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\  40th  Congress,  »  HOUSE  OF  REPRESENTATIVES,  i  Ex.  Doc. 
2d  Session.  f  \  No.  9. 


SPECIE  RESUMPTION  AND  REFUNDING  OF  NATIONAL  DEBT. 


LETTER 


FROM 

THE  SECRETARY  OE  THE  TREASURY, 

TRANSMITTING 

Letters  and  documents  pertaining  to  resumption  of  specie  payments  and, 

refunding  of  the  national  debt. 


December  l.  1-71*. — Referred  to  the  Committee  of  Ways  and  Means  and  ordered  to 

be  printed. 


Treasury  Department, 

December  2,  1879. 

Sir:  I  have  the  honor  to  transmit  herewith  copies  of  letters,  con¬ 
tracts,  circulars,  documents,  and  accounts  pertaining  to  the  resumption 
of  specie  payments  and  refunding  the  national  debt  during  the  period 
from  March  1,  1877,  to  October  31, 1879,  as  mentioned  in  my  annual  re¬ 
port. 

While  the  correspondence  transmitted  constitutes  but  a  small  portion 
of  the  aggregate,  it  is  believed  to  cover  all  the  important  points,  and  to 
be  sufficient  for  a  clear  understanding  of  the  transactions  referred  to. 

V erv  respectfully, 

JOHN  SHERMAN,  Secretary. 

Hon.  Samuel  J.  Randall, 

Speaker  of  the  House  of  Representatives. 
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RESUMPTION  OF  SPECIE  PAYMENTS  AND 


CONTRACT  DATED  AUGUST  24,  1870,  BETWEEN  THE  SECRE¬ 
TARY  OF  THE  TREASURY  (HON.  LOT  M.  MORRILL)  AND 
MESSRS.  N.  M.  ROTHSCHILD  &  SONS  ET  AL. 

(Note. — This  contract  was  in  force  at  the  beginning  of  Secretary  Sherman's  administration  of  the 
Treasury  Department. J 


No.  1. 

This  agreement  entered  into  this  twenty-fourth  day  of  August,  in  the 
year  of  our  Lord  one  thousand  eight  hundred  and  seventy-six,  between 
the  Secretary  of  the  Treasury  of  the  United  States  of  America,  of  the 
tirst  part,  and  Messrs.  August  Belmont  &  Co.,  of  New -York,  in  behalf 
of  Messrs.  N.  M.  Rothschild  &  Sons,  of  London,  England,  and  associates, 
and  Messrs.  J.  &  W.  Scligman  &  Co.,  of  New- York,  for  themselves  ami 
associates,  and  Messrs.  Drexel,  Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S. 
Morgan  &  Co.,  of  Loudon,  England,  and  Messrs.  Morton,  Bliss  &  Co., 
of  New- York,  representing  the  First  National  Bank  of  the  city  of  New- 
York,  the  American  Exchange  National  Bank  of  New- York,  the  Mer¬ 
chants’  National  Bank  of  New -York,  the  Third  National  Bank  of  New- 
York,  Messrs.  Kuhn,  Loeb  &  Co.,  of  New-York,  the  Bank  of  New- York 
National  Banking  Association,  and  Messrs.  Morton,  Rose  &  Co.,  of  Lon¬ 
don,  and  themselves,  of  the  second  part : 

Witnessed),  That  the  said  Messrs.  August  Belmont  (&  Co.),  of  New- 
York,  on  behalf  of  Messrs.  N.  M.  Rothschild  &  {Sons  and  associates, 
hereby  agree  to  purchase  from  the  Secretary  of  the  Treasury  sixteen 
million  live  hundred  thousand  dollars  (£10,500,000)  of  the  United  States 
bonds  known  as  the  four-and-one-half  per  centum  funded  loan  of  1801, 
issued  under  the  acts  of  July  14th,  1870,  and  January  20th,  1871 ;  and 
that  Messrs.  J.  &.  W.  Scligman  &  Co.,  for  themselves  and  their  asso¬ 
ciate's,  hereby  agree  to  purchase  from  the  Secretary  of  the  Treasury  six 
million  seven  hundred  and  fifty  thousand  dollars  (£0,750,000)  of  the 
bonds  hereinbefore  described  ;  and  that  Messrs.  Drexel,  Morgan  &  Co., 
on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London,  England,  hereby 
agree  to  purchase  from  the  Secretary  of  the  Treasury  six  million  seven 
hundred  and  fifty  thousand  dollars  (£6,750,000)  of  the  bonds  hereinbefore 
described ;  and  that  Messrs.  Morton,  Bliss  &  Co.,  of  New- Y ork,  represent¬ 
ing  the  First  National  Bank  of  the  city  of  New-York  to  the  extent  of 
four  million  dollars  (£4,000,000),  the  American  Exchange  National  Bank 
of  New-York  to  the  extent  of  one  million  and  fifty  thousand  dollars 
(£1,050, 0(H)),  the  Merchants’  National  Bank  of  New-York  to  the  extent 
of  six  hundred  thousand  dollars  (£600,000),  the  Third  National  Bank  of 
the  city  of  New-York  to  the  extent  of  seven  hundred  and  fifty  thousand 
dollars  (£750, (HH)),  Messrs.  Kuhn,  Loeb  &  Co.  of  New-York  to  the  ex¬ 
tent  of  one  million  and  fifty  thousand  dollars  (£1,050,000),  the  Bank  of 
New-York  National  Banking  Association  to  the  extent  of  three  hun¬ 
dred  thousand  dollars  (£.’ >00.000),  Messrs.  Morton.  Rose  &  Co.  of  London 
tothe  extent  of  one  million  one  hundred  and  twenty-five  thousand  dollars 
(£1,125,000),  and  Messrs.  Morton,  Bliss  &  Co.  of  New  York  to  the.  extent 
of  one  million  one  hundred  and  twenty-five  thousand  dollars  (£1,125,000), 
— hereby  agree  to  the  extent  severally  for  each  as  above  stated,  to  pur- 
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chase  from  the  Secretary  of  the  Treasury  ten  million  dollars  ($10,000,000) 
in  the  aggregate,  of  the  bonds  hereinbefore  described,  making  a  total 
aggregate  of  forty  million  dollar’s  ($40,000,000),  upon  the  terms  and  con¬ 
ditions  following,  to  wit: 

First.  Of  the  said  aggregate  amount,  not  less  than  ten  million  dollars 
($10,000,000)  are  hereby  subscribed  for,  the  subscription  to  take  effect 
on  the  first  day  of  September,  1870,  and  the  remaining  amount,  namely, 
thirty  million  dollars  ($30,000,000),  may  be  divided  at  the  pleasure  of 
the  parties  of  the  second  part  into  several  successive  subscriptions  of 
not  less  than  five  million  dollars  ($5,060,000),  each,  to  be  made  prior  to 
the  fourth  day  of  March,  1877. 

Second.  The  parties  of  the  second  part  shall  have  the  exclusive  right . 
to  subscribe,  in  the  same  proportion  to  each  of  the  subscribers,  for  the 
remainder,  namely,  two  hundred  and  sixty  million  dollars  ($260,000,000), 
or  any  portion  of  said  loan  authorized  to  be  issued  by  the  acts  of  Con¬ 
gress  aforesaid,  by  giving  notice  thereof  to  the  Secretary  of  the  Treas¬ 
ury  on  or  before  the  thirtieth  day  of  June,  1877 ;  but  the  party  of  the 
first  part  reserves  the  right  to  terminate  this  contract  at  any  time  after 
March  fourth,  1S77,  by  giviug  ten  days’  notice  thereof  to  the  parties  of 
the  second  part. 

Third.  That  the  Secretary  of  the  Treasury  shall,  when  subscriptions 
are  made  by  the  said  parties  of  the  second  part,  issue  calls  with  even 
date  with  said  subscriptions,  for  the  redemption  of  an  equivalent 
amount  of  six  per  centum  five-twenty  bonds  of  the  United  States,  as 
provided  by  said  act  of  July  14th,  1870. 

Fourth.  The  parties  of  the  second  part  agree  to  pay  for  said  four  and 
one-half  per  centum  bonds  par  and  interest  accrued  to  the  date  of  ap¬ 
plication  for  delivery  of  said  bonds,  in  gold  coin,  matured  United  States 
gold  coin  coupons,  or  any  of  the  six  per  centum  five-twenty  bonds,  called 
for  redemption,  or  in  United  States  gold  certificates  of  deposit  issued 
under  the  act  of  March  3rd,  1803,  with  the  understanding  that  payment 
to  the  extent  of  the  amount  of  any  call  shall  be  made  within  the  time 
during  which  such  call  shall  mature: 

Provided,  That,  if  the  parties  of  the  second  part  shall  elect  so  to  do, 
they  may  have  the  privilege  of  making  any  of  said  subscriptions  pay¬ 
able  specifically  in  uncalled  six  per  cent,  five-twenty  bonds  of  the  United 
States,  in  which  case  the  Secretary  of  the  Treasury  may,  to  the  extent 
of  such  payments,  omit  the  calls  mentioned  in  condition  No.  3. 

Fifth.  The  parties  of  the  second  part  shall  receive  in  coin  a  commis¬ 
sion  of  one-half  of  one  per  centum  on  all  bonds  taken  by  them,  as  » 
allowed  by  the  act  of  July  14th,  1870,  and  shall  assume  and  defray  all 
expenses  which  may  be  iucuned  in  sending  bonds  to  London  upon  their 
request,  or  by  transmitting  bonds,  coupons,  or  coin  from  there  to  the 
Treasury  Department  at  Washington,  including  all  cost  of  making  ex¬ 
change  of  bonds,  and  shall  also  be  charged  with  the  preparation  and 
issuing  of  the  bonds. 

Sixth.  No  bonds  shall  be  delivered  to  the  parties  of  the  second  part, 
or  either  of  them,  until  payment  shall  have  been  made  in  full  therefor 
in  accordance  with  the  terms  of  this  contract. 

Seventh.  During  the  continuance  of  this  contract  any  sales  of  bonds 
ordered  by  the  Secretary  of  the  Treasury,  by  authority  of  law,  except 
those  that  it  may  become  necessary  to  sell  to  pay  judgments  of  the  Court 
of  Commissioners  of  Alabama  Claims,  shall  be  made  through  the  parties 
of  the  second  part,  who  shall  be  allowed  thereon  a  commission  of  one  ' 
per  centum  in  gold  coin.  And  it  is  provided  that  the  amount  of  bonds 


Digitized  by  Goggle 


Original  from 

HARVARD  UNIVERSITY 


4 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


so  ordered  shall  not  exceed  in  the  aggregate  twenty-five  million  dollars 
($25,000,000),  unless  by  mutual  agreement  of  the  parties. 

LOT  M.  MORRILL, 
Secretary  of  the  Treasury. 
AUG.  BELMONT  &  CO., 

On  behalf  of  N.  M.  Rothschild  &  Sons,  London. 

J.  &  W.  SELIGMAN  &  CO., 

On  behalf  of  Seligman  Brothers. 

DREXEL,  MORGAN  &  CO., 

On  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London. 

MORTON,  BLISS  &  CO., 

For  themselves  and  associates  as  named  above. 


Washington,  24 th  August,  1S76. 

By  authority  of  a  vote  of  the  board  of  directors  of  the  First  National 
Bank  of  the  city  of  New  York,  passed  this  day,  I  hereby  confirm  the 
above  subscription  of  four  million  of  dollars. 

FRANCIS  O.  FRENCH, 

One  of  the  Directors  of  said  Bank. 

Witnesses  as  to  all : 

Henry  F.  French. 

Chas.  F.  Conant. 

E.  J.  Babcock. 


First  National  Bank, 

New  York ,  August  24,  1876. 

At  a  meeting  of  directors  of  this  bank  held  this  day  the  following  res¬ 
olution  was  adopted : 

That  Francis  O.  French  be,  and  hereby  is,  authorized  to  sign  the  contract  for  and 
on  behalf  of  the  First  National  Bank  of  New  York  with  the  Secretary  of  the  Treasury 
for  the  funding  of  the  U.  S.  5-20  6  per  cent,  bonds  into  the  per  cent,  bonds,  to  the 
extent  of  ten  per  cent,  of  the  contract. 

I  hereby  certify  that  the  above  is  a  true  extract  from  the  minutes  of 
this  bank. 

[seal  1st  NAT.  bk.  of  N.  Y\]  GEO.  F.  BAKER, 

Cashier. 


No.  2. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  8, 1877. 

Sherman,  Washington: 

Have  on  hand  $3,400,000  new  4i  per  cent,  bonds.  Will  you  ship  Sat¬ 
urday?  '  COON. 
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No.  3. 

Mr.  Conant  to  Mr.  Coon. 


[Cable  telegram.] 


Washington,  March  8, 1877. 


Coon,  London: 

Cannot  ship  before  March  14tli  or  17tli.  Telegraph  at  once  what  you 
want,  CONANT. 


No.  4. 

Mr.  Conant  to  Mr.  Coon. 


[Cable  telegram.] 

Washington,  March  8, 1877. 

Coon,  London: 

Deliver  to  Rothschilds  $300,000  44  per  cent,  coupon  bonds,  paid  for 
here.  “  CONANT. 


No.  5. 


Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  9, 1877. 

Coon,  London: 

Deliver  to  N.  M.  Rothschild  &  Sons  $300,000  44  per  cent,  coupon 
bonds,  paid  for  here.  "  CONANT. 


No.  0. 

Mr.  Coon  to  Mr.  Sherman. 


[Cable  telegram.] 


London,  March  9, 1877. 


Sherman,  Washington: 

Ship  1,000  hundreds:  1,500  five  hundreds;  10,000  thousands;  no  fifties.. 

COON. 


No.  7. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  9,  1877. 

Sherman,  Washington: 

Rothschilds  have  cabled  Belmont  authorizing  42d  call  should  parties 
in  America  think  best. 
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No.  8. 

Forty-second  call — Redemption  of  5-2 0  bonds  of  1865 — May  and  Xor  ember. 


~  ,1S77;„  •  Treasury  Department, 

Department  Ho.  39.  ,,  7  „  „ 

Secretarye  Office.  JudVCh  10,  18  i  i  • 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  “Five-twenty  Bonds,”  of  the 
act  of  March  3,  1865,  dated  November  1, 1865,  will  be  paid  at  the  Treas¬ 
ury  of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
10th  day  of  June,  1877,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Coupon  Bonds. 


$500 — No.  38951  to  No.  40400,  both  inclusive. 

$1,  000 — No.  98651  to  No.  108100,  both  inclusive. 

Total  coupon .  $7, 000, 000 

Registered  Bonds. 

$50 — No.  491  to  No.  496,  both  inclusive. 

$100 — No.  6351  to  No.  6386,  both  inclusive. 

$500 — No.  3961  to  No.  3973,  both  inclusive. 

$1,000 — No.  15051  to  No.  15163,  both  inclusive. 

$5, 000 — No.  6768  to  No.  7385,  both  inclusive. 

Total  registered .  3, 000, 000 


Aggregate..... . . .  10,000,000 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

"Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

CHAS.  F.  CONAN T,  Acting  Secretary. 


No.  9. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  12,  1877. 

Sherman,  Washington : 

Price  of  silver  to-day,  55$.  Waiting  production  Indian  budget;  280,000 
sterling  bought  56$  and  \  shipped  to  America. 

COON. 


No.  10. 

Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  12,  1877. 

Coon,  London : 

Deliver  to  N.  M.  Bothschild  &  Sons  $500,000  4$  per  cent,  coupon  bonds 
paid  for  here.  CONANT. 
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No.  11. 


Mr.  Coon  to  Mr.  Sherman. 
[Cable  telegram.]’ 


London,  March  15,  1877. 

Sherman,  Washington: 

Rothschilds  have  cabled  Belmont  authorizing  43d  call  if  parties  in 
America  agree.  COON. 


No.  12. 

Messrs.  Belmont  tfc  Co.  to  Mr.  Sherman. 

New  York,  loth  March ,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C.  : 

Dear  Sir:  We  informed  you  this  morning,  per  telegraph,  that  Messrs. 
N.  M.  Rothschild  &  Sons  authorize  a  new  call  of  ten  millions  of  5-20  bonds 
against  the  same  amount  of  4£  per  cent,  bonds  of  1891,  for  which  we  hereby 
subscribe  on  account  of  our  contract  of  24th  August,  1876,  and  to  which 
we  hope  to  receive  your  answer,  giving  numbers,  to-day. 

Yours,  very  respectfullv, 

AUG.  BELMONT  &  CO. 


No.  13. 

Forty-third  call. — Redemption  of  5-20  bonds  of  1865 — May  and  November. 


1877. 

Def>artm*Dt  No.  40. 
Secretary's  Office. 


Treasury  Department, 

March  15,  1877. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five-twenty  Bonds,”  of  the 
act  of  March  3, 1865,  dated  November  1, 1865,  will  be  paid  at  the  Treas¬ 
ury  of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
loth  day  of  June,  1877,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Coupon  Bonds. 


#500 — No.  40401  to  No.  42:500,  both  inclusive. 
#1.000 — No.  108101  to  No.  121000,  both  inclusive. 
Total  coupon . 


$9,  r>oo,  ooo 


Rkoistkkkd  Bonds. 

#100 — No.  0387  to  No.  6394,  both  inclusive. 

#500 — No.  3974  to  No.  3976,  both  inclusive. 

*1.000 — No.  15164  to  No.  15177,  liotli  inclusive. 

#5.  000 — No.  7386  to  No.  741X1,  both  inclusive. 

Total  registered . 


500,000 


Aggregate . . . . . .  10,000,000. 
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All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  u  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  u  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  oteners. 

JOHN  ^HERMAN,  Secretary. 


No.  14. 

Mr.  Coon  to  Mr.  Sherman 


[Cable  telegram.] 


London,  March ,  16, 1877. 

Sherman,  Washington : 

Have  on  hand  but  65,000  per  cent,  coupon  lxmds.  Am  I  authorized 
to  receive  5-20  called  bonds  and  matured  United  States  coin  coupons  as 
usual  and  deliver  to  Rothschilds  under  proper  dates  when  new  4£  per 
cent,  bonds  arrive  ?  COON. 


No.  15. 

Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  16, 1S77. 

Coon,  London : 

You  may  receive  from  Rothschilds  5-20  called  bonds  and  matured  U. 
S.  coin  coupons  as  usual.  Another  shipment  should  be  asked  for  at 
once  and  44th  call  ordered  March  19.  Party  with  bonds  has  sailed  to¬ 
day  by  steamer  Brussels.  Deliver  to  Rothschilds  8500,000  new  4£  per 
cent,  bonds  paid  for  here.  CONANT. 


No.  16. 

Mr.  Conant  to  Mr.  Weller. 

Treasury  Department, 

March  16,  1877. 

Royal  Weller,  Esq., 

Treasurer  Woronoco  Savings  Bank ,  Westfield ,  Mass. : 

Sir  :  Your  letter  of  the  13th  instant  relative  to  the  purchase  of  44 
per  cent,  registered  bonds  of  the  funded  loan  of  1891  has  been  received. 
In  reply,  I  have  to  inform  you  that  the  Secretary  of  the  Treasury  has 
entered  into  a  contract  for  the  negotiation  of  said  bonds  with  Messrs. 
N.  M.  Rothschild  &  Sons,  and  their  associates  of  London,  England,  who 
are  represented  in  this  country  by  Messrs.  AugustBelmont  &  Co.,  J. 
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&  W.  Seligman  &  Co.,  Drexel,  Morgan  &  Co.,  Morton,  Bliss  &  Co.,  all 
of  the  city  of  New  York,  to  whom  I  would  respectfully  refer  you  j  also 
to  the  First  National  Bank  of  New  York. 

V ery  respectfully, 

CHAS.  F.  CONANT,  Assistant  Secretary. 


No.  17. 

Mr.  Coon  to  Mr.  Sherman. 

[Cubic  telegram.] 

London,  March  17, 1877. 

Sherman,  Washington: 

Ship  March  24,  per  cent,  coupon  bonds  :  500  50s,  500  100s,  2,000 
500s,  10,000  1,0008.  Price  of  silver  54£  flat.  COON. 
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No.  21. 

Mr.  Coon  to  Mr.  Sherman. 


[Cable*  telegram.] 


Sherman,  Washington: 

Price  of  silver  531 — buyers'. 


London,  March  21, 1877. 

COON. 


No.  22. 

Mr.  Conant  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  March  21, 1877. 

Coon,  London: 

Deliver  to  Rothschilds  $100,000  41  per  cent,  coupon  bonds,  paid  for 
here.  “  CONANT. 


No.  23. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  23,  1877. 

Sherman,  Washington: 

N.  M.  Rothschild  &  Sons  will  decide  about  44th  call  on  Monday.  Mar¬ 
ket  quiet.  COON. 


No.  24. 


Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  26, 1877. 

Sherman,  Washington : 

Rothschilds  have  cabled  Belmont  authorizing  44th  call  if  America 
agrees.  COON. 


Sherman,  Washington : 

Telegraph  last  numbers  and  date  44th  call 


No.  25. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

J  London,  March  27, 1877. 

COON. 
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Mr.  Conant  to  Mr.  Coon. 


[Cable  telegram] 

Washington,  March  27,  1S77. 

Coon,  London : 

Last  numbers  44th  call,  dated  arch  27,  *  *  *  *  * 

Eldridge  with  41  per  cent,  coupon  bonds  sailed  on  steamer  City  of  Ber 
liu  March  24.  COXANT. 


No.  27. 


Forty- fourth  call. — Redemption  of  .3-20  bonds  of 1803 — May  and  November . 


1S77. 

Department  Xo.  45. 
Seiretarr  u  Office. 


Treasury  Department, 

March  27, 1877. 


By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,*  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  11  Five-twenty  bonds,”  of  the 
act  of  Marcli  3, 1865,  dated  November  1,  1865,  will  be  paid  at  the  Treas¬ 
ury  of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
27th  day  of  June,  1S77,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 


Cot  rox  Bonds. 


$500 — No.  42301  to  No.  46000,  both  inclusive. 

$1.000 — No.  121001  to  No.  132000,  both  inclusive. 

Total  coupon . . . .  $9, 500, 000 

Registered  Bonds. 


$5,000 — No.  7491  to  No.  7600,  both  inclusive. 

Total  registered . . .  500,000 

Aggregate . .  10,000,000 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  28. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  28,  1871). 

Sherman,  Washington : 

Party  has  arrived  safely. 
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No.  20. 

Mr.  Sherman  to  Mr.  Conan t 

Treasury  Department, 

March  31, 1877. 

Hon.  Charles  F.  Conant  : 

Sir  :  By  virtue  of  tlie  authority  vested  in  me  by  the  provisions  of  the 
aet  entitled  “An  act  to  authorize  the  refunding  of  the  national  debt,” 
approved  July  14, 1870,  and  the  acts  amendatory  thereof,  you  are  hereby 
appointed  the  funding  agent  of  the  Treasury  Department,  and  directed 
to  assume  the  general  management  and  supervision  of  all  business  in 
London,  England,  arising  from  the  funding  of  bonds  under  the  acts 
above  cited. 

By  the  terms  of  the  contract  made  on  the  24th~day  of  August,  1876, 
between  the  Secretary  of  the  Treasury,  of  the  first  part,  and  Messrs. 
August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N.  M.  Roths¬ 
child  &  Sons,  of  London,  England,  and  associates,  and  Messrs.  J.  &  W. 
Seligman  &  Co.,  of  New  York,  for  themselves  and  associates,  and  Messrs. 
Drexel,  Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  Lon¬ 
don,  England,  and  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  represent¬ 
ing  the  First  National  Bank  of  the  City  of  New  York,  the  American  Ex¬ 
change  National  Bank  of  New  York,  the  Merchants’  National  Bank  of 
New  York,  the  Third  National  Bank  of  New  York,  Messrs.  Kuhn,  Loeb 
&  Co.,  of  New  York,  the  Bank  of  New  York  National  Banking  Associa¬ 
tion,  and  Messrs.  Morton,  Rose  &  Co.,  of  London,  and  themselves,  of 
the  second  part,  such  of  the  bonds  of  the  funded  loan  of  1891  as  may 
be  desired  by  the  contracting  parties  will  be  sent  to  London  and  deliv¬ 
ered  to  your  custody,  and  will  be  by  you  delivered  to  the  contracting 
parties  from  time  to  time,  and  in  such  sums  as  they  shall  make  pay¬ 
ment  to  you  therefor  in  United  States  6  per  cent,  five-twenty  called 
bonds,  matured  United  States  gold-coin  coupons,  gold  coin,  or  United 
States  gold-coin  certificates  issued  under  the  act  of  March  3,  1863,  and 
not  otherwise,  in  accordance  with  the  conditions  of  said  contract,  a  copy 
of  which  is  herewith  inclosed  for  your  guidance. 

The  same  general  plan  under  which  former  negotiations  were  con¬ 
ducted  will  be  observed  by  you,  except  so  far  as  modified  by  these  in¬ 
structions,  which  are  based  upon  the  contract  before  mentioned. 

All  bonds,  money,  or  coupons  received  by  you  must  be  securely  kept 
in  the  safes  furnished  by  this  department  for  that  purpose,  said  safes 
to  be  deposited  in  the  vaults  of  the  Messrs.  Rothschild.  Three  combi¬ 
nation  locks  with  which  these  safes  are  provided  shall  at  all  times  be 
used,  and  the  combination  of  only  one  lock  on  each  safe  shall  be  in¬ 
trusted  to  one  person. 

No  safe  or  safes  shall  be  locked  or  unlocked  except  by  three  persons 
and  on  distinct  combinations,  and  each  person  shall  use  a  combination 
unknown  to  the  other. 

All  bonds,  coupons,  and  coin  received  by  you  in  payment  for  bonds 
must  be  retained  in  your  possession,  as  above  directed,  until  the  same 
shall  be  delivered  to  proper  parties  for  transportation  to  Washington, 
D.  C.  Should,  however,  the  coin  paid  to  you  accumulate  to  such  an  ex¬ 
tent  as  to  cause  inconvenience,  or,  in  your  judgment,  too  great  risk,  you 
are  authorized  to  deposit  the  same  in  the  Bank  of  Euglaud,  subject  to 
instructions  from  this  department. 

All  persons  dispatched  to  Loudon  by  this  department  in  custody  of 
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bonds  to  be  delivered  by  you  will  be  subject  to  your  direction  and  con¬ 
trol. 

By  the  fifth  section  of  the  contract,  the  parties  having  contracted  to 
take  the  loan  have  agreed  to  assume  and  defray  all  expenses  which  may 
be  incurred  in  sending  bonds* to  London  upon  their  request,  or  in  trans¬ 
mitting  bonds,  coupons,  or  coin  therefrom  to  the  Treasury  Department 
at  Washington,  including  all  cost  of  making  exchanges  and  transfers  of 
bonds ;  and  shall  also  be  charged  with  the  expenses  of  the  preparation 
and  issuing  of  the  bombs.  Therefore  the  salaries  and  expenses  of  all 
clerks  and  parties  (as  well  as  your  own)  dispatched  to  London  with 
bonds  and  assigned  to  duty  under  your  direction,  and  all  the  incidental 
expenses,  including  transportation,  telegrams,  rooms,  safes,  payment  of 
messengers,  and  all  expenses  incident  to  the  proper  transaction  of  the 
business  under  your  charge,  are  to  be  defrayed  by  the  subscribers  for 
the  bonds  hereinbefore  named,  and  no  money  will  be  drawn  from  the 
Treasury  nor  expenses  incuured  by  the  department  for  the  purpose  herein 
specified. 

The  rates  of  compensation  and  allowances  which  shall  be  paid  to  the 
persons  who  may  be  sent  to  London  in  connection  with  the  refunding  of 
the  public  debt  under  the  contract  mentioned  are  fixed  as  follows : 
Your  own  salary  shall  be  at  the  rate  of  $6,500  per  annum.  The  salary 
of  your  assistant  shall  be  at  the  rate  of  $5,000  per  annum.  All  other 
persons  sent  to  London  and  returning  therefrom  shall  receive,  during 
the  period  occupied  in  traveling,  the  regular  salary  allowed  to  them  by 
the  department ;  an  allowance  of  three  dollars  per  diem  in  lieu  of  all 
other  expenses,  and  also  their  expenses  of  transportation  and  those  at¬ 
tending  the  transportation  of  safes,  &c.,  in  their  charge  between  the 
points  above  named ;  and  they  shall  also  receive,  while  on  duty  in  Lon¬ 
don,  the  regular  salary'  allowed  by  the  department,  and  an  additional 
allowance  of  five  dollars  per  diem  as  a  commutation  of  personal  expen¬ 
ses,  and  shall  not  receive  any  compensation  in  addition  thereto. 

All  persons  who  may  be  sent  to  London  in  connection  with  refunding 
operations  shall  receive  pay  at  the  rates  herein  named  for  a  period  of 
forty  days.  All  absence  from  the  department  in  excess  of  that  time 
shall  be  without  pay. 

You  will  inform  the  Secretary  frequently,  from  time  to  time,  of  the 
condition  of  the  business  intrusted  to  you,  and  will  render  a  weekly 
statement  showing  an  exact  account  of  all  bonds,  securities,  and  moneys 
iu  your  possession. 

Very  respectfully',  JOHN  SIIEKMAN,  Secretary. 


No.  30. 


Mr.  Coon  to  Mr.  Sherman. 


[Cable  telegram.] 


London,  April  3, 1877. 

Sherman,  Washington  : 

Party  has  arrived  safely.  COON. 
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No.  31. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  5, 1877. 

Sherman,  Washington : 

Rothschilds  have  cabled  Belmont  authorizing  45th  call  if  America 
agrees.  N.  M.  Rothschild  &  Sons  have  received  from  Register  70,000 
5  per  cent,  registered  bonds  transferred.  COON. 


No.  32. 

Forty-fifth  call. — Redemption  of  5-20  bonds  of  1805 — May  and  November. 


,,  . lfi77;  „  Treasury  Department, 

Secretary’s  Office.  April  lo<i. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “  Five-twenty  bonds  ”  of 
the  act  of  March  3,  1805,  dated  November  1,  1805,  will  be  paid  at  the 
Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and  after 
the  5th  day  of  July,  1877,  aud  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Coupon  Bond*. 


$500 — No.  40001  to  No.  40800,  both  inclusive. 

$1,000 — No.  132001  to  No.  141000,  both  inclusive. 

Total  coupon . .  $9,  500,  0(  0 

ltKiiiSTKKKD  Bonds. 


$5,000 — No.  7001  to  No.  7704,  both  inclusive 

Total  registered .  500,000 

Aggregate .  $10,000,000 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Oltice,”  and  all  registered 
bonds  should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  33. 


Mr.  Sherman  to  Messrs.  Rothschild  <(•  Sons. 

Treasury  Department, 
Washington,  April  (i,  1S77. 

Messrs.  N.  M.  Rothschild  &  Sons, 

London ,  England : 

(iENTLEMEN  :  1  received  your  friendly  cable  message  of  the  10th 
ultimo,  and  return  my  thanks  and  hearty  good  wishes. 

I  am  very  solicitous  to  promote  the  funding  of  our  six  per  cent,  bonds 
as  rapidly  as  practicable,  and  feel  indebted  to  you  for  the  aid  you  have 
given  in  placing  the  4 h  per  cent,  bonds. 
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I  propose  no  change  at  present ;  but  it  is  my  desire,  if  practicable,  to 
withdraw  the  per  cent,  bonds  from  the  market  and  substitute  in  their 
place  the  4  per  cent,  bonds  authorized  by  the  funding  act. 

These  bonds,  as  you  know,  are  a  very  desirable  investment,  running 
thirty  years  from  the  date  of  issue,  with  every  guard  and  security  that 
has  been  given  to  any  bond  of  the  United  States,  and,  we  think,  as  safe 
and  d&sirable  as  the  securities  of  any  other  nation.  It  is  probably  the 
bond  iuto  which  all  the  debt  of  the  United  States  will  in  time  be  con¬ 
verted.  I  hope  you  and  your  associates  will  be  able  to  engage  with  me 
to  place  this  bond  on  the  market  when  $200, 000, (MX)  of  the  4.J  per  cent, 
bonds  have  been  sold. 

The  public  policy  of  the  United  States  to  resume  specie  payments  on 
or  before  the  1st  of  January,  1879,  is  fully  established  by  the  law  and  by 
public  opinion.  It  may  be  that  the  surplus  revenue  will  be  sufficient  to 
enable  me  to  carry  out  this  policy  without  the  sale  of  bonds.  I  am  au¬ 
thorized  by  the  resumption  act  to  sell  5,  4£,  or  4  per  cent,  bonds  to  pre¬ 
pare  for  resumption,  and  it  may  be  desirable  to  sell  through  the  syndi¬ 
cate,  under  that  act,  a  limited  amount  of  bonds,  not  exceeding,  I  hope, 
$30,000,000  a  year.  I  do  not  wish  in  the  execution  of  this  duty  to  dis¬ 
turb  the  exchanges  between  Europe  and  this  country.  For  this  purpose 
I  desire  to  sell  only  the  4  per  cent,  bonds,  and  must  sell  at  par  in  coin, 
but  could  receive  in  payment  coin  coupons  maturing  within  a  limited 
time.  I  invite  from  you  and  your  associates  such  suggestions  and  offers 
as  you  may  think  proper  to  make  for  the  purchase  of  such  lxmdS. 

The  operations  of  the  syndicate  have  become  so  important  that  I  have 
deemed  it  proper  to  ask  Mr.  Charles  F.  Conant,  late  Assistant  Secretary 
of  the  Treasury,  to  take  charge  of  the  business  in  London,  in  connection 
with  the  gentlemen  already  there.  He  is  well  informed  as  to  our  laws, 
and  I  trust  his  services  may  be  of  advantage  to  the  government  and 
agreeable  to  you. 

I  will  give  my  personal  attention  Jj)  this  business,  and  will  receive 
with  pleasure  any  suggestions  from  you  that  will  promote  our  common 
object. 

Very  truly, 


JOHN  SHE  o MAN,  Secretary. 


No.  34. 

Mr.  Seligman  to  Mr.  Sherman. 

New  York,  April  12,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington : 

My  Dear  Sir:  I  had  an  interview  with  Messrs.  Drexel,  Morgan  & 
Co.,  and  conveyed  to  them  your  wishes  respecting  limiting  the  sale  of 
the  4.1  and  taking  the  4  per  cent,  bond  in  hand  with  the  co-operation  of 
the  Messrs.  Rothschild. 

I  told  Mr.  Drexel  that  you  would  be  happy  to  see  him  and  Mr.  L.  P. 
Morton  in  Washington,  whenever  convenient  for  them  to  go,  and  that 
on  receipt  by  you  of  favorable  advices  from  Mr.  Conant  after  his  arrival 
in  London,  you  desired  that  Drexel,  Morton,  and  I  should  repair  to 
Washington,  in  company  with  other  leading  members  of  the  syndicate, 
with  a  view  of  entering  into  a  contract  with  the  government,  in  con¬ 
formity  with  your  views  as  expressed  to  me,  or  perhaps  with  some  slight 
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modifications,  which,  if  suggested  by  the  London  people,  through  Mr. 
Conant,  you  may  deem  proper  to  adopt. 

I  shall  see  Mr.  Morton  in  the  course  of  this  day,  and  have  no  doubt 
but  that  he,  as  well  as  Drexel  and  myself,  will  be  happy  to  aid  you  in 
raising  the  credit  of  our  common  country,  and  assist  the  President  and 
you  in  this  patriotic  work. 

I  remain,  dear  Mr.  Secretary,  yours,  very  faithfully, 

JOS.  SELIGMAX. 


Xo.  ;»5. 

The  Secretory  of  State  to  Mr.  Sherman. 

Department  op  State, 

Washington,  April  12,  1877. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury  : 

Sir:  I. have  the  honor  to  inclose  herewith,  for  your  consideration,  a 
copy  of  a  dispatch  of  the  29th  ultimo,  Xo.  1470,  from  the  charge  d’af¬ 
faires  of  the  United  States  at  Paris,  and  of  the  correspondence  with  the 
Stock  Brokers’  Association  of  that  city,  which  accompanied  it,  in  regard 
to  the  admission  of  the  United  States  4£  per  cent,  loan  to  the  Bourse, 
and  to  the  establishment  of  an  office  in  France  for  the  payment  of 
American  coupons. 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVA  RTS. 

[In  closure.] 

Mr.  Hitt  to  Mr.  Kvarts,  March  29,  1877 — Xo.  1470,  with  accompani¬ 
ments. 


No.  1470.]  Legation  of  the  United  States, 

Paris ,  March  20,  1377. 

lion.  William  M.  Evarts, 

Secretary  of  State : 

Sir:  I  have  the  honor  to  inclose  herewith  a  copy  of  a  letter  from  Mr.  Civpon,  rep¬ 
resenting  the  Stock  Broker**’  Association,  inquiring  in  regard  to  the  new  United  States 
4$  per  cent,  three  hundred  million  loan,  with  a  view  to  its  admission  to  the  Paris 
Bourse,  and  a  copy  of  my  reply,  with  translations  of  both  letters. 

He  also  suggests  the  advantage  of  establishing  an  office  in  France  for  the  payment 
of  coupons  on  our  bonds,  and  as  this  suggestion  conies  from  a  source  enjoying  higli 
consideration  here  in  the  financial  world,  I  forward  the  correspondence  to  you  that  you 
may,  if  you  deem  it  advisable  to  do  so,  transmit  it  to  the  Secretary  of  the  Treasury. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

R.  It.  HITT. 


Association  of  Stockholders, 
Syndical  Chamber ,  6  Rue  Menaces,  Paris ,  March  24,  1877. 

Sir:  The  Syndical  Chamber  is  solicited  to  admit  to  the  negotiations  of  the  Paris 
Bourse  the  United  States  4£  per  cent,  loan,  15-30  (§300,000,000),  created  by  acts  of 
Congress  of  July  14,  1870,  and  January  20,  1871,  ami  granted  to  Messrs.  Rothschild 
and  Seligman  freres. 

Convinced  of  the  advantage  there  would  he  in  officially  negotiating  this  new  fund 
of  a  government  which  justly  enjoys  much  credit  and  favor,  and  whose  bonds  are  for 
this  reason  widely  diffused  among  the  French  public,  the  Syndicate  Chamber  is  en¬ 
tirely  disposed  to  permit  it  to  be  quoted. 

But  before  taking  this  decision,  it  would  like  to  be  assured  by  authentic  documents 
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in  relation  to  this  loan.  For  this  purpose,  it  cannot  do  better  than  to  apply  to  the 
first  representative  in  Franc©  of  the  Republic  of  the  United  States. 

I  have  the  honor  to  request,  sir,  that  you  will  kindly  procure  for  the  Syndical  Cham¬ 
ber  the  information  at  your  disiwsal,  and  also  let  me  know,  1st,  whether  the  new 
loan  is  quoted  officially  at  the  Stock  Exchange  of  New  York;  2d,  whether  there  is 
already  a  sufficient  quantity  of  the  bonds  positively  issued  to  meet  the  wants  of  busi¬ 
ness. 

Finally,  sir.  I  will  avail  myself  of  this  occasion  to  call  your  attention  to  the  notable 
advantage  it  would  be  to  the  French  holders,  at  present  very  numerous,  of  American 
bonds,  to  Tie  able  to  cash  their  coupons  in  France,  at  some  office  which  might  he  chosen 
by  your  government,  and  no  longer  he  compelled  to  submit  to  conditions  which  are 
sometimes  very  high. 

Please  accept,  sir,  the  assurances  of  mv  high  consideration. 

CREPOX, 

First  Assistant  Syndi  0/  the  Association  of  Stock  Brokers  of  Paris. 

Mr.  Wasiihcrnk, 

Envoy  Extraordinary,  jc.,  <j’c. ,  <j’c. 


Legation  of  the  United  States, 

Paris ,  March  28,  1877. 


»SiR:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  24th  instant, 
requesting  information  in  regard  to  the  pier  cent.  300  million  loan  of  the  United 
States. 

In  reply  I  inclose  to  you  herewith  a  copy  of  the  acts  of  Congress  of  July  14,  1870, 
and  January  20,  1871,  to  authorize  the  refunding  of  the  national  debt,  in  accordance 
with  the  provisions  of  which  laws  this  loan  is  issued.  By  the  text  of  the  law,  it  will 
be  seen  that  the  bonds  are  redeemable  after  September  1,  1891,  in  coin,  with  interest 
in  coin,  at  44  per  cent,  per  annum,  payable  quarterly;  that  they  are  exempt  from  all 
taxation,  ancl  that  the  proceeds  of  the  sales  of  these  bonds  are  to  be  applied  to  redeem 
and  cancel  outstanding  five-twenty  6  per  cent,  bonds. 

I  have  to  say  further,  in  response  to  your  inquiries,  that  this  loan  is  now  quoted 
officially  at  the  Stock  Exchange  of  New  York,  that  I  am  advised  that  more  than  120 
millions  of  dollars  of  these  bonds  have  already  bejeu  sold;  and  as  the  conversion  pro¬ 
vided  for  by  the  laws  referred  to  is  going  ou  rapidly  it  may  he  expected  that  the  entire 
300  millions  will  be  issued  and  in  the  bauds  of  purchasers  before  long. 

You  remark  that  there  would  he  an  advantage  in  having  an  agency  in  France  where 
French  bondholders  might  cash  their  coupons.  Such  has  not  been  the  course  of  the 
Government  of  the  United  States  heretofore,  though  several  of  the  States  have  issued 
sterling  bonds  which  were  payable  in  London.  It  will  give  me  pleasure,  however,  to 
convey  your  suggestion  to  my  government. 

I  have  the  honor  to  be,  Ac., 


M.  Crepox, 


R.  R.  HITT, 

Charge  <V Affaires  ad  interim  of  the  L\  S. 


First  Assistant  if  the  Syndic  of  the  Stock  Brokers'  Association, 

Syndical  Chamber, rue  Alenars,  Paris . 


Xo.  3G. 

Mr.  Sherman  to  Mr.  Grosrenor. 

Treasury  Department. 

April  13,  1877. 

'V.  M.  Grosvenor,  Esq., 

P.  O.  Box  1319,  Xeic  York : 

Sir:  I  am  in  receipt  of  your  letter  of  the  10th  instant,  in  which  you 
ask  whether  the  legal-tenders  deposited  for  retirement  of  bank  notes 
are  kept  as  a  separate  fund. 

The  provisions  of  law  under  which  withdrawals  of  bank-note  circula¬ 
tion  are  made  (18  Statutes,  page  124,  sec.  4)  does  not  require  that  the 
United  States  notes  deposited  for  this  purpose  should  be  held  separate 
H.  Ex.  9 - 2 
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and  apart  from  other  notes  in  the  Treasury,  and  as  a  matter  of  fact 
they  have  not  been  so  held. 

Your  impression  that  the  total  currency  assets  of  the  Treasury  are 
taken  up  in  the  debt  statement  is  not  waiTanted  by  the  facts.  For  in¬ 
stance,  at  the  date  of  the  last  debt  statement  the  books  of  the  Treasurer 
show  that  the  fund  in  question,  for  the  redemption  of  the  circulating 
notes  of  reducing  banks,  other  than  gold  banks,  was  $10,440,580;  of 
banks  in  liquidation,  $4,259,153;  of  failed  banks,  was  $820,081,  which, 
with  deposits  due  disbursing  officers,  the  5  per  cent,  fund  for  the  redemp¬ 
tion  of  bank  notes  and  other  deposits  payable  on  demand,  amounted  to 
$34,000,000  in  round  numbers.  This  latter  sum  was  not  included  in  the 
debt  statement  in  the  item  “currency”  $8,184,803.58,  nor  in  the  $35,155,000 
“  special  deposit  for  the  redemption  of  certificates  of  deposit,”  and,  in 
fact,  is  not  entered  in  the  debt  statement  at  all,  because  it  consists  of 
money  not  belonging  to  the  United  States  but  held  subject  to  the  de¬ 
mands  of  holders  of  bank  notes  and  checks  of  disbursing  officers. 

But,  though  currency  deposited  on  account  of  the  withdrawal  of 
bank  notes  is  not  held  separate  from  other  funds  in  the  Treasury,  there 
is  at  all  times  kept  on  hand  in  the  Treasury  currency  equal  in  amount 
to  the  balance  of  deposits  under  said  4th  section,  and  for  the  purpose 
specified  therein,  and  the  same  may  be  said  of  the  liabilities  upon  all 
other  accounts  alluded  to  above. 

As  to  the  advisability  of  withholding  the  information  given  above 
from  the  public,  there  is  no  reason  or  desire  for  concealment  of  the  action 
of  the  department  on  the  exact  state  of  the  Treasury. 

You  can  state  the  facts  but  need  not  publish  this  letter. 

Very  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  37. 

First  National-  Bank,  New  York ,  to  Mr.  Sherman. 

First  National  Bank, 

New  York ,  April  14,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

My  Dear  Sir  :  I  have  to-day  seen  Mr.  Belmont  and  have  given  him 
the  substance  of  our  conversation  in  regard  to  the  closing  of  the  per 
cent,  loan  and  the  substitution  of  the  4  per  cents.  He  will  at  once  com¬ 
municate  your  wishes  (which  he  now  learns  for  the  first  time)  to  Messrs. 
Rothschild,  from  whom  we  may  expect  shortly  to  hear. 

I  learn  that  some  of  the  parties  in  interest  here  state  that  it  is  your 
purpose  to  make  the  4  per  cent,  bonds  upon  their  face  specifically  pay¬ 
able  in  gold  coin. 

I  assure  Mr.  Belmont,  and  think  I  cannot  be  mistaken,  that  you  in¬ 
tend  to  make  them,  in  conformity  with  the  wording  of  the  authorizing 
act,  “payable  in  coin,n  &c. 

Further,  they  state  that  you  desire  to  sell  in  all  $200,000,000  4Js  for 
funding  purposes,  and  to  reserve  a  further  sum  of  $50,000,000  4£s  to  be 
sold  from  time  to  time  without  charge  of  commission  for  resumption 
purposes,  using  4  per  cents  exclusively  for  funding. 

My  understanding  is  that  $200,000,000  is  to  be  the  total  issue  of  4£s. 
That  until  that  limit  shall  be  reached  any  sales  on  resumption  account 
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must  be  4£’s  and  afterwards  sales  on  resumption  account  must  be  only 
4  per  cents. 

To  prevent  mistake,  will  you  kindly  say,  in  reply,  whether  or  not  I 
have  correctly  stated  your  views  in  these  particulars,  as  I  understand 
that  some  of  our  friends  are  cabling  to-day  to  London  that  the  4’s  will 
be  payable  in  gold  and  that  in  all  $250,000,000  of  4J’s  will  be  sold. 
Respectfully  and  very  truly  yours, 

H.  C.  FAHNESTOCK. 


No.  3& 


Mr.  Belmont  to  Mr.  Sherman. 


New  York,  April  14, 1877. 

My  Dear  Sir  :  I  have  had  the  pleasure  of  seeing  Mr.  Conant  here 
who  left  by  the  steamer  to-day  for  England. 

It  is  to  be  hoped  that  on  his  arrival  he  may  find  the  political  horizon 
less  threatening  than  it  looks  at  this  moment.  If  diplomacy  can  still 
prevent  the  calamity  of  war  I  have  every  reason  to  believe  that  ere 
long  the  syndicate  will  be  able  to  carry  out  your  views  for  the  successful 
fanding  of  our  5-20  bonds  yet  outstanding  into  30-year  4  per  cent,  bonds. 

The  credit  of  our  Federal  bonds  is  now  placed  on  an  excellent  footing, 
and  with  the  peace  of  Europe  secured,  the  successful1  reduction  of  inter¬ 
est  can  be  accomplished.  It  is,  however,  in  my  opinion,  very  necessary 
to  watch  the  political  and  financial  outlook  in  Europe  so  as  not  to  run 
the  risk  of  bringing  the  4  per  cent,  bonds  out  except  at  a  time  when 
there  is  good  reason  to  believe  that  the  public  will  take  eagerly  hold  of 
them. 

I  need  not  repeat  the  assurance  that  the  services  of  the  Messrs.  Roths¬ 
child  and  those  of  my  house  will,  as  heretofore,  remain  devoted  to  the  * 
success  of  the  financial  measures  of  the  government,  and  I  trust  that  * 
their  efforts  will  be  crowned  hereafter  with  the  same  success  as  they 
have  been  in  the  past. 

Should  you  at  any  time  wish  my  presence  or  that  of  my  partner,  Mr. 
Locke,  in  Washington,  either  of  us  will  be  very  happy  to  call  on  you. 

Yours,  most  respectfully, 

AUGUST  BELMONT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  39. 

Mr.  Sherman  to  Mr.  Coon. 


[Cable  telegram.] 


Washington,  April  1G,  1877. 


Coon,  London : 

What  amount  of  4£  per  cent,  bonds  have  you  issued  ?  What  amount 
of  called  bonds  and  coupons  have  you  on  hand  ?  What  amount  of  4£ 
per  cent,  bonds  have  you  on  hand  ?  When  will  4Gth  call  be  authorized  I 
When  shall  you  require  more  4.J  per  cent,  coupon  bonds  ?  Answer  de¬ 
sired  as  soon  as  possible.  SHERMAN. 
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So.  40. 

Mr.  Merman  to  Mr.  Belmont. 

Treasury  Department, 

Washington ,  April  10,  1877. 

My  Dear  Sir  :  Your  note  of  the  14th  instant  is  received.  So  doubt 
the  probable  war  between  Russia  and  Turkey  may  for  a  time  interfere 
with  our  funding.  The  demands  for  Russian  and  Turkish  loans  may 
absorb  a  portion  of  the  capital  that  would  naturally  flow  into  our  secur¬ 
ities  ;  but  our  4  per  cent,  bond,  issued  under  the  present  condition  of  our 
country,  must  be  universally  regarded  as  so  stable,  certain,  and  desir¬ 
able  a  loan  that  it  will  be  sought  for  investment  against  any  war  loan 
likely  to  be  ottered.  Even  actual  war  ought  not  in  a  few  weeks  to  in¬ 
terfere  with  the  process  of  refunding.  I  an)  glad  that  you  take  an  active 
interest  in  this  business,  aud  I  have  a  hope  that,  with  the  aid  you  and 
your  associates  can  render,  the  4  per  cent,  loan  may  be  rapidly  taken, 
both  in  this  country  and  in  Europe. 

It  would  be  well  for  the  syndicate  to  select  some  one  active  person 
who  might  be  the  medium  of  verbal  communication  between  its  mem¬ 
bers  and  myself. 

I  would  like  at  the  present  time  to  receive  their  ideas  about  the  form 
of  the  bond.  The  number  of  coupons  is  so  great  as  to  make  the  bond 
bulky.  If  you  will  confer  with  each  other  and  advise  me,  I  will  make 
the  form  of  the  bond  and  coupons  suit  your  wishes. 

Very  respectfully,  yours,  JOHN  SHERMAN. 

Mr.  August  Belmont, 

New  York. 


No.  41. 

Mr.  Sherman  to  Mr.  Fahnestock. 

Treasury  Department, 

Washington ,  April  10,  1877. 

Dear  Sir  :  In  reply  to  your  note  I  have  to  say  that  the  terms  of  the 
new  bonds  will  have  to  conform  to  the  words  of  the  law,  u  payable  in 
coin,”  &c.,  but  they  will  be  of  the  present  date,  when  only  one  kind  of 
coin  is  a  legal  tender  for  all  debts.  I  do  not  propose  to  sell  any  4£  per 
cent,  bonds  after  they  are  once  withdrawn  from  the  market  for  any  pur¬ 
pose,  but  will  sell  under  the  resumption  act  the  same  class  of  bonds 
that  at  the  time  are  being  sold  under  the  refunding  act. 

Very  truly,  JOHN  SHERMAN. 

II.  C.  Fahnestock,  Esq., 

New  York. 


No.  12. 

Mr.  Seligman  to  Mr.  Sherman. 

New  York,  April  17,  1877 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington : 

Dear  Mr.  Secretary  :  Since  I  had  the  honor  of  last  addressing 
you,  the  war  clouds  in  Europe  have  assumed  a  darker  hue,  and  appear 
ready  to  burst.  Still  it  is  possible  that  war  may  yet  be  averted  ;  but, 
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whether  or  no,  I  have  no  doubt  but  that  our  bonds  'will  continue  the 
favored  security,  although  large  sales  may  be  interrupted  for  some 
weeks. 

Mr.  Fabbri,  Morton,  and  I  met  Mr.  Belmont  to-day,  who  desires  to 
wait  on  you  personally,  in  compliance  with  your  kind  invitation. 

There  will  be  no  objection  to  Mr.  Belmont  going  to  Washington  at  any 
time,  and  I  conveyed  to  him  to-day  your  proposition,  which  I  had  con¬ 
veyed  to  Mr.  Drexel  and  Mr.  Morton  last  week,  that  we  should  all  wait 
on  you  early  in  May,  after  you  had  received  favorable  news  through  Mr. 
Couant  from  the  members  of  the  syndicate  in  London. 

Gold,  which  some  bold  operator  had  this  morning  run  up  to  7$,  has 
receded  to  6J,  and  will,  in  my  humble  opinion,  recede  to  103  to  104,  its 
normal  value,  before  many  months. 

I  remain,  dear  Mr.  Secretary,  yours,  very  trulv, 

JOS.  SELIGMAN. 

•  ****** 


No.  43. 

Mr.  Fahnestock  to  Mr.  Sherman. 

First  National  Bank  of  the  City  of  New  York, 

April  17,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C.  : 

My  Dear  Sir  :  I  have  received  your  favor  of  yesterday,  and  note  the 
distinction  you  draw  between  the  proposed  4  per  cent,  loan  and  the 
•5  per  cents,  because  of  the  single  coin  standard  (gold)  now  prevailing. 
But  the  text  of  both  the  5s  of  1881  and  the  4J  per  cents  reads  thus : 
“redeemable,  &c.,  after  *  *  in  coin  of  the  standard  value  of  the  U.  S. 
oh  said  July  14,  1870,”  showing  that  your  predecessors  in  office  have 
construed  the  words  “  present  standard  value”  as  relating  only  to  the 
date  of  the  authorizing  act. 

In  considering  the  matter,  do  you  arrive  at  a  view  that  will  cause  you 
to  change  this  wording  ?  If  not,  1  do  not  see  how  the  latter  date  of  the 
new  issue  can  in  any  wise  change  the  manner  of  payment. 

The  higher  price  of  gold  here  and  the  political  troubles  abroad  have 
for  the  moment  checked  sales  of  4£  per  cents,  but  we  hope  soon  to  see 
the  way  to  take  some  action  in  the  way  of  preparation  for  the  new  loan, 
aud  to  communicate  further  with  you  upon  this  subject. 

Hespectfully  and  very  truly,  yours, 

H.  C.  FAHNESTOCK. 


No.  44. 

Mr.  Coon  to  Mr.  Sherman. 


[Cable  telegram.] 


London,  April  17, 1877. 

Sherman,  Washington: 

I  have  delivered  to  date  $46,357,500  4J  per  cent,  coupon  bonds.  Have 
on  hand  $12,255,000  5-20  called  bonds  and  matured  United  States  coin 
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coupons.  Shall  send  canceled  securities  April  19.  Have  on  hand 
$13,682,500  4£  per  cent,  coupon  bonds.  Shall  not  require  more  at  pres¬ 
ent.  New  4£  Per  cent,  bonds  quoted  103J  per  cent.  Nothing  doing. 
Rothschilds  request  me  to  say  more  at  present  would  damage  market; 
probably  more  settled  as  soon  as  worst  is  known.  Price  of  silver  54$. 

COON. 


No.  45. 


Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  17,  1877. 

Sherman,  Washington : 

Rothschilds  desire  me  to  ask  you  what  amount  of  5-20  called  bonds 
have  been  redemed  in  America  under  contract  of  August  24,  1876,  in¬ 
cluding  37th  call.  Rothschilds  have  on  hand  $1,500,000,  May  1st, 
matured  United  States  coin  coupons. 

When  am  I  authorized  to  receive  them !  COON. 


No.  46. 

Mr.  Sherman  to  Mr.  Coon. 

[Cable  telegram.] 

Washington,  April  17,  1877. 

Coon,  London : 

Amount  of  5-20  called  bonds,  32d  to  37th  call  inclusive,  redeemed  in 
America,  is  $32,120,250.  You  may  receive  from  Rothschilds  at  once  May 
coupons,  and  hold  them  as  collateral  until  April  25th,  then  take  them  in 
payment  for  4£  bonds.  SHERMAN. 


No.  47. 

Assistant  Secretary  French  to  Mr.  Sherman. 

'Treasury  Department, 
Washington ,  D.  (7.,  April  19,  1877. 

I  have  considered  the  question  presented  to  me,  and  my  conclusion  is 
that  the  4  per  cent.  United  States  bonds  may  be  issued  “  redeemable  in 
coin,”  or  in  gold  coin,  notwithstanding  the  act  of  July  14, 1870  (vol.  16, 
page  272),  says  “  they  shall  be  redeemable  in  coin  of  the  present  standard 
value,”  that  is,  in  coin  of  the  standard  value  at  the  date  of  that  act. 

The  legal  ettect  of  the  clause  “  redeemable  in  coin  of  the  standard 
value  of  the  United  States,  July  14, 1870,”  is,  in  the  4J  per  cent,  bonds 
now  issued,  to  make  them  payable  in  gold  coin  of  that  standard  or  in 
the  silver  dollars  then  existing,  of  which  none  are  now  to  be  found.  Dr. 
Linderman  says  probably  not  one  hundred  of  them  are  now  in  existence. 

The  statute  phrase  “  in  a  bond  now  issued”  would  be  equivalent  to  pay¬ 
able  in  coin,  which,  again,  is  equivalent  to  payable  in  gold  coin,  because 
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only  gold  coins  are  legal  tender  for  an  amount  above  five  dollars.  (See 
sections  3585  and  3586  R.  S.  as  to  legal-tenders.) 

If,  therefore,  the  government  issue  a  bond  payable  in  coin  it  should 
be  in  such  coin  as  the  law  recognize  as  coin  and  as  legal  tender,  and  not 
in  an  obsolete  currency  like  the  silver  coin  recognized  in  the  act  of  1870. 
-  The  phrase  “redeemable  in  coin  of  the  present  standard  value ”  was 
designed  as  a  guarantee  to  holders  of  the  bonds  that  they  should  not  be 
paid  in  coin  of  less  value  than  gold  of  the  then  standard  value,  that  is, 
that  the  government  should  not  pay  them  in  dollars  of  less  intrinsic 
value. 

At  that  time  the  stipulation  had  its  value,  especially  with  foreign 
buyers;  now  the  phrase  is  worse  than  useless,  as  referring  to  a  past 
standard,  and  so  implying,  what  is  not  true,  that  the  standard  of  value 
has  changed. 

If,  therefore,  the  legal  effect  of  the  contract  be  the  same  with  or  with¬ 
out  the  phrase  in  question,  it  is  clearly  better  to  refer  to  the  existing 
standard  of  value  and  say  “  payable  in  coin,”  or  “  in  gold  coin,”  which 
means  gold  coin  of  a  standard  value  fixed  by  existing  laws. 

By  the  operation  of  the  act  of  January  18, 1837,  the  amount  of  pure 
gold  to  the  dollar  was  fixed  at  23-^  grains,  which  remains  unchanged 
to  the  present  time.  (Annual  Report  of  Director  of  the  Mint  for  1873, 
page  9.) 

I  understand  the  phrase  “standard  value,”  as  used  in  the  act  of 
1870,  to  have  reference  to  the  amount  of  pure  gold  found  in  the  coin. 
So  long  as  the  dollar  contains  23-$fe  grains  of  pure  gold,  it  is  of  uniform 
standard  value  within  the  meaning  of  the  phrase  as  used  in  the  act. 

Respectfully  submitted  by 

II.  F.  FRENCH,  Assistant  Secretary. 

The  Secretary. 


No.  48. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  19, 1877. 

Sherman,  Washington : 

Murray  party  with  canceled  securities  has  sailed  to-day  by  steamer 
City  of  Chester.  Price  of  silver  55,  firm.  COON. 


No.  49. 

Mr.  Coon  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  23,  1877. 

Sherman,  Washington : 

Fonr-and-a  half  per  cent,  coupon  bonds  103.J  to  f,  but  no  business 
doing.  COON. 
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Xo.  50. 

Mr.  Conant  to  Mr.  Sherman. 


[Cabie  telegram.  ] 


London,  April  20,  1877. 

Siierman,  Washington  : 

We  arrived  last  night.  Modifications  proposed  being  considered  by 
contracting  parties.  Expect  to  cable  definite  answer  to  morrow.  Decla 
ration  of  war  has  unsettled  the  stock  market.  COXAXT. 


Xo.  51. 

The  Attorney-General  to  Mr.  Sherman. 

Department  of  Justice, 

Washington,  April  20,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir:  In  answer  to  your  letter  of  the  21st  instant,  requesting  my 
opinion  upon  the  following  question  growing  out  of  the  refunding  act  of 
July  14,  1870,  to  wit,  u  Can  I  stipulate  in  the  body  of  the  4  per  cent, 
bonds  about  to  be  issued  that  they  shall  be  redeemable  in  coin  of  the 
present  value;  that  is,  the  standard  value  at  the  date  of  their  issue,  or 
must  it  be  the  date  of  the  law?”  I  have  the  honor  to  reply: 

The  act  provides  for  the  issue  of  bonds  u  redeemable  in  coin  of  the 
present  standard  value.”  The  word  “ present”  undoubtedly  refers  as  a 
■  matter  of  date  to  the  time  when  the  act  was  passed,  and  not  to  the  time 
when  the  bonds  were  thereafter  issued.  It  contemplated  that  a  long 
period  would  elapse  before  it  would  finally  be  carried  into  effect,  and 
that  changes  in  the  coinage  of  the  country  might  occur  during  that 
period.  Whatever  changes  in  the  coinage  should  occur,  these  bonds 
were,  however,  to  be  redeemable  in  coin  of  the  standard  value  as  it  ex¬ 
isted  at  the  date  of  the  act.  By  this  provision  the  holder  was  guarded 
against  any  depreciation  that  might  take  place  in  the  value  of  the  coin, 
and  the  government  would  not  be  compelled  to  pay  the  additional  value 
should  the  coinage  be  appreciated.  All  the  bonds  issued  under  the  act 
were  to  staud  alike,  no  matter  what  was  the  date  when  such  bonds  were 
issued.  Each  was  to  be  redeemable  in  coin  which  -was  included  in  the 
authorized  coinage  of  the  country  at  the  date  referred  to,  it  being  of  the 
standard  value  as  it  then  existed.  Since  the  law  was  passed  no  change 
has  taken  place  in  the  standard  value  of  the  coin.  It  is  understood  that 
there  has  been  a  certain  change  in  the  coinage  of  the  country,  and  that 
silver  dollars  have  now  ceased  to  exist  practically  as  coin. 

It  has  been  further  provided  by  the  statute  of  February  12,  1873 
(Rev.  Stat.,  sec.  3585-G),  that  “  the  silver  coins  of  the  United  States 
shall  be  a  legal  tender  at  their  nominal  value  for  any  amount  not  exceed¬ 
ing  five  dollars  in  any  one  payment.”  Xotwithstanding  this  practical 
change  in  the  coinage  of  the  country,  and  the  passage  of  this  act  in 
regard  to  legal-tender,  the  form  of  the  bond  to  be  issued  by  you  should 
not  be  changed  so  far  as  the  mode  in  which  it  is  to  be  redeemed  is  con¬ 
cerned.  It  was  not  intended  that  this  should  be  varied  according  to 
the  chauges  which  might  be  made  in  the  coiuage,  because  a  definite  ride 
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was  given  by  reference  to  the  coin  of  a  particular  date.  That  which 
will  pay  the  bonds  heretofore  issued  under  this  act  will  pay  the  bonds 
which  you  may  hereafter  issue.  It  cannot  be  authoritatively  said  that  the 
words  ‘‘payable  iu  coin,”  or  “payable  in  gold,”  are  equivalent  to  the 
words  used  by  the  statute.  Even  if  this  leaves  open  for  discussion  the 
question  whether  bonds  issued  under  this  act  are  or  are  not  redeem¬ 
able  in  silver  coin  of  the  character  and  standard  which  existed  July  14, 
1870,  it  is  not  a  doubt  which  it  is  in  your  power  to  remedy  by  the  use  of 
words  in  the  bond  other  than  those  which  this  statute  provides. 

While  I  comprehend  the  difficulty  suggested  in  your  letter,  and  the 
convenience  that  there  might  be  iu  removing  any  question  upon  this 
matter,  I  am  therefore  of  opinion  that  it  would  not  be  safe  to  issue  the 
bonds,  except  as  redeemable  in  coin  of  the  standard  value  of  July  14, 
1870. 

Very  respectfully,  your  obedient  servant, 

CHAS.  DEYENS,  Attorney-General. 


No.  52. 


Mr.  Conant  to  Mr.  Sherman. 

London,  England,  April  28,  1877. 

Dear  Mr.  Secretary  :  On  the  2Cth  instant  I  had  the  honor  to  send 
a  cable  dispatch  to  you  as  follows :  “  We  arrived  last  night.  Modifica¬ 
tions  proposed  being  considered  by  contracting  parties.  Expect  to  cable 
definite  answer  to-morrow.  Declaration  of  war  has  unsettled  the  stock 
market.” 

The  Messrs.  Rothschild  and  the  other  contracting  parties  here  were 
willing  to  accede  to  your  wishes  in  respect  to  a  modification  of  the  con¬ 
tract,  but  owing  to  explanations  which  they  required,  and  conferences, 
considerable  time  has  been  consumed ;  hence  the  delay  in  sending  my 
dispatch  of  today,  as  follows  (which  translated  reads):  “Rothschild 
consents  to  sale  of  four  and  one-half  per  cents  for  resumption  purposes, 
through  the  syndicate,  without  the  commission  allowed  in  the  contract. 
Rothschild  &  Son  agree  to  withdrawal  of  one  hundred  million  of  the 
four  and  one-half  per  cent,  loan  provided  associates  in  America  con¬ 
sent.  Rothschild  has  cabled  Belmont.  If  the  war  shall  prevent  sale 
of  remaining  sixty  millions  before  June  thirtieth,  N.  M.  Rothschild  & 
Hons  hoi>e  option  may  be  extended.  New  44  per  cent,  bonds  103  to 
1034.” 

The  above,  in  regard  to  the  extension  of  the  contract,  I  included  in 
the  dispatch  because  I  was  requested  to  do  so  by  Baron  Rothschild, 
who  seems  to  feel  that  he  has  made  quite  a  concession  in  modifying  the 
contract. 

But  little  can  be  said  regarding  funding  operations  at  this  moment. 

Everything  here  in  the  stock  line  is  at  a  stand-still.  People  are  wait¬ 
ing  for  the  future  developments  of  the  war. 

It  is  generally  believed  that  England,  France,  and  Germany  will 
manage  to  remain  neutral,  in  which  event  a  demand  for  our  bonds  will 
«oon  spring  up.” 

Our  44  per  cents  are  now  a  trifle  below  par,  and  the  contracting  par¬ 
ties  will  purchase  all  that  come  into  the  market  so  as  to  keep  the  price 
at  par. 

I  shall  press  for  a  call  just  the  moment  there  is  a  change  in  the  con- 
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dition  of  things,  which  we  hope  will  take  place  in  a  few  days.  The  mar¬ 
ket  here  is  quite  as  sensitive  as  the  New  York  market,  and  quite 
different  from  it.  The  contracting  parties  think  that,  in  the  excite¬ 
ment  of  the  present  moment,  it  is  best  to  defer  a  call  for  a  few  days. 

With  great  respect,  I  remain,  yours,  truly, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. 


No.  53. 

Mr.  Conant  to  Mr.  Sherman. 
[Cable  telegram.] 


London,  April  28,  1877. 

Sherman,  Washington  : 

Rothschilds  consent  to  the  sale  of  4i  per  cent,  bonds  for  resumption 
purposes,  through  the  syndicate,  without  the  commission  allowed  in  the 
contract,  and  they  agree  to  the  withdrawal  of  8100,000,000  44  per  cent, 
bonds,  provided  associates  in  America  consent.  Rothschilds  have  cabled 
Belmont.  If  the  war  shall  prevent  sale  of  remainder,  $00,000,000,  before 
June  30,  Rothschilds  &  Sons  hope  option  may  be  extended.  New  4£ 
per  cent,  bonds  103  ®  103  CONANT. 


No.  54. 

Mr.  Sherman  to  Mr.  Belmont. 


Treasury  Department, 
Washington ,  April  28, 1877. 

Dear  Sir  :  I  have  received  to-day  a  cable  telegram  advising  me  that 
Messrs.  Rothschilds  consent  to  the  sale  of  4£  per  cent,  bonds  for  resump¬ 
tion  purposes,  through  the  syndicate,  without  the  commission  allowed 
in  the  contract.  This  modification  of  the  contract  perhaps  had  better 
be  reduced  to  writing,  signed  by  you  for  the  syndicate,  and  sent  to  me 
for  my  signature,  but  regarding  the  matter  as  agreed  upon  you  are  au¬ 
thorized  through  the  syndicate  to  sell  $2,000,000  of  4J  per  cent,  bonds 
at  par  in  coin,  and  place  the  proceeds  in  the  sub-treasury  at  New  York. 
I  would  like  it  done,  if  practicable,  on  Monday,  so  as  to  show  in  the 
public-debt  statement,  but  do  not  regard  this  as  vital  if  there  is  any 
difficulty  in  the  sale. 

As  soon  as  this  is  done,  I  shall,  in  my  own  way?  state  to  the  public  the 
object  of  the  sale  as  an  indication  of  the  policy  i  intend  to  pursue  under 
the  resumption  act. 

It  may  be  that  I  will  sell  a  portion  of  the  gold  for  currency,  and  may 
hereafter  arrange  to  receive  a  portion  of  the  proceeds  of  these  bonds  in 
currency,  but  upon  that  point  I  intend  to  take  advice  as  to  my  legal 
power  in  the  matter  and  as  to  the  policy  proposed. 

As  to  the  other  points  in  the  telegram  I  will  confer  with  you. 

Very  truly,  yours, 

JOHN  SHERMAN,  Secretary. 

Hon.  August  Belmont,  Xew  York. 
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No.  55. 


Mr.  Sherman  to  Mr.  Morton. 

Treasury  Department, 

Washington,  May  1,  1877. 

My  Dear  Sir:  Your  note  was  received  this  morning. 

I  may  possibly  be  in  New  York  about  the  middle  of  May,  but  the  time 
is  so  uncertain  now  that  I  could  not  make  an  engagement,  but  will  ad¬ 
vise  you  before  going. 

I  am  happy  to  hear  that  the  syndicate  arrangement  has  been  modified 
to  meet  your  wishes.  I  supposed  that  it  was  understood  on  all  hands 
that  the  war  in  Europe  was  the  cause  of  the  falling  off  in  our  loan,  though 
I  think  it  would  have  been  wise  policy  in  the  syndicate  to  have  boldly 
made  a  call  a  week  or  two  ago  in  advance  of  sales,  and  I  think  they 
might  do  so  now.  Still  I  have  not  felt  like  pressing  a  call  or  interfering 
with  their  arrangements,  for,  after  all,  the  4  per  cent,  loan  is  the  loan 
which  we  ought  to  seek  to  place  upon  the  market,  and  which  I  hope  the 
syndicate  will  be  able  to  do  by  the  1st  of  July. 

Very  truly,  yours,  JOTIN  SHERMAN. 

L.  P.  Morton,  Esq.,  New  YorJc. 


No.  56. 

J Ir.  Sherman  to  Mr.  Conant. 


[Cable  telegram.] 


Conant,  London: 


Washington,  May  1,  1877. 


Nearly  one  hundred  and  thirty-five  millions  4i  per  cents  now  issued. 
Will  not  Rothschild  &  Sons  authorize  46th  call  !  I  desire  this  if  pos¬ 
sible.  SHERMAN. 


No.  57. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

« 

London,  May  2, 1877. 

Sherman,  Washington : 

Think  will  get  Rothschilds  to  authorize  46th  call  to-morrow  or  Friday. 
Pushing.  Market  quiet  to-day ;  prices  low.  Expect  Bank  of  England 
rate  will  be  advanced.  Price  of  silver,  54£.  CONANT. 
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No.  58. 

Mr.  Morton  to  Mr.  bhcrman. 

3  Broad  St.,  May  2,  1877. 

My  Dear  Sir  :  I  am  in  receipt  of  your  esteemed  favor  of  the  1st 
instant. 

As  you  will  be  officially  advised,  the  syndicate  take  to  account  the  two 
millions  for  resumption  purposes. 

I  am  quite  of  your  opinion  that  it  would  have  been  better  to  have 
made  a  call  some  days  ago,  but  the  depressed  condition  of  the  European 
markets  and  the  apprehension  of  our  London  friends  that  other  powers 
might  be  involved  in  the  war  have  led  them  to  hesitate. 

The  New  York  associates  are  doing  all  they  can  to  induce  their  Lon¬ 
don  friends  to  assent  to  a  new  call,  and  I  am  not  without  hope  that  this 
result  may  be  accomplished  within  a  few  days. 

You  may  rest  assured  of  the  cordial  support  of  all  the  members  of  the 
syndicate  in  any  efforts  which  you  may  desire  to  make  looking  to  re¬ 
sumption  and  the  floating  of  the  4  per  cent,  bonds.  It  is  a  matter  of 
vast  importance,  not  only  to  the  government,  but  also  to  the  syndicate, 
that  when  the  effort  is  made  it  should  be  made  under  circumstances 
which  will  insure  success. 

Believe  me,  respectfully,  verv  trulv,  vours, 

L.  P.  MORTON. 

Hon.  John  Sherman, 

etc.,  etc. 


No.  59. 


Messrs.  Belmont  et  Co.  to  Mr.  Sherman. 


New  York,  May  2,  1877. 

Dear  Sir  :  Referring  to  our  Prior’s  private  letter  of  yesterday,  we 
have  now  the  pleasure  to  inform  you  that  we  are  authorized  by  the  Messrs. 
Rothschild  to  take  from  your  department  for  account  of  syndicate 
.  two  millions  4£  per  cent,  bonds  at  par,  in  coin,  to  be  issued  for  resump¬ 
tion  purposes,  in  accordance  with  the  desire  expressed  in  your  favor  of 
the  28th  ultimo,  and  taking  it  for  granted  that  the  modifications  for  the 
extension  of  the  4£  per  cent,  contract,  as  enumerated  in  our  Prior’s  pri¬ 
vate  respects  of  yesterday,  meet  with  your  approval. 

We  shall  pay  the  proceeds  of  the  above  two  millions  into  the  sub¬ 
treasury  in  the  course  of  the  month,  which  we  presume  will  be  agree¬ 
able  to  you,  and  shall  inform  you  in  due  time  in  what  manner  we  desire 
the  above  bonds  to  be  issued. 

We  remain,  dear  sir,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 
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No.  60. 


Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Department, 

Washington^  May  2,  1877. 

Dear  Sir  :  I  can  see  the  force  of  the  reasons  which  forbid  any  urgency 
in  the  sale  of  4£  per  cent,  bonds  for  resumption  purposes,  and,  in  com¬ 
pliance  with  your  note  of  yesterday,  authorize  you  to  make  the  sale  so 
as  not  to  disturb  the  market. 

In  the  opinion  of  very  good  lawyers  I  can  sell  bonds  for  coin  or  its 
eqaivalent  in  United  States  notes,  but  I  do  not  wish  to  assume  a  doubt¬ 
ful  power,  and  for  this  occasion  will  sell  for  coin,  aud  dispose  of  the  coin 
afterwards. 

I  will  await  letters  from  Mr.  Conant  and  Messrs.  Rothschild  before 
considering  further  the  4  per  cent,  contract,  but  hope  that  I  will  be 
requested  to  make  a  call  this  week  under  the  existing  contract. 

Very  truly,  yours, 

JOHN  SHERMAN,  Secretary. 

August  Belmont,  Esq., 

Neic  York. 


No.  61. 

Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Department, 

Washington ,  D.  C.,  May  3, 1877. 

Dear  Sir:  Your  note  of  yesterday  is  received.  In  comparing  your 
two  letters  I  fear  there  may  be  some  misunderstanding  growing  up  be¬ 
tween  us  that  ought  to  be  corrected  at  once.  You  speak  in  your  second 
letter  of  t  king  it  for  granted  that  the  modification  for  the  extension  of 
the  44  per  cent,  contract,  as  enumerated  in  your  prior  letter,  met  with 
my  approval.  In  your  former  letter  you  said  that  Mr.  Conant  had  pro¬ 
posed  that  the  contract  be  renewed  until  the  end  of  November,  omitting 
the  ten  days’  option  to  cancel.  I  understood  this  suggestion  to  relate  to 
the  new  contract  about  the  four  per  cents,  and  so,  upon  a  careful  read¬ 
ing  of  your  letter  of  May  1,  it  appears  that  it  relates  to  a  negotiation 
about  terminating  the  4£  per  cent,  contract  at  $200,000,000,  and  com¬ 
mencing  the  new  contract;  but  you  may  have  understood  it  differently, 
and  it  is  well  that  we  correct  a  misapprehension  before  it  goes  further. 
I  have  not  proposed  nor  authorized  Mr.  Conant  to  propose  an  extension 
of  the  4£  per  cent,  contract  beyond  the  1st  of  July,  but  I  did  authorize 
him  to  confer  with  Mr.  Rothcliild  as  to  the  new  contract  with  the  present 
syndicate  without  the  benefit  of  the  ten  days’ notice,  but  substituting  the 
four  per  cent,  bond  for  the  44  per  cent.  It  is  difficult  for  us  to  negotiate 
about  so  important  a  matter  by  letter,  and  if  you  have  inferred  a  will¬ 
ingness  on  my  part  to  extend  the  44  per  cent,  contract  to  November,  I 
wish  to  disclaim  it,  and  perhaps  we  hail  better  jmstpone  any  proposi¬ 
tions  about  the  new  contract  until  1  have  the  pleasure  of  meeting  you 
and  other  members  of  the  syndicate  personally  in  New  York  or  here, 
which  I  hope  to  do  soon.  The  sale  of  the  $200,000,000  for  resumption 
purposes  is  approved,  and  I  will  deliver  the  bonds  as  deposits  are  made. 
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If,  however,  this  purchase  was  made  by  Messrs.  Rothschild  &  Sons  ui:ou 
any  misunderstanding,  I  am  willing  that  you  should  revoke  it. 

Very  truly,  yours,  JOHN  SHERMAN,  Secretary. 

Hon.  August  Belmont. 


No.  62. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  3,  It  77. 

Sherman,  Washington: 

Ship  by  May  12th,  500  fifties,  500  one  hundreds,  2,000  five  hundreds, 
11,000  one  thousands;  and  registered  bonds,  100  ten  thousands,  100 
twenty  thousands,  and  50  fifty  thousands  ($17,575,000).  Market  im¬ 
proving.  CONANT. 


No.  63. 

Mr.  Conant  to  Mr.  Sherman. 
[Cable  telegram.] 


London,  May  4, 1877. 


Sherman,  Washington: 

Rothschild  and  associates  authorize  new  call  for  $10,000,000,  provided 
Secretary  Treasury  will  not  sell  during  May  and  June  (unless  market 
improves)  any  4J  per  cent,  bonds  under  resumption  act.  Rothschilds 
request  me  to  say  that  contracting  parties  will  push  sales.  Prospects 
more  favorable.  Proviso  I  think  will  not  interfere  with  plans  of  the 
Secretary.  CONANT. 


No.  64. 

Mr.  Morton  to  Mr.  Sherman. 

3  Broad  Street,  May  4,  1877. 

My  Dear  Sir:  As  you  will  be  officially  advised,  our  London  friends 
have  assented  to  another  “call,”  but  with  the  understanding  on  then- 
part  that  you  will  not  desire  to  make  any  further  sales  next  month  for 
resumption  purposes. 

My  object  in  writing  personally  is  to  express  the  individual  opinion 
that,  should  you  desire  to  make  a  sale  of  two  millions  more  in  June  for 
resumption,  the  assent  of  our  London  associates  could  be  obtained. 
Respectfully,  very  truly,  yours,  L.  P.  MORTON. 

Hon.  John  Sherman, 

Washington. 
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No.  65. 


Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 


New  York,  May  4,  1877. 

Dear  Sir:  We  beg  to  acknowledge  receipt  of  your  favor  of  yester¬ 
day’s  date,  the  contents  of  which  have  been  carefully  noted,  with  our 
best  thanks. 

We  regret  that  any  misunderstanding  should  have  occurred  between 
us  with  reference  to  the  modifications  of  the  present  contract,  which 
must  be  ascribed  to  the  indistinctness  of  our  telegraphic  advices  from 
London,  and  we  fully  agree  with  you  that  it  will  be  preferable  to  defer 
further  considerations  of  the  present  and  propositions  for  a  new  contract, 
until  we  can  have  a  personal  interview  with  you.  As  we  learn  that  you 
expect  to  be  in  New  York  shortly,  we  shall  be  pleased  to  have  you  ap¬ 
point  the  time  and  place  that  may  be  most  convenient  for  you  for  a 
meeting  with  the  members  of  the  syndicate,  or,  if  you  prefer,  we  hold 
ourselves  in  readiness  to  meet  you  in  Washington. 

We  are  much  pleased  to  inform  you  that  we  are  in  receipt  of  a  dis¬ 
patch  from  Messrs.  Rothschild,  by  which  they  accede  to  our  recommenda¬ 
tions  and  authorize  a  new  call  for  ten  millions,  provided  it  will  be  agree¬ 
able  to  you  to  limit  your  sales  for  resumption  purposes  to  the  end  of 
next  month  to  the  two  millions  which  we  have  already  agreed  upon. 

They  are,  undoubtedly,  actuated  in  their  desire  to  limit  the  amount  to 
that  figure  by  the  uncertainty  of  political  affairs  and  the  disturbed  state 
of  the  European  financial  markets;  which  we  trust,  however,  will  soon 
pass  away. 

We  shall  be  obliged  to  you  if  you  will  telegraph  us  whether  it  will  be 
agreeable  to  you  to  make  the  call  to-morrow,  and  remain, 

Dear  sir,  yours,  very  respectfully, 

AUGUST  BELMONT  &  CO. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  66. 


Mr.  Sherman  to  Covington  City  National  Bank. 

Treasury  Department, 

May  4,  1877. 

I.  D.  IIearne,  Esq., 

President  Covington  National  Bank ,  Covington ,  Ky. : 

Sir:  In  reply  to  your  letter  of  the  1st  instant,  which  contains  inquiry 
as  to  the  probability  of  the  retirement  of  5  per  cent.  United  States  bonds, 
known  as  10-40s  and  funded  loan  of  1881,  also  the  securities  termed 
6s  of  1881,  prior  to  the  redemption  of  consols  of  1867  and  1868, 1  have  to 
inform  you  that  under  existing  law  the  last  named  bonds,  which  are 
5-20s,  must  be  retired  before  any  action  can  be  taken  concerning  the 
funding  of  the  5  per  cent,  bonds  before  alluded  to  or  the  6  per  cent, 
bonds  of  1881. 

Very  respectfullv, 

JOHN  SHERMAN,  Secretary. 
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No.  07. 

Mr.  Conant  to  ^^r.  Sherman. 


[CaMe  telegram.] 

London,  May  5,  1877. 

Sherman,  Washington: 

Rothschilds  and  associates  authorize  40th  call  without  conditions, 
instead  of  ten  million,  cable  of  Friday ;  they  agree  to  take  two  millions 
during  May  and  three  millions  during  June  under  resumption  act. 
Hope  they  will  consent  to  47th  call  during  this  week.  COX  ANT. 


No.  OS. 

Mr.  Sherman  to  Mr.  Conant. 


[Cable  telegram.] 

"Washington,  May  5, 1877. 

Conant,  London : 

40th  call  issued  to-day  for  balance  of  bonds,  March  3,  1805  (May  and 
Nov.).  SHERMAN. 


No.  G9. 


Forty-sixth  call. — Redemption  of  5-20  bonds  of  1805 — May  and  November. 


nepartm S  No.  «>.  TREASURY  DEPARTMENT, 

Secretary's  Office.  Judy  18 1  i  • 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five-twenty  bonds,”  of  the  act 
of  March  3,  1805,  dated  November  1,  1805, will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  5th 
day  of  August,  1877,  and  that  the  interest  on  said  bonds  will  cease  on 
that  day : 

Coupon  Bonds. 


$500 — No.  4980]  to  No.  5* 2207,  both  inclusive. 

.$1,000 — No.  141001  to  No.  150000,  both  inclusive. 

Total  coupon .  $8,581,000 

Registkhkd  Bonds 

$50 — No.  407  to  No.  510,  both  inclusive. 

$100 — No.  0:495  to  No.  09i!7,  both  inclusive. 

$500 — No.  597?  to  No.  5991,  both  inclusive. 

$1,000 — No.  15178  to  No,  15247,  both  inclusive. 

$5,000 — No.  7705  to  No.  8108,  both  inclusive. 

Total  registered .  1, 553,  550 


Aggregate .  10, 1 14, 550 

The  bonds  outstanding  and  represented  by  the  above-mentioned  num¬ 
bers  constitute  the  residue  of  those  issued  under  the  act  of  March  3, 
1805,  dated  November  1,  1S05. 
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All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre¬ 
tary  of  the  Treasury  for  redemption  account  of  the  oicner  or  oicners. 

JOHN  SII  ERMAN,  Secretary. 


No.  70. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  May  5, 1S77. 

Mr.  Secretary:  I  received  your  cable  message  of  the  1st  instant 
the  next  morning,  in  regard  to  making  a  call,  and  at  once  communicated 
your  wishes  to  the  Messrs.  Rothschild  and  at  the  same  time  urged  the 
matter  very  strongly  upon  them.  I  cabled  an  answer  as  follows :  “  Think 
will  get  Messrs.  N.  M.  Rothschild  &  Sons  to  authorize  4(>tli  call  to-mor¬ 
row  or  Friday.  Pushing.  Market  quiet  to-day;  prices  low.  Expected 
hank  of  England  rate  will  be  advanced.  Price  of  silver,  o4|  pence.” 
The  Messrs.  Rothschild  have  a  very  large  amount  of  four  and  one-half 
]*er  cent,  bonds  on  hand  unsold,  which  they  have  taken  from  the  syndi¬ 
cate  to  keej)  funding  operations  progressing  and  which  they  have"  pur¬ 
chased  in  the  market  to  prevent  a  depression  in  prices,  and  for  this  rea¬ 
son  and  the  further  one  that  there  have  been  no  transactions  in  these 
bonds  since  the  declaration  of  war  (until  within  the  past  three  days), 
they  have  been  inclined  to  defer  a  call  until  a  favorable  change  should 
occur  in  the  market.  An  improvement  has  taken  place,  and  during  the 
past  four  days  inquiries  have  been  made  for  our  bonds.  Within  that 
period  nearly  three  million  dollars  have  been  sold,  but  at  a  reduced 
price,  and  I  am  inclined  to  think  that  the  pressure  for  the  call  had  some¬ 
thing  to  do  with  bringing  about  the  sales.  The  war  excitement  has  at 
this  moment  subsided,  to  a  great  extent,  and  it  is  now  the  belief  that 
there  will  be  a  good  future  demand  here  for  our  securities,  as  good  .as  at 
any  time  heretofore.  The  contracting  parties  on  yesterday  consented  to 
make  a  call  with  a  condition,  and  I  had  the  pleasure  of  sending  a  mes¬ 
sage  to  you,  as  follows:  “Rothschild  &  Sons  and  associates  authorize  new 
call  for  £10,000,000  provided  Secretory  of  the  Treasury  will  not  sell 
during  May  and  June,  unless  market  improves  new  fonr-and-one-half  per 
cent,  bonds  on  account  of  bonds  aut  horized  by  act  of  J  anuary  14, 1875,  for 
resumption  of  specie  payments.  Rothschilds  request  me  to  say  that 
contracting  parties  will  push  sales.  Prospects  more  favorable.  Proviso, 

1  think,  will  not  interfere  with  plans  of  the  Secretary  of  the  Treasury.” 

1  insisted  that  no  condition  should  be  imposed,  but  Baron  Rothschild 
produced  a  message  from  Belmont  &  Co.,  in  which  they  stated  that  you 
had  written  them  that  you  would  not  press  sales  of  bonds  for  resumption 
purimses  to  interfere  with  funding  while  the  market  was  so  unfavorable 
as  at  present,  but  would  leave  the  matter  of  the  monthly  sales  for  such 
purjKjses  to  be  managed  by  the  syndicate.  As  I  before  stated,  I  did  not 
regard  the  condition  as  of  any  importance,  because  there  is  not,  I  think, 
any  doubt  but  that  sales  of  our  bonds  will  be  resumed  and  made  to  go 
oft'  as  rapidly  as  at  any  time  heretofore.  They  asked  for  the  condition  as 
a  protection  in  case  of  a  bad  market,  but  Messrs.  Rothschild  sav  that  if 
II.  Ex. !) - 3 

Digitized  by  Google 


Original  from 

HARVARD  UNIVERSITY 


34 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


it  shall  prove  to  be  a  good  one  then  they  will  be  pleased  to  sell  the  bonds 
for  resumption  purposes. 

On  Thursday,  the  3d  instant,  as  has  been  anticipated,  the  Bank  of 
England  increased  the  rate  of  interest  to  3  per  cent.  This  advance  was 
made  necessary  by  the  large  withdrawals  of  gold  for  export,  a  large 
portion  of  which  was  sent  into  Germany. 

The  average  rate  during  the  past  twelve  months  has  been  2  per  cent. 
During  the  week  ending  April  2(1  the  withdrawals  of  coin  and  bullion 
were  £112,000  for  export  and  £  1 03, 2S4  for  provincial  circulation;  and 
during  the  week  ending  May  3  the  witlidjawals  of  gold  were  £075,081) 
for  export. 

Tiie  bank  now  holds  in  coin  and  bullion  £25, 004,021,  and  its  circulat¬ 
ing  notes  are  £20,077,985.  Its  deposits  are  £28,795,649;  securities  in 
banking  department,  £35,822,552 ;  reserve,  £10,920,630. 

The  Bank  of  France  had  notes  in  circulation  May  3  amounting  to 
£99,921,800,  and  coin  and  bullion  amounting  to  £88,339,484, 88  per  cent, 
being  the  proportion  between  bullion  and  circulation. 

An  advance  in  the  bank  rate,  it  is  said,  no  longer  has  the  power  to 
affect  the  market  here,  the  market  rate  always  being  below  that  of  the 
bank.  So  soon  as  the  market  here  is  ready  for  the  four  per  cent,  bonds 
the  present  contracting  parties  are  desirous  of  making  a  contract  to 
place  them. 

In  the  condition  in  which  the  market  was  at  the  time  I  arrived  here, 
and  in  which  it  is  now,  four  per  cents  would  sell  very  slow,  if  at  all,  but 
1  believe  they  will  go  off  after  a  while. 

I  have  the  honor  to  be,  your  obedient  servant, 

C1IAS.  F.  COX  ANT. 


The  honorable  John  Siierman, 

/Secretary  of  the  Treasury,  Washington ,  D.  C.‘ 


Xo.  71. 

Messrs.  Belmont  it-  Co.  to  Mr.  Sherman. 

Xew  York,  May  7, 1877. 

Dear  Sir:  lieferring  to  the  subject  of  your  conversation  with  our 
Mr.  Lucke  on  Saturday,  we  beg  to  say  that  we  have  further  communicated 
with  the  Messrs.  Rothschild  about  the  new  call  and  the  five  million 
bonds  which  you  desire  to  dispose  of  for  resumption  before  the  first  of 
July,  and  we  are  just  in  receipt  of  a  dispatch  from  them  in  which  they 
promise  us  a  definite  reply  to-morrow  morning. 

We  shall  take  pleasure  in  commuuicating  the  same  to  you  as  soon  as 
received,  aud  hope  it  will  be  of  a  nature  to  enable  us  to  fully  meet  your 
wishes. 

The  members  of  the  syndicate  will  be  glad  to  wait  upon  you  on  Thurs¬ 
day ,  at  noon,  and  we  beg  you  will  kindly  let  us  know  whether  this  hour 
will  be  entirely  agreeable  to  you. 

We  remain,  yours,  very  respectfully, 

AUGUST  BELMOXT  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  J).  C. 
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No.  72. 

Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Department, 

Washington,  May  7,  1877. 

Dear  Sir  :  A  telegram  received  from  Mr.  Conant  this  morning- Is 
quite  satisfactory,  and  I  have  this  day  issued  the  46th  call.  The  amount 
over  ten  millions  will  be  paid  directly  from  the  Treasury  for  the  benefit 
of  the  sinking  fund,  leaving  ten  millions  for  you  to  provide. 

In  conversation  with  Mr.  Lucke,  I  mistook  the  date  of  my  visit  to 
Philadelphia.  I  will  be  there  on  Thursday,  and  will  be  at  the  Fifth 
Avenue  Hotel  in  New  York  on  Friday  at  two  o’clock,  prepared  to  see 
you  and  your  associates.  Please  give  them  notice,  as  I  have  communi¬ 
cated  this  meeting  to  no  one. 

Very  truly,  JOHN  SHERMAN. 

Hon.  August  Belmont, 

Xeic  York. 


No.  73. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

0  Washington,  May  7, 1877. 

Conant,  London  : 

Cannot  secure  berths  for  Mav  12,  but  May  16 ;  will  that  answer  ? 

SHERMAN. 


No.  74. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 

London,  May  7,  1877. 

Sherman,  Washington ; 

May  16  will  answer.  CONANT. 


75. 

Mr.  Sherman  to  Mr.  Belmont. 


Treasury  Department, 

Washington,  May  8, 1877. 
Dear  Sir  :  Your  note  of  yesterday  is  received. 

I  wrote  you  yesterday  advising  you  that  I  would  be  in  New  York  on 
Friday  instead  of  Thursday,  and  as  I  go  over  on  the  train  Friday  morn¬ 
ing  from  Philadelphia,  it  would  be  more  convenient  to  see  you  at  two 
than  twelve. 
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Mr.  Conant  cabled  me  yesterday  the  definite  acceptance  by  Messrs. 
Rothschild  to  take  three  millions  on  resumption  act  in  June,  and  to 
issue  the  call  without  conditions.  I  acted  upon  this  telegram^  and  ho 
doubt  it  was  confirmed  to  you  yesterday  or  will  be  to  day. 

It  would  be  better  to  have  the  modification  of  the  syndicate  contract 
sent  by  Mr.  Lucke  reduced  to  writing  in  form,  so  that  we  may  sign  it 
Friday. 

Very  truly,  yours,  JOHN  SHERMAN. 

Hon.  August  Belmont, 

Xeic  York. 


76. 

Mr.  liclmont  to  Mr.  Sherman. 

New  York,  May  8,  1877. 

Dear  Sir:  I  beg  to  acknowledge  receipt  of  your  note  of  yesterday’s 
date,  advising  me  of  the  issue  of  the  4Gtli  call,  the  excess  of  which  over 
ten  millions  is  intended  for  the  sinking  fund,  leaving  ten  millions  to  be 
provided  for  by  the  syndicate.  The  associates  of  the  latter  accept  the 
call,  and  also  agree  to  the  modification  of  the  contract  of  the  24th  August 
last,  as  detailed  in  the  memorandum  given  to  Mr.  Lucke  while  in  Wash- 
ingtonj  aud  involving  the  sale  of  five  millions  44  per  cent,  bonds  for  re¬ 
sumption  purposes  prior  to  the  1st  of  July,  with  a  commission  of  4  per 
cent,  to  the  syndicate. 

1  note  that  you  expect  to  be  here  on  Friday, instead  of  on  Thursday, 
and  shall  take  pleasure  in  waiting  upon  you  with  the  other  members  of 
the  syndicate  at  the  Fifth  Avenue  Hotel  at  2  o’clock. 

Our  markets  for  the  bonds  continue  unfavorable,  particularly  in  Etirope, 
where  the  reply  of  Lord  Derby  to  the  Russian  note,  as  published  yester¬ 
day,  has  caused  much  uneasiness.  We  trust,  however,  that  affairs  may 
improve  soon,  and  enable  us  to  make  again  a  more  rapid  progress  with 
the  funding  operations. 

I  am,  very  truly,  yours,  AUGUST  BELMONT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington. 


No.  77. 

Modification  of  contract  of  August  24,  1876. 

May  11,  1877. 

The  agreement  entered  into  of  the  date  of  August  24, 1876,  between 
the  Secretary  of  the  Treasury  of  the  United  States  of  America  and  the 
undersigned  parties,  is  so  far  modified  that  the  seventh  clause  thereof 
shall,  from  and  after  this  day,  be  as  follows : 

“  Seventh.  During  the  continuance  of  this  contract,  any  sales  of  bonds 
ordered  by  the  Secretary  of  the  Treasury,  by  authority  of  law,  shall  be 
made  through  the  parties  of  the  second  part,  who  shall  be  allowed  thereon 
a  commission  similar  in  amount,  and  subject  to  the  same  deductions,  as 
prescribed  iu  the  fifth  clause  of  this  contract;  and  it  is  provided  that 
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the  amount  of  bonds  so  ordered,  prior  to  tlie  first  day  of  July  next,  shall 
not  exceed  five  million  dollars,  unless  bymutual  agreement  of  the  parties.” 

JOHN  SHERMAN, 

Secretary  of  the  Treasury. 
AUG.  BELMONT  &  CO., 

In  behalf  of  N.  M.  Rothschild  &  Sons,  of  London. 

J.  &  W.  SELIGMAN  &  CO., 

On  behalf  of  Seligman  Brothers. 
DREXEL,  MORGAN  &  CO., 

On  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London. 

MORTON,  BLISS  &  CO., 

For  themselves  and  associates. 

Witnesses  as  to  all : 

Daniel  Baker. 

E.  J.  Babcock. 


No.  78. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England, 

May  12,  1877. 

Mr.  Secretary  :  1  was  very  glad  indeed  to  learn  through  your  cable 
message  of  the  7th  instant  that  you  had  made  a  call  of  $10,436,050  of 
bonds,  the  balance  of  the  “  five-twenties  of  1865.” 

The  unsettled  condition  of  the  stock  market  here,  and  the  uncertainty 
as  to  what  the  war  might  develop — during  the  time  the  call  was  pend¬ 
ing — divided  the  opinions  of  the  contracting  parties  as  to  the  amount 
which  it  would  be  “prudent”  for  them  to  call,  and  when  they  learned, 
through  Belmont  &  Co.,  that  the  call  of  $10,000,000,  which  they  desired 
to  have  made  on  condition  that  no  bonds  should  be  sold  during  May 
and  June  for  resumption  purposes,  unless  the  market  should  be  more 
favorable,  did  not  meet  with  your  approval,  they  had  a  conference,  and 
agreed  to  make  a  call  in  lieu  of  that  one,  as  I  cabled,  viz :  “  Rothschild 
and  associates  authorize  46th  call,  $5,000,000,  without  conditions,  instead 
of  $10,000,000,  cable  of  Friday.  They  agree  to  take  $2,000,000  during 
May  and  $3,000,000  during  June,  on  account  of  bonds  authorized  by  act 
of  January  14, 1875,  for  resumption  of  specie  payments.  Hope  they  will 
consent  to  make  47th  call  this  week.” 

No  argument  could  induce  them  to  change  their  conclusions.  They 
wished  to  proceed  safely  and  prudently.  I  am  satisfied,  however,  that 
no  matter  what  the  terms  of  the  call  are,  i.  e.,  whether  with  or  without 
saleo'f  bonds  to  be  made  for  resumption  purposes  during  May  and  June, 
the  contracting  parties  will  accede  to  them. 

The  declarations  of  the  ministry  and  the  debates  in  Parliament  have 
demonstrated  to  the  public  that  England  will  not  engage  in  the  war 
unless  absolutely  forced  to  take  part  in  it,  and  it  has  had  the  effect 
to  quiet  and  settle  the  stock  markets,  not  only  here  but  on  the  Continent. 
The  price  of  4£  per  cent,  bonds  has  naturally  been  a  little  lower  in  this 
thau  in  the  New'  York  market,  and  quite  an  amount  of  them,  say  proba¬ 
bly  three  million  dollars,  have  been  picked  up  by  Raphael  &  Co.  and 
others  and  sent  to  New  York.  This  operation  accounts  for  some  of  the 
shipments  of  gold  which  are  being  made  at  New  York.  The  syndicate 
is  giving  attention  to  the  matter,  and  will  endeavor  in  the  future  to  keep 
the  prices  of  the  bpnds  in  both  markets  at  such  figures  as  will  prevent 
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shipments  from  this  side.  Another  thing  which  has  operated  to  bring 
gold  here  from  America  is  the  fact  that  more  4  per  cent,  bonds  have 
been  sold  there  than  there  were  called  6  per  cent,  bonds  held  there. 

The  Dutch  held  very  large  amounts  of  the  6  percent,  called  bonds,  and  in¬ 
stead  of  exchanging  them  for  4  per  cents,  they  have  sold  them  and  in  vested 
the  proceeds  in  Russian  stock.  Their  action  can  only  be  accounted  for  in 
this  way :  They  purchased  our  bonds,  when  they  were  very  low,  at  about 
60  per  cent.,  and  they  have  received  good  interest  and  have  realized  a  hand¬ 
some  profit  on  them.  They  now  turn  about  and  purchase  the  Russian 
stock  at  about  74  per  cent.,  paying  5  per  cent,  interest,  hoping  not  only  to 
receive  the  equivalent  of  7  percent,  interest,  but  to  receive  the  full  par  of 
the  principal  at  some  future  date,  just  as  they  now  have  of  our  bonds. 

In  the  recent  decline  in  prices  of  bonds  in  this  market  British  consols 
fell  2  per  cent. ;  Russians  more  than  20  per  cent.;  while  our  4£  percents 
declined  only  1J  per  cent.  They  were  maintained  at  steadier  and  better 
prices  than  any  other  stocks  in  the  market. 

It  seems  to  me  that  just  as  soon  as  exchanges  become  regulated  our 
bonds  will  go  off  again  with  a  rush.  Exchanges  had  not  been  so  regular 
and  undisturbed  for  many  years  as  they  had.  been  before  this  war  ex¬ 
citement. 

There  is  no  doubt  in  my  mind  but  what  our  4  per  cents  will  find  a 
market  here  just  so  soon  as  the  4£  per  cents  are  out  of  the  way.  No 
public  announcement  has  been  made  here  of  the  withdrawal  of  one 
hundred  million.  I  think  it  would  be  good  policy  to  have  it  done. 

I  have  ascertained  from  private  sources  that  the  German  Government 
has  about  £12,000,000  in  silver  yet  to  be  disposed  of,  and  it  will  convert 
it  into  gold  as  rapidly  as  practicable.  It  is  thought  that  the  silver  coin¬ 
age,  which  was  fixed  for  the  country  ten  marks  ($2.50)  per  capita,  will  be 
insufficient  for  some  portions  of  it,  especially  the  southern  portion,  by  rea¬ 
son  of  the  small  amount  of  wages  earned  by  the  people  and  their  little 
savings.  No  gold  to  any  extent  has  been  coined  in  Germany  during  the 
past  six  months;  that  which  has  been  received  there  has  been  kept  in  bars 
for  greater  convenience  if  needed  for  military  purposes.  I  saw,  two  days 
ago,  a  quantity  of  gold  bars  in  travail  it  for  Germany  which  were  refined  at 
the  Pacific  establishment  at  San  Francisco.  I  am  told  that  the  silver 
which  was  purchased  by  the  Bank  of  Nevada  from  the  German  agents, 
which  it  was  thought  had  been  sold  by  that  bank  to  the  Treasury,  was 
really  sent  to  San  Francisco  and  coined  into  trade-dollars  and  then 
shipped  to  China. 

The  Bank  of  England  return  for  the  week  ending  the  10th  instant 
was:  Circulation,  £28,546,885;  coin  and  bullion,  £24,887, 759;  deposits, 
£28,820,911;  securities  in  banking  department,  £84,995,227;  reserve, 
£11,290,854. 

The  Imperial  Bank  of  Germany  has  raised  its  rates  of  discounts  ‘to  5 
per  cent.,  and  the  rate  of  interest  for  advances  to  6  per  cent. 

Its  coin  and  bullion  at  the  last  report,  April  30,  was  £27,923,000,  with 
notes  in  circulation  amounting  to  £36,371,000.  The  return  of  the  Baiik 
of  France  gives  the  cash  and  bullion  as  being  on  hand  as  £88,460,665, 
a  slight  increase  over  the  hist  return,  and  the  active  note  circulation  as 
£98,706,607,  a  slight  decrease.  The  proportion  between  bullion  and  cir¬ 
culation  is  89-6. 

I  send  herewith  a  statement  (just  published)  of  the  public  income  and 
expenditures  of  the  United  Kingdom  of  Great  Britain  and  Ireland  for 
the  fiscal  year  ending  March  31  last,  by  which  it  will  be  seen  that  there 
was  an  income  in  excess  of  expenditure  of  £439,806. 

We  shall  constantly  press  the  contracting  parties  to  make  calls.  They 
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promise  to  do  everything  that  can  be  done  to  facilitate  refunding  opera¬ 
tions. 

The  office*  force  here  has  been  constantly  employed  since  my  arrival. 
We  have  a  quantity  of  called  bonds  and  coupons  on  hand,  ami  I  expect 
we  shall  complete  a  shipment  to  send  next  week  in  charge  of  Mr.  Gifford. 
Witli  kind  regards,  I  have  the  honor  to  be.  vour  obedient  servant, 

(11  AS.  F.  (  OX ANT. 

ITon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  79. 


Mr.  Sherman  to  Mr.  Couant. 


Dear  Mr.  Conant: 

#  #  « 


Treasury  Department, 

Washington,  May  14,  1877. 

*  #  #  * 


On  Friday  last  I  concluded  a  modification  of  the  present  syndicate 
contract,  which  provides  for  the  sale  of  five  million  41  per  cent,  bonds 
at  par  in  coin  for  resumption  purposes.  A  further  negotiation  is  pend¬ 
ing  as  to  the  renewal  and  modification  of  the  contract,  of  which  I  will 
give  you  due  notice  when  completed.  In  the  mean  time  I  wish  to  keep 
steadily  in  view  the  sale  of  the  balance  of  two  hundred  million  41  per 
cent,  bonds,  and,  if  possible,  I  wish  to  make  the  necessary  calls  during 
this  month  and  next. 

You  can  assure  Messrs.  Rothschild  of  every  disposition  on  the  part 
of  the  government  to  meet  their  views,  and  to  extend  the  contract  with  * 
the  necessary  modifications.  Their  efforts  in  maintaining  the  credit  of 
the  bonds  and  securing  this  result  will  be  highly  appreciated. 

I  would  like  to  have  you  write  me  at  least  twice  a  week  as  fully  as 
practicable. 

Very  truly,  JOHN  SHERMAN. 

Mr.  (’.  F.  Conant, 

London. 


No.  80. 

Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Department, 

Washington,  1).  €.,  May  14,  1877. 

Hon.  August  Belmont,  1 Yew  York: 

Dear  Sir:  After  considering  the  suggestions  made  during  my  con¬ 
versation  on  Friday  first  with  you  and  your  associates,  and  after  consult¬ 
ing  with  the  President,  I  submit  for  your  consideration  the  following 
basis  for  a  renewal  of  the  existing  loan  contract :  First.  One  hundred 
million  4£  ]K*r  cent,  bonds  to  be  withdrawn  from  the  market.  Second. 
The  associates  to  subscribe  for  the  balance  of  the  two  hundred  million, 
or  *45,000,000,  of  which  five  millions  are  for  resumption  purposes,  to  be 
paid  for  during  July.  Third.  The  new  contract  to  extend  to  November 
1st,  and  the  associates  to  subscribe  for  $2.5,000,000  4  per  cent,  thirty- 
vear  bonds,  of  which  $5,000,000  will  be  for  resumption  purposes,  to  be 
paid  for  during  August,  and  the  $20,000,000  on  calls  to  be  made,  say,  in 
July  and  August.  Fourth.  If  $50,000,000  additional  4  per  cent,  bonds 
are  subscribed  for  during  September  and  October  the  contract  will  be 
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extended  until  January  1,  1878,  $5,000,000  each  month  to  be  paid  for 
resumption  purposes.  Fifth.  The  general  conditions  and  tennis  of  exist¬ 
ing  contract  to  apply  to  new  contract,  but  not  to  be  binding  until  re¬ 
duced  to  writiug  and  subscribed  by  the  parties.  I  take  this  early  occa¬ 
sion  to  write  you  so  that  you  may  have  full  time  for  consultation,  and 
I  will  meet  you  here  whenever  you  think  it  advisable  to  talk  over  the 
matter. 

Very  respectfull  v, 

JOHN  SlIERMAX,  Secretary. 


No.  81. 

Mr.  Belmont  to  Mr.  Sherman. 

New  York,  May  15, 1877. 

My  Dear  Sir:  I  beg  to  acknowledge  receipt  of  your  favor  of  yester¬ 
day’s  date,  submitting  a  basis  for  a  renewal  of  the  existing  loan  con¬ 
tract,  which  I  have  communicated  to  the  associates  here,  and  shall  take 
pleasure  in  transmitting  the  same  to  London  by  this  mail  for  the  consid¬ 
eration  of  Messrs.  Rothschild  and  their  associates  in  Europe. 

I  hope  that  the  political  and  financial  position  of  Europe  may  take  a 
favorable  change  by  the  time  your  proposition  reaches  London,  so  that 
the  syndicate  may  be  able  to  meet  your  views. 

As  soon  as  I  shall  receive  an  answer  from  Europe  I  shall  have  the 
honor  to  communicate  it  to  you. 

Yours,  most  respectfully, 

AUGUST  BELMONT. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  82. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram. ”| 

Washington,  May  15, 1877. 

Conant,  London : 

Deliver  to  Rothschilds  400,000  new  per  cent,  bonds  on  account  of 
bonds  authorized  by  act  of  January  14,  1875,  for  resumption  of  specie 
payments,  paid  for  here.  SHERMAN. 
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No.  84. 

Messrs.  ron  Hoffmann  it*  Co.  to  Mr.  Sherman. 

New  York,  May  1G,  1877. 

Sir:  We  take  the  liberty  to  address  you  for  the  purpose  of  ascertain¬ 
ing  whether  we  may  make  you  a  firm  offer  for  a  round  amount  of  United 
States  44  per  cent,  fifteen-year  bonds,  say  ten  to  twenty  millions,  deliv¬ 
erable  at  your  pleasure,  or,  if  agreeable,  at  the  rate  of  at  least  five  mil¬ 
lions  per  month. 

We  have  been  informed  that  the  sale  of  five  millions  of  the  above 
bonds  to  the  syndicate  a  few  days  ago  was  made  for  resumption  pur¬ 
poses,  and  in  case  you  should  desire  to  increase  such  sales  we  would  be 
pleased  to  receive  your  permission  to  submit  you  our  firm  bid. 

Our  telegraphic  advices  from  London  quote  United  States  bonds 
higher  and  in  better  demand,  and  we  have  no  doubt  that  in  case  you 
would  be  pleased  to  accept  our  offer  for  an  amount  of  the  4£  per  cent, 
bonds,  at  about  par,  we  could  sell  the  bonds  with  a  satisfactory  profit 
in  the  European  markets. 

We  shall  be  pleased  to  be  favored  with  your  reply,  and  are,  sir, 

Your  most  obedient  servants, 

L.  von  HOFFMANN  &  CO. 

The  lion.  Secretary  of  tiie  Treasury, 

Washington,  D.  C. 


No.  85. 


Mr.  Sherman  to  Messrs,  r on  Hofmann  it  Co. 


Treasury  Department,  May  17,  1877. 


Messrs.  L.  VON  HOFFMANN  &  Co.,  New  York  : 

Gentlemen:  I  am  not  at  liberty,  under  the  existing  contract  for  the 
Kile  of  bonds,  to  accept  your  offer,  but  will  have  to  refer  you  to  the  syn¬ 
dicate,  and  desire  very  much  to  secure  your  co-operation  with  them  in 
such  sale- 


My  purpose  is  to  place  upon  the  market,  as  soon  as  practicable,  the 
4  per  cent,  thirty-year  bonds  authorized  by  the  refunding  act,  which  I 
regard  as  the  most  desirable  security  ever  offered,  both  for  investors 
and  the  government,  and  invite  your  attention  to  it  in  the  hope  that  you 
can  ;iid  me  in  this  important  operation. 

Very  respectfully, 

JOHN  SIIEIiMAN,  Secretary. 


No.  80. 


Messrs,  eon  Hofmann  it  Co.  to  Mr.  Sherman. 


New  York,  18 th  May,  1877. 

Sir  :  We  have  the  honor  to  acknowledge  the  receipt  of  your  esteemed 
favor  of  the  17th  instant,  and  take  due  notice  that  under  existing  con¬ 
tract  you  cannot  accept  our  offer  for  the  per  ceut.  United  States  bonds. 


Digitized  b' 


■V  Google 


Original  from 

HARVARD  UNIVERSITY 


42 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


For  some  unaccountable  and  strange  reason  oyr  firm  as  well  as  our 
London  friends,  Messrs.  R.  Raphael  &  Sons,  bankers,  both  known  for 
their  large  transactions  in  United  Stales  bonds  since  beginning  of  our 
late  lamented  civil  war,  were  excluded  as  members  of  the  present  syndi¬ 
cate,  and  it  seems  now  an  impossibility  to  co  operate  with  them  in  the 
sale  of  the  bonds. 

We,  however,  note  with  great  pleasure  your  purpose  to  place  before 
long  upon  the  market  the  4  per  cent.  30-years  bonds  authorized  by  the 
funding  act,  and  you  may  rest  assured  that  our  and  our  friends’  services 
are  entirely  at  your  disposal  to  assist  you  in  this  important  operation. 

We  await  with  great  pleasure  your  further  communication  upon  this 
subject,  and  we  have  the  honor  to  sign, 

Sir,  your  most  obedient  servants, 

L.  von  IIOFFMAXN  A  CO. 

Hon.  Secretary  of  the  United  States  Treasury, 

•  Washington ,  D.  C. 


No.  87. 


Mr.  Conant  to  Mr.  Sherman. 


London,  England,  May  10, 1877. 

Mr.  Secretary:  In  my  last  letter  I  remarked  that  the  syndicate 
would  give  attention  to  the  matter  of  the  shipment  of  new  44  per  cent, 
bonds  from  this  point  to  New  York,  with  the  view  of  preventing  as  far 
possible  the  shipment  of  gold  from  the  latter  ] dace.  They  have  succeeded 
in  accomplishing  that  object  by  advancing  the  price  of  bonds  here;  and 
unless  some  great  disturbance  shall  occur  in  the  market  in  the  future, 
like  that  occasioned  by  the  recent  declaration  of  war,  there  will  be  no 
further  trouble  in  this  direction.  The  selling  price  to-day  for  the  bonds 
is  1022,  or  £102  15#.  for  a  five  hundred  dollar  bond,  equivalent  to  $100.70 
New  York  quotation  of  yesterday  fora  $100  bond. 

The  contracting  parties  act  upon  the  principle  that  during  a  period, 
say  of  four  months,  they  can  place  more  bonds  by  maintaining  a  steady, 
uniform  price,  by  not  allowing  any  bonds  to  go  into  the  market  under 
that  price,  than  they  could  by  changing  the  price  to  meet  the  views  of 
buyers  whenever  there  might  be  little  or  no  demand.  They  say  that 
investors  will  invariably  purchase  when  prices  are  steady  and  firm,  or 
when  rising,  but  not  when  prices  are  falling;  and  that  it  is  only  the 
speculator  who  buys  for  speculative  purposes  at  such  a  time.  They  do 
not,  therefore,  force  or  press  the  market  at  all. 

The  stock  and  money  markets  here  and  on  the  continent  are  terribly 
sensitive  to  all  political  movements.  Marshal  McMahon’s  action,  which 
led  to  the  retirement  of  his  ministers,  produced  a  consternation  on  Thurs¬ 
day,  and  fora  time  depressed  the  price  of  stocks  here.  The  discussions 
in  Parliament  as  to  the  course  of  policy  which  England  ought  to  pursue 
respecting  the  Russo-Turkish  war,  taken  altogether,  have  had  a  ten¬ 
dency  to  keep  money  matters  in  a  state  of  feverish  excitement.  We 
have  not  heretofore,  in  our  refunding  operations,  had  any  such  war  or 
political  disturbances  to  contend  with.  The  next  loan  to  be  called  in, 
the  consols  of  1805,  is  largely  held  here  and  in  Germany,  principally 
in  the  latter  country;  and  I  do  not  see  how  we  are  to  keep  our  gold  at 
home,  unless  we  sell  our  bonds  in  these  markets,  where  the  called  bonds 
are  to  be  paid.  If,  however,  nothing  serious  comes  of  the  French  dilli- 
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eulties — aud  the  best  informed  people  here  think  that  no  trouble  is  to 
l*e  apprehended  in  that  quarter — there  can  be  no  doubt  but  there  will 
soon  be  large  demands  in  the  markets  here  for  our  bonds. 

There  is  quite  as  much  gold  coming  here  from  Australia  as  there  is 
from  America.  Our  eagles  and  double-eagles  which  were  sold  here  (to 
arrive)  for  the  Paris  market  have  lieen  resold  at  a  loss,  and  will  go  into 
the  Bank  of  England  or  be  returned  home. 

We  have  now  $11,208,397.00  in  called  bonds  and  coupons  on  hand, 
ami  shall  receive  more  next  week.  I  have  delayed  the  shipment  of  the 
same  tor  one  week,  in  order  to  close  out  what  we  have  and  may  receive 
before  the  shipment  of  44  per  cents  which  you  made  on  the  10th  shall 
arrive.  The  silver  market  is  likely  to  remain  quiet. 

1  inclose  herewith  a  table  showing  the  amount  of  gold,  circulation, 
&c.,  of  some  of  the  principal  banks. 

On  account  of  the  sale  of  bonds  for  the  resumption  of  specie  pay- , 
inents  the  contracting  parties  could  not  be  induced  to  make  a  call  this 
week.  If  everything  goes  right  they  will,  I  am  satisfied,  authorize  one 
next  week. 

1  should  be  very  much  pleased  to  hear  from  you. 

1  have  the  honor  to  be  vour  obedient  servant, 

Cl  IAS.  F.  ('ON  ANT. 


lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. 


The  returns  of  the  Bank  of  England  for  May  10  gave  the  circulation 
(excluding  bank  post  bills)  as  £28,479,010,  a  decrease  of  £70,000 ;  the 
coin  and  bullion  as  £24,993,003,  an  increase  of  £155,924  ;  the  deposits 
as  £28,280,974,  a  decrease  of  £40,000 ;  the  securities  in  banking  depart¬ 
ment  as  £34,730,000,  a  decrease  of  £200,000;  and  the  reserve  as 
£11,514,053,  an  increase  of  £213,799. 

The  Imperial  Hank  of  Germany  holds  of  coin  and  bullion  £27,728,000 
(showing  a  loss  of  £195,700  during  the  week) ;  and  it  has  notes  in  cir- 
culation  amounting  to  £35,959,000,  a  decrease  of  £412,000  during  the 
week. 

The  Austrian  National  Bank  has  £13,GG2,000  in  coin  and  bullion,  and 
a  circulation  of  £28,217,000. 

The  Bank  of  France  returns  for  May  17  show  a  balance  of  coin  and 
bullion  of  £88,971,988,  an  increaseover  the  preceding  return  of  £511,324 ; 
and  notes  in  circulation  amounting  to  £98,707,032,  an  increase  of  £00,948. 


No.  88. 

Forty-seventh  call. — Itedemption  of  5-20  bonds  of  1805 — Consols  of  1805. 


1ST 


r>ej»artnieiit  Xo.  07. 
Swmary's  Ottico. 


Treasury  Department, 

May  21,  1877. 

By  virtue  of*  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbclow  designated,  known  as  “  Five-twenty  Bonds,”  of 
the  act  of  March  3, 1805,  dated  July  1, 1805,  will  be  paid  at  the  Treasury 
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of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  21st 
day  of  August,  1877,  and  that  the  interest  on  said  bonds  will  cease  on 
that  day. 

Coupon  Bonds. 

$50 — No.  1  to  No.  5000,  both  inclusive.  • 

$100 — No.  1  to  No.  4000,  both  inclusive. 

$500 — No.  1  to  No.  5000,  both  inclusive. 

$1,000 — No.  1  to  No.  11000,  both  inclusive. 

Total  coupon . . .  $0, 000, 000 

Registered  Bonds. 

$50 — No.  1  to  No.  100,  both  inclusive. 

8100 — No.  1  to  No.  700,  both  inclusive. 

$500 — No.  1  to  No.  700,  both  inclusive. 

$1,000 — No.  1  to  No.  2800,  both  inclusive. 

$5, 000 — No.  1  to  No.  1100,  both  inclusive.  * 


$10,000 — No.  1  to  No.  1181,  both  inclusive. 

Total  registered  . . . .  .  4, 000, 000 

Aggregate . .  10, 000, 000 


All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds  should 
be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  89. 

Mr.  Sherman  to  Messrs.  Belmont  d;  Co. 

Treasury  Department, 

May  23,  1877. 

Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  Referring  to  our  several  conversations,  letters,  and  tele¬ 
grams,  and  to  avoid  misapprehension,  I  desire  to  state  that,  as  I  under¬ 
stand,  it  is  now  agreed  between  us  that  one  hundred  millions  of  the 
four  and  one-half  per  cent,  bonds  described  in  the  second  clause  of  the 
agreement  of  the  date  of  August  24, 1876,  between  the  United  States 
and  Messrs.  Rothschild  &  Sons  and  associates  are  withdrawn. 

Please  advise  me  if  you  so  understood  it. 

Very  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  90. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  23, 1877. 

Sherman,  Washington: 

Market  now  very  favorable  for  progress.  Good  demand  for  new  4£ 
per  cent,  bonds.  Price  of  silver,  tiftv-four. 

CONANT. 
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No.  91. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department, 

May  23,  1877. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer,  New  York : 

Sir  :  Your  letter  of  the  22d  instant  is  received.  I  note  what  you  say 
iu  regard  to  the  export  of  gold  and  the  probable  effect  the  participation 
of  European  powers  in  the  war  will  have  upon  its  further  export. 

I  do  not  see  how  the  government  can  adopt  any  measure  to  prevent  • 
to  any  considerable  extent  this  movement  in  coin,  and  you  do  not  sug¬ 
gest  any.  The  recent  advices  showing  an  advance  in  the  market  value 
of  our  securities  iu  European  markets,  and  the  very  large  exportation  of 
breadstuff's  that  will  be  caused  by  a  war,  lead  me  to  believe  that  the 
exportation  of  gold  will  hereafter  be  diminished  rather  than  increased. 

The  ability  of  our  own  countrymen  to  absorb  our  bonds  returning  to 
ns  is  shown  by  recent  large  purchases  of  them. 

I  will  thank  you  to  keep  me  frequently  advised  of  payments  of  gold 
coin  for  shipment,  and  any  suggestions  you  may  make  as  a  remedy  I 
shall  be  glad  to  consider. 

Yerv  respectful  lv, 

JOHN  SI1  HUMAN,  Secretary. 


No.  92. 

.1/r.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department, 

May  25,  1877. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Netc  York : 

Sir  :  You  may  give  notice  that  you  will  sell  one  million  dollars  of  gold 
coin  on  Thursday,  May  31st,  to  reimburse  the  Treasury  for  United  States 
notes  to  be  retired  and  canceled  by  reason  of  the  issue  of  additional  cir¬ 
culation  to  national  banks. 

Yerv  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  93. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  the  United  States  Assistant  Treasurer, 

New  York,  May  20,  1877. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  25th  inst.,  directing  the  sale  of  $1,090,000,  on  the  31st  inst.,  and 
inclose  herewith  copy  of  the  notice  posted  on  our  bulletiu.  It  may  be 
proper  to  mid  for  your  information  that,  under  existing  regulations,  this 
is  the  only  publicity  we  can  give  to  the  transaction.  Formerly  we  were 
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required  to  publish  such  notices  in  the  papers,  but  the  practice  was 
stopped  by  order  of  the  department. 

Is  it  your  intention  that  payment  shall  be  made  in  United  States 
notes,  or  national  currency,  or  either,  at  the  option  of  the  purchasers  1 
Very  respectfully,  THOS.  IIILLIIOUSE, 

Assistant  Treasurer  United  States. 

lion.  John  Siierman,  Secretary. 


Inclosure  to  Assistant  Treasurer's  (Xeic  York)  letter  May  20,  1877. 

New  York,  May  26, 1877. 

By  direction  of  the  Secretary  of  the  Treasury,  I  shall  receive  bids 
for  the  sale  of  one  million  dollars  of  gold  coin  on  Thursday,  May  31, 
•  1877. 

A  certified  check  for  five  per  cent,  of  bid  must  be  deposited  therewith. 
Bids  will  be  opened  at  12  o’clock  noon  on  the  day  specified. 

Printed  forms  for  proposals,  with  the  regulations  to  be  observed,  will 
be  furnished  at  this  office. 

THOS.  HILLnOUSE, 
Assistant  Treasurer  United  States. 


No.  94. 


•  Messrs.  Belmont  t0  Co.  to  Mr.  Sherman. 


New  York,  May  26,  1877. 

Dear  Sir:  We  have ‘the  honor  to  acknowledge  the  receipt  of  your 
favor  of  the  23d  inst.,  regarding  the  withdrawal  of  100  millions  4£  per 
cent,  bonds  described  in  the  second  clause  of  our  contract  of  August 
24,  1876. 

We  have  no  doubt  but  that  your  proposition  will  be  acceptable  to  the 
London  associates,  but  as  we  transmitted  your  letter  of  the  14th  con¬ 
taining  this  proposal,  coupled  with  other  modifications,  with  a  view  to  a 
new  contract  for  the  4  per  cent,  bonds,  by  mail  of  the  16th  inst.,  which 
will  reach  the  Messrs.  Rothschild  on  Monday  next,  you  will  see  the 
propriety  of  our  delaying  a  definite  answer  till  we  have  heard  from  them 
in  reply. 

We  remain,  dear  sir,  yours,  very  respectfully, 

AUGUST  BELMONT  &  CO. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  95. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England, 

May  26,  1877. 

Mr.  Secretary  :  The  call  made  on  Monday  for  the  redemption  of 
ten  million  dollars  of  the  “  consols  of  1865”  has  had  a  good  effect.  We  tried 
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on  the  Friday  preceding  the  call  to  induce  the  contracting  parties  here 
to  authorize  it,  but  they,  not  then  having  information  as  to  the  exact 
condition  of  the  market  at  home,  insisted  on  deferring  the  call  uutil  after 
the  “ bank-holiday  ”  Monday  of  this  week. 

The  sale  of  the  44  per  cent,  bonds  during  the  present  week,  taking  all 
things  into  consideration,  has  been  very  good,  and  the  best  feature  about 
it  is  that  some  of  the  bonds  were  sold  for  the  Berlin  and  Paris  markets. 

The  war  excitement  has  greatly  subsided,  people  have  become  accus¬ 
tomed  to  its  influences,  and  its  effects  upon  the  markets  are  but  little 
felt  at  the  present  time,  when  compared,  say,  with  two  weeks  ago.  Noth¬ 
ing  very  extraordinary  is  likely  to  happen  in  French  affairs  at  present; 
in  fact,  nothing  can  bike  place  before  the  meeting  of  the  assembly  in  June 
next.  The  French  have  had  an  unexampled  era  of  prosperity,  and  they 
are  more  likely  to  build  upon  it  for  the  future  than  they  are  to  throw  the 
fruits  of  it  away  in  war.  Another  fortunate  circumstance  is  that  the 
whole  nation  has  been  engaged  in  preparations  for  the  grand  interna¬ 
tional  exhibition  of  next  year,  making  it  a  matter  of  national  pride,  and 
it  will  have  its  influence  in  preventing  a  war. 

I  mention  these  matters  because  great  Stress  is  placed  upon  them  here 
whenever  we  bring  up  the  sale  of  our  bonds  and  the  placing  of  4  per 
cents. 

I  look  forward  to  a  continued  steady  improvement  in  the  market  here, 
and  see  no  reason  why  we  may  not  in  the  course  of  the  three  next  months, 
and  perhaps  less,  close  out  the  4£  per  cents  and  commence  placing  the 
4  per  cents. 

I  have  just  received  a  telegram  announcing  the  arrival  of  Mr.  Burns 
ami  party  with  bonds  at  Liverpool.  Anticipating  their  arrival  to-day,  I 
sent  a  party  down  to  Liverpool  last  night  to  meet  them.  They  will  reach 
here  this  evening.  They  have  come  just  at  the  right  moment,  as  I  deliv¬ 
ered  all  the  44  per  cents  on  hand  yesterday. 

The  contracting  parties  are  discussing  the  question  of  placing  our  4 
per  cents. 

There  has  been  a  decrease  in  the  coin  and  bullion  in  the  “Bank  of  Eng¬ 
land*- this  week  of  £139,106,  a  decrease  of  the  same  in  the  “Imperial 
Bank*  of  Germany”  of  £176,000,  and  an  increase  of  the  same  in  the 
“Bank  of  France?  of  £903,864.  The  proportion  between  bullion  and 
circulation  in  this  bank  is  91J  per  cent. 

The  price  of  silver  is  now  fifty-four  pence,  and  flat  at  that.  It  is 
thought  here  that  the  price  will  rule  low  for  the  next  two  or  three 
months. 

With  great  respect  and  kind  regards,  I  remain,  your  obedient  servant, 

CIIAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  1).  C. 


No.  96. 

Mr.  Sherman  to  Mr.  Conant. 


[Cable  telegram.]  * 

Washington,  May  26,  1877. 

Conant,  London : 

Five-twenty  called  bonds  only  $8,000,000  more  than  44s  taken.  Forty 
eighth  call  should  be  authorized  May  28. 

I  desire  this.  Answer.  SHEIiMAN. 
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No.  97. 

Assistant  Treasurer  Untied  States,  Xeic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Xete  York,  May  20,  1ST 7. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
23d  instant,  in  which  you  permit  me  to  suggest  any  remedy  that  may 
occur  to  me  for  the  export  of  gold. 

In  reporting  the  withdrawals  of  gold  from  this  oilice  for  shipment, 
and  the  belief  prevalent  here  to  some  extent  that  the  demand  for  that 
purpose  will  increase  later  in  the  season,  I  did  not  mean  to  be  under - 
'  stood  as  entertaining  the  opinion  that  there  was  any  remedy  for  it. 
On  the  contrary,  I  agree  with  the  Secretary  that  the  government  can¬ 
not  prevent  it.  I  do  believe,  however,  that  the  tendency  to  a  drain  of 
gold  is  greatly  increased  by  the  presence  of  an  inferior  money,  and  that 
it  will  be  greatly  diminished  when  this  inferior  money  shall  have  been 
retired  from  the  circulation.  At  present  gold  is  no  longer  our  sole  legal 
tender  and  standard  of  value. '  In  all  the  vast  range  of  individual  trans¬ 
actions  it  has  been  practically  demonetized  by  the  issue  of  a  money  less 
valuable  than  gold  and  not  redeemable,  but  made  by  law  receivable  in 
payment  of  all  obligations,  public  and  private,  except  interest  on  the 
national  debt  and  duties  on  imports.  Thus,  to  a  large  extent,  driven 
out  of  use  by  a  cheaper  but  equally  effective  medium  of  payment,  there 
is  nothing  to  check  its  export  whenever  it  can  be  advantageously  substi¬ 
tuted  for  other  commodities.  Once  restored  to  its  proper  place  and 
function,  the  danger  of  being  drained  of  it  will  be  greatly  lessened. 
The  laws  that  govern  its  distribution  will  then  operate  here  under  the 
same  conditions  as  elsewhere,  and  its  export  to  an  extent  that  threatened 
the  stability  of  the  monetary  system  would  be  met  by  higher  rates  of 
interest,  diminished  imports,  and  other  expedients  calculated  to  stop 
the  outflow  and  restore  the  equilibrium.  In  short,  we  should  stand  with 
respect  to  gold  and  its  retention  on  something  like  an  equal  footing  with 
other  nations,  instead  of  as  we  now  do 'at  a  disadvantage.  The  pay¬ 
ments  of  gold  for  shipment  from  May  17  (the  date  of  my  previous  re¬ 
port)  it])  to  and  including  to-dav,  Mav  2Gth,  amount  to  *2,340,000. 

Very  respectfully,  '  ‘  THOMAS  1IILLIIOUSE, 

Assistant  United  States  Treasumr. 

lion.  John  Siierman,  Secretary. 


No.  98. 

Messrs.  Coon,  Hoffmann  <(•  Co.  to  Mr.  Slur  man. 

New  York,  May  28,  1877. 

Sir:  We  beg  leave  to  refer  to  our  respects  of  the  18th  instant,  and 
are  siqpe  in  active  correspondence  with  our  London  friends,  Messrs.  K. 
Raphael  &  Sons,  in  relation  to  the  United  States!  per  cent.  30-year  bonds, 
which  you  desire  to  negotiate  for  funding  and  resumption  purposes. 

It  appears  to  us  to  be  a  well  established  fact  that,  considering  the 
constantly  increasing  favor  for  the  bonds  of  the  United  States,  the  4 
per  cent.  30-year  bonds  could  be  placed  under  the  management  of  an 
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association  of  active,  energetic,  and  experienced  bankers  of  high  stand¬ 
ing,  united  with  leading  national  banks. 

The  44  per  cent,  bonds  are  quoted  in  Loudon  102$  ex  coupon,  London 
quotation ;  this  leaves  the  syndicate  a  profit  of  about  1  per  cent.,  and  no 
doubt  they  are  selling  freely  now,  so  that  $200,000,000  of  the  44  per  cents  ‘ 
will  soon  be  disposed  of. 

When  withdrawal,  the  bonds  should  advance,  and  with  judicious  man¬ 
agement  it  would  not  appear  difficult  to  create  a  market  for  the  4  per 
cent.  30-year  bonds. 

We  are  occupying  ourselves  seriously  with  this  matter,  and  trust  that, 
associated  with  our  Mends,  we  shall  be  prepared  to  tender  you  our  firm 
proposition^  shortly. 

Hoping  to  have  this  pleasure  soon  again,  we  are,  sir,  your  most  obedient 
servants, 

L.  VON  HOFFMANN  &  Co. 

Hon.  John  Sherman, 

Secretary  Treasury  of  the  United  States ,  Washington ,  I).  C. 


No.  00. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 

London,  May  28, 1877. 

Sherman,  Washington  : 

Party  has  arrived  safely.  CONANT. 


No.  100. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  28, 1877. 

Sherman,  Washington : 

Rothschilds  have  cabled  Belmont  that  contracting  parties  authorize 
fortv-eighth  call,  provided  associates  in  America  consent. 

CONANT. 


No.  101. 


i. 


Mr.  Sherman  to  Messrs.  Belmont  d  Co. 

[Telegram.] 

Treasury  Department, 

May  28,  187 

August  Belmont  &  Co.,  Xew  York  : 

Rothschilds  authorize  call  for  ten  million  to-day.  Please  confirm! 

JOHN  SHERMAN,  Secretary. 

H.  Ex.  9 - 4 
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No.  102. 


Forty-eighth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1805* 


1877. 

Department  No.  49. 
Secretary’s  Office. 


Treasury  Department, 

May  28,  1877. 


By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein-below  designated,  known  as  “  Five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  dated  July  1,  1865,  mil  be  paid  at  the  Treasury  of 
the  United  States,  in  the  City  of  Washington,  on  and  after  the  28th  day 
of  August,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

COUPON  BONUS. 


$50 — No.  3001  to  No.  G000,  both  inclusive, 

$100 — No.  4001  to  No.  8000,  both  inclusive. 

$500 — No.  5001  to  No.  10000,  both  inclusive. 

$1,000 — No.  11001  to  No.  23000,  both  inclusive. 

Total  coupon . . .  $6,  000,  000 


REGISTERED  HOXDS. 


$100 — No.  701  to  No.  1900,  both  inclusive. 
$500 — No.  701  to  No.  19000,  both  inclusive. 
$1,000 — No.  2801  to  No.  7600,  both  inclusive. 
§5, 000 — No.  1101  to  No.  2600,  both  inclusive. 
$10,000 — No.  1182  to  No.  2200,  both  inclusive. 


Total  registered . . .  4,000,000 

Aggregate . . .  10, 000,  000 


The  amount  outstanding,  included  in  the  numbers  above,  is  ten  mil¬ 
lion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
tp  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  103. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  29, 1877. 

Sherman,  Washington: 

Combinations  of  safes  have  not  been  received.  Please  telegraph  at 
once  combinations,  as  contracting  parties  must  have  4£  per  cents,  to* 
day.  CONANT. 
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No.  104. 

Mr.  Gonant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  29, 1877. 

Sherman,  Washington  : 

Please  repeat  combination  lock  seven  hundred  eighty. 

CONANT. 


No.  105. 

Messrs.  Von  Hoffmann  it  Co.  to  Mr.  Sherman. 

New  York,  May  31, 1877. 

Sir:  We  have  the  honor  to  confirm  our  respects  of  the  28th  instant. 

Our  advices  from  London  continue  favorable  for  United  States  bonds. 
The  44  per  cent,  bonds  have  advanced  to  102.94  ex-coupon,  London  quo¬ 
tation,  which  confirms  us  in  the  belief  that  the  syndicate  will  soon  request 
you  to  issue  another  call,  and  will  soon  have  disposed  of  two  hundred 
millions  of  the  4£  per  cent,  bonds. 

When  this  amount  should  have  been  reached,  we  understand  that  you 
intend  to  cancel  the  contract  with  the  syndicate  and  to  offer  the  4  per 
cent.  30-year  bonds. 

By  your  favor  of  the  17th  instant  you  were  pleased  to  invite  our  at¬ 
tention  to  it  and  to  express  a  desire  that  we  should  aid  you  in  this  im¬ 
portant  operation. 

Until  the  contract  with  the  present  syndicate  has  been  canceled,  we 
have  reasons  to  believe  that  you  probably  would  prefer  not  to  enter  into 
negotiations  for  the  new  4  per  cent.  30-year  bonds. 

This  is,  however,  only  an  assumption  of  ours,  and  we  therefore  take 
the  liberty  to  inquire  whether  you  would  have  the  kindness  to  inform  us 
as  soon  as  yon  are  prepared  to  receive  our  propositions  for  the  operation 
in  question. 

We  have  written  to  our  London  friends  very  lengthily  upon  the  sub¬ 
ject.  Our  letters  should  be  in  their  possession  in  a  few  days,  and  we 
could  then  telegraph  more  fully  and  intelligently,  particularly  if  we  were 
in  receipt  of  your  esteemed  favor  inviting  our  firm  propositions. 

The  writer  would  also  be  pleased  to  call  upon  you  any  day  and  hour 
you  wish  to  appoint. 

Awaiting  the  favor  of  your  reply,  we  are,  sir, 

Your  most  obedient  servants, 

L.  YON  HOFFMANN  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Un  ited  States  Treasury ,  Washington ,  D.  C. 


No.  106. 


Mr.  Conant  to  Mr.  Sherman. 

London,  England,  May  31,  1877. 
Dear  Mr.  Secretary  :  Your  cipher  cable  which  interpreted  reads, 
“Five-twenty  called  bonds  only  $8,000,000  more  than  new  4£  per  cent, 
bonds  taken.  Forty-eighth  call  should  be  made  May  28th.  It  is  desired 
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by  me,  &c.,w  did  not  reach  me  until  long  after  the  close  of  business  Sat¬ 
urday  evening,  and  as  early  as  it  was  practicable  on  the  following  Mon¬ 
day  I  called  upon  the  Messrs.  Rothschild  and  made  your  wishes  known 
to  them,  and  strongly  urged  a  compliance  therewith.  (I  had,  however, 
before  receiving  your  dispatch,  suggested  to  them  that  another  call 
should  be  made  this  week.)  A  decision  was  reached  late  in  the  after¬ 
noon,  and,  as  it  was  your  wish  to  have  the  call  made  on  that  day,  and 
as  the  time  was  too  limited  to  admit  of  the  contracting  parties  commu¬ 
nicating  with  and  receiving  replies  from  their  associates  in  New  York, 
they  cabled  to  New  York  giving  their  consent  to  a  call,  leaving  it  for 
their  associates  there  to  decide  the  question ;  hence,  I  had  the  honor  to 
cable  to  you  as  follows  :  “  Rothschilds  have  cabled  Belmont;  contracting 
parlies  authorize  48th  call,  ten  million,  provided  associates  in  America 
consent.” 

I  was  very  glad  indeed  to  receive  your  note  of  the  14th  instant,  by  the 
hand  of  Colonel  Bums.  In  respect  to  the  sale  of  the  balance  of  the 
two  hundred  millions  44  per  cent,  bonds,  and  to  making  the  necessary 
calls  before  the  close  of  June,  I  will  say  that  I  have  no  doubt  but  that 
your  wishes  in  this  regard  will  be  fully  carried  out  by  the  contracting 
parties.  What  remains  to  be  done  can  be  easily  accomplished,  under 
ordinary  circumstances. 


Of  the  47tli  call,  maturing  August  21,  there  remaius  to  be  sold,  say .  $7,000, 000 

Add  the  48th  call,  maturing  August  28  .  10,000,000 

.  And  three  calls  to  he  made  during  the  month  of  June,  the  last  maturing, 

say,  September  30  .  30, 000, 000 

Making  the  amount  to  he  sold  (to  close  out  the  balance),  between  now 
and  September  30  (a  period  of  four  mouths) .  47, 000. 000 


or  at  the  rate  of  (exclusive  of  Sundays  and  holidays)  a  little  more  than  $456,000  per 
day. 


The  contracting  parties  since  I  have  been  here  have  not  been  as  san¬ 
guine  of  success  in  quickly  disposing  of  the  balance  of  the  4^  per  cent,  bonds 
asl  have  been.  They  have  kept  constantly  in  view  (and  I  suppose  very 
prudently)  the  difficulties  which  might  possibly  arise  from  war  complica¬ 
tions  ;  and  that,  of  course,  is  the  reason  why  they  have  been  so  reluctant  to 
make  calls.  The  present  status  of  affairs  is  very  reassuring,  although 
some  uneasiness  is  felt  respecting  the  political  situation  in  France. 

I  have  made  the  parties  here  thoroughly  acquainted  with  your  plans, 
as  you  have  given  them  to  me  to  explain,  and  concerning  which  they 
receive  very  crude  and  confusing  ideas  from  New  York. 

It  is  thought  that  the  gold  on  its  way  from  America  will  be  sent  to 
the  continent.  The  tendency  of  the  price  of  silver  is  still  downwards. 

In  my  next  I  hope  to  communicate  something  concerning  the  placing 
of  the  four  per  cent,  bonds. 

I  have  the  honor  to  be,  with  great  respect,  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


'No.  107. 

Mr.  Sherman  to  Mr.  Conant. 


Treasury  Department, 

Washington,  May  31,  1877. 

Dear  Mr.  Conant  :  Your  letter  of  the  19th  is  received.  Since  its 
date  matters  here  have  changed  greatly  for  the  better,  and  I  have  made 
two  calls  for  ten  millions  each. 
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There  is  a  strong,  steady  demand  for  our  bonds,  and  I  have  now  no 
fear  but  the  two  hundred  millions  4£s  will  be  exhausted  before  the  first 
of  July,  when  they  will  be  withdrawn.  The  prospect  of  placing  the  four 
per  cent,  bonds,  commencing  July  1,  is  very  good.  1  have  submitted  to 
the  syndicate  a  proposition  in  substance  requiring  them  to  take  twenty- 
five  millions  four  per  cents  during  J uly  and  August,  of  which  five  millions 
will  be  l'or  resumption  purposes,  with  a  stipulation  that  if  they  take  fifty 
millions  additional  in  September  and  October  the  contract  will  be  ex¬ 
tended  to  January  1,  1878,  five  millions  a  month  to  be  applied  for  resump¬ 
tion  purposes.  1  do  not  purpose  to  vary  essentially  from  this  proposition. 

I  have  another  offer  almost  as  good  from  other  parties,  but  I  hope  to 
combine  these  two  offers  into  a  modified  syndicate,  and  if  possible  reserve 
the  right  to  sell  bonds  at  par,  in  coin  or  5-20  bonds,  to  persons  who  apply 
directly  to  me  for  exchange,  giving,  however,  the  syndicate  the  half  per 
cent,  commission.  We  will  considerably  reduce  the  cost  of  the  bonds, 

I  think  to  one-tenth  of  one  per  cent.,  so  that  the  contracting  parties  will 
have  a  reasonably  fair  commission.  I  am  already  assured  of  many  sales 
of  the  bonds,  whenever  offered,  without  the  aid  of  the  syndicate,  so  that 
1  consider  myself  strong  enough  to  undertake  the  placing  the  bonds 
even  without  their  aid,  if  they  will  not  agree  to  reasonable  terms.  If  I 
can  secure  the  active’,  hearty  co-operation  of  all  the  parties  who  wish  to 
engage  in  selling  the  bonds,  and  they  will  be  content  with  a  reasonable 
profit,  the  operation  of  funding  can  go  on  so  rapidly  that  they  ought  to 
be  satisfied  with  the  profit  they  will  make. 

I  have  not  overlooked  the  possibility  that  some  movement  of  coin  will 
be  made  to  meet  called  bonds  in  Europe  in  excess  of  bonds  sold  there, 
but  hope  to  perfect  arrangements  by  which  I  will  secure  American  bul¬ 
lion  to  meet  this  demand  without  stopping  accumulations  of  coin  in  the 
Treasury. 

The  prospects  here  are  favorable  for  a  good  crop  in  all  the  States  of 
the  Mississippi  Valley,  but  there  will  probably  be  a  bad  crop  in  California. 

What  we  must  do  is  push  the  loan  so  that  it  will  be  an  established  » 
success  before  the  meeting  of  Congress.  If  yon  can  succeed  in  inspiring 
the  Rothschilds  to  aid  this  purpose,  I  am  sure  of  success.  My  proposition 
has  been  sent  to  them,  and  I  was  advised  would  be  answered  by  tele¬ 
gram  about  this  time ;  but  by  the  15th  I  hope  to  have  the  arrangements 
completed. 

If  upon  receipt  of  this  letter  there  is  anything  of  striking  interest 
affecting  the  loan,  you  may  cable  me.  . 

All  well  in  the  department.  Matters  are  going  along  quietly  and 
steadily. 

Very  truly  yours, 

JOIIX  SHERMAN. 

Hon.  Chas.  F.  Conant, 

London. 


No.  108. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 

London,  June  1,- 1877. 

Sherman,  Washington : 

What  amount  is  there  outstanding  of  5-20  called  bonds  and  5-20  bonds, 
consols  of  1865,  called,  not  redeemed  ?  Ship  Jime  0  4£  per  cent,  coupon 
bonds  2,000  500s  and  12,000 1,000s.  CONANT. 
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No.  109. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  1,  1877. 

Conant,  London : 

Five-twenty  called  bonds  outstanding,  $53,500,000.  Five-twenty 
bonds,  act  of  March  3, 1865,  consols  of  1865,  called  and  not  redeemed, 
$20,000,000.  SHERMAN. 


No.  110. 

Mr.  Sherman  to  Messrs,  von  Hoffmann  <0  Co. 

Treasury  Department,  June  1,  1877. 
Messrs.  L.  von  Hoffmann  &  Co.,  New  York : 

Gentlemen  :  Your  letter  of  the  31st  ultimo  is  received.  I  am  pre¬ 
pared  at  any  time  to  receive  your  propositions,  but  do  not  think  that, 
under  the  circumstances,  I  ought  to  write  more  upon  the  subject  than  I 
have  already  written. 

The  present  contract  expires,  in  terms,  by  the  1st  of  July,  but  I  will 
feel  at  liberty  to  receive  suggestions  or  propositions  before  that  time,  in 
the  hope  that  the  operation  of  funding  may  not  be  delayed  under  a  new 
’  contract. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  111. 


Messrs,  von  Hoffmann  if  Co.  to  Mr.  Sherman. 

New  York,  June  2, 1877. 

Sir  :  We  have  the  honor  to  acknowledge  receipt  of  your  letter  of 
yesterday,  and  note  that  you  feel  at  liberty  to  receive  suggestions  or 
propositions  for  the  purpose  of  continuing  the  operations  of  funding. 

It  is  naturally  difficult  for  us  to  make  you  firm  propositions,  without 
being  acquainted  with  the  nature  of  the  business  which  you  desire  to 
nndertake  after  the  contract  with  the ’present  syndicate  has  expired. 

Assuming,  however,  that  your  desire  should  be  to  withdraw  the 
percent,  bonds  and  to  offer  in  their  stead  the  4  per  cent.  30-year  bonds  for 
funding,  and  also  for  resumption  purposes,  we  again  beg  leave  to  assure 
you,  that  we  are  prepared  to  join  a  combination  of  bankers,  which  un¬ 
doubtedly  will  be  formed  for  the  purpose. 

Assuming  again,  that  such  a  combination  would  offer  to  i>urcha.se  of 
the  4  per  cent.  30-year  bonds  say,  for  instance,  $25,000,000  (twenty-five 
millions)  firm,  with  option  for  the  balance  of  the  bonds,  say  for  one  year, 
we  on  the  part  of  our  associates  and  ourselves,  would  be  prepared  to 
subscribe  for  an  additional  amount  of  either  Jive  or  ten  millions  firm, 
provided,  of  course,  that  the  interest  in  the  syndicate,  we  to  receive,  to 
be  in  proportion  with  the  amount  we  take  of  the  amount  subscribed 
firm. 
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The  details  as  to  the  price  of  the  bonds,  &c.,  to  be  on  substantially 
the  same  terms  as  the  now  existing  contract  with  the  syndicate. 

We  take  the  liberty  to  submit  our  aforesaid  proposition  unto  your 
kind  consideration,  and  should  be  pleased  if  you  would  kindly  grant  us 
the  honor  to  be ‘admitted  in  the  next  funding  operation. 

Ton  may  be  convinced  that  all  the  duties  which  the  transaction  car¬ 
ries,  will  be  faithfully  and  cheerfully  performed  by  us. 

Awaiting  the  favor  of  your  reply,  we  are,  sir,  your  obedient  servants, 

L.  von  HOFFMANN  &  CO. 

Hon.  John  Sherman, 

Secretary ,  Washington,  D.  C. 


No.  112. 

Messrs,  von  Hoffmann  tO  Co.  to  Mr.  Sherman. 

New  York,  June  2, 1877. 

Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury,  Washington,  I).  C. : 

Sir  :  In  view  of  numerous  and  extensive  transactions  with  the  Treas¬ 
ury  Department  since  the  year  1850,  we  believe  that  our  firm  is  well 
enough  known,  still  as  it  happens  that  your  associate  in  the  Cabinet, 
the  Hon.  W.  M.  Evarts,  has  been  our  legal  adviser  since  our  firm  is  es¬ 
tablished,  w'e  take  the  liberty  to  refer  you  to  him  as  to  the  general  stand¬ 
ing  and  character  we  enjoy  amongst  the  business  community. 

Please  excuse  the  request  we  are  asking,  and  believe  us,  sir, 

Your  obedient  servants, 

L.  YON  HOFFMANN  &  CO. 


No.  113. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  2, 1877. 

Dear  Mr.  Secretary  :  Yesterday  1  had  the  honor  to  send  a  cable 
message  to  you  as  follows: 

“  What  amount  is  there  outstanding  of  5-20  called  bonds,  and  consols 
of  1865,  called  and  not  redeemed  in  America,  &c  ?  ” 

I  sent  the  dispatch  at  the  request  of  the  Messrs.  Rothschild,  who  re¬ 
quired  the  information  to  enable  the  contracting  parties  to  mature  their 
plans  for  the  future.  They  wish  to  get  possession  of  the  called  bonds 
that  are  here  and  on  the  continent.  The  money  market  has  beeu  con¬ 
stantly  improving,  owing  partly  to  a  return  of  gold  to  the  bank  and  to 
merchants,  particularly  to  foreign  merchants  (a  class  w  ho  are  promoters 
of  industries  in  Australia,  New  Zealand,  India,  &c.),  and  to  the  collapse 
of  the  excitement  produced  by  the  war  aud  the  influence  it  has  had  upon 
trade  and  the  markets.  Everything  now  seems  to  be  working  to  our 
advantage  in  connection  with  funding  operations.  Our  bonds  have  ad¬ 
vanced  from  £  to  $  per  cent,  during  the  past  week,  and  to-day  are  worth 
163$,  equal  to  $100,874,  currency,  in  New  York. 
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Iu  my  last  letter  I  said  that  I  thought  that  there  was  uo  doubt  but 
that  calls  would  be  made  to  cover  the  balance  of  the  4 h  per  cent,  bonds 
before  June  30,  in  accordance  with  your  wishes.  I  am  at  the  present 
moment  very  much  encouraged  to  hope  that  a  decision  to  do  this  will 
be  reached  on  Monday,  or  at  any  rate  during  next  week.  I  had  some 
hopes  of  its  being  done  yesterday.  The  matter  of  disposing  of  the  4  per 
cents,  is  receiving  the  attention  of  the  contracting  parties,  and  I  hope 
they  will  make  their  proposition  next  week.  The  placing  of  them  on  the 
market  here  at  first,  1  think,  will  have  to  be  done  by  subscription,  as 
was  the  case  with  the  4.}  per  cent,  bonds.  Such  a  plan  would  be  a  good 
test.  1  do  not  believe  that  any  government  except  ours  (and  that  of 
Great  Britain)  could  place  a  loan  here  at  par  at  4  per  cent,  interest  dur¬ 
ing  the  next  four  months. 

Strange  as  it  may  seem,  it  is  true  that  the  Dutch  are  the  most  ven¬ 
turesome  in  purchasing  securities. 

They  buy  those  which  are  the  cheapest. 

I  have  mentioned  once  or  twice  that  I  should  send  Mr.  Gilford  home 
in  charge  of  securities,  but  as  we  have  a  large  amount  on  hand,  nearly 
$17, 000, 0(H),  and  as  the  bonds  issued  against  them  could  not  go  into  the 
debt  statement  for  the  present  month,  I  have  thought  it  advisable,  as  a 
matter  of  safety,  to  detain  them  until  the  party  under  Colonel  Burns  re¬ 
turns,  the  10th  instant,  by  which  time  we  shall  probably  havfc  twenty 
million  to  send.  Mr.  Gilford  will  return  with  the  party. 

The  Bank  of  England  return  for  the  quarter  ending  May  30  showsa 
circulation  of  £27, 035,4:20,  a  decrease  of  £100,035;  coin  and  bullion 
amounting  to  £25,000,187,  an  increase  of  £154,000;  deposits,  £28,605,305, 
an  increase  of  £81,030;  the  securities  in- the  banking  department  at 
£34,447,032,  a  decrease  of  £204,007  ;  a  reserve  of  £12,053,707,  an  increase 
of  £204,325.  The  comparisons  are  made  with  the  returns  of  the  preced¬ 
ing  week.  Of  the  coin  and  bullion  balance  about  £4,500,000  belongs  to 
the  government,  which  seems  quite  a  small  balance  compared  with  that 
we  usually  have,  aud  especially  when  we  consider  that  England  has 
much  larger  revenues  and  expenditures  than  we  have.  In  the  amount 
which  is  set  down  as  a  reserve  of  £12,053,707  is  included  an  old  debt  of 
upwards  of  £9,000,000,  which  the  government  owed  the  bank  at  the  time 
it  was  chartered,  and  which  it  carries  without  interest  as  an  equivalent 
for  its  charter  and  privileges. 

This  leads  me  to  speak  of  the  debt  of  Great  Britain,  the  amount  of 
which  I  have  been  trying  to  ascertain.  There  are  different  methods  of 
stating  it.  What  is  termed  the  public  debt ,  as  I  understand  it,  is  oidy 
the  funded  debt ;  and  while  there  may  be  a  decrease  in  that,  there  may 
be  more  than  a  corresponding  increase  iu  one  of  the  other  items;  and 
yet  by  the  method  of  statement,  the  debt  is  apparently  reduced,  when, 
as  a  matter  of  fact,  the  government  obligations  are  increased.  This  is 
my  theory.  I  am  anxious  to  know  about  it,  and  shall  try  to  find  out 
the  facts. 

The  Bank  of  France  had  iu  coin ,  [May  31,  £90,039,000,  a  gain  of 
£763,000  over  the  preceding  week.  The  note  circulation  increased 
£2,322,000,  the  outstanding  amount  being  £102,038,000. 

The  Imperial  Bank  of  Germany  had,  May  23,  £27,858,000  in  coin,  an 
increase  of  £306,000 ;  and  notes  in  circulation  amounting  to  £34,670,000, 
a  decrease  of  over  £1,000,000. 

I  do  not  for  a  moment  lose  sight  of  your  wishes  respecting  the  loan, 
or  neglect  any  opportunity  for  presenting  and  pressing  the  matter  upon 
our  friends  here. 
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I  hoj>e  to  be  permitted  to  cable  a  call  on  Monday  for  a  part  if  not  the 
full  amount  of  thirty  millions. ' 

I  expect  to  write  mcfre  fully  on  Tuesday  or  Wednesday  about  the 
four  per  cents. 

I  have  the  honor  to  be,  with  great  respect,  your  obedient  servant, 

CHAS.  F.  COXAXT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 

P.  S.  The  u  press”  here  comment  very  favorably  upon  your  plans  for 
specie  resumption  so  far  as  they  are  known. 


Xo.  114. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 

London,  June  4,  J877. 

Sherman,  Washington: 

Rothschilds  desire  me  to  ask  you  if  five  million  new  44  per  cent, 
bonds  sold  on  account  of  bonds  authorized  by  act  of  January  14,  1875, 
for  resumption  of  specie  payments,  are  included  in  200  millions  to  be 
issued.  COXAXT. 


Xo.  115. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  4,  1877. 

Conant,  London : 

Yes;  only  825,000, 0(H)  44  per  cents  remain.  SHERMAX. 


Xo.  11G. 

Mr.  Conant  to  Mr.  Sherman. 

t  [Cable  telegram.] 

London,  June  G,  1877. 

Sherman,  Washington : 

Contracting  parties  consulting  in  regard  to  4  per  cent.  loan.  Have 
you  any  instructions  to  give  me  ?  COXAXT. 
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No.  117. 


Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  G,  1877. 

Conant,  London : 

Let  contracting  parties  consult  and  cable  among  themselves.  Do  not 
commit  the  Treasury  Department.  Instructions  in  full  sent  you  May 
31  by  mail.  SHERMAN. 


No.  118. 


Messrs,  von  Hoffmann  tO  Co.  to  Mr.  Sherman. 

New  York,  June  6, 1877. 

Sir  :  We  have  the  honor  to  crave  reference  to  our  respects  of  the  2d 
instant,  which  we  beg  to  confirm,  trusting  that  it  reached  you  in  due 
course  of  mail. 

By  the  present  we  take  the  liberty  to  offer  you  a  new  suggestion  for 
the  purpose  of  continuing  the  funding  of  the  United  States  G  per  cent, 
bonds  into  the  new  4  per  cent,  thirty-year  bonds. 

Instead  of  selling  part  of  the  4  per  cent,  bonds  firm,  with  an  option 
for  the  remaining  balance,  thus  leaving  all  the  profits  arising  out  of  the 
operation  to  the  syndicate,  we  would  propose  to  form  a  strong  combi¬ 
nation  consisting  of  some  of  our  most  influential  national  banks,  our 
London,  Frankfort,  and  Paris  ■  houses,  also  Amsterdam  bankers  and 
ourselves,  for  the  purpose  of  effecting  the  exchange  here  and  in  Europe, 
for  a  commission. 

We  have  no  doubt  that  in  this  manner  a  large  amount  of  the  4  per 
cent,  bonds  could  be  exchanged,  and  we  should  feel  obliged  if  you 
would  take  the  matter  into  consideration. 

Awaiting  the  honor  of  your  reply, 

We  are,  sir,  your  most  obedient  servants, 

L.  yon  HOFFMANN  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury ,  Washington ,  £>.  C. 


No.  110. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  7, 1877. 

Dear  Mr.  Secretary  :  Your  cable  dispatch  of  yesterday,  as  follows : 
“  Let  contracting  parties  consult  and  cable  among  themselves.  Do  not 
commit  Treasury  Department.  Instructions  in  full  were  sent  you  May 
31,  by  mail,”  in  reply  to  mine  of  same  day  that  “  Contracting  parties  are 
consulting  in  regard  to  four  per  cent.  loan.  Have  you  any  instructions 
to  give  me!”  was  received  this  morning.  The  instructions  will  reach 
here  on  Monday  next.  I  have  been  extremely  cautious  not  to  do  or  say 
anything  which  would  commit  the  department. 

The  contracting  parties  are  delayed  in  making  their  propositions  for 
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the  four  per  cent,  bonds  in  consequence  of  their  not  being  able  to  agree 
on  the  amount  which  they  will  subscribe  for  firm. 

The  Messrs.  Rothschild  are  of  the  opinion  that  it  is  not  for  the  in¬ 
terest  of  the  government  or  the  syndicate  to  have  the  latter  make  a  firm 
subscription  «£,  say,  twenty  or  twenty-five  million,  or  in  fact  of  any 
amount. 

They  say  that  if  a  firm  subscription  is  made  everybody  will  then  have 
the  information  that  the  syndicate  has  taken  so  much  in  bonds  which  it 
must  dispose  of  within  a  certain  limited  time,  and  that  such  knowledge 
might  be  used  by  brokers  and  others  so  as  to  embarrass  it  seriously 
at  such  a  time  as  the  present  in  its  operations ;  that  it  is  of  no  advan¬ 
tage  to  the  government  to  have  a  part  only,  and  a  small  part  at  that, 
of  a  great  loan  which  it  wishes  to  negotiate  subscribed  for  firm ;  and 
further,  that  if  the  contracting  parties  cannot  sell  the  bonds,  with  the 
advantages  which  they  have  of  manipulating  markets  and  exchanges, 
that  certainly  the  government  cannot  dispose  of  them. 

The  plan  they  would  like  to  adopt,  instead  of  making  a  firm  subscrip¬ 
tion,  would  be  to  open  subscription  books  here  and  in  New  York,  to  be 
kept  open  for  four  or  five  days,  and  then  make  the  first  call  and  first 
subscription  for  the  amount  so  sold.  They  sold  last  fall  twenty  millions 
four  and  one-half  per  cent,  bonds  here  and  the  same  amount  in  New 
York,  by  subscription.  I  refer  to  this  simply  to  give  to  you  the  ideas 
which  these  people  have  and  express  to  me.  The  real  truth  is  that  in 
the  doubt  which  exists  in  the  minds  of  these  gentlemen  as  to  the  polit¬ 
ical  difficulties  and  complications  which  may  possibly  grow  out  of  the 
war,  they  wish  to  take  as  little  risk  as  possible. 

Before  this  letter  reaches  you  I  think  you  will  have  received  a  pro¬ 
posal. 

The  4£  per  cent,  bonds  have  advanced  in  price  and  are  selling  well. 
I  think  they  will  make  two  calls  for  the  25,000,000  balance,  one  of  them 
to-morrow. 

With  great  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. 


No.  120. 

Mr.  Sherman  to  Mrs.  bbott. 

Treasury  Department, 

June  8,  1877. 

SARAn  F.  Abbott, 

471  Madison  Avenue ,  Elizabeth,  JY.  J. : 

Madam:  In  auswer  to  your  letter  of  the  5th  instant,  relative  to  the 
exchange  of  $12,000  in  coupon  bonds  of  act  March  3,  1805,  for  44  per 
cent,  bonds  of  the  funded  loan  of  1891, 1  have  to  inform  you  that  a 
contract  for  the  negotiation  of  the  4£  per  cent,  bonds  has  been  made 
with  Messrs.  N.  M.  Rothschild  &  Sons,  and  associates,  of  London,  Eng¬ 
land,  who  are  represented  in  this  country  by  Messrs.  August  Belmont 
&  (Y>.,  J.  &  W.  Seligman  &  Co.,  Morton,  Bliss  &  Co.,  Drexel,  Morgan  & 
Co.,  and  the  First  National  Bank,  all  of  the  city  of  New  York,  to  whom 
I  would  respectfully  refer  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  11*1. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  0, 1877. 

J)eak  Mr.  Secretary:  1  had  the  honor  on  yesterday  to  send  a  cable 
*  to  you  to  the  effect  that  the  Messrs.  Rothschild  had  cabled  Belmont  & 
Co.  in  regard  to  the  49th  call.  I  have  been  urging  them  for  more  than 
a  week  to  make  the  call;  but  upon  being. informed  that  you  had  invited 
the  contracting  parties  at  homo  to  meet  you  to-day  for  consultation  re¬ 
specting  the  negotiation  of  the  4  per  cent,  bonds,  the  parties  here  said 
that  the  matter  of  the  call  might  as  well  be  left  for  consideration  on  that 
occasion. 

I  imagine  that  the  only  point  of  difference  in  making  amew  contract 
will  be  in  the  amount  to  be  taken  firm.  I  think  they  will  take  twenty 
or  twenty-live  millions  if  you  desire  it.  The  placing  of  two  hundred 
million  of  four  and  one-lialf  bonds  within  one  year  was  not  expected  at 
the  time  the  contract  was  made.  These  bonds  are  held  in  large  blocks 
here,  and  very  largely  by  bankers,  and  will,  in  all  probability,  if  there 
should  be  a  demand  for  money,  be  redistributed ;  and  the  parties  think 
that  if  they  should  come  upon  the  market  in  that  way  that  they  might 
interfere  with  the  4  per  cent,  bonds.  The  Messrs.  Rothschild  talk  more 
encouragingly  about  the  4  per  cent,  bonds  than  they  did  when  I  first 
arrived  here;  but  they  are  not  as  sanguine  of  success  as  the  other  mem¬ 
bers  here  are,  which  I  think  is  owing  to  the  rather  gloomy  view  they 
take  of  political  affairs  and  the  war. 

The  sale  of  fifty  million  of  the  4  per  cent,  bonds  will  make  the  market 
for  them ;  and  when  that  is  accomplished  I  think  the  balance  will  go  off' 
just  as  well  as  a  4 h  per  cent,  loan  would. 

The  markets  are  almost  daily  growing  better  for  refunding  operations. 
It  is  now  thought  here  that  shipments  of  gold  from  New  York  will  stop. 

It  is  stated  that  the  amount  of  gold  now  on  the  way  here  from  Aus¬ 
tralia  is  upwards  of  $0,500,000. 

General  Hillhouse,  assistant  treasurer  at  New  York,  can  obtain  for  you, 
if  you  should  desire  to  have  it,  as  he  has  done  for  me  several  times,  a 
comparative  statement  by  months  of  the  export  and  import  of  gold  at 
the  port  of  New  York. 

The  Indian  Government  has  advertised  for  offers  for  a  four  per  cent, 
loan  of  about  $10,500,000,  winch  it  is  likely  will  be  taken  by  banks  here. 
I  have  been  privately  informed  that  Germany  may  put  a  loan  upon  the 
market  for  railway  purposes  in  Prussia. 

I  inclose  a  newspaper  clipping  containing  an  article  on  the  “  Resump¬ 
tion  of  Specie  Payment  by  France,”  which  you  may  have  seen ;  but  if 
not,  I  think  you  will  find  it  worth  reading.  The  annual  interest  charge 
on  the  funded  debt  of  France  is  about  one  hundred  and  forty -five  mill¬ 
ion  five  hundred  and  seventy  thousand  dollars.  Nearly  one-half  of  this 
debt  bears  interest  at  the  rate  of  five  per  cent. 

The  floating  and  unfunded  debt  is  quite  large.  1  send  herewith  copy 
of  a  report  made  to  Parliament  by  the  select  committee  on  the  deprecia¬ 
tion  of  silver. 

There  has  been  an  increase  in  bullion  in  the  Bank  of  England  dur¬ 
ing  the  last  week  of  £215,814 ;  and  in  circulation,  £79,705.  The  Impe¬ 
rial  Bank  of  France  has  gained  £480,000  in  bullion  (luring  the  week; 
while  the  Imperial  Bank  of  Germany  has  lost  £250,000  in  bullion. 

The  newspapers  have  recently  had  a  great  deal  to  say  about  Ameri¬ 
can  credit,  referring  to  corporate  securities.  A  great  amount  of  money 
has  been  lost  here  through  visionary  enterprises  in  America,  these  pa- 
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pers  say.  The  State  of  Virginia  owes  an  old  debt  here.  All  this,  how¬ 
ever,  does  not  affect  our  national  credit. 

I  have  the  honor  to  be,  with  great  respect,  your  obedient  servant, 

CHAS  F.  CON  A  XT. 

Hon.  John  Siierman, 

Secretary  of  the  Treasury,  Washington.  T>.  C. 


No.  122. 


CONTRACT  OF  JUNE  9, 1877. 


This  agreement  entered  into  this  ninth  day  of  June,  1877,  between  the 
Secretary  of  the  Treasury  of  the  United  States  of  the  first  part,  and 
Messrs.  August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N. 

M.  Rothschild  &  Sons,  of  London,  England,  and  associates,  and  them¬ 
selves  ;  Messrs.  Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs. 

J.  S.  Morgan  &  Co.,  of  Loudon,  and  themselves ;  Messrs.  J.  &  W.  Selig- 
man  &  Co.,  of  New  York,  on  behalf  of  Messrs.  Seligman  Brothers,  of 
London,  and  themselves ;  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  on 
behalf  of  Messrs.  Morton,  Rose  &  Co.,  of  London,  and  themselves ;  and 
the  First  National  Bank  of  the  city  of  New  York — 

Witnesseth:  That  the  said  Messrs.  August  Belmont  &  Co.,  on  behalf 
of  Messrs.  N.  M.  Rothschild  &  Sons,  and  associates,  and  themselves, 
hereby  agree  to  purchase  from  the  Secretary  of  the  Treasury  $10,312,500 
of  the  bonds  known  as  the  four  per  centum  consols  of  the  United  States, 
issued  under  the  acts  of  July  14,  1870,  January  20,  1871,  and  January 
14, 1875,  and  that  Messrs.  Drexel,  Morgan  &  Co.  on  behalf  of  Messrs.  J. 

S.  Morgan  &  Co.,  and  themselves,  agree  to  purchase  $4,002,500  of  said 
bonds,  and  that  Messrs.  J.  &  \Y.  Seligman  &  Co.  on  behalf  of  Messrs. 
Seligman  Brothers  and  themselves,  agree  to  purchase  $4,002,500  of  said 
bonds,  and  that  Messrs.  Morton,  Bliss  &  Co.  on  behalf  of  Messrs.  Mor¬ 
ton,  Rose  &  Co.  and  themselves,  agree  to  purchase  $4,002,500  of  said 
bonds,  and  that  the  First  National  Bank  of  the  city  of  New  York  agree 
to  purchase  $2,500,000  of  said  bonds,  making  a  total  aggregate  of  twenty- 
live  million  dollars  of  said  bonds,  on  the  terms  and  conditions  follow¬ 
ing: 

First.  Of  the  said  aggregate  amount  not  more  than  five  million  dol-# 
lars  shall  be  sold  for  resumption  purposes,  the  remaining  twenty  million 
dollars  to  be  sold  for  funding  purposes,  and  subscribed  for  by  the  parties 
of  the  second  part  during  the  months  of  July  and  August,  1877. 

Second.  The  parties  of  the  second  part  shall  have  the  exclusive  right 
to  subscribe  in  the  same  proportion  to  each  of  the  subscribers  for  the 
remainder  of  the  four  per  cent,  consols  of  the  United  States  or  any  por-  • 
tion  of  said  consols  authorized  to  be  issued  by  the  acts  of  Congress  afore¬ 
said,  by  giving  notice  thereof  to  the  Secretary  of  the  Treasury  on  or  be¬ 
fore  the  30th  day  of  June,  1878;  but  the  party  of  the  first  part  reserves 
the  right  to  terminate  this  contract  at  any  time  after  the  31st  day  of 
December,  1877  by  giving  ten  days’  notice  thereof  to  the  parties  of  the 
second  part. 

Third.  That  the  Secretary  of  the  Treasury  shall  not  sell  for  resumption 
purposes  exceeding  five  millions  per  month  during  the  continuance  of 
this  contract  except  by  mutual  agreement  of  the  parties  hereto.  When 
subscriptions  are  made  for  other  than  resumption  purposes  by  the  par¬ 
ties  of  the  second  part,  the  party  of  the  first  part  shall  issue  calls  of 
even  date  with  said  subscriptions  for  the  redemption  of  an  equal  amount 
<>f  six  per  centum  five-twenty  bonds  of  the  United  States,  as  provided 
for  in  said  act  of  July  14, 1870. 
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Fourth.  The  parties  of  the  second  part  agree  to  pay  for  said  four  per 
centum  bonds  par  and  interest  accrued  to  the  date  of  application  for 
delivery  of  said  bonds  in  gold  coin,  matured  United  States  gold  coin 
coupons,  or  any  of  the  six  per  centum  five-twenty  bonds  called  for  re¬ 
demption,  or  in  United  States  gold  certificates  of  deposit  issued  under 
the  act  of  March  3, 1863,  with  the  understanding  that  payment  to  the 
extent  of  the  amount  of  any  call  shall  be  made  within  the  time  during 
which  such  call  shall  mature :  Provided ,  That  if  the  parties  of  the  sec¬ 
ond  part  shall  elect  so  to  do,  they  may  have  the  privilege  of  making  any 
of  said  subscriptions  payable  specifically  in  uncalled  six  per  cent,  five- 
twenty  bonds  of  the  United  States,  in  which  case  the  Secretary  of  the 
Treasury  may  to  the  extent  of  such  payments  omit  the  calls  mentioned 
in  condition  No.  3. 

Fifth.  The  parties  of  the  second  part  shall  receive  in  coin  a  commission 
of  one  half  of  one  per  centum  on  all  bonds  taken  by  them  as  allowed  by 
the  act  of  July  14, 1870,  and  shall  assume  and  defray  all  expenses  which 
may  be  incurred  in  sending  bonds  to  London  or  elsewhere  upon  their 
request,  or  by  transmitting  bonds,  coupons,  or  coin  to  the  Treasury  De¬ 
partment  at  Washington,  including  all  cost  of  making  the  exchange  of 
bonds,  and  shall  also  be  charged  with  the  cost  of  the  preparation  and 
issuing  of  the  bonds. 

Sixth.  No  bonds  shall  be  delivered  to  the  parties  of  the  second  part 
or  either  of  them  until  payment  shall  have  been  made  in  full  therefor  in 
accordance  with  the  terms  of  this  contract. 

Seventh.  During  the  continuance  of  this  contract  any  sales  of  bonds 
ordered  by  the  Secretary  of  the  Treasury  by  authority  of  law  shall  be 
f  made  through  the  parties  of  the  second  part,  who  shall  be  allowed 
thereon  a  commission  similar  in  amount  and  subject  to  the  same  deduc¬ 
tions  as  prescribed  in  the  fifth  clause  of  this  contract. 

Eighth.  It  is  also  agreed  that  the  parties  of  the  second  part  shall  offer 
to  the  people  of  the  United  States  at  par  and  accrued  interest  in  coin 
the  4  per  cent,  registered  consols  and  4  per  cent,  coupon  consols  of  the 
denominations  of  $50  and  $100  embraced  in  this  contract  for  a  period  of 
30  days  from  the  public  notice  of  such  subscriptions  and  in  such  cities 
and  upon  such  notice  as  the  Secretary  of  the  Treasury  may  prescribe 
prior  to  the  opening  of  the  lists,  and,  further,  to  offer  to  the  subscribers 
the  option  of  paying  in  installments  extending  through  three  months. 

JOHN  SHEEHAN, 

Secretary  of  the  Treasury. 

AUGUST  BELMONT  &  CO., 

On  behalf  of  N.  M.  Kothschild  &  Sons,  of  London , 

and  associates  and  themselves. 

DEEXEL,  MOEGAN  &  CO., 

On  behalf  of  J.  S.  Morgan  &  Co.  of  London,  and 

themselves. 

J.  &  W.  SELIGMAN  &  CO., 

On  behalf  of  Seligman  Brothers  and  themselves. 

MOETON,  BLISS  &  CO., 

On  behalf  of  Morton,  Eose  &  Co.,  of  London ,  and 

themselves. 

THE  FIEST  NATIONAL  BANK 
OF  THE  CITY  OF  NEW  YOEK, 

By  H.  C.  Fahnestock. 

Witnesses  as  to  all : 

E.  C.  McCormick. 

E.  J.  Babcock. 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


63 


No.  123. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  9,  1877. 

C'ONANT,  London : 

Contract  of  August  24,  1876,  closed  new  4£  per  cent,  bonds  at 
$200,000,000.  New  contract  twenty-five  millions  4  per  cent,  bonds  taken 
firm.  Particulars  by  mail.  SHERMAN. 


No.  124. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  9, 1877. 

Sherman,  Washington  : 

Rothschilds  desire  me  to  ask  you  in  regard  to  49th  call.  Market 
strong.  Price  of  silver  54.  CONANT. 


No.  125. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  11, 1877. 

Sherman,  Washington : 

Congratulations.  Rothschilds  request  me  to  say  that  it  is  important 
for  this  market  that  the  public  subscriptions  in  America  for  four  per 
cents  should  be  a  success,  and  this  will  make  the  market  for  London. 
N.  M.  Rothschild  &  Sons  hope  Secretary  of  the  Treasury  will  advise 
that  banks  subscribe  immediately.  J.  S.  Morgan  &  Co.,  N.  M.  Roth¬ 
schild  &  Sons,  think  subscriptions  should  be  opened  soon,  in  view  of  pre¬ 
paring  London  market.  Did  you  ship  4J  per  cent,  bonds  Saturday  ? 

CONANT. 


No.  126. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  11, 1877. 

Conant,  London : 

Saxton  with  thirteen  millions  4£  per  cent,  coupon  bonds  sailed  June 
9,  by  City  of  Chester.  A 

List  numbers  of  49th  call  *  *  *  *  *  *  *  *.  SHERMAN. 


Digitized  by  Google 


Original  from 

HARVARD  UNIVERSITY 


64 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


No.  1264. 

Assistant  Secretary  French  to  Mr.  Sherman. 

Treasury  Department, 
Washington,  I).  ('.,  June  11, 1877. 

payment  of  united  states  bonds. 

1.  The  act  of  July  14,  1870,  provides  for  the  issue  of  Uuited  States 
bonds  “  redeemable  in  coin  of  the  present  standard  value.” 

2.  The  then  legal  coin  was  gold  and  silver,  the  standard  value  being 
'23.22  grains  of  pure  gold  to  the  dollar,  and  371J  grains  of  pure  silver  to 

the  dollar. 

3.  AVhile  the  law  remained  unchanged  the  contract  was  legally  per¬ 
formed  by  payment  in  such  standard  coin  of  gold  or  silver. 

4.  The  act  of  April  1,  1873,  declared  silver  not  to  be  a  tender  for  such 
bonds. 

5.  That  act  was  an  element  in  all  sales  of  bonds  after  that  date  by 
the  government  or  by  individuals,  the  buyer  having  the  promise  of  the 
United  States  to  pay  in  coin,  i.  e.,  coin  recognized  as  legal,  i.  e.,  gold 
coin. 

6.  Any  act  which  shall  declare  silver  coin  a  tender  for  such  bonds  is 
an  attempt  to  insert  an  element  not  in  the  contract,  an  element  expressly 
excluded  by  the  promisor  by  the  act  of  1873. 

7.  And  as  it  cannot  be  known  what  bonds  have  been  transferred  since 
the  act  of  1873,  all  bonds  under  the  act  of  1870  must  be  paid  in  gold 
coin  of  the  standard  value  named  therein — 23.22  grains  of  pure  gold  to 
the  dollar. 

Respectfully  submitted. 

II.  F.  FRENCH,  Assistant  Secretary. 

To  the  Secretary. 


No.  127. 

Forty-ninth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1805. 
1877.  ■  Treasury"  Department, 

’SSEffiomZ  11, 1S7J- 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five-twenty  bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  11th  day  of 
September,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

COUPON  bonds,  dated  July  1,  1865,  namely : 

£50 — No.  6001  to  No.  11000,  both  inclusive. 

§100 — No.  8001  to  No.  18000,  both  inclusive. 

£500 — No.  1000 1  to  No.  18000,  both  inclusive. 

§1,000 — No.  23001  to  No.  41000,  both  inclusive. 

Total  coupon .  $10,000,  ono 
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Jiedtrmable  at  the  pleasure  of  the  United  States  after  the  1  st  day  of  July,  1  '70,"  as  follows : 

*5< 1 — No.  101  to  No.  500,  both  inclusive. 

$100 — No.  1901  to  No.  4900,  both  inclusive. 

$500 — No.  1901  to  No.  4550,  both  inclusive. 

$1,000 — No.  7001  to  No.  13600,  both  inclusive. 

$5.  Ooo — No.  2601  to  No.  4350,  both  inclusive. 

$10.  00O — No.  2201  to  No.  3700,  both  inclusive. 


Totiil  registered .  $5, 000, 000 

Aggregate .  15, 000, 000 


The  amount  outstanding',  included  iu  the  numbers  above,  is  fifteen 
million  dollars. 

All  U nited  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  iu  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  128. 

Merchants'  Xational  Bank  of  Cleveland ,  Ohio,  to  Mr.  Sherman. 

Merchants’  National  Bank, 

Cleveland,  Ohio ,  June  11,  1877. 

lion.  John  Sherman, 

Secretary  Treasury  United  States  : 

Dear  Sir:  We  learn  that  you  propose  to  offer  to  the  public  a  certain 
portion  of  the  new  four  per  cent,  loan  for  a  limited  time,  the  amount 
subscribed  to  be  paid  in  gold  at  the  par  value  of  the  bonds. 

This  bank,  being  a  public  depositary  of  the  Government  of  the  United 
States,  shall  be  glad  to  further  your  plans,  and  act  as  agents  for  the  sale 
of  such  portion  of  the  loan  as  you  may  suggest,  and  endeavor  to  give  it 
such  publicity  as  would  secure  the  sale  of  a  portion  of  these  bonds  in 
this  part  of  Ohio. 

Wishing  you  success  in  the  effort,  I  remain,  very  respectfully  and  truly, 

T.  P.  nANDY,  President. 


No.  129. 

Mr.  Sherman  to  Messrs.  Belmont  tfc  Co. 

Treasury  Department, 
Washington ,  1).  C.,  June  11, 1877. 
Messrs.  AUGUST  BELMONT  &  Co.,  New  York  : 

Gentlemen:  The  following  copy  of  a  cable  received  by  me  to-day 
from  Mr.  Oonant  is  sent  for  your  information:  “Rothschilds  request 
me  to  say  that  it  is  important  for  this  market  that  the  public  subscrip¬ 
tions  in  America  for  4  per  cent,  should  be  a  success,  and  that  this  will 
make  the  market  for  London. 

11.  E  x.  9 - 5 
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UN.  M.  Rothschilds  &  Sons  hope  Secretary  of  Treasury  will  advise 
that  banks  subscribe  immediately. 

u  J.  S.  Morgan  &  Co.  and  X.  M.  Rothschild  &  Sons  think  subscriptions 
should  be  opened  soon,  in  view  of  preparing  Loudon  market.” 

Very  respectfully, 


JOHN  SIIKRMAX,  Secretary. 


No.  1  -in. 

Mr.  Slier  man  to  Memos,  eon  Hoffmann  tl*  Co. 

Thkasuky  Department,  June  11,  1S77. 
Messrs.  L.  von  IIopeman  &  Co.,  Vc/e  York : 

Gentlemen  :  I  have  to  inform  yoi^,  in  consequence  of  our  previous 
correspondence  as  to  placing  the  4  per  cent,  bonds,  that  as  most  of  the 
associates  in  the  44  per  cents  liftve  concurred  in  making  to  the  govern¬ 
ment  a  proposition  to  negotiate  the  4  per  cent,  bonds  containing  the 
conditions  and  provisions  that  1  stated  to  you  would  be  required  by  the 
government,  it  hits  been  accepted,  with  an  additional  provision  that  for 
1  thirty  days  the  loan  shall  be  kept  open  to  the  public  to  subscribe  at  par 
in  coin,  allowing  ninety  days  in  which  to  pay.  1  confess  that  1  would 
greatly  have  preferred  that  this  association  had  included  the  names  of 
yourselves  and  your  associates  in  London  and  other  prominent  banks 
and  bankers,  but  this  was  found  to  be  impracticable.  I  trust,  however, 
that  the  arrangement  as  made  will  secure  in  the  placing  of  the  loan  your 
sympathy  and  co-operation. 

Very  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  131. 

Mr.  Sherman  to  Mr.  Hunt. 


Treasur  y  Department. 

June  12,  1877. 


Joiln  I*.  Hunt,  Esq.,  Philadelphia,  Pa.  : 

Sir  :  Your  note  is  received.  The  department  will  be  happy  to  receive 
your  subscription  in  a  short  time.  The  bonds  arc  not  prepared,  and  the 
Treasury  regulations  for  the  popular  subscription  cannot  be  issued  for  a 
few  days,  when  a  copy  will  be  sent  you. 

It  is  the  purpose  to  give  you  and  all  other  citizens  of  the  United 
States  an  opportunity  to  subscribe  at  some  convenient  place  in  the  city 
of  your  residence,  to  be  designated  in  due  time,  requiring  only  a  smail 
deposit  at  the  time  of  subscription,  ami  allowing  the  privilege  of  paying 
at  any  time  within  ninety  days  thereafter. 

The  bonds  will  bear  date  the  1st  of  July,  and  will  be  sold  at  par  in 
coin  and  accruing  interest  to  date  of  payment. 

Very  respectfully, 


JOHN 


SHERMAN, 


* Secretary. 
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No.  132. 

Messrs.  Seliyman  it-  Co.  to  Mr.  Sherman. 

New  York,  Jane  12,  1877. 

I fon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Mr.  Secretary  :  We  beg  to  inclose*  a  short editorial  article  which 
appeared  in  to-day’s  New  York  Times,  which,  coming'  from  a  Republican 
paper,  may  frighten  investors  in  our  country  and  abroad.  Intelligent 
people  know  that  you,  sir,  as  well  as  President  Ilayes,  are  sound  on  the 
silver  question,  and  yet  it  may  appear  to  you  proper  and  highly  advan¬ 
tageous  to  the  prompt  marketing  of  the  4  per  cent,  bonds  to  disabuse 
those  who  have  been  le  I  to  believe  that  the  President  and  you  favor  the 
remonetizing  of  silver,  with  a  view  of  paying  our  national  debt  in  a  metal 
so  fluctuating  as  silver  has  lieeome  since  the  principal  nations  of  Europe 
‘have  demonetized  it. 

We  remain,  dear  Mr.  Secretarv.  vour  obedient  servants, 

J.  X  W.  SELIGM  AN  CO. 


[Xc\v  York  Times.  .Inin  1 J,  1*77.  J 

In  it  dispatch  received  l>y  the  Secretary  of  the  Treasury  yesterday  from  Mr.  Coiiuut, 
the  syndicate  agent  in  Ijondon,  it  was  stated  that  the  contract  touching  the  four  per 
cent,  bonds  is  well  received  in  London,  and  the  new  bond  bids  lair  to  he  the  most 
popular  of  American  securities.  There  is  no  doubt  that  tin*  bond  has  many  advan¬ 
tages  both  for  home  and  foreign  investors.  It  lias  only  one  point  of  weakness,  and 
that  is.  that  if  the  silver  ring  should  succeed  in  getting  an  unlimited  issue  of  legal- 
tender  silver  dollars,  this  bond  would  be-  payable,  principal  and  interest,  in  that  coin. 
Shrewd  men,  who  know  what  silver  has  done  and  is  liable  to  do  in  the  way  of  ups  and 
downs,  will  take  this  fact  into  consideration,  and  the  government  will  ultimately  be 
compelled  to  do  the  same.  At  present  the  strength  of  the  silver  movement  is  esti¬ 
mated  to  be  small,  but  if  this  estimate  should  prove  to  be  mistaken,  the  new  four  per 
rents  would  sutler. 


No.  133. 

Mr.  Sherman  to  Messrs.  Itrhnont  tlr  Co. 

Treasury  Department, 
Washington,  J).  < June  12,  1877. 
Messrs.  Audi  st  Belmont  &  Co.,  Xew  York : 

Gentlemen  :  Inclosed  I  send  you  copy  of  si  letter  addressed  to  me 
by  Mr.  John  1*.  Hunt,  of  Philadelphia,  and  I  have  received  other  letters 
which  make  it  important  that  the  mode  of  conducting  the  popular  loan, 
the  deposit  to  be  required  of  subscribers,  the  places  at  which  the  loan 
"hall  be  opened,  the  description  of  the  bonds,  and  such  other  informa¬ 
tion  jis  it  may  be  necessary  to  give  to  persons  inquiring  at  this  depart¬ 
ment  about  the  loan,  should  be  promptly  furnished  in  a  circular  to  be 
prepared  either  by  yon  or  here.  I  have  directed  Mr.  Baker  to  send  you 
any  papers  that  will  aid  you  in  preparing  a  draft  of  this  circular,  and  invite 
from  you  and  your  associates  any  suggestions  at  as  early  a  day  as  prac¬ 
ticable.  I  am  very  much  in  hopes  that  the  popular  subscription  may 
prove  more  advantageous  to  both  parties  to  the  contract  than  we  an¬ 
ticipated. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1.14. 


Mr.  Sherman  to  Mr.  Conant. 


[(’alilc  tclc^rjnn. ] 

Washington,  June  1.4,  JS77. 

Conant,  London  : 

Deliver  to  Rothschilds  *200,000  44  per  cent,  bonds,  paid  for  here. 

SHERMAN. 


N  o.  144. 

Menses,  von  Hofmann  <(•  Co.  to  Mr.  Sherman. 

New  York,  June  14, 1877. 

Sir:  We  have  the  honor  to  acknowledge  receipt  of  your  esteemed 
letter  of  the  11th  instant,  and  regret  to  learn  that  it  was  found  im¬ 
practicable  to  include  our  firm,  and  also  our  friends  in  Europe,  in  the 
association  formed  for  the  purpose  of  placing  the  4  per  cent,  thirty  year 
bonds. 

We  request  you  will  be  pleased  to  accept  our  sincere  thanks  for  the 
kind  assistance  you  were  good  enough  to  render  for  the  interest  of  onr 
associates  and  ourselves,  and  we  have  the  honor  to  sign, 

Sir.  your  most  obedient  servants, 

L.  von  HOFFMANN  &  CO. 

Hon.  .John  Sherman. 

Secretary  of  the  lulled  States  Treasury.  Washington ,  />.('. 


No.  140. 

Mr.  Sherman  to  Merehants ’  Xational  Hank,  Cleveland. 


Treasury  Department,  June  14,  1X77. 
President  Merchants'  National  Bank,  Cleveland ,  Ohio : 

Dear  Sir  :  Your  letter  of  the  11th  instant  is  received. 

With  great  difficulty  1  reserved  to  the  people  the  free  right  to  sub¬ 
scribe  for  the  4  per  cent,  bonds  for  thirty  days,  giving  them  credit  for 
ninety  days,  and  I  am  very  solicitous  that  everybody  who  desires  to  buy 
these  bonds  should  buy  them  direct.  To-day  the  syndicate  issue  a  cir¬ 
cular,  approved  by  me,  giving  from  the  10th  of  June  to  the  10th  of  July 
to  subscribe  for  these  bonds,  the  subscriptions  to  be  taken  through  any 
bank  or  banker,  and  the  bonds  to  be  delivered  at  any  public  depositary 
designated  in  the  subscription. 

I  hope  you  and  the  Cleveland  banks  will  take  hold  of  this  earnestly 
and  actively. 


Very  respectfully. 


JOHN  SHERMAN,  Secretary. 
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No.  137. 

Messrs.  Belmont  »(■  Co.  to  Mr.  Sherman. 

New  York,  June  14,  1877. 

lion.  .John  Sherman, 

Secretary  of  the- Treasury,  Washington  J>.  (J.: 

Dear  Sir  :  We  have  the  honor  to  acknowledge  receipt  of  your  favor  of 
the  12th  instant,  with  reference  to  opening  the  subscriptions  for  the  4  per 
cent,  bonds,  and  in  reply  beg  to  say  that  we  have  sent  Mr.  French,  of  the 
First  National  Bank,  to  Washington  on  behalf  of  the  syndicate,  in  order 
to  facilitate  the  completion  of  the  preliminary  arrangements,  and  we 
trust  that  they  will  be  perfected  soon,  as  we  are,  equally  with  yourself, 
anxious  to  open  the  subscriptions  at  the  earliest  possible  day.  The  mat¬ 
ter  is  momentarily  delayed  by  your  desire,  as  communicated  to  us  by  Mr. 
French,  to  extend  the  time  for  public  subscriptions  to  the  31st  of  July, 
to  which  we  have  already  replied  to  him,  that  to  our  great  regret  it  is 
impossible  for  us  to  consent,  as  it  would  materially  interfere  with  the 
arrangements  we  have  made  here,  and  especially  with  the  programme 
of  our  London  associates. 

We  see  with  pleasure  that  you  anticipate  a  favorable  result  from  the 
popular  subscriptions,  and  we  trust  that  your  anticipations  may  be  fully 
realized.  We  fear,  however,  that  the  discussion  of  the  silver  question 
will  seriously  affect  the  progress  towards  resumption  and  the  success  of 
your  tiuaucial  measures  generally,  if  it  is  allowed  to  goon,  and  we  would 
respectfully  suggest  that  in  our  opinion  it  would  be  of  vital  importance 
for  you  to  publicly  indorse  over  your  own  signature  the  views  given  in 
the  papers  this  morning  as  expressed  by  Assistant  Secretary  French. 

We  note  Mr.  Hunt’s  application  for  $250,0004  per  cent,  bonds,  for  which 
lie  will  have  the  opportunity  to  subscribe  as  soon  as  the  arrangements 
are  made,  but  he  will  have  to  take  registered  bonds,  or  coupon  bonds  of 
*50,  and  $100,  as  provided  for  in  the  contract. 

We  remain,  dear  sir,  vours,  verv  respectfully, 

ALT!.  BELMONT  &  CO. 


No.  157.1. 

Mr.  Ilelmont  to  Mr.  Sherman. 

New  Vork,  J  line  14,  1877. 

My  Dear  Sir  :  Permit  me  if  I  add  a  few  words  to  the  letter  of  my 
house  of  this  day,  in  order  to  urge  upon  you  the  vital  importance  of  an 
official  expression  of  yours  over  your  oicn  signature  in  the  sense  of  the 
letter -of  Assistant  Secretary  French,  published  in  this  morning’s  pa¬ 
pers. 

The  misrepresentation  of  your  views  and  those  of  the  President  by 
leading  organs  of  the  administration  party,  of  which  you  so  justly  com¬ 
plain  in  your  letter  to  Messrs.  Seligman,  makes  it,  in  my  opinion,  abso¬ 
lutely  necessary  that  you  should,  in  most  unequivocal  terms,  express 
your  determination  to  pay  the  bonded  debt  of  the  Cnited  States  in  gold 
coin. 

You  are  placed  at  this  moment,  by  a  large  portion  of  your  political 
friends,  in  a  somewhat  similar  position  as  the  late  Mr.  Chase  was  by 
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the  attempt  of  Tliad.  Stevens  to  have  Congress  pass  a  law  to  declare 
the  principal  of  the  ">-20  bonds  payable  in  currency. 

Mr.  Chase  took  the  bull  by  the  horns  by  declaring  over  his  own  sig¬ 
nature  that  the  principal  as  well  as  the  interest  of  the  5-20  bonds  were 
payable  in  gold,  the  faith  of  the  United  States  being  pledged  to  this  by 
the  tacit  understanding  of  the  government  and  its  creditors. 

Nothing  has  reflected  more  credit  and  renown  upon  that  great  states- 
,  man — then  as  prominent  and  favored  a  son  of  the  noble  State  of  Ohio  as 
you  are  to-day — and  nothing  more  effectually  paved  the  way  to  the  great 
work  of  reducing  the  burden  of  our  people  by  lowering  our  interest 
one-third  than  that  expression,  sanctioned  and  confirmed  by  subse¬ 
quent  enactment  of  Congress  in  18C>9. 

The  danger  for  our  public  credit  and  fair  name  among  the  nations  of 
the  earth  is  greater  now  than  it  was  then.  When  people  here  and  in 
Europe  bought  our  bonds  during  the  war  at  a  large  discount  for  our 
six  per  cents,  there  was  a  plausible  excuse  for  dishonest  demagogues  to 
advocate  the  payment  of  these  bonds  in  a  depreciated  currency;  but 
now  that  the  savings  of  the  rich  and  poor,  the  widow  and  the  orphan, 
are  confided  to  the  safe-keeping  and  custody  of  the  United  States  at  the 
low  rate  of  4  per  cent,  (one-half  of  what  good  and  safe  mortgages  and 
municipal  bonds  yielded  a  few  years  ago),  it  would  be  the  most  dis¬ 
graceful  breach  of  public  faith  if  these  bonds  or  their  interest  were  to 
be  paid  in  anything  but  gold. 

The  man  who  by  his  position  officially  and  politically  is  so  high 
placed  as  to  grapple  single  handed  with  that  monstrous  heresy,  has  a 
great  and  enviable  task  before  him,  and  nobody  is  better  fitted  for  it 
than  yourself. 

You  know  my  political  convictions  and  antecedents — they  are  as 
strong  and  I  cling  to  them  as  faithfully  as  ever — but  you  have  treated 
me  so  kindly  and  have  shown  so  much  candor  and  straightforward¬ 
ness  in  your  official  dealings  in  our  negotiations  that  I  venture  to  ex¬ 
press  to  you  thus  openly  my  convictions  and  wishes,  which  are  most 
sincerely  for  the  unqualified  and  complete  success  of  your  great  finan¬ 
cial  measures  of  resumption  and  funding  of  our  public  debt. 

The  silver  heresy  is  a  worse  heresy,  more  directly  dishonest  in  de¬ 
frauding  the  public  creditor,  than  the  inflation  heresy. 

The  latter  only  proposes  to  put  off  the  day  of  payment,  while  the  first 
actually  proposes  to  pay  at  a  discount  of  fourteen  per  cent,  what  the 
government  is  now  borrowing  (at  four  per  cent.)  at  par. 

All  the  elections  upon  this  question  of  honesty  and  dishonesty  (the  dif¬ 
ference  merits  no  other  name),  ever  since  .Pendleton's  disastrous  Green¬ 
back  platform  in  1808,  have  proved  that  the  majority  of  our  people,  in 
spite  of  the  false  teachings  of  unscrupulous  demagogues  on  both  sides 
of  the  House,  are  determined  to  preserve  the  public  faith  untarnished. 

You  will,  in  my  opinion,  insure  the  success  of  your  financial  meas¬ 
ures,  and  add  greatly  to  your  high  and  prominent  political  position,  if 
you  will  unequivocally  declare  that  the  funded  debt  of  the  government 
can  only  be  redeemed,  principal  and  interest,  in  gold  coin,  and  that 
until  otherwise  agreed  upon  by  the  mutual  consent  of  the  great  com¬ 
mercial  nations  of  the  United  States,  England,  France,  and  Germany, 
the  silver  dollar  can  only  be  accepted  as  an  auxiliary  standard  for  the 
payment  of  fractional  indebtedness. 

,  I  hope  we  shall  receive  your  approval  of  the  prospectus  by  to-morrow, 
so  that  we  may  open  the  subscriptions  by  Saturday. 

Nothing  will  be  left  undone  by  the  members  of  the  syndicate  in  order 
to  make  it  a  success,  but  iii  order  to  do  so  it  is  absolutely  necessary  to 

Digitized  by  Google 


Original  from 

HARVARD  UNIVERSITY 


71 


refunding  ok  thi:  national  dlkt 

¥ 

avoid  delay  and  to  close  tlie  lists  at  par  within  the  specified  time ;  oth¬ 
erwise  the  sales  in  Europe,  which  are  indispensable  for  resumption  and 
accumulation  of  gold,  will  be  rendered  very  difficult. 

Yours,  very  truly,  AUGUST  BELMONT. 

Hon.  John  Shf.rman,  rfr..  dr. 


No.  138. 

Mr.  Sherman  to  Messrs.  Belmont  d'  Co. 


.Treasury  Department, 

Washington ,  7).  C'.,  June  14,  1S77. 


Messrs.  August  Belmont  &  Co.,  New  York: 

Gentlemen  :  The  notice  to  the  public  of  the  four  per  cent,  loan, 
copy  of  which  is  herewith,  is  approved  by  me. 

Verv  respectful!  v, 

JOHN  SHERMAN,  Secretary. 


a 


1  Inulosniv  \vifli  lut tor  of  Srurrtnrv  to  IVlumnt  a  (’<>. .  «»!  June  14.  1S77.] 

Under  authority  of  a  contract  with  tin*  Secretary  of  tin*  Treasury,  tin*  undersigned 
hereby  give  notice  that,  from  this  date,  and  until  July  Id,  at  J  p.  in.,  they  will  receive 
snl*seriptions  for  tin*  four  per  cent,  funded  loan  of  the  United  States  in  denominations 
ns  stated  below,  at  par  and  accrued  interest  in  gold  coin. 

Tlie  bonds  an*  redeemable  after  thirty  years  from  July  l,  1>77,  and  carry  interest 
from  that  date,  payable  quarterly,  and  are  exempt  from  the  payment  of  taxes  or  duties 
To  tlie  United  States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  munici¬ 
pal.  nr  local  authority.  • 

The  interest  on  the  registered  stock  will  be  paid  by  check,  issued  by  the  Treasurer 

•  if  the  United  States,  to  the  order  of  the  holder,  and  mailed  to  his  address.  The  check 
is  payable  on  presentation,  properly  indorsed,  at  the  offices  of  tin*  Treasurer  and  assist¬ 
ant  treasurers  of  the  United  States. 

The  subscriptions  will  be  for  coupon  bonds  of  $50  and  £100,  and  registered  stock  in 
denominations  of  £50,  £100,  £500,  £1,000,  $5,000,  and  £10,000. 

The  bonds,  both  coupon  and  registered,  will  be  ready  for  delivery  July  2,  1877. 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  Washington,  the  assist¬ 
ant  treasurers  at  Baltimore,  Boston.  Chicago,  Cincinnati.  New  Orleans,  New  York, 
Philadelphia.  Saint  Louis,  and  San  Francisco,  and  by  the  national  banks  and  bankers 
generally.  The  applications  must  specify  the  amount  ami  denominations  required, 
and.  for  registered  stock,  the  full  name  and  post-office  address  of  the  person  to  whom 
the  bonds  shall  be  made  payable. 

Two  per  cent,  of  the  purchase  money  must  accompany  the.  subscription,  the  re¬ 
mainder  may  he  paid  at  the  pleasure  of  the  purchaser,  either  at  time  of  subscription 
or  at  any  time  prior  to  October  lb.  1877,  with  interest  added  at  four  per  rent,  to  date 
of  payment. 

The  payments  may  be  made  in  gold  coin  to  the  Treasurer  of  the  United  States  at 
Washington,  or  assistant  treasurers  at  Baltimore,  Boston.  Chicago,  Cincinnati,  New 
Orleans,  and  Saint  Louis,  and  to  the  assistant  treasurer  at  San  Francisco,  with  ex¬ 
change  «»n  New  York,  or  to  either  of  the  undersigned. 

To  promote  the  convenience  of  subscribers,  the  undersigned  will  also  receive,  in  lieu 

•  »i  coin.  United  States  notes  or  drafts  on  New  York,  at  their  coin  value  on  the  day  of 
receipt  in  tlie  eitv  of  New  York. 

AUGUST  BELMONT  A  CO.,  New  York. 

DREXEL,  MORGAN  &  CO.,  New  York. 

J.  &  W.  SELIGMAN  A  CO.,  New  York. 

MORTON,  BLISS  A  CO.,  New  York. 
FIRST  NATIONAL  BANK 
OF  THE  CITY  OF  NEW  YORK,  N.  Y. 

DREXEL  A  CO..  Philadelphia. 

Jr\K  14,  1877.  i 
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No.  139. 

Mr.  Cornnt  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London ,  England ,  June  14,  1ST  7. 

Dear  Mr.  Secretary  :  I  had  the  honor  to  receive  on  the  lltli  instant 
your  cable  message  stating  that  the  contract  of  August  24,  1876,  had 
been  closed  on  an  issue  of  two  hundred  millions  of  the  44  per  cent,  bonds, 
and  that  a  new  contract,  for  placing  the  four  per  cent,  had  been  entered 
into,  with  a  subscription  of  twenty-five  millions  firm.  I  like  the  new 
feature  in  the  contract  which  provides  that  subscriptions  shall  be  re¬ 
ceived  at  par  for  a  period  of  thirty  da>*s.  It  is  excellent,  and  will,  of 
course,  meet  the  approbation  of  everybody. 

The  contracting  parties  here  think  they  will  ultimately  be  benefited 
by  it. 

The  announcement  here  that  a  new  contract  had  been  made  caused 
an  advance  in  the  price  of  our  four  and  one-half  and  five  per  cent,  bonds: 
the  first-named  going  up  to  104£.  1  inclose  a  clipping  from  the  money 

article  in  the  London  Times  of  the  12th  instant,  and  also  one  from  the 
news  column  of  the  same  paper  of  the  issue  of  the  lltli  instant,  relat¬ 
ing  to  the  contract,  &c. 

Inasmuch  as  I  had  atone  time,  by  your  instructions,  given  the  Messi.>. 
Rothschild  the  assurance  that  you  would  consider  their  views,  I  sent 
on  the  11th  a  cable  message  to  you,  at  their  request,  as  follows:  **  Roth¬ 
schild  request  me  to  say  that  it  is  important  for  this  market  that  the 
public  subscriptions  in  America  for  the  4  per  cent,  loan  should  be  a  suc¬ 
cess,  and  that  this  will  make  the  market  for  London.  N.  M.  Rothschild 
&  Sons  *h  ope  Secretary  of  the  Treasury  will  advise  that  banks  subscribe 
for  immediately.  J.  S.  Morgan  &  Co.  and  N.  M.  Rothschild  &  Sons 
think  subscriptions  should  be  open  soon  in  view  of  preparing  London 
market,”  &c.  I  could  only  imperfectly  convey  to  you  through  the  me¬ 
dium  of  a  cipher  dispatch  based  on  phrases  the  ideas  which  the  parties 
wish  to  express  and  had  to  leave  much  to  be  supplied  by  inference. 

The  parties  are  extremely  anxious  to  make  a  success  in  placing  the 
loan,  and  they  wish  it  to  have  a  grand  send  off'.  The  per  cent,  loan 
was  brought  out  in  this  market,  and  so  was  the  4.]  per  cent. 

They  say  that  f»  per  cent,  being  above  the  average  rates  which  inter¬ 
est  on  sound  loans  yielded,  it  was  an  easy  matter,  after  the  credit  of  our 
government  hail  got  well  established,  to  sell  its  5  per  cent,  bonds,  f 
will  mention  here  that  Mr.  Seligman  informed  me  yesterday,  that  one 
day  in  1870,  when  there  w;is  a  depression  in  the  market  here,  lie  pur¬ 
chased  a  quarter  of  a  million  of  our  li  percent,  five-twenty  bonds  at  tin- 
rate  of  89  cents  on  the  dollar. 

The  44  per  cent,  loan  came  ont  at  a  time  when  circumstances  were 
favorable  for  placing  it,  and  it  has  been  a  greater  success  than  the  per 
cent.  loan.  In  regard  to  the  new  loan,  it  is  said  that  the  rate  of  inter¬ 
est  which  it  bears  will,  as  a  matter  of  course,  bring  other  stocks  (placed 
at  below  par)  more  into, competition  with  it  than  was  the  case  with  tin- 
other  two  loans. 

The  uncertainty  of  the  political  situation  all  throughout  Europe  will 
have  a  tendency  to  influence  people  to  delay  making  investments:  to 
keep  their  money  in  cash  with  which  to  meet  emergencies  that  may  arise, 
or  for  use  in  speculation,  as  opportunities  may  occur,  in  the  event  of  a 
general  war.  Investors  here  in  American  stocks  have  heretofore  real¬ 
ized  large  rates  of  iuterest  when  they  have  received  any  at  all.  and  they 

Digitized  by  Google 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


73 


have  supposed  that  our  bonds  came  here  partly  because  the  rates  of  in¬ 
terest  were  below  the  usual  rates  of  interest  at  home,  and  some  of  them 
think  that  we  are  a  delii  r  country  and  will  be  obliged  to  pay  high  rates 
of  interest.  The  pa.  ics,  therefore,  hope  that  there  will  lx*  large  sub¬ 
scriptions  in  the  United  Stales  at  first,  which  will  demonstrate  to  these 
people  that  4  per  cent,  is  not  a  low  rate  of  interest  in  America ;  that  we 
are  not  compelled  to  go  abroad  to  borrow  money  at  that  rate,  which 
they  think  will  have  a  wonderful  effect  upon  the  market  here.  As  I 
mentioned  in  one  of  my  previous  letters,  the  Messrs,  Rothschild  have 
advocated  the  plan  of  commencing  the  loan  by  a  public  subscription. 

In  their  operations  they  place  great  stress  on  the  success  which  at¬ 
tends  the  first  undertaking. 

What  they  intended  as  to  advising  banks  to  subscribe  was  to  have  it 
understood  that  the  Secretary  had  advised  such  a  course. 

If  it  were  understood  that  banks  in  America  were  investing,  it  would 
influence  the  banks  here  to  do  the  same  thing.  The  parties  here  are  in 
favor  of  opening  the  subscription  l>ooks  immediately,  believing  that  the 
present  is  a  good  time  to  make  the  beginning. 

Any  one  would  be  astonished  at  the  0]>e rations  which  take  place  here 
in  bonds  of  governments  that  are  almost  bankrupt. 

Some  of  these  governments  actually  mortgage  their  revenues,  Rus¬ 
sian  stocks  were  once  a  great  favorite  in  this  market,  aud  Russian  credit 
was  considered  as  among  the  best ;  but  it  all  came  out  of  a  sort  of  seuti- 
inentalism  that  sprang  up  just  after  the  Crimean  war. 

Russian  finances  are  in  a  bad  condition,  and  it  is  said  that  but  little 
or  no  knowledge  can  be  gained  of  them ;  and  yet  it  is  stated  here  that 
she  is  negotiating  a  loan  in  Paris  and  Berlin  for  £15,000,000  at  five  per 
cent.,  the  issue  price  of  the  bonds  to  be  seventy  per  cent,  of  the  princi- 
cipal.  with  a  large  allowance  to  a  syndicate  for  placing  them.  .  She  has 
also  raised  a  forced  loan  at  home  of  about  200,000,000  roubles. 

Colonel  Burns’  party  left  here  yesterday  taking  with  them  cancelled 
securities  amounting  to  $21,594,414.87.  I  did  not  send  Mr.  Gifford  with 
them,  for  the  reason  that  he  wished  to  spend  a  little  time  here  on  ac¬ 
count  of  his  health  before  returning  home,  and  requested  a  leare  of  ah- 
Hence  icithout pay  until  such  time;  which,  in  accordance  with  the  custom 
in  such  cases,  I  have  given  him. 

General  Grant  is  receiving  the  most  distinguished  consideration  here 
that  lias  ever  been  paid  to  any  American. 

I  inclose  herewith  a  tabular  statement  showing  the  issues,  rates  of 
interest,  &c,.  of  the  loans  and  securities  of  certain  foreign  governments. 

With  great  respect,  I  have  the  honor  to  be,  vour  obedient  servant, 

'  (’HAS.  F.  CON  A  NT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treaxnry.  Waxhinyton,  />.  ('. 


No.  140. 

Mr.  Slier  man  to  Mexxrx.  Belmont  il*  Co. 

Treasury  Depart m en x, 
Waxhinyton,  It.  < lune  14,  ls77 

Messrs.  AutifsT  Belmont  Co., 

Xctc  York : 

Gentlemen:  It  appears  that  the  amount  of  coin  in  the  Treasury  held 
to  pay  called  lx  mils  has,  since  the  1st  of  May,  ranged  from  fourteen  to 
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fifteen  million  dollars^  and  is  likely  to  increase  by  reason  of  the  large  calls 
made  in  March,  and  tailing  in  during  the  present  month.  It  is  probable 
also  that  this  will  continue  during  some  months  to  come.  The  tendency 
of  this  operation  is  to  withdraw  from  the  market  a  greater  amount  of 
gold  than  is  really  necessary,  and  I  suggest,  with  some  hesitation, 
whether  it  would  not  be  proper,  in  order  to  avoid  this  difficulty  as  much 
as  possible,  that  calls  be  made  in  anticipation  of  sales  of  four  per  cent, 
bonds.  It  seems  to  me  that  it  would  be  safe  to  have  the  calls  very 
largely  in  excess  of  the  actual  sales  made,  and  that  the  payment  of  called 
bonds  will  be  sufficiently  secured  by  future  sales  and  uncalled  gold.  It 
is  likely  that  a  large  portion  of  the  smaller  subscriptions  made  by  the 
people  will  be  paid  in  hand,  and,  as  this  money  cannot  be  paid  out  except 
for  called  bonds  at  the  end  of  ninety  days,  we  thus  increase  the  difficulty 
I  have  referred  to.  Perhaps  this  suggestion  has  been  fidly  considered 
and  rejected  by  you  already.  Tf  so,  no  harm  is  done. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  141. 

Messrs.  Fisk  d  llateh  to  Mr.  Sherman. 

New  York,  June  15,  1877. 

Hon.  .John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.: 

Dear  Sir:  Permit  us  to  ask  your  attention  to  the  fact  that  the  feel¬ 
ing  of  satisfaction  with  which  the  announcement  was  received  by  the 
public  here,  that  the  four  per  cent,  bonds  would  be  open  for  popular 
subscription  at  par  in  gold  for  a  period  of  thirty  days,  has  been  greatly 
diasppointed  by  the  action  of  the  syndicate  in  declining  to  receive  sub¬ 
scriptions  for  coupon  bonds  of  larger  denominations  than  $100. 

This  action,  so  far  as  investors  who  prefer  coupon  bonds  are  concerned, 
defeats  the  object  of  the  popular  subscription,  and  lenders  it  of  no  avail. 

Whether  you  have  any  control  over  the  matter,  or  whether  the  syndi¬ 
cate  have  the  right  to  impose  this  restriction  upon  subscriptions,  we  are 
not  aware,  but  we  take  the  liberty  of  respectfully  calling  your  attention 
to  the  fact,  and  to  the  general  feeling  of  disappointment  which  it  has 
occasioned,  and,  on  behalf  of  parties  desiring  to  subscribe  for  coupon 
bonds,  to  ask  whether  they  will  be  permitted  to  do  so  without  restric¬ 
tion  as  to  denominations. 

Very  truly,  yours,  FISK  &  HATCH. 


No.  142. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  15, 1877. 

Conant,  London : 

Deliver  to  N.  M.  Rothschild  &  Sons  8200,000  4.J  per  cent,  bonds,  paid 
for  here. 
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No.  148. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  San  Francisco. 

Treasury  Department,  June  1">,  1877. 
United  States  Assistant  Treasurer, 

San  Francisco,  Cal.: 

Sir:  Yon  will  receive  herewith  circulars  and  subscription  blanks 'for 
the  new  4  per  cent.  United  States  bonds,  consols  of  1907,  which  you  will 
distribute  to  such  an  extent  as  you  may  find  convenient. 

Upon  receipt  of  a  subscription  for  said  bonds  you  will  require  2  per 
cent,  of  the  amount  subscribed  to  be  paid  you,  which  you  will  deposit  to 
the  credit  of  the.  Treasurer  of  the  United  States,  in  general  account,  as 
a  two  percent,  deposit  subscription  to  the  four  per  cent,  consols,  and  will 
issue  coin  certificates  of  deposit  therefor  in  duplicate,  forwarding  the 
original  to  the  Loan  Division  of  this  office,  with  the  application,  and  the 
duplicate  to  the  depositor. 

The  remaining  98  per  cent.,  together  with  interest  accrued  from  July 
1,  1877,  may  be  received  at  any  time  prior  to  October  10, 1877. 

Should  subscribers  prefer  to  pay  the  full  amount  at  once,  you  will 
issue  therefor  duplicate  certificates  of  deposit  and  dispose  of  them  in  the 
same  manner  as  above  indicated. 

Bonds  subscribed  for  through  your  office  will  be  forwarded  to  your 
address  upon  notification  by  you  that  the  subscribers  are  prepared  to 
receive  and  pay  for  them. 

Four  per  cent,  interest  tables  will  be  furnished  for  your  use  in  a  few 
days,  and  at  time  of  the  delivery  of  the  bonds  you  will  receive  from  the 
subscribers  the  principal,  or  98  per  cent,  thereof,  as  the  case  may  be,  and 
interest  at  4  per  cent,  on  the  par  value,  accrued  from  July  1  to  date  of 
delivery,  and  the  current  exchange  on  New  York. 

Any  person  subscribing  and  making  payment  in  full  before  July  1, 
1877,  will  receive  from  the  Treasurer  of  the  United  States  an  interest 
check  covering  period  from  date  of  such  payment  to  the  date  of  the 
bond,  July  1,  1877. 

Applicants  desiring  to  make  payments  in  United  States  notes  or  New 
York  exchange  will  be  referred  by  you  to  some  one  of  the  subscribers 
of  the  accompanying  prospectus. 

Very  respectfully.  JOHN  SHERMAN,  Secretary. 


No.  144. 

Mr.  Sherman  to  Treasurer  United  States. 


Treasury  Department,  June  l.“>,  1877. 

Hon.  A.  U.  Wyman, 

Treasurer  of  the  United  States : 

Sir :  You  will  receive  herewith  circulars  and  subscription  blanks  for 
the  new  4  per  cent.  United  States  bonds,  consols  of  1907,  which  you  will 
distribute  to  such  an  extent  as  you  may  find  convenient. 

Upon  receipt  of  a  subscription  for  said  bonds  you  will  require  two  per 
cent,  of  the  amount  subscribed  to  be  paid  you,  which  you  will  deposit  to 
the  credit  of  the  Treasurer  of  the  United  States  in  general  account,  as 
a  two  per  cent,  deposit  subscription  to  the  4  per  cent,  consols,  and  will 
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issue  t’oin  certificates  of  deposit  therefor  in  duplicate,  forwarding  tie* 
original  to  the  Loan  Division  of  this  office,  with  the  application,  and  the 
duplicate  to  the  depositor.  The  remaining  98  per  cent.,  together  with 
interest  accrued  from  July  1,  1877,  may  he  received  at  any  time  prior  tv 
October  U*,  1877. 

Should  subscribers  prefer  to  pay  the  full  amount  at  once,  you  will 
issue  therefor  duplicate  certificates  of  deposit  and  dispose  of  them  it. 
the  same  manner  as  above  indicated. 

Bonds  subscribed  for  through  your  office  will  be  forwarded  to  you- 
address  upon  notification  by  you  that  the  subscribers  are  prepared  t< 
receive  and  pay  for  them. 

Four  per  cent,  interest  tables  will  be  furnished  for  your  use  in  a  few 
days,  and  at  time  of  the  delivery  of  the  bonds  you  will  receive  from  the 
subscribers,  the  principal,  or  98  per  cent,  thereof,  as  the  ease  may  be.  am: 
interest  at  4  percent,  on  the  par  value  accrued  from  July  l  to  date  o- 
delivery. 

Any  person  subscribing  and  making  payment  in  full  before  July  1, 
1877,  will  receive  from  the  Treasurer  of  the  United  States  an  interest 
check  covering  period  from  date  of  such  payment  to  the  date  of  the  bond. 
July  1,  1877. 

Applicants  desiring  to  make  payments  in  United  States  notes  or  New 
York  exchange  will  be  referred  by  you  to  some  one  of  the  subscribers 
of  the  accompanying  prospectus. 

Very  respectfully,  JOHN  SHKHMAN,  Seeretiiri/. 

Similar  letter,  same  date,  to  Assistant  Treasurers  at  Boston,  Cinch - 
nati,  Chicago,  Saint  Louis,  New  Orleans,  and  Baltimore. 


No.  14."». 

Mr.  Sheri"""  to  Mr.  Belmont. 

Til  KASl’K  Y  D  JO  1*  A  It  T  M  JO  XT. 

Washington,  June  1(1,  1877. 

1>kak  Sin:  Your  private  note,  the  letter  of  your  firm,  and  one  Iron. 
Messrs.  Seligman  &  Co.,  asking  me  to  make  a  public  statement  over  my 
own  signature,  similar  that  of  Mr.  French,  are  received.  1  have  given 
to  this  important  suggestion  the  most  serious  consideration,  ami  hart- 
come  to  the  firm  conclusion  that  such  an  act  on  my  pait  would  be  inex¬ 
pedient,  and  defeat  the  very  object  you  have  in  view.  As  a  purely 
executive  officer  1  have  no  power  to  pass  upon  the  question  mooted. 
My  attempt  to  do  so  would  at  once  unite  all  those  who  are  seized  with 
this  mania  and  those  who  oppose  executive  encroachment  upon  legis¬ 
lative  power.  It  would  create  excitement,  personal  and  political  ani¬ 
mosities  would  mingle  with  it,  and  it  would  tend  more  than  anything 
else  to  defeat  the  success  of  the  loan.  I  am  quite  sure  this  would  Ik*  the 
result. 

As  to  whether  Congress  or  the  people  would  ever  undertake  to  pay 
either  principal  or  interest  of  the  bonded  debt,  and  especially  the  bonds 
sold  since  1873,  in  silver,  1  have  a  firm  conviction  that  the  question  will 
never  seriously  be  l-aised.  These  bonds  will  be  paid,  principal  and  inter 
est,  in  gold  coin.  The  people  of  the  United  States  havealwaxs  been 
extremely  sensitive  as  to  the  public  credit.  They  never  have,  for  the 
sake  of  an  apparent  pi’otit,  yielded  any  question  involving  the  public 
honor. 


Digitized  by 


Gck  igle 


Original  from 

HARVARD  UNIVERSITY 


KEITNDIXG  OF  THE  NATIONAL  DKllT. 


77 


The  great  satisfaction  that  will  arise  from  the  funding  of  the  loan  at  a 
.‘ow  rate  of  interest,  together  with  their  strong  sense  of  public  honor  and 
public  faith,  will  always  secure  the  payment  of  these  bonds,  principal  and 
ntercst.  in  coin. 

Parties  or  factious  may  for  a  time  raise  and  contest  questions,  but  they 
are  but  bnbbles  and  will  pass  away,  and  like  all  other  questions  involv¬ 
ing  tlie  public  credit,  will  be  rightfully  settled  in  due  time  by  Congress 
and  the  people. 

Nothing  would  so  tend  to  disturb  this  result  as  unauthorized  u  theses” 
•>v  dogmas  by  an  executive  officer  upon  a  question  purely  legislative  or 
judicial.  Indeed,  it  may  be  that  too  much  has  already  been  said  about 
this  matter  by  both  the  President  and  myself, .and  1  assure  you  that  you 
will  have  no  occasion  to  be  disturbed  by  anything  truthfully  reported 
of  either  of  us  hereafter.  The  better  way  is  to  move  right  along,  mak- 
"ng  your  own  statements,  and  if  at  any  time  I  see  a  proper  occasion  for 
1  strong  expression  of  my  opinion,  1  will  give  it. 

Please  show  this  to  Mr.  Seligman  and  such  of  your  associates  as  you 
leetn  proper,  as  an  answer  to  all. 

Very  truly  yours,  .JOHN  SHERMAN. 

Hon.  AuorsT  Belmont,  Xnc  York. 


No.  14(5. 

Mr.  Content  to  Mr.  Sherman. 

London,  England,  June  Hi,  LS77. 

Peak  Mi:.  Secretary:  Owing  to  the  accident  which  happened 
*o  the  “City  of  Berlin,”  your  letter  of  the  .‘51st  ultimo  did  not  come  to 
hand  until  yesterday.  I  note  what  you  were  pleased  to  say  in  respect 
to  pushing  the  loan  so  as  to  make  it  a  success  before  the  meeting  of 
Congress,  and  also  in  regard  to  inspiring  the  Rothschilds  to  aid  in  this 
pur]M>se.  I  have  persistently  urged  upon  them  the  necessity  of  prompt 
action  in  bringing  out  the  4  per  cent,  loan,  and  the  advantages  that 
would  arise  therefrom.  They  seem  to  be  very  anxious  to  succeed  in 
placing  it ;  but  as  to  their  view's  of  the  prospects  of  success,  I  can  only 
say  1  think  they  give  altogether  too  much  weight  to  the  success  winch 
may  or  may  not  attend  the  placing  of  the  first  twenty-five  million  by 
subscription.  I  have  given  them  my  opinion  that  the  twenty -five  million 
will  be  taken,  provided,  of  course,  nothing  shall  occur  to  disturb  the 
market  within  the  thirty  days,  and  very  likely  during  the  hist  seven 
of  the  thirty.  They  have  repeatedly  assured  me  that  they  would  do 
all  that  they  could  to  meet  your  views  and  wishes,  and  do  all  they 
|H»ssibly  can  to  facilitate  the  sale  of  the  bonds.  I  will  keep  constantly 
pushing  the  loan  here.  There  is  no  doubt  but  that  many  of  our  older 
issues  of  bonds  are  now'  being  (as  they  have  been  for  two  years  past)  re¬ 
turned  home  in  payment  of  the  balance  of  trade,  thus  being  used  in 
making  payments  in  lieu  of  exchange  or  gold;  and  if  we  are  fortunate 
enough  in  the  future  to  export  more  than  wre  import,  the  difference  in 
our  favor  will  be  returned  tons  iu  the  shape  of  our  debt  abroad.  With 
continuous  prosperity,  there  is  good  reason  to  believe  that  long  before 
our  debt  shall  reach  maturity  it  will  all  be  held  at  home. 

From  what  I  can  loam,  I  think  our  surplus  crops  will  Ik*  wanted. 

It  is  surprising  to  observe  the  amount  of  canned  goods,  fresh  beef,  &c.. 
that  is  now  coming  to  this  market  from  the  United  States. 
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I  inclose  a  table  showing  the  amount  of  gold  and  silver  exported  and 
imported  during  a  period  of  live  months. 

One  of  the  members  of  the  firm  of  Morton,  Rose  &  Co.  called  upon 
me  this  morning  and  said  that  some  of  the  holders  of  our  bonds  had  got 
the  impression  from  newspaper  comments  or  reports,  or  stupidly  worded 
telegrams  from  home,  that  the  President  and  yourself- were  in  favor  of 
a  double  standard,  and  of  making  silver  a  legal  tender  in  any  sum,  with 
no  limit  as  to  the  amount  of  issue;  aud  that  in  facta  bank  (for  that 
reason)  that  was  about  to  take  a  million  of  four  and  one-half  per  cent, 
bonds  was  now*  hesitating  about  it. 

I  told  them  that  such  a  thing  as  either  the  President  or  yourself  being 
favorably  disposed  towards  such  a  course  was  supremely  ridiculous  ;  and 
denied  that  there  was  any  truth  in  such  a  report.  I  explained  to  him 
that  we  already  had,  in  one  sense  of  the  word,  a  double  standard  £  that 
Ave  had  no  silver  dollar,  but  that  we.  had  a  subsidiary  silver  coinage, 
used  for  change  only,  limited  in  the  amount  of  issue  to  fifty  million  dol¬ 
lars  (sixty,  I  think,  you  consider  it),  and  a  legal  tender  to  the  extent  of 
only  five  dollars.  1  called  his  attention,  and  also  that  of  Mr.  Morgan,  who 
mentioned  the  same  matter  to  me,  to  pages  XVIII  to  XXI,  inclusive,  of 
the  lstst  annual  report  of  the  Secretary  as  presenting  what  had  uniformly 
been  the  construction  gi\'en  by  the  department  to  the  law  relating  to 
the  payments  of  our  bonds  in  coin. 

Our  credit  would  be  absolutely  ruined  here  if  silver  were  to  be  made 
a  legal  tender  in  any  large  amount,  or  if  the  issue  was  unlimited. 

If  you  deem  it  proper  and  advisable  to  confirm  what  I  have  said  in 
a  letter  to  me  which  I  can  have  to  show  to  the  contracting  parties,  it 
may  serve  a  good  purpose.  Mr.  Morton  says  that  France  will  yet  suffer 
on  account  of  her  ttilcer  policy.  Sil\er  is  worth  to-day  5 :i$  pence  per 
ounce. 

With  great  respect,  1  have  the  honor  to  be,  vour  obedient  servant, 

*  Cl  IAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington  1).  ('. 


No.  147. 

Mr.  Cunant  to  Mr.  Sherman. 

[faille  telegram.] 

London,  June  lt»,  1877. 

Sherman,  1  Washington: 

Burns’  party  sailed  on  (iernmuic  fourteenth,  with  821,000,000  can¬ 
celed  5-20  called  bonds  and  coin  coupons. 

Price  of  silver,  5.TJ  <t.  CONANT. 


No.  148. 

Mr.  Sherman  to  Mr.  Iklmont. 

TU HAS  l  U Y  1 )  H PAR  I  Al  ION  I , 

Washington ,  June  18,  1877. 

My  Dear  Sir  :  Upon  mature  reflection,  I  do  not  feel  sure  that  I  was 
entirely  right  in  the  first  part  of  my  letter  to  you  of  the  Kith. 
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As  you  see,  it  is  based,  not  upon  my  conviction  on  the  question  sub 
mitted  to  me,  but  upou  the  probable  effect  of  my  making  a  formal 
declaration  upon  the  subject.  I  may  have  been  mistaken. 

It  is  certain  that  I  will  give,  in  any  way  that  is  most  effective,  my  as¬ 
sent,  either  in  public  or  in  private,  to  the  payment  of  the  4  per  cent.  • 
bonds  in  gold  coin  aloue.  The  idea  of  offering  these  bonds  at  par  in 
gold  ami  then  contemplating  their  payment  by  some  subsequent  legisla¬ 
tion  in  silver  coin  is  so  obnoxious  to  me  that  I  would  repel  it  almost  as 
an  insult,  nor  do  I  believe  that  Congress  would  ever  seriously  entertain 
such  a  proposition. 

If,  therefore,  those  engaged  in  the  sale  of  these  bonds  should,  after 
full  reflection,  think  that  I  ought  to  give  the  weight  of  my  official  influ¬ 
ence  in  clearing  away  an  honest  doubt,  I  will  do  it,  but  would  prefer  not- 
to  seem  by  a  formal  declaration  to  suggest  a  belief  that  I  think  Congress 
or  the  American  ] ample  would  ever  resort  to  such  an  expedient  to  make 
easier  the  payment  of  their  debts. 

I  will  await  further  advice  from  you. 

Very  truly  yours,  JOHN  SIIE.CLAN- 

Hon.  Aug.  Belmont,  Xew  York. 


No.  141). 

.1/;'.  Sherman  to  Mexxrx.  Yermilyc  it'  Co. 

Treasury  Department,  June  IS,  1877. 

Gentlemen:  Your  letter  of  the  15th  instant  is  received. 

The  contract  of  J  une  9  stipulates  that  the  associates  may  coniine  the 
popular  loan  to  all  denominations  of  registered  and  to  the  $50s  and  $100s 
of  coupon  bonds.  They  declined  to  agree  to  the  issue  in  this  country  of 
coupon  bonds  of  larger  denominations,  as  it  would  interfere  with  the 
sales  in  Europe. 

I  would  have  preferred  to  have  kept  open  the  right  to  subscribers  for 
all  classes  of  the  4  per  cent,  bonds,  but  the  reason  given  for  the  excep¬ 
tion  seemed  to  be  sufficient  and  was  agreed  to. 

Very  respectfully,  JOHN  SHERMAN,  S Wretary. 

Messrs.  Vermilye  &  Co.,  Xeic  York  City. 

Similar  letters  to  Messrs.  Edward  Sweet  &  Co.,  New  York  City,  and 
Messrs.  Fisk  &  Hatch,  New  York  City. 


No.  150. 

Mr.  F.  O.  French  to  Mr.  Sherman. 

No.  94  Broadway,  New  York,  June  is,  1877. 

Hon.  John  Sherman, 

Wanhinyton,  I).  C.: 

Dear  Sir: 

•  •*•••  * 

If  we  are  to  have  silver  dollars  with  unlimited  tender  of  tree-coinage, 
then,  it  is  said,  as  silver  coin  is  receivable  for  duties,  from  necessity  both 
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interest  ami  principal  of  the  public  debt  must  be  paid  in  silver.  Gold 
will  disappear;  the  new  market  will  advance  the  value  of  silver  for  a 
time  to  the  disappointment  of  the  advocates  of  depreciation,  but  when 
under  tl»e  vast  supplies  of  the  world  silver  again  declines,  we  perpetu¬ 
ate  a  depreciated  and  fluctuating  currency  with  all  attendant  evils. 

And  if.  while  restoring  silver,  we  still  pay  gold  on  the  bonded  debt, 
the  discrimination  continues  between  bondholders  and  other  creditors 
odious,  and  inviting  constant  assaults  against  a  “  favored  class.” 

There  should  be  one  and  the  same  dollar  for  the  bondholder,  for  every 
other  creditor,  public  or  private,  and  for  every  workingman — and  that 
the  dollar  of  uniform,  stable  value  throughout  the  world,  now  of  the 
greatest  purchasing  power — -gold. 

And  it  is  the  people — the  producing  class,  the  workers — who  have  the 
greatest  interest  in  restoring  the  gold  standard,  and  not  bondholders 
nor  mine-owners ;  not  merchants,  bankers,  and  middlemen,  for  all  these 
protect  themselves  whatever  comes. 

We  seem  to  repeat  the  experience  of  ten  years  ago,  when  it  was  urged 
on  technical  grounds  that  5-20s  were  payable  in  paper,  whereby  our 
credit  was  greatly  impeded.  It  was  not  until  May,  1801),  after  the  pas¬ 
sage  of  the  credit  act,  that  the  great  advance  in  United  States  bonds 
marked  the  sound  policy  of  that  honest  measure. 

So  now,  while  your  proposition  limiting  the  issue  will  preserve  the 
public  faith,  those  who  wish  a  depreciated  dollar  will  be  satisfied  with 
nothing  less. 

Therefore,  while  the  public  mind  is  yet  unformed,  we  need  an  emphatic 
declaration  which  will  crystallize  honest  and  intelligent  sentiment,  that 
by  no  quibble  will  the  government  undertake  to  repay  in  silver  the  sums 
it  now  seeks  to  borrow  in  gold. 

Then  is  the  success  of  the  4  per  cent,  loan  assured,  and  with  that  re¬ 
sumption  in  1870, 

With  great  respect,  F.  O.  FRENCH. 


No.  151. 

Circular  letter  to  Independent  Treasury  officers. 

Treasury  Department,  June  18,  1877. 

#  *  # 

Sir  :  You  are  hereby  authorized  and  instructed  to  receive  at  once, 
without  rebate,  any  July  1, 1877,  United  States  coin  coupons  which  may 
be  presented  to  you  in  payment  of  the  two  per  cent,  deposit  on  account 
of  subscription  to  the  United  States  4  per  cent,  loan  of  1007. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  152. 

Mr.  Sherman  to  Mr.  F.  O.  French. 

Treasury  Department, 

' Washington ,  1>.  C'.,  June  10,  1877. 

Sir:  Your  letter  of  the  18th  instant,  in  which  you  inquire  whether 
lie  four  per  cent,  bonds  now  being  sold  by  the  government  are  payable 
pnueipai  and  interest  in  gold  coin,  is  received.  The  subject,  from  its 
givn*  1  'portance,  has  demanded  and  received 'careful  consideration. 
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Under  laws  now  in  force,  there  is  no  coin  issued  or  issuable  in  which 
the  priucipal  of  the  four  per  cent,  bonds  is  redeemable  or  the  interest 
payable  except  the  gold  coins  of  the  United  States  of  the  standard  value 
fixed  by  lhws  in  force  on  the  14th  of  July,  1870,  when  the  bonds  were 
authorized. 

The  government  exacts  in  exchange  for  these  bonds  payment  at  their 
faee  in  such  gold  coin,  and  it  is  not  to  be  anticipated  that  any  future 
legislation  of  Congress  or  any  action  of  any  department  of  the  govern¬ 
ment,  would  sanction  or  tolerate  the  redemption  of  the  priucipal  of  these 
loads  or  the  payment  of  the  interest  thereon  in  coin  of  leas  value  than  the 
coin  authorized'  by  law  at  the  time  of  the  issue  of  the  bonds,  being  the 
coin  exacted  by  the  government  in  exchange  for  the  same. 

The  essential  element  of  good  faith  in  preserving  the  equality  in  value 
between  the  coinage  in  which  the  government  receives  and  that  in 
which  it  pays  these  Ik>ih1s,  will  be  sacredly  observed  by  the  government 
and  the  people  of  the  United  States,  whatever  may  be  the  system  of 
coinage  which  the  general  policy  of  the  nation  may  at  any  time  adopt. 

This  principle  is  impressed  upon  the  text  of  the  law  of  July  14,  1870, 
under  which  the  four  per  cent,  bonds  are  issued,  and  requires,  in  the 
opiniou  of  the  executive  department  of  the  government,  the  redemption 
of  these  bonds  and  the  payment  of  their  interest  in  coin  of  equal  value 
with  that  which  the  government  receives  from  its  issue. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Francis  O.  French,  Esq., 

94  Broad  ic ay,  Xew  YorJc. 


No.  153. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 
Washington ,  D.  C.,  June  19,  1877. 

Gentlemen  :  Inclosed  I  send  you  a  copy  of  a  letter  this  day  sent  to 
Francis  O.  Freuch,  esq.,  of  your  city,  in  answer  to  his  inquiry  whether 
the  four  per  cent,  bonds  now  being  sold  by  the  government  are  payable, 
principal  and  interest,  in  gold  coin.  The  views  therein  expressed  are 
concurred  in  by  the  President  and  all  his  cabinet.  I  have  deemed  it 
best  to  state  them  in  reply  to  one  of  numerous  letters  from  private  citi¬ 
zens,  and  that  the  public  might  be  informed  of  them  I  have  given  copies 
to  the  Associated  Press. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

August  Belmont  &  Co., 

Xew  York  City. 


No.  154. 

Mr.  Belmont  to  Mr.  Sherman. 


New  York,  June  19, 1877. 

My  Dear  Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your 
two  esteemed  favors  of  the  16th  and  18th  instants,  the  contents  of  which 
1  have  communicated  to  my  associates. 


H.  Ex.  9 - 6 
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The  question  at  stake  is  of  so  much  importance  that  I  have  to  crave 
your  permission  to  reply  only  in  a  day  or  two  to  your  very  able  argu¬ 
ments  in  favor  of  the  position  which  you  deem  it  best  for  the  success  of 
the  4  per  cent,  loan  and  the  general  financial  policy  of  the  government 
to  maintain. 

If  Mr.  French’s  letter  had  not  been  published  there  could  be  no  doubt 
as  to  the  propriety  and  policy  of  the  course  of  silence  and  reticence  on 
the  part  of  yourself  and  the  President.  But  now  that  the  department 
has  been  drawn  into  the  discussion  by  this  letter,  the  question  becomes 
more  grave  and  complicated. 

You  will  therefore  permit  me  to  answer  to  your  letters  in  a  day  or  two, 
after  full  consultation  with  my  colleagues. 

Allow  me  only  to  observe  here  that  it  was  not  my  intention  to  ask 
from  you  an  expression  as  to  the  judicial  or  legislative  bearing  of  the 
question,  but  that  I  thought  that  you  might,  as  the'first  executive  officer 
of  the  Treasury  Department,  declare  your  conviction  that  the  honor  and 
good  faith  of  the  people  of  the  United  States  are  pledged  to  the  payment 
in  gold  coin  of  the  present  standard  of  interest  and  principal  of  the  na¬ 
tional  debt. 

Yours,  very  truly,  AUG.  BELMONT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. 


No.  155. 

Mr.  Sherman  to  Messrs.  Belmont  it  Co. 

Treasury  Department, 
Washington ,  J).  C '.,  June,  19,  1877. 

Messrs.  August  Belmont  &  Co.,  New  York  : 

Gentlemen  :  I  have  the  honor  to  inform  you  that  I  have  directed  the 
assistant  treasurers  of  the  United  States  to  receive  July,  1877,  coin  cou¬ 
pons,  without  rebate,  from  subscribers  to  the  new  4  per  cent,  consols  in 
payment  of  the  2  percent,  deposit  during  the  month  of  June.  I  should 
be  gratified  if  you  would  advise  me  daily  of  the  amount  of  subscriptions 
you  may  receive  on  account  of  the  4  per  cent,  consols,  by  telegram.  I 
inclose  a  cipher  which  I  think  will  answer  for  this  purpose. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  156. 

Assistant  Treasurer  United  States ,  New  York ,  to  Mr.  Sherman. 

New  York,  June  19, 1877. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  18th  instant,  directing  us  to  receive  at  once,  without  rebate,  any  July 
1,  1877,  United  States  coupons  (coin)  which  may  be  presented  in  pay¬ 
ment  of  the  two  per  cent,  deposit  on  account  of  subscriptions  to  the 
United  States  four  per  cent,  loan  of  1907. 

As  the  circular  of  the  syndicate  of  June  14th  instant  does  not  include 
this  office  in  the  list  of  public  subscriptions  that  are  authorized  to  receive 
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such  payments,  I  infer  that  your  instructions  are  not  intended  to  apply 
to  us,  but  are  limited  to  such  depositories  as  are  mentioned  in  the  cir¬ 
cular  referred  to.  Will  you  please  advise  me  whether  I  rightly  interpret 
your  instructions  on  this  point  ? 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  lion.  John  Sherman,  Secretary. 


No.  157. 

Messrs.  Belmont  it  Co.  to  Mr.  Sherman. 

New  York,  June  19, 1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington: 

Dear  Sir:  We  have  the  honor  to  acknowledge  receipt  of  your  favor 
of  the  14th  instant,  suggesting  that  early  calls  be  made  against  the  4 
per  cent,  bonds  in  order  to  avoid  a  too  heayy  accumulation  of  gold  in 
the  Treasury. 

We  have  laid  the  matter  before  the  associates  and  after  full  consider¬ 
ation*  they  have  come  to  the  conclusion  that  it  would  be  preferable  to 
defer  the  matter  for  a  few  days  until  some  indications  can  be  had  of  the 
success  of  the  popular  subscriptions.  As  soon  as  these  can  in  some 
measure  be  judged  of,  we  shall  take  pleasure  in  again  communicating 
with  you  on  the  subject,  and  in  the  mean  time  remain, 

Yours,  very  respectfully,  AUG.  BELMONT  &  CO. 


No.  158. 

Mr.  Sherman  to  Mr.  Conant. 

[  Cable  telegram.  ] 

Washington,  June  19,  1877. 

Conant,  London : 

Deliver  to  N.  M.  Botlischild  &  Sons  $200,000  4J  per  cent,  bonds,  paid 
for  here.  SHERMAN. 


No.  159. 

Mr.  Conant  to  Mr.  Sherman. 
[Cable  telegram.] 


Sherman,  Washington: 
Party  has  arrived  safely. 


London,  June  19, 1877. 
Price  of  silver  53 §d.  CONANT. 
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No.  160. 


Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 
Washington ,  D.  C.,  June  19,  1877. 
Messrs.  August  Belmont  &  Co., New  York: 

Gentlemen:  Your  letter  of  the  18th  iustaut  inclosing  coin  certificate 
of  deposit  340,  for  $6,249.08,  the  accrued  interest  on  $3,852,800  United 
States  4£  per  cent,  bonds  of  1891,  and  coin  certificate  of  deposit  339  for 
$17  ,350  on  account  of  subscription  to  the  4  percent,  funded  loan  of  1907 ; 
also  coiu  certificate  of  deposit  338,  for  $200,000  “  on  account  of  sub¬ 
scription  to  the  44  per  cent,  funded  loau  of  1891,  the  bonds  to  be  de 
livered  at  London,  England,”  has  been  received.  Iu  compliance  with 
your  request,  Mr.  Conant  lias  been  instructed,  by  cable,  to  deliver  to 
Messrs.  N.  M.  Bothschild  &  Sous,  London,  England,  $200,000  United 
States  4£  per  cent,  bonds  of  189  L.  The  United  States  4  per  cent,  bonds 
of  1907  you  have  ordered  will  be  issued  as  early  as  possible  and  trans¬ 
mitted  to  your  address,  and  coin  checks  for  the  iuterest  thereon  from 
date  of  payment  to  July  1  will  be  mailed  to  you.  No  interest  will  be 
charged  upon  such  of  the  4  per  cent,  bonds  of  1907  as  shall  be  paid  for 
and  taken  up  promptly  on  July  2,  1877.  Several  large  packages  of 
printed  circulars  and  applications  for  the  4  per  cent,  bonds  were  sent  to 
your  address  yesterday  by  express. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  162. 

Mr.  F.  0.  French  to  Mr.  Sherman. 

No.  94  Broadway,  New  York,  June  20,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Wash  ington,  D.  C. : 

Sir  :  I  have  to  acknowledge  receipt  of  your  esteemed  favor  of  19th, 
and  am  not  alone  in  thanking  you  for  so  emphatic  a  declaration  that 
the  Executive  will  maintain  the  public  faith. 

With  this  we  can  go  to  the  investing  public  in  both  hemispheres  with 
success. 

Mr.  Belmont,  for  the  syndicate,  and  Mf.  Coe  (the  president  of  the 
American  Exchange  National  Bank,  and  chairman  of  the  New  York 
Clearing- nouse  Association),  outside  of  the  syndicate,  expressed  their 
satisfaction  alike. 

The  4£s  advanced  to-day  §  in  gold.  I  have  now  new  hope  of  bringing 
about  a  very  considerable  subscription  through  the  Associated  Banks, 
of  which  I  spoke  to  you.  If  made,  this  will  be  done  not  as  an  invest¬ 
ment,  but  with  a  view  of  resumption  and  a  restoration  of  a  sound  basis 
for  business. 

As  the  plan  takes  shape,  I  will  communicate  the  details  at  length. 

With  great  respect,  F.  O.  FRENCH. 
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No.  163. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Xew  York. 

Treasury  Department, 
Washington,  D.  C..  June  20,  1877. 

JIou.  Thomas  IIillhouse, 

Assistant  Treasurer  United  States,  Neic  York: 

Sir  :  Your  letter  of  the  19th  instant,  in  which  yon  refer  to  my  com¬ 
munication  in  regard  to  receiving  July,  1877,  coupons  without  rebate 
during  the  month  of  June  as  a  2  per  cent,  deposit  on  subscriptions  to 
the  4  per  cent,  loan,  and  remark  that  you  judge  you  are  not  authorized 
to  receive  subscriptions  to  that  loan,  has  been  received. 

In  reply,  I  would  say  it  was  supposed  that  the  applications  for  this 
class  of  bonds  in  New  York  would  most  probably  be  made  to  the  sub¬ 
scribers  to  the  prospectus,  and  that  funding  would  be  done  under  their 
instructions,  through  your  office,  as  heretofore. 

I  desire  you  to  receive  subscriptions  from  any  persons  who  wish  to 
make  them  with  you,  and  upon  receipt  of  the  same  you  will  require  two 
per  cent.  (2  %)  of  the  amount  subscribed  to  be  paid  you,  which  you  will  de¬ 
posit  to  the  credit  of  the  Treasurer  of  the  United  States  in  general 
account,  as  a  two  per  cent.  (2  %)  deposit  subscription  to  the  four  per 
cent.  (4  %)  consols,  and  will  issue  coin  certificates  of  deposits  therefor 
in  duplicate,  forwarding  the  original  to  the  Loan  Division  of  this  office 
with  the  application,  and  the  duplicate  to  the  depositor. 

The  remaining  ninety -eight  per  cent.  (98  %),  together  with  interest 
accrued  from  July  1,  1877,  may  be  received  at  any  time  prior  to  October 
16,  1877. 

Should  subscribers  prefer  to  pay  the  full  amount  at  once,  you  will 
issue  therefor  duplicate  certificates  of  deposit,  and  dispose  of  them  in 
the  siime  manner  as  above  indicated. 

Bonds  subscribed  for  through  your  office  will  be  forwarded  to  your  ad¬ 
dress  upon  notification  by  you  that  the  subscribers  are  prepared  to  re¬ 
ceive  and  pay  for  them. 

Four  (>er  cent.  (4  %)  interest  tables  will  be  furnished  for  your  use-  in 
a  few  days,  and  at  time  of  the  delivery  of  the  bonds  you  will  receive 
from  the  subscribers  the  principal,  or  ninety-eight  per  cent.  (98  %) 
thereof,  as  the  case  may  be,  and  interest  at  four  per  cent.  (4  %)  on  the 
par  value,  accrued  from  July  1  to  date  of  delivery. 

Any  person  subscribing  and  making  payment  in  full  before  July  1, 
1877,  will  receive  from  the  Treasury  of  tile  United  States  an  interest 
check  coveri  ng  period  from  date  of  such  payment  to  the  date  of  the 
I  torn!,  July  1,  1877. 

Applicants  desiring  to  make  payments  in  United  States  notes  or 
New  York  exchange  will  be  referred  by  you  to  some  one  of  the  subscri¬ 
bers  of  the  accompanying  prospectus. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  164. 


Messrs.  Morton,  Bliss  d;  Co.  to  Mr.  Sherman. 


New  York,  June  20,  1877. 

Dear  Sir  :  Some  of  the  parties  iuterested  in  the  contract  for  the 
-U  i>er  cent,  bonds  claim  that  in  signing,  on  the  9th  instant,  the  paper 
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prepared  by  you,  iu  which  the  syndicate  subscribed  for  the  remaining 
4i  per  cent,  bonds  up  to  two  hundred  millions  and  formally  terminated 
the  contract  for  their  negotiation,  we  relinquished  a  then  existing  right 
on  their  part  for  their  proportion  of  the  third  hundred  millions. 

In  your  letter  of  May  23,  addressed  to  Messrs.  A.  Belmont  &  Co.,  you 
state  as  your  understanding  that  the  right  of  the  syndicate  to  take  over 
two  hundred  millions  has  terminated.  Will  you  oblige  us  by  informing 
us  when  and  in  what  manner  the  notice  called  for  under  the  contract  had 
been  given ;  and,  also,  whether  you  understood  the  termination  of  the 
4£  per  cent,  contract  and  the  contract  for  4  per  cent,  bonds  one  or  two 
distinct  transactions  ? 

We  remain,  &c.,  MORTON,  BLISS  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  166. 


Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati ,  Ohio ,  June  20,  1877. 

Sir:  I  respectfully  suggest  that  subscriptions  to  the  new  four  per 
cent.  United  States  bonds  would  be  facilitated  and  popularized  with  the 
smaller  subscribers,  if  this  office  was  allowed  to  furnish  the  gold  upon 
the  same  plan  and  conditions  as  in  customs. 

If  this  suggestion  be  approved,  please  give  the  requisite  authority. 
Very  respectfully, 

A.  M.  STERN, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington. 


No.  167. 

Mr.  Sherman  to  Messrs.  Morton,  Bliss  <f*  Co. 

Treasury'  Department,  June  21,  1877. 
Messrs.  Morton,  Bliss  &  Co.,  New  York : 

Gentlemen  :  Your  letter  of  the  20th  instant  is  received.  I  regard 
the  withdrawal  of  one  hundred  millions  of  4£  per  cent,  bonds  from  the 
previous  contract  as  complete  on  the  23d  day  of  May,  1877.  In  the  in¬ 
terview  I  had  with  the  syndicate  at  New  York  on  May  11th,  I  stated 
my  purpose  to  confine  the  4.J  per  cent,  loan  to  $200,000,000.  If  there 
had  been  any  serious  opposition  to  that,  it  was  my  intention  to  give  the 
ten  days’  notice  under  the  contract,  but  it  was  acquiesced  in  and  a  written 
modification  of  the  contract  made  to  meet  the  requirements  of  the  re¬ 
sumption  act.  Subsequently  several  letters  and  telegrams  passed  be¬ 
tween  members  of  the  syndicate  and  myself,  assuming  the  withdrawal 
of  the  one  hundred  millions,  and  Mr.  Conant  informed  me  by  cable  tele¬ 
gram  on  April  28th  that  Rothschilds  agree  to  the  withdrawal  of  one 
hundred  millions  4^  percent,  bonds,  provided  associates  iu  America  con- 
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wnt.  I  subsequently  had  a  personal  interview  with  Mr.  Belmont,  in 
which  the  subject  was  again  spoken  of  as  agreed  to,  but  observing  that 
it  was  not  in  writing,  I  felt  it  my  duty  on  the  23d  of  May  to  notify  the 
associates  that,  as  I  understand,  it  is  now  agreed  between  us  that  one 
hundred  millions  of  the  44  per  cent,  bonds  described  in  the  second  clause 
of  the  agreement  of  the  date  of  April  24, 187G,  between  the  United  States 
and  Messrs.  Rothschild  &  Sons  and  their  associates,  are  withdrawn;  the 
formal  agreement  for  the  withdrawal  was  signed  on  the  9th  instant. 
The  con  tract  for  the  4  per  cent,  bonds  is  a  separate  and  distinct  contract. 
I  believe  this  answers  the  inquiries  you  make. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  168. 


Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  21,  1877. 

Conant,  London : 

Deliver  to  N.  M.  Rothschild  &  Sons  $500,000  44  per  cent,  bonds  of 
1891,  paid  for  here.  SHERMAN. 


No.  169. 


Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  June  21,  1877. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  20th  instant,  authorizing  subscriptions,  payable  in  gold,  to  be 
received  at  this  office  to  the  4  per  cent,  loan,  and  herewith  inclose  copy 
of  a  notice  to  that  effect  posted  on  our  bulletin.  If  not  in  conformity 
with  your  intentions  in  any  respec1 ,  please  advise  us. 

Permit  me  to  inquire  whether,  in  receiving  subscriptions  for  coupon 
bomls,  we  shall  follow  the  rule  of  the  syndicate,  and  restrict  subscribers 
to  the  denominations  of  $50  and  $100? 

Very  regretfully  THOMAS  HILLHOUSE, 

Assistant  Treasurer  United  States. 

non.  John  Sherman,  Secretary ,  <£-c. 


(Inclosure  with  Assistant  Treasurer's  (New  York)  letter  of  June  21,  1877.] 

Office  of  United  States  Assistant  Treasurer, 

*  New  York,  June  21,  1877, 

Notice  is  hereby  given  that  in  conformity  with  instructions  from  the  Secretary  of 
the  Treasury,  subscriptions,  payable  in  gold,  will  be  received  at  this  office  for  the  4 
per-cent,  funded  loan  of  the  United  States  until  the  close  of  business  on  July  16, 
1*77,  unless  otherwise  directed.  Two  per  cent,  of  the  amount  subscribed  for  will  be 
required  to  be  paid  at  the  time  of  subscription,  either  in  gold  or  iu  United  States 
coupons  due  July  1,  1877,  which  will  be  received  without  rebate ;  the  remaining  98 
per  cent,  to  be  paid  in  gold  on  or  before  October  16,  1877,  at  the  option  of  the  sub¬ 
scribers,  with  interest  at  4  per  cent,  from  July  1,  1877,  to  date  of  delivery.  Sub- 
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Bcribers  paying  in  foil  before  July  1,  1877,  will  receive  an  interest-check  covering 
period  from  date  of  payment  to  July  1,  1877,  the  date  of  the  bond. 

THOMAS  HILLHOUSE, 
Assistant  Ti'easurer  United  States . 


No.  170. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  21,  1877. 

Dear  Mr.  Secretary:  Referring  to  that  portion  of  the  letter  which 
I  had  the  honor  to  address  you  on  the  16th  instant,  in  relation  to  the 
reports  which  had  been  circulated  to  the  effect  that  our  bonds,  when 
they  became  due,  could  be  paid  off  in  silver,  I  have  now  to  say  that 
every  one  here  interested  in  the  subject  was  very  much  pleased  yester¬ 
day  afternoon  by  the  announcement,  made  by  telegram,  that  you  had 
written  to  the  syndicate  declaring  that  the  four  per  ceut.  bonds  were 
payable  only  in  gold  coin  of  the  standard  value  fixed  by  law. 

People  here  are  very  sensitive  to  such  rumors  as  I  have  referred  to. 
In  this  instance,  no  harm  had  come  from  them.  I  wish  we  could  get  rid 
of  the  silver  question,  or  at  any  rate  postpone  its  consideration  by  Con¬ 
gress.  I  think  it  will  prove  to  be  the  most  troublesome  question  we  shall 
have  to  deal  with ;  certainly  no  other  one  could  affect  our  credit  to  any 
such  extent. 

There  has  been  a  stagnation  in  this  market  during  the  past  few  days 
that  no  one  can  account  for.  Prices  have  not  been  much  affected,  but 
there  has  been  nothing  doing. 

Money  is  easy,  and  the  prospects  that  it  will  continue  to  be  easy  in  the 
future  are  good. 

The  bank  is  accumulating  gold,  and  it  is  thought  that  the  bank  rate 
will  be  reduced  within  a  few  days,  or  at  the  farthest  by  the  first  of  July, 
at  about  which  time  £600,000  gold  will  arrive  here  from  Australia. 

Gold  coinage  in  Germany  has  been  resumed  at  the  rate  of  £150,000 
per  week,  but  a  continuance  at  any  such  rate  is  improbable,  for  the 
reason  that  the  government  cannot  obtain  gold  through  the  sales  Of  its 
silver  to  keep  it  up.  Germany  pays  a  high  price  for  gold.  It  is  reported 
that  the  German  Government  is  about  to  fund  a  portion  of  its  treasury 
notes  into  bonds. 

The  trade  returns  of  Great  Britain  show  that  for  the  five  months  end¬ 
ing  May  31st  the  imports  were  £165,638,000 — a  gain  of  £8,877,000  over 
the  corresponding  period,  and  that  the  exports  were  £79,928,000,  a  fall¬ 
ing  off  of  £3,434,000.  The  imports  were  therefore  £85,710,000  more 
than  the  exports — a  sum  which  really  represents  a  payment  by  other 
countries  to  Great  Britain,  in  merchaudise,  of  debts  due  to  her  on  account 
of  interest,  &c. 

I  inclose  a  clipping  from  the  Times,  giving  an  extract  from  the  re¬ 
port  of  the  consul-general  of  Great  Britain  at  New  York,  respecting  the 
commerce  of  that  place  and  the  trade  "with  the  United  States. 

An  expert  testified  on  yesterday  before  one  of  the  committees  of  Par¬ 
liament  that  eighteen  million  pounds  of  beef  were  brought  to  England 
during  the  year  1876  from  America,  and  that  nearly  that  amount,  or 
within  a  few  pounds  of  it,  were  brought  over  during  the  first  four  months 
of  the  current  year. 

I  understand  that  the  four  and  one-half  per  cent,  bonds  are  nearly  all 
sold,  and  of  course  they  will  all  have  been  disposed  of  before  you  will  re¬ 
ceive  this  letter. 
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I  inclose  some  letters  sent  to  Colonel  Burns,  for  the  reason  that  I  do 
not  know  his  address. 

I  have  the  honor  to  be  vour  obedient  servant, 

CHAS.  F.  CON  ANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  171. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  22, 1877. 

Conant,  London : 

Deliver  to  Rothcliilds  8100,000  new  44  per  cent,  bonds,  paid  for  here. 

SHERMAN. 


No.  172. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  23, 1877. 

Conant,  London : 

Deliver  to  Rothehilds  8200,000  new  44  per  cent,  bonds,  paid  for  here.. 

'  “  SHERMAN. 


No.  173. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  23, 1877. 

Dear  Mr.  Secretary  :  I  inclose  another  clipping  from  the  Times  of 
yesterday,  containing  a  telegram  relating  to  your  letter  to  the  syndicate 
upon  the*  question  of  the  payment  of  the  4  per  cent,  bonds  in  gold  coin. 
I  hoj>e  that  the  letter  will  be  printed  in  the  form  of  a  circular  and  that 
a  large  number  of  them  may  be  sent  here  for  distribution. 

The  contract  which  you  have  made  for  placing  the  4  per  cent,  loan 
has  compelled  people  here  to  acknowledge  and  concede  the  fact  that  we 
take  rank,  financially,  among  nations  as  second  only  to  England.  The 
measures  which  have  enabled  us  to  obtain  such  an  enviable  position 
must  be  well  known  to  most  of  our  people,  and  it  will  be  strange  iudeed 
if  they  do  not  see  the  importance  of  maintaining  our  national  credit,  and 
the  advantages  they  will  derive  from  it  individually,  and  thereby  give 
you  their  aid  and  support  in  carrying  out  your  plans  for  resumption  and 
refunding. 

As  to  the  4  per  cent,  bonds,  I  can  only  say  that  everything  here,  at 
the  present  moment,  having  any  bearing  upon  the  question  of  placing 
them  is  of  the  most  favorable  character.  Money  is  cheap  and  plenty  j 
yet  not  so  plenty  here  as  in  Paris,  at  this  moment. 

There  is  a  plethora  of  it  there  and  many  bills  are  being  sent  thither 
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from  here  for  discount.  Investments  are  kept  back  here  by  the  mauy 
rumors  constantly  set  on  foot  of  British  intervention  in  foreign  politics. 

It  was  expected  that  the  Bauk  of  England  would  reduce  its  rate  of 
interest — but  its  management  is  of  the  most  conservative  kind — and  in 
view  of  political  complications,  precautionary  measures  to  keep  the 
bank  stroug  in  such  an  event  are  to  govern. 

The  bank  has  gained  during  the  week  £854,368  in  bullion.  The 
amount  of  bullion  it  has  at  present  is  £26,615,824,  and  the  same  week 
last  year  it  had  £29,480,613. 

The  government  debt  to  the  bank  is  £11,015,100,  which  added  to 
£3,984,900  of  securities  which  the  bank  holds,  makes  a  total  of  £15,000,000, 
against  which  it  is  allowed  to  issue  the  same  amount  in  notes  without 
bulliou  reserve. 

The  Imperial  Bank  of  Germany  has  reduced  its  rate  of  interest  from 
five  to  four  per  cent.  It  was  raised  to  the  former  rate  to  protect  its 
bullion.  It  now  has  in  coin  and  bulliou  £27,939,000,  an  iucrease  during 
the  week  of  £314,000.  Germany  is  about  to  place  a  loan  of  £2,000,000 
for  domestic  purposes  at  4  per  cent. 

France  is  about  to  place  a  loan  for  public  works  in  the  shape  of  long 
dated  treasury  bonds  for  500  francs,  or  $100  each,  redeemable  by  period¬ 
ical  drawings. 

The  bonds  will  be  offered  at  470  francs,  about  $94,  and  bear  interest 
at  the  rate  of  20  francs,  or  about  4  per  centum. 

The  Bank  of  France  had  cash  on  hand  on  the  21st  amounting  to 
£91,064,000  (bullion),  an  increase  of  £202,000  over  the  preceding  week. 

I  inclose  a  slip  giving  an  account  of  the  new  Portuguese  loan. 

In  a  discussion  in  Parliament  on  Thursday  on  the  question  of  granting 
authority  for  the  negotiation  of  a  loan  about  £6,000,000  for  India  (half 
to  be  placed  here  and  half  in  India),  Lord  Hamilton  said  in  explaining 
the  Indian  financial  budget  that  the  loan  was  required  to  meet  a  deficit 
caused  by  the  famine  and  the  depreciation  in  the  price  of  silver. 

The  loans  referred  to  will  not  interfere  with  our  four  per  cent,  bonds. 

I  learn  that  there  has  been  considerable  inquiry  made  concerning  our 
bonds  by  insurance  companies  here. 

I  think  that  our  four  per  cents  will  be  taken  to  quite  an  extent  in 
France. 

With  great  respect,  I  have  the  honor  to  be,  vour  obedient  servaut, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  174. 

Mr.  Sherman  to  Assistant  Treasurer  United  States  at  Cincinnati. 

Treasury  Department,  June  23, 1877. 
United  States  Assistant  Treasurer, 

Cincinnati ,  Ohio: 

Sir:  In  reply  to  your  letter  of  the  20th  instant  concerning  the  sale  ot 
gold  to  subscribers  of  the  new  four  per  cent.  United  States  bonds,  I  have 
to  inform  you  that  I  do  not  feel  authorized  to  sell  gold  for  the  puiq>ose 
stated  by  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  175. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department,  June  25, 1877. 

Hon.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York : 

Sir  :  In  again  referring  to  your  “notice”  concerning  subscriptions  to 
be  received  at  your  office,  I  notice  the  language :  “  The  remaining  98 
per  cent,  to  be  paid  in  gold,  on  or  before  October  16, 1877,  at  the  option 
of  the  subscribers,  with  interest  at  4  per  cent,  from  July  1, 1877,  to  date 
of  delivery.” 

It  is  possible  that  this  might  be  construed  as  4  per  cent,  interest  on 
98  per  cent,  of  the  subscription.  You  will  observe  that  your  instruc¬ 
tions  read  4  per  cent,  interest  on  the  par  value  of  the  bonds ,  which  is 
correct,  as  the  2  per  cent,  is  simply  a  guarantee  deposit 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  176. 

Assistant  Treasurer  United  States ,  New  York ,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York ,  June  26, 1877. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  25th  instant,  pointing  out  an  error  in  stating  the  conditions  of  the 
subscriptions  to  the  4  per  cent,  loan,  in  our  notice  of  the  21st  instant,  a 
copy  of  which  was  transmitted  to  the  department.  To  make  it  conform 
to  the  intentions  of  the  Secretary,  we  have  amended  it,  by  inserting 
after  the  word  “  interest”  in  the  fifteenth  line,  the  words,  “  on  the  par 
value  of  the  bonds.” 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
The  lion.  John  Sherman,  Secretary. 


No.  177. 


Mr.  Sherman  to  Air.  Conant. 


Treasury  Department, 
Washington ,  June  27,  1877. 

I'ear  Mr.  Conant:  Your  letter  of  the  16th  is  just  received. 

Ten  days  have  transpired  since  the  popular  loan  was  placed  upon  the 
market,  and  the  sales  according  to  present  advices  reach  about  four 
millions.  I  anticipate  much  more  rapid  sales  towards  the  close  of  the 
twenty  days. 

In  regard  to  the  gold  and  silver  question  referred  to  by  Morton,  Rose 
&  Co.,  you  have  no  doubt  already  received  the  authoritative  construc¬ 
tion  of  the  President  and  Cabinet  upon  that  subject,  and  it  seems  to  be 
nniversally  acquiesced  in  throughout  the  United  States.  I  hear  nothing 
further  about  it.  I  inclose  one  of  the  letters  herewith. 
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I  had  hoped  that  the  loan  would  be  started  in  London  with  good 
strong  subscriptions  at  the  same  time  it  was  started  here,  but  the 
policy  of  the  contracting  party  seems  to  be  to  postpone  the  opening  of 
the  loan  in  London  until  the  end  of  the  month. 

We  have  sufficient  silver  on  hand  to  answer  our  demands.  I  send 
you  copy  of  letter  and  statement,  from  which  you  will  see  that  only  a 
little  over  four  million  dollars  are  yet  to  be  issued,  except  in  exchange 
for  fractional  currency,  and  we  have  seven  millions  on  hand. 

All  well  here. 

Very  truly  yours,  JOHN  SHERMAN. 

Hon.  C.  F.  Conant,  London. 


No.  ITS. 

Mr.  Sherman  to  Messrs.  Belmont  d-  Co. 

Treasury  Department, 
Washington ,  I).  C’.,  June  27,  1877. 

Gentlemen:  Your  note  of  the  26tli  and  telegram  received.  Your 
opinion  is  acquiesced  in ;  but  on  Saturday  next,  at  the  close  of  business, 
I  would  like  to  announce  the  amount  of  sales  to  the  end  of  the  fiscal 
year,  and  would  be  pleased  if  you  could  send  me  your  telegram  by  four 
o’clock,  including  such  subscriptions  as,  though  not  perfected,  are  prac¬ 
tically  taken.  Please  advise  me  if  the  loau  has  yet  been  opened  in  Lon¬ 
don,  or  wheu  it  will  be  opened. 

Ou  Monday  next  1  propose  leaving  Washington  for  a  week  or  two, 
and  hope  to  be  in  New  York  by  the  nth  or  6th,  when  I  will  see  you. 

Very  truly  yours,  JOHN  SHERMAN,  SecreUtrg. 

Messrs.  August  Belmont  &  Co.,  Yew  York. 


No.  179. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  28, 1877. 

Sherman,  Washington: 

What  amount  is  there  outstanding  of  5-20  called  bonds  and  5-20  bonds 
act  March  3,  1865,  consols  1865,  called  not  redeemed  iu  America,  less 
our  shipment  June  13  f  This  is  done  at  Rothschild’s  request.  Should 
be  pleased  to  know  what  amount  of  4  per  cent,  bonds  have  been  Rub- 
scribed  for.  Price  of  silver,  53 J.  CONANT. 


No.  180. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  28,  1877. 

Conant,  Ijondon: 

Amount  outstanding  5-20  called  bonds  is  $21,780,000.  No  called  5-20 
consols  of  1865  yet  redeemed  in  America.  Subscriptions  for  4  per  cent, 
four  million  two  hundred  thousand.  SHERMAN. 
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No.  181. 


Mr.  Conant  to  Mr.  Sherman. 


London,  England,  June  28,  1877. 

Dear  Mr.  Secretary:  I  have  the  honor  to  acknowledge  the  receipt 
of  your  letter  of  the  11th  instant,  transmitting  a  copy  of  the  contract  for 
placing  the  four  per  cent.  loan.  I  note  what  you  were  pleased  to  say  in 
respect  to  entorcing  and  pressing  the  agreement  as  urgently  as  possible 
on  the  part  of  the  government.  I  said  to-day  to  the  Messrs.  Rothschild 
that  you  were  very  desirous  to  have  the  parties  here  give  you  as  much 
assistance  in  placing  this  loan  as  they  gave  under  the  contract  for  the 
four  and  one-half  per  cent,  bonds,  and  they  requested  me  to  say  to  you 
that  you  can  rely  upon  it  that  they  will  do  everything  that  possibly  can 
be  done  to  make  the  loan  a  success. 

At  their  request  I  sent  a  cable  message  to  you  this  afternoon  inquiring 
what  amount  of  called  bonds  was  still  unredeemed,  and  what  amount 
had  been  subscribed  to  the  four  per  cent.  loan.  This  information  they 
wanted  to  guide  them  in  their  plans  for  bringing  out  the  four  per  cent, 
bonds.  They  wish  to  make  it  public  through  the  newspapers  and  in 
other  ways  that  large  subscriptions  have  been  made  to  the  loan  at  home. 

I  think  that  in  the  course  of  three  or  four  days  they  will  decide  upon 
the  day  upon  which  to  open  subscriptions.  Three  to  five  days  is  the 
limit  of  time  in  which  they  usually  receive  subscriptions.  I  shall  cable 
to  morrow  or  on  Saturday  for  a  shipment  of  four  per  cent,  bonds. 

I  observe  that  the  shipment  of  specie  from  New  York  does  not  seem 
to  affect  the  price  of  gold  very  much,  which  is  a  good  indication  for  the 
future.  I  suppose  that  the  gold  which  is  seut  out  is  mostly  remitted  in 
payment  of  called  bonds  and  coupons  and  to  pay  dividends  on  American 
stocks  held  here.  Inclosed  is  a  printed  slip  containing  the  names  of 
various  kinds  of  American  securities  held  here,  the  interest  on  some  of 
which  was  payable  June  1,  and  on  others  it  matures  on  the  1st  proximo. 
I  do  not  think  the  list  gives  any  indication  of  the  extent  to  which  our  se¬ 
curities  are  held  here.  The  dividends  on  a  great  many  of  them  are  col¬ 
lected  in  New  York.  Money  at  the  present  moment  is  very  cheap. 
First -class  paper  is  worth  two  and  one-half  per  cent.,  but  in  Paris  it  com¬ 
mands  only  one  per  cent. 

It  is  rumored  here  that  the  subscriptions  to  the  four  per  cent,  bonds 
have  reached  three  and  one-half  million  dollars ;  if  so,  it  is  starting  off 
remarkably  well. 

We  did  not  expect  that  heavy  subscriptions  would  be  made  until 
within  the  last  few  days  of  closing  the  same. 

I  am,  very  respectfullv,  vour  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  182. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  29, 1877. 

Conant,  London : 

Deliver  to  Rothschilds  $500,000  new  4£  per  cent,  bonds  paid  for  here, 

SHERMAN. 
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No.  183. 


Mr.  Sherman  to  Mr.  Conant. 


[Cable  telegram.] 


Washington,  June  30,  1877. 


Conant,  London : 

Deliver  to  Rothschilds  830,000  new  4.1  per  cent,  bonds  paid  for  here. 

SHERMAN. 


No.  184. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  June  30, 1877. 

Sherman,  Washington  : 

Please  ship  three  safes  as  soon  as  possible  4  per  cent,  coupon  bonds, 
500  each,  50s,  100s,  500s,  balance  1,000s.  CONANT. 


No.  185. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  30,  1877. 

Conant,  London : 

Cannot  ship  three  safes  and  supply  subscriptions  in  America  before 
July  14.  Will  that  answer !  Answer  desired  as  soon  as  possible. 

SHERMAN. 

No.  186. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

[Telegram.] 

Treasury  Department,  June  30, 1877. 
August  Belmont  &  Co.,  New  York : 

Shall  I  make  call  for  ten  million  five-twenties  Monday  before  I  leave. 
Would  like  to.  Have  received  London  order  for  three  safes.  We  have 
received  subscriptions  for  4  %  coupon  bonds  to-day.  Answer. 

JOHN  SHERMAN,  Secretary. 

No.  187. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  June  30, 1877. 
Dear  Mr.  Secretary  :  I  had  the  honor  to  receive  on  yesterday  your 
enable  message  of  the  28th  instant,  from  which  it  appears  that  the  amount 
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of  called  bonds  not  presented  for  redemption  is  856,780,000,  of  which 
amount  we  have  here  85,000,000.  The  actual  amount,  therefore,  to  be 
redeemed  is  851,780,000.  As  the  calls  do  not  mature  until  August  and 
September,  the  contracting  parties  will  have  an  opportunity  to  secure  a 
great  many  of  the  bonds  here,  which  will  give  them  a  great  advantage 
in  starting  off  the  4  per  cent,  bonds. 

The  public  subscriptions  at  home  seem  to  have  commenced  well. 

In  seudiug  a  message  to-day  requesting  the  shipment  of  4  per  cent, 
bouds,  I  was  obliged  to  ask  for  three  safes  instead  of  a  specific  amount 
of  bonds  for  the  reason  that  the  bouds  differ  in  size  from  the  4£  per  cent, 
bonds,  being  much  longer,  and  I  could  not  therefore  determine  the 
amount  which  could  be  packed  in  three  safes — which  is  as  large  a  num¬ 
ber  of  safes  as  a  party  of  three  can  conveniently  take  care  of. 

I  presume  that  the  date  at  which  the  4  per  cent,  bonds  now  appear  in 
the  debt  statement  as  redeemable  will  be  changed  in  the  next  issue  of 
the  same. 

The  money  market  is  very  quiet  and  very  easy,  with  only  very  mod¬ 
erate  transactions  of  any  kind.  The  possibilities  of  any  European  war 
seem  to  be  very  remote  indeed.  There  is  a  large  class  here  who  would 
like  to  have  England  espouse  the  cause  of  Turkey.  A  war  with  Russia 
would  be  quite  a  popular  thing,  especially  with  the  lower  classes. 

Many  people  are  surprised  that  the  German  Government  offered  its 
4  per  cent,  loan  at  the  lowr  figure  of  94. 

The  Imperial  Bank  of  Germany  has  lost  £78,000  in  coin  during  the 
past  week.  The  bullion  in  the  Bank  of  France  has  also  decreased 
£82,000  during  the  same  period,  while  the  Bank  of  England  has  gained 
£210,574  in  bullion. 

It  is  said  that  the  English  Government  will  have  to  borrow  a  small 
amount  to  enable  it  to  meet  its  obligations  maturing  next  month.  This 
will  be  done  by  issuing  Treasury  bills. 

The  criticisms  upon  American  railroads  are  still  continued  in  the 
newspapers,  and  very  likely  it  will  help  the  sale  of  our  bonds. 

The  syndicate  has  sold  all  the  4£  per  cent,  bonds,  but  they  are  not  all 
delivered. 

The  price  which  they  now  bring  in  the  market  will  greatly  benefit  the 
4  per  cents. 

The  bank  rate  will  be  forced  down  next  month,  which  will  aid  us 
some. 

With  great  respect,  I  have  the  honor  to  be  your  obedient  servant, 

CHA8.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  188. 

Mr.  McCormick  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  2, 1877. 

Conant,  London: 

Deliver  to  Rothschilds  81,000,000  new  4J  per  cent,  bonds  paid  for 
here.  McCORMIOK. 
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No.  189. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 


London,  July  2, 1877. 


Sherman,  Washington  : 

Contracting  parties  will  answer  to-morrow  in  regard  to  shipment. 

.CONANT. 


No.  190. 


Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati ,  Ohio,  July  2,  1877. 

Sib  :  Referring  to  your  letter  of  June  26  (initials  D.  B.)  granting  au¬ 
thority  to  receive  coin  checks  drawn  by  the  Treasurer  of  the  United 
States  on  account  of  payment  for  subscriptions  to  new  4  per  cent,  con¬ 
sols,  I  have  to  report  that  I  have  to-day  received  one  such  check,  drawn 
on  Assistant  Treasurer  United  States  at  New  York,  in  favor  of  Louisa 
Harboou,  for  $504.68,  which  she  has  used  in  paying  subscription  to  4 
per  cent,  consols. 

Your  letter  directs  that  such  checks  be  “  indorsed  to  the  Secretary  of 
the  Treasury,”  which  will  be  done  in  this  case,  and  I  respectfully  ask 
for  instructions  as  to  what  further  disposition  shall  be  made  of  such 
checks  in  the  accounts  of  this  office. 

I  do  not  understand  that  the  instructions  thus  far  given  authorize 
me  to  charge  such  checks  to  any  account  by  which  they  may  be  ex¬ 
plained  to  the  department.  I  have  taken  it  for  granted  that  the  instruc¬ 
tions  referred  to  do  not  prevent  the  making  of  proper  payment  to 
reimburse  to  subscribers  any  small  amounts  in  which  the  face  of  the 
check  may  exceed  the  sum  due  for  account  of  subscription  to  the  loan. 

Very  respectfully,  your  obedient  servant, 

A.  M.  STEM, 

Assistant  Treasurer  United  States. 
Hon.  Secretary  of  the  Treasury, 

Washington ,  X>.  C. 


No.  191. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegraib.] 

London,  July  3, 1877. 

Sherman,  Washington : 

If  shipped  by  July  14,  will  answer.  Desired  as  soon  as  practicable. 
All  1,000s  coupon  bonds  may  be  sent  if  it  will  facilitate.  Rothschild 
&  Sons  would  be  pleased  to  know  amount  of  subscriptions  in  America. 
Fiftieth  call  under  consideration.  CONANT. 
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No.  192. 


Fiftieth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


—  i870;*.  M  Treasury  Department, 

Department  No.  90.  -r  ,  -  \  0-_ 

Secretary's  Office.  July  5,  1877. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
Jnly  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of 
the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  eity  of  Washington,  on  and  after  the  5th  day 
of  October,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 


$50— No.  11001  to  No.  17000,  both  inclusive 
$100 — No.  18001  to  No.  29000,  both  inclusive. 

$500 — No.  18001  to  No.  27000,  both  inclusive. 

$1,000— No.  41001  to  No.  52000,  both  inclusive. 

Total  coupon . . $7, 000, 000 

Registered  Bonds. 


“  Redeemable  at  the  pleasure  of  the  United  Stales  after  the  1st  day  of  July ,  1870,” 
as  follows: 

$50 — No.  501  to  No.  700,  both  inclusive. 

$100 — No.  4901  to  No.  6400,  both  inclusive. 

$500 — No.  4351  to  No.  5200,  both  inclusive. 

$1,000 — No.  13601  to  No.  16500,  both  inclusive. 

$5,000 — No.  4351  to  No.  5050,  both  inclusive. 

$10,000 — No.  3701  to  No.  4472,  both  inclusive. 

Total  registered .  3, 000, 000 


Aggregate . ; .  10, 000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  $10,000,000. 

All  United  States  bonds  forwarded  for  redemption  should  be  aadressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners. 

R.  C.  McCORMICK,  Acting  Secretary. 


No.  193. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  July  5, 1877. 

Dear  Mr.  Secretary  :  I  had  the  honor  to  receive  on  the  2d  instant 
•  Monday)  your  cable  message,  as  follows:  “Cannot  ship  three  safes  and 
supply  subscriptions  in  America  before  July  14.  Will  that  answer!” 
which  I  made  known  to  the  contracting  parties,  who  suggested  that  an 
answer  be  delayed  until  the  next  day,  as  in  the  mean  time  they  intended 
to  discuss  other  matters  in  connection  with  the  shipment,  about  which 
they  then  thought  they  might  wish  to  communicate  with  you.  On  the 
3d  instant  I  sent  the  following  despatch:  “If  shipped  by  July  14,  will 
answer.  Desired  as  soon  as  practicable.  All"  thousands  coupon  bonds 
H.  Bx.  9 - 7 
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may  be  sent  if  it  will  facilitate.  Messrs.  N.  M.  Botbschild  &  Sons 
would  be  pleased  to  know  amount  of  subscriptions  in  America.”  No 
answer  has  yet  been  received.  The  reasons  why  they  are  in  any  hurry 
to  receive  the  bonds  are  that  it  will  be  of  great  advantage  to  get  a  few 
of  them  upon  the  stock  exchange  at  the  earliest  possible  moment,  and 
because  when  we  have  the  bonds  here  to  deliver  it  gives  them  an  op¬ 
portunity  to  make  daily  purchases  of  called  bonds  and  coupons,  which 
they  can  turn  over  in  payment  without  locking  up  capital  and  without 
loss  of  interest.  I  shall  try  to  induce  them  to  order  another  shipment 
to  be  made  about  the  21st,  so  that  we  may  have  a  sufficient  supply  on 
hand.  I  have  advised  them  to  make  a  call  and  to  continue  making 
calls  at  regular  intervals.  Past  experience  has  demonstrated  that  fre¬ 
quent  calls  aided  materially  the  sale  of  bonds.  They  keep  the  matter 
constantly  in  the  public  mind  by  so  frequently  calling  attention  to  it. 
The  question  of  a  public  subscription  here  has  been  discussed  for  at 
least  a  week,  and  no  conclusion  has  yet  been  reached.  The  success  of 
the  loan  at  home  is  doing  a  vast  amount  of  good  here.  It  has  astonished 
everybody,  and  it  has  inspired  the  contracting  parties  with  greater  con¬ 
fidence  of  success  here,  and  it  has  had  equally  as  good  an  influence  upon 
investors  and  dealers.  Money  being  in  but  very  little  demand  here, 
the  discount  houses  notified  their  depositors  yesterday  that  they  should 
reduce  their  rates  of  interest  to  two  per  centum,  and  the  Bank  of  England 
has  to-day  reduced  its  rate  to  two  and  one-half  per  cent.  Tenders  for 
£1,639,000  treasury  bills  were  opened  at  the  bank  on  Tuesday,  and  it 
was  found  that  there  were  applications  for  twice  the  amount  offered. 
Awards  were  made  at  a  discount  of  a  trifle  above  per  cent,  per  an¬ 
num  for  six  months’  bills,  and  at  the  rate  of  2  per  cent,  per  annum  for 
three  months’  bills. 

This  indicates  very  clearly  the  belief  which  prevails  here  that  money 
will  remain  cheap  for  some  time.  And  people  here,  knowing  by  the 
subscriptions  which  have  been  made  in  America,  of  which  they  have 
learnt  through  the  newspapers,  that  our  bonds  are  worth  par  or  above 
at  home,  will  purchase  them  here  in  the  belief  that  whenever  they  may 
have  occasion  to  dispose  of  them  they  can  sell  them  to  be  sent  home  and 
realize  all  they  cost.  Nine  hundred  and  fifty -three  thousand  eight  hun¬ 
dred  and  eighty -eight  pounds  sterling  in  gold  is  expected  to  arrive  here 
from  Australia  within  a  few  days.  There  is  now  no  demand  here  for  gold. 
The  return  of  the  Imperial  Bank  of  Germany  for  the  week  ending  June 
30  shows  an  increase  in  the  circulation  of  £2,607,600,  an  increase  in  the 
discounts  of  £2,182,850,  a  loss  in  deposits  of  £733,050,  and  a  loss  in  bull¬ 
ion  of  £464,150.  These  are  large  changes,  and  indicate  a  large  demand 
for  money  there ;  but  it  is  thought  that  the  half-yearly  settlement  may 
have  something  to  do  with  the  demand,  and  that  undoubtedly  quite  a 
large  sum  of  this  money  may  be  wanted  for  investment  in  the  new  Ger¬ 
man  Government  loan. 

The  loan  offered  here  and  in  Paris  by  the  Portuguese  Government  has 
not  proved  a  success,  only  about  four-sevenths  of  it  haviug  been  sub¬ 
scribed  for,  and,  as  the  bankers  here  say,  the  government  has  very  wisely 
withdrawn  the  balance,  and  is  to  cancel  it.  The  demand  for  American 
cotton  will  soon  be  unusually  good,  as  there  has  been  a  large  falling  off 
in  the  shipments  from  Bombay,  to  the  extent,  it  is  said,  of  160,000  bales 
as  compared  with  last  year. 

With  great  respect,  I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 
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No.  194. 

Mr.  McCormick  to  Mr.  Connnt. 

[  Cable  telegram.  ] 

Washington,  July  6, 1877. 

Conant,  London : 

Deliver  to  Rothschilds  8300,000  new  44  per  cent,  bonds  paid  for  here. 
Subscriptions  for  4  per  cent,  bonds  in  America  to  this  date,  810,560,000. 

McCORMICK. 


No.  195. 

Mr.  McCormick  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  7,  1877. 

Conant,  London: 

Cannot  ship  more  than  5  million  4  per  cents  on  14th.  Shall  I  send 
them  t  Answer  desired  as  soon  as  possible.  McCORMICK. 


No.  196. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  July  7, 1877. 

Dear  Mr.  Secretary  :  I  expect  to  send  a  cable  message  to  you  orr 
Monday  to  the  effect  that  the  4  per  cent,  loan  will  be  offered  here  on  the 
following  Wednesday.  The  Messrs.  Rothschild  informed  me  last  night 
that  they  would  consent  to  offer  it  at  that  time  unless  something  unfav¬ 
orable  in  the  market  should  occur  in  the  mean  time. 

As  they  do  not  telegraph  to  New  York  on  the  subject  until  Monday,, 
and  as  they  have  not  yet  prepared  the  w  prospectus,”  nor  agreed  upon 
details ;  and  besides,  as  some  of  the  other  parties  advise  that  nothing 
1*  done  until  after  the  subscriptions  are  closed  in  America,  I  thought  it 
l>est  to  defer  sending  any  message  until  Monday.  I  have  advised  and 
urged  the  parties  to  bring  the  loan  out  at  once,  believing  that  the  mar¬ 
ket  at  the  present  time  is  favorable  for  making  a  commencement* 
while  there  may  be  danger  in  delay. 

It  is  said  that  taking  a  period  of  twenty  years  collectively,  it  has 
been  found  that  the  average  rate  for  money  during  each  year  has  been 
The  lowest  in  the  month  of  July. 

Money  is  certainly  cheap  enough  and  very  plenty  at  the  present  time. 

All  the  parties  here  concede  that  the  beginning  ought  to  be  made 
now.  but  they  differ  in  their  views  as  to  the  price  at  which  the  issue 
should  be  made,  in  view  of  the  effect  which  the  same  might  possibly 
have  upon  subscriptions  in  America. 

They  think  that  if  the  bonds  were  offered  at  par  here  it  might  possibly 
affect  subscriptions  at  home — especially  if  they  are  being  made  there  by 
any  parties  who  subscribe  in  the  expectation  of  realizing  an  advance — and 
if  offered  at  above  par  here  they  think  that  persons  will  not  purchase  at 
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an  advance  while  the  price  at  home  is  at  par.  The  Messrs.  Rothschild 
will,  I  think,  be  in  favor  of  making  the  price  at  par.  As  soon  as  a  block 
of  these  bonds  is  placed  in  this  market,  there  will  be  a  demand  for  them 
from  the  continental  markets,  where  money  is  even  cheaper  than  it  is 
here. 

The  French  election  will  not  take  place  earlier  than  September  16. 
The  address  which  Marshal  McMahon  has  issued  to  the  troops  indi 
cates  very  plainly  that  he  intends  to  act  in  opposition  to  auy  Republican 
majority.  He  has  brought  the  entire  power  of  the  government  to  his 
aid  to  secure  the  election,  but  it  is  the  general  belief  that  he  will  be 
defeated  and  that  the  Republicans  will  succeed.  The  events  which  may 
follow  are  not  likely  to  occur  until  after  we  have  made  good  headway 
with  the  loan. 

There  has  been  no  demand  for  gold  during  the  present  week — and 
there  are  large  amounts  on  the  way  here  from  Australia.  Gold  is  likely 
to  accumulate  here  during  the  next  month,  which  will  of  course  tend  to 
cheapen  money.  The  price  of  silver  will  in  all  probability  remain  with¬ 
out  much  change  for  some  time  to  come.  There  is  not  much  demand 
for  it,  and  the  ordinary  supply  during  the  next  month  or  two  will,  it  is 
thought,  be  sufficient  to  supply  the  demand  without  drawing  on  the  re¬ 
serve  held  by  the  German  Government.  That  government  is  very  firm 
in  its  price,  having  fixed  it  at  fifty -four  pence,  and  it  will  not  be  likely 
to  make  any  concessions.  The  Bank  of  England  has  increased  its  bull¬ 
ion  by  an  addition  of  £121,942  during  the  past  week,  haring  now  a  bal¬ 
ance  of  £26,948,330.  The  bullion  in  the  Bank  of  France  has  decreased 
during  the  same  time  £882,000,  the  amount  on  hand  being  £90,150,000. 
The  coin  in  the  “Austrian  National  Bank,”  “The  National  Bank  of  Bel¬ 
gium,”  and  the  “  Netherlands  Bank,”  has  been  reduced  by  £46,000  dur¬ 
ing  the  week ;  the  aggregate  amount  on  hand  being  £30,47 0,000.  The  gold 
and  silver  held  by  the  Scotch  and  Irish  banks  amounts  to  £7,985,377. 
I  shall  send  about  $8,000,000  in  canceled  bonds  and  coupons  by  the 
party  leaving  here  on  Thursday  next 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  197. 

Mr.  McCormick  to  Assistant  Treasurer  United.  States  at  Cincinnati. 

Treasury  Department,  July  7, 1877. 

U.  S.  Assistant  Treasurer, 

Cincinnati ,  Ohio: 

Sir  :  Your  letter  of  the  2d  instant,  asking  for  instructions  concerning 
the  proper  disposition  of  checks  drawn  by  the  Treasurer  of  United 
States  and  received  by  you  in  payment  for  subscription  to  new  4  per 
«ent  consols,  has  been  received..  In  reply,  you  are  directed,  after  indors¬ 
ing  the  checks  as  directed,  to  forward  them  to  this  office,  and  to  charge 
their  amounts  in  the  Treasurer’s  general  account  as  a  “  transfer  of  funds 
to  Washington.” 

You  will  hereafter  receive  no  checks  of  this  character  except  for  the 
purpose  mentioned,  and  only  in  amounts  not  exceeding  the  payment  for 
subscriptions  for  which  they  may  be  tendered. 

Very  respectfully,  R.  O.  McCORMICK,  Acting  Secretary. 
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No.  198. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  9,  1877. 

Sherman,  Washington.: 

Please  ship  $5,000,000  4  per  cents  on  14th.  Rothschilds  desire  me  to  ask 
you  to  send  me  as  soon  as  possible,  that  4  per  cents  may  be  quoted  on  the 
stock  exchange,  letter  from  Secretary  stating  that  the  contracting  par¬ 
ties  are  authorized  to  place  them.  Copy  under  seal  of  law  authorizing 
issue.  Notarial  declaration  of  quotations  on  stock  exchange  in  America. 

CONANT. 


No.  199. 

Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati ,  Ohio,  July  9,  1877. 

Sir  :  I  have  to  state  that  late  in  the  business  day  of  the  7th  instant 
I  was  applied  to  by  the  Fourth  National  Bank  of  this  city  to  receive 
subscriptions  aggregating  fourteen  thousand  dollars  to  the  4  per  cent, 
consols,  and  to  take  in  payment  therefor  the  draft  of  that  bank  payable 
in  New  York. 

Having  in  remembrance  your  permission  given  a  few  days  since  to  re¬ 
ceive  under  similar  circumstances  the  draft  of  the  Third  National  Bank  for 
$50,000  payable  in  New  York,  I  ventured  to  receive  the  draft  for  fourteen 
thousand  dollars,  and  this  morning  telegraphed  for  authority  which  I  sup¬ 
posed  would  cover  the  transaction. 

Your  dispatch,  just  received  in  answer,  declines  to  give  the  authority 
as  was  given  in  the  former  instance  referred  to,  and  compels  me  to  ask 
if  it  is  the  desire  of  the  department  that  I  shall  demand  of  the  bank  the 
reimbursement  of  the  draft  for  $14,000  in  gold  coin  here.  As  this  would 
be  a  serious  inconvenience,  I  trust  I  may  be  granted  authority  to  forward 
the  draft  to  assistant  treasurer  New  York  for  collection  as  a  transfer  of 
funds  from  this  office.  Hereafter  no  cause  for  any  such  apparent  breach 
of  authority  shall  occur. 

Very  respectfully,  your  obedient  servant, 

A.  M.  STEM,  Assistant  Treasurer  United  States. 

Hon.  Secretary  of  the  Treasury, 

Washington,  D.  C. 


No.  200. 

Mr.  French  to  Assistant  Treasurer  United  States  at  Cincinnati. 

July  9,  1877. 

United  States  Assistant  Treasurer, 

Cincinnati,  Ohio : 

The  department  cannot  authorize  the  receipt  of  gold  drafts  or  notes 
in  payment  of  subscriptions  to  the  loan,  except  draft  as  stated  in  letter 
of  twenty-sixth  ult  imo. 

H.  F.  FRENCH,  Assistant  Secretary . 
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No.  201. 


Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

% 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati ,  Ohio ,  July  0, 1877. 

Sir:  Referring  to  your  letter  of  the  7th  instant  (initials  E.  B.  D.),  in 
connection  with  your  letter  of  June  26  (D.  B.),  I  very  respectfully  ask 
the  reconsideration  of  the  decision  contained  in  the  former  letter,  last 
clause,  directing  me  hereafter  to  receive  “  no  checks  of  this  character 
■except  for  the  purpose  mentioned  aud  only  in  amounts  not  exceeding  the 
payment  for  subscriptions  for  which  they  may  be  tendered.”  Taking  what 
I  supposed  to  be  the  plain  intent  of  your  letter  of  June  26,  in  answer  to 
mine  of  June  22, 1  have  assured  those  who  have  come  to  the  office  desir¬ 
ing  to  convert  their  called  bonds  of  1865,  either  old  or  new,  into  the  4 
per  cent,  consols,  that  the  checks  of  the  Treasurer  sent  to  them  for  re¬ 
demption  of  their  called  bonds  when  due  would  be  received  by  me  in 
payment  of  the  98  per  cent,  still  to  be  paid  on  their  subscriptions  for  new 
4  per  cent,  consols. 

Now,  it  cannot  by  possibility  happen,  except  very  rarely,  that  the 
amount  of  such  checks  will  be  less  than  the  balance  due  of  98  per  cent, 
on  the  new  bonds,  because  the  faces  of  the  bonds  redeemed  and  the  new 
ones  subscribed  for  are  just  equal,  and  on  the  latter  2  per  cent,  has  been 
paid.  Now,  if  in  making  this  settlement  I  am  not  allowed  to  adjust  the 
small  differences  in  cash,  the  object  of  the  plan  will  be  entirely  defeated 
and  subscribers  jlut  to  the  difficulty  and  expense  of  buying  cash  gold  in 
the  market  with  their  checks — an  exceedingly  difficult  thing  to  do— be¬ 
cause  it  is  not  the  custom  of  bankers  here  ever  to  keep  large  quantities 
of  coin  on  hand.  I  am  sure  it  is  not  the  desire  of  the  department  to 
cause  any  annoyance  or  loss  to  bondholders  that  can  possibly  be  avoided ; 
and  it  is  my  own  desire  to  make  this  office  a  real  accommodation  to 
those  who  have  dealings  with  it  that  prompts  me  respectfully  to  ask  a 
reconsideration  of  this  decision. 

Very  respectfully,  your  obedient  servant, 

A.  M.  STEM,  Assistant  Treasurer  United  States. 

The  Secretary'  of  the  Treasury, 

Washington ,  D.  C. 


No.  202. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  12,  1877. 

Sherman,  Washington : 

Four  per  cent,  loan  brought  out  here  on  10th  at  £1023  f°r  8500  bond, 
which  is  about  par. 

Party  v  ith  canceled  securities  has  sailed  to-day  by  steamer  City  of 
Richmond,  $8,400,000.  CONANT. 
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No.  203. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  England ,  July  12,  1877. 

Dear  Mr.  Secretary  :  I  Lad  the  honor  to  send  a  cable  message  to 
you  to-day  as  follows :  “  Four  per  cent,  loan  brought  out  here  to-day  at 
£102 J  for  8500  bond,  which  is  about  par.  Party  with  canceled  securities, 
$8,400,000,  has  sailed  to-day,  &c.” 

As  I  stated  in  my  letter  of  the  7th  instant,  I  expected  to  have  sent 
the  message  relating  to  the  placing  of  the  loan  on  Monday  last,  but  the 
)arties  were  not  then  ready  to  say  positively  that  they  would  offer  the 
oan  to-day.  The  price  of  emission  is  as  near  par  as  it  can  conveniently 
he  made,  par  being  with  exchange  at  4.88,  about  £1  02|£.  The  sub¬ 
scription  lists  are  to  be  kept  open  for  one  week. 

The  subscription  price  of  the  4£  percent,  bonds  was  £1  03  J  for  a  $500 
bond.  Opinions  vary  greatly  as  to  the  amount  that  will  be  subscribed. 
Everything  bearing  directly  or  indirectly  on  the  placing  of  the  loan  is 
quite  favorable  at  this  time. 

«  The  Bank  of  England  made  a  still  further  reduction  in  its  interest 
rate  to-day,  reducing  it  to  2  per  cent. 

The  unusually  large  demand  for  money  in  Germany,  alluded  to  in  my 
letter  of  the  5th,  no  longer  exists,  the  market  there  now  being  quoted  as 
“  quiet”  Money  is  cheap  in  all  the  markets  on  the  continent  as  well  as 
here.  If  no  jmlitical  troubles  shall  occur,  the  contracting  parties  hope 
to  place  some  of  these  bonds  in  France  and  Germany.  I  notice  in  the 
quotations  that  exchange  in  New  York  has  dropped  to  4.87 J,  which  is 
almost  as  low  as  the  shipping  point;  and  as  the  cotton  bills  will  soon  be 
available,  I  take  it  that  but  little  gold  will  be  sent  from  that  point  here 
for  the  present  at  least.  Gold  is  accumulating  here,  and  it  is  probable 
that  the  supply  from  Australia  will  meet  all  demands  for  the  next  two 
or  three  months. 

[f  liberal  subscriptions  are  made  for  the  4  per  cents  it  will  enable  the 
contracting  parties  to  purchase  a  great  many  of  the  bonds  called,  but 
not  yet  matured,  on  account  of  the  4£  per  cent,  bonds.  Notwithstand¬ 
ing  the  severe  criticisms  which  have  recently  been  made  upon  our  rail¬ 
road  stocks,  iliere  has  been  quite  a  demand  for  them  during  the  past 
few  days,  and  prices  have  advanced  considerably.  The  Daily  Times  of 
yesterday  says  that  if  the  French  and  Dutch  go  on  buying  as  they  have 
l*een  doing  for  some  time  they  will  by  and  by  have  possession  of  all  the 
discredited  stocks  in  Europe.  The  Dutch  seem  to  consider  the  rate  of 
interest  which  securities  bear  as  of  more  importance  than  the  question 
of  the  soundness  of  the  security. 

I  do  not  think  that  our  loan  is  going  off  with  a  rush  here,  but  that  it 
will  go  steadily  and  continuously  I  have  no  doubt.  I  send  by  the  dis¬ 
patch-bag  to-day  $763,350  in  called  bonds,  which  completes  payments 
on  this  side  on  account  of  the  per  cent,  bonds. 

I  inclose  herewith  prospectus  of  the  4  per  cent,  bonds. 

With  great  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. 
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No.  204. 


M  r.  McCormick  to  Assistant  Treasurer  United  States  at  Cincinnati . 

Treasury  Department,  July  12, 1877. 
United  States  Assistant  Treasurer, 

Cincinnati ,  Ohio: 

Sir  :  Your  letter  of  the  9th  iustant  requesting  a  modification  of  de¬ 
partment’s  instructions  of  the  7th  instant,  concerning  receipt  of  United 
States  Treasurer’s  checks  in  payment  of  subscriptions  for  the  new  4  per 
cent,  consols,  has  been  received. 

In  compliance  with  your  request  you  are  hereby  authorized  to  receive 
such  checks  for  the  purpose  mentioned.  Those  drawn  upon  other  offices 
than  your  own  should  be  indorsed  payable  to  the  order  of  the  Secretary  of 
the  Treasury,  and  forwarded  to  this  office,  and  their  amounts  charged  in 
the  Treasurer’s  general  account  as  a  “  transfer  of  funds  to  Washington.” 

It  is  confided  to  your  judgment  to  adjust  the  small  difference  in  cash 
in  cases  where  the  amount  of  the  check  is  slightly  in  excess  of  the 
amount  of  the  subscription  to  be  deposited.  If  the  excess  is  large,  you 
must  decline  to  receive  the  check. 

Checks  drawn  on  your  own  office,  of  course,  do  not  require  the  indorse¬ 
ment  above  mentioned,  nor  should  their  amounts  be  treated  as  a  trans¬ 
fer  of  funds. 

Very  respectfully, 

R.  C.  McCORMICK,  Acting  Secretary. 


No.  205. 


Mr.  McCormick  to  Assistant  Treasurer  at  Cincinnati. 

Treasury  Department,  July  12, 1877. 
United  States  Assistant  Treasurer, 

Cincinnati,  Ohio : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letterof  the  9th  instant, 
stating  that  on  the  7th  instant  you  ventured  to  reeieve  from  the  Fourth 
National  Bank  of  your  city,  as  a  payment  of  subscription  to  the  four  per 
cent.  (4%)  consols  a  draft  drawn  by  said  bank,  payable  in  New  York, 
for  $14,000,  and  telegraphed  on  the  following  morning  for  authority 
which  you  supposed  would  cover  the  transaction,  and  asking  whether  it 
is  the  desire  of  the  department,  it  having  declined  to  give  the  necessary 
authority,  that  you  demand  of  the  bank  the  reimbursement  of  the  draft 
in  gold  coin;  you  also  state  that  to  make  this  demand  upon  the  bank 
would  occasion  serious  inconvenience,  and  request  authority  to  forward 
the  draft  to  the  United  States  Assistant  Treasurer,  New  York,  for  col¬ 
lection  as  a  transfer  of  funds  from  your  office. 

In  answer,  I  have  to  inform  you  that  in  view  of  the  circumstances  as- 
stated,  the  draft  referred  to  may  be  treated  the  same  as  the  one  pre¬ 
viously  received  by  you  under  similar  circumstances. 

Very  respectfully, 

R.  C.  McCORMICK,  Acting  Secretary. 
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No.  206. 

Mr.  McCormick  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  13,  1877. 

CONANT,  London : 

Deliver  to  Rothschilds  $850,000  new  4A  per  cent,  bonds  paid  for  here. 

McCORMICK. 


No.  207. 

Mr.  McCormick  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  14, 1877. 

Conant,  London : 

Party  with  bonds  sailed  to-day  by  steamer  City  of  Chester. 

McCORMICK. 


No.  208. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  England ,  July  14, 1877. 

Dear  Mr.  Secretary  :  Before  this  letter  reaches  you,  you  will  have 
learned  of  the  result  of  the  subscriptions  here  to  the  four  per  cent,  loan, 
so  I  will  not  venture  any  predictions  as  to  the  same  at  this  time. 

Whatever  subscriptions  are  made  will  be  made  on  Monday,  Tuesday, 
and  Wednesday  of  next  week.  Considerable  inquiry  is  being  made  con¬ 
cerning  the  loan. 

The  Economist ,  which  is  unfriendly  to  all  American  securities,  gave 
the  loan  a  “side  kick”  in  its  issue  of  this  morning.  In  the  money  arti¬ 
cle  in  the  Standard  of  this  morning  an  allusion  is  made  to  the  loan,  and 
an  attempt  made  to  show  investors  that  the  rate  of  interest  which  it 
bears  is  too  low.  On  the  other  hand,  the  Financier  commends  it ;  the 
Times  and  other  papers  seem  to  be  friendly  to  it.  I  have  no  doubt  but 
that  when  the  loan  is  fairly  upon  the  market  it  will  be  commended  by 
those  who  would  like  at  the  present  time  to  have  it  prove  a  failure. 
Some  interesting  statistics  in  regard  to  the  movement  of  gold  appear  in 
the  last  return  of  exports  and  imports  of  Great  Britain,  as  follows : 
The  im]K>rts  of  gold  for  the  six  months  ending  June  30,  1877,  were 
£7,011,193  as  against  £9,889,882  for  the  corresponding  period  of  the 
preceding  year.  The  United  States  furnished  £1,577,853  of  the  first- 
mentioned  sum,  and  £2,634,564  of  the  last-named  amount.  The  exports 
of  gold  to  this  port  from  the  United  States  were,  therefore,  according  to 
this  report,  £1,066,721  less  for  the  six  months  ending  June  30  last,  than 
for  the  corresponding  period  in  1876. 

The  imports  of  silver  from  the  United  States  for  the  same  peried  were, 
in  1876,  £1,293,851;  in  1877,  £1,429,717.  Germany  has  just  succeeded 
in  selling  about  $2,000,000  in  silver  at  54  pence.  It  was  thought  a  few 
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days  ago  that  this  price  could  not  be  realized.  Gold  bars  for  coinage 
have  been  purchased  with  the  proceeds  of  the  silver.  The  German  Gov¬ 
ernment  will  now  try  to  advance  the  price  to  54 J  pence. 

The  Bank  of  England  has  gained  £730,719  in  bullion  during  the  last 
week,  and  the  Bank  of  France  has  lost  £1,412,000  during  the  same 
period. 

Hoping  that  I  may  have  the  opportunity  to  report  that  large  subscrip¬ 
tions  have  been  made  here  to  the  loau, 

I  am,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONSTANT. 

The  Honorable  John  Sherman, 

Secretary  of  the  Treasury. 


No.  209. 

Assistant  Treasurer  United  States  at  Cincinnati  to  Mr.  Sherman. 

[Telegram.] 

Cincinnati,  Ohio,  July  14,  1877. 
Secretary  of  Treasury,  Washington,  D.  C.  : 

Please  give  me  authority  to  accept  First  National  Bank’s  checks  on 
New  York  for  subscriptions  to  new  consols. 

A.  M.  STEM,  Assistant  Treasurer ,  United  States. 


No.  210. 


Assistant  Treasurer  United  States  at  Sere  Orleans  to  Mr.  Sherman. 

[Telegram.] 

New  Orleans,  July  14,  1877. 
Hon.  Secretary  of  the  Treasury,  Washington,  D.  C.  : 

A  party  proposes  to  subscribe  for  one  hundred  thousand  dollars  or 
more  4  per  cent,  consols  and  pay  in  full,  if  I  will  sell  him  the  gold  at 
New  York  rates.  If  I  mav  sell,  please  answer  to-day. 

BENJ.  F.  FLANDERS, 
Assistant  Treasurer  United  States. 


No.  211. 

Mr.  McCormick  to  Assistant  Treasurer  United  States  at  Xeic  Orleans. 

[Telegram.] 

Treasury  Department,  July  14,  1877. 

B.  F.  Flanders,  Assistant  Treasurer  United  States,  Xeic  Orleans  : 

You  may  sell  gold  to  the  amount  of  hundred  thousand  dollars  at  New 
York  rates  to  be  used  in  payment  for  subscriptions  to  4  per  cent.  loan. 

R.  C.  McCORMICK,  Acting  Secretary. 
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No.  212. 

Mr.  McCormick  to  Assistant  Treasurer  United  States  at  Cincinnati. 

[Telegram.] 


Treasury  Department,  July  14, 1877. 
United  States  Assistant  Treasurer,  Cincinnati ,  Ohio  : 

Accept  subscription  and  receive  checks  of  First  National  Bank  on 
New  York ;  send  the  checks  to  Assistant  Treasurer  New  York  for  collec¬ 
tion,  and  deposit  to  the  credit  of  United  States  Treasurer  as  a  transfer 
from  your  office.  You  will  not  credit  the  Treasurer  until  you  receive 
the  certificates  of  deposit  from  New  York  for  the  amount. 

R.  C.  McCORMICK,  Acting  Secretary. 


No.  213. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  16,  1877. 

Sherman,  Washington : 

Rothschilds  and  associates  authorizing  new  call  for  ten  millions  to¬ 
day.  Rothschilds  desire  me  to  ask  you  telegraph  amount  subscriptions 
in  America  when  closed;  also  amount  paid  in  full.  Please  ship  Satur¬ 
day,  2l8t,  10,000,000  4  per  cent,  coupon  bonds.  CONANT. 


No.  214. 


Fifty-first  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


1*77. 

No.  98. 
Set  Mary's  Office. 


Treasury  Department, 

July  16,  1877. 


I>y  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  an  “Act  to  authorize  the  refunding  of  the  national 
debt,’’  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  lierein-below  designated,  known  as  “Five-twenty  Bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  16th  day  of 
October,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 


Coupon  Bonds,  dated  July  1,  18155,  namely: 

*50 — No.  17001  to  No.  24000,  both  inclusive. 

$10u — No.  29001  to  No.  40000,  both  inclusive. 

*500 — No.  27001  to  No.  34000,  both  inclusive. 

*1,000 — No.  52001  to  No.  64000,  both  inclusive. 

Total  coupon .  7, 000, 000 
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Registered  Bonds, 

t(  Redeemable  at  the pleamre  of  the  United  States  after  the  1st  day  of  July ,  1870,” 
as  follows : 

$50 — No.  701  to  No.  900,  both  inclusive. 

$100 — No.  6401  to  No.  8550,  both  inclusive. 

$500 — No.  5201  to  No.  6150,  both  inclusive. 

$1,000 — No.  16501  to  No.  19850,  both  inclusive. 

$5,000 — No.  5051  to  No.  5900,  both  inclusive. 

$10,000 — No.  4473  to  No.  5354,  both  inclusive. 


Total  registered .  3,000,000 

Aggregate .  10,000,000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  ten  mil¬ 
lion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds  should 
be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

It.  C.  McCORMICK,  Acting  Secretary. 


No.  215. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  19,  1877. 

Sherman,  Washington : 

Subscriptions  here  $10,200,000.  Rothschilds  and  associates  authorize 
new'  call  for  $10,000,000  to-day.  CONANT. 


No.  216. 


Fifty-second  call. — Redemption  of  5-20  bonds  o/1865 — Consols  of  1865. 
y.  1877-  „  „  Treasury  Department, 

Department  No.  90.  T  .  \ 

Secretary’s  Office.  July  18 1  7. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  lierein-belowr  designated,  known  as  “  Five  twenty  Bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1865;  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  19th  day  of 
October,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 


Coupon  Bonds  dated  July  1,  1835,  namely: 

$50 — No.  24001  to  No.  30000,  both  inclusive. 

$100 — No.  40001  to  No.  52000,  both  inclusive. 

$500 — No.  34001  to  No.  42000,  both  inclusive. 

$1;  000 — No.  64001  to  No.  75000,  both  inclusive. 

Total  coupon .  $7,  000,  000 
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Registered  Bonds 


“Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  18'0," 
as  follows: 


$50 — No.  901  to  No.  1150,  both  inclusive. 

$100 — No.  8551  to  No.  10500,  both  inclusive. 

$500— No.  6151  to  No.  7200,  both  inclusive. 

$1,000 — No.  19851  to  No.  251000,  both  inclusive. 

$5,000 — No.  5901  to  No.  6700,  both  inclusive. 

$10,000 — No.  5355  to  No.  7880,  both  inclusive. 

Total  registered .  3,  000,000 


Aggregate . . . . . .  10,000,000 

The  amount  outstanding,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned-  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

R.  C.  McCORMICK,  Acting  Secretory. 


No.  217. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England,  July  21,  1877. 

Dear  Mr.  Secretary  :  On  the  19th  instant  I  had  the  honor  to  report 
to  yen  by  cable  message  that  the  subscriptions  to  the  4  per  cent,  loan 
amounts*  to  $10,200,000,  and  that  Messrs.  Rothschild  and  associates 
authorize  another  call  of  $10,000,000.  I  did  not  have  an  opportunity  to 
write  on  the  same  day  in  regard  to  the  subscriptions,  for  the  reason  that 
the  amount  was  not  ascertained  until  after  the  hour  for  closing  the  mail 
had  arrived. 

The  amount  subscribed  was  less  than  I  thought  it  would  be,  but  the 
contracting  parties  say  that  it  was  as  great  as  could  reasonably  have 
been  expected  in  view  of  the  peculiar  condition  of  the  market.  They 
think  that  the  market  was  not  quite  ready,  and  express  the  opinion  that 
the  subscriptions  would  have  been  much  larger  if  the  opening  of  the 
books  had  been  delayed  one  month. 

They  do  not,  however,  regard  the  amount  as  of  any  particular  im¬ 
portance,  and  look  forward  to  an  improving  market  and  expect  to  make 
regular  and  steady  sales. 

No  inducements,  of  course,  were  offered  to  speculators,  investors  being 
the  class  of  subscribers  they  relied  on. 

The  Germans  are  buying  the  new  Prussian  loan  (4  per  cent.),  which 
they  can  purchase  at  about  96  per  cent.  The  Credit  Foncier  Com¬ 
pany  of  Paris,  are  now  issuing  a  new  loan  which  offers  great  induce¬ 
ments.  I  am  informed  that  many  investors  here  are  withholding  their 
money  in  anticipation  of  the  issue  of  a  loan  by  the  British  Government. 

Matters  at  the  seat  of  war  have  within  the  past  few  days  been  pro- 
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ceediug  with  a  degree  of  celerity  which  indicates,  it  is  thought,  that 
the  crisis  is  near  at  hand.  If  the  Turks  prove  obstinate,  and  the  Rus¬ 
sians  push  their  invasion  on  to  Constantinople,  then  it  is  argued  that 
the  British  Government  must  interfere. 

To  prepare  for  any  such  emergency,  it  has  been  thought  and  quite 
generally  believed  that  Parliament  would  be  asked  to  give  a  vote  of 
credit  to  the  government. 

I  speak  of  these  things  in  connection  with  the  subscriptions,  all  of 
which  were  made  in  the  course  of  twro  days,  because  they  have  been 
mentioned  to  me  as  having  had  their  influence  upon  subscribers.  They 
do  not  and  will  not  afl'ect  the  regular  sales  of  bouds  to  meet  current  de¬ 
mands  for  investments. 

I  sent  a  cable  message  to  you  on  the  16th  instant  as  follows :  “  Roths¬ 
child  and  associates  authorize  new  call  of  $10,000,000  to-day.  They 
desire  me  to  ask  you  to  telegraph  amount  of  subscriptions  in  America 
when  closed,  also  amount  paid  in  full.  Please  ship  Saturday,  the  21st, 
$10,000,000  4  per  cent,  bonds.” 

They  made  the  inquiry  concerning  the  amount  of  subscriptions  for  the 
purpose  of  getting  an  official  statement  of  the  same,  and  they  wished  to 
know  the  amount  paid  in  full  in  connection  with  the  question  of  meeting 
calls.  The  Messrs.  Rothschild  are  delivering  coupons  and  called  bonds 
to  me  in  payment  for  the  4  per  cent,  bonds  which  yon  shipped  to  me  on 
Saturday  last,  the  14tli  instant.  They  have  enough  called  bonds  and 
coupons  on  hand  to  pay  for  the  full  amount  of  the  shipment  ($5,000,000). 
They  consented  to  purchase  called  bonds  and  coupons  and  let  me  have 
them,  and  to  wait  for  the  4  per  cent,  bonds  until  they  should  arrive.  I 
was  quite  anxious  to  have  them  collect  all  the  called  bonds  and  coupons 
that  could  be  purchased,  so  as  to  prevent  them  from  being  sent  home 
and  bringing  gold  away. 

Of  course,  not  having  as  yet  made  any  sales  of  the  4  per  cent,  bonds, 
they  either  take  this  lot  on  their  own  account  or  advance  the  money 
they  represent  as  so  much  capital  loaned  the  syndicate. 

The  Bank  of  England  return  shows  a  decrease  in  bullion  of  £49,565 
during  the  past  week.  The  Bank  of  France  has  also  lost  £547,000  in 
the  same  period.  The  Bank  of  Germany  has  gained  £108,000. 

I  infer,  from  the  quotation  of  New  York  exchange,  that  corn  and  cot¬ 
ton  bills  have  now  become  available,  and  that  no  more  shipments  of 
specie  will  be  made  from  there. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  218. 


Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 

Washington,  July  23,  1877. 

Dear  Mr.  Conant  :  Your  latest  letter,  dated  July  12th,  is  just  re¬ 
ceived,  and  several  letters  from  you  received  since  I  left  Washington  on 
recent  trip  have  also  been  read. 

You  no  doubt  have  been  advised  of  the  result  of  the  popular  loan 
and  the  present  aspect  of  affairs  in  the  United  States  growing  out  of 
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the  railroad  strikes.  I  do  not  think  these  strikes  will  affect  the  loan 
injuriously.  They  may  disturb  very  timid  men  abroad,  but  at  home 
they  will  tend  to  induce  a  change  of  investment  from  railroad  securi¬ 
ties  affected  by  the  strikes  to  public  securities.  Indeed  the  run  of  pub¬ 
lic  opinion  is  all  in  favor  of  the  loan. 

The  chief  thing  to  be  guarded  against,  as  you  properly  state  in  your 
letter,  is  a  disturbance  of  the  gold  market  on  the  transfer  of  gold  either 
to  or  from  Europe  to  meet  called  bonds. 

It  is  of  the  utmost  importance  that  the  syndicate  should  sell  as  many 
bonds  in  Europe  as  will  be  necessary  to  meet  the  bonds  called  there ,  and 
lo  adopt  any  other  measure  that  will  tend  to  prevent  the  movement  of 
gold  and  that  will  lead  to  the  reduction  of  price  here.  A  gradual  fall 
of  the  market  value  of  gold  here  will  not  only  increase  sales  of  our 
bonds,  but  will  justify  the  steps  we  are  taking  towards  resumption.  For 
this  latter  object,  I  have  now  more  solicitude  than  the  success  of  the  loan, 
which  I  think  is  established.  The  difficulty  of  resumption  will  depend 
greatly  upon  the  steady,  constant  reduction  of  the  value  of  gold  in  the 
face  of  its  accumulation  in  the  Treasury.  I  have  not  purposed  to  ac¬ 
cumulate  gold  more  rapidly  than  five  millions  a  month,  but  if  the 
market  will  warrant,  and  that  accumulation  does  not  make  a  scarcity 
in  gold  here,  I  may  feel  justified,  later  in  the  year,  to  make  a  greater  ac¬ 
cumulation,  always  excepting  the  possibility  of  interference  by  Congress. 

Very  truly,  JOHN  SHERMAN. 

Hon.  Chas.  F.  Conant,  London. 


No.  219. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 
Washington ,  July  23, 1877. 

Gentlemen  :  Advices  from  Loudon  indicate  great  ease  in  the  money 
market,  a  large  supply  of  gold  from  Australia,  and  favorable  condition 
of  affairs  for  price  of  gold  here. 

Though  very  much  troubled  by  the  strikes,  I  think  the  proper  course 
for  us  Is  steadily,  and  at  least  twice  a  week,  to  make  calls.  If,  there¬ 
fore,  I  hear  nothing  by  telegram  to  the  contrary  to  morrow,  I  will  then 
make  the  53d  call. 

In  my  correspondence  I  notice  a  good  deal  of  discontent  at  the  ad¬ 
vanced  rate  at  which  you  hold  the  bonds,  and  some  complaints  that  • 
reasonable  facilities  were  not  given  for  the  subscription  of  bonds  during 
the  thirty  days.  I  hope  you  will  put  the  bonds  so  low  that  sales  will 
not  be  diminished  by  reason  of  the  advance  above  par.  The  great  de¬ 
sire  I  have  is  to  sell  bonds,  and  your  interest  would  lie  in  the  same  direc¬ 
tion,  for  an  increase  of  the  amount  sold  adds  to  your  commission  as  well  as 
an  increase  of  the  rate  of  commission,  and  the  success  of  the  loan  is 
more  dear  to  you,  I  know,  than  the  amount  of  your  profits. 

Please  advise  me  of  the  progress  of  sales  in  Erirope  and  the  effect  of 
the  strikes  upon  the  sales  here.  At  this  moment  I  hope  the  worst  is 
over,  but  no  man  can  foresee  the  future  in  the  face  of  such  atrocities  as 
were  committed  in  Pittsburg. 

Very  truly,  yours,  JOHN  SHERMAN,  Secretary. 

Messrs.  Aug.  Belmont  &  Co., 

New  York. 
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No.  220. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  24,  1877. 

Sherman,  Washington : 

Party  has  arrived  safely.  Did  party  with  4  per  cent,  coupon  bonds 
sail  Saturday,  21st !  Have  not  received  any  answer  to  my  cable  of  the 
16th.  Rothschilds  wish  answer,  as  53d  call  now  being  considered. 

CONANT. 


No.  221. 


Mr.  Shermam  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  24, 1877. 

Conant,  London: 

Repeat  cable  of  to-day.  Subscriptions  to  four  per  cents  in  America 
$66,000,000  to  16th  July.  Party  with  4  per  cents,  sailed  Saturday,  21st. 

SHERMAN. 


No.  222. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  25,  1877. 

Sherman,  Washington: 

Additions  to  cipher  sent  July  7  used  yesterday.  Rothschilds  desire 
me  to  ask  you  amount  paid  in  full,  if  practicable,  on  account  of  the 
66  million  subscribed  for  hi  America.  Rothschilds  request  me  to  say 
they  desire  this  informatiou  on  account  of  making  calls  now  being  con¬ 
sidered.  CONANT. 


No.  223. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  25, 1877. 

Conant,  London : 

Of  the  60,000,000  subscribed  for  through  contracting  parties  in 
America,  4,550,000  has  been  paid  in  full. 

Of  the  6,000,000  subscribed  for  through  Treasury  Department,  3,750,000 
has  been  paid  in  full.  Deliver  to  Rothschilds  220,000  four  per  cent, 
bonds  paid  for  here.  SHERMAN. 
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No.  224. 

Assistant  Treasurer  United  States ,  Cincinnati ,  Ohio ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati,  Ohio,  July  25, 1877. 

Sir  :  There  is  such  a  scarcity  of  cash  gold  here  that  several  of  the 
subscribers  to  the  4  per  cent,  loan  are  compelled  to  purchase  coin  for  their 
payments  in  New  York.  At  the  suggestion  of  some  such  subscribers,  I 
respectfully  ask  for  authority  to  receive  in  payment  of  the  balance  of 
98  per  cent,  on  subscriptions,  certificates  of  deposit  issued  by  the 
assistant  treasurer  United  States  at  New  York  for  such  amounts  of 
coin  as  parties  here  may  have  so  deposited  with  that  office  through  their 
correspondents  in  that  city.  JS>  tl 

It  is  very  desirable  that  subscribers  should,  if  possible,  be  assisted  to 
avoid  existing  difficulties  of  transportation.  The  aggregate  of  the 
amounts  which  it  would  be  desirable  to  use  in  the  method  suggested, 
would.  I  think,  considerably  exceed  §100,000,  but  certificates,  if  issued, 
should  be  in  such  sums  as  may  suit  the  purposes  of  the  subscribers, 
from  time  to  time. 

Very  respectfully,  vour  obedient  servant, 

A.  M.  STEM, 

Assistant  Treasurer  United  States. 

Hon.  Secretary  of  the  Treasury, 

Washington ,  7>.  C. 


No.  226. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  July  20, 1877. 


Sherman,  Washington : 

Rothschilds  request  me  to  say  that  they  would  be  pleased  to  know,  if 
practicable,  how  much  has  been  paid  into  Treasury  Department  on  ac¬ 
count  of  4  per  cent,  bonds  in  addition  to  the  8,360,000  issued.*  Reasons 
by  mail.  CONANT. 


No.  227. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  26, 1877. 

Conant,  London : 

Contracting  parties  settled  for  29,000,000  4  per  cent,  bonds,  besides 
subscriptions  through  Treasury  Department,  of  which  latter  four  millions 
have  been  paid  for.  Total  paid  for  33,000,000.]  |g  j ,  _  SHERMAN. 

II.  Ex.  9 - f 
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No.  228. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court  Street,  St.  Swithin’s  Lane, 

London ,  E.  C .,  England ,  July  26,  1877. 

Dear  Mr.  Secretary  :  On  the  24th  I  had  the  honor  to  send  a  cable 
message  to  you  in  regard  to  the  shipment  of  4  per  cent,  bonds,  informa¬ 
tion  desired  by  contracting  parties  as  to  sales  in  America,  &c.,  copy  of 
which  may  be  found,  marked  A,  on  an  accompanying  sheet.  I  al¬ 
luded  to  this  cable  in  my  letter  of  the  21st,  and  also  gave  the  reasons 
therein  for  making  the  inquiry,  viz :  The  contracting  parties  wished  to 
have  an  official  statement  of  the  amount  of  the  subscriptions  and  to  know 
the  amount  paid  in  full  in  connection  with  the  question  of  making  calls 
and  meeting  the  same,  if  necessary,  when  they  matured. 

I  received  your  answer  in  due  time  (copy  marked  B),  in  which  you 
requested  me  to  repeat  my  cable.  I  only  found  it  necessary  to  repeat 
that  portion  of  it  for  which  I  had  used  a  new  and  additional  cipher  (copy 
marked  C),  (a  copy  of  which  I  sent  to  the  department,  but  which  1  con¬ 
cluded  had  not  reached  it).  Your  answer  thereto  was  received  this 
morning  (copy  marked  D),  and  at  the  earliest  opportunity  to-day  1  gave 
the  information  you  imparted  to  the  Messrs.  Rothschild.  They  informed 
me  that  the  contracting  parties  were  considering  the  question  of  reducing 
the  price  of  the  bonds  from  that  at  which  it  had  been  fixed  in  New  York, 
$100.50  to  $100.25  with  the  view  of  meeting  your  wish  to  have  the  sales 
of  the  same  pressed  forward. 

They  were  also  considering  plans  for  the  future,  and  the  incidental 
questions  arising  therefrom,  such  as  what  would  be  the  effect  on  the 
money  market,  &c.,  if  a  large  part  of  the  money  for  the  $66,000,000  4 
per  cent,  bonds  subscribed  for  should  be  paid  into  the  Treasury  before 
payment  should  be  made  tnerefrom  on  account  of  the  6  per  cent,  bonds 
called.  Also,  whether  the  recent  riots  at  home  (of  which  I  presume  we 
have  had  exaggerated  accounts)  would  have  the  effect  to  prevent  any 
of  the  subscribers  from  taking  bonds,  &c.,  &c. 

•  They  accordingly  requested  me  to  send  you  the  following  message : 
u  Rothschilds  request  me  to  say  that  they  would  be  pleased  to  know,  if 
practicable,  how'  much  has  been  paid  into  the  Treasury  Department  on 
account  of  4  per  cent,  bonds,  in  addition  to  the  $8,360,000  issued.” 

The  riots  at  home  have  had  no  perceptible  effect  upon  the  price  of  our 
bonds  here.  During  the  past  three  days  the  stock  market  has  been 
wholly  inactive — there  have  been  no  transactions  of  any  kind. 

I  am  urging  the  parties  to  make  another  call,  and  I  hope  they  will 
consent  without  further  delay.  A  slight  change  in  Eastern  affairs  will 
improve  the  market,  and  it  seems  to  me  that  a  change  must  come  soon. 

I  shall  deliver  all  the  four  per  cents  I  have  on  hand  as  soon  as  I 
receive  the  letter  containing  the  key  to  the  combination  locks  on  the 
safes.  The  dispatch  bag  was  delayed  two  or  three  days,  but  it  is  now 
expected  here  to-morrow. 

I  am,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Don.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 
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[Inclosnre  with  Hr.  Conunt'g  letter  of  July  £6,  1877.) 

A. — Cable  message  to  the  Secretary  of  the  Treasury . 

“  July  24. 

“  Party  hits  arrived  safely.  Did  party  witli  four  per  cent,  coupon  bowls  sail  Satur¬ 
day,  *2 1st  f  Have  not  received  an  answer  to  my  cable  of  sixteenth*  N.  M.  Rothschild 
<fc  Sons  wish  answer,  as* fifty-third  call  now  being  considered.” 

B.— Message  received  from  the  Secretary  of  the  Treasury. 

“  July  24. 

“  Repeat  your  cable  of  to-day.  Subscriptions  in  America  for  four  per  cents  to  16tli 
sixty-six  millions.  Sailed  Saturday  with  fours.” 

C. — Message  sent  to  the  Secretary  of  the  Treasury  in  answer  to  above. 

9  “  July  25. 

“Additions  to  cipher  sent  July  7  used  yesterday.  Rothschild  desire  me  to  ask  yon 
amount  paid  in  full,  if  practicable,  on  account  of  the  sixty-six  millions  in  America. 
Rothschild  request  me  to  say  they  desire  this  information  on  account  of  making  calls 
now  being  considered.” 

D. — Message  reeeired  from  the  Secretary  in  answer  to  this. 

“  July  25. 

“Of  the  $60,000,000  subscribed  for  through  the  contracting  parties  in  America 
$4^50,000  has  been  paid  in  full.  Of  the  $6,000,000  subscribed  for  through  the  Treas¬ 
ury  Department  -$3,750,000  has  been  paid  in  fall.  Deliver  to  Rothschild  $220,000  4 
per  cent,  bonds  paid  for  here.” 


No,  229. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  20,  1877. 

Conant,  London: 

What  amount  of  4$  per  cent,  coupon  bonds  have  you  on  hand,  and  what 
amount  have  you  issued?  SHERMAN. 


No.  230. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  27,  1877. 

Sherman,  Washington : 

Rothschild  and  associates  authorize  new  call  for  $10,000,000.  I  have 
on  hand  $1,8*9,650  percent.  coupOn  bonds.  I  have  delivered  to  date 
$83,235,350  4£  per  cent,  coupon  bonds.  I  have  delivered  to  date 
$3,075,000  4  per  cent,  bonds.  Price  of  silver  54J.  CONANT. 


No.  231. 

Fifty-third  call. — Redemption  of  5.20  bonds  of  1865. — Consols  of  1865. 

Treasury  Department, 

July  27,  1877. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
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debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  know  as  u  Five-twenty  Bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  27th  day  of 
October,  1877,  and  that  the  interest  on  said  bonds  w  ill  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  18f5,  namely  : 

$50 — No.  30001  to  No.  40000,  both  inclusive. 

$100 — No.  52001  to  No.  60000,  both  inclusive. 

$500 — No.  42001  to  No.  50000,  both  inclusive. 

$1,000 — No.  75001  to  No.  85000,  both  inclusive. 

Total  coupon .  $7,000,000 


REGISTERED  BONDS,  • 

“  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,” 

as  folloxes : 

$50 — No.  1151  to  No.  1400,  both  inclusive. 

$100 — No.  10501  to  No.  11000,  both  inclusive. 

$500 — No.  7201  to  No.  7750,  both  inclusive. 

$1,000 — No.  23001  to  No.  25100,  both  inclusive. 

$5,000 — No.  6701  to  No.  7300,  both  inclusive. 

$10,000 — No.  7881  to  No.  11750,  both  inclusive. 

Total  registered . .  $3,000,000 

Aggregate . . .  10, 000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  ( )ffice,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oicner  or  ovmers. 

JOHN  SHERMAN,  Secretary. 


No.  232. 

Messrs.  Belmont  <ft  Co.  to  Mr.  Sherman. 

New  York,  July  27,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury , '  Washington : 

Dear  Sir:  Wre  have  the  pleasure  to  confirm  our  telegram  of  this 
morning  communicating  Messrs.  Rothschild’s  authority  for  a  new  call  of 
ten  millions  against  the  same  amount  of  4%  bonds  under  our  contract 
of  June  9, 1877.  With  regard  to  the  price  for  the  4%  bonds  and  the 
remarks  on  the  subject  contained  in  your  favor  of  the  23d  instant,  we 
beg  to  say  that  we  are  still  awaiting  advices  from  the  London  associates, 
aild  defer  further  action  in  the  matter  till  we  hear  from  them.  In  the 
mean  time,  we  beg,  however,  to  assure  you  that  we  shall  do  everything 
in  our  power  to  further  the  funding  operations  and  meet  your  Avishes, 
though  Ave  do  not  think  it  would  be  advisable  just  at  present  to  lower 
the  price,  as  the  bonds  are  selling  in  the  market  at  about  par,  and  a 
partial  reduction  would  consequently  be  of  no  avail,  while  under  exist- 
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ing  circumstances  it  would  have  a  bad  effect  on  the  market  and  iryure 
operations  later. 

The  Messrs.  Rothschild  are  very  anxious  for  an  early  settlement  of 
the  41%  accounts,  and  we  take  the  liberty  to  request  you  again  to  cause 
them  to  be  made  up  at  as  early  a  day  as  possible,  and  oblige, 

Yonrs,  very  respectfully,  AUG.  BELMONT  &  CO. 


No.  233. 

Mr.  Sherman  to  Assistant  Treasurer  United  States  Cincinnati,  Ohio. 

Treasury  Department,  July  27,  1877. 

A.  M.  Stem,  Esq.,  Cincinnati,  Ohio: 

Sre :  Referring  to  your  letter  of  the  25th  iustant,  in  which  you  request 
authority  to  receive  in  payment  of  the  98  per  cent,  on  subscriptions 
certificates  of  deposit  issued  by  the  Assistant  Treasurer  United  States 
at  New  York,  for  such  amount  of  coin  as  parties  in  your  city  may  have 
deposited  with  that  office  through  their  correspondents  in  New  York, 
I  would  state  that  deposits  of  the  98  per  cent,  on  subscriptions  received 
at  your  office  may  be  made  with  the  Assistant  Treasurer  United  States 
at  New  York,  but  that  officer  should  treat  them  as  original  deposits  and 
forward  the  original  certificates  of  deposit  to  the  Loan  Division  of  this 
office,  drawn  in  favor  of  the  parties  w’ho  have  made  the  2  per  cent,  de¬ 
posit  with  you. 

The  amount  deposited  in  New  York  will  not  enter  into  your  accounts, 
hut  the  arrangement  will  effect  the  payment  for  the  bonds  which  will 
be  forwarded  to  you  for  delivery. 

Very  respectfully,  JONN  SHERMAN,  Secretary. 


No.  234. 


Comptroller  of  the  Currency  to  Mr.  Sherman. 

Treasury  Department, 

Office  of  the  Comptroller  of  the  Currency, 

Washington,  July  27,  1877. 

Dear  Sir:  I  have  received  your  letter  of  the  23d  instant. 

In  my  opinion  section  5153  of  the  Revised  Statutes  clearly  authorizes 
the  employment  of  the  national  banks  as  agents  for  the  sale  of  the  bonds 
of  the  United  States  for  coin,  and  the  deposit  of  the  coin  received  with 
the  banks. 

That  section  provides  that  all  natioual  banking  associations  desig¬ 
nated  for  that  purpose  by  you  shall  be  depositaries  of  public  money, 
except  from  customs,  under  such  regulations  as  may  lie  prescribed  by 
the  Secretary ;  that  they  may  be  employed  as  financial  agents  of  the 
government,  and  shall  perform  all  such  reasonable  duties  as  depositaries 
of  public  moneys  and  financial  agents  of  the  government  as  may  be  re¬ 
quired  of  them.  The  only  kind  of  government  fuuds  which  cannot  be 
deposited  with  them  are  the  “receipts  from  customs,”  and  the  only  con¬ 
dition  required  for  the  deposit  of  other  funds,  whether  gold  or  silver, 
legal-tender  notes,  or  national-bank  notes,  is  that  the  Secretary  shall 
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require  satisfactory  security  from  such  banks  as  are  designated  as  de¬ 
positaries  “by  the  deposit  of  United  States  bonds  and  otherwise  for  the 
safe  keeping  and  prompt  payment  of  the  public  money  deposited  with 
them  and  for  the  faithful  performance  of  their  duties  as  financial  agents 
of  the  government.” 

The  authority  to  deposit  coin  receivtd  from  the  sale  of  bonds  by  na¬ 
tional  banks  which  are  designated  as  depositaries  is  oonfirmed  by  pre¬ 
vious  action  of  the  department.  In  a  circular  issued  by  Secretary  Bout- 
well  on  August  10,  1871,  the  national  banks  were  given  an  opportunity 
to  subscribe  for  bonds  for  any  sum  or  sums  not  exceeding  fifty  millions 
of  dollars.  The  subscriptions  were  payable  in  coin  and  sixty-two  banks 
were  designated  as  depositaries,  and,  as  I  am  informed,  many  millious 
of  dollars  of  subscriptions  were  obtained  by  them,  and  certificates  of 
deposits  of  the  banks,  payable  in  coin,  for  large  amounts  were  received 
by  the  department  in  payment  for  such  subscriptions. 

I  have  read  the  printed  communication  inclosed  in  your  letter  on  the 
subject  of  “resumption  of  specie  payments,”  and  in  my  opinion  the 
scheme  suggested  can  be  effected  under  existing  law. 

If  it  is  thought  advisable  to  dispose  of  the  new  four  per  cent,  bonds, 
for  the  purpose  of  obtaining  the  means  for  the  redemption  of  legal 
tender  notes  in  coin,  the  most  effective  method  for  bringing  it  about 
would  seem  to  be  to  employ  the  national  banks,  either  directly  or  in¬ 
directly,  as  financial  agents,  depositing  with  them  the  avails  of  the 
bonds,  thus  increasing  the  reserves  of  the  banks,  while  the  government 
is  at  the  same  time  strengthening  itself,  without  the  withdrawal  of  a 
dollar  of  coin  from  the  leading  monetary  institutions  of  the  country. 

If  the  government  can  increase  its  supply  of  coin,  and  at  the  same 
time  enlist  the  leading  banking  institutions  of  the  country  in  carrying 
forward  the  plans  of  the  Secretary,  it  will  secure  such  a  harmony  of  in¬ 
terest  between  the  banks  and  the  government  as  will  provide  for  the 
ultimate  and  speedy  conversion  of  legal-tender  notes  into  coin  without* 
producing  any  of  the  disturbances  which  usually  accompany  such  mone¬ 
tary  operations. 

I  return  herewith  the  papers  inclosed  in  your  letter. 

Very  respectfully, 

JNO.  JAY  KNOX,  Comptroller. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  235. 


Mr..  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  July  28,  1877. 

Dear  Mr.  Secretary  Iu  response  to  the  inquiries  made  in  your  cable 
message  of  the  26th  instant,  I  had  the  honor  to  inform  you  that  the 
per  cent,  bonds  issued  here  amounted  to  883,235,350,  and  that  I  had 
on  hand  and  unissued  of  the  same  $1,870,650  in  coupon  bonds.  These 
I  shall  return  to  the  department  by  the  party  which  will  leave  here  for 
home  on  the  16th  proximo.  I  have  on  hand  some  registered  bonds 
which  in  my  judgment  ought  to  be  retained  here  for  exchange  for  coupon 
bonds.  Frequent  applications  are  made  to  have  coupon  bonds  ex¬ 
changed  for  registered,  and  of  course  it  is  in  the  interest  of  the  depart- 
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ment  to  make  the  exchange,  especially  when  small  bonds  are  exchanged 
for  large  ones.  On  yesterday  we  exchanged  for  one  party  eight  fifty 
thousand  dollar  registered  bonds  ($400,000)  for  coupon  bonds  mostly  of 
the  denomination  of  one  thousand  dollars.  This  transaction,  for  instance, 
will  not  only  make  a  saving  in  the  expense  of  paying  the  interest  on  the 
bonds,  but  it  insures  the  keeping  of  them  in  this  market.  There  are 
other  advantages  which  might  be  enumerated,  such  as  making  our  bonds 
more  popular  by  extending  the  facility  of  registering,  &e. 

I  delivered  yesterday  all  the  four  per  cent,  consols  shipped  on  the 
14th  instant,  $5,075,000,  receiving  in  payment  therefor  called  bonds  and 
coupons. 

I  predict  that  our  four  per  cent,  consols  will,  in  due  course  of  time,  be 
a  favorite  bond  in  this  market.  They  are  coming  slowly  but  steadily 
and  surely  into  favor  with  investors.  Really  good  and  sound  securities 
are  not  plentiful;  on  the  other  hand,  they  are  scarce. 

Money  is  cheap,  and  it  must  seek  an  outlet. 

As  I  remarked  in  my  last  letter,  the  price  of  our  bonds  was  not  per¬ 
ceptibly  affected  by  the  riots  at  home,  and  it  is  remarkable  that  the 
price  of  our  railway  stocks  here  were  so  well  maintained.  A  few  years 
ago  such  a  little  rebellion,  as  the  rioters’  strike  may  be  termed,  would 
have  created  a  panic  here  among  American  investors  and  creditors;  but 
now  they  have  come  to  know  us  better,  and  the  severe  ordeals  which 
onr  government  has  successfully  passed  has  inspired  confidence  in  its 
stability. 

Germany  has  taken  £1,000,000  in  gold  from  this  market  during  the 
past  nine  days,  all  in  exchange,  of  course,  for  silver  sold.  The  Bauk  of 
England  had  lost  £600,187  in  gold  during  the  week  ending  Wednesday, 
and  it  has  since  suffered  a  further  loss  by  the  withdrawal  of  gold  for 
Germany. 

The  Bank  of  France  has  suffered  a  diminution  of  its  coin  balance  of 
£68,000.  Between  January  1  and  June  1  last  the  imports  of  gold  coin 
and  bar  gold  into  France  exceeded  the  exports  of  the  same  by  the  sum 
of  £9,005,598.  The  returns  of  the  foreign  trade  of  France  do  not  show 
such  good  results.  For  the  first  six  months  of  1877,  as  compared  with 
the  same  period  of  the  preceding  year,  the  imports  exceeded  the  exports 
by  only  £1,190,280. 

The  report  of  Her  Majesty’s  commissioners  of  customs  on  the  trade 
returns  for  the  year  1876  shows  that  the  imports  for  that  year  were 
£118,378,101  in  excess  of  the  exports,  and  44  per  cent,  more  than  the 
same,  which  they  say  is  without  precedent.  This  is  said  to  be  partly 
due  to  bad  harvests  here,  and  to  the  disorganized  state  of  some  of  the 
foreign  markets.  They  treat  the  excess  of  imports  as  a  proof  of  the 
wealth  of  this  country,  and  reach  the  conclusion  that  the  excess  repre¬ 
sents  a  return  home  of  the  profits  of  British  capital  invested  abroad. 
They  do  not  find  anything  consoling  in  the  fact  that  their  exports,  espe¬ 
cially  in  manufactures,  as  compared  with  the  increase  in  imports,  show 
a  decrease  of  quite  a  large  per  cent.  It  is  acknowledged  that  iu  some 
departments  of  manufacture,  foreign  (perhaps  American)  competition  is 
becoming  more  decidedly  felt.  England  had  advantages  in  the  start 
which  we  have  now  undoubtedly  become  the  possessor  of.  The  imports 
for  the  six  months  endiug  June  30  last  were  £195,448,403,  being 
£10,338,209  greater  than  for  the  corresponding  period  of  the  previous 
year.  The  exports  during  the  same  time  were  £95,234,130,  showing  a 
foiling  off  of  £3,975,929.  If  continued  in  the  same  proportions  during 
the  remainder  of  the  year,  the  imports  will  exceed  the  exports  by  nearly 
1200,000,000.  If  the  old  theories  about  the  balance  of  trade  are  w  orth 
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anything,  it  seems  to  me  that  the  present  and  prospective  relations  be¬ 
tween  the  exports  aud  imports  of  this  conutry  show  a  condition  of  busi¬ 
ness  and  trade  whicli  certainly  does  not  indicate  an  era  of  prosperity. 

I  am,  very  respectfully,  yours,  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  230. 

Mr.  Sherman  to  Comptroller  of  the  Currency. 

Treasury  Department,  July  30,  1877. 

Sir:  Your  letter  of  the  27th  is  received,  and  has  been  fully  consid¬ 
ered. 

It  is  in  the  highest  degree  desirable  that  the  agency  of  the  national 
banks  should  be  obtained,  as  far  as  the  existing  law  and  contracts  will 
permit,  in  aid  of  the  sale  of  4  per  cent,  bonds,  and  with  the  view  to  the 
resumption  of  specie  payment^. 

You  will,  therefore,  please  correspond  with  Mr.  George  S.  Coe,  the 
author  of  the  printed  plan  for  the  resumption  of  specie  payments,  sub¬ 
mitted  to  you,  and  also  with  Mr.  F.  O.  French,  the  writer  of  the  inclosed 
letter,  with  a  view  to  receiving  from  either  of  them  or  their  associates  a 
definite  proposition  or  plan  for  carrying  into  effect  these  great  objects  of 
public  policy. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Hon.  John  Jay  Knox, 

Comptroller  of  the  Currency. 


No.  237. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  31,  1877. 

Sherman,  Washington: 

Party  has  arrived  safely.  Rothschild  &  Sons  would  be  pleased  to 
know  if  the  interest  account  on  account  of  contract  of  August  24,  1870, 
has  been  adjusted.  CONANT. 


No.  238. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  31,  1877. 

Conant,  London : 

Interest  account  on  account  of  contract  of  August  24,  1876,  not  ad¬ 
justed  ;  last  shipment  of  called  bonds  and  matured  coupons  not  credited 
and  cannot  be  until  examined  in  the  Treasurer’s  office  and  certificates 
issued  therefor.  Will  require  three  weeks  to  examiue  coupons. 

SHERMAN. 
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No.  239. 


Mr.  Sherman  to  Messrs.  Belmont  <£•  Co. 

Treasury  Department,  August  2, 1877. 
Messrs.  August  Belmont  &  Co.,  Neic  York : 

Gentlemen  :  I  wish,  of  the  remaining  money  due  on  the  four  per 
cent,  bonds  already  subscribed,  to  apply  five  millions  for  the  mouth  of 
September  and  five  millions  for  the  month  of  October  for  resumption 
purposes,  and  desire  this  to  be  kept  in  view  in  making  calls.  I  assume 
that  the  five  millions  for  August  have  already  been  paid. 

Please  advise  me  of  the  amount  of  subscriptions  to  the  four  per  cent, 
loan  made  since  the  16th  of  July  and  prior  to  the  1st  of  August  in  this 
country  and  also  abroad. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  240. 

Mr.  Sherman  to  Mr.  Con  ant. 

[Cable  telegram.] 

Washington,  August  2, 1877. 

Conant,  London  : 

Deliver  to  Rothschilds  $200,000  four  per  cent,  bonds  paid  for  here. 

SHERMAN. 


No.  241. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  August  2, 1877. 

Dear  Mr.  Secretary:  On  the  31st  ultimo  I  received  the  shipment 
of  $10,000,000  4  per  cent,  consols  made  on  the  21st  ultimo. 

I  have  issued  $1,053,000  of  the  same  to  the  Messrs.  Rothschild  in  ex¬ 
change  for  called  bonds  and  coupons. 

The  market  here  is  now  extremely  dull  in  every  respect,  and  scarcely 
any  sales  are  being  made  of  any  deseripton  of  stocks.  If  the  price  of 
the  4i  per  cent,  bonds,  of  which  there  are  some  in  the  market,  could 
only  be  advanced  about  one  per  cent,  it  would  greatly  aid  the  sale  of 
the  four  per  cent,  consols.  Ordinarily  the  price  would  have  been  in¬ 
creased  since  the  closing  out  of  the  loan,  but  the  peculiar  condition  of 
affairs  during  the  past  three  months  has  had  the  effect  to  keep  down 
the  prices  of  all  stocks. 

The  contracting  parties  say  that  they  do  not  expect  to  make  any  large 
sales  of  the  four  per  cent,  consols  until  about  the  time  when  the  calls 
mature,  and  they  hope  for  an  improved  market  in  the  mean  time.  The 
question  whether  money  is  to  remain  cheap  or  become  dearer,  they  think 
will  be  determined  within  the  next  sixty  days. 

It  is  now  almost  certain  that  the  English  Government  will  not  require 
a  loan,  and  we  shall  not,  therefore,  have  to  encounter  the  difficulties 
which  would  embarrass  us  if  the  government  came  into  the  market  to 
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borrow  money.  The  Chancellor  of  the  Exchequer  said  in  substance  to 
Parliament  on  Tuesday,  that  the  government  would  not  ask  for  a  vote 
of  credit  during  the  session. 

This  statement,  taken  in  connection  with  one  officially  made  by  Lord 
Derby,  indicates  very  clearly  and  unmistakably  the  purpose  of  the  En¬ 
glish  Government  not  to  interfere  in  the  war  between  the  Russians  and 
the  Turks.  People  who  have  been  speculating  on  the  purposes  of  the 
government  are  disappointed. 

The  balances  to  the  credit  of  the  government  are  very  small,  viz: 


In  the  Bank  of  England .  £1, 217, 816  00 

And  in  the  Bank  of  Ireland .  490, 995  00 

Total .  1, 708, 811  00 


A  small  loan  is  being  offered  here  by  the  South  Australian  Govern¬ 
ment.  The  rate  of  interest  is  four  per  cent.,  and  the  price  of  issue  is 
fixed  at  £96  10s.  for  a  £100  bond. 

Germany  has  drawn  £200,000  in  gold  from  this  market  this  week, 
the  proceeds  of  sales  of  silver. 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  242. 


Mr.  McCormick  to  Mr.  Conant. 


[Cable  telegram.] 


Washington,  August  3, 1877. 


Conant,  London : 

Deliver  to  Rothschilds  $250,000  4  per  cent,  bonds  paid  for  here. 

MCCORMICK. 


No.  243. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  August  3,  1877. 

Sherman,  Washington : 

Rothschilds  have  cabled  Belmont  that  they  will  consent  to  fifty- 
fourth  call  provided  associates  in  America  agree.  CONANT. 


No.  244. 

Fifty-fourth  call. — Redemption  of  5-20  bonds  of  18G5 


-Consols  of  1865. 


1877. 

Department  No.  105. 
Keoretarv’fl  Office. 


Treasury  Department, 

.  August  3,  1877. 
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debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  u  Five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  3d  day  of 
November,  1877,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day: 

Coupon  Bonds,  dated  July  1,  1805,  namely : 

§50 — No.  40001  to  No.  44000,  both  inclusive. 

$100 — No.  66001  to  No.  76000,  both  inclusive. 

$500 — No.  50001  to  No.  57000,  both  inclusive. 

$1,000 — No.  85001  to  No.  96000,  both  inclusive. 

Total  coupon . ' .  $7, 000,  f  00 


Registered  Bonds, 

Itedcemable  at  the  pleasure  of  the  United  States  after  the  t#/  day  of  July ,  1870,” 

as  follows : 

$50 — No.  1401  to  No.  1600,  both  inclusive. 

$100 — No.  11901  to  No.  13100,  both  inclusive. 

$500 — No.  7751  to  No.  8300,  both  inclusive. 

$1,000 — No.  25101  to  No.  27400,  both  inclusive. 

$5.  000 — No.  7301  to  No.  7650,  both  inclusive. 

$10,000 — No.  11751  to  No.  13550,  both  inclusive. 


Total  registered .  $3, 000, 000 

Aggregate .  10, 000, 000 


The  amount  outstanding,  included  in  the  numbers  above,  is  ten  mil¬ 
lion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to* the  ‘‘Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  auy  one  but  the  payee,  they  should  assign  them  to  the  Sec- 
retan'  of  the  Treasury  for  redemption  account  of  the  owner  or  owners. 

JOHN  SHERMAN,  Secretary. 


No.  245. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  August  4,  1877. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir  :  Messrs.  Rothschild  telegraph  to  us  to  send  to  them  as  soon 
as  possible  a  letter  from  you  authorizing  them  to  receive  subscriptions 
for  the  4  ]>er  cent,  loan  and  a  notarial  copy  of  the  acts  authorizing  the 
bouds,  which  documents  they  require  in  order  to  have  the  bonds  quoted 
at  the  London  Stock  Exchange,  and  we  beg,  therefore,  that  you  will 
kindly  have  them  prepared  and  forwarded  to  us  at  the  earliest  possible 
moment. 

We  remain,  very  respectfullv,  yours, 

AUG.  BELMONT  &  CO. 
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No.  246. 


Messrs.  Wonnser  to  Mr.  Sherman. 

New  York,  August  4, 1877. 

Hon.  John  Sherman, 

Secretary  of  Treasury ,  Washington ,  D.  C. : 

Sir:  We  have  subscribed  to  2£  millions  of  the  4  per  cent,  government 
loan,  to  wit:  1  million  with  the  First  National  Bank  here,  and  1J  million 
with  Messrs.  J.  &  W.  Seligman  &  Co.,  on  the  terms  of  what  is  called 
popular  (public)  subscriptions. 

Being  large  dealers  in  government  bonds,  it  would  facilitate  our  trans¬ 
actions  and  also  prevent  the  supply  of  gold  in  the  market  from  being 
locked  up  in  the  Treasury  were  you  to  allow  us  to  deposit  with  the  sub¬ 
treasury  here  an  equal  amount  of  6  per  cent,  bonds  of  1881  and  1867 
against  receipt  of  the  4  per  cent,  bonds,  or,  as  you  may  not  recognize  us 
in  this  transaction,  loan  us  the  gold  against  these  bonds  uutil  such  time 
as  you  may  require  the  gold,  when  we  will  be  at  any  time  ready  to  pay 
it  into  the  sub-treasury  against  the  return  of  our  bonds. 

You  may  refer  us  in  your  reply  perhaps  to  the  parties  of  the  syndicate, 
where  we  subscribed,  but  then  we  beg  to  state  that  we  proposed  this  same 
arrangement  already,  but  could  not  succeed  without  paying  a  further 
bonus  for  the  use  of  gold. 

Very  respectfully,  I.  &  S.  WORMSER. 


No.  247. 


Messrs.  Belmont  tO  Co.  to  Mr.  Sherman. 

New  York,  August  4,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington. 

Hear  Sir:  We  beg  to  acknowledge  receipt  of  your  favor  of  the  2d. 
of  this  mouth,  in  which  you  express  the  wish  that  of  the  remaining 
money  due  on  the  four  per  cent,  bonds  already  subscribed,  five  millions 
for  the  month  of  September  and  five  millions  for  the  month  of  October 
be  applied  for  resumption  purposes.  Wo  have  informed  Messrs.  Roths¬ 
child  of  your  wishes  in  this  respect,  so  that  they  may  shape  the  calls  ac¬ 
cordingly. 

Our  subscriptions  since  the  16th  July  amount  to  $.88,350 — making  the 
total  of  the  subscriptions  received  by  the  associates  here  up  to  date 
$60,088,350.  W e  have  received  no  advice  of  any  further  subscriptions 
in  London  in  addition  to  the  $10,200,000  previously  reported.  Mfessrs. 
Rothschild  report  that  they  have  beeu  buying  four  per  cent,  bonds  in 
order  to  sustain  the  market,  and  we  conclude  from  this  that  they  have  no 
further  subscriptions.  Here  the  subscriptions  are  naturally  light  for  the 
moment,  as  a  good  many  bonds  under  inducement  of  the  higher  gold 
premium  are  being  offered  in  the  market.  As  soon  as  these  are  ab¬ 
sorbed  and  gold  declines  again,  we  hope,  however,  to  see  a  renewed  ac¬ 
tive  demand  for  the  four  per  cent,  bonds. 

We  remain,  verv  respectfully,  yours, 

AUG.  BELMONT  &  CO. 
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No.  248. 

Mr.  Conant  to  Mr.  Sherman. 

London,  England,  August  4, 1877. 

Dear  Mr.  Secretary  :  Referring  to  the  cabje  dispatch  which  I  had 
the  honor  on  yesterday  to  send  to  you,  viz,  “  Rothschilds  have  cabled 
Belmont  that  they  will  consent  to  ftfty-fourth  call  provided  associates 
in  America  agree,”  1  have  to  say  that  the  Messrs.  Rothschild  not  hav¬ 
ing  had  any  communication  whatever  from  their  associates  concerning 
this  call,  were  not  only  in  doubt  as  to  what  their  wishes  were,  but  some¬ 
how  they  had  got  an  idea  that  possibly  on  account  of  the  gold  market 
it  was  thought  best  in  New  York  to  defer  this  call  one  week.  They  how¬ 
ever  agreed  that  the  call  ought  to  be  made,  and  telegraphed  accord¬ 
ingly. 

Keeping  in  view  your  wishes,  I  shall  constantly  try  to  impress  upon 
the  contracting  parties  here  the  importance  of  pushing  funding  opera¬ 
tions  as  vigorously  as  practicable. 

In  making  small  calls,  and  in  extending  them  over  quite  a  period  in¬ 
stead  of  making  one  call  to  cover  the  amount  of  the  subscriptions,  I 
think  you  have  adopted  the  safest  and  wisest  course  for  the  Treasury. 

I  have  read  the  two  editorials  in  the  New  York  Tribune  under  the 
captions  of  “A  great  success  and  its  peril,”  and  “A  business  crisis.”  I 
know  that  you  have  studied  the  subject  so  long  and  so  carefully,  that 
you  have  at  once  a  ready  and  complete  answer  to  all  such  arguments  as 
those  put  forth  by  the  writer  of  the  articles  named.  I  think  that  any 
danger  which  may  be  apprehended  by  reason  of  called  bonds  held  here 
being  sent  home,  in  the  event  of  England  becoming  engaged  in  the  war, 
and  their  equivalent  in  gold  being  brought  over  here,  is  fully  met  by  the 
plan  of  the  calls.  The  time  of  the  maturity  of  the  same  will  cover  the 
months  of  October  and  November,  and  any  amount  of  bonds  likely  to 
be  sent  home  in  any  event  would,  in  the  natural  course  of  commercial 
matters,  be  paid  for  by  cotton,  corn,  and  other  exchange  bills. 

The  Eastern  question  will  of  course,  until  settled,  have  its  influence 
upon  the  sale  of  our  consols,  precisely  as  it  does  and  will  continue  to 
have  upon  everything  else  here. 

With  the  enormous  amount  of  capital  here  for  investment,  the  dis¬ 
posal  of  our  bonds  is  only  a  question  of  time.  There  has  been  a  decrease 
of  £418,000  in  the  coin  of  the  Bank  of  France,  of  £298,000  in  the  coin 
and  bullion  of  the  Bank  of  Germany,  and  of  £387,974  in  the  Bank  of 
England  during  the  past  week. 

Accompanying  this  I  send  the  usual  official  letters  and  reports. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Honorable  John  Sherman^ 

Secretary  of  the  Treasury ,  Washington ,  7).  C. 


No.  249. 

Mr.  Sherman  to  Mr.  Conant. 


Treasury  Department, 
Washington ,  August  6,  1877. 

Dear  Sir  :  Y our  letter  of  the  20th  ultimo  is  received.  You  can  safely 
say  to  the  Messrs.  Rothschild  that  the  strikes  have  been  totally  discon- ' 


Digitized  by 


Go  i  igle 


Original  from 

HARVARD  UNIVERSITY 


126 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


nected  with  the  government,  but  grow  purely  out  of  a  contract  between 
the  managers  of  leading  lines  of  railway  aud  their  employes  as  to  rates 
of  pay. 

The  railroad  companies  have,  for  several  years,  competed  with  each 
other  in  a  very  improvident  and  reckless  way,  and  are  now,  and  have 
been  for  some  time,  carrying  freight  at  less  than  cost.  This  has  caused 
a  large  reduction  of  the  net  income  of  roads,  has  led  to  the  loss  of  divi¬ 
dends,  and  now  to  the  reduction  of  wages  of  employes  to  rates  scarcely 
sufficient  to  support  life.  Hence  the  strikes. 

The  government  has  been  appealed  to  both  by  railroads  and  strikers, 
by  States  and  by  cities,  for  relief,  and  has  promptly  extended  it  in 
every  proper  case,  and,  without  shedding  blood,  has,  in  every  case,  sup¬ 
pressed  the  riot,  and  maintained  the  peace,  so  that  the  government  is 
really  stronger  by  reason  of  these  unfortunate  events  than  before.  I 
do  not  observe  that  any  change  has  been  made  by  them,  either  in  the 
price  of  bonds  or  in  the  price  of  gold,  nor  in  the  payment  of  subscrip¬ 
tions  to  4  per  cent,  bonds. 

No  effort  is  made  to  sell  the  bonds  now,  nor  do  I  care  to  press  the 
home  market  until  enough  bonds  are  sold  abroad  to  provide  tor  called 
bonds  abroad. 

The  month  of  August  must  necessarily  be  a  languid  one,  and  I  do  not 
advise  any  unusual  effort  to  force  sales. 

Your  supplemental  cipher  was  received  after  your  telegram,  but  was 
soon  found  and  dispatch  made  out. 

Very  truly,  JOHN  SHEIiMAN,  Secretary. 

Hon.  Chas.  F.  Conawt,  London. 


No.  350. 

Mr.  Sherman  to  Messrs.  Wormser. 

Treasury  Department,  August  7,  1877. 

Messrs.  I.  &  S.  Wormser  :  Your  letter,  of  the  4th  instant,  advising 
the  department  that  you  have  subscribed  for  two  and  one-half  millions 
of  the  United  States  4  per  cent,  consols  of  1907,  through  the  First  Na¬ 
tional  Bank  of  New  York,  and  Messrs.  J.  &  W.  Seligman  &  Co.,  and 
asking  that  you  be  allowd  to  deposit  with  the  Assistant  Treasurer 
United  States  at  New  York  an  equal  amount  of  G  per  cent,  bonds  of 
*  1881  and  1867,  has  been  received.  I  reply  I  have  to  state  that  the  time 
specified  for  making  subscriptions  directly  with  the  government  expired 
on  the  16th  ultimo,  and  the  members  of  the  syndicate,  under  the  terms 
\  of  a  contract  made  with  them  June  9, 1877,  have  exclusive  control  of  the 

negotiation  of  said  bonds. 

Under  these  circumstances  I  can  only  refer  you  to  them  in  regard  to  a 
matter  over  which  the  department  has  no  jurisdiction. 

Very  respectfully,  JOHN  SHERMAN,  Seeretnry. 
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No.  251. 

Mr.  Sherman  to  Messrs.  Belmont  A  Co. 

Treasury  Department, 
Washington,  D.  C.,  August  8,  1877. 
Messrs.  August  Belmont  &  Co., 

New  York: 

Gentlemen  :  Your  letter  of  the  7th  instant,  containing  inquiry  rela¬ 
tive  to  amount  of  4  per  cent,  bonds  taken  up  to  date  by  the  First 
National  Bank  of  your  city,  has  been  received.  In  reply,  I  have  to 
state  that  of  your  orders  ($30,500,000)  the  amount  of  $19,011,450  has 
been  issued  and  payment  provided  therefor  by  gold,  called  bonds,  and 
collateral.  We  have  between  three  and  four  million  additional  requisi¬ 
tions,  which  are  in  process  of  issue,  and  for  which  I  presume  the  bank 
is  prepared  to  pay  so  soon  as  they  shall  have  been  delivered  in  New 
York. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  252. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  August  9,  1877. 

Dear  Mr.  Secretary:  I  have  the  honor  to  acknowledge  the  receipt 
of  your  letter  of  the  23d  ultimo,  and  to  say  that  I  have  most  carefully 
noted  its  contents.  I  think  that  it  is  important  alike  for  refunding  and 
resmnption  that  as  many  bonds  shall  be  sold  here  as  will  equal  the 
amount  of  called  bonds  held  here,  and  whatever  can  be  sold  in  addition 
will  make  resumption  all  the  easier.  But  how  much  can  be  done  here 
in  that  direction  cannot,  in  the  present  condition  of  affairs,  be  deter¬ 
mined.  The  contracting  parties  inform  me  that  they  are  not  now  selling 
bonds  in  New  York,  or  in  this  market,  and  that  in  the  former  place  the 
bonds  are  a  trifle  below  par.  The  same  condition  of  things  occurred 
several  times  during  the  placing  of  the  5  and  4£  per  cent,  loans.  As  I 
stated  in  my  letter  of  the  4th  instant,  I  think  that  the  plan  of  the  calls 
will  prevent  any  disturbance  in  the  gold  market.  It  hardly  seems  prob¬ 
able  that  the  condition  of  the  market  will  continue  as  it  is  at  the  present 
moment  for  any  greatlength  of  time.  Inthemean’timethebalanceof  trade 
will  l>e  greatly  in  our  favor,  and  if  bonds  are  sent  home  it  is  but  reason¬ 
able  to  suppose  that  they  will  take  the  place  of  cotton  and  corn  and 
other  bills.  I  think  that  during  the  past  three  years  at  least  from  thirty 
to  sixty  millions  in  bonds  have  been  annually  sent  home  in  this  way.  I 
will  keep  your  views  and  wishes  continually  in  the  minds  of  the  con¬ 
tracting  parties  here. 

The  reserve  in  the  Bank  of  England  has  been  diminished  lately,  and  1 
it  is  thought  that  the  bank  rate  may  be  again  increased.  The  imports 
of  bullion  (including  silver)  have  been  about  £1,700,000  less  than  the 
exports;  while  last  year  they  were  about  £9,000,000  in  excess.  This 
change  is  felt  considerably  in  the  money  market.  Germany  has  taken, 
during  the  last  seven  months,  £5, 345,345  in  bullion,  as  against  about  one 
million  during  the  corresponding  period  of  last  year.  The  movement 
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of  gold  during  the  past  year,  at  the  principal  commercial  centers,  is 
pretty  well  shown  by  a  comparison  of  the  bank  balances,  as  follows : 


Bank  of  Eu gland,  July  26, 1876  .  £33,037,926 

July  25, 1877  .  27,029,505 

Loss .  6, 008, 421 

Bank  of  France,  July  27,1876 .  S3, 508, 000 

J  nly  26, 1877  .  88, 123, 000 

Gain .  4,615,000 

Imperial  Bank  of  Germany,  July  25, 1876  .  26, 669, 000 

July  26, 1877  .  27,206,000 

Gain .  537, 000 

Netherlands  Bank,  July  24,  1876  .  13,437,000 

July  30,  1877  .  12,546,000 

Loss . j . . 891,000 

National  Bank  of  Belgium,  July  20,  1876  .  5,464,000 

July  26,  1877  .  4,187,000 

Loss .  1,277,000 


The  Austrian  Bank  keeps  a  fixed  balance  on  hand.  I  take  it  that 
the  bullion  in  the  German  mint  is  not  carried  in  the  bank  balances.  It 
is  hardly  probable  that  France  will  continue  to  accumulate  gold ;  while 
we,  from  the  products  of  our  mines,  will  continue  to  add  to  our  stock. 
With  great  respect,  very  truly  yours, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  253. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England ,  August  11,  1877. 

Dear  Mr.  Secretary  :  I  did  not  succeed  on  yesterday  in  inducing 
the  contracting  parties  to  authorize  the  fifty-fifth  call.  They  expressed 
the  opinion  that  in  view  of  the  present  condition  of  the  market  it  would 
be  best  to  defer  making  it  for  a  few  days.  Baron  Rothschild  is  of  the 
opinion  that  it  will  not  be  advisable  for  the  syndicate  to  attempt  to  sell 
any  more  of  the  four  per  cent,  consols  until  they  can  get  control  of  the 
market.  He  says  it  would  be  much  better  policy  to  purchase  the  bonds 
in  the  way  in  the  market  than  it  would  be  to  sell,  even  provided  they 
could  make  sales,  until  the  price  of  the  same  shall  reach  par  or  above. 

He  regards  it  as  disadvantageous  to  future  operations  to  allow  any  of 
the  consols  to  be  sold  at  less  than  par.  I  presume  that  the  influences 
which  have  caused  the  price  of  the  consols  to  go  below  par  at  home  will 
soon  disappear.  The  feeling  during  the  past  week  that  the  war  will  be 
prolonged  had  a  depressing  effect  upon  business,  and  caused  a  with¬ 
holding  of  money  from  investments.  Our  10-40  and  4£  per  cent,  bonds, 
however,  wTere  quoted  at  as  good  if  not  better  prices  on  yesterday  than 
they  were  on  the  1st  of  July.  The  complaint  of  dullness  aud  stagna¬ 
tion  in  trade  and  manufactures  is  general  here  and  on  the  Continent. 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


129 


The  principal  reason  assigned  for  it  is  the  uncertainty  as  to  the  com¬ 
plications  which  may  yet  grow  out  of  the  Eastern  question.  That  ques¬ 
tion  may  have  some  influence,  but  I  doubt  if  it  is  the  main  cause.  The 
continued  export  of  gold  from  this  country  may  have  an  indirect  effect 
upon  investments  in  foreign  stocks,  just  at  this  time.  In  my  letter  of 
the  9th  instant  I  mentioned  that  during  the  year  ending  July  2Gtk  last, 
the  gold  balance  in  the  Bank  of  England  had  been  reduced  by  the  amount 
of  £0,008,421.  Later  returns  show  further  reductions,  and  by  that  for 
the  twelve  months  ending  on  Thursday  the  loss  amounted  to  £7,700,000. 
The  time  in  which  military  operations  can  be  carried  on  in  Turkey  is,  on 
account  of  the  approaching  season  of  cold  weather  there,  quite  limited: 
and  it  is  very  jmssible  that  the  definite  results  of  the  war  may  be  reached 
within  the  ensuing  two  months. 

The  hoarding  of  gold  by  the  French  Government  is  undoubtedly  an 
obstacle  in  our  way.  The  Bank  of  France  has  now  £87,582,000  in  coin 
on  hand.  Its  note  circulation  is  £97,661,000.  As  the  government  is 
bound  to  resume  specie  payments  on  the  1st  of  January,  1878,  it  will 
not  be  a  great  while  before  some  of  its  gold  will  be  returned  to  the  chan¬ 
nels  from  whence  it  was  taken.  We  find  another  obstacle,  as  a  matter 
of  course,  in  the  accumulation  of  gold  by  the  German  Government.  I 
hope  that  before  the  calls  mature  the  markets  will  have  improved  so 
that  sales  of  the  4  per  cent,  consols  can  be  largely  and  speedily  made. 
I  have  no  doubt  that  will  be  the  case.  I  shall  call  on  the  parties  on 
Monday,  and  if  they  have  any  suggestion  to  make  or  views  to  offer  I 
will  at  once  communicate  the  same  to  you. 

I  have  the  honor  to  be,  very  respectfully, 

CHAS.  F.  COXA27T. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  dr. 


27o.  254. 

Mr.  McCormick  to  Mr.  Schaehh. 

Treasury  Department,  August  11, 1877. 

Carl  Schaehb,  Esq., 

Saint  Louis ,  Mo. : 

Sir  :  Your  letter  of  the  8th  instant,  inquiring  whether  assistant  treas¬ 
urers  are  allowed  to  receive  Uuited  States  notes  in  lieu  of  gold  coin  at 
their  coin  value  in  payment  of  98  per  cent,  of  the  4  per  cent,  consols  of 
1907,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  officers  referred  to  can  receive 
gold  coin  only,  in  payment  for  subscriptions  to  the  4  per  cent,  funded 
loan. 

Very  respectfully,  It.  C.  McCORMICK, 

Acting  Secretary. 


No.  255. 

Mr.  McCormick  to  Mr.  Conant. 


[Cable  telegram.] 

Washington,  August  13,  1877. 

Conant,  London : 

Deliver  to  Rothschilds  $200,000  4  per  cent,  bonds,  paid  for  here. 

McCORMICK. 


H.  Ex.  9 
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Fo.  256. 

Mr.  Conant  to  Mr.  Sherman. 

Few  Court,  St.  Swithin’s  Lane, 

London,  England,  August  16,  1877. 

Dear  Mr.  Secretary  :  There  has  been  no  change  in  the  market  here 
in  any  way  affecting  our  four  per  cent,  consols  since  my  letter  of  Satur¬ 
day  last,  except  that  there  is  a  better  feeling  concerning  them,  growing 
out  of  the  fact  that  there  has  been  an  improvement  in  the  market  in 
Few  York.  The  further  withdrawals  of  bullion  from  the  Bank  of  Eng¬ 
land  and  the  daily  expectation  arising  therefrom  jbhat  the  bank  rate  will 
be  advanced,  has  influenced  the  money  and  stock  market  rather  unfavor¬ 
ably  for  all  kinds  of  stocks;  but  our  bonds  of  all  kinds  have  been 
wonderfully  steady. 

I  have  had  a  conversation  with  the  parties  to-day.  They  simply  say 
that  we  must  wait  patiently  for  a  little  time  until  the  market  recovers 
from  its  present  disturbed  condition.  When  the  consols  reach  par  or 
above  in  Few  York  we  may  at  once  look  for  an  improvement  here.  Fone 
of  the  4  per  cent,  consols  have  been  offered  or  sold  in  the  market  here, 
so  far  as  I  can  learn,  at  less  than  par.  I  send  by  the  gentlemen  who 
sail  for  home  to-day  about  $6,000,000  in  called  bonds  and  coupons,  and 
also  the  unissued  4|  per  cent,  coupon  bonds. 

Accompanying  this  letter  are  official  letters  and  reports. 

I  have  the  honor  to  be,  very  respectfully, 

CHAS.  F.  COFAFT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


Fo.  257. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  August  17, 1877. 

Sherman,  Washington: 

Party  with  bonds  has  sailed  to-day  by  steamer  City  of  Richmond ;  six 
million  ($6,000,000)  canceled  securities  and  $1,800,000  4£  per  cent,  coupon 
bonds  unissued.  COFAFT. 


Fo.  258. 

Mr.  Sherman  to  Mr.  Conant. 

Mansfield,  Ohio,  August  18,1877. 

Dear  Conant  :  You  letter  of  the  4th  was  forwarded  to  me  here. 

I  notice  what  you  say  about  the  calls,  but  you  must  remember  that 
out  of  the  sales  of  four  per  cent,  bonds  we  must  provide  five  millions 
gold  for  each  of  the  months  of  September  and  October,  so  that  for  ten 
millions  of  bonds  there  must  be  no  calls.  I  should  have  informed  you 
of  this  sooner,  but  neglected  to  do  so  before  leaving.  The  parties  in  Few 
York,  and  no  doubt  the  Rothschilds,  have  been  advised  of  it  and  agree 
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to  it.  Until  the  poprtlar  subscription  is  taken  and  paid  for  it  will  be 
difficult  to  press  the  sale  of  the  four  per  cents,  but  I  hope  in  September 
the  sales  will  commence  and  be  pushed  rapidly.  The  movement  of  the 
erops  has  already  commenced.  The  strike  seems  to  be  ended,  with  a 
better  feeling  among  laborers,  and  some  advance  in  freight.  The 
necessity  of  the  trunk  lines  combining  on  freight  is  so  clear  that  it  is 
likely  to  result  in  some  agreement  that  will  stand. 

I  made  a  speech  here  yesterday,  which  no  doubt  will  be  received  by 
you  in  the  New  York  papers  in  due  time,  and  which  contains  some  mat¬ 
ters  alfecting  your  operations.  It  is  substantially  in  conformity  with  the 
general  wish  of  the  administration  as  to  financial  affairs,  and  it  might  be 
well  for  you  to  call  the  attention  of  the  Rothschilds  to  that  part  of  it 
relating  to  our  loans  and  the  basis  of  our  credit. 

I  return  next  week  to  Washington,  where  I  will  again  be  happy  to 
hear  from  von. 

Very  truly,  JOHN  SHERMAN,  Secretary. 

Hon.  CllAS.  F.  Conant,  London. 


No.  239. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  England ,  Aug.  18,  1877. 

Dear  Mr.  Secretary  :  The  contracting  parties  here  say  that  by 
reason  of  the  necessity  of  selling  our  consols  here  against  any  bonds 
that  might  be  called  and  held  here,  they  think  it  best,  in  the  interest  of 
funding  operations,  that  no  call  should  be  made  this  week.  The  diffi¬ 
culty  which  presents  the  greatest  obstacle  in  their  minds  is  the  question 
whether  money  is  to  be  dearer,  and  they  think  it  will  soon  be  solved. 

The  drain  of  gold  from  this  country  has  continued  all  through  the 
week.  The  stock  of  gold  in  the  Bank  of  England,  as  compared  with 


one  year  ago,  is  as  follows : 

August  17,  187G . £34,606,000 

August  15,  1877  .  25, 506, 877 

showing  a  decrease  in  the  year  of .  .  9, 099, 123 

The  reserve  shows  a  large  diminution. 

At  the  dates  above  mentioned  it  was : 

1876  .  £21,018,000 

1877  .  12,060,017 

The  decrease  being .  8, 957, 983 


It  is  not  expected  that  any  gold  will  be  brought  here  from  the  United 
States,  while,  on  the  other  hand,  exchange  is  so  low  (the  balance  of  trade 
being  so  largely  in  favor  of  our  country)  that  if  it  were  not  for  the 
greatly  reduced  amount  of  bullion  held  here,  gold  would  be  sent  from 
here  to  the  United  States. 

As  I  have  before  stated  in  a  previous  letter,  I  think  that  what  has 
been  done  in  refunding  has  been  done  safely,  and  I  do  not  believe  we 
shall  have  any  difficulties  growing  out  of  gold  or  exchanges. 

It  is  thought  that  France  cannot  take  much  more  gold  from  this  place. 
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It  is  reported  that  the  French  harvest  is  generally  bad,  and  that  large 
purchases  of  grain,  &c.,  will  have  to  be  made  to  make  up  the  deficiency. 

The  bank  has  increased  its  coin  by  the  amount  of  £922,000  during 
the  week,  the  amount  on  hand  now  being  £38,504,000. 

Germany  is  not  likely  to  disturb  the  money  market  here.  Her  oper¬ 
ations  are  managed  with  a  great  deal  of  prudence. 

I  am  glad  to  learn  that  the  price  of  our  consols  has  been  steadily  ad¬ 
vancing  during  the  present  week  in  New  York  market,  as  it  will  have 
an  excellent  effect  upon  the  market  here. 

With  great  respect,  I  am  vour  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  260. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England,  August  23,  1877. 

Dear  Mr.  Secretary:  I  was  very  glad  indeed  to  receive  your  letter 
of  the  6th  instant.  I  at  once  informed  the  contracting  parties  of  what 
you  had  written  in  reference  to  the  strikes  and  riots  at  home.  The  sale 
of  our  bonds  has  not  been  directly  interfered  with  on  account  of  the 
riots.  In  fact,  the  occurrence  of  the  riots  has  almost  been  forgotten. 
The  London  Times,  of  this  morning,  has,  however,  revived  the  subject 
by  printing  a  letter  from  its  Philadelphia  correspondent,  in  which  he 
says  that  the  strikers,  it  is  evident,  are  to  get  into  politics  through  the 
organization  of  a  party,  to  be  called  the  “Workingmen’s  Party”;  and 
he  predicts  that  mischief  will  come  out  of  it  through  the  control  of  the 
State  governments  which  the  mob  element  may  gain ;  and  the  conse¬ 
quent  enactment  of  bad  laws,  &c.,  especially  against  capital.  Another 
letter  is  also  printed  (written  by  a  Mr.  Connolly),  by  which  it  is  made 
to  appear  that  America  is  in  a  terrible  financial  condition.  These  two 
letters  are  made  the  subject  of  an  editorial  which,  on  the  whole,  is  not 
very  complimentary  to  us,  nor  calculated  to  improve  our  credit.  The 
Times  of  last  Monday’s  date  had  an  editorial  on  the  speech  which  you 
made  in  Ohio  on  Friday  last.  I  send  you  a  copy,  and  think,  if  you  can 
find  time,  you  will  rather  enjoy  reading  the  article.  Nearly  all  of  the 
English  people,  as  you  are  aware,  believe  in  the  principle  of  “free 
trade,”  and  it  is  but  natural  that  they  should,  for  the  reason  that  Eng¬ 
land  depends  upon  her  great  commerce  and  her  markets  in  every  part 
of  the  globe  for  the  employment  and  maintenance  of  her  people.  People 
here  think  that  our  protectionist  tariffs  are  not  only  detrimental  to  the 
commercial  interest  of  our  country,  but  that  they  are  of  a  suicidal  char¬ 
acter  so  far  as  our  fiscal  policy  is  concerned.  They  think,  in  other  words, 
that  it  would  be  vastly  better  for  the  real  interest  of  the  people  of  the 
United  States  if  they  would  trade  more  extensively  with  the  people  of 
England.  What  the  Times  editor  has  to  say  about  the  balance  of  trade 
will  amuse  you,  and  yet  people  talk  about  the  advantages  of  a  balance 
of  trade  as  being  an  exploded  idea.  English  interests  are  laboring  to 
effect  a  new  treaty  with  France,  under  which  large  reductions  in  duties 
are  proposed. 

I  note  what  you  were  pleased  to  say  in  regard  to  sales  of  bor.ds  during 
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the  present  month.  With  the  price  of  bonds  at  the  present  moment  they 
cannot  of  course  be  sold.  The  parties  will  find  it  necessary  to  use  great 
caution  as  well  as  care  in  managing  the  market,  so  as  to  get  control  of  it. 
Any  attempt  to  force  the  sale  of  the  bonds  during  this,  and,  I  think,  next 
month  will  only  operate  to  keep  the  price  so  low  that  they  cannot  be  sold 
at  all.  I  am  firm  in  the  belief  that  the  premium  on  gold  will  go  grad¬ 
ually  lower,  and  the  balance  of  trade  in  our  favor  will  keep  forcing  it 
down. 

I  remain  vour  obedient  servant, 

('HAS.  F.  COXA  NT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


Xo.  201. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  England ,  Aug.  25,  1877. 

Dear  Mr.  Secretary  :  The  position  of  the  money  market  here  has 
changed  but  little  during  the  week,  and  the  question  of  “cheap”  or 
“dear”  money  is  involved  in  as  much  doubt  now  as  it  was  when  I  wrote 
to  you  on  the  18th  instant.  A  general  feeling  prevailed  during  the 
early  part  of  the  week  that  money  would  soon  be  dearer,  and  the  feelifig 
became  much  stronger  when  it  became  known  that  gold  was  being 
shipped  to  the  United  States.  The  market,  however,  does  not  seem  to 
be  at  all  affected  by  the  shipments,  the  rate  for  loans  being  no  higher, 
and  money  being  easily  obtained.  There  is  considerable  speculation  as 
to  the  amount  of  gold  that  may  be  withdrawn  from  the  bank  for  ship¬ 
ment  to  the  United  States.  The  amount  already  sent  this  week  is 
£200,000,  of  which  about  £50,000  were  sent  by  the  Messrs.  Rothschild. 
It  is  conceded  that  quite  a  large  amount  will  be  required  to  meet  pay¬ 
ments  for  bread-stuffs,  the  demands  for  which,  by  reason  of  the  poor 
crops  here,  will  necessarily  be  very  large. 

France  and  Germany  have  taken  large  amounts  of  gold  from  this 
market ;  the  former  having  secured  £4,600,000  during  the  last  twelve 
months.  It  would  be  quite  a  serious  matter  if  gold  could  not  be  obtained 
here  to  supply  the  place  of  that  sent,  and  to  be  sent,  to  the  United  States. 
It  is  now  thought  that  a  sufficient  sum  of  the  gold  allowed  to  be  taken 
from  here  by  France  can  be  brought  back  to  take  the  place  of  the  gold 
that  may  be  sent  to  the  United  States. 

The  Bank  of  France  is  not  now  issuing  notes  of  any  denomination  less 
than  one  thousand  francs.  It  has  been  for  some  months  past  gradually 
discontinuing  the  issue  of  small  notes,  and  about  three  months  ago  it 
stopped  the  issue  of  fifty-franc  notes  and  of  all  lower  denominations. 
There  is  now  practically  specie  resumption  in  France,  and,  as  there  has 
been  a  diminution  in  the  productions  of  the  country  and  an  increase  in¬ 
ks  debt  to  the  countries  from  which  articles  have  been  imported,  it  is 
taken  for  granted  that  considerable  of  an  amount  <?f  the  gold  paid  out 
by  the  bank  will  naturally  find  its  way  here.  From  the  best  judgment 
I  can  form  I  think  that  money  will  continue  to  be  plenty  and  cheap,  and 
that,  as  soon  as  investors  are  convinced  that  such  wrill  be  the  case,  they 
trill  come  forward  and  purchase  our  bonds.  It  is  reported  that  the 
amount  of  old  silver  in  Germany  withdrawn  from  circulation  amounts 
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to  £40,941 ,000.  The  Imperial  Bank  of  Germany  now  holds  £26,548,000 
in  coin  and  bullion,  and  its  circulating  notes  are  £33,850,000.  The  Bank 
of  France  gained  £201,000  in  coin  during  the  week,  and  reduced  its  cir¬ 
culation  by  the  amount  of  £399?000. 

The  bank  has  contracted  its  circulation  during  the  last  nine  months  at 
least  twelve  million  pounds.  The  bullion  withdrawn  from  the  Bank  of 
England  amounted  to  £283,718  for  the  week. 

I  note  with  pleasure  the  decline  in  New  York  of  the  premium  on  gold, 
and  it  seems  to  me  that  if  no  difficulty  is  met  in  providing  for  called 
bonds,  it  is  reasonable  to  expect  that  gold  and  greenbacks  will  reach  a 
uniform  price,  or  rather  be  equivalent,  within  the  next  four  or  five 
months. 

With  great  respect,  I  am  vour  obedient  servant, 

CHAS.  F.  COXA  NT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  262. 

Mr.  Guffy  to  Mr.  Sherman. 

Morgantown,  Ky.,  August  27,  1877. 

Dear  Sir:  After  the  greenbacks  are  redeemed  in  gold  under  the  re¬ 
sumption  law,  after  January,  1879,  is  there  anv  law  by  which  they  can 
be  again  paid  out  by  the  Treasury,  or  are  they  permanently  retired 
never  again  to  be  used ! 

Suppose  that  all  the  greenbacks  should  be  presented  and  redeemed  in 
gold  (which,  however,  is  not  likely  to  be  done  soon,  if  at  all),  and  then  a 
national  bank  should  fail  and  refuse  to  redeem  its  notes  in  gold,  would 
the  government,  as  the  law  now  stands,  be  bound  to  redeem  such  notes 
in  gold,  or  would  it  only  be  bound  to  sell  the  bond  for  whatever  amount 
in  gold  it  would  bring,  and  pay  that  amount  pro  rata  on  the  bank-notes  I 

Your  answer  to  the  above  will  much  oblige, 

Yours,  &c.,  B.  L.  D.  GUFFY. 


No.  263. 

Mr.  Sherman  to  the  Attorney-General. 

Treasury  Department, 

Avgust  29,  1877. 

Hon.  Charles  Devens,  Attorney-General ; 

Sir  :  A  question  has  arisen  as  to  the  power  of  the  Secretary  of  the 
Treasury,  under  section  5153,  Revised  Statutes,  to  designate  national 
banks  as  public  depositaries  of  the  proceeds  of  bonds  sold  under  the 
refunding  and  resumption  acts. 

By  the  refunding  act,  approved  July  14,  1870,  the  Secretary  of  the 
Treasury  is  authorized  to  sell  bonds  of  a  certain  character,  at  not  less 
than  their  par  value,  for  coin. 

Under  the  resumption  act,  approved  January  14, 1875,  he  is  authorized 
to  sell  similar  bonds,  at  not  less  than  par  in  coin. 

Can  the  money  thus  received  by  the  sale  of  bonds  under  said  acts  be 
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deposited  with  public  depositaries,  selected  under  the  national  bank  act, 
in  pursuance  of  the  authority  conferred  by  section  5153,  above  re¬ 
ferred  to  t 

The  question  becomes  an  important  one,  if  it  shall  be  deemed  expe¬ 
dient  to  use  the  national  banks  in  add  of  the  refunding  of  the  debt  and 
the  resumption  of  specie  payment,  and  also  to  prevent  an  undue  accumu¬ 
lation  of  coin  in  the  Treasury  of  the  United  States. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  264. 

American  Exchange  National  Bank ,  Neic  York,  to  Mr.  Sherman. 

The  American  Exchange  National  Bane, 

Neic  York,  August  29,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sis  :  In  the  negotiation  of  government  loans  in  this  city,  great  appre¬ 
hension  is  felt  that  the  withdrawal  of  large  amounts  of  coin  from  com¬ 
mercial  uses,  and  its  accumulation  in  the  United  States  Treasury,  will 
seriously  affect  the  money-market  and  entail  losses  upon  all  purchasers 
of  bonds. 

This  feeling  operates  continually  as  a  hinderance  to  the  progress  of 
government  negotiations  and  to  the  current  sale  of  bonds. 

Allow  me  to  ask  whether  under  the  law  you  are  permitted  to  designate 
this  bank  or  any  other  responsible  national  bank  a  u  depositary  of  pub¬ 
lic  moneys,  except  receipts  from  customs,”  upon  giving  “  satisfactory 
security  by  the  deposit  of  United  States  bonds,  and  otherwise.”  and 
whether  you  will  indicate  the  kind  of  security  you  regard  as  “  satis¬ 
factory  f”  Does  the  law  permit,  as  part  of  such  security,  coin  certificates, 
national  bank  or  legal  tender  notes  1 

Your  reply  to  this  inquiry  at  an  early  day  will  oblige,  sir,  very  re¬ 
spectfully,  your  obedient  servant, 

GEO.  S.  COE,  President. 


No.  265. 

* 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  England,  August  30, 1877. 

Dear  Mr.  Secretary  :  On  Tuesday  last  a  further  amount  of  gold 
(£130,000)  was  withdrawn  from  the  Bank  of  England  for  shipment  to 
the  United  States,  and  for  the  purpose  of  protecting  its  stock  of  bullion 
the  bank  immediately  advanced  its  rate  to  3  per  cent.,  and  also  increased 
the  price  of  American  eagles. 

Great  Britain  must  obtain  from  us  this  season  a  large  supply  of  bread- 
stuffs  and  grain,  larger  than  has  been  required  in  any  one  year  during 
several  years  past,  and  at  higher  prices  than  those  heretofore  paid,  and 
in  the  present  condition  of  trade  between  the  two  countries  gold,  to 
quite  an  extent,  will  have  to  be  sent  over  in  payment  for  these  articles. 

Therefore,  advancing  the  rate  of  interest  may  check  for  a  time,  but 
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■will  not  stop  altogether,  the  shipment  of  bullion,  but  it  may  attract  her© 
some  of  the  gold  held  by  the  Bank  of  France.  The  bank  rate  does  not 
govern  the  street  rate,  and  a  further  advance  by  the  bank,  which  it  is 
very  likely  may  be  made,  is  not  to  be  considered  as  indicating  that  we 
are  to  have  a  dearer  money-market.  I  inquired  to-day  of  Mr.  Morgan 
and  the  Messrs.  Rothschild  what  they  thought  of  the  prospects  of  mak¬ 
ing  any  sales  during  next  month,  and  their  answer  was:  “Wait pa¬ 
tiently  for  the  market  to  recuperate.”  I  am  satisfied  that  good  invest¬ 
ment  securities  are  scarce  here;  that  they  have  been  cleared  from  the 
market,  and  that  as  soon  as  the  question  of  clifeap  or  dear  money  is  set¬ 
tled  sales  of  the  4  per  cent,  consols  will  be  resumed.  The  amount  of  the 
sales  will  of  course  depend  upon  which  way  the  question  is  settled. 
There  were  times  during  the  placing  of  the  5  per  cent,  and  4£  per  cent, 
bonds  when,  as  you  are  aware,  operations  were  suspended  for  quite  a 
time,  the  condition  of  the  market  being  such  as  to  prevent  anything 
being  done.  From  semi  official  accounts  it  appears  that  the  famine  in 
India  is  a  very  serious  affair,  and  it  is  quite  possible  that  large  sums  of 
money  will  be  required  from  here  with  which  to  purchase  supplies. 

With  great  respect,  I  am  your  obedient  servant, 

CHAS.  F.  COUANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Wash  ington ,  I).  C. 


>To.  206. 


The  Attorney-General  to  Mr.  Sherman. 

Department  of  Justice, 
Washington ,  August  30,  1877. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  In  answer  to  yours  of  the  29th  instant  I  have  the  honor  to  say 
that,  by  the  refunding  act  approved  July  14, 1870,  the  Secretary  of  the 
Treasury  is  authorized  to  sell  bonds  of  a  certain  character  at  not  less 
than  their  par  value  for  coin,  and  that,  under  the  resumption  act  ap¬ 
proved  January  14,  1875,  he  is  authorized  to  sell  similar  bonds  at  not 
less  than  par  in  coin,  and  the  question  is  now  presented  whether  the 
money  received  by  the  sale  of  such  bonds  under  said  acts  may  be  de- 
ppsited  with  public  depositaries  selected  under  the  national-bank  act 
in  pursuance  of  the  authority  conferred  by  section  5153  of  the  Revised 
Statutes. 

That  section  is  as  follows: 

“All  national  banking  associations,  designated  for  that  purpose  by  the 
Secretary  of  the  Treasury,  shall  be  depositaries  of  public  money,  except 
receipts  from  customs,  under  such  regulations  as  may  be  prescribed  by 
the  Secretary ;  and  they  may  also  be  employed  as  financial  agents  of  the 
government,  and  they  shall  perform  all  such  reasonable  duties,  as  de¬ 
positaries  of  public  moneys  and  financial  agents  of  the  government,  as 
may  be  required  of  them.  The  Secretary  of  the  Treasury  shall  require 
the  associations  thus  designated  to  give  satisfactory  security,  by  the  de¬ 
posit  of  United  States  bonds  and  otherwise,  for  the  safekeeping  and 
prompt  payment  of  the  public  money  deposited  with  them,  and  for  the 
faithful  performance  of  their  duties  as  financial  agents  of  the  govern¬ 
ment.  And  every  association  so  designated  as  receiver  or  depositary  of 
the  public  money  shall  take  and  receive  at  par  all  of  the  national-cur- 
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rency  bills,  by  whatever  association  issued,  which  have  been  paid  into 
the  government  for  internal  revenue  or  for  loans  or  stocks.” 

By  this  section  it  is,  therefore,  provided  that  all  national  banking  as¬ 
sociations  designated  by  the  Secretary  of  the  Treasury  for  that  purpose 
shall  be  depositaries  of  the  public  money,  that  they  may  also  be  em¬ 
ployed  as  financial  agents  of  the  government,  and  that  they  are  obliged 
to  perform  all  such  reasonable  duties,  as  depositaries  of  public  money 
and  financial  agents  of  the  government,  as  may  be  required  of  them. 
The  other  provisions  of  the  section  are  not  necessary  to  be  here  consid¬ 
ered,  as  they  embrace  matters  of  detail  as  to  the  mode  in  which  the 
duties  are  to  be  performed. 

The  provisions  of  this  statute  are  so  explicit  that  it  is  hardly  suscep¬ 
tible  of  more  than  one  construction.  It  permits  the  Secretary  to  desig¬ 
nate  national  banks  as  depositaries  with  the  exception  referred  to;  it 
authorizes  him  to  employ  them  as  financial  agents  of  the  government, 
and  it  compels  them  to  perform  all  reasonable  duties  as  depositaries  of 
public  money  and  financial  agents  of  the  government. 

As,  however,  it  is  not  always  possible  to  arrive  at  the  true  construc¬ 
tion  of  a  single  provision  without  considering  the  subject-matter  to  which 
it  refers,  and  the  legislation  upon  the  whole  subject,  I  briefly  examine 
that  for  the  purpose  of  ascertaining  whether  the  most  obvious  meaning 
of  the  section  is  its  true  meaning. 

By  the  act  of  August  0, 1846,  the  only  depositaries  of  public  money 
were  the  Treasurer  of  the  United  States,  the  Assistant  Treasurers,  and 
the  Treasurers  of  the  Mint  and  its  branches. 

No  provision  was  made  for  other  depositaries  until  the  act  of  Febru¬ 
ary  25,  1863,  by  which  it  was  provided  (sec.  54)  “That  the  Secretary  of 
the  Treasury  is  hereby  authorized,  whenever,  in  his  judgment,  the  pub¬ 
lic  interests  will  be  promoted  thereby,  to  employ  any  of  such  associa¬ 
tions”  (national  banks)  “doing  business  under  this  act  as  depositaries 
of  the  x>ublic  moneys,  except  receipts  from  customs.”  The  exception  was 
probably  introduced  for  the  reason  that  at  the  time  of  this  enactment 
the  only  receipts  in  coin  were  those  from  customs  duties.  This  act,  by 
virtue  of  which  national  banks  were  created,  was  re-enacted  on  June 
3, 1864,  with  certain  important  differences ;  and  it  is  from  this  latter  act 
that  the  section  5153  of  the  Revised  Statutes,  above  quoted,  is  drawn. 
While  the  earlier  statute  only  authorizes  the  national  banks  to  be  used 
as  depositaries  of  the  public  moneys,  it  will  be  observed  that  the  later 
statute  gives  to  the  Secretary  a  larger  power  in  reference  to  that  which 
he  may  require  of  the  national  banks,  and  imposes  upon  them  the  duty 
of  performance.  The  legislation  referred  to  in  its  progress  therefore 
seems  to  contemplate  that  these  banks  may  be  used  as  financial  agents 
of  the  government,  whenever,  and  to  the  extent  which,  the  Secretary 
deems  it  expedient  to  employ  them. 

In  answer  to  your  inquiry,  I  have,  therefore,  the  honor  to  say  that 
the  Secretary  of  the  Treasury,  if  he  deems  it  expedient  as  a  matter  of 
administrative  policy,  may  sell  bonds  under  the  acts  known  as  the  “re¬ 
funding”  and  “resumption”  acts,  depositing  the  amounts  received  there¬ 
from  with  such  public  depositaries  as  he  may  select  under  the  national- 
bank  act,  taking  such  security  as  is  required  by  the  statutes. 

Veiy  respectfully,  your  obedient  servant, 

CEIAS.  DEVEXS,  Attorney  General. 
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No.  267. 

'  Mr.  Sherman  to  American  Exchange  National  Bank ,  New  York. 

Treasury  Department,  Avgust  31,  1877. 
President  American  Exchange  National  Bank,  New  York: 

Sir:  Your  letter  of  the  29th  instant  has  been  carefully  considered. 

I  do  not  doubt  the  power  of  the  Secretary  of  the  Treasury  to  designate 
your  bank  and  other  national  banks  as  depositaries  of  public  money 
derived  from  the  sale  of  bonds  under  the  refunding  and  resumption  acts, 
conferred  by  section  5153  Revised  Statutes.  This  is  also  the  opinion  of 
the  Attorney-General,  and  in  proper  cases  which  may  arise,  when  such 
deposit  would  promote  the  execution  of  the  acts  referred  to,  I  would  ex¬ 
ercise  that  authority. 

The  security  to  be  required  is  a  matter  of  discretion  upon  which  I  can 
give  no  opinion  until  an  actual  case  arises,  but  I  do  not  anticipate  that 
any  other  security  would  be  received  except  United  States  bonds  and 
coin  certificates,  though  1  do  not  now  decide  whether  other  security 
would  be  received. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  268. 


The  Director  of  the  Mint  to  Mr.  Sherman. 

San  Francisco,  August  31,1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir:  Mr.  McLane,  president  of  the  Nevada  Bank,  sent  for  me  this  p. 
m.  and,  by  direction  of  Mr.  J.  E.  Flood,  requested  me  to  ascertain  whether 
you  would  consider  a  proposition  for  the  purchase  of  about  $2,000,000 
of  fine  silver  bars,  and  pay  for  the  same  in  United  States  5  per  cent, 
bonds,  the  details  to  be  arranged  and  subject  to  your  approval  in  case 
you  entertain  the  proposition.  Mr.  McLane  stated  to  me  .that  whilst 
the  transaction  would  be  m'ade  by  and  in  the  name  of  the  bank,  the 
bonds  would  be  taken  and  held  as  an  investment  by  Mr.  Flood  individ¬ 
ually. 

Without  knowing  anything  in  respect  to  your  views  as  to  selling  5 
per  cent,  bonds,  I  will  say  that  appearances  indicate  that  the  price  of 
silver  is  not  likely  to  fall  below  54  pence,  and  further  that  silver  will  no 
doubt  advauCe  in  price  whenever  a  demand  may  again  arise  for  export 
to  the  Indies  or  China ;  and  a  further  advance  would  no  doubt  follow 
even  the  partial  remonetization  of  the  silver  dollar. 

The  bank  requested  me  to  ask  you  to  telegraph  your  reply. 

Very  respectfully,  your  obedient  servant, 

H.  R.  LINDERMAN, 

Director  of  the  Mint. 

The  request  of  Mr.  McLane  came  to  me  after  I  had  closed  and  mailed 
my  unofficial  letter  of  current  date  to  you.  H.  B.  L. 
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No.  269. 


Mr.  Corant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  England ,  September  1,  1877. 

Dear  Mr.  Secretary  :  The  rate  of  interest  in  tlie  general  market 
here  has  been  advanced  during  the  present  week,  the  rate  for  good 
paper  now  being  2g  to  2$  per  cent;  three-eighths  and  one-quarter  per 
cent.  Jess  than  the  bank  rate.  The  slight  difference  betweeu  the  two 
rates  is  due  to  the  fact  that  the  bank  rate  was  advanced  one  day  earlier 
than  the  usual  weekly  day  on  which  action  is  generally  taken,  and  of 
course  one  day  earlier  than  people  who  had  paper  for  discount  antici¬ 
pated.  It  is  said  that  the  directors  became  aware  that  a  large  amount 
of  bills  would  be  offered  for  discount  on  Wednesday,  the  proceeds  of 
which  would  be  sent  away  in  gold,  and  that  they  accordingly  took  action 
on  the  previous  day  by  increasing  the  rate  one  per  cent.,  to  prevent  any 
withdrawal  of  gold,  leaving  the  parties  having  paper  for  discount  the 
alternative  of  paying  one  per  cent,  more  than  they  had  expected,  or  of 
going  elsewhere  for  accommodations. 

The  bank  lost  £293,940  in  bullion  during  the  week  ending  Wednesday 
last.  No  exports  have,  however,  been  made  since  Tuesday.  Although 
the  question  of  how  much  gold  will  be  required  for  shipment  to  the 
United  States  must  remain  undecided  for  some  time,  yet  the  uneasiness 
about  the  matter  seems  to  be  very  much  quieted  by  the  feeling  that  the 
large  stock  of  gold  in  the  Bank  of  France  can  be  drawn  upon  in  case  the 
hank  of  England  reserve  should  run  too  low.  Trade  is  sluggish  and 
there  is  not  therefore  any  mercantile  demand  for  money,  and  for  this 
reason  it  is  to  be  assumed  that  the  rate  of  interest  will  depend  almost 
wholly  upon  the  foreign  movement  of  bullion.  The  condition  of  affairs 
is  such  as  to  aid  us  wonderfully  in  resumption,  even  if  it  does  not  benefit 
us  in  refunding. 

The  silver  market  is  very  firm  and  the  price  has  advanced.  This  has 
!«en  caused  by  the  demands  in  India  growing  out  of  the  famine;  the 
Mlver  being  wanted  for  the  purchase  of  products  in  adjacent  countries, 
b  is  thought  that  ten  million  sterling  will  be  required  to  meet  the 
demands  arising  from  the  famine;  and  as  the  Indian  Government  is 
already  greatly  embarrassed  England  will  have  to  aid  in  the  matter.  It 
is  probable  that  Germany  will  take  advantage  of  the  improved  condition 
°f  the  silver  market  to  make  further  sales. 

The  Bank  of  Germany  increased  its  coin  and  bullion  £221,000  last 
*eek.  England  was  the  scene  of  quite  a  “strike”  on  yesterday,  but  it 
was  spared  the  riots  and  bloodshed  thdt  accompanied  those  which 
recently  occurred  at  home.  Ten  thousand  cotton  operatives  at  Bolton 
yesterday  left  work  because  of  a  notification  that  their  wages  were  to  be 
red  need  .">  per  cent.  A  “strike”  occurred  at  this  place  in  September, 
^74,  when,  after  a  ten  days’  suspension  of  business,  the  dispute  was 
referred  to  the  arbitrament  of  the  judge  of  the  county  court  who  decided 
against  the  strikers. 

There  is  a  great  amount  of  speculation  as  to  when  the  war  will  be 
brought  to  a  close,  but  it  is  generally  believed  that  it  will  be  prolonged 
tor  some  time.  It  is  believed  by  a  great  many  well-informed  people  here 
that  the  so-called  “triple  alliance”  is  no  myth,  but  that  it  is  in  actual 
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existence.  If  it  be  true,  then  England  will  never  attempt  any  interfer¬ 
ence  in  tbe  matter. 

With  great  respect,  vour  obedient  servant. 

OJAS.  E.  COXA  NT. 

Hon.  John  Siierman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  270. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  tvlegram.] 

London,  Sept.  7,  1877. 

Sherman,  Washington : 

Kohr’s  party  with  canceled  securities  has  sailed  to-day  by  steamer 
City  of  Chester,  $1,900,000. 

Market  quiet.  COXA  XT. 


Xo.  271. 

Mr.  Conant  to  Mr.  Sherman. 

Xew  Court,  St.  Swithin’s  Lane, 

London,  England,  Sept.  8, 1877. 

Dear  Mr.  Secretary  :  I  have  the  honor  to  acknowledge  the  receipt, 
on  Tuesday  last,  of  your  two  favors  dated,  respectively,  the  18th  and 
23rd  ultimo.  I  am  very  glad  to  learn  that  the  failure  to  place  any  bonds 
at  the  present  time  does  not  disturb  you  at  all.  I  see  nothing  in  the 
.condition  of  affairs  that  is  in  any  way  discouraging.  The  state  of  the 
market  during  the  past  six  weeks,  by  reason  of  which  bonds  could  not  be 
sold,  has  not  been  unusual.  It  would  naturally  follow  that  after  such  an 
immense  sale  of  bonds  as  that  made  during  the  thirty  days  of  the  sub¬ 
scription,  that  until  the  bonds  then  sold  were  distributed  in  the  market 
and  reached  the  hands  of  actual  investors  (instead  of  speculators) 
there  would  be  no  demand  for  them.  During  the  time  when,  subscrip¬ 
tions  were  being  made,  the  demands  for  bonds  then  existing — all  the 
bonds  the  market  required  up  to  that  time  having  been  supplied  from  the 
4£  per  cent,  loan, — were  not  only  met  but  future  demands  were  ant  icipated ; 
hence  at  that  time  there  was  a  supply  of  bonds  put  upon  the  market  for  fu¬ 
ture  use.  It  seems  to  me  that  the  true  policy  of  the  syndicate  at  the  pres¬ 
ent  time  would  be  to  purchase  all  the  bonds  that  are  in  the  market  that 
can  be  obtained  at  less  than  par.  It  is  very  likely  that  the  amount  of  the 
same  is  comparatively  small.  Having  relieved  the  market  in  this  way 
it  would  soon  be  in  a  position  to  control  it.  Any  bonds  sold  in  excess  of 
the  demand  for  them  would  depress  the  market,  lower  the  price,  and 
stop  sales  for  a  time.  There  has  been  no  change  in  the  market  here  in 
the  past  week. 

A  shipment  of  half  a  million  dollars  in  'gold  has  been  made  to  Xew 
York. 

The  import  of  gold  here  for  the  month  of  August  amounted  to  £990,565, 
as  compared  with  £2,781,642  for  the  same  month  of  1870,  and  £1,650,412 
in  1875.  For  the  eight  months  ending  with  August  the  total  importa¬ 
tion  was  ten  and  one  quarter  millions,  as  compared  wTith  sixteen  millions 
in  1870,  and  seventeen  millions  in  1875.  It  is  very  common  to  hear  the 
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question  asked  here  “In  wliat  will  the  United  States  take  pay  from  us 
for  grain  we  must  have?  Will  she  buy  our  goods,  &c.?” 

There  is  no  doubt  that  there  is  here  a  strong  growing  feeling  of 
jealousy  of  our  manufaetures,  and  there  is  perhaps  some  prejudice 
against  us  on  that  account.  If  it  were  not  for  the  fact  that  we  are  so 
heavily  indebted  here  the  question  of  paying  us  for  heavy  purchases 
of  grain,  &c.,  would  be  a  serious  one  to  the  people  here.  The  Bank  of 
England  bullion  balance  was  diminished  £147,071  during  the  week. 
The  Bank  of  France  has  increased  its  coin  balance  £7,000. 

With  great  respect,  yours  very  truly, 

CHA8.  F.  CONANT. 


The  Hon.  John  Sherman. 

Secretary  of  the  Treasury. 


No.  272. 

Mr.  Sherman  to  the  Director  of  the  Mint. 

[Telegram.] 

Treasury  Department,  September  8, 1877. 

H.  R.  Linderman, 

Director  of  Mint,  San  Francisco,  Cal. 

Will  not  sell  five  per  cent,  bonds  for  any  purpose.  At  present  prefer 
to  sell  for  silver,  either  four  per  cents,  or  gold. 

JOHN  SHERMAN,  Secretary. 


No.  273. 

Mr.  Upton  to  Mr.  Guffy. 

Treasury  Department,  September  10, 1877 

B.  L.  D.  Guffy,  Esq., 

Attorney  at-Laic,  Morgantoicn,  Ky. 

Sir:  In  reply  to  your  letter  of  the  27th  ultimo,  making  certain  in¬ 
quiries  concerning  the  redemption  of  legal  tender  and  national  bank 
notes,  I  have  to  inform  you  that  under  the  provisions  of  the  resumption 
net  of  January  14, 1875,  the  Secretary  of  the  Treasury  is  required  on 
and  after  January  1,  1879,  to  redeem  in  coin  all  legal  tender  notes  pre¬ 
sented  for  that  purpose,  and  that  sections  5229  and  5230,  Revised 
•Statutes  of  the  United  States  provide  fully  for  the  payment  in  lawful 
money  of  the  circulating  notes  of  national  banks  which  have  failed  to 
redeem  their  circulation  as  required  by  law.  Copy  of  the  sections  men¬ 
tioned  are  herewith  inclosed  for  your  information. 

Very  respectfully,  J.  Iv.  UPTON,  Chief  Clcrh. 


No.  274. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  September  13,  1877. 

Dear  Mr.  Secretary  :  No  change  has  occurred  here  in  refunding 
operations  since  I  last  wrote.  The  English  market  at  this  time  is  in  a 
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somewhat  excited  condition  on  account  of  the  war  news,  although  very 
little  business  is  being  transacted.  People  are  waiting  for  the  develop¬ 
ments  of  the  great  battle  which  commenced  on  the  6th  instant,  and  is 
now  in  progress  at  Plevna.  Peace  or  prolonged  war  may  be  the  result 
of  it. 

Russia  is  sure  to  succeed  in  the  end,  and  the  sooner  she  wins  the  bet¬ 
ter  it  will  be  for  business  and  business  interests  here.  The  sympathy 
of  the  British  people  is  with  Turkey. 

The  question  of  a  further  advance  in  the  bank  of  England  rate,  for 
the  purpose  of  protecting  its  bullion,  is  now  being  agitated.  The  with¬ 
drawals  of  gold  for  the  week  ending  Wednesday  amounted  to  £271,000. 

The  Imperial  Bank  of  Germany  lias  advanced  its  rate,  the  minimum 
for  discount  being  fixed  at  five  per  cent.,  and  the  maximum  for  advances 
on  merchandise  at  six  per  centum.  It  is  said  that  quite  a  large  amount 
of  the  gold  which  Germany  took  away  from  this  market  and  coined  has 
found  its  way  into  France  (the  great  hoarder  of  gold)  in  the  shape  of 
coin,  and  that  this  is  the  reason  for  the  advance  in  the  rate. 

The  gold  movement  may  cause  the  bank  rates  of  interest  to  be  kept 
at  a  higher  figure,  but  I  see  no  reason  why,  with  money  as  plentiful  as 
it  now  is,  we  should  expect  a  dear  money-market. 

The  progress  being  made  towards  resumption,  it  seems  to  me,  will  com¬ 
pensate  for  the  failure  to  push  refunding  operations  at  the  present  time. 
Our  people  ought  now  to  see  that  a  great  many  of  the  difficulties  which 
they  thought  were  insurmountable  barriers  to  resumption  are  purely 
imaginary  ones. 

I  hope  to  see  a  change  soon.  I  send  you  to-day  a  copy  of  the  Daily 
Telegraph  of  Tuesday  last,  also  one  of  Wednesday.  The  former  con¬ 
tains  an  extract  from  your  speech,  and  the  latter  an  editorial  upon  it. 

The  work  of  assorting,  scheduling,  counting,  &c.,  of  the  canceled  bonds 
and  coupons  ou  hand  was  closed  out  on  Saturday  last,  and  1  do  not  think 
it  probable  that  we  shall  receive  any  further  amounts  for  about  two 
weeks.  I  furloughed  the  clerks  engaged  upon  that  work.  The  syndi¬ 
cate  would  not  expect  to  pay  the  clerks  unless  they  were  employed. 

If  your  speech  should  be  printed  in  pamphlet  form,  please  send  me 
copies  of  it. 

With  great  respect,  your  obedient  servant, 

CIIAS.  F.  CONANT. 

The  lion.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  275. 

Mr.  Upton  to  Mr.  Baker. 

Treasury  Department,  September  13,  1877. 

Daniel  Baker,  Esq., 

Chief  Loan  Division ,  Treasury  Department , 

Care  of  First  National  Bank,  New  York  City: 

Sir:  The  attention  of  the  Secretary  has  been  called  to  the  large 
amount  of  United  States  bonds  held  by  the  Assistant  Treasurer  at  New 
York  as  collateral  for  bonds  issued  to  the  First  National  Bank  of  New 
York,  reaching,  by  last  report,  more  than  thirty  million  dollars,  and  he 
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desires  you  to  call  the  attention  of  the  bank  to  the  matter,  and  to  insist 
upon  a  large  reduction  thereof  at  the  earliest  practicable  moment. 

You  will  please  report  the  result  of  your  interview  with  the  bank,  and 
keep  me  advised  of  your  address  during  your  absence. 

Very  respectfully,  ‘  J.  K.  UPTON,  Chief  Cleric . 


No.  276. 

Mr.  Baler  to  Mr.  Upton. 

New  York,  September  14,  1877. 

Dear  Mr.  Upton  :  I  received  your  letter  of  yesterday  this  morning. 

I  called  at  the  First  National  Bank  yesterday  morning  soon  after  my 
arrival,  and  had  a  conversation  in  regard  to  the  subject  of  which  you 
write.  Mr.  Fahnestock  told  me  then  that  he  had  arranged  to  place  in 
the  sub-treasury  here  half  a  million  of  gold  per  day  during  the  balance 
of  this  month,  which  would  amount  to  $7,500,000,  which,  together  with 
15,000,000  gold  already  there  and  $4,000,000  matured  called  bonds,  will 
aggregate  $16,000,000  gold  paid  up  for  September.  It  is  thought  that 
the  market  cannot  stand  a  greater  drain  than  this;  but  as  the  collateral 
of  the  bank,  now  deposited  with  Hillhouse,  is  worth  much  more  than 
the  same  amount  of  gold,  I  presume  they  can  raise  and  deposit  such  an 
amount  as  the  department  may  require.  It  seems  to  me  that  they  are 
managing  refunding  discreetly  and  keeping  gold  down.  The  course 
pursued  now  is  precisely  the  same  as  that  which  attended  the  4£  per 
cents,  and  the  collateral  of  the  bank  is  no  larger  now  than  at  times 
when  that  loan  was  being  placed.  Mr.  Warren  will  hand  you  this,  and 
can  explain  the  matter  more  fully  than  I  can  write.  I  shall  leave  for 
Canada  to-night,  and  a  letter  addressed  to  Paris  Station,  Canada  West, 
will  reach  me  until  you  hear  from  me  again. 

Very  truly,  yours,  DANIEL  BAKER. 


No.  277. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin?s  Lane, 

London ,  September  15,  1877. 

Dear  Mr.  Secretary  :  I  have  during  the  past  few  days  been  can¬ 
vassing  the  subject  of  cheap  or  dear  money,  ■with  a  view  of  forming  an 
opinion  as  to  the  time  when  we  may  expect  to  recommence  sales  of  the 
1  per  cent,  consols  here,  but  I  have  not  as  yet  reached  any  satisfactory 
result.  Opinions  upon  the  subject  'are  very  much  divided,  and  on  ac¬ 
count  of  the  exceptional  and  peculiar  condition  of  the  market  it  is  not 
strange  that  it  should  be  so. 

Money  is  from  1 J  to  1£  per  cent,  dearer  here  than  it  was  a  few  months 
ago.  I  am  trying,  among  other  things,  to  find  out  which  one  of  the 
many  reasons  assigned  is  the  correct  one. 

Of  course  the  sale  of  our  consols  must  depend  to  a  great  extent  upon 
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the  rate  of  interest  in  the  money-market.  The  value  of  money  has  ad¬ 
vanced  nearly  1  per  cent,  in  Germany  during  .the  past  year.  German 
4  per  cents  are  worth  only  about  95  per  cent.  Money  is  cheaper  in 
Paris  than  it  is  anywhere  else  at  the  present  time. 

There  is  a  rumor  here  that  the  value  of  money  in  New  York  is  ex¬ 
pected  to  advance  to  7  per  cent,  within  a  month  or  two.  The  bank  rate 
at  Berlin  is  5  per  cent.,  open  market  3f  per  cent.,  and  at  Vienna  the 
bank  rate  is  4£  per  cent.,  and  the  market  rate  is  4$  per  cent.  Paris 
bank  rate  is  2  per  cent.,  and  the  street  rate  is  only  If  per  cent.  Here 
the  bank  rate  is  3  per  cent.  Six  months’  trade  bills  are  from  3£  per  cent 
to  4  per  cent.,  three  months’  bank  bills  2J  per  cent.  Money  seems  to 
be  very  abundant  here. 

The  Bank  of  England  has  just  declared  a  dividend  at  the  rate  of  9 
per  cent,  per  annum. 

Our  5  per  cent.  10-40  bonds  declined  §  per  cent.,  the  5  per  cent,  funded 
fell  off  |  per  cent.,  and  the  4$  per  cents  dropped  £  per  cent,  during  the 
past  week,  and  considerably  large  sales  were  made. 

There  have  been  no  movements  of  gold  beyond  the.  amount  taken  by 
Germany.  It  is  said  that  there  is  a  balance  of  £2,000,000,  due  that 
country  on  account  of  silver  sold  here  $  a  balance  that  is  likely  to  be 
ealled  for  at  any  time. 

Germany  does  not  seem  to  be  very  fortunate  in  retaining  the  gold 
which  is  brought  into  that  country ;  France  and  Belgium  managing,  in 
some  way,  to  draw  portions  of  it  away. 

*  With  great  respect,  I  am  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  278. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  September  15,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  letter  of  the  14th, 
addressed  to  our  Prior,  who  is  at  present  out  of  town. 

We  shall  forward  the  letter  to  him  to-day,  and  in  the  mean  time  beg 
to  say  with  regard  to  our  payments  for  resumption  purposes  that  we 
have  thus  far  paid  in  gold  and  matured  called  bonds,  on  account  of  4 
per  cent,  bonds,  $16,000,000  independent  of  the  orders  given  to  the  First 
National  Bank. 

You  have,  therefore,  sufficient  gold  from  us  to  cover  the  amount  re¬ 
quired  for  resumption  purposes  in  September. 

We  would  suggest  that  you  cause  the  gold  and  called  bonds  now  in 
the  hands  of  the  assistant  treasurer  here  from  us,  as  well  as  from  the 
First  National  Bank,  to  be  transferred  to  the  credit  of  the  Treasurer  of 
the  United  States. 

We  remain,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO.. 
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No.  279. 


First  National  Bank  New  York  to  Mr.  Sherman. 


First  National  Bank, 

New  York,  September  17,  1877. 

Uou.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C : 


Sir:  Against  total  subscriptions for  t lie  United  Statcs4  per  cent,  bonds 


of  say . .  875,000,000 

Calls  have  been  made,  including  tifty-fonrth,  for .  50,000,  OM) 

Ami  resumption  sales .  15,  000.  000 

- G5, 000,  000 


Leaving  to  be  adjusted  by  further  cull  or  otherwise .  10,000,000 

The  subscriptions  of  this  bank  have  reached .  $150,  500,  000 

In  addition  to .  3, 155, 000 

Taken  upon  account  of  other  subscribers  a  total  of .  33,035,600 


With  the  possibility  of  a  condition  of  the  money  markets  in  which  6 
percent.  5-20  bonds  not  called  can  be  furnished  at  par  and  interest  in 
gold,  and  until  a  further  call  shall  be  determined  upon,  will  you  receive  in 
settlement,  from  the  First  National  Bank,  on  account  of  above-men¬ 
tioned  subscription,  from  time  to  time,  any  United  States  5-20  six  per 
cent.  Ixmds,  not  called,  at  par  and  interest,  as  contemplated  in  the  pro¬ 
viso  of  the  fourth  section  of  the  contract  of  9th  June,  1877,  but  not  to 
exceed  ten  millions  of  dollars  in  the  aggregate. 

With  great  respect,  F.  O.  FRENCH,  for  the  Bank. 


No.  280. 

Messrs.  Morton,  Bliss  th  Co.  to  Mr.  Sherman. 

Office  of  Morton,  Bliss  &  Co., 

New  York,  September  17,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. : 

Dear  Sir  :  Those  whom  we  represented  in  the  per  cent,  syndicate 
contract  wrote  to  us  June  13  they  “  had  learned  directly  from  the  Secre¬ 
tary  of  the  Treasury  that  the  ten  days’  notice  required  by  the  contract 
of  August  24,  1876,  was  not  given,  and  that  it  was  only  through  your 
action  that  the  Secretary  was  permitted  to  withdraw  the  $100,000,000 
bonds.” 

Will  you  oblige  us  by  saying  briefly  whether  this  statement  is  correct ! 
Yours,  very  respectfully,  MORTON,  BLISS  &  CO. 


No.  281. 

Mr.  Sherman  to  Messrs.  Morton,  Bliss  &  Co. 

Treasury  Department,  September  18,  1877. 
Messrs.  Morton,  Bliss  &  Co.,  New  York ; 

Gentlemen  :  Your  letter  of  the  17th  instant  is  received.  I  never 
stated  to  any  one  that  ten  days’  notice  was  not  given,  and  that  it  was 
H.  Ex.  9 - 10 
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only  through  your  action  that  I  withdrew  the  $100,000,000  4£  per  cent, 
bonds.  It  was  published  to  the  world  and  known,  I  thought,  to  all 
mankind,  that  early  in  May  I  had  verbally  given  this  notice,  and 
formally  given  it  at  a  later  day,  as  I  stated  in  my  former  letter  to  you. 

I  can  say  no  more  than  I  did  in  that  letter,  which  was  written  with 
the  dates  and  facts  before  me. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  282. 


Mr.  Sherman  to  First  National  Bank,  Neic  York. 

Treasury  Department,  September  18,  1877. 

G.  F.  Baker,  Esq., 

First  National  Bank,  New  York : 

Sir:  Your  letter  of  the  17th  instant,  asking  whether  I  will  receive 
uncalled  5-20  bonds  and  interest  in  payment  of  the  subscription  by  your 
bank  to  the  4  per  cent,  loan,  is  at  hand. 

1  have  to  reply  that  the  associates  have  the  undoubted  right  to  pay 
either  in  called  or  uncalled  bonds,  and  as  but  $50,000,000  of  bonds  have 
been  called,  the  department  will  take  uncalled  bonds  in  payment  of  sub¬ 
scriptions  to  the  extent  of  $10,000,000,  but  cannot  divide  it  among  the 
associates.  You  will  have  to  arrange  it  with  each  other.  Your  letter 
seems  to  inquire  if  the  department  will  receive  such  bonds  from  the 
First  National  Bank  to  a  sum  not  exceeding  $10,000,000. 

The  department  can  make  no  distinction  between  the  bank  and  the 
other  associates,  but  will  receive  uncalled  bonds  to  that  amount. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  283. 

Messrs.  Kuhn,  Loeb  ct*  Co.  to  Mr.  Sherman. 

New  York,  September  19, 1877. 

To  the  Hon.  John  Sherman, 

Secretary  of  the  U.  S.  Treasury ,  'Washington,  D.C. : 

Honorable  Sir  :  From  the  present  state  of  the  market  for  the  bonds 
of  the  United  States  Government,  it  is  quite  evident  that  the  syndicate 
having  the  control  of  the  4  per  cent,  loan  will  not  take  any  additional 
bonds  under  its  present  contract,  and  we  thought  that  under  existing 
circumstances  you  might  be  induced  to  place  upon  the  market  for  the 
purpose  of  carrying  out  the  resumption  act  the  undisposed-of  balance  of 
one  hundred  millions  44  per  cent,  bonds. 

We  now  desire  to  submit  to  you  a  bid  of  par  in  gold  for  ten  millions 
4£  per  cent,  bonds,  provided  you  will  give  us  the  privilege  to  purchase 
the  balance  of  ninety  millions  during  a  period  to  be  agreed  upon  and  at 
the  price  we  may  ourselves  realize  lbr  them,  less  a  commission  of  one- 
half  of  one  per  cent.  (£  per  cent.),  the  government  in  no  instance  to  receive 
less  than  par  in  gold  net  for  any  of  the  bonds. 

We  will  supplement  our  proposal  in  accordance  with  any  suggestion 
you  may  desire  to  make,  and  if,  as  we  suppose,  under  existing  contracts 
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with  the  present  syndicate  you  cannot  enter  into  contracts  with  others, 
we  will  make  our  subscription  to  date  at  the  expiration  of  the  syndicate’s 
contract,  and  then  receive  and  pay  for  the  bonds. 

Hoping  to  hear  from  you  in  reply  to  our  proposal  at  your  earliest  con¬ 
venience, 

We  remain,  honorable  sir,  yours,  obediently, 

KUHN,  LOEB  &  CO. 


No.  284. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeb  &  Co. 

Treasury  Department, 

September  21,  1877. 

Messrs.  Kuhn,  Loeb  &  Co.: 

Gentlemen  :  Your  letter  of  the  19th  instant  is  received. 

I  am  sure  you  are  in  error  about  our  not  selling  the  four  per  cent,  bonds 
under  the  existing  contract,  and,  therefore,  cannot  act  upon  your  propo¬ 
sition. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  285. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington,  September  22,  1877. 

Dear  Sir:  your  interesting  letter  of  the  8th  was  received.  I  delayed 
answering  your  letter  because  I  had  invited  the  American  members  of 
the  syndicate  to  meet  me  here,  and  they  did  so  last  evening.  We  had  a 
hill  and  free  conversation,  the  result  of  which  was  I  requested  them  to, 
and  they  will  before  you  receive  this,  take  out  of  the  market  all  four 
per  cent,  bonds  that  can  be  purchased  jit  less  than  par.  This  will  no 
doubt  be  done,  and  the  whole  of  the  $50,000,000  bonds  called  under  the 
fonr  per  cent,  subscriptions,  and  $15,000,000  additional  for  resumption 
purposes  will  be  settled  for  by  the  16th  of  October,  wiien  the  subscrip¬ 
tions  run  out.  I  hope  that  within  the  month  of  October  all  the  sub¬ 
scriptions  to  the  four  per  cent,  bonds  made  duriug  the  thirty  days  will 
Is?  settled  for. 

There  were  some  questions  of  detail  about  these  matters  that  were 
satisfactorily  arranged  last  evening,  and  I  now  have  hopes  that  within 
a  few  days  we  may.  be  able  to  perfect  arrangements  for  the  sale  of  bonds 
for  savings  purposes,  and  for  the  sale  of  considerable  amounts  through 
the  national  banks. 

The  associates  have  not  quite  met  my  expectations  in  maintaining 
the  price  of  the  four  per  cents,  at  par  in  coin.  It  looked  as  if  this  had 
been  i  term  it  ted  with  a  viewr  to  their  purchasing  up  weak  holdings  at  a 
discount.  If  we  sell  no  more  bonds  until  after  the  16th  of  October,  we 
have  done  more  than  could  reasonably  be  expected  w  ith  a  four  per  cent, 
bond.  In  November  and  December  I  hope  the  associates  will  do  their 
utmost  to  swell  their  subscriptions  to  at  least  $100, 000, 000,  or  I  shall 
feel  indis\K>sed  to  renew  the  contract  with  them. 
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The  silver  question  has  disturbed  the  market  somewhat,  and  may,  if 
nn wisely  decided,  suspend  further  sales ;  but  if,  as  I  hope,  silver  coin 
will  only  be  authorized  in  exchange  for  United  States  notes,  it  will  help 
us  and  not  hurt  us. 

The  enormous  crops  to  be  sold  and  the  necessity  of  drawing  bills  of 
exchange  on  London  will  probably  keep  down  the  price  of  gold,  and  I 
hope  will,  before  Congress  meets,  make  the  margin  between  gold  and 
paper  not  to  exceed  two  per  cent. 

It  is  probable  that  the  demand  for  currency  will  soon  cause  a  consid¬ 
erable  issue  of  bank  notes,  and,  fortunately,  we  have  the  greenbacks 
on  hand  to  redeem  and  cancel  without  drawing  on  those  in  circulation. 

Keep  me  fully  advised  of  matters  on  your  side  of  the  water. 

Very  truly  yours,  JOHN  SHERMAN. 

Hon.  Ciias.  F.  Conant,  London. 


No.  280. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  S  with  in’s  Lane, 

London ,  September  22,  1877. 

•  Dear  Mr.  Secretary:  The  expectation  which  has  been  common 
during  the  past  few'  days  that  there  would  be  a  further  advance  iu  the 
value  of  money  has  not  been  realized.  On  the  other  hand,  the  rates  of 
discount  are  £  lower  than  they  were  one  week  ago.  The  advance,  if 
any  there  is  to  be,  has  been  deferred  for  a  time. 

This  market  is  invariably  affected  by  the  condition  of  the  NewT  York 
market.  The  announcements  repeatedly  made  in  the  New  York  news¬ 
papers,  and  in  the  circulars  issued  by  the  banking  firms,  that  it  wras 
expected  by  the  bankers  and  business  men  of  that  city  that  money 
would  be  in  great  demand  to  meet  Western  requirements  ;  that  it  would 
be  very  scarce ;  that  there  might  be  a  stringency  amounting  to  almost  a 
panic ;  that  the  rate  of  interest  would  advance  to  G  or  7  per  cent.,  and  that 
by  reason  of  the  revival  of  business  and  trade  generally,  it  would  be 
permanently  continued  at  that  rate,  have  been  reproduced  in  the  papers 
here  and  have  had  their  eflect.  If  money  should  be  scarce  and  dear  in 
New  York  for  any  length  of  time,  it  would  lead  to  the  investment  there 
of  the  dividends  accruing  on  British  capital  employed  in  the  United 
States,  but  in  the  present  aspect  of  affairs,  here  and  iu  Europe,  it  is 
very  doubtful  if  high  rates  of  interest  would  attract  original  capital 
there. 

I  take  it  for  granted  that  it  is  the  present  demand  from  the  interior 
for  money  for  the  purpose  of  moving  the  crops  that  lias  caused  the  in¬ 
crease  in  the  interest  rate,  and  that  when  the  object  for  which  the  money 
is  required  is  accomplished,  and  the  money  is  again  returned  to  the 
money-centers,  that  the  interest  rate  will  recede,  and  that  money  w  ill 
again  be  plentiful.  I  have  not  supposed  that  there  has  been,  as  yet, 
such  a  great  revival  of  trade  and  business  at  home  as  would  absorb  all 
the  idle  and  available  money  in  the  country,  and  I  have  therefore  said 
when  iuquired  of  that  the  present  demand  for  money  at  home  was  prin¬ 
cipally  for  use  in  handling  the  very  large  crops,  and  that  it  was  that 
demand  which  hail,  for  a  time,  depressed  the  prices  of  our  securities 
at  home,  and  that  of  course  the  price  there  affected  the  price  here. 

It  seems  to  me  that  just  so  soon  as  money  can  be  obtained  for  the 
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purpose,  the  syndicate  ought  to  purchase  the  surplus  4  per  cent,  bonds 
that  are  in  the  market,  so  that  advantage  may  be  taken  of  the  first 
favorable  opportunity  for  resuming  sales. 

There  are,  of  course,  difficulties  and  obstacles  in  the  way  of  such 
resumption  of  sales,  but  it  does  not  follow  that  they  are  to  remain 
there. 

The  condition  of  the  money  market  in  New  York  and  the  price  of 
bonds  there  would,  at  the  present  moment,  be  a  bar  to  any  operations 
here,  even  if  there  was  no  difficulty  to  be  met  with  here. 

As  I  have  mentioned  in  previous  letters,  there  has  been  and  is  now  a 
feeling  here  that  money  will  be  scarce  and  dear.  As  to  whether  this 
feeling  rests  upon  'good  grounds,  people  differ  very  much.  It  is  princi¬ 
pally  based  upon  the  belief  that  the  drain  of  gold  from  this  market  will 
be  continued.  The  deficiency  in  the  crop’ of  grain  here  will  have  to  be 
supplied  from  the  United  States,  and  it  is  thought  that  not  less  than 
48,000,000  bushels  of  wheat  will  be  wanted.  As  the  wheat  will  be 
brought  here  in  English  ships,  the  amount  to  be  paid  for  it  will  be  its 
cost  in  New  York,  probably  somewhere  about  $62,000,000,  against 
$51,000,000  worth  of  wheat  imported  from  the  United  States  last  year. 

It  is  but  natural  to  expect  that  our  people  will  buy  iu  proportion  to 
the  amount  they  sell,  and  that  the  imports  will  increase  with  an  increase 
in  the  exports.  If  this  proves  true,  it  may  happen  that  the  actual 
amount  in  gold  which  will  have  to  be  withdrawn  from  here  for  shipment 
against  grain  will  not  be  so  large  as  to  cause  the  disturbance  and 
scarcity  in  the  market,  and  consequent  difficulty  of  making  payment, 
that  many  people  have  apprehended.  The  corn,  meal,  and  flour  im¬ 
ported  into  this  country  from  the  United  States  last  year  amounted  to 
about  $51,500,000. 

Germany  will  continue  to  draw  gold  from  this  market,  in  exchange 
for  silver.  In  this  connection,  I  will  add  that  the  Russian  Government, 
as  well  as  Russian  business  men,  are  obtaining  gold  in  the  German 
market,  being  borrowers  there.  The  Russian  loans  have  principally  gone 
into  Holland  and  Germany. 

It  is  indirectly  in  this  way  that  the  eastern  war  affects  this  market. 
It  does  not  seem  probable  to  me  that  gold  enough  will  be  withdrawn 
from  this  market  to  create  a  great  scarcity  of  money  here  and  cause  it 
to  become  very  dear. 

I  do  not  believe  that  any  revival  of  business  will  take  place  here  to 
an  extent  that  will  create  a  great  demand  for  money  and  tend  to  increase 
its  value  during  the  autumn. 

The  note  circulation  of  the  Bank  of  England  is  about  $1,000,000  less 
than  it  was  one  year  ago.  This  would  seem  to  imply  that  money  was 
not  in  great  demand.  With  us,  cheaper  prices  might  account  for  a  fall-  • 
ing  off  in  circulation,  because  a  less  amount  of  money  would  be  required 
for  business  purposes ;  but  here,  with  the  exception  of  prices  of  food, 
prices  remain  about  stationary. 

The  situation  of  affairs  in  France  is  exciting  a  good  deal  of  attention. 
It  is  a  critical  time  for  the  new  republic.  The  4th  of  October  has  been 
finally  fixed  upon  as  the  day  for  holding  the  general  election  for  choos¬ 
ing  the  new  Chamber  of  Deputies.  The  “electoral  period,”  so  called, 
begins  on  the  23d  instant  and  continues  for  two  weeks.  During  that 
time,  by  permission  of  the  government,  public  meetings  can  l>e  held  for 
the  purpose  of  hearing  arguments  and  addresses,  and  for  free  discussion 
generally.  Immediately  following  this  is  a  further  period  of  five  days 
in  which  the  public  meetings  are  to  be  discontinued  in  order  to  give  the 
voters  opjwrtunity  for  reflection  and  for  forming  their  judgments  as  to 
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how  they  ought  to  vote.  It  was  first  thought  that  in  consequence  of 
the  death  of  M.  Thiers  the  Republicans  would  lose  that  portion  of  their 
strength  classed  as  timid  Republicans,  and  that  the  present  ministry 
would  be  supported  at  the  coining  election.  But  it  is  now  thought  that 
the  manifesto  issued  by  Marshal  McMahon,  on  the  10th  instant,  lias 
destroyed  his  chances  of  success  at  the  election.  In  this  manifesto  he 
virtually  told  the  French  people  that  they  must  not  choose  a  Chamber  of 
Deputies  who  would  be  opposed  to  himself  and  the  Senate;  that  instead 
of  so  doing  they  must  select  men  whose  opinions  would  coincide  with 
his  own,  and  men  who  would  carry  out  his  views.  This  language  has 
greatly  irritated  the  people. 

It  is  not  believed  that  the  Senate  will  again  jeopardize  the  safety  of 
the  republic  by  consenting  to  another  dissolution  of  the  Chamber  of 
Deputies. 

The  official  trade  returns  of  France  show  that  there  has  been  a  general 
decline  in  the  trade  and  business  of  the  country.  There  is  also  a  short 
supply  of  breadstuff's  there. 

There  have  been  no  movement  s  of  gold  during  the  week. 

With  great  respect,  your  obedient  servant, 

Cl  l AS.  F.  CONANT. 

lion.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  287. 

Messrs.  Kuhn ,  Loch  tb  Co.  to  Mr.  Merman. 

New  York,  September  24,  1877. 

To  the  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington  D.  C. : 

IIon.  Sir  :  Your  letter  of  the  21st  instant  is  received.  It  gives  us 
great  satisfaction  to  learii  from  you  that  the  syndicate  continues  to 
subscribe  for  the  four  per  cents  under  the  existing  contract  at  par  less 
one-half  per  cent,  (though  the  bonds  are  offered  in  the  open  market  at 
984  per  cent.),  and  that  therefore  our  proposition  made  with  our  letter  of 
the  19th  instaut.eanuot  be  acted  upon. 

We  remain,  honorable  sir,  yours,  obediently, 

KUHN,  LOEB  &  CO. 


No.  288. 

Mr.  Sherman  to  Messrs.  Belmont  tb  Co. 

Treasury  Department,  September  2.”>,  1877. 
August  Belmont  &  Co.,  New  York: 

Gentlemen  :  From  a  more  detailed  statement  than  1  had  when  you 
were  in  Washington  I  find  that  the  issues  of  four  per  cent,  bonds  aie  as 
follows : 

N V N  DICATK  ACCOUNT. 


Amount  delivered  to  associates .  $57,932,300 

Amount  in  tin*  hands  of  assistant  treasurer,  New  York . .  -1,742,550 

Amount  in  I  lie  hands  of  loan  division .  3, 994,900 


Total . ' .  05,969,750 
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MISCELLANEOUS  ACCOUNT. 


Amount  delivered . - .  §5,  070, 550 

Amount  in  hands  of  assistant  treasurer . . .  1,  0*28, 950 

Total .  G,  105, 500 

Total  issues .  7*2,075,250 


The  syndicate  account  is  balanced  by  payments  and  collaterals.  Those 
delivered  on  the  miscellaneous  account  have,  of  course,  been  paid  for, 
and  those  not  delivered  will  be  paid  for  by  the  10th  of  October. 

The  amount  of  calls  is  850, 000,000,  and  the  amount  applied  for  resump¬ 
tion  purposes,  including  October,  will  be  $15,000,000 — in  all  $05,000,000; 
leaving  $7,075,250  for  which  there  has  been  no  call.  Besides,  you  have 
reported  to  us  $4,230,250  subscriptions  for  which  no  bonds  have  been 
issued. 

I  am  now  inclined  to  the  opinion  that  we  ought  by  the  1st  of  October 
to  make  another  call  of  $10,000,000,  which  still  will  be  $1,006,350  less 
than  the  bonds  actually  sold.  As  the  call  will  not  expire  until  the  1st 
of  January  there  will  be  ample  time  for  the  collection,  adjustment,  and 
application  of  all  outstanding  subscriptions,  and  I  am  willing  to  take 
the  risk  of  selling  enough  bonds  during  November  and  December  for  re¬ 
sumption  purposes. 

1  submit  these  figures  to  you  and  invite  your  consent  to  a  call  which, 
aside  from  the  facts  above  stated,  would  have  a  beneficial  effect  on  the 
sale  of  bonds. 

Inclosed  I  send  you  a  statement  of  the  account  as  it  stands  on  our 
books. 

Very  respectfully,  JOHN  SIIBRMAN,  Secretary. 


No.  289. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England,  September  27,  1877. 

Dear  Mr.  Secretary  :  Matters  here  remain  px-etty  much  the  same 
as  when  I  wrote  to  you  on  Saturday  last. 

Telegraphic  dispatches  received  from  New  York  state  that  it  is  ex¬ 
pected  that  money  will  be  dearer  thex-e,  and  that  it  is  now  worth  from 
4  per  cent,  to  0  per  cent.  This,  of  course,  does  not  have  a  very  good 
effect.  It  leads  people  to  think  that  on  that  account  more  gold  will  be- 
sent  from  liex'e  to  the  United  States  in  payment  for  grain  than  would 
be  likely  to  be  sent  if  money  there  was  cheaper.  People  here  think  that 
the  bank  rate  will  be  advanced  to,  perhaps,  5  per  cent. ;  but  if  that  is 
done,  it  will  be  because  the  bank  cannot  protect  its  bullion  in  any  other 
way. 

The  Secretary  of  State  for  India  has  given  notice  that  he  will  receive 
tenders,  on  the  9th  proximo,  for  a  loan  of  £3,000,909,  with  interest  at  the 
rate  of  4  per  cent,  per  annum.  On  account  of  the  issue  of  this  loan,  consols, 
on  yesterday,  dropped  £.  It  is  not  yet  known  whether  the  money  which 
will  be  realized  from  this  loan  will  be  sent  to  India  or  used  to  pay  Indian 
indebtedness  here.  A  withdrawal  of  £3,000,000  from  this  market  at 
this  time  would  be  seriously  felt. 

There  ai*e  rumors  that  the  German  Government  will  place  another 
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loan,  but  nothing  definite  is  known  concerning  it.  That  government 
cannot,  I  think,  dispose  of  a  4  per  cent,  loan  at  a  better  rate  than  95 
per  cent. 

The  great  strike  on  the  Clyde,  which  has  lasted  now  abont  six  months, 
has  ended.  About  30,000  people  were  affected  by  it. 

The  newspapers  here  express  the  opinion  that  ship-building  in  the 
United  States  has  been  benefited  by  this  strike.  They  argue  that  the 
American  people  have  taken  advantage  of  the  opportunity  they  have 
had  through  the  suspension  of  ship-building  here  during  the  last  half- 
year  to  revive  that  business  there ;  and  they  think  that  our  people  will 
retain  the  business  which  they  have  thus  secured. 

In  my  letter  to  you  of  August  25,  I  stated  that  “  the  Bank  of  France 
is  not  now  issuing  any  notes  of  any  denominations  less  than  one  thou¬ 
sand  francs.  It  lias  been,  for  some  mouths  past,  gradually  discontinuing 
the  issue  of  small  notes,  &c.  The  bank  has  contracted  its  circulation, 
during  the  last  nine  months,  at  least  twelve  million  pounds.” 

My  authority  for  the  statement  in  regard  to  the  discontinuance  of  the 
small-note  circulation,  &c.,  is  Mr.  Tucker,  a  Paris  banker. 

The  amount  of  the  contraction  of  the  circulation  was  published  in  the 
newspapers.  I  notice  that  some  person  has  addressed  a  communication 
to  the  editor  of  the  “New  York  Tribune,”  wdiicli  was  printed  in  the 
issue  of  that  journal  of  the  8th  instant,  regarding  the  subject,  in  which 
he  says  that:  “So  far  from  having  withdrawn  circulation  to  the  amount 
of  £12,000,000  sterling,  or  $60,000,000,  and  accumulating  coin  in  about 
the  same  ratio,  the  actual  withdrawal  of  circulation  lias  been  less  than 
63,000,000  francs  in  twelve  months  (say  $12,300,000),  while  the  accumu¬ 
lation  of  coin  has  been  about  115,000,000  francs  ($20,000,000)  in  the  same 
period,”  &c.  He  quotes  the  London  Economist  as  his  authority.  I  have 
examined  the  files  of  that  journal,  and  I  find  in  its  issue  of  August  25, 
1875,  it  is  stated  editorially,  on  page  1008,  that  the  note  circulation  of  the 
Bank  of  France  continues  to  contract,  and  has  now  fallen  nearly  three 
hundred  million  (francs)  since  the  commencement  of  the  year.  The  fol¬ 
lowing  table  will  show  the  increase  in  the  circulation  of  the  bank,  by 
months,  from  June  to  December,  1876,  and  the  decrease  which  has  been 
made  in  the  same  since  January  last,  a  period  a  few  days  short  of  eight 
months  ;  also  the  cash  balance  for  the  same  period. 

Notes  in  circulation. 


Francs. 


187G. 


Pounds  ster¬ 
ling. 


Cash. 


June  22 . 

July  27 . . . 

August  24 . 

September  28 . 

October  26 . 

November  23 . 

December  28 . 

1877. 


2,  397,  831,  095 
2,  43(5.  327,  070 
2,  432,  132,  570 
2,  4(55.  492,  795 
2,  533,  853,  750 
2,  54(5,  209,  C20 
2,  562,  767  935 


9(5.  707,  000 
98,  253.  000 
98,  124,  000 
99,413.  000 

102,  267.  000 
102.  800.  000 

103.  .515,  000 


£81,  932.  000 

83.  508,  000 

84,  072,  000 

84,  405,  000 

85,  307,  000 
8*K  70O,  OO0 
87,  182,  000 


January  4 
August  23 


2,  660,  991 ,  095  107,  529,  000 

2.  369,  432,  055  97,  1 04,  000 


80.  420.  000 
88,  705,  000 


These  figures  show  that  there  was  an  increase  in  circulation  up  to 
January  4,  and  that  since  that  period,  a  little  less  than  eight  months, 
there  has  been  a  contraction  of  291,559,040  francs,  equal  to  about 
£10,425,000  sterling.  I  did  not  have  any  doubt,  at  the  time  the  state- 
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ment  was  made  that  the  contraction  amounted  to  three  hundred  million 
francs  (or  twelve  million  pounds  sterling),  that  it  was  absolutely  cor¬ 
rect;  I  had  no  opportunity  at  the  time  to  test  its  accuracy. 

The  writer  of  the  communication,  as  you  will  observe,  takes  a  different 
period  of  time,  viz,  one  year.  He  cannot,  however,  sustain  his  position 
as  to  the  policy  of  the  French  Government. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CnAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretory ,  dee.,  Washington,  D.  O. 


No.  290. 

Mr.  Belmont  to  Mr.  Sherman. 

New  York,  September  28, 1877. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir:  Referring  to  our  respects  of  yesterday,  we  beg  now  to 
confirm  our  telegraphic  dispatch  of  this  morning,  by  which  we  advised 
yon  that  Messrs.  Rothschild  had  telegraphed  us  that  they  were  not  dis¬ 
posed  to  authorize  a  call  at  present.  We  have  already  expressed  to  you 
our  own  and  the  associates’  opinion  on  the  subject,  with  which  you  will 
have  seen  that  Messrs.  Rothschild  agree,  and  we  trust  it  will  not  conflict 
with  your  arrangements  to  let  the  matter  rest  for  the  present. 

We  shall  have  the  pleasure  to  write  to  you  to-morrow  about  the  other 
matters  referred  to  in  our  letter  of  yesterday. 

We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 


No.  291. 

First  National  Bank ,  Neic  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  September  28,  1877. 

Hon.  JonN  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. : 

Dear  Sir:  Messrs.  August  Belmont  &  Co.  have  communicated  tons, 
with  other  members  of  the  syndicate,  your  letter  of  2Gth  inst.,  suggest¬ 
ing  a  further  call,  to  which  they  have  replied. 

Our  chief  objection  to  a  call  at  this  time  is,  that  it  could  not  secure 
the  early  presentation  ot  the  bonds  called,  and  therefore  would  not  avoid 
the  further  withdrawal  of  gold  from  the  market,  nor  expedite  the  pend¬ 
ing  settlements. 

It  occurs  to  us,  however,  that  we  can  practically  meet  your  wishes, 
aud  at  the  same  time  avoid  the  withdrawal  of  gold  to  that  extent,  by 
undertaking  to  deliver  to  you  in  settlement  of  our  subscriptions  uncalled 
5-20’s  of  1805  to  an  amount  not  exceeding  $5,000,000.  This  is  now  prac¬ 
ticable,  if  the  bonds  shall  be  redeemed  as  if  called  under  the  date  of  your 
letter  September  26. 
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This  would  at  once  reduce  our  account  to  an  amount  which  we  think 
can  be  covered  into  the  Treasury,  as  rapidly  as  you  could  desire,  without 
material  disturbance  of  the  money  market,  which  it  is  so  important  to 
avoid  at  this  time,  in  view  of  the  public  convenience  as  well  as  the  future 
success  of  the  loan. 

If  this  suggestion  meets  your  approval,  be  good  enough  to  so  advise 
us  that  wo  may  arrange  with  Messrs.  Belmont  to  carrv  it  into  effect. 

Respectfully,  H.  C.  FAHNESTOCK,  F.  P. 


No.  292. 

Mr.  Sherman  to  Messrs.  Belmont  d;  Co. 

Treasury  Department, 
Washington,  1).  C'.,  September  29,  1877. 
Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  To  avoid  the  necessity  of  a  call  it  has  been  proposed  by 
the  First  National  Bank,  and  agreed,  to  by  me,  to  pay  $.1,000,000  uncalled 
5-20  bonds  of  18G5  on  account  of  subscriptions,  as  if  a  call  had  been 
made  for  that  sum. 

I  wish  that  the  bank  or  you  would  make  the  same  arrangement  as  to  the 
$2,075,250  4  percent,  bonds  now  issued  and  not  represented  by  coin  paid 
for  resumption  purposes,  or  called  bonds,  or  this  payment  of  the  bank. 
The  total  amount  of  4  per  cent,  bonds  issued  is  $72,075,250;  $15,000,000 
have  been  applied  to  resumption  purposes,  and  $50,000,000  called.  The 
balance,  $7,075,250,  ought  to  be  provided  for  so  as  to  avoid  a  duplication 
of  interest  inconsistent  with  the  spirit  of  the  contract,  and  I  consider  it 
important  that  this  full  adjustment  as  to  the  bonds  already  issued  bo 
made  promptly,  when  I  will  acquiesce  cheerfully  in  your  decision  about 
a  call. 

I  note  with  satisfaction  some  indications  of  an  advance  in  the  market 
value  of  the  4  per  cents,  and  hope  by  the  lGth  they  will  be  at  par  in 
coin. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  293. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department, 
Washington,  1).  .C’.,  September  29,  1877. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York: 

Sir:  Your  letter  of  yesterday  is  received.  I  accept  your  proposition 
to  deliver  in  payment  on  account  of  your  subscriptions  $5,000,000  un¬ 
called  5-20  bonds  of  1805.  I  would  prefer  also  that  you  would  make  this 
$7  075,250,  so  as  to  cover  the  aggregate  of  4  per  cent,  bonds  issued  in 
excess  of  the  amount  of  called  bonds  and  payments  for  resumption  pur- . 
poses.  This  would  answer  all  the  objects  for  which  I  desired  a  call. 

It  must  be  manifest  to  you  that,  as  the  4  per  cent,  bonds  are  now  issued 
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ami  I  tear  interest,  the  department- should  have  either  gold  or  bonds  paid 
in,  or  bonds  called  sufficient-  to  cover  the  amount,  so  as  to  avoid  a  dupli¬ 
cation  of  interest. 

Yerv  respectfullv, 

JOHN  SHERMAN,  Secretary. 


No.  294. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Switiiin’s  Lane, 

London ,  E.  C.,  England ,  September  29,  1877. 

Dear  Mr.  Secretary:  I  send  you  herewith  a  copy  of  the  “Econo 
mi>r "  of  this  day’s  issue,  in  which  is  published  a  communication  over 
the  signature  of  N,  on  the  subject  of  “the  resumption  of  cash  payments 
in  the  United  States  at  the  close  of  1878.” 

I  think  that  almost  every  one  upon  reading  the  article  would  come  to 
the  conclusion  that  the  ulterior  object  of  the  writer  of  it  is  to  find  a 
market  for  silver  in  America.  I  notice  that  there  are  some  statistical 
errors  in  the  communication;  that  in  paragraph  marked  “  six ”  a  blunder 
is  made  in  the  statement  that  the  Secretary  can  only  dispose  of  4  per 
cent,  bonds  to  increase  his  gold  reserve;  and  in  paragraph  “fifteen”  I 
observe  that  the  writer  treats  fractional  currency  and  greenbacks  as  one 
aud  the  same  thing.  He  says  in  the  same  paragraph  that  the  govern¬ 
ment  is  to  transfer  to  the  national  banks  so  much  of  the  $409,000,000  of 
greenbacks  issued  by  the  Treasury  as  may  remain  after  a  silver  token 
coinage  lias  replaced  a  very  considerable  part  of  them,  subject  to  the 
condition  that  after  the  1st  of  January,  1879,  they  (the  greenbacks  trans¬ 
ferred  to  the  national  banks)  and  the  national  bank-notes  shall  be  con¬ 
vertible  into  gold  coin.  This  lie  states  as  a  part  of  the  process  of  re¬ 
sumption.  I  shall  try  and  ascertain  who  wrote  the  article,  and,  if  I  suc¬ 
ceed.  shall  try  to  show  him  the  mistake  he  has  made  in  this  particular. 

I  shall  try  and  send  to  you  next  week  a  rough  draft  for  your  approval, 
of  what  it  "seems  to  me  would  be  a  good  article  to  publish  here,  as  a 
communication  concerning  resumption,  payment  of  our  obligations  in 
gold  coiy,  reduction  of  debt,  excess  of  income  over  expenditures,  &c. 

1  would  not  think  of  attempting  anything  of  the  kind  without  your 
approval  of  it. 

On  page,  1,149  of  the  Economist,  you  will  find  a  very  good  article  on 
specie  payments  in  the  United  States.  I  also  inclose  herewith  the  edi¬ 
torial  page  of  the  Times  of  to  day,  on  which  you  will  find  an  article 
warmly  commending  the  Southern  and  civil  service  policy  of  President 
Hayes. 

The  “Financial  Opinion”  and  the  “Financier”  have  printed  conimu- 
uications  criticising  the  proposed  introduction  by  the  Post-Office  of  a 
••  Post-Office  note.”  It  is  claimed  that,  in  effect,  these  notes  will  become 
currency.  I  inclose  clippings  containing  the  publications. 

It  is  announced  from  Paris  that  the  city  of  Naples  has  obtained  a  loan 
there  of  00,000,000  francs  at  7.1  per  cent,  interest. 

The  money  and  stock  markets  are  both  very  quiet  here.  No  move¬ 
ments  of  any  account  of  gold  have  been  made  within  the  past  few  days. 

1  have  the  honor  to  be,  vour  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary ,  d*c.,  Washington ,  D.  C. 
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No.  295. 

Messrs.  Belmont  tfr  Co.  to  Mr.  Sherman. 

New  York,  October  1,  1877. 

Hon.  John  Sherman. 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir:  Referring  to  our  respects  of  the  27th  and  28th  ultimo,  with 
reference  to  the  suggestion  to  reach  small  investors  for  the  four  per  cent, 
bonds  through  the  medium  of  the  United  States  post-offices,  we  beg  now 
to  submit  to  your  kind  consideration  the  following  memorandum  as  to 
the  mode  of  carrying  out  the  plan  in  question : 

1st.  The  syndicate  to  prepare  a  full  descriptive  circular  of  the  four 
per  cent,  loan,  explaining  the  denominations,  the  quarterly  payments  of 
interest  by  checks,  and  other  details,  so  that  people  not  acquainted  with 
business  can  understand  all  about  this  loan. 

2d.  The  above  circulars  to  be  forwarded  by  the  Postmaster-General, 
who  we  presume  would  undertake  to  do  so  at  your  request,  to  every 
postmaster,  with  instructions  to  display  the  same  in  his  office  and  to  dis¬ 
tribute  extra  copies  among  people  in  his  locality. 

3d.  The  circular  would  invite  subscriptions  by  forwarding  to  any 
United  States  sub-treasury  or  member  of  syndicate  by  money  order  or 
registered  letter  the  approximate  amount  in  currency.  The  equivalent 
bonds  with  any  balance  would  be  returned  by  registered  mail. 

4th.  If  within  your  authority  to  sell  gold  to  the  syndicate  against  these 
subscriptions,  say,  during  October,  at  a  fixed  price  of  103,  the  circular 
could  then  state  a  fixed  price  in  currency  for  the  bonds. 

5th.  If  no  curreucy  price  can  bo  named  and  approximate  amounts  are 
sent,  the  orders  and  cash  received  daily  by  the  sub-treasury  officers  will 
be  turned  over  to  the  syndicate  upon  substitution  by  them  of  the  equiv¬ 
alent  amount  in  gold  at  the  rate  of  gold  for  the  day. 

With  reference  to  the  fourth  and  fifth  proposition,  we  beg  to  add  that 
we  do  not  promise  ourselves  much  success  from  this  plan  unless  the  bonds 
can  be  offered  at  a  fixed  price  in  currency,  as  indicated  in  section  4,  and 
we  would  strongly  recommend  this  course  if  compatible  with  the  re¬ 
spective  laws  under  which  the  funding  operations  are  made. 

We  are  much  obliged  to  you  for  the  statement  of  bonds  issqed,  con¬ 
tained  in  your  favor  of  the  25th  ultimo,  with  reference  towiiichwe  have 
only  to  remark  that  the  exact  total  of  the  Newr  York  subscriptions  up  to 
date  is  $59,223,300. 

The  round  figure  given  to  you  at  the  time  was  approximate,  and  un¬ 
derwent  some  slight  changes  when  all  the  detailed  returns  came  in,  which 
please  note  for  your  guidance. 

We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 

Messrs.  Rothschild  are  very  anxious  to  receive  the  final  account  of 
the  4£  per  cent,  loan,  and  we  shall  consider  it  a  favor  if  you  kindly 
cause  the  interest,  account  to  be  made  up  at  the  earliest  possible  mo¬ 
ment.  T.  JLUCKE. 
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No.  296. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  October  1, 1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  IF ashington ,  D.  C. : 

Sir:  We  are  iu  receipt  of  your  favor  of  the  29th  ultimo. 

We'did  not  understand  that  the  First  National  Bank  had  intended  to 
make  any  proposition  on  behalf  of  the  syndicate,  and  which  would  have 
the  effect  of  reducing  the  amount  of  bonds  against  which  neither  call 
noi‘  appropriation  for  resumption  purposes  apply,  viz,  about  $10,800,000. 

Our  associates  here  and  in  London  have  expressed  an  unwillingness 
to  have  a  call  made  at  present  against  said  bonds,  and  the  members  of 
the  syndicate  here,  to  whom  we  have  submitted  your  above  letter,  do 
not  feel  warranted  to  consent  to  what  would  be  practically  equivalent 
to  a  call. 

We  remain,  dear  sir,  yours, very  respectfully, 

AUG.  BELMONT  &  CO. 


No.  297. 


First  National  Bank ,  New  York ,  to  Mr.  Sherman. 

First  National  Bank, 

Neic  York,  October  1,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  T>.  C.: 

Sib:  We  received  this  morning  your  letter  of  the  29th  ultimo,  and 
after  conference  with  Messrs..  Belmont  we  concluded  to  meet  your  wishes 
as  to  the  additional  amount  of  5-20s,  and  prepared  a  letter  to  you,  un¬ 
dertaking  to  deliver  $7,075,250  5-20s  of  1805,  not  otherwise  called,  to  be 
redeemed  as  if  called  under  date  of  September  20,  on  account  of  sub¬ 
scriptions  of  this  bank  to  the  4  per  cent.  loan. 

After  3  o’clock  we  were  summoned  to  a  conference  of  the  New  York 
.associates,  in  which  the  matter  was  discussed  at  great  length,  and  the 
conclusion  was  finaUy  reached,  by  the  other  parties  in  interest,  that  this 
settlement  would  be  inconsistent  with  Messrs.  Rothschild’s  recent  com¬ 
munication,  decUning  to  authorize  a  further  call.  This  bank  still  stands 
ready  to  carry  out  the  arrangement,  which  would  greatly  facilitate  the 
settlement  of  the  subscription  accounts  and  reduce  to  a  minimum  the 
withdrawal  of  coin  from  the  New  York  market,  and  we  shall  be  glad  if 
a  way  can  be  found  to  effect  it  without  objection  from  the  Messrs.  Roths¬ 
child'. 

Respectfully,  H.  C.  FAHNESTOCK,  V.  P. 
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No.  298. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  October  2, 1877. 

Conant,  London : 

Consult  N.  M.  Rothschild  &  Sons  and  obtain  consent  to  Secretary  of 
Treasury  receiving  $7,000,000  5-20  bonds  of  18G5,  uncalled,  on  account  of 
subscriptions  by  First  National  Bank,  New  York,  to  4  per  cent,  bonds. 
Consider  this  very  important  and  favorable  to  all  parties ;  otherwise, 
must  have  gold  coin.  Answer  desired  as  soon  as  possible. 

SHERMAN. 


No.  299. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  October  3,  1877. 

Sherman,  Washington  : 

In  reply  to  your  cable  I  have  to  say  matter  now  being  considered  by 
N.  M.  Rothschild  &  Sons ;  have  pressed  it ;  hope  for  answer  to-morrow. 
Hope  they  will  consent.  CONANT. 


No.  300. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department, 
Washington,  D.  C.,  October  3,  1877. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York : 

Sir  :  Your  letter  of  the  1st  instant  was  duly  received. 

Inclosed  I  send  you  a  copy  of  a  letter  this  (lay  written  to  Messrs.  Bel 
mont  &  Co. 

I  am  willing  to  receive  $7,075,250  uncalled  5-20  bonds  of  1865  on  your 
account,  but  do  not  desire  to  do  so  without  the  consent  of  the  contract¬ 
ing  parties.  If  this  arrangement  is  not  made,  I  shall  be  compelled — to 
avoid  the  payment  of  double  interest  beyond  the  limited  time  during 
which  it  can,  under  the  law,  be  paid — to  require  of  you  coin  in  payment 
of  bonds  in  excess  of  outstanding  calls. 

Please  show  this  to  Messrs.  Belmont  &  Co.,  so  that  all  parties  may  un¬ 
derstand  the  present  situation,  and  advise  me  to-morrow.  In  tbe  mean 
time  I  hold  your  offer  of  the  1st  in  reserve,  awaiting  the  consent  of  the 
associates  to  enable  me  to  accept  it. 

Very  respectfully,  JOHN  SHERMAN,  Secretary/. 
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No.  301. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 
Washington ,  D.  C.,  October  3,  1877. 
Messrs.  August  Belmont  cfc  Co.,  Netc  York : 

Gentlemen  :  Your  two  letters  of  the  1st  instant  are  received. 

I  am  embarrassed  by  the  decision  of  the  associates.  You  state  cor¬ 
rectly  that  about  $10,800,000  four  per  cent,  bonds  subscribed  for  are 
not  covered  either  by  call  or  appropriation  for  resumption  purposes. 

Still  $7,075,250  in  excess  of  either  call  or  appropriation  for  resumption 
purposes  have  been  issued  on  syndicate  account  and  are  now  drawing’ 
interest.  The  whole  sum  should  be  represented  either  by  gold  in  the 
Treasury,  or  called  bonds,  or  uncalled  bonds,  the  interest  on  which  will 
terminate  within  ninety  days  after  subscription.  Otherwise  double  in¬ 
terest  will  be  paid  in  violation  of  law. 

It  seems  to  me  clear  that  the  proper  thing  to  do  is.  for  the  bank, 
which  holds  the  great  body  of  these  bonds,  to  pay  this  sum  in  uncalled 
5-20  bonds,  and  this  will  meet  the  substantial  requirements  of  the  law. 

I  eau  see  no  reason  why  it  should  not  be  done.  If  not  done  I  will  be 
compelled  to  require  of  the  bank  the  coin.  It  is  neither  the  interest  of 
the  government  nor  of  the  associates  to  make  any  stringency  in  the  * 
coin  market,  while  my  object  is  to  secure  the  stopping  of  interest  on 
either  one  or  the  other  class  of  bonds.  I  cannot  justify  to  my  own  con¬ 
science  the  payment  of  interest  on  two  classes  of  bonds  beyond  that 
limited  time  within  the  ninety  days  made  necessary  by  the  provisions 
of  the  refunding  act,  and  I  therefore  desire,  in  the  interest  of  the  gov¬ 
ernment,  to  accept  the  proposition  of  the  bank  which  is  now  made  to 
me,  to  pay  this  surplus  of  $7,075,250. 

As  for  the  amount  of  subscriptions  in  excess  of  the  amount  of  four 
per  cent,  bonds  actually  issued  I  am  indifferent,  and  am  willing  to  let 
the  question  of  call  run  until  you  desire  the  bonds. 

In  the  hope  that  this  arrangement  could  be  perfected,  I  telegraphed 
Mr.  Conant  to  consult  the  Messrs.  Rothschild.  It  is  not  very  satisfac¬ 
tory  to  do  this  at  long  distance,  nor  have  I  received  an  answer  from  Mr. 
Conant,  definitely. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  302. 

First  National  Bank,  Neic  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  October  4,  1877. 
Hon.  John  Sherman,  Washington,  D.  C. : 

Dear  Sir  :  Rothschilds’  cable  requests  A.  B.  &  Co.  to  see  you  and 
endeavor  to  arrange  the  matter,  which  they  evidently  do  not  under¬ 
stand.  We  thiuk  that  in  an  interview  it  will  be  readily  fixed  to  meet 
your  wishes,  and  that  they  will  find  there  is  only  one  practicable  way, 
uainelv,  that  which  you  and  we  have  conditionally  agreed  upon. 

Very  truly,  yours,  H.  C.  FAHNESTOCK,  V.  P. 
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No.  303. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department, 

,  Washington,  D.  C.,  October  4,  1877. 
Messrs.  August  Belmont  &  Co.,  New  York: 

Gentlemen  :  Your  letter  of  the  1st  instant  was  received,  and  answer 
delayed  in  order  that  I  might  fully  cousider  the  subject. 

As  Congress  meets  on  the  loth,  I  do  not  care  to  commence  actually 
entering  upon  the  arrangement  until  I  can  consult  the  leading  commit¬ 
tees  of  the  two  Houses  upon  my  power  to  fix  the  price  at  which  I  will 
sell  gold  during  the  month.  Beside,  I  do  not  anticipate  any  success 
until  the  four  per  cent,  bonds  are  quoted  at  or  about  par  in  the  New 
York  niarket. 

Upon  the  points  suggested  by  you,  I  approve  the  first  without  re¬ 
serve.  As  to  the  second,  we  can  send  out  the  circulars  as  proposed  by 
you,  directly  from  this  department,  with  the  same  result  as  if  sent  by 
the  Postmaster-General. 

As  to  the  third  point,  in  addition  to  receiving  postal  orders,  I  suggest 
that  sight  drafts  on  New  York  of  banks  or  bankers  of  established  credit 
be  accepted. 

Upon  the  fourth  point,  I  wish  to  ascertain  the  feeling  of  leading  mem¬ 
bers  of  both  parties,  and  know  that  you  could  assist  in  this  matter. 

The  decision  upon  the  fifth  point  will  depend  upon  the  fourth.  I  see 
no  objection  to  it  in  the  contingency  referred  to. 

I  have  urged  the  loan  division  to  close  the  interest  account  of  44  per 
cent,  bonds  as  rapidly  as  possible,  and  the  acting  chief  of  that  division 
says  he  is  working  to  the  utmost  extent. 

I  again  call  your  attention  to  the  great  importance  of  advancing  the 
market  value  of  the  four  per  cents  to  par.  This  ought  certainly  to  be 
done  by  the  15th,  and  I  am  assured  it  can  easily  be  done  by  compara¬ 
tively  small  purchases  of  the  loan  now  forced  upon  the  market. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  304. 

Mr.  Conant  to  Mr.  Sherman. 


[  Cable  tel egraui .  ] 


London,  October  4,  1877. 

Sherman,  Washington: 

Rothschilds  authorize  me  to  say  they  have  been  advised  by  contract¬ 
ing  parties  in  America  not  to  consent  to  proposal  of  First  National  Bank 
of  New  York  to  pay  seven  million  5-20  bonds  act  March  3,  1865,  consols 
1865,  uncalled.  In  view  of  wish  of  Secretary  of  the  Treasury,  Roths¬ 
childs  have  cabled  Belmont  to  see  Secretary  of  the  Treasury  at  once. 
Bank  of  England  rate  increased  to  4  per  cent.  CONANT. 
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No.  305. 

First  National  Bank ,  New  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  October  4,  1877. 

Hod.  John  Sherman, 

Secretory  of  the  Treasury,  Washington,  D.  C.  : 

Bear  Sir  :  We  have  received  your  letter  of  3d  instant,  and  have 
shown  it  to  Mes&rs.  Belmont  and  the  other  associates. 

Messrs.  Belmont  have  received  a  cable  dispatch  from  Messrs.  Roths¬ 
child,  requesting  them  to  see  you  upon  the  subject,  and  they  will  write 
yon  making  an  early  appointment. 

With  regard  to  the  amount  of  5-20s  we  shall  be  able  to  furnish,  you  will 
please  bear  in  mind  that  a  delay  of  the  decision  may  lose  to  us  control  of 
a  portion  of  the  bonds  we  are  now  prepared  to  deliver. 

Respectfully, 

H.  C.  FAHNESTOCK,  V.  P. 


No.  306. 

Messrs.  Belmont  ct  Co.  to  Mr.  Sherman. 

New  York,  October  4,  1877. 

lion.  John  Sherman, 

Secretory  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  yester¬ 
day,  with  reference  to  the  proposition  of  the  First  National  Bank  to  pay 
a  part  of  its  subscriptions  in  uncalled  5-20  bonds.  After  a  protracted  con¬ 
sultation  with  all  the  members  of  the  syndicate,  we  have  come  to  the 
conclusion  that  the  oidy  way  by  which  wre  may  be  able  to  come  to  a  sat¬ 
isfactory  understanding  by  which  to  meet  your  wishes  would  be  by  a  per¬ 
sonal  interview  with  you  on  the  subject.  If,  therefore,  entirely  agreea¬ 
ble  to  you,  the  members  of  the  syndicate  will  have  the  honor  to  wait 
upon  you  at  the  Treasury  Department  on  Monday  afternoon,  the  8th 
instant,  at  6  o’clock,  or  at  any  time  and  place  which  you  may  designate. 

We  remain,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 


No.  307. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington,  October  4,  1877. 

Dear  Sir  :  Your  letter  of  the  22d  ultimo  is  received.  The  anticipa¬ 
tions  of  a  stringent  money  market  in  New  York  have  now,  in  the  main, 
been  dispelled,  and  there  is  a  sanguine  feeling  which  is  more  dangerous 
than  the  previous  one  of  anxiety. 

Tlie  effect  of  free  banking  is  beginning  to  be  perceived.  It  is  easy 
for  old  banks  to  get  additional  circulation,  and  new  banks  to  start,  so 
that  anything  like  a  stringency  in  circulation,  such  as  existed  in  1873, 
cannot  occur. 

II.  Ex.  9 - 11 
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We  have  prepared  for  circulation  by  existing  banks  $70,000,000  ready 
to  be  issued  upon  the  filing  of  the  proper  security.  We  have  also  ample 
United  States  notes  in  the  Treasury  to  be  retired,  without  going  into 
the  market  to  procure  them ;  thus,  in  case  of  sudden  demand  for  money 
to  move  the  crops,  or  for  legitimate  purposes,  it  can  he  supplied 
promptly. 

Nearly  all  the  anticipated  stringency  grew  out  of  the  demand  for 
money  in  the  West,  which  in  the  month  of  September  is  the  greatest. 

This,  accompanied  with  some  speculative  feeling  in  New  York,  did 
create  alarm. 

The  increased  demand  for  money  has  had  some  effect  in  lowering  the 
market  value  of  the  four  per  cents,  but  the  chief  cause  of  the  decline 
was  in  the  fact  that  a  considerable  amount  of  the  subscriptions  were 
made  on  speculation  by  weak  parties  who  now  cannot  meet  their  sub¬ 
scriptions  without  a  slight  loss. 

I  gather  that  the  associates  have  a  feeling  of  indifference  about  this 
decline,  and  I  feel  a  certainty  that  shortly  after  the  10th  the  4  per  cent, 
bonds  will,  without  trouble,  rise  to  par  in  coin. 

It  is  then  proposed,  with  the  consent  of  the  associates,  to  endeavor  to 
sell  bonds  for  currency  equal  to  par  in  coin,  and  to  facilitate  sales  and 
reach  small  savings,  postal  orders  and  bank  checks  will  be  received  by  the 
associates,  and  gold  sold  to  them  at  an  established  rate.  This  purpose 
is  not  yet  fully  developed,  but  it  will  probably  be  put  in  operation  shortly 
after  the  lf»th,  when  Congress  meets.  If  so,  you  will  understand  the 
purpose  is  to  establish  in  this  way  a  practical  savings  bank  for  small 
popular  investments. 

It  would  greatly  aid  us  in  the  further  sale  of  the  4  per  cent,  bonds  if 
we  could  establish  a  market  in  London  for  them,  even  if  the  sales  bear 
but  a  small  proportion  to  the  sales  here,  and  I  trust  the  associates  there 
will  assist  in  the  matter.  It  was  supposed  that  the  associates  here 
would,  by  purchases,  have  advanced  the  four  per  cents  to  par  in  coin  by 
this  time,  but  1  infer  they  think  it  is  as  well  to  let  the  decline  continue 
until  the  present  subscribers  have  settled  for  their  bonds,  and  it  may  be 
that  some  excessive  subscriptions  by  one  of  their  number  incline  them 
to  delay  co-operation  until  the  accounts  are  settled. 

I  note  what  you  say  about  the  condition  of  the  money  market  in  New 
York  and  London,  and  you  will  keep  me  fully  advised  of  any  facts  bear¬ 
ing  upon  the  subject.  I  also  note,  with  interest,  wrhat  you  say  about 
the  condition  of  the  French  Government,  and  the  trade  and  production 
of  France.  We  are  so  happily  situated  at  this  moment  that  wTe  have 
great  crops  to  sell ;  the  prices  of  our  manufacturing  productions  have 
been  so  reduced  that  wre  can  fairly  compete  with  all  the  world  in  the 
leading  industries,  and  really  are  in  a  state  of  great  substantial  pros¬ 
perity. 

If  the  syndicate  do  not  avail  themselves  of  these  advantages  during 
the  period  of  their  contract,  I  will  certainly  attempt  to  do  it  without 
them  after  the  1st  of  January. 

I  can  easily  combine  all  the  national  banks  and  all  the  bankers  in  this 
country  upon  a  plan  to  fund  the  5-20s,  and  to  prepare  for  resumption. 

The  leading  motive  for  employing  the  syndicate  was  because  of  their 
foreign  alliances,  and  if  these  turn  out  to  be  of  no  service,  I  certainly  will, 
if  I  hold  this  office,  try  to  get  along  without  them. 

As  a  matter  of  course,  this  is  not  used  as  a  threat,  nor  iu  any  way  to 
be  communicated  to  them,  but  it  is  my  deliberate  conviction  of  whnt  is 
best  for  the  United  States. 
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Tlease  continue  to  send  me  such  clippings  from  the  English  papers 
as  you  think  will  be  of  interest. 

Very  truly,  yours,  JOHN  SnERMAN. 

Hon.  Charles  F.  Conant,  London. 


No.  308. 

Fourth  National  Bank,  New  York,  to  Mr.  Sherman. 

Fourth  National  Bank, 

New  York ,  October  4,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  T).  C. : 

Dear  Sir  :  Understanding  that  deposits  are  being  made  by  your  di¬ 
rection  in  government  deposit  banks  in  this  city  for  resumption  purposes, 
we  would  respectfully  request,  as  an  old  depositary  of  the  government, 
that  this  bank  should  share  in  such  deposits. 

Please  notify  us  of  any  additional  security  to  be  furnished,  and  we  will 
Mipplvthe  same.  An  early  reply  will  oblige, 

*  Yours,  respectfully,  ’  ANTHONY  LANE,  Cashier. 


No.  30!). 

Messrs.  Belmont  <C*  Co.  to  Mr.  Sherman. 

New  York,  October  5, 1877. 

Dear  Sir  :  We  duly  received  your  telegram  of  this  morning,  suggest¬ 
ing  that  we  should  come  to  Washington  on  Saturday  or  Wednesday,  as 
on  acconut  of  engagement  on  Monday  it  would  not  be  convenient  to 
meet  the  members  of  the  syndicate  on  that  day. 

We  shall  accordingly  have  the  honor  to  wait  upon  you  on  Wednesday 
afternoon  at  6  o’clock,  and  remain, 

Yours,  very  truly,  AUG.  BELMONT  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  1).  C. 


No.  310. 

Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  October  0,  1877. 

Dear  Mr.  Secretary  :  On  the  evening  of  the  2d  instant  I  had  the 
honor  to  receive  your  cable  message  (copy  appended  hereto  marked  “  A  ”), 
requesting  that  the  consent  of  the  Messrs.  Rothschild  be  obtained  to 
have  you  receive  from  the  First  National  Bank  of  New  York  seven 
million  dollars  in  uncalled  five-twenty  bonds,  consols  of  1865,  on  account 
of  the  subscription  of  that  bank  to  the  four  per  cent,  consols,  and  stat¬ 
ing  that  yoa  considered  it  very  important  that  the  exchange  should  be 
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made,  and  that  it  would  be  favorable  to  all  parties.  I  called  upon  the  par¬ 
ties  at  the  earliest  moment  practicable  and  made  your  wishes  known  to 
them,  and  also  allowed  them  to  read  your  message.  I  said  to  them  that  un¬ 
der  the  terms  of  the  contract  uncalled  bonds  could  be  paid  into  the  Treas¬ 
ury  by  consent  in  lieu  of  called  bonds ;  that  it  was  donein  large  amounts  in 
1873 ;  that  this  payment,  if  made  as  proposed,  would  make  a  settlement 
of  seven  of  the  remaining  ten  millions  of  subscriptions  unpaid  without 
disturbing  the  gold  or  money  market,  and  that  the  payment  of  the  bal¬ 
ance  due,  $10,000,000,  by  the  syndicate  ought  to  be  made  by  the  loth 
instant,  eleven  days  hence.  I  also  said  to  them  that  the  payment  of  the 
seven  millions  in  uncalled  bonds  would  obviate  the  necessity  of  making 
a  call  for  that  amount,  which  would  not  mature  for  three  months,  and 
thereby  remove  the  difficulties  and  embarrassments  which  would  natur¬ 
ally  follow  such  an  operation  as  that  of  taking  seven  million  dollars  in 
gold  from  the  market  and  locking  it  up  for  that  period. 

I  stated  to  them  that  in  your  opinion,  which  was  concurred  in  by  the 
administration  and  by  our  ablest  men,  that  resumption  of  specie  pay¬ 
ments  was  of  much  greater  importance  than  that  of  refunding  the  debt 
at  a  lower  rate  of  interest,  and  that  in  conducting  the  financial  opera¬ 
tions  of  our  government  that  would  be  the  first  object  sought  to  be  ac¬ 
complished.  I  urged  them  to  take  into  consideration  the  fact  that  the 
transfer  at  this  time  of  sueli  a  large  amount  of  gold  from  the  market 
would,  in  all  probability,  cause  the  price  of  the  same  to  advance  two  or 
three  per  cent,  (or,  perhaps,  more),  and  that  it  would  at  the  same  time 
depress  the  price  of  the  four  per  cent,  consols,  and  thereby  delay  both 
resumption  and  the  sale  of  the  four  per  cent,  bonds. 

It  occurred  to  me  that  if  the  bank  had  managed  its  business  with  a 
view  of  making  payment  in  the  manner  proposed,  or  if  any  emergency 
had  recently  arisen,  making  it  impossible  to  settle  in  any  other  way, 
that  3'ou  might  find  yourself  embarrassed  through  the  refusal  of  the 
Messrs.  Rothschild  to  give  their  consent  as  desired,  and  I  accordingly 
mentioned  it  to  them. 

The  parties  said  they  wished  to  consider  the  matter  further,  and  re¬ 
requested  me  to  call  again  at  the  close  of  business  of  the  day.  I  left 
them  fully  impressed  with  the  idea  that  they  would  assent  to  your  wishes. 
Upon  calling  again,  I  was  informed  that  they  had  made  certain  inqui¬ 
ries  by  telegraph  of  Belmont  &  Co.,  of  New  York,  but  had  received  no 
reply,  and  I  accordingly  sent  a  message  to  you,  a  copy  of  which  is  liereto 
appended,  marked  B. 

On  the  following  day  I  had  another  interview  with  the  Messrs.  Roths¬ 
child,  at  which  they  informed  me  that  they  had  received  a  cable  message 
from  Belmont  (New  York),  Raying  that  their  associates  there,  with  the 
exception,  of  course,  of  the  First  Natioual  Bank  and  Mr.  Morton,  whom 
they  consulted  here,  advised  them  to  withhold  their  consent. 

The  reason  wrhieli  they  gave  me  for  not  at  once  complying  with  your 
wishes  was,  that  in  the  condition  of  the  market  as  it  now  is,  and  is  liable 
to  be  during  the  ensuing  two  months,  it  is  doubtful  whether  they  could 
sell  bonds  for  resumption  purposes,  as  required  by  the  contract,  and 
that,  therefore,  they  thought  the  ten  millions  should  be  reserved  for  that 
purpose.  I  suggested  to  them  that  it  must  be  inferred  from  the  lan¬ 
guage  of  your  telegram  that  the  question  whether  the  ten  millions 
should  be  reserved  for  resumption  had  been  fully  considered  by  you.  I 
hinted  that  I  had  no  doubt  but  if  you  so  desired,  the  banks  would 
furnish  the  Treasury  with  gold  for  resumption  in  exchange  for  bonds 
(4  per  cent,  consols).  I  intimated  to  them  that  .vour  wishes  in  the. 
matter  were  very  strongly  expressed,  and  that  I  failed  to  see  any  good 
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reason  why  they  should  not  be  carried  out.  They  finally  agreed  to  tel¬ 
egraph  Mr.  Belmont  to  go  to  Washington  and  confer  with  you,  and  to 
leave  the  matter  open  for  a  few  days.  I  accordingly  sent  a  message  to 
you  to  that  effect,  a  copy  of  which  is  hereto  appended,  marked  C. 

From  remarks  made  during  the  discussion  of  the  subject,  and  from 
lints  thrown  out,  it  is  quite  clear  to  me  that  the  several  parties  inter¬ 
ested  were  influenced  very  much  by  their  belief  that  if  payment  is  made 
in  the  unwilled  bonds,  the  First  National  Bank  will  gain  an  advantage  by 
an  allowance  of  three  months’  interest  ou  them,  which  the  other  parties 
will  not  participate  in.  The  parties  take  it  for  granted  that  the  bank 
has  received  the  seven  million  4  per  cent,  consols.  I  shall  call  upon 
Mr.  Morton  ou  Monday,  and  try  to  persuade  him  to  give  his  consent, 
and  I  yet  hope  that  the  matter  will  be  satisfactorily  arranged  this  week. 

It  has  been  apprehended  for  some  time  time  past  that  money  would 
become  dearer  here,  and  the  advance  of  1  per  cent,  duriug  this  week  in 
the  rates  of  discount  has  not  excited  surprise.  The  withdrawal  from 
the  Bank  of  England  on  Wednesday  of  £500,000  in  gold — £350,000 
being  in  bar  gold  for  Germany,  £100,000  in  gold  coin  for  New  York,  and 
£50,000  in  sovereigns  for  Egypt — led  to  an  advance  in  the  bank-rate  to 
4  per  cent.  The  bank  has  lost  more  than  ten  million  pounds  in  gold 
(luring  the  past  year. 

The  government  received  tenders  on  Thursday  last  foi  £3,000,000 
treasury  bills  to  run  for  three  and  six  months. 

The  allotments  were  made  at  an  average  of  3.J  per  cent,  per  annum. 
Three  months  ago  bills  were  allotted  at  the  rate  of  2  per  cent,  for  three 
months,  and  2|  per  cent,  for  six  months.  It  is  not  claimed  that  there 
has  been  any  revival  of  trade  or  business  here  to  cause  a  demand  for 
money,  and  neither  is  there  a  scarcity  of  money.  It  is  the  drainage  of 
gold  which  has  caused  money  to  be  dearer.  So  soon  as  money  becomes 
easier  in  New  York,  it  will,  I  think,  grow  cheaper  here. 

I  have  the  honor  to  be,  your  obedient  servant, 

CIIAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury , 

Washinr/ton,  I).  C. 


(Indosurc.) 

A. 

Washington,  October  2,  1877. 

Consult  Messrs.  N.  M.  Rothschild  6c  Sous,  and  obtain  consent  to  the  Secretary  of  the 
Treasury  receiving  seven  million  5-20  bonds,  act  March  II,  1855,  consols  of  1865,  un¬ 
called  ;V20  bonds,  old  subscriptions  by  First  National  Bank  of  New  York  to  4  per  cent. 
l*>n<ls.  Consider  this  very  important  and  favorable  to  all  parties;  otherwise  must 
have  gold  coin  ;  answer  desired  as  soon  as  possible. 

B. 

London,  October  3,  1877. 

In  reply  to  your  cable,  I  have  to  say  matter  now  being  considered  by  Messrs.  N.  M. 
Rothschild  «&\Sous.  Have  pressed  it.  Hope  for  answer  to-morrow.  Hope  they  will 
consent. 

0. 

London,  Octobci •  3,  1877. 

Rothschilds  request  me  to  say  they  have  been  advised  by  contracting  parties  in 
America  not  to  consent  to  proposal  of* the  First  National  Bank  of  New  York,  to  pay 
seven  million  5-20  bonds,  act  of  March  3,  1865,  consols  of  1865,  uncalled  5-20  bonds. 
In  view  of  wish  of  the  Secretary  of  the  Treasury,  Rothschilds  have  cabled  Belmont 
to  see  the  Secretary  of  the  Treasury  at  once.  Bank  of  England  rate  increased  to  4 
per  cent. 
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No.  311. 


Mr.  Sherman  to  Fourth  National  Bank,  Neic  York. 

Treasury"  Department,  October  0,  1877. 
Cashier  Fourth  National  Bank,  New  York: 

Sir  :  In  case  national  banks  should  undertake  the  sale  of  4  per  cent, 
bonds  under  the  refunding  or  redemption  acts,  the  application  of  your 
bank  to  become  a  depositary  for  that  purpose  will  be  considered.  The 
proposition  of  certain  banks  to  assist  in  the  execution  of  these  laws  has 
not  been  matured.  Until  then  no  action  can  be  taken  in  the  matter. 

Very  respectfully, 

JOHN  SIIFRMAN,  Secretary. 


No.  312. 


Acting  Assistant  Treasurer  United  States ,  Cincinnati,  to  Mr.  Sherman 

[Telegram.] 

Cincinnati,  Ohio,  October  10,  1877. 

Hon.  John  Sherman, 

Secretary  of  Treasury,  Washington : 

Will  subscribers  to  4  per  cent,  consols  be  allowed  to  forfeit  2  per  cent, 
deposit  and  decline  further  payment  t  E.  R.  ANTHONY, 

Acting  Assistant  Treasurer  United  States. 


No.  313. 

Mr.  Conan t  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  October  11,  1877. 


Sherman,  Washington  : 

Bank  of  England  rate  increased  to  5  per  cent.  CONANT. 


No.  314. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  England ,  October  11,  1877. 

Dear  Mr.  Secretary"  :  I  was  \rery  glad  indeed  to  receive  your  in¬ 
teresting  letter  of  the  22d  ultimo.  The  syndicate,  it  seems  to  me,  ought 
not  to  have  allowed  the  price  of  the  4  per  cent,  bonds  to  go  so  much  be¬ 
low  par,  if  it  could  possibly  have  been  prevented.  It  strikes  me  that  it 
would  be  greatly  to  the  advantage  of  the  future  market  If,  after  pur¬ 
chasing  the  bonds,  which  were  taken  by  parties  who  cannot  hold  them, 
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ami  restoring  the  price  of  the  loan  to  par,  the  syndicate  would,  say  for 
a  ]H>riod  of  one  month,  only  make  sales  to  parties  whom  it  was  known 
wanted  the  bonds  for  a  permanent  investment  of  their  money.  In  this 
way  the  price  would  not  only  be  maintained,  but  it  would  naturally  grow 
firmer,  ami  the  market  would  be  kept  steady.  I  suppose  that  the  recent 
developments  which  have  made  the  public  aware  of  the  insecurity  of 
deposits  in  saving-banks  will  direct  attention  to  our  bonds.  I  take  it 
for  granted  that  the  sales  of  bonds  which  you  expect  to  make  through 
national  banks  are  tor  resumption  purposes,  for  the  reason  that  you  will 
wish  to  avoid  disturbing  the  gold  market  by  sending  gold  over  here  to 
pay  for  bonds  called  and  held  on  this  side  of  the  water.  A  large  amount 
of  bonds  will,  however,  go  to  the  United  States  in  payment  of  bills  drawn 
against  grain  and  cotton. 

The  Bank  of  England  on  yesterday  raised  its  price  of  eagles  Ad. — to 
7 (id.  and  7<*.jd. — for  the  purpose  of  preventing  a  shipment  of  them  to  the 
United  States,  and  it  is  stated  that  bonds  were  purchased  and  sent  in 
lieu  of  gold.  The  amount  of  the  sales  of  the  4  per  cent,  bonds  which 
have  been  made  up  to  the  present  time  is  something  remarkable.  It  is 
impossible  at  this  moment  to  form  any  judgment  as  to  what  the  condi¬ 
tion  of  the  market  here  will  be  during  the  next  two  months,  or  what 
can  1m*  accomplished  in  selling  bonds.  The  market  now  is  certainly  in 
a  very  anomalous  position.  It  would  be  very  gratifying  to  see  the  sub¬ 
scriptions  brought  up  to  §100,000,000  before  the  end  of  December. 

Tin*  progress  made  towards  resumption  has  fully  kept  pace  with  that  - 
made  in  refunding  operations.  The  silver  question  is  a  dangerous  one 
to  deal  with.  If  the  views  of  the  extreme  advocates  of  silver  money 
should  unfortunately  be  adopted  by  Congress,  it  will  certainly  ruin  our 
national  credit  abroad.  I  hope  we  may  escape  any  such  misfortune  as 
ninvise  legislation  on  this  subject  would  subject  us  to. 

Referring  to  my  letter  of  the  0th,  concerning  the  payment  of  uncalled 
bonds  by  the  First  National  Dank  of  New  York,  I  will  mention  that  the 
Messrs.  Rothschild  understood  from  Mr.  Belmont  that  he  was  to  confer 
with  you  on  Monday  last  on  the  subject,  but  they  have  not  received  any 
advices  from  him  since  that  day  in  regard  to  the  matter,  and,  therefore, 
do  not  know  what  arrangement  has  been  made  for  settling  up  the  sub¬ 
scription  account. 

I  inclose  herewith  an  advertisement  or  prospectus  of  a  new  Hunga¬ 
rian  loan  of  £8,000,000,  which  is  being  placed  by  the  Messrs.  Roths¬ 
child.  Yon  will  observe  that  the  price  of  issue  is  83.10  per  cent.,  with 
interest  at  6  per  cent,  per  annum.  The  Times  says  that  the  British 
people  will  not  take  it.  The  credit  of  the  government  is  not  of  the  best 

I  inclose  herewith  an  editorial  on  the  Ohio  election,  which  I  have  cut 
from  the  Times  of  this  morning,  and  which,  I  think,  will  interest  you. 
The  tendency  here  is  to  treat  the  result  of  this  election  as  a  triumph  of 
inflationists  and  silver  advocates.  The  action  of  the  Republican  con¬ 
vention  recently  held  at  Utica,  N.  Y.,  has  excited  considerable  comment 
here. 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 
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No.  315. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  October  12,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington: 

Dear  Sir:  Referring  to  our  conference  with  you  of  Wednesday  last, 
we  beg  now  to  say  that  we  have  had  a  meeting  of  the  members  of  the 
syndicate,  and  shall  to-morrow  morning,  after  hearing  from  London, 
telegraph  to  you  our  decision  with  reference  to  the  ten  million  4  per 
cent,  subscriptions  not  already  disposed  of  by  calls  and  for  resumption 
purposes. 

We  remain,  in  the  mean  time,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 


No.  316. 

Mr.  Sherman  to  Mr.  Meigs ,  National  Bank  Examiner. 

Treasury  Department,  October  12,  1877. 
Charles  A.  Meigs,  Esq., 

National  Bank  Examiner ,  P.  0.  Box  No.  702,  New  York: 

Sir  :  Your  letter  of  the  29th  ultimo,  addressed  to  the  Treasurer  of  the 
United  States,  stating  that  in  your  examination  of  the  First  National 
Bank  of  New  York  the  bank  had  charged  against  this  department  cer¬ 
tain  items  named  on  syndicate  account,  at  the  close  of  business  Sep¬ 
tember  22,  1877,  and  asking  whether  they  are  correct,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  bank  had  deposited  with  the 
assistant  treasurer  United  States,  New  York?  and  in  this  department, 
collateral  and  4  per  cent,  bonds  of  1907  undelivered  on  that  date,  which 
aggregated  $37,838,200. 

There  is  no  account  here  by  which  all  the  items  in  your  statement  can 
be  checked,  as  the  United  States  bonds  deposited  as  collateral  with  the 
assistant  treasurer  United  States,  New  York,  are  given  in  one  item,  in 
his  report.  The  amounts  of  4  per  cent,  bonds,  $5,584,950,  and  gold 
coin,  $4,320,000,  as  stated  in  your  letter,  agree  with  the  account  in  this 
office.  As  there  were  matured  called  bonds  here  which  had  not  been 
redeemed  and  credited  as  a  payment,  the  total  of  deposits  at  the  date 
referred  to  exceeds  that  named,  in  your  letter. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  317. 

Mr.  Sherman  to  Acting  Assistant  Treasurer  United  States,  Cincinnati. 


Treasury  Department,  October  12,  1877. 

E.  R.  Anthony,  Esq., 

Acting  Assistant  Treasurer  United  States ,  Cincinnati ,  Ohio  : 


Sir  :  I  did  uot  deem  it  advisable  to  auswer  your  telegram  by  wire. 
The  subscriptions  made  to  the  four  per  cent,  loan  are  entirely  under 
the  control  of  Messrs.  August  Belmont  &  Co.  and  their  associates.  The 
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government  is  not  authorized  to  surrender  the  subscription,  but  the 
bonds  are  selling  within  one  or  one  and  a  quarter  per  eent.  of  gold,  and 
the  proposition  made  by  the  subscriber  would  be  an  important  one  for 
him. 

Your  answer  to  him  should  be  that  he  must  make  his  application  to 
Messrs.  August  Belmont  &  Co.,  New  York. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  318. 

Mr.  Sherman  to  Mr.  Fahnestock. 

Treasury  Department, 

Washington ,  October  13,  1877. 

Dear  Sir:  The  question  of  the  repeal  of  the  tax  on  deposits  of  na¬ 
tional  banks  will  no  doubt  be  submitted  at  the  regular  session  of  Con¬ 
gress.  It  cannot  be  at  this  called  session. 

I  am  looking  with  solicitude  to  the  advance  of  the  four  per  cents  to 
par  in  coiq,  when  we  will  doubtless  be  able  to  sell  considerable  amounts 
in  this  country. 

Very  truly,  &c.,  JOHN  SHERMAN. 

IT.  C.  Fahnestock,  Esq. 


No.  319. 

Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

New  York,  October  13,  1877. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Dear  Sir  :  We  beg  to  confirm  our  telegram  of  this  morning,  inform¬ 
ing  you  that  the  associates  agree  with  you  that  the  remaining  $10,800,000 
i  per  cent,  bonds  of  the  public  subscriptions,  not  represented  by  calls 
or  sales  for  resumption,  shall  be  reserved  for  resumption  purposes  for 
the  months  of  November  and  December.  The  associates  also  accede  to 
your  wishes  regarding  the  interest  settlement  on  so  much  of  the  above 
lends  as  have  already  been  issued  and  not  taken  up. 

We  remain,  dear  sir,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 


No.  320. 


Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London ,  E.  G.,  England ,  October  13,  1877. 

Dear  Mr.  Secretary:  Mr.  Belmont  has  not  yet  stated  to  the 
Messrs.  Rothschild  the  result  of  his  conference  with  you  with  respect  to 
the  payment  of  $7,000,000  uncalled  bonds  on  account  of  subscriptions, 
and  therefore  in  the  absence  of  information  to  the  contrary  the  parties 
here  think  that  the  matter  has  been  in  some  way  satisfactorily  arranged. 
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Mr.  Morton  has  not  changed  his  opinion  in  regard  to  the  reservation  ot' 
the  $10,000,000  unsettled  for,  for  resumption,  as  a  contingency  to  meet 
any  emergency  that  may  possibly  arise. 

Oil  the  11th  instant  I  informed  you  by  cable  that  the  Bank  of  England 
had  further  advanced  its  rate  of  interest  to  five  per  cent.  This  rise  in 
the  bank  rate  tends  to  depress  our  securities,  and  it  is  reported  that  four 
and  one-half  per  cent,  bonds  are  being  bought  here  for  shipment  to  the 
United  States  against  cotton,  grain,  &c.,  and  it  is  expected  in'  this  way 
that  bullion  that  would  otherwise  go  there  may  be  retained  in  this  mar¬ 
ket.  I  have  mentioned  once  before  that  the  influence  of  the  bank  over 
the  value  of  money  is  much  less  powerful  now  than  formerly.  With 
the  assistance,  however,  of  money-lenders  it  can  force  the  rate  .of  interest 
up  by  keeping  in  advance.  The  street  rate  may,  for  a  time,  be  kept 
within  a  half  of  one  per  cent,  of  the  bank  rate.'  The  advance  in  the  pres¬ 
ent  instance  lias  been  made  as  a  means  of  preparing  the  market  for  the 
demands  for  bullion  which  hang  over  it.  These  demands  come  princi¬ 
pally  from  America  and  Germany.  The  difference  in  the  amount  of 
imports  into  this  country  over  the  exports  continues  to  increase,  and  it  is 
a  subject  which  is  exciting  comment  and  engaging  attention ;  it  is  in  my 
judgment  the  difficulty  which  underlies  the  money  problem  at  this  time. 
The  imports,  exclusive  of  bullion,  for  the  year  1870  were  £118,378,101  in 
excess  of  the  exports,  and  including  bullion  they  were  in  excess  by  the 
sum  of  £125,908,208.  In  the  year  1807  (ten  years  prior)  they  were,  ex¬ 
clusive  of  bullion,  only  £49,380,008  in  excess  of  the  exports,  and  includ¬ 
ing  bullion  they  were  only  greater  by  the  sum  of  £58,877,138. 

During  the  past  nine  months  the  articles  of  food  imported  into  the 
United  Kingdom  were  £3,011,000  greater  than  during  the  corresponding 
period  of  last  year,  and  accordingly  the  requirements  for  bullion  have  been 
equally  larger.  Increasing  the  bank  rate  may  attract  gold  to  this  market, 
but  if  not  in  sufficient  quantity  to  meet  the  requirements,  it  will  tend  to 
depress  the  price  of  foreign  bonds  held  here,  and  cause  them  to  be  sent 
home  or  into  other  markets,  and  in  this  way  the  further  drain  of  gold 
may  be  stopped. 

The  demand  for  money  for  purely  business  purposes  will  not  sustain 
the  present  rate  of  interest,  the  requirements  for  such  purposes  being 
only  nominal.  If  no  fresh  troubles  and  difficulties  shall  be  forced  upon 
us  through  the  results  of  the  pending  eleetiou  in  France,  and  if  we  shall 
pass  by  the  ensuing  month  in  America  without  a  stringent  and  embarrass¬ 
ing  money  market,  it  is  but  reasonable  to  suppose  that  the  money  market 
here  will  be  relieved  and  that  money  will  then  be  cheaper.  From  the 
fact  that  the  price  of  six  months’  paper  is  J  per  cent,  lower  than  it  is  for 
three  months’  paper,  it  must  be  inferred  that  in  the  judgment  of  business 
men  and  bankers  money  will  be  cheaper  six  months  hence  than  it  is  now. 
I  observe  that  four  per  cent,  bonds  wore  quoted  in  the  New  York  market 
at  a  lower  price  on  yesterday  than  has  before  been  the  case.  I  hope  it 
is  not  on  account  of  any  .action  taken  by  the  syndicate. 

I  inclose  a  clipping  containing  an  article  on  the  depression  of  business 
here,  which  is  well  worth  reading. 

With  great  respect,  I  am  your  obedient  servant, 

CHAS.  F.  CON  A  NT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  1).  C. 
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No.  321. 

Mr.  Sherman  to  Messrs.  Belmont  tO  Co. 

Treasury  Department, 
Washington ,  1).  0'.,  October  15,  1877. 
Messrs.  August  Belmont  &  Co., 

New  York: 

Gentlemen  :  Referring  to  the  second  paragraph  of  your  letter  of  the 
1-Uli  instant,  which  advises  ine  that  the  associates  accede  to  my  wishes 
regarding  the  interest  settlement,  I  submit  the  following  statement: 

Four  per  cent.  bonds  of  11MI7,  issued  to — 

September  ‘24,  1S77,  bearing  interest  from  July  1,  1S77 . .  $72,  075,  *2">0 

Srptumlicr  26,  1*77,  i.s.sut*<l  (A.  Belmont  .  100,000 


Total .  72, 175, 250 

Bancs  of  4  percent,  bonds  of  1007  against.  50th  fw  51th  calls.  $50,000,000 
of  4  per  cent,  bonds  for  resumption  purposes  to  October 

31,  1-77  .  15,000,000 

- -  65,000,000 

K  x  cess .  7,175, 250 

I  have  to  advise  you  that  your  interest  account  for  4  per  ceut.  bonds, 
consols  of  1007,  has  been  charged  $71,752  ,'^,,  being  1  per  ceut.  or  three 
months’  interest  to  October  1,  1877,  on  $7,175,250,  the  amount  of  said 
binds  issued  in  excess  of  calls  for  United  States  5.20  bonds  for  redemp¬ 
tion,  and  those  issued  for  resumption  purposes  during  the  months  of 
August,  September,  and  October,  1877. 

Very  respectfully,  JOHN  SIIERMAN,  Secretary. 


No.  322. 

Mr.  Fahnestock  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  October  15,  1877. 

My  Dear  Sir:  In  answer  to  closing  paragraph  of  your  note  of  Saturday, 
1  write  to  say  that  for  the  first  time  since  close  of  the  subscriptions  the  4s 
seem  to  have  touched  bottom,  and  I  am  very  hopeful  that  we  shall  now 
he  able  to  steadily  advance  the  price  to  par.  To-day  we  have  bid  them 
upto  102$  against  gold  3£.  A  week  ago  with  gold  the  same  they  were  101 J, 
and  it  really  looks  as  if  the  speculative  subscriptions  have  been  nearly 
all  absorbed.  When  they  are  quite  out  of  the  way,  investment-buying 
will  soon  mark  up  the  price  to  where  it  should  be.  We  may  have  some 
reaction  from  this  advance,  but  1  think  you  may  safely  look  for  steady 
improvement. 

The  whole  market  for  government  bonds  in  London  and  New  York 
has  entirely  changed  in  tone  since  Mr.  French  saw  you  Jast  week,  and  I 
can  see  no  good  reason  why  we  should  not  have  during  the  remainder 
of  the  year  the  movement  we  alwaj’s  look  for  at  this  season — investment- 
haying  ami  higher  (gold)  prices. 

Yours,  very  truly,  H.  C.  FAHNESTOCK. 

Horn  John  Sherman, 

Secretary  of  the  Treasury. 
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No.  323. 

Assistant  Treasurer  United  States ,  Cincinnati ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  Stales, 

Cincinnati ,  Ohio ,  October  17,  1877. 

Sir  :  The  following-named  subscribers  to  4  per  cent,  consols  at  this 
office  having  failed  to  pay  the  98  per  cent,  balance  due  on  their  subscrip¬ 
tions,  within  the  time  specified  in  your  letters  to  this  office,  I  am  re¬ 
quested  to  ask  if  any  arrangement  can  be  made  by  which  they  can  still 
be  permitted  to  pay  the  balance  (98  per  cent,  and  interest  from  July  1) 
and  receive  their  bonds. 

J.  Taft  paid  $10,  being  2  per  cent,  on  $500. 

N.  Summerbill  paid  $0,  being  2  per  cent,  on  $300. 

J.  P.  Bauer  paid  $10,  being  2  per  cent,  on  $800. 

Very  respectfully,  your  obedient  servant, 

A.  M.  STEM, 
Assistant  Treasurer  U.  S. 

lion.  Secretary  of  the  Treasury, 

Washington ,  J).  C. 


No.  324. 


Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington ,  October  18,  1877. 

Dear  Oonant  :  Your  letter  of  the  6tli  instant,  giving  an  account  of 
your  conversation  with  Messrs.  Kothschild  as  to  the  ten  millions  of  sub¬ 
scriptions  not  covered  by  calls,  or  coin  for  resumption  purposes,  is  re¬ 
ceived. 

I  should  have  sooner  written  you  fully  the]explanation  of  the  satisfac¬ 
tory  settlement  made  of  this  matter. 

Upon  meeting  with  the  associates  some  time  since,  it  was  found  that 
the  actual  amount  of  bonds  issued  to  them  was  $72,075,250.  These  bore 
interest  from  the  1st  day  of  July,  but  as  they  had  not  been  issued  to  the 
associates  until  during  July,  August,  and  September,  interest  was  charged 
to  them  until  ordered. 

The  calls  did  not  mature  until  during  the  mouth  of  October,  during 
which  interest  wras  also  accruing  on  the  called  bonds. 

As  the  account  was  made  up  interest  would  thus  continue  to  accrue 
on  $7,075,250,  on  bonds  that  had  neither  been  paid  for  nor  for  which 
calls  were  made,  and  this  I  held  to  be  in  violation  of  the  law,  and  there 
fore  demanded  that  this  seven  millions  should  be  paid  for  either  in  called 
or  uncalled  5-20  bonds,  or  in  gold. 

The  First  National  Bank,  the  subscriber  to  most  of  these  bonds,  was 
willing  to  surrender  uncalled  bonds  as  if  called  on  the  26th  of  Septem¬ 
ber,  about  the  date  when  the  last  bonds  were  delivered  to  them,  and  this 
seemed  to  me  reasonable,  but  it  was  met  by  the  decided  opposition  of 
the  other  associates ;  precisely  why,  it  was  not  for  me  to  either  inquire  or 
infer. 

As  a  matter  of  course  the  interest  of  the  government  was  advanced 
by  the  proposed  surrender  of  uncalled  bonds,  which  accomplished  di¬ 
rectly  the  object  of  the  refunding  act,  and  the  refusal  of  the  associates 
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compiled  me  to  call  for  the  gold,  which  could  only  be  taken  from  the 
market  by  the  banks  to  the  injury  of  the  general  market,  and  with  great 
danger  that  it  might  create  a  stringency  and  an  advance  in  the  price  of 
gold. 

My  only  object  in  making  the  demand  was  to  preveut  even  a  seem¬ 
ing  violation  of  the  law  in  paying  interest  on  four  per  cent,  bonds,  as 
well  as  upon  -uncalled  six  per  cent,  bonds. 

The  whole  matter  was  finally,  after  full  conference,  settled  by  the  as¬ 
sociates  being  charged  with  the  amount  of  interest  accruing  on  the  1st 
of  October,  on  $7,075,250  four  per  cent,  bonds,  and  all  unpaid  subscrip¬ 
tions  in  excess  of  existing  calls  were  to  bo  paid  for  in  coin  for  resump¬ 
tion  purposes. 

This  will  secure  to  us  five  millions  a  month  for  resumption  during 
November  and  December,  and  yet  will  keep  us  within  the  strict  provis¬ 
ions  of  the  law. 

I  am  thus  particular  to  advise  you  of  this  settlement,  as  it  gave  me  a 
good  deal  of  solicitude,  and  perhaps  evinced  a  disposition  to  be  strict 
and  harsh  with  the  associates. 

The  desire  of  the  department  is  simply  to  enforce  the  law  and  observe 
the  contract  without  favor'  or  partiality,  and  without  any  wish  to  em¬ 
barrass  or  cripple  the  operations  under  the  contract. 

If  occasion  otters  and  you  think  it  advisable,  you  can  explain  to  the 
London  parties  the  reason  for  my  telegram  to  you,  and  my  satisfaction 
with  the  settlement  made  by  the  surrender  of  interest  as  above  stated. 

You  will  observe  that  the  price  of  four  per  cent,  bonds  is  now  about 
par  in  coin,  and  the  time  is  soon  at  hand  when  we  will  commence  again 
the  sale  of  them  in  small  sums  in  exchange  for  postal  orders,  drafts,  &c. 

Very  truly,  &c.,  JOHN  SHERMAN. 

Hon.  CnAS.  F.  Conant,  London. 


No.  325. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  October  18,1877. 

Dear  Mr.  Secretary  :  The  piice  of  money  here  during  the  past  two 
days  has  receded.  Three-months’  paper  was  discounted  on  yesterday 
at  about  4  ]>er  cent.,  while  six-months’  paper  was  negotiated  at  about 
j>er  cent.  This  points  in  the  right  direction.  The  market  is  still 
very  sensitive,  however,  and  the  withdrawal  of  £200,000  of  bullion,  say, 
for  America,  would  cause  the  bank  rate  to  be  advanced  to  6  per  cent, 
i’eople  have  for  some  time  past  been  anticipating  that  money  would  be 
dearer.  It  now  looks  as  if  they  would  be  disappointed.  A  better  and 
more  hojteful  feeling  now  prevails  as  to  the  future  juice  of  money. 
From  the  quotations  of  gold  and  bonds  in  the  New  York  market  during 
the  past  three  days,  I  judge  that  there  is  a  better  feeling  there,  and 
that  the  apj»rehensions  as  to  a  stringency  in  the  money  market,  with 
dear  money,  are  jmssing  away.  The  prices  of  our  securities  here  are 
governed  by  the  prices  of  the  same  in  New  York.  It  seems  to  me  that 
if  the  evident  iinjunvement  which  is  now  taking  jdace  should  be  con¬ 
tinued  during  the  ensuing  two  weeks,  we  may  almost  expect  to  find  a 
market  again  for  our  four  per  cent,  consols  at  the  end  of  that  time.  The 
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result  of  the  election  in  France  is  a  crushing  defeat  of  Marshal  Mac 
Mahon.  The  people  there  have  shown  a  determination  to  abide  by  the 
republic  and  a  parliamentary  government.  The  feeling  just  at  this 
moment  is  that  no  political  troubles  or  embarrassments  need  be  appre¬ 
hended  ;  that  the  unmistakable  wishes  of  the  people  of  France  will  be 
respected  by  the  marshal.  One  of  the  elements  that  1ms  disturbed  the 
market  is  therefore  now  out  of  the  way.  We  have  all  sorts  of  rumors 
of  the  intended  introduction  of  so-called  silver  bills.  A  dispatch  came 
to  the  Times,  on  yesterday,  to  the  effect  that  Senator  Beck,  a  Democrat, 
had  introduced  a  bill  authorizing  the  payment  of  50  per  cent,  of  the 
customs  duties  in  greenbacks ;  that  it  had  been  referred  to  the  Finance 
Committee,  but  not  being  approved  by  the  government,  it  will  not  soon 
be  debated. 

I  am,  very  respectfully,  vour  obedient  servant, 

Cl  IAS.  F.  COXA  XT. 

lion.  John  Siierman, 

Secretary  of  the  Treasury,  Washington,  />.  C. 


Xo.  32(i. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Cincinnati. 

Treasury  Department,  October  10,  1877. 

A.  M.  Stem,  Esq., 

Assistant  Treasurer  United  States,  Cincinnati,  Ohio: 

Sir:  Your  letter  of  the  17th  instant,  relative  to  the  nonpayment,  by 
three  subscribers  to  the  four  per  cent,  consols  of  1007,  of  the  0«S  per 
cent,  balance  due  on  their  subscriptions,  within  the  time  specified,  and 
asking  if  any  arrangement  can  be  made  by  which  they  can  still  be  per¬ 
mitted  to  pay  the  balance  and  receive  their  bonds,  has  been  received. 

In  reply,  1  have  to  advise  you  that  the  question  has  been  submitted  to 
Messrs.  August  Belmont  &  Co.,  of  Xew  York,  and  their  associates,  on 
•whose  account  the  subscriptions  were  received,  and  you  will  be  informed 
of  their  reply. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  327. 

Mr.  Sherman  to  Messrs.  Belmont  tO  Co. 

Treasury  Department, 

October  10,  1877. 

Messrs.  August  Belmont  &  Co.,  Xeic  York  : 

Gentlemen  :  The  assistant  treasurer  United  States  at  Cincinnati 
has  notified  the  department  of  the  non-payment  by  the  following  named 
subscribers  to  4  per  cent,  consols  of  the  08  per  cent,  balance  due  on  their 
subscriptions  within  the  time  specified,  and  asks  if  any  arrangement 
can  be  made  by  which  they  can  still  be  permitted  to  pay  the  remainder 
and  receive  their  bonds : 

J.  Taft,  subscription  for  $500. 

N.  Summerbell,  subscription  for  $300. 

J.  P.  Bauer,  subscription  for  $800. 
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The  assistant  treasurer  has  been  advised  that  the  question  has  been 
referred  to  you  and  your  associates,  as  the  subscriptions  were  received 
on  your  account.  Please  inform  the  department  of  your  wishes  in  rela¬ 
tion  thereto. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  328. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  October  20,  1877. 

Dear  Mr.  Secretary  :  Owing  to  a  delay  in  the  mails,  I  did  not  re¬ 
ceive  your  very  interesting  letter  of  the  4th  instant  until  yesterday.  It 
is  very  gratifying  to  learn  that  the  anticipations  of  a  stringent  money 
market  in  New  York  have  been  dispelled.  I  have  been  puzzled  to  un¬ 
derstand  why,  with  free  banking  and  the  facilities  which  the  Treasury 
could  afford  flte  banks  in  an  emergency  in  the  matter  of  deposits,  a 
dringent  money  market  need  occur,  at  any  rate  to  such  an  extent  as  to 
cause  an  increase  of  3  or  4  per  cent,  in  the  value  of  money;  and  yet  it 
lias  been  represented  here  that  the  price  of  money  would  go  to  7,  8,  or 
perhaps  !>  per  cent,  in  New  York.  In  regard  to  the  price  of  the  4  per 
cent,  bonds,  it  now  seems  that  it  would  have  been  to  the  advantage  of 
the  present  and  the  future  market  if  the  associates  had  kept  the 'bonds 
out  of  the  hands  of  speculators,  but  that  I  suppose  they  would  have 
found  it  almost  impossible  to  have  done.  1  think  it  would  be  a  good 
idea,  if  practicable,  to  confine  the  sales  of  all  bonds  that  may  be  made 
during  the  next  month  to  investors. 

The  floating  and  surplus  bonds  would,  in  the  mean  time,  in  all  prob¬ 
ability,  be  marketed,  thereby  leaving  the  future  market  unobstructed  by 
them. 

I  have  tried  to  impress  upon  the  associates  the  necessity  of  taking  ad¬ 
vantage  of  the  first  opportunity  for  recommencing  operations,  and  that  op¬ 
erations  ought  to  be  commenced  by  purchasing  all  the  bonds  in  the  market 
that  could  be  obtained  at  a  less  price  than  par.  I  shall  do  all  I  can  individ¬ 
ually,  and  I  shall  have  the  co-operation  of  Mr.  Morton,  and  of  Mr.  Selig- 
nian  when  lie  arrives  here,  to  induce  the  associates  here  to  make  a  vig¬ 
orous  effort  to  place  the  bonds.  The  great  obstacle  we  shall  now  have 
to  encounter,  and  the  one  I  dread  most,  is  the  agitation  of  the  silver 
question.  A  telegram  was  received  here  on  yesterday  stating  that  the 
committee  had  reported  to  the  Senate  in  favor  of  the  double  standard 
of  unlimited  coinage — of  paying  off'  the  debt  and  the  interest  thereon  in 
silver,  Ac.  This  of  course  depressed  our  securities  in  this  market.  Fol¬ 
lowing  so  closely  upon  the  result  of  the  Ohio  election,  which  the  people 
here  regard  as  a  triumph  of  the  inflationist  and  silver  party,  it  produced 
an  unfavorable  impression  generally,  and  tended  to  confirm  the  views 
which  many  entertain  that  the  inflationist  aud  silver  party  is  growing 
rapidly  and  that  it  will  soon  become  dominant  in  the  country.  The  in¬ 
closed  clippings  from  the  newspapers  of  to-day  will  give  you,  perhaps 
letter  than  I  can,  the  sentiment  of  the  people  regarding  the  matter.  I 
have  answered  inquiries  upon  the  subject  by  stating  that  our  silver  coin¬ 
age  at  the  present  time  is  that  only  of  token  coins — limited  as  to  legal 
tenders  to  five  dollars ;  that  nothing  is  likely  to  be  done  beyond  making 
a  double  standard  (about  such  as  we  had  from  1834  to  1873)  with  a  lim- 
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ited  silver  coinage,  and  a  limited  amount  as  a  legal  tender,  and  that  not  ap¬ 
plicable  to  the  payment  of  the  public  debt,  or  the  interest  on  the  same ; 
that  it  is  ridiculous  to  think  of  any  attempt  ever  being  made  to  pay  our 
debt  and  interest  in  silver.  This  much  I  feel  bound  to  say  in  defense  of 
the  honesty  of  our  people. 

It  does  not  seem  possible  that  we  can  have  unwise  legislation  upon  so 
grave  and  important  a  question.  Our  national  credit  and  prosperity 
depend  upon  wise  legislation  regarding  this  question.  I  agree  with 
you  entirely  in  what  you  say  concerning  a  market  for  4  per  cent,  bonds 
here,  and  concerning  the  syndicate.  These  bonds  can  be  marketed  here 
to  a  certain  extent,  provided,  of  course,  they  are  not  killed  here,  and  at 
home  too,  by  the  enactment  of  a  bad  law  in  relation  to  silver. 

The  moncymarket  is  growiug  more  favorable  to  a  lower  rate  of  interest. 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. 


No.  328£. 

Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

New  York,  October  20,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir  :  In  reply  to  your  letter  of  yesterday  with  reference  to  sub¬ 
scriptions  to  the  4  per  cent,  bonds  not  taken  up  within  the  specified  time, 
we  beg  to  say  that  the  associates  will  make  no  objections  to  subscribers 
taking  up  their  bonds  after  the  16th  of  October,  and  we  beg  you  will  in¬ 
struct  the  assistant  treasurer  in  Cincinnati  accordingly. 

We  remain,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 


No.  329. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Boston ,  Mass. 

Treasury'  Department, 

October  24,  1877. 

Franklin  Haven,  Jr.,  Esq., 

Assistant  Treasurer  United  States ,  Boston,  Mass  : 

Sir  :  Referring  to  your  communication  of  the  18th  instant,  in  which 
you  state  that  certain  parties  have  not  deposited  the  balances  due  on 
their  subscriptions  to  the  4  per  cent,  loan  of  1907,  aud  express  the  opin¬ 
ion  that  the  omission  may  be  the  result  of  accident,  I  have  to  state  that 
you  are  authorized  to  effect  settlements  with  such  subscribers  upon  the 
same  terms  as  would  have  applied  had  they  made  deposits  with  you  on 
the  day  specified  in  the  prospectus  of  the  contracting  parties,  October 
16,  1877.  You  will  please  advise  the  parties  interested  in  regard  to  the 
subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  329$. 

Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London ,  C.  E.,  England ,  October  27,  1877. 

Dear  Mr.  Secretary  :  During  the  current  week  the  value  of  money 
has  declined  here.  When  the  bank  rate  was  advanced  to  5  per  cent.,  the 
banks  and  discount  houses  increased  the  rate  of  interest  on  the  deposits 
made  with  them  to  4  per  cent,  on  call,  and  to  4£  per  cent,  on  notice.  But 
finding  money  too  abundant,  and  no  employment  for  it  at  such  prices,  they 
have  reduced  both  rates  one-half  of  one  per  cent.  I  should  not  be  sur¬ 
prised  if  a  further  ..reduction  should  be  made  next  week.  The  bank 
raised  its  rate  to  protect  its  bullion,  but  it  cannot  control  the  outside 
prices.  The  fact  is  that  in  the  present  state  of  trade  and  manufactures 
here  there  is  hardly  the  usual  demand  for  money  for  business  purposes. 
I  cannot  think  that  there  is  to  be  any  increased  demand  for  it  for  busi¬ 
ness  purposes  for  some  time  to  come,  and  for  that  reason  I  do  not  be¬ 
lieve  that  the  price  of  it  will  grow  dearer.  The  great  bugbear  in  the 
market  is  the  expected  demand  for  gold  for  the  United  States.  When  the 
settlement  for  the  grain-crops  takes  place  and  the  people  here  are  made 
aware  of  it  and  come  to  actually  realize  that  the  dangers,  which  in  their 
minds  have  threatened  to  seriously  disturb  the  money  market  and  inter¬ 
fere  with  business,  have  passed  away  and  left  them  unharmed,  it  will 
greatly  change  the  condition  of  things  in  the  market  here  for  the  better. 
It  will  tend  to  cheapen  money,  and  make  it  still  more  plentiful,  especially 
for  investment.  A  great  many  of  our  4$  percent,  bonds  have  been  pur¬ 
chased  here,  as  I  have  before  mentioned,  on  American  account.  This  I 
consider  an  advantage,  for  the  reason  that  a  little  later  on  the  result  of 
the  operation  will  naturally,  through  an  improved  condition  of  the  money 
market  here,  make  a  market  for  the  4  per  cents.  I  take  it  for  granted 
that  any  legislation  on  the  silver  propositions  which  would  tend  to  in¬ 
jure  the  credit  of  the  government  would  at  once  be  vetoed,  and  I  so  state 
to  people  here. 

I  inclose  herewith  a  page  cut  from  the  “  Economist,”  on  which  you 
will  find  a  very  interesting  article  on  Besumption  of  specie  payments  in 
the  United  States.  It  is  utterly  impossible  to  convince  an  Englishman 
that  there  can  be  any  good  system  of  issuing  notes  that  differs  in  any  way 
from  that  of  this  country.  They  cannot  understand  the  difference  be¬ 
tween  the  requirements  and  wants  of  a  people  distributed  over  such  a 
vast  territory  as  ours  are,  and  those  of  a  people  living,  as  it  were,  in  one 
community.  The  writer  of  the  article  has  mixed  things  up  considerably 
in  his  last  paragraph.  I  send  daily  newspapers  which  contain  articles 
on  topics  that  I  think  may  interest  you.  The  circulation  of  the  Bank 
of  England  is  now  £28,300,000 ;  the  bullion  on  hand  is  £22,800,000.  The 
nrculation  of  the  Bank  of  France  is  £96,700,000 ;  the  bullion  on  hand 
is  £85.000,000.  The  German  Keichsbank  has  notes  in  circulation 
amonnmg  to  £34,200,000,  and  bullion  on  hand  amounting  to  £22,900,000. 
The  proportion  between  bullion  and  circulation  of  the  first-named  bank 
is  80  per  cent.,  of  the  second  named  88  per  cent.,  and  of  the  last  named 
67  per  cent. 

I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 

H.  Ex.  9 - 12 
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No.  330. 

Messrs.  Belmont  <£•  Co.  to  Mr.  Sherman. 

New  York,  October  29, 1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir:  We  received  in  due  time  your  favor  of  the  25th  instant, 
and  have  now  the  pleasure  to  inform  you  that  the  Assistant  Treasurer 
has  sufficient  gold  in  his  hands  for  account  of  the  syndicate  to  enable 
him  to  cover  iu  the  required  amount  of  live  millions  for  resumption 
purposes. 

We  remain,  very  respectfully,  yours, 

AUG.  BELMONT,  &  CO. 


No.  331. 

Mr.  Con-ant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  October  30, 1877. 

Sherman,  Washington: 

Please  deliver  to  August  Belmont  &  Co.  $200,000  4  per  cent,  bonds 
paid  for  here.  Market  improving.  4  per  cent,  bonds  worth  here  to-day 
102£<®102$  per  cent.  About  par.  CONANT. 


No.  332. 

Jfr.  Conant  to  Mr.  Shannon. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  November  1, 1877. 

Dear  Mr.  Secretary  :  I  have  the  honor  to  acknowledge  the  receipt 
of  your  letter  of  the  18th  ultimo,  in  regard  to  the  settlement  of  the 
$7,075,250  four  per  cent,  bonds  unpaid  for,  and  against  which  no  calls 
had  been  made,  by  the  surrender  of  interest. 

I  thought  it  advisable  to  acquaint  the  associates  here  with  the  sub¬ 
stance  of  your  letter,  and,  accordingly,  having  an  opportunity  on  yes¬ 
terday  to  do  so,  I  read  the  letter  to  them.  They  said  you  had  made  a 
very  clear  statement  of  the  case,  and  that  they  were  perfectly  well  satis¬ 
fied  with  what  had  been  done,  and  were  pleased  to  learn  that  the  settle¬ 
ment  was  satisfactory  to  you. 

The  associates  have,  during  the  past  few  days,  been  discussing  the 
prospect  of  placing  the  bonds,  and  also  what  it  is  advisable  for  them  to 
do.  Mr.  Morton,  on  account  of  indisposition,  has  been  confined,  to  his 
house  most  of  the  present  week,  and  has  not  met  the  other  parties.  The 
Messrs.  Rothschild  promise  fairly  to  do  all  within  their  power  to  make 
the  loan  a  success. 

Mr.  Joseph  Seligman  will  take  his  departure  from  here  on  Saturday 
next  for  America.  He  says  that  on  his  return  home  he  will  go  to  'Wash¬ 
ington  and  make  his  views  known  to  you.  The  Messrs.  Rothschild,  have 
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paid  ine  for  $9,770,400  four  per  cent,  bonds,  $429,600  less  than  the 
amount  of  subscriptions  reported,  viz.,  $10,200,000.  I  hear  that  some  of 
the  subscribers  have  not  paid  for  their  bonds,  but  I  do  not  know  that 
there  is  any  truth  in  it.  When  the  last  call  matures,  on  the  3d,  I  shall 
call  for  payment  of  the  balance.  The  bonds  have  not  as  yet  been  quoted 
on  the  stock  exchange,  owing  to  a  misunderstanding  between  the  Messrs. 
Rothschild  and  the  board.  The  Messrs.  Rothschild  refused  to  make  a 
declaration  of  the  names  of  the  subscribers  to  the  loan,  and  the  board 
thereujKin  declined  to  grant  them  a  settling  day.  It  is  very  fortunate 
that  the  quotations  have  been  kept  off  from  the  exchange,  for  the  reason 
that  when  the  bonds  now  go  upon  the  list  they  will  probably  be  quoted 
at  par,  whereas,  if  they  had  been  placed  on  it  a  month  ago,  they  would 
have  appeared  at  less  than  par. 

I  think  that  the  market  is  growing  better,  and  from  what  I  can  gather 
I  believe  we  are  to  have  low  rates  of  interest  in  the  market. 

I  am,  verv  respectfully,  vonr  obedient  servant, 

CHAS.  F.  CONANT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  333. 

Mr.  Edmunds  to  Mr.  Sherman. 

United  States  Senate  Chamber, 

Washington,  November  2,  1877. 

Dear* Sin:  Can  you  tell  me  whether  there  are  any,  and  if  so  what, 
United  States  bonds  that  are  payable  on  their  face  by  express  statement 
in  gold  coin,  as  distinguished  from  coin  merely  ? 

Yours,  truly,  GEO.  F.  EDMUNDS, 

lion.  John  Sher3LAN, 

Treasury  Department,  City. 


No.  334. 

Mr.  Sherman  to  Mr.  Edmunds. 

Treasury  Department, 

November  2,  1877. 

lion.  George  F.  Edmunds, 

United  States  Senate. 

Sir:  In  reply  to  your  note  of  to-day,  I  have  to  advise  you  that  no 
United  States  bonds  are  payable  in  gold  coin  by  express  statement  on 
their  face.  Since  the  passage  of  the  act  of  March,  1869,  bonds  follow  the 
language  of  that  act,  and  are  payable  in  coin  of  the  standard  of  the  date 
of  the  resumption  act,  that  is,  “in  coin  of  the  present  standard  value.” 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  335. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England ,  Xov.  3,  1877. 

Dear  Mr.  Secretary"  :  The  bank  rate  still  remains  at  five  per  cent.) 
although  it  was  generally  thought  that  on  Thursday  last  it  would  be 
reduced.  The  bank  cannot  obtain  business  while  its  rate  is  about  two 
per  cent,  above  the  actual  value  of  money,  and  I  think  it  will  be  com¬ 
pelled  to  make  a  change  soon. 

The  attempt  of  the  bank  to  force  the  rate  of  interest  up  iu  the  dis¬ 
count  market  has  in  the  recent  instance  proved  a  failure.  It  may  be 
said  that  it  has  ceased  to  longer  control  the  market,  yet  its  action  has 
an  influence  upon  investors  and  people  who  are  outside  of  financial  cir¬ 
cles,  and  besides  it  establishes  the  rate  for  the  provinces.  A  few  years 
ago,  when  the  bank  was  the  principal  lender  of  and  dealer  in  money,  it 
had  the  power  to  control  the  market,  and  to  actually  fix  the  value  of 
money,  and  the  rate  which  it  fixed  really  represented  the  value  (market) 
at  the  time.  A  great  amount  of  confusion  and  disturbance  is  caused  in 
the  rnouey  market  whenever  the  bank  changes  its  rates.  A  large 
advance  tends  always  to  depress  prices  and  unsettle  the  market.  The 
effect  is  not  tinlike  that  produced  with  us  by  a  variation  in  the  gold 
premium.  The  price  of  money  borrowed  within  a  day  or  two  prior  to 
an  expected  change  in  the  rate  is  usually  made  subject  to  any  change 
which  may  be  made  in  the  rate.  The  Bank  of  England  does  not  allow 
interest  on  deposits  made  with  it,  and  therefore  it  has  nothing  to  lose 
on  that  account  in  advancing  its  rate  of  interest.  Joint-stock  banks, 
discount  houses,  &c.,  do  allow  interest  on  deposits  made  with  them,  and 
they  are  liable  to  more  or  less  loss  by  a  change  iu  the  rate.  Soon  after 
the  rate  was  last  changed  the  discount  houses  found  out  that  they  were 
paying  a  higher  rate  for  deposits  than  they  could  realize  from  them  in 
loaning  them  out,  and  they  therefore  lowered  the  price  they  would  pay 
for  them. 

The  discount  houses  have  during  the  current  week  again  reduced  the 
amount  of  interest  which  they  will  allow  on  their  deposits.  Some  of 
the  banks,  having  country  branches  which  afford  them  good  outlets  for 
loans  at  higher  than  city  rates,  have  been  able  to  keep  their  allowances 
up  to  the  figure  fixed  upon  when  the  first  reduction  was  made.  The  ob¬ 
ject  of  securiug  new  business,  &c.,  has  influenced  them  to  take  the  advan¬ 
tages  which  they  have  over  others  in  loaning  money  to  keep  the  price 
up.  As  business  demands  for  money  have  been  very  light,  and  as  its 
actual  value  for  business  purposes  has  been  much  below  the  fixed  rate, 
it  is  altogether  probable  that  bankers  and  banks  have  suffered  some  loss 
on  their  deposits.  Besides  instead  of  having  a  rate  at,  say,  1  per  cent, 
less  than  the  bank  rate  for  deposits  made  with  the  banks,  as  it  was  the 
custom  for  the  banks  to  make  it  under  the  old  rule,  there  are  now  no  less 
than  three  different  market  rates  for  deposits  and  loans. 

The  object  of  the  bank  in  increasing  its  rate  was  only  to  protect  its 
bullion;  but  in  attempting  to  do  that  it  has  thrown  the  market  into  a 
state  of  confusion,  and  placed  the  banks  in  a  difficult  position’.  I  under¬ 
stand  that  a  meeting  of  the  representatives  of  the  joint-stock  banks  was 
held  on  yesterday  for  the  purpose  of  devising  some  plan  to  remedy  the 
evils  that  grow  out  of  the  present  system  of  regulating  interest  on  de¬ 
posits,  &c.,  by  the  bank  rate.  It  will  be  to  our  advantage  in  selling 
bonds  here  if  something  shall  be  accomplished  by  which  the  rate  of  in- 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT.  181 

terest  (or  the  actual  value  of  money)  shall  be  subject  only  to  such  changes 
as  may  occur  through  the  natural  law  of  supply  and  demand. 

Our  dispatches  from  home  indicate  that  the  anti-resnmptionists  have 
less  strength  in  the  House  of  Representatives  than  it  was  expected  they 
would  develop.  It  has  also  been  telegraphed  here  again  that  money  is 
scarce  and  dear  in  New  York.  All  classes  of  our  bonds  are  firm  here. 

Public  attention  has  to-day  been  drawn  to  the  situation  of  the  “  Cre¬ 
dit  Foncier  of  France,”  a  public  institution  with  a  strictly-defined  line 
of  business.  It  has  been  dealing  extensively  in  Egyptian  securities  and 
is  completely  loaded  down  with  them. 

This  company,  independent  of  its  share-holders,  has  bond-holders  rep¬ 
resenting  £54,000,000.  I  hear  that  the  Prussian  Government  contem¬ 
plates  soon  issuing  a  large  loan  for  internal  improvements.  (It  may 
mean  Krupp  guns).  The  bonds  will  bear  4  per  cent,  interest,  and  will 
be  offered  as  low  as  about  95  per  cent.  French  4  per  cent,  bonds  are  not 
worth  more  than  96  per  cent. 

I  hope  soon  to  hear  that  our  4  per  cent,  cousols  have  reached  par  in 
New  York.  Some  anxiety  is  still  felt  here  as  to  the  amount  of  gold  that 
will  be  required  for  America. 

I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  336. 

Resolution  House  of  Representatives,  November  5,  1877,  requesting  copies 
of  contract  with  syndicate,  &c. 

Forty-fifth  Congress,  First  Session. 

Congress  of  the  United  States, 

In  the  House  of  Representatives,  November  5,  1 877. 

On  motion  of  Mr.  Wood,  from  the  Committee  of  Ways  and  Means —  . 

Resolved ,  That  the  Secretary  of  the  Treasury  be  and  he  is  hereby  re¬ 
quested  to  furnish  the  House  of  Representatives,  at  the  earliest  practi¬ 
cable  moment,  copies  of  the  contract  made  with  a  certain  syndicate  of  * 
American  and  foreign  bankers  for  the  negotiation  of  the  4  per  centum 
bonds  of  the  United  States,  together  with  copies  of  all  other  papers  re¬ 
lating  thereto,  and  also  with  a  statement  as  to  the  present  condition  of 
such  negotiation,  and  whether  it  remains  in  force  as  originally  made, 
without  mollification  or  change. 

Attest:  GEO.  M.  ADAMS,  Cleric. 


No.  337. 

Mr.  Sherman  to  Messrs.  Belmont  tfc  Co. 

Treasury  Department,  November  5,  1877. 

Gentlemen  :  I  wish  to  call  your  attention  to  the  importance  of  mak¬ 
ing  a  call  of  $10,000,000  5-20  bonds,  in  view  of  the  probable  sale  of  4  per 
cent,  bonds  within  the  period  during  which  the  call  runs.  It  appears  to 
me  clear  that  within  that  time  you  can,  by  the  sale  of  4  per  cent  bonds, 
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meet  tbe  call.  I  see  nothing  to  prevent  it  uuless  it  may  be  hostile  leg¬ 
islation,  which  I  have  no  fear  will  pass  into  a  law.  If  the  resumption 
act  should  be  repealed  or  essentially  modified  to  your  injury  I  could  pro¬ 
vide  for  the  call  from  the  abundance  of  gold  in  the  Treasury,  and  would 
cheerfully  stipulate  to  do  so  in  case  any  new  legislation  should  prevent 
or  delay  the  sale  of  bonds  by  you.  The  effect  of  a  call  made  now  would 
be  very  beneficial,  not  only  in  maintaining  the  market  for  4  per  cent, 
bonds,  but  in  preventing  hasty  and  inconsiderate  legislation. 

1  cannot  too  earnestly  press  this  matter  upon  your  attention.  But 
for  the  contract  with  you,  I  would,  without  hesitation,  take  the  respon¬ 
sibility  of  making  this  call,  and  take  the  risk  of  selling  bonds  within 
the  period  of  the  call.  As  no  considerable  sum  of  4  per  cent,  bonds 
have  been  sold  in  this  country,  except  under  the  impetus  of  the  jtopular 
loan,  I  think  you  will  feel  that  the  associates  ought  to  be  willing  to  take 
some  risk,  if  there  is  any,  in  the  matter. 

If,  upon  consultation,  you  agree  to  the  call,  I  trust  it  will  be  made 
during  the  present  week. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Messrs.  August  Belmont  &  Co., 

New  York. 


No.  338. 


Mr.  Sherman  to  Mr.  Belmont. 

Treasury'  Department,  November  7,  1877. 

Dear  Sir  :  Your  telegram  of  to-day  received. 

The  passage  by  the  Senate  of  the  silver  bill  in  its  present  form  would, 
as  you  say,  stop  funding  and  resumption,  but  I  have  no  expectation  that 
it  will  pass,  except  a  provision  for  issuing  the  silver  dollar  on  govern¬ 
ment  account  in  exchange  for  United  States  notes.  In  case  it  passes 
and  you  shall  have  assented  to  make  the  call  I  ask  for,  I  will  promptly 
assume  the  payment  of  the  bonds  called,  for  the  passage  of  such  a  bill 
might  fairly  be  regarded  as  a  suspension  of  your  contract  and  a  prac¬ 
tical  repeal  of  the  refunding  act.  We  must  act  upon  the  laws  as  they 
are,  and  I  have  a  confident  hope  that  they  will  not  be  materially  changed. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Aug.  Belmont  esq., 

New  York. 


No.  330. 

Mr.  Fahnefitock  to  Mr.  Sherman. 

First  National  Bank, 

New  York ,  November  7,  1877. 

My  Dear  Sir:  The  inclosed  Washington  dispatch,  which  has  been 
circulated  in  Wall  street  this  afternoon,  caused  gold  to  close  102J  ® 
103,  when  it  had  been  102jj  ®  $. 

Having  in  mind  your  confidence  that  the  House  silver  bill  cannot  be¬ 
come  a  law,  it  is  proj>er  to  tell  you  that  two  gentlemen  of  prominence 
and  undoubted  character,  who  are  not  in  sympathy  with  the  silver 
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movement,  have  conversed  with  the  President  upon  the  subject  within 
a  week,  and  left  him  with  the  belief  that  he  will  sign  the  silver  bill. 

Can  you  not  find  a  proper  way  to  assure  the  country  that  the  Presi¬ 
dent  is  sound  upon  this  question,  so  vital  to  the  public  credit? 

Yours,  truly,  H.  C.  FAHNESTOCK. 

Mr.  Sherman. 


No.  340. 

Mr.  Belmont  to  Mr.  Sherman. 

New  York,  November  7,  1877. 

My  Dear  Sir  :  I  fear  that  the  threatening  position  of  the  silver  ques¬ 
tion  will  check  completely  any  demand  for  the  4  per  cent,  bonds  here 
and  in  Europe.  The  damage  which  the  passage  of  this  measure  will  do 
to  our  public  credit  abroad  cannot  be  overestimated.  To  remonetize  silver 
npon  the  old  standard,  and  make  it  a  legal  tender  for  all  private  and 
public  debts,  will  be  considered  by  the  whole  civilized  world  as  an  act 
of  repudiation  on  the  part  of  the  Federal  Government,  and  cast  a  stain 
npon  our  national  credit,  which  has  hitherto  stood  as  high  and  bright  as 
that  of  auy  government  in  the  world. 

It  is  just  as  much  repudiation  for  the  Federal  Government  to  compel 
its  bondholders  to  accept  the  payment  of  their  interest  in  silver,  which 
is  at  a  discount  of  10  per  cent.,  against  the  gold  which  the  government 
received  for  its  bonds,  as  it  would  be  if  Congress  decreed  that  all  the 
bonds  of  the  United  States  should  not  bear  a  higher  interest  than  2  per 
cent,  per  annum.  To  do  such  a  thing  now  as  is  contemplated  by  the  Bland 
silver  bill,  when  the  Federal  finances  are  in  a  flourshing  condition,  when 
the  premium  on  gold  has  been  reduced  2£  <a>  3  per  cent.,  and  when  our 
funded  debt  sells  equal  to  that  of  any  other  public  security  in  the  world, 
is  actually  as  if  a  man  of  wealth  and  position,  who  had  by  a  life-long 
course  of  strict  honesty  acquired  the  well-earned  confidence  and  respect 
of  his  fellow-citizens  and  of  the  outer  world,  should  in  the  midst  of  his 
affluence,  and  without  any  palliating  excuse  of  any  temptation  of  want 
or  necessity,  commit  open  theft. 

I  am  sure  I  do  not  overestimate  the  damaging  effect  which  the  pas¬ 
sage  of  the  bill  must  have  upon  American  credit.  All  my  letters  from 
abroad,  and  conversations  with  persons  familiar  with  the  English  and 
continental  money  markets,  confirm  my  convictions  on  that  point. 
When  you  look  back  and  find  in  the  archives  of  your  department  the 
proud  records  of  a  nation’s  faith  kept  inviolate  with  a  most  punctillious 
and  chivalrous  spirit  during  a  century  amidst  all  the  trials  of  foreign 
and  civil  war,  which  strained  the  resources  of  our  country  to  the  very 
verge  of  ruin,  the  task  before  you  is  certainly  a  difficult  and  harrassing 
one;  but  while  the  path  of  duty  is  often  narrow  and  difficult,  it  is  always 
straight  and  so  well  defined  that  it  can  never  be  mistaken. 

Sonud  financial  policy  and  love  of  our  country’s  fair  name  alike  demand 
from  those  to  whom  the  administration  of  its  affairs  have  been  intrusted 
the  most  uncompromising  hostility  to  the  blind  and  dishonest  frenzy  which 
has  takeu  hold  of  Congress,  and  I  sincerely  hope  that  you  will  be  sec¬ 
onded  in  the  task  before  you  by  the  hearty  support  of  the  President 
and  your  colleagues. 

Yours,  very  truly,  AUGUST  BELMONT. 

Hon.  John  SHerman, 

Secretary  of  the  Treasury ,  &c. 

Digitized  by  Goggle 


Original  from 

HARVARD  UNIVERSITY 


184 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


No.  341. 


Mr.  Belmont  to  Mr.  Sherman. 

[Telegram.] 

New  York,  November  7,  1877. 

John  Sherman, 

Secretary  of  Treasury,  Washington,  D.  C. : 

Your  letter  yesterday  received.  Shall  reply  after  cousultation  with 
associates.  Cable  advices  from  London  quote  market  decline  in  govern¬ 
ment  bonds  upon  passage  of  silver-bill  in  House ;  fear  its  passage  by 
Senate  would  stop  all  chances  for  refunding  and  resumption. 

AUGUST  BELMONT. 


No.  342. 


Mr.  Conant  to  Mr.  Sherman . 


New  Court,  St.  SwiTHiNrs  Lane, 
London ,  E.  C.,  England,  November  8,  1877. 

Dear  Mr.  Secretary  :  I  had  the  honor  to  send  a  cable  message  to 
you  to-day  in  cipher,  which,  interpreted,  reads  as  follows:  “Private  ad¬ 
vices  from  America  say  that  silver  bill  will  pass.  Messrs.  Bothschild 
request  me  to  say  that  they  deem  it  highly  important  to  the  credit  of 
the  United  States  Government  abroad  that  it  should  be  at  once  declared 
that  any  bill  will  be  vetoed  which  will  not  exempt  principal  of  public 
debt  and  interest  from  its  operations,  leaving  payment  of  same  to  be 
made  in  gold  coin.  Answer  desired,”  &c. 

The  gentlemen  above  referred  to  have  no  doubt  in  their  own  minds 
but  that  the  President  would  veto  any  bill  which  would  afreet  the  credit 
of  the  country  so  far  as  the  payment  of  the  public  debt  and  the  interest 
thereon  is  concerned ;  but,  in  view  of  the  present  agitation  on  the  sub¬ 
ject,  the  action  of  the  House  of  Representatives,  and  the  sensitiveness 
of  the  owners  of  our  securities  who  reside  here  and  in  Europe,  which  has 
been  greatly  heightened  by  the  successes  of  the  opposition,  and  the  gen¬ 
eral  feeling  that  the  strength  of  the  anti-resumption ists  and  inflationists- 
is  gaining,  the  associates  think  that  if  it  could  be  made  known  that  the 
President  would  surely  veto  any  such  bill  it  might  save  a  great  amount 
of  harm. 

I  have  given  all  to  understand  that  no  bill  would  become  a  law  which 
would  tend  to  depreciate  the  value  of  our  bonds. 

I  inclose  an  editorial  clipped  from  the  Times  of  yesterday.  It  is  ab¬ 
surd  in  many  respects,  but  upon  the  whole  it  is  not  unfavorable  to  our 
bonds.  The  dispatches  which  are  sent  here  in  regard  to  the  silver 
measures  not  only  tend  to  affect  our  securities,  but,  if  continued,  will 
soon  interfere  with  exchanges.  It  will  require  a  little  time  before  people 
here  can  be  made  to  understand  the  question.  I  write  hastily,  in  order 
to  have  this  letter  go  in  the  mail  of  to-day. 

With  great  respect,  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. 
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No.  343. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 


London,  November  8, 1S77. 


Sherman,  Washington : 

Private  advices  from  America  say  that  silver  bill  will  pass,  liotlis- 
childs  request  me  to  say  that  they  deem  it  highly  important  to  credit  of 
United  States  Government  abroad  that  it  should  be  at  once  declared 
that  any  bill  will  be  vetoed  which  will  not  exempt  principal  of  public 
debt  and  interest  from  its  operations,  leaving  payment  of  the  same  to 
be  made  in  gold  coin.  Answer  desired  as  soon  as  possible. 


CONANT. 


No.  344. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  November  9,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  Z>.  C. : 

Dear  Sir  :  The  syndicate  letter  which  goes  to  you  by  this  mail  does 
not  state  too  strongly  the  damaging  influence  of  the  silver  bill  which 
has  been  introduced  and  passed  in  the  House  by  so  surprising  a  vote 
since  our  last  interview. 

We  feel  that  a  call  at  this  time  would  be  a  waste  of  ammunition,  as  it 
would  not  make  sales  of  4  per  cents,  and  it  had  better  be  reserved  for  a 
time  when  conditions  shall  be  favorable,  and  when  it  will  certainly  be 
useful. 

The  4  per  cents  to-day  are  selling  at  99  and  interest  in  a  small  way 
only.  Since  we  talked  with  you  this  bank  has  bought  in  the  market 
about  $750,000  ot  4  per  cents,  and  we  have  in  sight  several  millions  more 
which  must  be  marketed  before  we  can  make  new  sales  on  government 
account. 

Referring  to  what  you  said  about  your  desire  to  reduce  your  6  per 
cent,  interest  account,  thus  offsetting  interest  payments  on  bonds  sold 
for  resumption — and  about  the  large  hmount  of  called  bonds  remaining 
outstanding — it  occurs  to  us  to  mention  that  if  you  still  desire  to  redeem 
an  amount  of  uncalled  5-20  bonds,  this  bank  could  furnish  you  four,  and 
perhaps  five,  millions  of  1865s  during  the  present  month,  in  season  for 
the  debt  statement. 

When  we  corresponded  with  yon  in  September  we  had  a  larger 
amount  in  view,  but  some  two  millions  have  since  gone  to  Washington 
as  basis  of  bank  circulation,  and  a  million  more  will  be  sent  down  next 
week.  These  bonds,  you  understand,  are  in  the  market  and  compete 
with  our  sales  of  4s.  If  withdrawn  they  will  create  a  vacuum  and  in¬ 
crease  the  demand  for  4s  correspondingly. 

If  you  care  to  entertain  such  a  redemption,  it  can  be  arranged  entirely 
outside  of  the  syndicate  settlements  and  as  an  independent  operation, 
while  at  the  same  time  it  will  certainly  promote  your  further  sales  of  4s. 

If  desired,  Mr.  French  or  I  will  any  day  see  you  in  person  to  discuss 
details. 

Very  truly  yours,  II.  C.  FAHNESTOCK,  F.  P. 
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No.  345. 

Messrs.  Belmont  d'  Co.  to  Mr.  Sherman. 

New  York,  Xorember  9,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. : 

Dear  Sir:  With  reference  to  our  letter  of  the  7th  instant,  we  have 
now  the  honor  to  state  that  we  have  received  an  answer  from  our  London 
associates  on  the  subject  of  a  new  call. 

After  conference  and  careful  consideration  of  the  whole  subject,  it  is 
the  conclusion  of  all  the  associates,  in  Europe  and  here,  that  it  is  in¬ 
judicious  to  undertake  further  negotiations  of  the  fours  during  the 
pendency  of  the  legislation  proposing  to  make  silver  a  full  legal  tender, 
as  the  discussion  has  checked  dealings  in  the  bouds  by  the  public.  To 
make  a  call  in  face  of  a  market  quotation  (to-day  98f  and  interest)  be¬ 
low  the  price  fixed  by  law  would  not  convince  the  public  that  new 
business  had  been  undertaken  at  a  loss,  but  that  the  call  was  connected 
with  business  previously  done.  Or,  worse,  it  might  bear  the  construc¬ 
tion  that  the  syndicate  were  indifferent  to  passing  events  and  underes¬ 
timated  the  grave  evils  which  this  silver  bill  threatens  to  the  national 
credit.  We  should  be  unfaithful  to  ourselves  and  to  the  purchasers  of 
the  bonds,  to  whom  we  have  repeated  the  representations  made  by  the 
Administration  before  the  public  negotiation  of  the  fours,  did  we  fail  on 
every  proper  occasion  to  express  the  conviction  that,  after  a  century  of 
scrupulous  fidelity  to  all  obligations^  the  national  credit  would  receive  a 
disastrous,  perhaps  a  fatal,  blow  if,  in  this  period  of  prosperity,  any  im¬ 
pairment  of  the  public  credit  is  j>ermitted  or  even  entertained. 

You  will  remember  that  in  the  contract  of  the  9th  June  the  associates 
agreed  to  pay  for  the  bonds  in  gold  coin ;  that,  taking  note  of  doubtsand 
inquiries  when  the  bonds  were  first  offered,  you,  very  properly,  on  the 
19th  of  June,  addressed  a  letter  to  Mr.  F.  O.  French,  which  was  given 
to  the  public,  in  which  the  obligation  to  pay  the  bonds  in  gold  was  recog¬ 
nized  as  one  to  be  “sacredly  observed.” 

In  a  letter  of  the  same  date  to  ourselves,  covering  a  copy  of  this  letter 
to  Mr.  French,  you  informed  us  “that  the  views  therein  expressed  were 
concurred  in  by  the  President  and  all  his  cabinet.” 

In  view  of  these  so  recent  communications,  we  need  hardly  express 
our  faith  that  no  measure  of  the  character  now  pending  will  receive  the 
Executive  sanction. 

Further  than  this,  we  are  satisfied  that,  holding  the  views  expressed 
in  your  letters  mentioned,  the  President  and  all  his  cabinet  will  agree 
with  us  that  it  would  be  wroug  for  us  to  ask  for  another  call  at  this  junc¬ 
ture,  as  such  action  would  be  held  by  those  advocating  the  legislation 
in  favor  of  silver  as  proving  that  such  legislation  in  our  opinion  was  not 
prejudicial  to  the  national  credit  and  the  refunding  of  our  national  debt. 
We  remain,  dear  sir,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 
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No.  340. 

Mr.  Couant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London,  E.  C.,  England,  November.  10,  1877. 

Dear  Mr.  Secretary:  Not  having  received  a  reply  to  my  cable  mes¬ 
sage  of  the  8th  instant,  I  have  naturally  come  to  the  conclusion  that  you 
have  deemed  it  inexpedient  to  make  any  answer.  I  had  some  doubts 
about  the  propriety  of  a  declaration  being  made  while  a  bill  was  land¬ 
ing  that,  if  passed,  it  would  be  vetoed,  but  feeling  that  I  ought  to  com¬ 
municate  to  you  the  w  ishes  and  opinions  of  the  associates  here,  who 
were  at  the  time  discussing  the  matter  of  a  new  call,  I  accordingly  sent 
the  message. 

Our  bonds  have  been  depressed  by  the  rumors  which  have  been  circu¬ 
lated  respecting  probable  legislation  which  would  depreciate  their  value ; 

per  cent,  bonds  fell  off  on  Thursday  about  $  per  cent.  If,  in  any  legis¬ 
lation  which  may  be  enacted  regarding  silver,  provision  could  l>e  made 
not  only  exempting  the  debt  and  the  interest  thereon  from  payment  in 
silver,  but  declaring  that  payment  of  the  same  shall  be  made  in  gold 
coin,  it  would  aid  us  immeasurably  in  placing  our  bonds.  People  here 
have  lost  so  much  in  investments  in  foreign  securities  that  it  is  not  to  be 
wondered  at  that  they  are  sensitive  about  them.  None  are  regarded  as 
sounder  or  better  than  ours.  We  are  not  only  competitors,  but  success¬ 
ful  rivals  in  some  of  the  markets  of  the  world,  especially  in  China;  and, 
besides,  we  have  ceased  to  be  customers.  We  not  ouly  have,  at  all  times, 
the  opposition  of  a  large  class  of  the  English  people  whose  interests  are 
materially  affected  thereby  in  placing  loans,  but  have  to  contend  with 
interests  in  colonial  and  other  loans  almost  constantly  on  the  market 
here.  All  the  combinations  against  us  seize  upon  such  an  opportunity 
as  the  present  affords  to  injure  our  credit;  but  they  have  made  no 
headway  as  yet.  The  Times  has  treated  the  question  very  fairly.  I 
inclose  two  clippings  from  the  money  articles  of  yesterday  and  to-day. 

The  associates  here  have  during  the  past  three  days  been  discussiug 
the  questiou  of  making  a  ncwr  call,  in  accordance  with  your  wish  con¬ 
veyed  through  Messrs.  Belmont  &  Co.  I  am  satisfied  that  the  parties 
would  have  consented  to  a  call  but  for  apprehensions  that  Congress,  by 
unwise  legislation,  might  prevent  the  sales  of  the  4  per  cent,  consols. 
They  argued  that  it  would  be  undertaking  a  great  risk  to  advauce  the 
bonds  from  their  present  price  to  par,  and  to  maintaiu  them  at  that  fig¬ 
ure  and  make  sales  of  ten  millions,  in  view  of  the  action  Congress  might 
take.  I  believe,  however,  that  if  matters  present  a  more  favorable  look 
next  week  they  will  make  the  call,  or  rather  give  their  consent  to  a  call. 

The  position  of  the  market  lias  remained  unchanged  during  the  week. 
Money  is  plentiful,  and  not  in  great  demand.  Money  continues  cheap 
in  Paris,  viz,  2  per  cent.  The  complication  of  French  affairs  aud  the 
probable  continuance  of  the  same  will,  very  likely,  turn  the  attention 
of  some  of  the  French  investors  to  our  securities.  I  think  it  is  quite 
probable  that  they  may  buy  quite  largely.  There  has  been  no  bullion 
movement  during  the  week  of  any  note.  The  German  Government 
ordered  a  sale  to  be  made  here,  on  yesterday,  of  some  of  their  silver  at 
54$d.  per  ounce,  a  less  price  than  the  price  at  which  sales  have  been 
made. 

Trusting  that  there  will  be  no  action  had  by  Congress  which  will  in¬ 
terfere  with  placing  our  bouds,  I  remain 

Your  obedient  servant,  CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 
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No.  347. 


Mr.  F.  0.  French  to  Mr.  Sherman. 

New  York,  November,  12,  1877. 

Hon.  John  Sherman,  Washington: 

Dear  Sir:  Out  business  people  are  very  much  alarmed  at  the  ru¬ 
mored  strength  of  the  silver  people,  and,  as  they  apprehend  the  gravest 
disasters  from  the  success  of  the  Bland  bill,  a  committee  of  gentle¬ 
men  connected  with  insurance  and  trust  companies,  as  well  as  with  the 
banks,  go  to  Washington  to-morrow  to  present  their  views  to  the  Finance 
Committee. 

Once  dispatch  this  silver  business — and  I  have  faith  that  it  cannot 
live  in  the  light  of  full  discussion  by  the  Senate — and  we  shall  renew 
funding,  and  by  attaining  resumption  put  an  end  to  financial  discus¬ 
sions  as  we  did  to  slavery !  Respectfully,  F.  O.  FRENCH. 


No.  348. 

Mr.  Sherman  to  Messrs.  Belmont  it*  Co. 

Treasury  Department,  November  13,  1877. 
Messrs.  Aug.  Belmont  &  Co.,  New  York  : 

Gentlemen:  Your  letter  of  the  9th  inst.  was  received,  and  also  a 
personal  letter  from  Mr.  Belmont. 

I  am  watchful  of  the  course  of  legislation  in  Congress  and  of  the 
current  of  public  sentiment,  both  in  our  own  and  foreign  countries,  on 
the  silver  question.  I  am  not  prepared  at  present  to  give  any  assurance 
as  to  what  will  be  done  in  Congress,  nor  of  the  action  of  the  Executive 
Department.  It  is  better  to  let  the  matter  stand  as  it  is,  awaiting  events 
without  any  committals  whatever.  I  have  faith  to  believe  that  all  will 
come  out  right  so  far  as  the  public  credit  is  affected,  and  will  write  you 
again  when  anything  definite  can  be  said.  Very  respectfully, 

JOHN  SHERMAN,  Secretary. 


No.  349. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

Ixtndon ,  E.  G\,  England ,  November  la, 

Dear  Mr.  Secretary  :  The  correspondent  of  the  Times  has  sent  a 
dispatch  from  Philadelphia,  which  appeared  in  this  morning’s  issue  of 
that  journal,  to  the  effect  that  the  prospect  of  unfavorable  financial  leg¬ 
islation  is  regarded  as  beiug  considerably  diminished ;  that  the  President 
has  announced  his  intention  of  vetoing  any  bill  interfering  with  resump¬ 
tion,  &c.,  and  that,  to  a  deputation  of  bankers  and  merchants  who  urged 
him  to  veto  the  Bland  silver  bill  if  it  passed  Congress,  he  replied  that 
there  would  be  a  manifest  impropriety  in  his  then  expressing  his  views 
upon  the  subject,  but  that  he  would  give  their  arguments  full  consider¬ 
ation,  &c.  The  dispatch  is  very  reassuring  and  will  have  an  excellent 
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effect  upon  timid  people  here.  From  the  quotation  of  the  four  per  cent, 
bonds  in  New  York  it  would  seem  that  there  was  an  improvement  in  the 
feeling  there  about  financial  matters. 

The  associates  are  still  discussing  the  question  of  making  a  call.  They 
expected  that  Congress  would  take  definite  action  before  now  on  finan¬ 
cial  affairs,  and  hence  this  delay  in  acting.  From  what  I  gather  I  am 
inclined  to  think  that  some  of  the  New  York  associates  are  inclined  to 
hold  back  at  present.  On  account  of  a  demand  for  gold  for  Egypt 
money  grew  a  little  dearer  on  yesterday,  but  I  can  see  no  good  reason 
why  in  the  course  of  two  or  three  months  the  price  should  not  decline  to 
nearly  the  figure  of  the  corresponding  period  of  last  year.  There  has 
been,  during  the  past  mouth  or  more,  quite  a  speculation  carried  on  in 
exchange,  based  on  the  belief  that  quite  a  large  sum  of  gold  would  nec¬ 
essarily  have  to  be  withdrawn  from  here  for  America  to  be  used  in  pay¬ 
ment  for  grain.  This  must  end  soon,  and  I  hope  also  that  the  east¬ 
ern  question  will  be  settled  through  arbitration  within  the  next  two  or 
three  months.  Considerable  anxiety  is  felt  concerning  the  political  as¬ 
pect  of  affairs  in  France,  but  it  is  generally  believed  that  there  will  l»e 
a  ]>eaceful  solution  of  the  troubles  that  exist  there. 

It  is  not  thought  that  the  new  Russiau  loan  will  be  taken.  It  is  for 
£15,000,000,  and  is  offered  at  about  75  per  cent,  and  at  Berlin  and  Am¬ 
sterdam  only.  It  is  said  that  bankers  in  the  two  cities  named  have  made 
large  advances  to  the  Russian  Government,  and  that  they  will  get  the 
proceeds  of  the  loan.  They  will  undoubtedly  try  to  sell  some  of  the 
bonds  in  this  market,  but  they  cannot  place  any  of  them  here. 

I  cut  and  inclose  herewith  an  editorial  from  the  Times  of  to-day  on 
the  subject  of  the  reduction  of  the  army,  I  have  marked  a  paragraph 
ia  which  the  statement  is  made  that  the  Democratic  party  will  probably 
succeed,  at  the  next  Presidential  election,  in  gaining  control  of  the  gov¬ 
ernment.  This  is  really  the  prevailing  belief  here.  The  sympathies  of 
three-fourths  of  the  English  people  w  ere  with  the  South  during  the  war, 
and  since  its  close  they  have  been  with  the  Democratic  party. 

It  is  to  be  hoped  that  Congress  will  take  action  soon,  and  that  the  as¬ 
sociates  will  conclude  soon  what  they  will  undertake  to  do. 

.  I  am,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  'treasury ,  Washington ,  I).  C. 


No.  350. 

Mr.  Wright  to  Mr.  Sherman. 

Office  of  the  San  Francisco  Bulletin  Co., 

San  Francisco ,  Nor  ember  15,  1877. 

Hon.  John  Sherman: 

Dear  Sir  :  If  compatible  with  the  public  interest,  please  inform  the 
Bulletin  of  the  amount  of  gold  coin  on  hand  as  a  special  fund  for  the  re¬ 
demption  of  legal  tenders.  I  do  not  remember  to  have  ever  seen  any 
statement  of  that  sort,  though  I  have  seen  fragmentary  notices  of  bonds 
sold  at  various  times  for  that  purpose. 

The  Bulletin  is  with  you  in  full  sympathy  in  all  honest  efforts  for  an 
honest  currencv  and  an  honest  fulfillment  of  solemn  pledges. 

BENJ.  C.  WRIGHT,  of  the  Bulletin. 
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Xo.  351. 

Mr.  Sherman  to  Mr.  Turner. 

Treasury  Department, 

Nor  ember  17  >1877. 

Hon.  Thos.  Turner,  Houxe  of  Representatives : 

Sir  :  Your  letter  of  the  14th  instant,  addressed  to  Mr.  Yonng,  which 
relates  to  the  proportion  of  the  interest-bearing  debt  of  the  United  States 
held  at  home  and  abroad,  has  been  received. 

In  reply  to  your  inquiries  I  would  state  that  the  principal  portion  of 
the  national  debt  held  abroad  is  composed  of  coupon  bonds,  and,  as  they 
are  payable  to  bearer  and  pass  by  delivery,  the  department  has  no  means 
of  knowing  where  or  in  what  amounts  they  may  be  held. 

The  amount  of  registered  bonds  of  the  funded  loans  held  in  foreign 
countries  is  about  $24,000,000. 

Very  respectfully,  JOHN  SUER  MAX,  Secretary. 


Xo.  352. 

Mr.  Conant  to  Mr.  Sherman. 

Xew  Court,  St.  Swithin’s  Lane, 
London,  E.  C.,  England ,  November  17,  1877. 

Dear  Mr.  Secretary:  On  yesterday  £100,000 in  American  eagles 
were  withdrawn  from  the  bank  for  shipment  to  Xew  York,  and  as  a 
result  of  the  movement  of  this  amount  of  bullion  the  rates  of  dis¬ 
count  were  suddenly  advanced  fully  three-quarters  of  one  per  cent. 
This  increase  in  the  rate  is,  of  course,  wholly  artificial.  I  do  not  believe 
it  can  be  maintained,  for  there  is  not  only  no  unusual  demand  for  money, 
but  money  is  plenty,  and  the  demand  for  it  is  rather  light  than  other¬ 
wise.  The  operation  shows  how  sensitive  the  market  here  is,  and  how 
easily  it  can  be  manipulated.  The  bank,  as  I  have  mentioned  in  previous 
letters,  ceased  long  ago,  through  its  own  direct  action  in  advancing  the 
rate  of  interest,  to  control  the  market  rate  of  interest.  It  is,  however, 
hinted,  in  the  present  instance,  with  the  aid  of  some  of  the  joint-stock 
banks,  the  bank,  by  adopting  another  method,  viz.,  by  borrowing  money 
in  the  open  market  against  consols,  succeeded  in  bringing  about  the  pres¬ 
ent  forcing  up  in  the  rate  of  interest,  for  the  purpose  of  preventing  a.  fur¬ 
ther  loss  of  gold.  At  the  present  rate  of  exchange  it  is  not  profitable  to 
send  gold  from  here  with  the  rate  of  interest  above  three  per  cent. 
Money  is  slowly  returning  here  from  the  interior,  whither  it  was  sent  for 
the  purpose  of  gathering  the  harvests,  and  the  reserve  of  the  bank  is 
being  gradually  strengthened.  The  reports  which  now  come  from  home 
in  regard  to  the  probable  legislation  of  Congress  on  the  subjects  which 
affect  our  securities  are  very  favorable.  People  here  are  becoming  im¬ 
pressed  with  the  idea  that  the  so-called  anti-resumption ists  and  the  in¬ 
flationists  are  losing  rather  than  gainiug  strength,  and  they  arc  also 
firm  in  the  belief  that  the  President  will  veto  any  bill  providing  for  the  pay¬ 
ment  of  the  debt  and  the  interest  in  any  other  currency  than  gold  coin. 
In  this  connection  I  would  call  your  attention  to  an  editorial  in  the  Daily 
Telegraph,  of  yesterday,  upon  the  difficulties  of  securing  the  repayment 
of  moneys  loaned  on  mortgages  on  real  estate,  in  which  consols  and 
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United  States  five-twenty  bonds  are  mentioned  as  being  securities  which 
are  really  better  for  investors  than  mortgages  on  land.  This  is  paying  our 
national  credit  a  compliment  such  as  no  newspaper  editor  here  would  have 
dared  to  bestow  upon  it  a  dozen  years  ago.  It  strikes  me  that  the  article 
might  be  utilized  to  our  advantage  at  home.  I  observe  that,  deducting 
accrued  interest,  the  four  per  cent,  consols  are  about  jj  per  cent,  below 
jar.  I  have  talked  with  the  associates  here  concerning  the  necessity  of 
purchasing  the  tloatiug  bonds  in  the  market,  in  order  to  prepare  it  for 
further  sales,  and  they  admit  that  it  should  be  done.  The  associates 
will  be  very  loth  to  part  with  the  contract,  and  my  impression  is  that 
they  will  take  active  steps  to  dispose  of  bonds  very  soon.  I  know  that 
they  are  now'  discussing  the  matter  almost  daily,  aud  I  think  they  will 
soon  hit  upon  some  plan  of  operation. 

French  affairs  are  really  in  a  disturbed  state,  and  while  it  is  not  prob¬ 
able  that  anything  like  a  revolution  will  occur,  yet  the  events  now  trans¬ 
piring  are  of  a  nature  that  will  lead  to  distrust  as  to  the  stability  of  the 
government.  I  believe  that  if  we  were  now  selling  our  4  per  cent, 
consols  we  could  find  a  good  market  for  them  in  France.  The  present 
condition  of  affairs,  so  far  as  they  relate  to  the  sale  of  bonds,  seems  to 
require  that  we  shall  wait  patiently,  I  hope  for  a  very  short  time,  how¬ 
ever.  I  hope  the  syndicate  w  ill  see  the  way  clear  enough  to  induce  the 
authorization  of  a  call  during  the  ensuing  week. 

I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CON  ANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  353. 

Mr.  Sherman  to  the  Speaker  of  the  Home  of  Representatives. 

Treasury  Department,  Xoremher  19,  1877. 
Hon.  Samuel  J.  Randall, 

Speaker  house  of  Representatives : 

Sir:  I  am  in  receipt  of  resolution  introduced  by  Mr.  Wood,  of  the 
Committee  of  Ways  and  Means,  as  follows: 

“That  the  Secretary  of  the  Treasury  be  and  he  is  hereby  requested 
to  furnish  the  House  of  Representatives  at  the  earliest  practicable 
moment  copies  of  the  contract  made  with  a  certain  syndicate  of  Ameri¬ 
can  and  foreign  bankers  for  the  negotiation  of  the  4  per  centum  bonds 
of  the  United  States,  together  with  copies  of  all  other  papers  relating 
thereto ;  and  also  with  a  statement  as  to  the  present  condition  of  such 
negotiation,  and  whether  it  remains  in  force  as  originally7  made,  without 
modification  or  change.” 

In  compliance  with  this  request,  I  have  the  honor  to  inclose  herewith 
copies  of  the  contract  referred  to  and  other  papers  which  have  a  definite 
bearing  upon  the  subject.  Before  this  contract  was  entered  into,  I  met 
the  contracting  parties,  both  in  New  York  and  Washington,  and  dis¬ 
cussed  at  some  length  the  feasibility  of  placing  the  4  per  cent,  loan  upon 
the  market,  and,  on  the  9th  of  June,  1877,  perfected  arrangements  for 
that  purpose  by  executing  said  eoutract.* 

During  the  thirty  days  which  were  set  apart  by  mutual  consent  for 

*  8ce  No.  V£2. 
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the  reception  of  popular  subscriptions,  the  amount  of  $6,073,250  was 
sold  by  the  Treasurer  and  assistant  treasurers  of  the  United  States, 
and  subscriptions  to  the  amount  of  $60,423,300  were  procured  through 
the  efforts  of  the  contracting  parties. 

The  business  of  refunding  progressed  satisfactorily,  and  arrangements 
had  been  perfected  for  the  continuance  of  the  sale  of  4  per  cent  bonds, 
and  a  call  was  about  to  be  made  when  fears  of  the  effect  of  the  proposed 
legislation  by  Congress  remonetizing  silver  arrested  for  the  time  the 
sale  of  such  bonds,  and  caused  a  temporary  postponement. 

Below  is  a  statement  of  the  present  condition  of  the  4  per  cent,  loan, 
and  I  would  add  that  the  contract  remains  in  force  as  originally  made, 
without  modification  or  change. 


CONDITION  OF  UNITED  STATES  4  PER  CENT.  BONDS  OF  1907,  NOVEM¬ 
BER  19,  1877. 

Subscriptions  received . $75,  496, 550 

Amount  against  which  calls  for  6  per  cent.  5-20  bonds  have  been  issued..  -  50, 000, 000 


Balance  account  of  resumption  act 
Very  respectfully, 


.  25,496,550 

.TORN  SHERMAN,  Secretary. 


No.  354. 

Messrs.  Colgate  tf*  Co.  to  Mr.  Sherman. 

New  York,  November  20,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Dear  Sir:  We  will  purchase  one  hundred  to  one  hundred  and  fifty 
thousand  dollars  United  States  4  per  cent,  bonds,  principal  and  interest 
payable  in  silver  dollars  of  412J  grains  each,  standard  fineness  of  the 
United  States,  at  par.  To  pay  for  the  same  we  will  deposit  in  the  United 
States  assay  office  here  an  amount  of  silver  which  will  produce  the  sum 
required  to  be  paid  iu  said  silver  dollars  at  par.  Please  answer  by  re¬ 
turn  of  mail  if  you  accept. 

Very  respectfully,  yours,  JAS.  B.  COLGATE  &  CO. 


No.  355. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane:, 

London ,  E.  C.,  England ,  Novetnber  23,  1877. 

Dear  Mr.  Secretary  :  I  inclose  herewith  clippings  from  the  Times 
of  yesterday  and  to-day,  of  the  dispatches  from  the  United  States  relat¬ 
ing  to  the  silver  bill,  &c. 

On  account  of  the  agitation  of  the  silver  question,  the  price  of  our 
bonds  has  declined,  and  I  hear  to-day  that  quite  large  amounts  are  be¬ 
ing  offered  in  the  market.  Gold  is  coming  here  from  Australia,  and  is 
being  returned  from  the  interior  also.  The  tendency  in  the  price  of 
money  is  very  much  in  the  direction  of  cheaper  rates.  We  also  hear  that 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


193 


money  is  cheaper  in  New  York.  The  advance  in  the  premium  on  gold 
in  New  York  yesterday  rather  surprised  people  here.  It  is,  however, 
attributed  to  the  feeling  that  the  silver  bill  will  pass  the  Senate.  The 
sooner  the  matter  is  brought  to  an  issue  the  better  it  will  be,  so  far  as 
the  standing  of  all  descriptions  of  our  securities  is  concerned.  The  news¬ 
papers  here  have  been  silent  upon  the  subject,  and  have  not  recently 
published  anything  in  regard  to  the  matter,  except  such  dispatches  as 
have  been  sent  here  from  home. 

The  associates  say  they  cannot  see  their  way  clear  to  authorize  a  call ; 
that  they  must  wait  for  the  action  of  Congress  and  the  Executive  on  the 
silver  bill. 

With  great  respect,  I  am  vour  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  356. 

Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England ,  November  24,  1877. 

Dear  Mr.  Secretary  :  There  has  been  a  marked  improvement  in 
the  condition  of  the  money  market  here  during  the  present  week,  and  it 
is  generally  thought  that  the  highest  rates  of  interest  have  now  been 
reached.  Gold  to  the  amount  of  six  hundred  thousand  pounds  will 
arrive  here  on  Monday  from  Australia,  and  it  is  expected  that  more  will 
follow,  and  also  that  gold  will  come  here  from  the  East.  The  people 
here  are,  however,  constantly  reminded  through  the  monetary  articles  • 
in  the  newspapers  that  there  will  be  a  demand  for  gold  for  the  United 
States.  It  is  very  likely  that  this  reminder,  which  has  been  almost 
dally  kept  before  the  people  during  the  past  two  months,  has  been  made 
use  of  in  keeping  up  the  price  of  money.  The  price  of  our  securities 
has  been  as  well  maintained  as  could  reasonably  have  been  expected. 
Daring  the  week  ending  on  yesterday  (Friday),  the  closing  prices  were 
on  consols  of  1867,  J,  on  5  per  cent,  funded  loan,  J,  and  4£  per  cent, 
funded,  §  less  than  at  the  commencement  of  the  week.  All  transac¬ 
tions,  however,  were  very  small.  A  large  amount  of  our  securities  was 
offered  for  sale,  but  for  ftill  prices  only.  Operations  in  them  to  any  ex¬ 
tent  will  naturally  be  suspended  until  it  shall  be  known  what  will  be  the 
action  of  Congress  and  the  Executive  on  the  financial  measures  now 
landing.  Everybody  here  firmly  believes  that  the  President  will  veto  any 
bill  which  Congress  may  pass  that  would  affect  the  credit  of  the  gov¬ 
ernment,  or  that  would  be  hostile  to  resumption  on  January  1, 1879. 
People  are  amazed  at  the  propositions  in  the  Bland  bill,  which  has  been 
published  here,  and  until  the  issue  is  decided  they  will  not  purchase  our 
bonds. 

I  have  cut  and  inclosed  herewith  an  editorial  from  the  Daily-Telegraph 
of  yesterday  on  the  silver  question  and  the  repeal  of  the  resumption 
act.  The  fairness  and  justness  of  the  article  cannot,  it  seems  to  me,  be 
criticised. 


I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 
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No.  357. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 

Washington,  Xorember  24,  1S77. 

Dear  Sir  :  Your  letter  of  the  10th  is  received,  together  with  former 
letters,  and  also  your  telegram. 

I  did  not  feel  at  liberty  to  answer  the  latter,  as  it  would  not  be  proper 
for  either  the  President  or  myself  to  say  what  bill  would  be  approved 
or  vetoed  until  presented  for  the  signature  of  the  President. 

It  is  now  reasonably  well  settled  that  no  bill  either  on  the  silver  or  re¬ 
sumption  question  will  pass  Congress  at  the  present  session,  but  will  be 
the  subject  of  long  debates  in  the  forthcoming  regular  session. 

No  wonder  that  our  bonds  are  depressed  by  the  debates  in  Congress 
and  the  many  rumors  afloat. 

Whatever  may  be  the  terms  of  the  bill  I  do  not  think  it  is  the  purpose 
of  Congress  to  raise  the  question  as  to  the  payment  of  the  principal  or 
interest  of  bonds  issued  since  February,  1873. 

The  strength  of  the  movement  for  the  remonetization  of  silver  rests 
upon  what  I  regard  as  the  mistaken  idea  that  the  silver  dollar  will  ad¬ 
vance  to  par  in  coin. 

As  you  have  seen,  the  Senate  committee  strike  out  the  free  coinage 
of  silver  and  make  it  issuable  by  the  United  States  from  bullion  pur¬ 
chased  in  the  market  at  the  rate  of  $2,000,000  a  month. 

While  grave  objections  exist  to  this  proposition,  it  is  very  different 
from  the  one  contained  in  the  House  bill. 

The  better  way  is  for  you  not  to  make  any  assurance  about  what  will 
be  the  future  action  of  Congress,  but  express  the  hope,  which  I  think 
you  may  fairly  do,  that  no  question  will  be  made  with  the  public  creditors. 

The  effect  thus  far  of  the  agitation  in  Congress  has  been  to  arrest  re¬ 
funding  and  the  sale  of  four  per  cent,  bonds. 

Under  the  arrangement  we  have  $5,000,000  annonth  secured  up  until 
the  1st  of  January,  and  I  hope  the  skies  will  brighten  and  that  we  may 
be  able  to  resume  the  sale  of  four  per  cent,  bonds  in  our  own  country  if 
not  in  Europe. 

The  disposition  of  Congress,  as  I  am  assured,  is  to  allow  the  four  per 
cents  to  be  sold  at  par  in  coin,  or  its  equivalent  in  currency,  and  to  pro¬ 
mote  the  sale  by  receiving  postal  orders  and  all  forms  of  commercial 
drafts. 

I  still  think  the  best  thing  for  the  associates  and  the  government  is  to 
make  a  call  in  the  early  part  of  December,  about  the  time  you  receive 
this,  and  go  on  just  as  if  no  bill  was  pending  in  Congress. 

If  the  worst  comes  to  the  worst,  I  can  protect  the  call  by  the  use  of 
gold  now  in  the  Treasury. 

I  do  not  feel  like  pressing  this  upon  the  associates,  but  will  again  sub¬ 
mit  the  matter  to  them. 

Your  several  letters  have  been  interesting,  but  were  not  answered 
mainly  because  you  would  see  the  facts  stated  in  telegrams  before  you 
could  receive  my  replies. 

I  hope,  however,  you  will  continue  to  write  frequently,  giving  me  all 
facts  or  rumors,  and  such  extracts  from  English  papers  as  relate  to  the 
public  credit  or  our  financial  operations. 

You  will  receive  this  about  the  time  Congress  will  meetjand  after  the 
reports  have  been  made  public  here,  and  perhaps  the  substance  in 
England. 
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The  comments  of  tlie  press  upon  the  views  presented  by  the  Presi¬ 
dent  and  mvself  will  be  of  interest. 

Very  truly,  yours,  JOHN  SHERMAN. 

Hon.  Charles  F.  Conant, 

London. 


No.  358. 

Mr.  Sherman  to  Mr.  Allison. 

Treasury  Department, 

Xor ember  20,  1877. 

lion.  W.  B.  Allison,  United  States  Senate : 

Dear  Sir  :  Your  letter  of  the  24th  instant,  requesting  that  you  be 
famished  with  a  statement  of  amount  of  bonds  issued  since  February 
12, 1873,  the  rate  of  interest  paid  and  to  be  paid  on  each  class,  and  the 
date  of  maturity  of  each  class,  has  been  received.  *  «.•«»  “"^TT 

I  have  the  honor  to  say  that  the  following  statement  shows  the  amount 
of  United  States  bonds  issued  since  February  12, 1873,  the  rates  of  in¬ 
terest  they  bear,  and  the  dates  when  redeemable,  viz  : 


Loan.  1  Ait. 

Kate  of  interest. 

Redeemable. 

Amount. 

Puttied  loan  of  1881 .  j  Jan  20, 1871  } 

Funded  loan  of  1891 . . do . * 

Funded  loan  of  1907 . 1 - do . : 

Inxited  since  February  ,  , 

12.1873  . \.  . | 

5  per  rent _ _ 

4£  per  cent . 

4  per  cent . 

After  May  1,1881 . 

A  fter  September  1 , 1 891 
After  July  1,1907  . 

$317,  494, 150 

200,  000,  000 
75, 496,  550 

592,  990,  700 

I  inclose  a  copy  of  a  United  States  bond,  giving  the  obligatory  words 
of  payment. 

Gold  coin  only  has  been  paid  by  government  for  interest  and  priuci- 
J«al  for  United  States  bonds,  except  in  fractions  of  one  dollar,  necessary 
in  making  change. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  350. 

Mr.  Morrill  to  Mr.  Sherman. 

Committee  on  Finance,  United  States  Senate, 

Washington,  November  26,  1877. 
Hon.  John  Sherman,  Secretary  of  the  Treasury  : 

My  Dear  Sir  :  The  enormous  increase  of  the  stock  of  silver  will  un¬ 
doubtedly  reduce  its  market  value,  even  though  the  world  were  to  use 
its  former  amount  of  coinage,  as  there  will  be  still  a  surplus  left  over  to 
to  l»e  sold  for  use  in  the  arts,  and  which  will  be  sold,  like  any  other 
commodity,  according  to  its  market  value.  At  the  same  time,  if  a  con¬ 
siderable  "number  of  nations,  say  the  Latin  Union,  were  to  co-operate 
with  the  United  States,  they  might  be  able  to  do  something  to  prevent 
any  extraordinary  sinking  in  value. 
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If  the  United  States  shall  adopt  the  silver  coinage  independently  and 
alone,  it  will  probably  encourage  European  nations  to  adhere  to  the  gold 
standard ;  and  their  cast-off  silver  will  be  sent  here  to  compete  with  the 
American  production,  and  most  likely  revolutionize  its  value.  If  we 
take  this  step  alone  in  advance  of  any  negotiations  to  induce  other 
nations  to  co-operate  with  us,  there  will  be  no  chance  for  us  to  retreat, 
however  disastrous  the  result. 

Of  course  a  silver  standard  will  be  likely  to  send  home  from  abroad  a 
large  amount  of  bonds  to  be  sold  in  the  American  market  for  the  most 
that  they  will  fetch ;  and  your  funding  process  on  any  liberal  scale  will 
be  sure  to  come  to  an  end. 

The  rather  reluctant  refusal  of  the  Finance  Committee  to  exempt 
those  bonds  which  have  been  negotiated  at  low  rates  of  interest  within 
the  last  four  years,  and  while  our  statutes  provided  for  no  other  cur¬ 
rency  than  a  gold  one,  I  regard  as  a  direct  and  palpable  violation  of 
the  statutes. 

But  I  merely  write  you  this  note  to  suggest  to  you  whether  it  would 
not  be  well  for  the  President  to  promptly  initiate  some  inquiry  or  nego¬ 
tiation  with  foreign  governments,  to  see  whether  we  may  not  be  able  to 
negotiate  with  them  so  far  as  to  indicate  an  agreement  upon  a  proper 
ratio  for  the  coinage  of  both  gold  and  silver. 

Very  truly,  yours,  JUSTIN  S.  MORRILL. 


No.  360. 

Messrs.  Belmont  tl?  Cb.  to  Mr.  Sherman. 

New  York,  November  28,  1 877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir  :  We  beg  leave  to  acknowledge  receipt  ot  your  favor  of  the 
26th  instant,  urging  renewed  efforts  to  place  the  4  per  cent,  bonds 
through  the  medium  of  the  post-offices,  and  expressing  the  belief  that 
no  unfavorable  legislation  will  be  enacted  the  present  session. 

Your  communication  has  had  our  (as  well  as  our  associates’)  most  care¬ 
ful  attention,  but  we  regret  that  we  cannot  see  our  way  clear  to  meet 
your  wishes  with  respect  to  further  sales  of  4  per  cent,  bonds  at  this  mo¬ 
ment.  While  we  are  very  anxious  to  do  all  in  our  power  to  further  the 
funding  operations,  we  cannot  see  how  we  can  possibly  expect  to  sell 
any  bonds  at  par,  or  even  at  the  sacrifice  of  the  whole  commission  al¬ 
lowed  to  the  syndicate,  while  they  are  offered  in  the  open  market  at  99 
in  gold,  and  while  the  bill  of  Mr.  Bland,  making  silver  a  legal  tender  for 
all  public  and  private  obligations,  has  passed  the  House  by  an  over¬ 
whelming  majority  and  is  reported  favorably  by  the  Senate  committee 
with  only  an  immaterial  amendment.  You  state  that  “no  bill  affecting 
the  public  credit  will  pass  during  this  session  ” ;  but  this  session  only 
lasts  four  days  more,  and  within  six  days  from  now  the  regular  session 
of  Congress  begins,  and  every  information  from  Washington  confirms 
the  belief  that  the  Senate  will  pass  the  bill  as  reported  by  its  Finance 
Committee.  To  offer  the  bonds  under  such  circumstances  would  look 
like  an  acquiescence  on  the  part  of  the  syndicate  in  the  silver  bill,  and 
would  be  used  in  that  sense  by  its  advocates  in  furthering  the  passage 
of  their  measure. 

We  remain,  dear  sir,  yours,  very  respectfully, 

AUG.  BELMONT  &  CO. 
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No.  3GI. 

Mr.  Sherman  to  Mr.  Wright. 

Treasury  Department,  November  28,  1877. 
Benj.  C.  Wright,  Esq., 

Office  of  the  S.  F.  Bulletin  Co.,  San  Francium ,  Cal. : 

8m :  Acknowledging  the  receipt  of  your  letter  of  the  15th  instant,  re¬ 
questing  to  be  informed  of  the  amount  of  gold  coin  on  hand  as  a  special 
fund  for  the  redemption  of  legal-tenders,  I  have  to  inform  you  that  there 
is  no  special  fund  of  this  character.  The  whole  amount  of  gold  coin  in 
the  Treasury,  not  otherwise  appropriated,  is  available  for  the  purpose 
mentioned. 

I  inclose  for  your  information  copy  of  last  public-debt  statement  issued. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  3G2. 


Mr.  Belmont  to  Mr.  Sherman. 


New  York,  November  29, 1877. 

My  Dear  Sir:  I  need  hardly  assure  you,  at  this  late  day,  of  my 
earnest  solicitude  for  the  success  of  the  funding  and  resumption  opera¬ 
tions,  and  of  my  personal  deep  regret,  apart  from  all  pecuniary  consid¬ 
erations,  as  a  member  of  the  syndicate,  to  see  this  unfortunate  situation 
of  the  silver  question  put  a  complete  stop  to  all  further  sales  of  the  4 
percent,  bonds  at  present,  here  and  in  England.  The  capitalists  and 
banks  on  both  sides  of  the  Atlantic  will  not  buy  a  bond  at  par  in  gold, 
when  it  is  almost  certain,  from  the  overwhelming  vote  in  the  House,  and 
die  known  attitude  of  the  Senate,  that  a  silver  bill,  making  the  old  sil¬ 
ver  dollar  a  legal  tender  for  all  private  and  public  obligations,  will  pass 
both  houses  this  winter.  The  limitation  of  the  amount  to  be  coined  is 
of  minor  importance,  and  will  not  be  sufficient  to  allay  the  just  appre¬ 
hensions  of  investors.  Even  if  it  were  possible  to  sell  bonds  now  at 
par,  less  the  commission  allowed  by  law,  the  members  of  the  syndicate 
would  be  glad  to  give  up  the  greater  portion  of  that  commission  in  order 
to  assist  j  our  views ;  but  the  bonds  are  selling  at  99  to  |  in  gold  in  open 
market,  and  it  seems  to  me  very  doubtful  policy  to  offer  bonds,  by  us, 
to  the  public  at  this  moment,  and  thus  assist  the  advocates  of  the  old 
silver  dollar  by  our  apparent  indifference  to  the  injustice  and  dishonesty 
of  the  Bland  bill.  In  this  I  express  the  opinion  of  all  my  colleagues  of 
the  syndicate;  but  we  are  all  anxious  and  willing  to  carry  out  your 
wishes,  and  if  we  could  only  have  the  assurance  that  the  President  will 
veto  any  bill  which  contemplates  the  payment  of  the  coin  bonds  of  the 
government  in  silver  of  the  old  standard,  we  would  at  once  make  every 
preparation  and  effort  to  renew  sales  here  and  in  Europe,  and,  I  think, 
with  tolerable  chances  of  success,  though  it  cannot  be  denied  that  the 
action  of  Congress  has  already  shaken  public  confidence  very  much. 
Large  amounts  of  bonds,  probably  fourteen  millious,  have  already  been 
sent  over  from  Europe  for  sale,  and  every  steamer  brings  fresh  supplies, 
thus  preventing  the  influx  of  gold  from  abroad  which  we  would  cer¬ 
tainly  have  had  by  the  continued  balance  of  trade  in  our  favor. 

Mr.  French,  of  the  First  National  Bank,  has  to  go  to  Washington 
to-morrow  morning,  and  I  have  requested  him  to  call  and  see  you  in 
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order  to  acquaint  you  more  fully  with  our  views,  and  to  see  whether  a 
way  may  not  be  found  for  us  to  carry  out  your  wishes  at  an  early  day. 

1  have  given  him  copies  of  two  letters  which  I  wrote  recently  to  Senator 
Bayard,  and  which  it  may,  perhaps,  interest  you  to  peruse. 

1  wish  the  intelligent  and  well-meaning  portion  of  the  silver  advo¬ 
cates  in  Congress  (those  who  iutend  a  bimetallic  circulation  on  sound 
and  honest  principles)  could  be  induced  to  a  calmer  consideration  of  the 
whole  subject,  and  would  not  allow  themselves  to  be  dragged  in  the 
wake  of  ignorant  demagogues  who  bellow  out  their  insane  cry  against 
the  bondholder,  profess  to  be  the  poor  man’s  friend  (?)  and  are  his  worst 
enemies — we  might  then  in  all  probability  arrive  at  the  passage  of  a  bill 
for  the  appointment  of  half  a  dozen,  or  a  dozen,  scientific  ami  practical 
men  to  meet  au  equal  number  of  experts  on  the  part  of  the  Latiu  Union 
in  conference.  Such  a  Congress  can  certainly  deal  better  with  this  im¬ 
portant  question  than  can  be  done  by  hasty  and  prejudiced  legislation, 
in  which  but  too  often  the  public  good  is  sacrificed  to  sectional  and 
party  feeling.  The  position  and  interests  of  France,  the  leading  power 
in  the  Latin  Union,  are  almost  identical  with  ours  in  regard  to  this  ques¬ 
tion,  and  I  have  reason  to  know  that  some  of  her  wisest  and  most  in¬ 
fluential  financiers  are  in  favor  of  a  bimetallic  circulation.  Why  not 
try  to  go  hand  in  hand  with  a  government  which  has  so  admirably  man¬ 
aged  its  finances  during  the  last  six  years  that,  notwithstanding  war, 
defeat,  and  spoliation,  and  in  the  face  of  the  most  threatening  political 
situation,  her  financial  and  commercial  condition  is  at  this  moment 
sounder  than  that  of  her  conqueror,  and  perhaps  letter  even  than  that 
of  England? 

I  am  not  at  all  a  blind  and  stubborn  opponent  of  silver.  On  the  con¬ 
trary,  I  should  be  sorry  to  see  hasty  legislation  excluding  it  altogether, 
but  national  faith  and  honor  must  not  be  jeopardized.  That  one©  secured, 
and  put  on  its  former  sound  basis,  I  will  go  as  far  as  anybody  tow  ards 
protecting  our  large  silver  productions,  and  trying  to  secure  a  souud 
medium  of  circulation,  of  sufficient  volume  to  restore  prosperity  and 
activity  of  industry  and  commerce,  by  w'hich  debtor  and  creditor  may 
both  be  benefited  alike  and  become  better  friends,  so  as  to  understand 
that  their  interests  are  identical,  and  that  only  by  laws  of  equal  justice 
to  West  and  East,  North  and  South,  can  we  hope  to  resume  again  our 
position  in  the  front  rank  of  the  great  commercial  and  agricultural  nations 
of  the  world. 

Should  my  personal  presence  at  any  time  be  desirable  to  you,  I  shall 
always  be  ready  to  come  on  at  once. 

Very  truly,  yours,  AUGUST  BELMONT. 

Hon.  John  Sherman,  Washington ,  2>  C. 


No.  303. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  Xovemher  29,  1877. 

Dear  Mr.  Secretary  :  The  bank  rate  has  to-day  been  reduced  to 
4  per  cent.  The  rise  in  the  New  York  exchange  on  yesterday,  due  partly, 
it  is  said,  to  a  decrease  in  shipments,  caused  by  great  storms,  had  some¬ 
thing  to  do  in  bringing  about  the  reduction. 

The  rise  in  the  exchange  is  also  considered,  it  is  said,  as  indicating 
that  there  will  be  no  such  requirements  of  gold  for  the  New  York  mar- 
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ket  as  have  been  anticipated.  It  has  quieted  the  fears  of  many  timid 
people,  who  have  been  very  apprehensive  that  gold  in  large  sums  would 
be  shipped  to  that  point  in  payment  for  grain  and  cotton,  and  that,  con¬ 
sequently,  there  would  be  a  scarcity  and  stringency  in  the  gold  market 
here.  From  the  present  indications,  I  think,  we  can  look  forward  to  a 
quiet  and  easy  market  here,  with  low  rate  of  interest.  The  sale  of  our 
4  per  cent,  consols  could  be  resumed  here  in  the  course  of  a  few  weeks, 
if  it  were  not  for  the  agitation  of  the  silver  question.  If  Congress  would 
pass  an  act  declaring  that  the  principal  of  and  the  interest  on  our  bonds 
should  be  paid  in  gold  coin,  and  also  that  our  customs  dues  should  be 
paid  in  gold  coin,  I  believe  that  we  could  immediately  thereupon  com¬ 
mence  the  sale  of  our  4  per  cent,  bonds  here.  Our  bonds  must  be  iu 
demand  here  soon.  The  price  of  them  has  been  much  firmer  during  the 
past  two  or  three  days,  but  the  transactions  in  them  have  been  small. 

The  condition  of  affairs  in  France  is  not  being  improved.  On  Monday 
a  resolution  was  passed  by  the  Senate  and  Chamber  of  Deputies,  pro¬ 
viding  for  the  appointment  of  a  committee  of  thirty  to  investigate  the 
cause  of  the  present  depression  of  trade,  commerce,  and  industries  of 
the  country.  There  is  a  great  lack  of  confidence  in  the  present  gov¬ 
ernment  of  that  country.  Money  in  Paris  is  very  cheap  and  employ¬ 
ment  for  it  there  cannot  be  found.  This  may  be  partly  due  to  the 
prostration  of  all  kinds  of  business.  By  the  last  return,  the  bank  of 
France  holds  £84,258,000  in  coin,  and  its  note  circulation  amounts  to 
£99,908,000. 1  1  am  very  confident  that  the  French  people  can  be  in¬ 
duced  to  invest  in  our  four  per  cent,  bonds. 

I  should  be  greatly  pleased  to  receive  a  letter  from  you,  and  hope 
that  you  may  find  an  opportunity  to  write  respecting  the  condition  and 
future  prospects  of  refunding  operations  at  home. 

I  am,  very  respectfully,  your  obedient  servent, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  dr., 


No.  364. 


Mr.  Sherman  to  Treasurer  of  the  United  States. 

Treasury  Department, 

November  30,  1877. 

Hon.  J'ames  Gilfillan,  Treasurer  United  States: 

Sir  :  In  compliance  with  the  terms  of  the  third  section  of  the  act  of 
Congress  entitled  “An  act  to  provide  for  the  resumption  of  specie  pay¬ 
ments,’'  approved  January  14, 1875,  you  are  hereby  instructed  to  cause 
legal-tender  notes  to  the  amount  of  three  million  one  hundred  and  fifty 
thousand  six  hundred  and  four  dollars  ($3,150,604)  to  be  withdrawn 
from  the  available  currency  balance  of  the  Treasury  and  redeemed  and 
destroyed,  the  same  being  eighty  per  cent,  of  additional  circulation  issued 
to  national  banks  from  October  31,  1877,  to  November  26,  1877,  in¬ 
clusive. 

Until  farther  redemptions  under  said  act  shall  be  ordered,  the  amount 
of  those  notes  outstanding  and  to  be  used  as  a  circulating  medium  shall 
not  exceed  the  sum  of  three  hundred  and  fifty-one  million  three  hundred 
and  forty  thousand  two  hundred  and  eighty-eight  dollars  ($351,340,288). 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  365. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  December  1,  1877. 

Dear  Mr.  Secretary:  I  inclose  herewith  clippings  from  various 
newspapers  of  articles  which  have  appeared  in  them  during  the  past 
few  days  in  relation  to  the  silver  question,  resumption,  &c. 

The  publication  of  your  report  and  of  the  President’s  message  is 
looked  forward  to  with  a  great  deal  of  interest. 

The  price  of  our  bonds  remains  firm  in  the  market  here,  but  transac¬ 
tions  in  them  are  not  large.  People  who  have  money  to  invest  can  de¬ 
posit  it  in  banks  and  receive  from  two  to  three  per  cent,  interest  on  it, 
and  having  that  opportunity  to  make  their  money  earn  them  something, 
they  avail  themselves  of  it  rather  than  to  invest  in  our  bonds  while  leg¬ 
islation  is  pending  which  they  think  may  affect  their  value. 

1  was  told  in  confidence,  and  charged  not  to  mention  the  fact,  a  few 
days  ago  by  the  members  of  a  large  banking-house  that  two  holders  of 
our  securities,  private  gentlemen  (one  of  them  a  native  of  America,  but 
a  resident  here,  and  the  other  an  Englishman,  a  late  influential  editor, 
and  a  man  of  intelligence),  had  called  upon  them  for  advice  as  to 
whether  it  would  not  be  safest  and  best  for  them  to  dispose  of  their 
American  bonds  and  invest  the  proceeds  in  something  else.  The  mem¬ 
bers  of  the  banking-house  said  to  these  gentlemen  that  it  was  ridiculous 
to  suppose  that  the  United  States  Government  would  ever  undertake 
to  repudiate  its  debt  or  attempt  to  pay  it  or  the'  interest  thereon  in  sil¬ 
ver  or  in  any  currency  cheaper  than  gold,  the  currency  in  which  these 
gentlemen  had  paid  for  their  bonds  at  the  time  they  purchased  them, 
and  they  advised  them  not  only  to  hold  their  bonds,  but  said  to  them 
that  they  were  amongst  the  best  and  safest  securities  in  this  market.  I 
mention  this  as  an  illustration  of  the  effect  which  the  unfortunate  agi¬ 
tation  of  the  silver  question  at  first  produced. 

In  the  Congressional  Kecord  of  November  9,  page  8, 1  notice  a  state¬ 
ment  made  by  Mr.  Harrison,  in  debating  the  silver  bill,  as  to  the  circula¬ 
tion  of  money  in  France,  and  also  to  the  effect  that  France  has  not  re¬ 
sumed  specie  payment ;  that  France  prospers  as  no  other  nation  pros¬ 
pers.  I  mentioned  in  my  last  letter  that  a  committee  had  been  ap¬ 
pointed  by  the  Chamber  of  Deputies  and  the  Senate  to  inquire  into  the 
cause  of  the  depression  of  trade,  commerce,  and  the  industries  of  the 
conntry.  There  is  no  doubt  but  that  a  part  of  the  depression  arises 
from  a  want  of  confidence  in  the  government,  which  tends  to  curtail 
business  operations. 

Different  authorities  differ  widely  as  to  the  amount  of  money  in  cir¬ 
culation  in  that  country.  The  master  of  the  mint  answered  the  inquiry 
which  a  friend  of  mine  addressed  to  him  for  me,  by  saying  that  there 
was  no  means  of  ascertaining  the  amount  of  gold  and  silver  in  the 
country. 

It  is  admitted  that  the  circulation  is  twice  as  great  as  that  of  Great 
Britain,  and  to  enable  the  people  of  France  to  transact  their  business 
more  than  twice  the  amount  of  money  would  be  required  in  ready  cash, 
for  the  reason  that  banks  and  checks  are  made  use  of  to  a  very  limited 
extent,  almost  all  payments  being  made  in  cash.  France  has  practically 
resumed  specie  payments.  The  Bank  of  France  redeems  its  notes  in 
coin,  and  its  policy  has  been  to  contract  its  circulation  and  not  to  reissue 
its  notes.  In  fact,  the  bank  in  paying  a  check  drawn  upon  it  will  give 
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but  a  small  proportion  of  the  amount  of  the  same  in  its  notes,  and  unless- 
a  request  is  made  for  such  notes  the  full  amount  of  the  check  will  be 
paid  in  coin.  The  bank  will  not  issue  or  pay  out  any  note  less  than 
twenty  dollars. 

The  cash  held  by  the  Bank  of  France  is  £83,999,000,  of  which  about 
twentv-five  per  cent,  is  believed  to  be  in  silver.  The  note  circulation 
is  £100,981,004. 

The  associates  here  think  that  the  prospects  of  resuming  sales  of  the 
four  per  cent,  bonds,  provided  we  have  no  unwise  -legislation,  are  good* 
I  am,  very  respectfullv,  vour  obedient  servant, 

CHAS.  F.  CON  ANT. 

Hon.  John  Sherman, 

Secretary,  Washington ,  /).  C. 


Xo.  306. 

Mr.  Sherman  to  Mr.  Belmont. 

Treasury  Department, 
Washington ,  December  1,  1877. 

Dear  Sir:  Your  personal  letter  of  the  29th  ultimo  is  received.  I 
sympathize  with  you  in  your  view  of  the  extreme  folly  of  the  Bland  bill, 
bnt  it  seems  to  me  the  injurious  effects  of  it  may  be  greatly  changed, 
and  perhaps  avoided,  by  proper  amendments.  1  am  not  without  hope 
that  such  will  be  the  ultimate  result.  By  the  time  you  receive  this  you 
will  probably  have  read  the  message  of  the  President  and  my  annual 
report. 

I  conversed  fully  with  Mr.  French  upon  one  point  I  think  you  have 
not  felt  sufficiently  assured,  and  that  is  if  a  call  is  made  by  me  I  will 
not  ask  you  to  protect  the  Treasury  from  that  call  in  case  the  Bland  bill 
becomes  a  law.  The  best  use  that  could  be  made  of  the  gold  in  that 
event  would  be  to  redeem  0  per  cent,  bonds  and  let  resumption  go. 
With  the  shock  created  by  the  passage  of  such  a  bill  it  might  not  be 
possible  to  sell  bonds.  Still,  if  in  office,  I  would  deem  it  my  duty  to  make 
the  utmost  effort  to  sell,  so  that  my  inability  to  sell  would  be  proven.  I 
still  hope  you  will  see  your  way  to  commence  again,  and  have  explained 
to  Mr.  French  fully  my  reasons  for  this. 

Very  truly,  yours,  JOHN  SHERMAN. 

August  Belmont,  Esq. 


No.  367. 

Mr.  Sherman  to  Messrs.  Colgate  <(•  Co. 

Treasury  Department,  December  1, 1877. 
Messrs.  James  B.  Colgate  &  Co.,  New  York : 

Gentlemen  :  Your  letter  of  the  20th  ultimo  was  duly  received,  but 
was  not  answered  sooner  because  of  other  more  pressing  official  engage¬ 
ments,  nor  did  I  think  you  expected  an  answer  until  I  saw  your  letter 
in  the  public  prints,  with  some  comments  upon  it,  indicating  that  so 
favorable  an  offer  ought  to  have  received  more  prompt  attention. 

You  offer  to  purchase  $150,000  four  per  cent,  bonds  if  I  will  receive 
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in  payment  silver  bullion  to  an  amount  sufficient  to  coin  one  hundred 
and  fifty  thousand  silver  dollars  containing  in  each  412£  grains  standard 
silver. 

I  am  authorized  to  issue  these  bonds  only  at  par  for  coin,  and,  as  gold 
coin  only  is  authorized  by  law,  I  can  only  receive  gold  coin.  This  de¬ 
partment  has  sold  within  six  months  over  $75,000,000  of  these  bonds  at 
par  for  gold  coin. 

With  $150,000  of  bonds  or  gold  coin  I  can  now  buy  silver  enough  to 
coin  163,830  of  the  silver  dollars  you  offer,  or,  to  state  it  differently,  you 
can  buy  with  $137,337  of  gold  coin  enough  silver  dollars  to  pay,  as  you 
propose,  for  $150,000  four  per  cent,  bonds,  and  thus,  as  an  experienced 
broker,  you  can  make  the  handsome  profit  of  $12,663.  It  is  true  you 
offer  to  take  silver  dollars  for  your  interest;  but  I  do  not  see  how  this 
helps  the  government,  unless  it  makes  this  the  pretext  to  pay  silver 
dollars  to  those  who  paid  gold  for  their  bonds:  but  you  would  hardly 
think  this  fair  or  honest. 

The  government  might  find  this  expedient  to  pay  a  cheaper  dollar  so 
convenient  that  it  might  think  it  better  to  adopt  the  Latin  ratio  of  15£ 
of  silver  to  one  of  gold,  and  coin  a  dollar  of  400  grains  with  which  to 
pay  you.  I  know  you  would  not  think  this  fair  or  honest 

Or  it  might  think  a  subsidiary  dollar  containing  385  grains  good 
enough  to  pay  a  bondholder.  This,  I  am  sure,  you  would  not  think  fair 
or  honest. 

I  must  therefore,  respectfully  decline  your  offer,  and  ask  you  to  pay 
gold  coin,  as  others  have  done,  with  the  confident  hope  that  the  United 
States  will  never  pay  you  in  a  coin  of  less  value  than  it  exacts  of  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretory. 


No.  368. 

Mr.  Belmont  to  Mr.  Sherman. 

New  York,  December  2,  1877. 

My  Dear  Sir  :  Allow  me  to  express  to  you  my  thanks  and  great 
gratification  for  the  publication  of  your  excellent  letter  to  Messrs.  Col¬ 
gate  &  Co. 

I  have  at  once  telegraphed  its  purport  to  my  friends  in  London,  and 
I  have  no  doubt  of  its  very  beneficial  effect  upon  both  sides  of  the  At¬ 
lantic,  where  confidence  had  been  really  much  more  shaken  by  the  Bland 
bill  than  you  perhaps  realized.  I  have  again  telegraphed  at  the  same 
time  the  importance  of  renewal  of  sales  and  calls,  hoping  only  that  the 
unequivocal  tone  of  the  President’s  message  on  the  vital  question  of  our 
public  faith  may  still  further  allay  the  fears  of  investors. 

To-day  being  Sunday,  I  shall  not  be  able  to  see  my  associates,  but  I 
shall  confer  with  them  to  morrow,  and  you  may  rely  that  nothing  shall 
be  left  undone  on  my  part  which  can  assist  in  the  furtherance  of  your 
views.  You  cannot  be  more  anxious  than  myself  for  the  success  of  your 
refunding  and  resumption  operations,  and  I  hope  time  will  prove  to  you 
the  sincerity  of  ray  professions. 

Yours,  very  truly,  AUGUST  BELMONT. 

Hon.  John  Sherman,  dr. 
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No.  369. 

Messrs.  Colgate  &  Co.  to  Mr.  Merman. 

New  York,  December  3,  1877. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sib  :  Yours  of  the  1st  instant  is  this  day  received.  As  it  was 
published  in  the  evening  journals  of  Saturday  last,  a  copy  was  doubtless 
procured  from  your  office,  from  which  source  ours  of  the  20th  ultimo 
probably  obtained  its  publicity,  as  we  furnished  no  copy  for  the  press. 

We  simply  inquired  of  you  whether  you  would  accept  an  offer  for 
“  150,000  United  States  4  percent,  bonds,  interest  and  principal  payable 
in  silver  dollars  of  412£  grains  standard  fineness,  and  we  to  deposit  in 
the  United  States  assay  office  an  amount  of  silver  bullion  which  would 
produce  the  sum  required  to  be  paid  in  such  silver  dollars  at  par.”  We 
looked  for  a  simple  answer — yes  or  no. 

We  are  at  a  "loss  to  know  what  ulterior  ends  you  had  to  serve  in  re¬ 
plying  to  our  letter  in  such  an  extraordinary  manner,  and  so  early  fur¬ 
nishing  a  copy  to  the  press. 

We  thank  you,  however,  for  the  calculation  of  profits,  specious  as  it 
is,  which  you  suppose  we  would  make,  provided  our  otter  had  been  ac- 
•  cepted.  We  think  it,  however,  entirely  uncalled  for,  as  it  is  generally 
conceded  we  are  fully  competent  to  make  our  own  calculations. 

As  one  good  turn  deserves  another,  will  you  please  excuse  us  if  we 
make  a  suggestion  how  the  Treasury  could  profitably  use  the  150,000 
silver  dollars  we  offered  in  payment.  These  silver  dollars  from  the 
year  1862,  at  which  time  the  government  began  freely  to  issue  its  6  per 
cent,  bonds,  were  always  at  a  premium  above  gold,  until  they  were 
dropped  from  the  list  of  authorized  coins  in  1873-’74,  and  at  which  time 
they  were  worth  about  par  in  gold.  We  suggest  that  the  Treasury 
could  now  use  the  150,000  silver  dollars,  and  make  from  it  $160,381rjjn 
subsidiary  coin,  and  dispose  of  it  to  the  people  at  par  in  currency, 
thereby  making  a  clean  pi-ofit  to  the  Treasury  of  $10, 38 1,-1,, ;  but  we  would 
ask,  do  you  “  think  this  fair  or  honest  f  ” 

The  Treasury  has  gained  millions  of  dollars  the  past  few  years  mint¬ 
ing  subsidiary  coin,  and  selling  it  at  par  in  currency  to  the  people;  each 
$1,000  of  which  weighing  55f  ounces  less  than  $1,000  of  the  discredited 
dollars  of  our  fathers,  and  we  would  ask,  do  you  “  think  this  fair  or 
honest  f” 

Why  not  issue  a  silver  bond  ?  We  have  about  64  millions  of  currency 
bonds,  interest  and  principal  payable  in  currency,  and  about  17  hun¬ 
dred  millions  of  bonds,  interest  and  principal  payable  in  coin  now  gold, 
because  the  silver  dollar  is  demonetized ,  and  why  not  have  bonds  pay¬ 
able  in  silver  ? 

The  Constitution  of  our  country  has  deprived  the  several  States  of  the 
right  of  coinage,  and  makes  gold  and  silver  only  a  lawful  tender.  This 
being  so,  we  would,  with  all  due  respect,  inquire  why  one  man,  who 
digs  a  thousand  dollars  of  gold  from  the  earth,  should  have  the  product 
of  his  labor  made  into  coin  without  expense,  and  another  digs  a  thousand 
dollars  of  silver,  and  the  product  of  his  labor  be  reviled,  stigmatized  as  a 
swindle,  and  refused  coinage;  do  you  “think  this  fair  or  honest?” 

Our  proposition  was  distinct,  that  the  principal  and  interest  on  the 
bonds  should  be  paid  in  silver  dollars.  The  intimation,  from  so  high 
an  authority  as  yourself,  that  the  government  might  reduce  the  value 
of  the  dollar,  and  “  might  find  this  expedient  to  pay  a  cheaper  dollar  so 
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convenient  that  it  might  think  it  better  to  adopt  the  Latin  ratio  of  15J 
of  silver  to  one  of  gold,  and  coin  a  dollar  of  400  grains  with  which  to 
pay  you”;  “or  it  might  think  a  subsidiary  dollar  containing  385  grains 
is  good  enough  to  pay  a  bondholder” — tins  intimation  is  exceedingly 
painful  to  us,  as  it  must  be  to  others. 

We  should  not  have  written  the  above  had  you  simply  declined  our 
offer;  but  as  you  launched  out  into  profits,  fairness,  honesty,  &e.,  we 
deemed  it  proper  to  reply. 

Witli  great  respect,  truly  vours, 

JAS.  B.  COLGATE  &  CO. 


No.  370. 

Mr.  Sherman  to  Messrs.  Colgate  cl*  Co. 


Treasury  Department,  December  4,  1877. 
Messrs.  James  B.  Colgate  &  Co.,  New  York: 

Gentlemen  :  Your  letter  of  yesterday  is  received,  in  which  you  state 
that  a  copy  of  your  letter  of  the  20th  ultimo  was  not  given  to  the  press 
by  you. 

I  would  not  have  allowed  my  letter  to  be  given  to  the  press  had  I  not 
supposed  that  your  letter  was  published  by  you,  for  it  certainly  was  not 
given  out  by  this  department,  and  I  should  not  have  deemed  it  my  duty 
to  answer  it,  except,  as  you  say,  by  declining  your  offer,  but  for  the  pub¬ 
lication  of  your  letter,  copies  of  which  were  certainly  used  here  as  an 
argument  in  favor  of  paying  outstanding  bonds  in  silver  dollars.  I 
deem  this  explanation  due  you,  as  no  one  would  be  more  careful  about 
publishing  ordinary  business  communications  than  myself. 

I  perceive  from  your  letter  of  the  3*1  that  we  do  not  disagree  that  it 
is  right  to  pay  the  bonds  in  the  currency  or  coin  in  circulation  at  the 
time  of  their  issue. 

Very  respectfully,  JOHN  SHERMAN,  Secretary . 


No.  371. 


Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 


Sherman,  Washington: 

Please  send  me  in  dispatch 
25  100s,  50  500s,  100  1,000s. 


London,  December  4,  1S77. 

bag,  4  per  cent,  registered  bonds,  10  50s, 

CONANT. 


No.  372. 

Messrs.  Belmont  cl*  Co.  to  Mr.  Sherman. 

New  York,  December  5,  1877. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Dear  Sir  :  We  have  the  honor  to  confirm  our  telegram  of  this  morn¬ 
ing,  in  which  we  had  the  pleasure  of  informing  you  of  Messrs.  Rothschild's 
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consent  to  a  new  call  for  ten  millions,  and  hope  that  it  reached  yon 
promptly. 

Messrs,  liothsehild  telegraph  that  they  consent  to  the  call  in  order  to 
evince  .their  desire  to  please  yourself  as  well  as  the  President,  and  they 
make  it  with  the  understanding  and  on  condition,  as  proposed  in  your 
favor  of  the  5th  instant,  that  the  call  be  assumed  by  the  Treasury  De¬ 
partment  for  the  sinking  fund  in  case  of  hostile  legislation  and  sales  of 
4  per  cent,  bonds  cannot  be  effected. 

The  associates  are  desirous  to  further  sales  of  the  4  per  cent,  bonds  as 
mnch  as  possible,  and  believe  it  would  be  advisable  to  avail  of  the  pro¬ 
posed  plan  of  reaching  small  investors  through  the  medium  of  the  post- 
offices.  Before  we  issue  the  circulars  to  this  end  we  beg  however  to 
observe  that  it  is  necessary  to  success  in  this  plan  that  the  bonds  should 
be  offered  in  a  currency  price  equivalent  to  gold.  We  would,  therefore, 
suggest  that  if  consistent  with  your  arrangements  you  fix  a  price  for  gold 
upon  which  to  base  the  currency  price  for  the  bonds,  say  for  one  million 
at  a  time  and  for  30  days. 

In  one  of  your  former  letters  on  this  subject  you  led  us  to  hope  that 
you  would  be  able  to  make  an  arrangement  of  this  nature,  and  we  shall 
be  glad  to  hear  that  it  is  in  your  power  to  do  so. 

The  price  of  gold  could  be  fixed  with  the  understanding  that  it  is  sub¬ 
ject  to  revocation  by  you  at  any  time,  should  circumstances  require  it, 
after  the  expiration  of  the  30  days. 

Awaiting  vour  kind  reply,  we  remain,  yours,  very  resi>ectfully, 

AUG.  BELMONT  &  CO. 


No.  373. 

Jtfr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  December  6, 1877. 

Sherman,  Washington : 

Rothschilds  have  cabled  Belmont  authorizing  55th  call  $10,000,000 
according  to  the  proposition  submitted  by  Secretary  Treasury  to  Aug. 
Belmont  &  Co.  CONANT. 


No.  374. 


Fifty -fifth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1805. 


1*77. 

Department  No.  140. 
Secretary's  Office. 


Treasury  Department, 

December  6,  1877. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereiubelow  designated,  known  as  “five-twenty  bonds,”  of 
the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  6th  day 
of  March,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 
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Coupon  Bonds,  dated  July  1,  1865,  namely : 

$50 — No.  44001  to  No.  50000,  b6th  inclusive. 

$100 — No.  76001  to  No.  85000,  both  inclusive. 

$500 — No.  570(4  No.  60000,  both  inclusive. 

$1,000 — No.  96001  to  No.  108000,  both  inclusive. 

Total  coupon .  $6, 000,  (HJ0 


Registered  Bonds, 

“  Redeemable  at  the  jdeasure  of  the  United  States  after  the  1st  day  of  July ,  1870,” 

as  follows : 

$50 — No.  1601  to  No.  1750,  both  inclusive. 

$100 — No.  13101  to  No.  14100,  both  inclusive. 

$500 — No.  8301  to  No.  *700,  both  inclusive. 

$1,000 — No.  27401  to  No.  28750,  both  inclusive. 

$5,000 — No.  7651  to  No.  8050,  both  inclusive. 

$10,000 — No.  13551  to  No.  14850,  both  inclusive. 

Total  registered . .  4,000,  0O0 

Aggregate .  10,000,000 

The  amount  outstandim/,  included  in  the  numbers  above,  is  $10,000,000. 
All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre¬ 
tary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 

JOHN  SHERMAN,  Secretary. 


No.  375. 

Mr.  Spaulding  to  Mr.  Sherman. 

300  W.  Washington  Street, 

Chicago ,  December  6, 1877. 

Dear  Sir  :  Is  the  department  free  to  receive  propositions,  if  coining 
from  responsible  parties,  for  the  sale  of  the  remainder,  or  unsold  por¬ 
tion,  of  the  4  per  cent.  United  States  bonds  ? 

Would  a  proposition  to  sell  the  entire  issue  at  par  within  one  year, 
for  a  commission  of  f  of  1  per  cent,  inclusive  of  expenses  of  advertising 
and  sale,  be  entertained,  if  marie  in  good  faith  by  responsible  parties, 
within  thirty  days,  or  before  January  1, 1878  f 

Respectfully,  yours,  M.  C.  SPAULDING. 

To  the  Secretary  of  the  Treasury, 

Washington ,  D.  C. 


No.  376. 

Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swituin’s  Lane, 
London ,  E.  C.,  England ,  December  6,  1877. 
Dear  Mr.  Secretary  :  On  the  4th  instant  I  had  the  honor  to  send 
you  a  dispatch  in  cipher,  which,  in  substance,  was  to  the  effect  that  the 


Digitized  by 


Go^  'gle 


Original  fro-m 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


207 


President’s  message  and  your  report  to  Congress  were  well  received 
here,  and  that  on  account  of  the  tone  of  the  same  the  price  of  our  secu¬ 
rities  had  risen.  I  have  since  then  cut  from  and  mailed  to  you  the  edi¬ 
torials  and  comments  upon  the  message  and  report  which  have  appeared 
in  the  leading  newspapers  here,  and  when  taking  into  consideration  the 
very  brief  telegraphic  summary  upon  which  the  editorials  were  based, 

I  think  that  you  will  agree  with  me  that  they  are  as  favorable  as  could 
be  expected.  I  also  inclose  herewith  leading  articles  from  the  Standard, 
Globe,  and  Times,  upon  the  same  subject. 

To  restore  confidence  (which  had  been  very  greatly  disturbed  by  the- 
passage  of  the  Bland  bill  by  the  House,  and  by  the  report  of  the  Finance 
Committee  of  the  Senate)  something  was  needed  equivalent  to  an  official 
declaration  that  such  measures  as  those  which  had  been  proposed  could 
not  become  a  law,  and  the  people  here  feel  that  in  the  message  and  re¬ 
port  they  have  such  a  declaration.  It  must  be  clear  to  every  one  that 
the  Bland  bill  did  not  pass  the  House  upon  its  merits. 

Germany  has  been  withholding  sales  of  silver  for  some  time  past,  and 
it  has  been  hinted  that  the  managers  of  her  affairs  have  been  hoping 
that  through  our  legislation  a  better  market  and  better  prices  might  be 
found  for  silver  in  America  than  can  be  realized  here.  France  would 
find  it  very  profitable  to  demonetize  silver  if  any  measure  similar  to  the 
Bland  bill  should  become  a  law\  That  country  has  not,  during  the  past 
year,  coined  one-half  of  the  amount  of  the  silver  coinage  allotted  to  it  by 
the  Latin  Union,  and  yet  it  is  flooded  with  silver.  A  great  amount  of 
silver  is  sent  into  that  country  from  the  states  which  surround  it,  which 
have  coined  the  full  amount  of  silver  allotted  to  them. 

I  sent  a  cable  message  to  you  on  yesterday,  saying  that  the  Messrs. 
Rothschild  had  telegraphed  to  Messrs.  Belmont  &  Co.  authorizing  the 
fifty-fifth  call  for  $10,000,000  in  accordance  with  the  terms  mentioned  by 
you  to  that  firm  in  a  letter  which  Messrs.  Rothschild  &  Sons  understand 
to  be  as  follows,  viz :  That  if  any  legislation  shall  be  enacted  which  shall 
prevent  the  sale  of  the  four  per  cent,  bonds  the  called  bonds  shall  in  such 
case  be  applied  to  the  sinking-fund.  The  call,  it  seems  to  me,  may  have 
a  good  effect  upon  legislation.  It  was  announced  in  a  manner  through 
a  dispatch  to  the  Times  (see  inclosed  clipping)  which  cannot  fail  to  pro¬ 
duce  a  good  effect  here. 

A  stnall  amount  of  four  per  cent,  bonds  was  sold  here  on  yesterday 
for  par  and  accrued  interest. 

The  price  of  gold  in  New  York  on  yesterday,  $102.50,  is  taken  here  as 
an  indication  that  your  report  and  the  message  will  have  its  due  weight 
with  Congress,  and  will  prevent  unwise  legislation. 

I  hope  to  receive  copies  of  your  report  for  distribution. 

I  have  the  honor  to  be,  very  respectfully,  vour  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretory  o  f  the  Treasury ,  Washington ,  />.  C. 


No.  377. 

Messrs.  Belmont  d*  Co.  to  Mr.  Sherman. 

New  York,  December  7, 1ST 7. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington  : 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  the^Cth 
instant,  the  contents  of  which  have  been  duly  noted. 
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We  shall  prepare  the  circulars  inviting  subscriptions  through  the  me- 
•ilium  of  the  post-offices  at  the  earliest  possible  day,  and  in  the  mean¬ 
time  Mr.  French  will  come  to  Washington  to  consult  with  you  as  to  the 
details  of  the  plan. 

We  remain,  very  respectfully,  vours, 

AUG.  BELMONT  &  CO. 

Mr.  French  leaves  by  the  limited  express  on  Monday  morning. 


No.  378. 


Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C .,  England ,  December  8,  1877. 

Dear  Mr.  Secretary  :  I  inclose  herewith  clippings  from  newspapers 
and  periodicals  of  articles  on  the  President’s  message  and  on  your  report 
The  Edinburgh  Keview  and  other  quarterly  magazines  will  undoubtedly 
comment  upon  the  same,  and  as  soon  as  they  can  be  obtained  I  will  pro¬ 
cure  copies  of  them  and  send  them  to  you.  Upon  receipt  of  copies  of 
the  message  and  report,  I  shall  distribute  a  sufficient  number  of  the 
same  among  the  leading  newspai>ers  and  journals  here,  and  shall  send 
a  few  copies  to  Edinburgh  and  Paris. 

I  am  very  glad  to  know  that  a  recommendation  is  embodied  in  the 
message  that  a  law  be  passed  imposing  duties  upon  tea  and  coffee.  I 
have  often  thought,  in  connection  with  the  subject  of  resumption,  of  the 
great  mistake  that  was  made  through  the  repeal  of  the  tax  on  those 
articles,  and  especially  since  I  have  been  here,  where  the  free-trade  ele¬ 
ment  prevails  to  such  a  great  extent.  The  British  Government  collected 
in  1876  £3,728,311  from  duty  on  tea  (the  duty  being  six  pence  per  pound), 
and  on  coffee  £205,836,  the  duty  being  two  pence  per  pound  on  kiln- 
dried,  roasted,  or  ground,  and  on  raw  fourteen  shillings  per  cwt.,  and 
no  complaint  is  made  by  the  people  by  reason  of  it  The  amount  of  the 
tax  collected  would  not  oidy  add  so  much  to  the  revenue  of  the  govern¬ 
ment,  but  it  would  cheapen  the  price  of  the  articles  in  countries  where 
they  are  produced  by  an  amount  equal  to  the  amount  of  the  duty,  and 
consequently  save  that  amount  of  gold  to  us.  If  I  remember  correctly, 
it  was  ascertained  soon  after  the  tax  on  coffee  was  abolished  that  the 
Government  of  Brazil  levied  an  export  tax  on  that  article  equal  to  the 
duty  which  we  had  repealed. 

The  price  of  money  has  advanced  about  one-fourtli  per  cent,  during 
the  current  week,  but  it  has  no  significance  so  far  as  the  future  is  con¬ 
cerned.  The  rate  of  discount  is  now  about  3f  per  cent. 

It  was  reported  here  on  yesterday  that  £100,000  in  gold  had  been 
withdrawn  for  New  York.  I  think,  however,  it  was  destined  tor  Canada. 

With  great  respect,  I  am  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington.  D.  C. 
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No.  379. 

Mr.  Sherman  to  Mr.  Spaulding. 

Treasury  Department,  December  10, 1877. 

31.  C.  Spaulding,  Esq., 

No.  300  West  Washington  street ,  Chicago,  III. : 

Sir:  Your  letter  of  the  6th  instant,  in  which  you  inquire  whether  the 
department  is  free  to  receive  propositions  from  responsible  parties  for 
the  sale  of  the  remainder  or  unsold  portion  of  the  4  per  cent.  United 
States  bonds,  and  whether  a  proposition  to  sell  the  entire  issue  at  par 
within  one  year  for  a  commission  of  3  of  1  per  cent.,  exclusive  of  ex¬ 
penses  of  advertising  and  sale,  would  be  entertained,  has  been  received. 

In  reply  I  have  to  state  that  one-half  of  1  per  cent,  is  the  entire 
amount  authorized  by  law  to  defray  expenses  of  preparing,  issuing, 
advertising,  and  disposing  of  the  bonds,  and  the  proposition  lnentionea 
coaid  not,  therefore,  be  entertained. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  380. 

Mr.  Sherman  to  the  Attorney -General. 

Treasury  Department,  December  12,  1877. 
Hon.  Charles  Deyens, 

Attorney-General  : 

Sir:  Respectfully  referring  to  section  3699  United  States  Revised 
Statutes,  I  wish  to  submit  for  your  opinion  whether  I  am  authorized 
under  that  section  to  fix  a  price  for  gold  for  a  limited  number  of  days, 
with  a  discretionary  right  to  terminate  at  pleasure  the  period  for  which 
the  limit  is  made. 

In  the  sale  of  4  per  cent,  bonds,  under  the  refunding  act,  it  becomes 
important  to  facilitate  the  purchase  of  bonds  by  our  fellow-citizens 
throughout  the  United  States  by  the  use  of  postal  orders  and  certifi¬ 
cates  or  drafts  of  local  banks.  As  I  can  only  receive  coin  for  such 
bonds,  the  associates  who  have  undertaken  to  sell  the  bonds  cannot  fix 
the  currency  price  unless  I  am  willing  and  am  authorized  to  sell  gold 
within  a  limited  period,  at  a  rate  to  be  fixed  by  me,  subject  to  the  power 
at  any  time  to  change  it  so  as  to  conform  to  the  market  rate. 

The  object  proposed  is  beneficial  to  the  public,  and  if  the  discretionary 
power  is  vested  in  me,  it  would  only  be  exercised  for  this  purpose  and 
with  great  care. 

I  will  be  pleased  to  receive  your  answer  as  early  as  convenient. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  380*. 

Messrs.  Belmont  &  Co.  to  Mr.  F.  O.  French. 

New  York,  December  13, 1877. 

F.  O.  French,  Esq.,  Washington : 

Dear  Sir  :  We  duly  received  your  telegram  of  yesterday,  for  which 
we  are  mnch  obliged,  and  have  also  this  morning  your  letter,  with  the 
H.  Ex,  9 - 14 
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prospectus  for  the  sale  of  the  4  per  cent,  bonds,  to  be  distributed  through 
the  post-offices. 

We  have  submitted  the  latter  to  the  associates,  and  hand  you  here¬ 
with  copy  of  a  letter  from  Mr.  Fahnestock,  in  which  he  expresses  ap¬ 
proval  of  the  prospectus,  but  considers  the  present  moment,  on  account 
of  the  renewed  danger  from  the  silver  movement,  as  very  unpropitious 
for  the  attempt  to  sell  bonds.  The  associates  to  whom  we  have  shown 
this  letter,  as  well  as  we  ourselves,  agree  fully  with  the  views  expressed 
therein,  and  leave  it  to  you  to  show  the  same  to  the  Secretary,  if  yon 
should  think  it  advisable. 

We  shall  do  nothing  in  the  matter  until  your  return,  when  we  can  con¬ 
fer  further  on  the  subject. 

We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  Co. 

Note. — Original  indorsed:  “Treasury Department,  December  14, 1S77. 
Filed  by  Mr.  French  as  the  reason  why  the  sale  of  bonds  is  not  pressed. 
John  Sherman,  Secretary.” 


[Inclosure  to  above.] 

First  National  Bank, 

New  York ,  December  13,  1877. 

Dear  Sirs  :  This  prospectus  is  very  good,  but  I  hope  you  will  in  re¬ 
ply  state  (whilst  approving  its  form)  that  to  issue  it  at  a  time  when  4s 
can  be  bought  in  this  market  for  cash  at  9S§  and  interest,  gold,  or  on 
sellers’  option  at  less  than  98,  would  be  worse  than  useless. 

The  Secretary  should  discourage  the  efforts  of  the  repudiators  by 
showing  that  they  destroy  his  funding,  rather  than  to  attempt  (hope¬ 
lessly)  to  make  headway  against  them. 

Yours  truly,  H.  C.  FAHNESTOCK. 

Messrs.  August  Belmont  &  Co. 


[Inclosuro  to  above.] 

UNI  1  ED  STATES  FOUR  PER  CENT.  FUNDED  LOAN. 

The  bonds  are  dated  1st  July,  1877 ;  bear  interest  payable  quarterly- 
in  coin  on  first  days  of  January,  April,  July,  and  October,  and  are  re¬ 
deemable  in  coin  after  1st  July,  1907. 

The  loan  is  issued  in  coupon  bonds,  in  denominations  of  850,  8100, 
$500,  and  $1,000.  And  in  registered  stock,  in  denominations  of  $50. 
$100,  $500,  81,000,  85,000,  and  810,000. 

The  interest  on  the  registered  stock  will  be  paid  by  check  issued  by 
tlie  Treasurer  of  the  United  States  to  the  order  of  the  holder  and  mailed 
to  his  address.  The  check  is  payable  on  presentation,  properly  indorsed, 
at  the  offices  of  the  Treasurer  and  assistant  treasurers  of  the  United 
States.  The  coupons  and  interest  checks  can  be  cashed  at  any  bank  or 
bankers. 

The  bonds  are  exempt  from  the  payment  of  taxes  or  duties  to  tlie 
United  States,  as  well  as  from  taxation  in  any  form  by  or  uuder  State, 
municipal,  or  local  authority.  Under  authority  of  a  contract  with  the 
Secretary  of  the  Treasury,  the  undersigned  will,  until  further  notice,  re- 
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reive  subscriptions  for  the  U.  S.  four  per  cent,  bonds  at  par  and  accrued 
interest,  in  gold  coin,  or,  in  lieu  of  coin,  United  States  notes  or  drafts  on 
New  York,  at  their  coin  value  on  the  day  of  receipt  in  the  city  of  New 
York,  or  on  subscriptions  for  sums  not  exceeding  $100  in  postal  orders, 
payable  to  Messrs.  August  Belmont  &  Co.,  New  York,  at  the  fixed  rate 
for  gold,  but  reserving  the  right  to  change  that  rate  from  day  to  day,  or 
discontinue  such  rate  altogether,  by  notice  in  any  newspaper  at  Wash¬ 
ington  or  New  York. 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  Washing¬ 
ton,  the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincinnati, 
New  Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San  Francisco, 
by  the  national  banks  and  bankers  generally,  and  by  the  United  States 
postmasters.  The  applications  must  specify  the  amount  and  denomina¬ 
tions  required,  and  for  registered  stock  the  full  name  and  post-office  ad¬ 
dress  of  the  person  to  whom  the  bonds  shall  be  made  payable. 

The  registered  stock  will  be  forwarded  by  registered  mail ;  the  coupon 
itomls  will  be  forwarded  to  nearest  point  by  express. 

AUGUST  BELMONT  &  CO., 

New  York. 

DREXEL,  MORGAN  &  CO., 

J.  &  W.  SELIGMAN  &  CO., 

Yew  York. 

MORTON,  BLISS  &  CO., 

Wir  Vn  vZ* 

FIRST  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK, 

$~6w  York. 

DREXEL  &  CO.,  Philadelphia. 

December  17,  1877. 


No.  381. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  December  13,  1877. 

Dear  Mr.  Secretary  :  As  I  mentioned  in  my  last  letter,  your  very 
interesting  letter  of  November  24  did  not  reach  me  until  the  8th  instant, 
Saturday  last.  You  observe  that  the  silver  bill  and  the  resumption 
question  will  be  the  subject  of  long  debates  in  the  present  regular  ses¬ 
sion  of  Congress.  If  that  shall  be  the  case  it  seems  to  me  that  we  can¬ 
not  anticipate  any  active  renewal  of  refunding  operations  at  present* 
The  effect  of  prolonged  discussions  of  these  questions  in  Congress  will 
be  to  keep  the  price  of  our  securities  depressed,  and  not  only  prevent 
sales  from  being  made  at  present,  but,  I  fear,  also  from  being  made  for 
•some  time  to  come.  The  fact  cannot  be  disguised  that  through  the  dis¬ 
cussions  which  have  taken  place  in  the  House  and  Senate  confidence  in 
our  national  integrity  and  honor  has  been  very  much  disturbed,  and 
also  that  the  same  has  caused  a  great  deal  of  distrust  as  to  our  honesty 
of  purpose  towards  our  creditors,  both  public  and  private.  The  concur¬ 
rent  resolution  recently  introduced  into  the  Senate  by  Senator  Matthews, 
boldly  declaring  that  the  principal  of  and  the  interest  on  the  public  debt 
issued  or  authorized  to  be  issued  prior  to  the  demonetization  of  silver, 
and  the  discussions  on  the  same  on  Monday  last,  an  account  of  which 
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was  telegraphed  to  the  Times  on  yesterday,  with  the  statement  that  the 
silver  bill  would  be  passed  by  a  good  majority,  has  caused  a  great  d  al 
of  excitement  and  agitation  amongst  the  holders  of  our  securities  here.  I 
heard  of  a  number  of  instances  on  yesterday  of  holders  of  our  bonds  ex¬ 
pressing  a  want  of  confidence  and  of  their  offering  their  bonds  for  sale. 
In  one  case  a  party  insisted  on  selling  at  any  price.  We  have  lost 
ground  which  it  will  take  us  s^me  time  to  regain. 

I  had  hoped  that  the  able  and  unanswerable  arguments  made  in  your 
report,  and  in  the  President’s  message,  would  impress  the  fact  upon  the 
minds  of  a  great  many  of  the  Senators  and  members,  that  in  favoring  the 
unlimited  issue,  &c.,  of  silver,  they  were  committing  a  grave  error  and 
making  a  great  mistake,  and  that  they  were  placing  all  of  the  material 
interests  of  the  country  in  great  peril  and  danger,  and  that  consequently 
a  sufficient  number  of  them  might  change  their  votes  to  enable  the 
opponents  of  the  bill  to  defeat  it. 

But,  according  to  the  Times’  Philadelphia  correspondent’s  dispatch,  it 
appears  that  fears  exist  that  the  bill  may  be  passed  over  a  Presidential 
veto.  The  passage  of  Matthews’s  resolution  would  have  almost  as  inju¬ 
rious  au  effect  upon  our  credit  as  it  would  if  it  were  really  embodied  in 
legislation,  and  I  suppose  that  it  is  the  intention  of  its  friends  that  it 
shall  have.  A  great  deal  of  uneasiness  has  been  manifested  here  to-day, 
and  anxiety  will  increase  as  suspense  is  prolonged.  It  was  remarked 
to  me  to-day  at  an  American  banking  house,  that  it  required  but  little 
additional  excitement  here  to  produce  a  “  big  scare.”  But  for  the  agita¬ 
tion  of  these  questions  we  should  at  the  present  time  have  a  fair  mar¬ 
ket  here  for  the  sale  of  our  4  per  cent,  bonds.  It  seems  strange  to  me 
that  Senator  Matthews  cannot  see  that  even  if  the  law  is  technically  sus¬ 
ceptible  of  the  construction  which  he  seeks  to  put  upon  it  by  his  resolu¬ 
tion,  the  passage  of  such  a  resolution  would  strike  a  death-blow  to  the 
present  and  future  credit  of  the  country,  compared  with  which  every¬ 
thing  else  is  a  mere  nothing.  I  note  that  you  state  that  the  strength 
of  the  movement  for  the  remonetization  of  silver  rests  upon  the  mistaken 
idea  that  the  silver  dollar  will  advance  to  par  in  coin.  It  is  a  mistaken 
idea,  and  I  do  not  believe  that  a  greater  mistake  has  ever  been  made. 
The  other  great  nations  of  the  earth  tcill  never  again  recognize  silver  as 
a  standard.  Further  demonetization  is  far  more  likely  to  occur  tha  n  is  any 
remonetization.  I  have  an  abiding  faith  that  we  shall  yet  escape  from 
harm  and  danger. 

With  great  respect,  yours  truly,  CHAS.  F.  CON  ANT. 

The  lion.  John  Sherman, 

Secretary  of  the  Treasury.  Washington,  D.  C. 


No.  382. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 

Washington ,  December  15,  1877. 

Dear  Sir  :  I  have  received  your  letters  up  to  the  first  instant,  and 
also  your  telegram  of  yesterday.  I  did  not  answer  the  letter,  as  it  was 
impossible  to  do  so  definitely. 

Congress  adjourns  to-day  over  until  the  10th  day  of  January,  without 
passing  either  the  resolution  of  Matthews  or  the  silver  bill.  I  have  no 
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doubt  the  resolution  of  Matthews  will  be  passed  if  it  comes  to  a  vote, 
although,  it  being  merely  declaratory,  the  silver  men  may  not  deem  it  to 
their  interest  to  force  it  to  a  vote,  but,  instead,  will  take  up  the  silver 
bill  and  act  upon  it. 

If  the  silver  bill  is  so  amended  as  to  limit  the  coinage  to  the  govern¬ 
ment  to  be  issued  from  bullion  purchased  by  the  government,  and  if 
the  public  debt  is  excepted,  it  will  pass  by  more  than  a  two-thirds 
majority ;  but  I  still  hope  that  without  these  necessary  amendments  it 
may  in  the  end  be  defeated.  The  weight  of  public  opinion  in  the  West 
and  South  is  very  strong  in  favor  of  the  remonetization  of  silver,  and 
it  is  probable  that  in  some  form  it  will  be  adopted.  The  feeling,  I  hope, 
is  growing  to  except  the  public  debt  and  to  limit  the  coinage,  so  that 
silver  can  be  maintained  at  par  with  gold.  The  general  principle  of 
redeemability  stated  in  my  annual  report  is  rather  gaining  ground,  and, 
perhaps,  if  time  intervenes  before  the  passing  of  the  bill,  may  win  its 
way  into  favor  in  Congress. 

As  you  have  no  doubt  been  advised,  we  had  arranged  to  go  on  with 
the  loan  shortly  after  the  meeting  of  Congress,  but  the  action  in  the 
Senate  again  disturbed  the  market,  and  now  it  is  concluded  best  not  to 
press  the  matter  for  some  time.  I  am  extremely  embarrassed  by  this, 
and  may  have  to  protect  the  call  already  made  from  gold  on  hand,  and 
thus  deplete  my  preparations  for  specie  resumption ;  and  I  caunot  hope 
to  succeed  in  this  policy  if  the  result  of  the  pending  legislation  disables 
me  from  selling  four  per  cent,  bonds.  This  is  rather  a  discouraging 
prospect  for  the  future,  but  I  feel  that  I  have  done  my  utmost  to  carry 
out  the  law,  and  will  still  continue  all  proper  effort  in  the  hope  that 
something  will  turn  up  that  will  enable  me  to  succeed. 

There  is  a  growing  feeling  here  that  I  should  terminate  the  contract 
with  the  syndicate,  but  I  have  not  yet  formed  any  opinion  myself. 

Your  letters  have  been  very  satisfactory,  and  I  hope  you  will  continue 
to  write  as  frequently  and  fully  as  you  find  opportunity  and  facts  to  write. 

Very  truly,  yours,  JOHN  SHERMAN. 

Hon.  C.  F.  Conant,  London. 


No.  383. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  December  15, 1877. 

Sherman,  Washington : 

Market  excited ;  greatly  depressed.  Bonds  down  If  per  cent. ;  many 
being  offered :  caused  by  concurrent  resolution.  Will  it  be  adopted  ? 

CONANT. 


No.  384. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London ,  E.  C.,  England ,  December  15,  1877. 
Dear  Mr.  Secretary  :  I  had  the  honor  to  send  to  you  on  yesterday 
a  cable  dispatch  as  follows :  “  Market  excited ;  greatly  depressed ;  bonds 
down  If  per  cent.;  many  being  offered;  caused  by  concurrent  resolution. 
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Will  it  be  adopted?”  to  which  I  hare  not  as  yet  received  a  reply.  The 
concurrent  resolution  introduced  by  Senator  Matthews  has  caused  a 
great  deal  of  alarm  here.  It  is  looked  upon  as  meaning  partial  repudia¬ 
tion,  and  people  reason  very  naturally  that  if  the  prevailing  sentiment 
of  the  American  people  is  at  the  present  moment  in  favor  of  partial  re¬ 
pudiation,  that  sentiment  may  be  found  in  a  little  while  to  be  in  favor 
of  entire  repudiation.  Most  all  of  the  five,  four  and  one-half,  and  four 
per  cent.  United  States  bonds  which  have  been  placed  in  this  market 
were  paid  for  in  gold.  The  Germans  and  the  Dutch  who  purchased  our 
6  per  cent,  bonds  when  the  premium  on  gold  was  very  high  did  not 
exchange  them,  as  they  were  “called  in,”  for  bonds  bearing  a  lower  rate 
of  interest,  but  they  received  their  pay  for  them  in  gold.  The  English 
people,  during  the  past  six  years,  have  been  the  principal  foreign  pur¬ 
chasers  of  our  securities.  They  had,  during  that  period,  come  to  regard 
our  securities  as  amongst  the  best,  and,  in  fact,  it  may  be  said  that  they 
have  considered  them  as  the  equal  of  “  consols.”  Our  bonds  have  been 
maintained  at  a  more  uniform  price  in  this  market  than  auy  other  secu¬ 
rities  have  been ;  there  has  been  less  variation  in  the  price  of  them  than 
in  the  price  of  consols. 

At  the  time  when  Russia  declared  war  against  Turkey  consols  drop¬ 
ped  1  per  cent.,  but  our  bonds  were  scarcely  affected ;  they  were  quoted 
only  one  eighth  per  cent,  lower.  It  has  been  proverbially  said  here  that 
the  price  of  American  securities  never  fluctuates.  The  discussion  of 
and  action  on  the  Bland  bill  created  some  uneasiness  here,  but  in  the 
introduction  of  this  resolution  a  direct  blow  has  been  aimed  at  our  na¬ 
tional  credit.  It  appears  by  the  dispatches  sent  to  the  press  here  that 
no  vote  will  be  had  upon  this  measure  until  after  the  holidays.  It  is  to 
be  hoped  that  in  the  meau  time  a  change  may  be  effected  in  public  senti¬ 
ment  and  the  measure  defeated.  Business  people,  bankers,  and  mer¬ 
chants  here  understand  very  well  that  the  price  of  silver  cannot  be 
restored  to  its  former  value. 

The  investigation  made  by  Parliament  of  the  subject  and  the  discus¬ 
sion  thereon  and  the  publications  concerning  it  have  given  the  English 
people  a  good  knowledge  of  the  question.  The  tendency  of  the  price  of 
silver  is  downward.  I  send  herewith  copy  of  the  Bankers’  Magazine  for 
December.  It  contains  an  excellent  article  on  the  “  silver  question.”  I 
also  send  clippings  from  various  newspapers  of  articles  relating  to  silver, 
&c.  Also  a  part  of  the  Economist,  containing  comments  on  your  report. 

With  great  respect,  I  remain,  your  obedient  servant, 

CHAS.  F.  CON  ANT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington.  D.  C. 


No.  385. 

The  Attorney- General  to  Mr.  Sherman. 

Department  of  Justice, 

Washington,  December  17,  1877. 

lion.  John  Sherman, 

Secretary  of  the  Treasury: 

Sir  :  In  answer  to  the  inquiry  of  your  letter  of  the  12th  instant,  as  to 
whether  under  section  3699  of  the  Revised  Statutes  the  Secretary  of  the 
Treasury  is  authorized  to  fix  a  price  for  gold  for  a  limited  number  of 
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days  with  a  discretionary  right  to  terminate  at  pleasure  the  period  for 
winch  the  limit  is  made,  I  have  the  honor  to  say : 

The  section  referred  to,  after  providing  that  the  Secretary  of  the 
Treasury  may  anticipate  the  payment  of  interest  on  the  public  debt, 
adds,  “  and  he  is  authorized  to  dispose  of  any  gold  in  the  Treasury  of 
the  United  States,  not  necessary  for  the  payment  of  interest  of  the  pub¬ 
lic  debt  The  obligation  to  create  the  sinking  fund  shall  not,  however, 
be  impaired  thereby.” 

The  authority  given  by  this  section  is  full  and  ample  to  dispose  of 
the  gold  not  needed  for  the  payment  of  interest  on  the  public  debt  in 
any  manner  that  the  Secretary  of  the  Treasury  may  deem  most  for  the 
public  interests.  No  limitation  is  prescribed  as  to  notice  to  be  given 
by  him  or  as  to  the  amount  which  he  may  sell,  other  than  the  one  indi¬ 
cated.  That  this  was  so  intended  at  the  time  this  statute  was  passed  is 
evident  from  examining  the  debate  which  accompanied  it.  While  the 
contemporaneous  construction  given  in  legislative  discussion  is  not  con¬ 
clusive,  it  is  often  important  to  be  considered  in  deciding  the  true  intent 
and  meaning  of  an  act.  By  examining  this  discussion  (Cong.  Globe, 
1st  sess.  38th  Cong.,  Part  2,  pp.  1023-44-43-1136,)  it  will  be  seen  that 
it  was  fully  contemplated  that  the  power  given  to  the  Secretary  should 
not  be  subject  to  any  limitation  except  the  one  distinctly  indicated,  and 
that  he  was  invested  thereby  with  the  largest  discretion. 

I  am  therefore  of  opinion  that  if  the  Secretary  of  the  Treasury  deems 
that,  by  fixing  a  currency  price  for  gold  within  a  limited  period,  subject 
to  his  power  at  any  time  to  terminate  the  period  for  which  the  limit  was 
made  or  to  change  such  price  so  as  to  conform  to  the  market  rate,  he 
is  exercising  a  wise  discretion,  in  order  to  facilitate  the  sale  of  the  bonds 
of  the  United  States,  he  may  properly  do  so.  In  so  doing,  however,  he 
should  keep  before  him  the  object  intended  to  be  reached  by  the  act  of 
July  14, 1870,  commonly  known  as  the  “refunding  act,”  and  that  of  Jan¬ 
uary  14,  1875,  commonly'  known  as  the  “  resumption  act.” 

Very  respectfully,  your  obedient  servant, 

CHARLES  DEYENS, 

A  ttorney- General. 


No.  386. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  December  20,  1877. 

Dear  Mr.  Secretary  :  I  inclose  herewith  one  page  of  The  Finan¬ 
cier,  of  this  day’s  issue,  on  which  is  printed  the  circular  of  Messrs.  Mc¬ 
Culloch  &  Co.,  on  financial  affairs  in  the  United  States,  dated  New  York, 
December  8,  from  which  the  inference  is  drawn  that  more  than  two- 
thirds  of  the  Senators,  if  not  in  favor  of  the  Bland  bill,  are  in  favor  of 
the  remonetization  of  silver.  This  I  observe  accords  with  the  views  of 
the  New  York  TimeSj  as  expressed  in  an  editorial  in  its  issue  of  the  7th 
inst.,  which  was  received  to-day.  The  circular  referred  to  will  be  copied 
by  a  large  number  of  newspapers.  The  press  here  has  heretofore,  as  a 
rule,  treated  the  subject  very  fairly,  and  has  not,  with  the  exception  of 
one  or  two  instances,  sought  to  create  alarm  or  distrust  of  our  securi¬ 
ties.  People  here  generally  think  that  no  unwise  or  unjust  legislation 
can  become  a  law.  In  their  reasoning  they  do  not  make  allowance  for 
the  difference  which  exists  between  the  system  of  English  legislation 
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and  ministerial  action  and  that  of  our  country.  Besides  all  this,  they 
hardly  believe  that  the  people  of  the  United  States  are  so  dishonest  as 
to  sanction  partial  repudiation. 

The  recovery  of  the  prices  of  our  bonds  and  the  decline  in  the  pre¬ 
mium  on  gold  in  the  New  York  market  has  had  a  marked  effect  on  the 
prices  of  our  securities  as  well  as  upon  the  feeling  in  regard  to  the  same 
in  this  market.  In  any  period  of  excitement  affecting  the  prices  of  our 
securities,  the  New  York  market  exerts  an  influence  upon  the  market 
here  just  in  the  same  manner  and  to  the  same  extent  that  the  condi¬ 
tions  of  the  Paris  Bourse,  the  Vienna  Bourse,  and  the  Berlin  Bourse 
exert  an  influence  on  the  prices  of  securities  that  are  dealt  in  here  and 
in  those  markets.  But  the  danger  which  seemed  imminent  here  last 
week,  on  account  of  the  agitation,  was  that  the  holders  of  our  securi¬ 
ties  might,  by  reason  of  the  alarm  which  was  quite  prevalent,  offer 
large  amounts  of  their  holdings  at  prices  much  lower  than  their  value 
and  in  larger  sums  than  could  be  disposed  of,  and  that,  as  a  conse¬ 
quence,  a  panic  might  ensue  which  would  crush  the  market  here  and  in 
New  York.  The  market  is  now  very  quiet,  and,  so  far  as  I  can  learn, 
none  of  our  securities  are  now  being  offered  for  sale  for  any  other  than 
ordinary  business  reasons. 

Little  or  no  business  will  be  transacted  until  after  the  holidays,  so 
that,  in  the  meau  time,  there  will  be  but  little  opportunity  afforded  for 
judging  of  the  feeling  in  regard  to  our  securities. 

I  also  send  herewith  copy  of  The  Times  of  Tuesday,  in  which  the 
President’s  message  is  reproduced  entire.  I  also  send  clippings  from 
The  World  and  Daily  News. 

With  great  respect,  yours,  very  truly,  CHAS.  F.  CONANT. 

.  Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  387. 

The  Secretary  of  State  to  Mr.  Sherman. 

Department  of  State, 

Washington,  December  26,  1877. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury: 

Sir:  I  have  the  honor  to  inclose  herewith,  for  your  information,  a 
copy  of  dispatch  No.  60,  of  the  8th  instant,  together  with  its  inclosure, 
from  the  consul-general  of  the  United  States  at  Frankfort-on-the-Main, 
Germany,  in  relation  to  the  effect  of  the  President’s  message  and  the 
report  of  the  Secretary  of  the  Treasury  in  that  country. 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVARTS. 

Inclosures. 

Mr.  Lee  to  Mr.  Seward,  No.  60,  dated  December  8,  1877. 

Translation  from  Germau  paper. 
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[Inclosare.] 

Xo.  60.]  United  States  Consulate-General, 

Frankfort-on-the-Main ,  December  8,  1877. 

Hon.  F.  W.  Seward,  ' 

Assistant  Secretary  of  State: 

Sir:  I  am  gratified  to  be  able  to  say  tbafc  the  annual  message  of  the  President  and 
renort  of  the  Secretary  of  the  Treasury,  of  which  very  full  abstracts  have  been  pub¬ 
lished  in  the  European  press,  have  had  a  most  salutary  effect  upon  the  state  of  feeling 
with  regard  to  United  States  securities,  and  have  elicited  the  warmest  possible  en¬ 
comiums  from  financial  and  business  circles  in  this  part  of  Germany.  As  soon  as  the 
financial  recommendations  of  the  message  and  report  were  definitely  known  the  fonr- 
and-a-half  and  five  per  cents  of  our  government  advanced  one-half  to  one  per  cent, 
in  this  market;  an  advance  that  would  undoubtedly  have  been  maintained,  but  for  the 
cafl  for  redemption  that  was  directly  afterwards  made.  Referring  to  my  No.  51  con¬ 
cerning  the  effect  of  the  silver  discussion  in  Congress,  I  have  to  inclose  herewith  a 
translation  I  have  personally  made  from  the  Frankfurter  Handelsblatt  of  recent 
date,  which  may  be  considered  as  reflecting  the  popular  second  thought  as  to  tho  ef¬ 
fect  of  the  adoption  by  the  United  States  of  such  a  double  standard  measure  as  the 
writer  describes.  He  reasons,  as  will  be  seen,  that  the  loss  that  would  accrue  from 
such  a  measure  to  German  holders  of  our  securities  could  not  be  much  greater  than 
two  per  cent.,  or  the  cost  of  exporting  silver  to  America,  and  there  having  it  recoined 
and  exchanged  into  gold.  He  also  anticipates  that  considerable  profit  might  be  gained 
by  the  sale  of  silver  in  out  market.  It  may  be  added  to  this  that  the  holders  of 
Austrian  silver  rentes,  of  whom  there  are  a  large  number  in  Germany,  and,  indeed, 
the  German  Government  itself,  which  is  yet  in  the  condition  of  a  speculator  in  silver, 
would  expect  benefit  rather  than  detriment  from  such  legislation  as  this  w  riter  refers 
to.  Public  sentiment  on  this  subject  is,  therefore,  bv  no  means  necessarily  in  harmony 
with  the  views  and  feelings  of  United  States  bondholders  in  Germany.  On  the  con¬ 
trary,  it  is  not  impossible  that  the  prevailing  feeling  might,  under  the  continued 
agitation  of  this  subject,  develop  itself  as  quite  the  opposite  of  theirs.  As  incidental 
to  this  general  subject  I  have  to  advise  the  department  that  a  four  per  cent.  Prussian 
loan  of  fifty  million  marks  was  put  upon  the  market  the  present  wreek  at  93f  per  cent., 
and  that  subscriptions  have  already  been  offered  for  nearly  six  times  the  amount. 
The  money  market  of  Frankfort  is  now  in  a  much  easier  state  than  it  wras  at  the  be¬ 
ginning  of  October.  The  bank  rate  of  discount  has  declined  from  5  G)  to  4$  per 
cent.,  while  the  open  market  rate  is  how  3f  <3)  3$  per  cent. 

I  am,  sir,  your  obedient  servant,  ALFRED  E.  LEE, 

Consul-General . 

Inclosure . 

Translation  from  the  Frankfurter  Handelsblatt. 


[Inclosnre.] 

Communication  to  the  Frankfurter  Handelsblatt . 


(Extract.) 


The  proportion  of  values  between  gold  and  silver  in  the  United  States  is  fixed  by  the 
bill  of  the  House  of  Representatives  at  1:16.  That  is,  a  pound  of  gold  is  equal  to  16 
pounds  of  silver  of  the  same  standard  of  fineness.  The  value  of  a  pound  of  fine  gold 
having  been  established  at  1,392  marks,  it  follows  that  the  pound  of  fine  silver  in 
America  would  be  worth  for  ns  always  ^  of  1,392  M.  —  M.  87 ;  or,  taking  as  a  basis  the 
selling  price  of  the  English  Bank  for  standard  gold,  viz,  77 s.  lid.,  the  standard  ounce 
of  silver  would  always  be  worth  for  Englauu  59d.  Since,  now,  after  the  intended 
adoption  of  the  double  standard  every  private  person  has  the  right  to  have  silver  and 
gold  coined  in  America,  so  can  silver  be  sent  from  every  country  to  the  United  States 
for  coinage  at  the  fixed  rate  of  87  M.  per  pound,  or  59 d.,  and  be  exchanged  into  Ameri¬ 
can  gold.  It  is  self-evident  that  to  determine  the  net  proceeds  of  this  process  the  cost 
of  coinage  (which  is  in  America  f  cent  per  ounce  of  silver  =  0.42  per  cent.),  as  well  as 
the  cost  of  transportation  and  other  small  expenses,  should  be  deducted.  Not  to  make 
too  low  an  estimate  the  total  expenses  for  export  from  Germany  may  be  fixed  at  two 
(2)  per  cent.,  and  from  England  at  If  per  cent.  It  may  be  observed  that,  as  the  cost 
of  coining  silver  in  America  is  very  low  in  comparison  with  other  countries,  an  ad- 
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vance  therefrom  does  not  appear  to  be  impossible.  As  soon  as  the  value  relation  of 
1 : 16  for  gold  to  silver  may  be  fixed,  silver  being  procured  cheaper  in  Germany  (that 
is,  at  about  85$  marks,  or  87  M.,  less  2  per  cent,  expenses,  per  pound,  or,  in  England  at 
57.9'xi.  per  standard  ounce,  i.  e.,  59d.  less  If  per  cent,  expenses),  it  will  naturally  take 
flight  to  America,  where  it  will  find  plenty  of  hands  ready  to  reap  the  profit  of  the 
operation.  Since,  now,  America  must  be  a  receiver  of  every  quantity  of  silver,  the 
epace  of  time  within  which  silver  would  be  receivable  in  any* other  country  under  like 
fixed  conditions  as  in  the  United  States  would  be  very  short.  It  is  evident,  therefore, 
that  the  exchange  of  American  silver  for  American  gold  (a  short  time  excepted  which 
would  be  necessary  for  adjustment  of  the  equilibrium  here  and  there)  could  not  cause 
a  greater  loss  than  2  per  cent,  in  Germany.  The  loss  to  the  bondholders  by  the  de¬ 
preciation  of  coupons  and  bonds  through  the  introduction  of  the  double  standard 
could,  therefore,  amount  to  only  perhaps  2  per  cent,  on  the  amount  held  here. 

This  further  contingency  is  to  be  considered,  that  possibly  the  United  States  may, 
in  time,  possess  no  gold  coin,  on  account  of  its  continued  exchange  for  silver,  and  that 
practically  a  single  silver  standard  would  be  introduced  in  place  of  a  double  standard. 
But  such  an  event  could  scarcely  happen  for  a  year  at  any  rate  after  the  double  stand¬ 
ard  should  be  established. 

In  general  terms  the  bondholders  have  to  hope  that  the  debates  now  in  progress, 
looking  to  this  policy,  may  be  meaningless  and  futile  so  far  as  the  American  adminis¬ 
tration  is  concerned. 


IsO.  388. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  December  27,  1877. 

Sherman,  Washington : 

Registered  bonds  received.  Please  send  me  4  per  cent,  registered 
bonds  in  dispatch  bag — 20  5,000s,  20  10,000s.  CONANT. 


No.  389. 

Mr.  Conant  to  Mr.  Sherjnan. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  December  29,  1877. 

Dear  Mr.  Secretary:  The  price  of  our  bonds  has  fallen  during  the 
current  week,  and  the  offerings  have  been  quite  large.  Both  are  to  be 
attributed  to  doubts  which  have  been  raised  as  to  whether  the  silver 
remonetization  party  has  not  sufficient  strength  to  enact  its  measures 
into  law  over  the  veto  of  the  President.  In  this  connection  I  would 
invite  your  attention  to  the  inclosed  clipping  from  the  monetary  article 
in  the  Times  of  the  28th  instant  of  a  paragraph  upon  the  subject. 

Upon  inquiry,  I  learn  that  the  institutions  which  are  offering  and 
selling  their  United  States  bonds  are  principally  insurance  and  trust 
companies.  In  regard  to  one  institution,  which  disposed  of  $300,000 
worth  of  our  bonds  on  Thursday  last.  I  am  told  that  the  officers  of  it 
acted  upon  the  principle  that  they  held  these  bonds  in  trust,  and  that 
considering  that  they  had  had  warning  that  there  would  be  a  partial 
repudiation  of  them,  they  deemed  it  to  be  their  official  duty  to  dispose 
of  them,  especially  as  they  could  at  the  present  time  realize  from  a  sale 
of  them  a  sum  equal  to  their  original  cost.  The  article  iu  the  Times,  to 
which  I  refer,  is  severely  criticised  iu  the  Bullionist,  issued  this  morn¬ 
ing.  That  journal  says  that  the  United  States  have  damaged  u  their 
credit,  and  their  refunding  operations  are  stopped”}  but  the  “prudent 
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investor”  is  advised  to  “  wait”  till,  we  suppose,  repudiation  is  publicly 
proclaimed.  The  “  prudent  investor”  is  scarcely  likely  to  follow  such 
foolish  counsels. 

If  the  prices  of  our  securities  can  be  maintained  in  New  York  I  think 
that  private  investors  will,  as  a  general  rule,  keep  their  holdings.  A 
dispatch  sent  from  Philadelphia  to  the  Times  and  printed  this  morning, 
to  the  effect  that  the  silver  bill  will  not  receive  a  two-thirds  vote  in  the 
Senate,  is  quite  reassuriug,  and  will  do  good  here. 

If  the  agitation  about  the  silver  question  had  not  occurred  we  should 
have  had  a  good  market  here  at  the  present  time  for  our  4  per  cent, 
bonds.  In  placing  the  4i  per  cent,  bonds,  the  deliveries  made  here  were 
fifty-two  millions  in  the  eight  mouths  from  September  to  May,  and  in  the 
following  two  and  one-half  mouths  from  May  1  to  July  10,  they  were 
over  thirty-two  millions.  The  sales  of  the  4  per  cents  here  would  have 
increased  iu  the  same  proportion.  Persons  who  said  to  me  when  I  first 
arrived  here  that  our  4  per  cent,  bonds  could  not  be  sold  iu  this  market, 
because  the  rate  of  interest  was  too  low  for  a  foreign  bond,  &t\,  have, 
within  the  last  two  weeks,  admitted  that  they  were  mistaken,  and  have 
said  that  but  for  the  blow'  aimed  at  our  national  credit  by  the  so-called 
silver  party,  these  bonds  would  have  found  a  ready  market  here. 

I  hope  to  receive  a  communication  from  you  in  regard  to  this  subject 
by  the  mail  due  here  on  Monday  next. 

With  great  respect,  I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman. 


Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  390. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington,  December  31,  1877. 

Dear  Sir  :  I  have  your  several  letters  up  to  the  date  of  December 
18,  in  which  I  have  taken  much  interest. 

I  have  not  answered  them  as  received  because  I  had  really  nothing  to 
say. 

Since  I  wrote  you  last  I  have  spent  a  week  in  New  York,  and  saw  the 
associates  there,  and  had  to  concur  with  them  that  it  was  idle  for  us  to 
attempt  now  any  sale  of  bonds.  The  silver  question  is  still  threatening, 
and  I  have  almost  lost  hope  of  getting  the  public  debt  excepted  from  the 
operation  of  the  bill.  Still  further  discussion  in  the  Senate  aud  develop¬ 
ments  now  being  made  may  cause  Congress  to  grant  express  authority 
to  sell  four  per  cent,  bonds  for  the  purpose  of  refunding.  I  will  do  my 
utmost  to  secure  this  authority,  and  the  President  takes  the  same  view. 
The  various  extracts  from  pajvers  you  have  sent  have  been  communicated 
to  him,  and  they  tend  to  strengthen  his  conviction  of  the  policy  he  has 
adopted. 

I  suppose  you  receive  files  of  the  New  York  papers,  which  are  all 
sound  upon  the  question,  while  the  Western  and  Southern  papers  are, 
as  a  rule,  very  urgeut  and  pressiug  for  the  passage  of  the  silver  bill.  It 
is  not  likely  that  the  question  will  be  disposed  of  before  the  last  of  Jan¬ 
uary,  nor  perhaps  then. 

Very  truly,  JOHN  SHERMAN. 

Hon.  C.  F.  Conant,  London. 
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No.  391. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  January  8,  1878. 

Dear  Mr.  Secretary  :  The  market  here  for  our  securities  has  im¬ 
proved  very  much  during  the  past  two  days,  owing  to  the  belief  that  the 
Bland  bill  will  not  become  a  law,  and  that  no  measure  will  be  enacted 
into  law  which  will  be  injurious  to  our  credit.  This  feeling  has  been 
created  by  the  tenor  of  the  dispatches  sent  here  from  home. 

Judging  from  a  dispatch  which  Mr.  Morton  received  from  you  on  yes¬ 
terday,  and  which  he  showed  to  me  this  morning,  I  am  very  much  in¬ 
clined  to  believe  that  there  is  a  much  greater  feeling  of  confidence  exist¬ 
ing  here  that  our  national  credit  and  honor  will  be  preserved,  than  there 
is  at  home.  In  this  connection  I  would  suggest,  if  you  have  the  oppor¬ 
tunity,  that  you  read  the  articles  published  on  pages  3  and  11  of  a  jour¬ 
nal  entitled  “  The  Week,”  a  copy  of  which  I  send  herewith.  It  is  a  new 
publication,  and  is  edited  by  Mr.  Jennings,  formerly  of  the  New  York 
Times.  I  also  inclose  a  clipping  from  the  Times  of  the  dispatch  from  its 
Philadelphia  correspondent,  which  had  the  effect  to  send  the  price  of 
our  bonds  up  one  half  of  one  per  cent. 

I  suppose  that  the  advocates  of  the  silver  measure  will  argue  that 
because  the  price  of  our  bonds  has  not  fallen  more  on  account  of  the 
agitation  of  the  silver  question,  that  it  is  evidence  that  the  national 
credit  would  not  be  injured  by  the  passage  of  the  silver  bill,  or  that  the 
value  of  our  securities  would  be  decreased  thereby. 

This  is  a  great  fallacy.  It  is  because  the  people  who  hold  our  bonds 
have  confidence  and  faith  that  such  a  measure  will  never  become  a  law 
that  prevents  the  price  of  them  from  dropping  from  ten  to  fifteen  per 
cent. 

The  money  market  here  is  now  in  a  condition  which  would,  under 
favorable  circumstances  at  home,  enable  us  to  go  on  with  refunding. 
The  rate  for  interest  on  deposits  has  been  reduced  to  2£  per  cent.,  and 
money  is  very  plenty. 

I  think  there  is  no  longer  any  reason  to  doubt  but  that  the  Eastern  ques¬ 
tion  will  soon  be  settled,  and  when  that  event  shall  have  taken  place 
the  market  here  will  at  once  return  to  its  normal  condition ;  and  money 
which  has  been  locked  up,  awaiting  events,  will  be  brought  forth,  for 
investment. 

I  have  learned  of  a  commercial  matter  which  I  think  comes  from  good 
authority.  It  is  this :  Merchants  and  bankers  here  have  loaned  money 
on  grain  grown  and  stored  in  Russia,  which,  by  reason  of  the  blockade, 
could  not  be  removed.  As  soon  as  negotiations  for  peace  are  concluded 
the  grain  will  at  once  be  removed  and  brought  to  this  and  other  markets. 

I  understand  that  some  of  the  dealers  in  grain  at  home  have  withheld 
their  shipments  because  they  could  not  realize  the  high  price  they  ex¬ 
pected  to  receive,  and  that  this  has  been  done  to  quite  an  extent. 

It  is  not  improbable  that  the  Russian  grain  when  brought  here  will 
furnish  the  necessary  supply  for  a  time  required  by  this  market-  If  so, 
ourpeople  may  suff  er  quite  a  loss  through  holding  their  grain  for  specula¬ 
tion.  Gold  is  now  flowing  to  this  market,  and  the  feeling  that  at  one 
time  existed  that  large  amounts  would  be  required  to  pay  for  grain  sent 
here  from  America  has  been  dispelled,  and  the  gold  market  is  now 
getting  into  good  condition. 

The  indebtedness  to  us  for  grain  has  been  paid  off  in  bonds,  and, 
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under  all  the  circumstances  attending  the  discussion  of  the  silver  ques¬ 
tion,  it  has  been  very  fortunate  for  us  that  the  balance  of  trade  has 
been  largely  in  our  favor. 

In  the  last  letter  which  I  received  from  you,  you  stated  that  there 
was  a  growing  feeling  that  you  should  terminate  the  contract  with  the 
syndicate ;  but  that  you  had  not  yet  formed  any  opinion  in  regard  to  it. 
This  is  a  question  which  is  not,  perhaps,  a  proper  one  for  me  to  discuss, 
and  one  concerning  which  I  should  not  thiuk  of  giving  advice. 

I  believe  that  the  former  action  of  the  department  in  the  matter  has 
been  right.  Some  thoughts  have,  however,  occurred  to  me  which,  per¬ 
haps,  it  may  not  be  out  of  place  for  me  to  mention.  I  suppose  that  the 
general  feeling  at  home  is  that  the  credit  of  our  government  has  now 
attained  such  a  high  rank  that  its  loau  can  readily  be  placed  at  par  at 
a  low  rate  of  interest  without  the  intervention  of  bankers.  Since  the 
time  when  refunding  was  begun  there  has  constantly  been  a  pressure 
brought  to  bear  at  intervals  upon  the  department  to  induce  it  to  con¬ 
duct  its  funding  operations  directly  with  the  people,  aud  against  the 
employment  of  bankers.  Some  of  the  newspapers  have  almost  contin¬ 
uously  advocated  such  a  plan.  The  fact  that  the  French  Government 
placed  a  large  loan  by  popular  subscription,  so-called,  has  been  repeat¬ 
edly  brought  to  the  attention  of  our  people,  and  they  have  been  natur¬ 
ally  led  to  think  that  we  ought  to  do  equally  as  well  with  our  loans. 

But  I  do  not  think  they  have  understood  that  the  French  loan  was 
sold  at  about  eighty-six  to  ninety  cents  on  the  dollar,  nor  have  they  con¬ 
sidered  that  we  have  sold  our  bonds  at  par  only,  and  that  in  that  respect 
there  has  been  a  wide  difference  to  our  advantage  in  placing  loans. 
Neither  do  they  know  that  we  have  negotiated  our  loans  more  economi¬ 
cally  than  other  governments  have  done  theirs.  The  management  of 
the  public  debt  of  Great  Britain  costs  that  government  quite  as  much 
as  it  costs  us  to  manage  ours,  including  our  expenses  iu  refunding  opera¬ 
tions. 

If  our  debt  was  held  at  home,  it  would  change  the  aspect  of  the  case 
very  much  and  make  it  more  practicable  to  carry  on  operations  without 
the  aid  of  bankers.  But  even  then  the  Secretary  ought  to  have  more 
latitude  and  more  discretionary  power  than  the  law  now  confers  upon 
him.  But  a  vast  amount  of  our  debt  is  held  abroad,  and  the  question 
of  paying  off  our  foreign  debt,  even  in  the  course  of  five  or  six  years,  hi 
connection  with  any  attempt  to  maintain  specie  resumption,  it  seems  to 
me  is  quite  a  serious  one,  and  one  full  of  difficulties. 

I  do  not  exactly  understand  how  specie  resumption  can  be  accom¬ 
plished  except  by  selling  as  many  bonds  abroad  as  may  he  held  abroad 
and  included  in  calls. 

1  supppose  that  whenever  a  revival  of  business  shall  take  place  at 
home  there  will  be'  an  increase  in  the  value  of  money,  aud  that,  like 
other  people,  our  people  will  invest  their  money  in  that  which  will  yield 
the  greatest  return. 

Four  per  cent,  is  a  low  rate  of  interest  iu  a  country  comparatively 
new,  and  especially  one  that  is  developing  as  rapidly  as  ours  is.  Look¬ 
ing  to  the  future,  therefore,  it  seems  to  me  we  must  depend  to  a  greater 
or  a  less  extent  on  a  market  here  for  our  bonds,  and  if  our  credit  is  pre¬ 
served  intact  a  market  for  them  can  readily  be  found  here. 

As*a  general  rule  investors  make  their  investments  upon  the  judgments 
of  bankers  in  whom  they  have  confidence,  and  invest  in  accordance  with 
their  advice.  This  rule  applies  more  generally  to  investors  here  than 
to  those  at  home. 

You  are  probably  as  familiar  as  I  am  with  the  experience  of  the  de- 
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partment  iu  the  attempt  which  it  first  made,  without  success,  to  place 
the  five  per  ceut.  loan  through  Treasury  agents  and  the  banks. 

I  remember  that  nearly  one-quarter  of  a  million  dollars  were  spent  in 
advertising  and  in  other  ways  to  no  purpose,  and  that  after  much  valu¬ 
able  time  had  been  lost,  the  scheme  was  abandoned.  If  an  association 
of  bankers  had  been  employed  at  the  beginning  of  operations,  a  large 
sum  in  interest  would  have  been  saved  to  the  government.  The  govern¬ 
ment  has  gained  in  the  saving  it  has  made  iu  the  item  of  interest  through 
the  rapidity  with  which  refunding  has  been  carried  on  through  an  associa¬ 
tion  of  bankers,  as  compared  with  what  would  have  been  accomplished 
through  the  ordinary  routine  of  the  agencies  of  the  department,  an 
amount  larger  than  it  has  paid  in  commissions. 

With  the  exception  of  that  portion  of  the  5  per  cent,  loan  taken  by 
the  banks,  the  larger  portion  of  it  was  placed  here,  and  the  fact  cannot 
be  disputed  that  its  success  here  was  due  to  the  influence  exerted  by 
the  bankers  who  had  control  of  if. 

Of  the  two  hundred  millions  of  the  4£  per  cent,  bonds,  eighty- five 
millions  were  sold  in  this  market. 

The  large  amount  subscribed  for  at  home  was  undoubtedly  due  to  the 
depression  of  business  there  which  made  an  investment  in  that  loan  the 
most  profiable  way  in  which  money  could  then  be  employed.  The  entire 
amount  of  the  loan  could  have  been  disposed  of  here. 

The  future  prospect  of  placing  the  4  per  cent,  loan  here,  as  well  as 
of  keeping  our  indebtedness  abroad  from  being  sent  home,  depends  upon 

the  action  Congress  may  take  upon  the  measures  now  pending  before  it. 

*•••••* 


I  remain,  with  great  respect,  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. 


No.  392. 

Maverick  Xational  Bank,  Boston,  to  Mr.  Sherman. 

Maverick  National  Bank, 

Boston,  January  10,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury  : 

Dear  Sir  :  Referring  to  the  announcement  iu  the  New  York  Times 
of  yesterday  “  that  you  proposed  to  employ  the  national  banks  as  agents 
for  the  sale  of  the  4  per  cent,  bonds,”  this  bank  tenders  its  services  to 
the  department  for  that  purpose,  and  will  be  pleased  to  receive  an  ap¬ 
pointment  as  such  agent. 

How  successful  sales  will  be  at  this  time.Vith  the  silver  agitation 
before  the  country,  is  problematical,  but  we  will  give  it  our  best  atten¬ 
tion,  and  do  all  possible  to  make  it  a  success. 

Of  this  we  are  sanguine,  that  were  these  bonds  and  all  other  issues 
free  from  any  taint  of  being  payable  in  silver,  that  with  a  proper  effort 
a  large  amount  could  be  placed  with  the  people  in  small  investments  of 
$50  and  upwards. 

Sound  security  is  now  more  sought  than  rates  of  interest,  ami  in  these 
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times  of  doubt  a  four  per  cent,  gold  bond  could  be  made  popular  with 
small  as  well  as  large  investors. 

We  shall  be  pleased  to  aid  the  government  in  this  work,  and  remain  r 
very  respectfully 

ASA  P.  POTTER,  President. 


No.  393. 

Mr.  Couant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C .,  England,  January  12,  1878. 

Dear  Mr.  Secretary  :  The  advance  in  the  price  of  our  securities 
(luring  the  past  few  days  is  something  which,  under  the  real  circum¬ 
stances  of  the  case,  is  quite  marvelous. 

In  the  advances  which  took  place,  the  market  here  almost  led  the  New 
York  market.  It  is  attributable  to  the  confidence  which  had  been  in¬ 
spired  in  the  minds  of  the  holders  of  our  securities  during  the  past  three 
days  that  the  national  credit  will  be  preserved  through  the  instrumen¬ 
tality  of  the  President’s  veto,  and  to  the  feeling  generally  that  the  so- 
called  silver  party  is  losing  ground,  and  that  if  the  enactment  of  a  law  for 
the  payment  of  the  principal  of  and  interest  on  the  debt  can  be  pre¬ 
vented  for  a  time,  in  the  mean  time  the  people  will  naturally  gain  a 
better  knowledge  of  the  subject,  and  thereby,  instead  of  favoring  a 
scheme  which,  if  successful,  would  involve  them  in  inextricable  difficul¬ 
ties,  they  will  become  opposed  to  it.  This  confidence  and  belief  are 
mainly  based  upon  telegrams  sent  here  to  the  effect  that  the  meetings 
held  in  opposition  to  the  Bland  bill  by  the  bondholders  and  capitalists 
in  New  York,  Boston,  and  elsewhere,  have  attracted  serious  and 
thoughtful  attention  throughout  the  entire  country  to  the  subject;  that 
it  has  developed  the  fact  that  neither  the  South  nor  the  West  are  a  unit 
on  the  question,  and  further  that  there  are  evident  changes  in  public 
sentiment  in  those  localities  in  regard  to  the  matter. 

People  here  do  not  regard  the  movement  in  favor  of  silver  as  an  hon¬ 
est  attempt  on  the  part  of  our  people  to  remonetize  silver  in  the  interest 
of  a  currency  reform,  but  as  a  makeshift  or  pretext  to  enable  them  to 
repudiate  a  portion  of  our  national  indebtedness. 

They  well  know  that  no  metal  which  has,  like  silver,  fluctuated  in 
value  more  than  25  per  cent,  during  the  past  few  years  can  safely  or 
practically  be  adopted  as  a  measure  of  value,  and  especially  in  view  of 
the  general  belief  that  the  price  of  that  metal  will  continue  to  decline. 
France  is  flooded  with  silver,  and  there  is,  I  am  told,  a  growing  feeling 
there  in  favor  of  greater  restrictions  on  its  circulation.  As  I  mentioned  in 
one  of  my  former  letters,  the  government  of  that  country  did  not  per¬ 
mit,  during  the  past  year,  the  coinage  of  more  than  one-half  of  the 
amount  of  silver  allotted  to  that  country  by  the  so-called  Latin  Union. 
The  silver  with  which  the  country  is  flooded  has  flowed  into  it  from  the 
states  surrounding  it. 

The  Bank  of  Fiance  is  continuing  its  efforts  to  reduce  its  note  circu¬ 
lation.  It  recently  passed  a  resolution  to  reduce  the  circulation  of  its 
one-huridred-franc  notes  (a  denomination  of  which  nearly  one-half  of  its 
circulation  is  composed)  from  about  eleven  hundred  million  francs  to  six 
hundred  million  francs.  The  chamber  of  commerce  objected  to  the  pro¬ 
posed  reduction,  and  apprehending  that  the  bank  intended  to  substitute 
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five-franc  pieces  in  lieu  of  the  one-hundred-franc  notes,  protested  against 
it,  affirming  that  the  result  would  be  such  a  depreciation  of  silver  as  to  ren¬ 
der  the  maintenance  of  the  double  standard  impossible.  I  ill  add  that 
the  chamber  of  commerce  is  a  partisan  of  the  double  standard. 

I  inclose  herewith  clippings  from  various  newspapers  of  articles  relating 
to  our  bonds  and  silver. 

I  have  it  from  good  authority  that  the  German  Government  sent 
£2,000,000  in  silver  here  last  week,  and  that  it  is  to  be  held  to  await  the 
action  of  Congress  on  the  silver  bill. 

Money  is  again  becoming  very  plenty  and  very  cheap.  On  Thursday 
the  bank  rate  was  reduced  to  3  per  cent.,  but  that  is  much  higher  than 
the  market  rate,  which  is  about  2J  percent.  The  Bank  of  England  had 
at  the  close  of  the  year  1877  £4,182,095  less  of  gold  than  at  the  com¬ 
mencement  of  the  year ;  the  Bank  of  France  lost  £3,803,912 ;  the  Bank 
of  Germany  lost  £1,276,000,  and  the  Bank  of  Belgium  £733,000  of  gold 
during  the  same  period. 

By  the  latest  return  the  amount  of  gold  imported  into  Great  Britain 
from  the  United  States  for  the  year  ended  December  31,  1877,  was 
£2,061,858,  and  the  amount  exported  to  the  United  States  was  £1,167,630. 
The  silver  sent  here  from  home  during  the  same  period  amounted  to 
£2,615,921,  and  the  amount  shipped  from  here  to  the  United  States  was 
£297,890. 

The  trade  return  just  published  shows  that  the  exports  of  the  United 
Kingdom,  of  produce  and  manufactures,  for  the  year  1877  amounted  to 
£198,000,000,  as  compared  with  $200,000,000  in  1876,  and  that  the  im¬ 
ports  for  the  year  reached  the  sum  of  £394,000,000,  as  compared  with 
£375,000,000  in  the  year  1876. 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  COX  ANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  394. 

Mr.  Sherman  to  Messrs.  Belmont  d*  Co. 

Treasury  Department,  January  14, 1878. 
Messrs.  August  Belmont  &  -Co.,  New  York : 

Gentlemen:  In  compliance  with  the  second  clause  of  the  contract 
between  the  Secretary  of  the  Treasury  and  yourselves  and  associates 
of  the  date  of  June  9, 1877,  for  the  sale  of  4  per  cent,  bonds,  I  give 
you  notice  that  from  and  after  the  26th  day  of  January  instant  that  con¬ 
tract  is  terminated.  It  is  the  desire  of  the  President,  in  which  I  have 
concurred,  to  open  subscriptions  in  the  United  States  to  the  4  per  cent, 
bonds  in  a  different  way  from  that  provided  in  our  contract,  and  there¬ 
fore  this  notice  is  given.  I  sincerely  hope  to  have  your  active  co-opera¬ 
tion  in  the  new  plan,  and  am  disposed,  if  you  are  willing,  to  continue  in 
substance  by  a  new  contract  with  you  the  sale  of  these  bonds  in  European 
markets,  and  invite  your  suggestions  to  that  end. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  395. 

Messrs.  Belmont  <1*  Co.  to  Mr.  Sherman. 

New  York,  January  15, 1878. 

Hou.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington: 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  the  14th 
instant,  notifying  us  of  the  termination  of  the  contract  of  June  9, 1877,  for 
the  sale  of  4  per  cent,  bonds,  on  the  2Gth  of  this  month,  which  we  have 
communicated  to  the  associates  here  and  in  London. 

We  have  also  communicated  to  our  friends  in  London  your  willingness 
to  continue  the  contract  for  the  sale  of  the  4  per  cent,  bonds  in  Europe, 
with  such  modifications  as  may  become  necessary,  and  as  soon  as  we 
have  received  their  views  we  shall  take  pleasure  in  writing  to  you 
again  for  the  purpose  of  appointing  a  conference  on  the  subject. 

In  the  mean  time,  we  remain,  verv  respectfullv, 

AUG.  BELMONT  &  CO. 


No.  39G. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 
Washington ,  January  15, 1878. 

Dear  Sir  :  Your  letter  of  the  3d  instant  is  just  received.  I  have  no 
change  to  report  since  my  last  letter,  on  the  question  of  silver  remoneti¬ 
zation.  You  will  see.  from  the  New  York  papers  the  struggle  that  is  now 
going  on,  with  what  result  it  is  not  possible  at  present  to  form  a  conjec¬ 
ture.  The  agitation  of  that  question  and  the  failure  of  several  savings- 
banks  have  excited  a  very  strong  feeling  in  this  country  in  favor  of 
placing  the  popular  loan  within  reach  of  the  masses,  so  that  it  may  be 
well  distributee!.  This  led  me,  after  careful  reflection,  and  with  the  con¬ 
sent  of  the  President  and  Cabinet,  to  give  notice  of  the  termination  of 
the  syndicate  contract,  so  far  as  the  domestic  loan  in  this  country  is  con¬ 
cerned,  and  I  have  done  so,  a  copy  of  which  is  inclosed.  This  notice 
was  given  only  after  a  personal  consultation  with  members  of  the  syndi¬ 
cate  and  with  the  expectation  and  promise  that  they  will  participate  in 
the  new  arrangement,  and  we  will  probably  agree  to  the  continuance  of 
the  syndicate  in  the  European  markets. 

I  will  be  able  in  a  day  or  two  to  send  you  a  copy  of  the  new  proposals 
for  the  popular  loan,  with  such  further  information  as  I  may  then  have. 

I  also  send  you  a  copy  of  a  bill  which  has  the  sanction  of  this  depart¬ 
ment,  and  is  now  pending  before  the  Committee  of  Way  and  Means 
with  a  favorable  prospect  for  its  passage. 

I  see  no  occasion  for  a  panic  about  our  bonds  in  Europe,  and  I  hope 
the  information  that  has  been  received -will  prevent  anything  like  gene¬ 
ral  sales  by  the  banks,  as  suggested  in  your  letter.  If  you  can  do  any¬ 
thing  to  counteract  the  tendency  in  that  direction,  I  hope  you  will  do  so. 

Very  truly,  &c.,  JOHN  SHERMAN. 

Hon.  C.  F.  Conant,  London. 

II.  Ex.  9 - 15 
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No.  397. 

Treasury  Department, 
Washington ,  D.  C .,  January  16,  1878. 

The  Secretary  of  the  Treasury  hereby  gives  notice  that,  from  the  26th 
instant,  and  until  further  notice,  he  will  receive  subscriptions  for  the 
four  per  cent,  funded  loan  of  the  United  States,  in  denominations  as 
stated  below,  at  par  and  accrued  iuterest,  in  coin. 

The  bonds  are  redeemable  July  1,  1907,  and  bear  interest,  payable 
quarterly,  on  the  first  day  of  January,  April,  July,  and  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  munici¬ 
pal,  or  local  authority. 

The  subscriptions  may  be  made  for  coupon  bonds  of  $5 0,  §100,  $500, 
and  $1,000,  and  for  registered  bonds  of  $50,  $100,  $500,  $1,000,  $5,000, 
and  $10,000. 

Two  per  cent,  of  the  purchase  money  must  accompany  the  subscrip¬ 
tion  ;  the  remainder  may  be  paid  at  the  pleasure  of  the  purchaser,  either 
at  time  of  subscription  or  within  thirty  days  thereafter,  with  interest 
on  the  amount  of  the  subscription,  at  the  rate  of  4  per  cent,  per  annum, 
to  date  of  payment. 

Upon  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  free 
of  charge  to  the  subscribers,  and  a  commission  of  one-fourth  of  one  per 
cent,  will  be  allowed  upon  the  amount  of  subscriptions,  but  no  commis¬ 
sion  will  be  paid  upon  any  single  subscription  less  than  $1,000. 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  Washing¬ 
ton,  the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincin¬ 
nati,  New  Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San  Fran¬ 
cisco,  and  by  the  national  banks  and  bankers  generally.  The  applica¬ 
tions  must  specify  the  amount  and  denominations  required,  and,  for 
registered  bonds,  the  full  name  and  ]K>st-office  address  of  the  person  to 
whom  the  bonds  shall  be  made  payable. 

The  interest  on  the  registered  bonds  will  be  paid  by  check,  issued  by 
the  Treasurer  of  the  United  States,  to  the  order  of  the  holder,  and 
mailed  to  his  address.  The  check  is  payable  on  presentation,  properly 
indorsed,  at  the  offices  of  the  Treasurer  and  assistant  treasurers  of  the 
United  States. 

Payments  for  the  bonds  may  be  made  in  coin  to  the  Treasurer  of  the 
United  States  at  Washington,  or  assistant  treasurers  at  Baltimore, 
Boston,  Chicago,  Cincinnati,  New  Orleans,  New  York,  Philadelphia. 
Saint  Louis,  and  San  Francisco. 

To  promote  the  convenience  of  subscribers,  the  department  will  also 
receive,  in  lieu  of  coiu,  called  bonds  of  the  United  States,  coupons  past 
due  or  maturing  within  thirty  days,  or  gold  certificates  issued  under  the 
act  of  March  3, 1863,  and  national  banks  will  be  designated  as  deposi¬ 
taries  under  the  provisions  of  section  5153,  Revised  Statutes  of  the 
United  States,  to  receive  deposits  on  account  of  this  loan,  under  regu¬ 
lations  to  be  hereafter  prescribed. 

JOHN  SHERMAN, 
Secretary  of  the  Treasury. 
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No.  398. 

Chase  National  Bank ,  New  York ,  to  Mr.  Sherman. 

Chase  National  Bank, 

New  York ,  January  17,  1878. 

Sir  :  If  not  impertinent,  permit  me  to  suggest  that  you  fix  at  least 
oue  month  ahead  the  premium  that  will  buy  the  bonds  in  currency. 

The  people  of  the  United  States  have  no  gold  and  the  trouble  of  get¬ 
ting  gold  will  very  much  impede  the  movement. 

I  believe  you  would  be  perfectly  safe  in  your  first  instructions  to  say 
that  $1,020  in  currency  would  buy  $1,000  in  bonds,  during  the  month  of 
February,  and  by  the  20th  of  February  you  could  form  a  good  idea  of 
what  amount  of  currency  would  be  required  for  a  bond  during  the  month 
of  March,  &c. 

I  would  further  suggest  that  you  offer  an  extra  commission  of  one- 
eighth  of  one  per  cent,  to  all  banks  who  shall  during  any  one  month 
fund  or  take  $100,000  of  the  4  per  cent,  bonds. 

Very  respectfully,  yours,  JOHN  THOMPSON. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C.  , 


No.  399. 

Mr.  Sherman  to  Chase  National  Bank,  New  York. 

Treasury  Department,  January  18,  1878. 

John  Thompson,  Esq., 

President  Chase  National  Bank,  New  York: 

Sir:  Your  letter  of  the  17th  instant  is  received.  It  may  be,  if  gold 
should  retain  a  Axed  steady  value  for  a  period  of  time,  that  I  could  fix 
the  price  for  a  specified  time,  and  I  will  consider  your  suggestion  favor¬ 
ably.  I  am  not  at  liberty  to  otter  the  extra  commission  you  advise,  as 
I  am  limited  to  one-half  of  one  per  cent.,  one-half  of  which  I  allow  for 
commission,  and  the  other  half  must  be  reserved  for  express  charges, 
printing,  &c. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  400. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  January  18,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington  : 

Dear  Sib:  Referring  to  our  respects  of  the  loth  instant,  we  have 
since  received  a  communication  from  Messrs.  N.  M.  Rothschild  &  Sons, 
with  reference  to  a  continuation  of  the  contract  for  the  sale  of  4  per 
cent,  bonds  in  Europe,  and,  if  agreeable  to  you,  our  Mr.  Belmont,  with 
other  members  of  the  syndicate,  will  come  to  Washington,  on  Tuesday 
next,  to  confer  with  you  on  the  subject. 

We  remain,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 
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No.  401. 

Mercantile  National  Bank ,  New  York ,  to  Mr.  Sherman. 

Mercantile  National  Bank, 

New  York,  January  18,  1878. 

Hon.  the  Secretary  of  the  Treasury, 

Washington,  D.  C. : 

Sir  :  Will  you  be  good  enough  to  advise  us  as  to  what  form  is  neces¬ 
sary  in  making  application  for  appointment  as  United  States  depositary 
for  the  receiving  of  deposits  on  account  of  the  four  per  cent,  loan,  and 
also  as  to  the  regulations  under  which  the  duties  of  such  depositaries 
must  be  performed. 

Very  respectfully,  N.  AMERMAN,  Cashier. 


No.  402. 


Havana  National  Bank,  Havana,  N.  Y.,  to  Mr.  Sherman. 


The  Havana  National  Bank  of  Havana,  N.  Y., 

January  18,  1878. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  We  should  like  to  keep  the  new  four  per  cents,  on  hand  for  sale. 
What  is  necessary  for  us  to  do  in  order  to  get  them  ? 

Respectfully,  WILLIS  H.  TRACY,  Vice-President. 


No.  403. 

The  Monument  National  Bank,  Boston,  Mass.,  to  Mr.  Sherman. 

The  Monument  National  Bank  of  Charlestown, 

Boston,  January  18,  1878. 

Sir  :  I  write  to  inquire  if  you  will  receive  subscriptions  for  the  four 
per  cent,  bonds  from  this  bank  under  the  resumption  act,  and  allow  us 
to  credit  yon  in  account,  we  leaving  United  States  bonds  in  your  hands 
as  collateral  security,  as  provided  for  in  section  5153. 

Also,  if  we  should  sell  four  per  cents,  would  you  deliver  them  to  us 
for  legal-tender  notes,  holding  the  latter  as  collateral  for  settlement 
until  January  1,  1879,  if  desired  by  us  t 

Very  respectfully,  WARREN  SANGER,  Cashier. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  404. 

Mr.  Sherman  to  Messrs.  Belmont  <k  Co. 

Treasury  Department,  January  19, 1878. 
Gentlemen  :  Your  letter  of  yesterday  is  received. 

I  will  be  happy  to  see  you  and  your  associates  on  Tuesday  next,  but 
in  the  afternoon  from  12  o’clock  I  will  necessarily  be  employed  at  the 
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Cabinet  meeting,  but  can  see  you  either  in  the  morning  or  evening  of 
that  day. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Messrs.  August  Belmont  &  Co.,  Xeic  York. 


No.  405. 

jlfr.  Conant  to  Mr.  Sherman. 

New  Coubt,  St.  Swithin’s  Lane, 

London ,  E.  6’.,  England ,  January  19, 1878. 

Dear  Mr.  Secretary  :  Your  interesting  letter  of  the  31st  ultimo 
came  duly  to  hand  and  its  contents  have  been  carefully  noted. 

I  take  it  for  granted,  from  the  reports  which  have  been  sent  here  since 
the  date  of  your  letter,  that  a  decided  change  has  taken  place  in  the 
sentiment  of  the  people  and  in  the  views  of  some  of  our  legislators  re¬ 
specting  the  silver  and  resumption  question.  The  continual  decline  in 
the  premium  on  gold  is  looked  upon  as  furnishing  evidence  of  such  a 
change. 

I  inclose  an  extract  from  the  New  York  Graphic,  in  which  the  claim 
is  made  that  the  Bland  bill  is  sure  to  pass,  and  that  in  the  face  of  that 
gold  continues  to  decline  and  bonds  to  remain  steady ;  and  the  assertion 
is  also  made  that  the  actual  passage  of  that  bill  would  not  depress  the 
price  of  our  securities  or  increase  the  premium  on  gold.  I  observe  that 
many  of  the  American  journals  assert  the  same  thing. 

In  quoting  United  States  securities,  however,  in  this  market,  in  every 
instance  where  there  has  been  a  rise,  mention  has  been  made  that  “  it 
was  due  to  the  news  of  the  gathering  opposition  to  the  Bland  bill,” 
or  that  there  was  no  probability  that  the  silver  bill  could  be  passed 
over  the  Presidents  veto,  &c.,  and  when  there  has  been  a  decline 
in  the  price  of  our  bonds,  it  has  been  invariably  attributed  to  newly  - 
discovered  strength  in  the  silver  movement.  The  belief  here  that  no 
bill  not  exempting  the  public  debt  from  payment  iu  silver  could  be 
passed  over  the  President’s  veto  has  prevented  the  holders  of  our  secur¬ 
ities  from  sending  them  home  in  quantities  that  could  not  be  taken  by 
our  people,  the  result  of  which  would  have  caused  a  panic  and  a  great 
depression  in  the  price  of  our  bonds.  In  other  words,  it  has  been  the 
feeling  of  confidence  which  the  holders  of  our  securities  have  had  that 
the  bUl  could  not  become  a  law  which  has  prevented  the  price  of  our 
bonds  from  falling  from  ten  to  twenty-five  per  cent. 

I  inclose  extracts  from  various  newspapers  relating  to  the  silver  ques¬ 
tion.  I  would  especially  call  your  attention  to  an  article  clipped  from 
the  Bullionist,  of  this  morning’s  issue,  on  the  Matthews’  resolution. 

I  have  been  informed  by  the  associates  here  that  the  preseut  contract 
for  refunding  will  terminate  on  the  26th  instant.  The  matter  has  also 
appeared  in  the  public  prints,  and  also  the  announcement  that  popular 
subscriptions  are  to  be  opened  at  home  on  the  26th  instant. 

The  associates  have  informed  me  that  you  desire  to  have  them  con¬ 
tinue  operations  on  this  side.  They  are  considering  the  matter,  but  I 
judge,  from  what  I  learn,  that  they  wish  to  have  certain  things  done 
which  I  know  cannot  be  done,  and  I  have  so  informed  them. 

I  think  it  highly  important  that  a  syndicate  should  be  employed  on 
this  side  of  the  water,  provided,  of  course,  no  unwise  legislation  on  the 
silver  question  should  be  enacted. 
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I  gave  the  reasons  in  my  letter  of  the  8th  instant  which  have  led  me 
to  think  so. 

I  also  gave  it  as  my  opinion  in  the  same  letter  that  but  for  the  fact 
that  discredit  had  been  thrown  upon  our  securities  through  proposed 
partial  repudiation  of  them  we  should  now  find  sales  for  them  here. 

Money  has  rarely  been  more  plentiful  than  it  is  at  this  moment.  Rates 
of  discount  have  continued  to  fall.  Three  months’  bank  bills  are  now 
quoted  at  only  If  per  cent.,  and  only  If  per  cent,  is  now  allowed  on 
deposits.  I  think  that  the  rates  of  interest  will  continue  at  a  very  low 
figure.  The  Eastern  question  I  think,  so  far  as  the  market  is  concerned, 
may  almost  be  considered  out  of  the  way. 

There  is  no  probability  that  England  will  now  become  involved  in  a 
war.  Public  sentiment  is  growing  against  it. 

Two  hundred  thousand  pounds  in  gold  were  withdrawn  from  the  bank 
for  shipment  to  America  on  yesterday,  and  more  has  been  withdrawn 
to-day — £100,000,  it  is  said. 

A  dispatch  to  the  Times,  sent  on  the  15th,  states  that  the  “  Secretary 
of  the  Treasury  to-day  submitted  to  the  Committee  of  Ways  and 
Means  in  the  House  his  views  on  the  proper  laws  to  be  passed  for  facil¬ 
itating  popular  subscriptions.”  Inquiry  has  been  made  of  me  by  the 
associates  as  to  what  was  intended  by  the  proposed  change.  The  only 
answer  that  I  could  make  was  that  I  supposed  you  had  explained  to  the 
committee  the  recommendation  made  in  your  report,  that  authority  be 
given  to  you  to  enable  you  to  dispose  of  bonds  for  greenbacks  at  their 
gold  equivalent. 

I  am  pleased  to  learn  from  your  letter  that  the  extracts  from  papers 
which  I  have  sent  to  you  have  proved  of  interest. 

With  great  respect,  I  am,  your  obedient  servant, 

CHAS.  F.  CONANT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. 


No.  406. 

Circular  to  National  Banks. 

Treasury  Department, 
Washington ,  D.  C.,  January  21, 1878. 

By  virtue  of  the  authority  conferred  by  section  5153,  Revised  Statutes 
of  the  United  States,  the  Secretary  of  the  Treasury  will  designate  as  a 
depositary  of  public  moneys  any  national  bank  that  will  comply  with 
the  terms  and  conditions  of  this  circular  letter. 

Under  such  designation  the  bank  will  be  entitled  to  receive  only  de¬ 
posits  in  coin  on  account  of  the  4  per  cent,  bonds  sold  under  the  popular 
subscription  invited  by  the  circular  of  this  department  of  date  of  the 
16th  instant. 

The  bonds  subscribed  for  will  be  issued  upon  the  receipt  of  a  proper 
certificate  from  the  bank,  stating  that  the  coin  has  been  deposited  to 
the  credit  of  the  Treasurer  of  the  United  States,  but  they  will  be  held 
by  the  department  as  security  until  other  United  States  bonds  of  an 
equal  amount  are  substituted  in  their  stead,  or  the  coin  deposited,  has 
been  paid  upon  Treasury  drafts. 

The  proper  blank  certificates  will  be  furnished  to  the  banks,  from  time 
to  time,  as  needed. 
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Bauks  desiring  the  authority  conferred  by  this  circular  in  advance  ot 
subscriptions,  may  deposit  United  States  bonds  with  the  Treasury  of 
the  United  States  as  security  for  deposits  to  be  afterwards  made,  and 
certificates  of  deposit  in  proper  form,  and  for  the  amount  of  bonds  so 
deposited,  will  be  furnished  to  the  bank  for  execution. 

The  regular  transcript  blanks  for  the  Treasurer’s  general  account  will 
be  used  in  reporting  deposits  made  on  account  of  this  loan,  and  wrill  be 
furnished,  on  demand,  to  any  national  bank  becoming  a  depositary  un¬ 
der  this  order. 

JOHN  SHERMAN,  Secretary . 


No.  407. 

Messrs,  von  Hoffmann  tO  Co.  to  Mr.  Sherman. 

New  York,  January  21,  1878. 

Sir  :  We  beg  leave  to  refer  to  the  cancellation  of  the  contract  with  the 
syndicate  for  the  negotiation  of  the  4  per  cent.  United  States  bonds,  and 
also  to  the  public  subscription  you  now  invite  for  the  bonds  in  question. 

Considering  the  abundance  of  the  London  money  market  and  the 
favor  all  the  bonds  of  the  United  States  are  enjoying  in  that  market, 
the  time  may  not  be  far  distant  to  place  there  the  new  4  percent,  funded 
bonds. 

Should  that  moment  arrive,  we  have  instructed  our  London  friends, 
Messrs.  R.  Raphael  &  Sons,  to  inform  us  thereof  at  once  by  telegraph. 

We  shall  then  take  the  liberty  to  offer  you  our  services,  as  well  as 
those  of  our  above-mentioned  friends,  for  the  purpose  of  placing  the 
bonds  in  the  London  market,  and  trust  that  you  will  consider  our  solici¬ 
tations  favorably. 

With  great  respect,  we  are,  sir,  your  most  odedient  servants, 

L.  YON  HOFFMANN  &  CO. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  408. 

First  National  Bank ,  New  York,  to  Mr.  Sherman. 


First  National  Bank. 

Ne to  York,  January  21, 1878. 
Hon.  John  Sherman,  Washington,  D.  C. : 

Dear  Sir  :  Before  the  meeting  to-morrow  we  wish  to  suggest  for 
your  consideration  that,  whilst  this  bank  stands  ready  to  respond  to  its 
entire  liability  for  the  55th  call,  if  it  shall  be  determined  that  any  such 
liability  exists,  we  think  it  is  not  for  the  interest  of  your  new  negotia¬ 
tion  that  any  such  liability  shall  be  asserted. 

The  parties  in  interest  will  not  take  any  of  the  bonds  to  hold  for  in¬ 
vestment  but  only  for  resale,  and  you  may  be  certain,  therefore,  that 
whatever  they  may  be  obliged  to  take  will  be  marketed  before  you  can 
make  sales. 

Four  per  cents  are  to-day  selling  in  New  York  at  101 1  currency  on,  say? 
09 i  and  interest  gold,  and  considerable  amounts  can  be  had  at  this  price’ 
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These  lots,  taken  in  the  subscriptions  of  last  summer,  must  be  absorbed, 
and  whatever  the  syndicate  take  up  must  be  sold  before  you  can  ex¬ 
pect  subscribers  to  take  your  4s  at  par  less  £  per  cent. 

If  we  were  starting  the  new  negotiations  with  a  view  to  its  greatest 
success,  we  would  deliver  to  the  syndicate  only  the  amount  of  their 
actual  sales  to  date  (unless  they  should  claim  a  larger  sum),  and  would 
buy  up  the  floating  bonds  in  the  market  until  they  could  not  be  had  be¬ 
low  99J  and  interest. 

This  latter  we  presume  you  would  not  feel  authorized  to  do,  but  the 
former  seems  to  us  practicable  and  really  essential  to  its  success. 

Mr.  French  will  attend  the  meeting  to-morrow  on  behalf  of  the  bank. 

Very  respectfully,  H.  C.  FAHNESTOCK. 

I  may  add  that  we  are  very  hopeful  of  the  success  of  the  new  pro¬ 
gramme,  in  which  you  may  count  upon  our  active  co-operation. 


No.  409. 

Circular  Letter  to  Independent  Treasury  Officers. 

Treasury  Department,  January  21, 1878. 

Sir:  I  inclose  herewith  department  circular  of  January  16,  1878,  con¬ 
cerning  subscriptions  to  the  four  per  cent,  funded  loan  of  the  United 
States,  and  have  to  request  that  all  deposits  received  at  your  office  on 
this  account  be  reported  in  your  transcripts  of  the  Treasurer’s  general 
account  rendered  to  this  office,  as  follows,  viz : 

1.  Aggregate  amount  of  principal  received  on  account  of  subscriptions 
for  the  period  embraced  in  the  transcript. 

2.  Aggregate  amount  of  interest  received  on  account  of  subscriptions 
for  the  period  embraced  in  the  transcript. 

3.  Each  transcript  to  be  accompanied  by  two  lists,  one  for  principal, 
on  which  should  appear  the  names  of  each  depositor,  the  date  of  each 
deposit,  and  amounts  deposited ;  and  one  for  interest,  on  which  should 
appear  the  name  of  each  depositor,  the  date  of  each  deposit,  and  amounts 
deposited,  and  the  amount  upon  which  and  the  time  for  which  interest  is 
paid. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 


No.  410. 

The  First  National  Batik  of  Nashua,  N.  H. ,  to  Mr.  Sherman. 

The  First  National  Bank,  Nashua,  N.  H., 

Nashua,  January  22,  1878. 

John  Sherman, 

Hon.  Secretary  of  the  Treasury : 

Dear  Sir:  What  is  the  lowest  amount  national  banks  can  deposit 
in  order  to  be  designated  as  depositaries  ? 

Could  it  be  done  with  a  deposit  of  $10,000  or  $15,000  in  bonds! 

Yours,  J.  A.  SPAULDING. 
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No. 


4ll. 


Mr.  Conant  to  Mr.  Sherman. 


Sherman,  Washington : 
Bonds  received. 


[Cable  telegram.  ] 

London,  January  23,  1878. 


CONANT. 


No.  412. 

Messrs.  Brewster,  Basset  dr -Co.  to  Mr.  Sherman. 

Boston,  January  23, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  I).  C. : 

Dear  Sir  :  We  wish  to  make  application  to  you  as  bankers  and  deal¬ 
ers  in  governments,  to  be  made,  if  possible,  your  special  agents  in  this 
vicinity  for  the  sale  of  United  States  four  per  cent,  bonds. 

When  the  popular  subscription  commenced  last  year,  we  immediately 
stepped  to  the  front,  advertising  and  recommending  the  loan,  and  sell¬ 
ing  from  $3,000,000  to  $4,000,000  of  the  bonds.  These  bonds  were  or¬ 
dered  through  our  New  York  correspondents,  and  they  (First  National 
Bank)  probably,  as  members  of  the  syndicate,  forwarded  all  subscrip¬ 
tions  without  mention  of  customers’  names.  We  have  also  marketed 
over  $12,000,000  of  the  four  and  a  halfs. 

Our  Mr.  Brewster  was  senior  partner  with  the  old  house  of  Brewster, 
Sweet  &  Co., "during  the  war,  and  your  records  will  show  that  good 
service  was  then  done. 

Having,  as  agents  for  the  New  England  States,  originally  placed  the 
five-twenties,  they  now  naturally  drift  to  us  when  called,  and  we  feel 
that  the  cause  will  be  helped  by  the  active  co-operation  with  you  of 
some  house  like  ourselves. 

We  do  the  largest  government  business  here,  and  feel  confident  that 
with  our  clientage  we  can  market  a  good  many  bonds.  As  a  matter  of 
recommendation,  we  can  refer  to  any  of  our  banks  and  institutions. 

Please  write  us  what  we  can  do  for  vou  in  this  line. 

Yours,  truly,  BREWSTER,  BASSET  &  CO. 


No.  413. 

Assistant  Treasurer  at  Cincinnati  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer,  U.  S., 

Cincinnati,  Ohio,  January  23,  1878. 

Sir  :  Referring  to  department  circular  of  the  16th  instant,  containing 
information  regarding  subscriptions  for  new  4  per  cent,  consols,  please 
advise  me  with  regard  to  following  points :  Shall  interest  be  collected 
from  date  of  bonds  (July  1,  1877,)  or  from  January  1, 1878  *  Will  per¬ 
sons  subscribing  for  $  1,000  and  upward  be  permitted  to  deduct  the  com¬ 
mission  of  \  of  1  per  cent,  to  which  they  are  entitled  from  the  principal 
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at  time  of  payment  for  bonds,  or  will  that  allowance  be  subsequently 
adjusted  by  the  department  ? 

Will  subscribers  non-resident  here,  who  make  payment  through  this 
office,  as,  for  instance,  at  Zauesville,  Xenia,  Hamilton,  and  other  points  in 
this  territory,  have  their  bonds  sent  to  them  direct  from  the  department, 
instead  of  being  delivered  at  this  office  ? 

Will  authority  be  given  this  office  to  receive  the  coin  drafts  of  de¬ 
positary  banks  on  New  York  in  payment  for  subscriptions,  the  bonds 
remaining  in  my  possession  until  payment  of  drafts  is  advised ! 

I  have  the  pleasure  to  state  that  parties  here  have  already  asked  the 
privilege  of  entering  their  subscriptions  for  considerable  sums,  ranging 
from  $2,000  to  $10,000. 

Very  respectfully,  your  obedient  servant, 

A.  M.  STEM,  Assistant  Treasurer  U.  S. 

Hon.  John  Sherman, 

Secretary  of  Treasury ,  Washington,  D.  C. 


No.  414. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  January  24,  1878. 

Hear  Mr.  Secretary  :  I  inclose  herewith  extracts  from  newspapers 
relating  to  the  silver  question,  and  also  clippings  trom  the  Times  of  its 
dispatches  from  America.  One  of  the  dispatches,  as  you  will  observe, 
states  that  through  a  vote  taken  in  the  House  on  a  motion  to  make  cus¬ 
toms  duties  payable  in  greenbacks,  it  was  demonstrated  that  a  minority 
of  over  one-third  are  opposed  to  inflation.  1  trust  that  if  any  of  the 
proposed  silver  measures  are  tacked  on  to  an  appropriation  bill,  the 
President  will  not  hesitate  to  veto  it. 

In  one  of  your  letters,  you  stated  that  many  of  the  persons  who  ad¬ 
vocated  the  remonetization  of  silver,  were  induced  to  do  so  through  the 
belief  which  they  had  that  if  it  were  accomplished  the  price  of  that 
article  would  be  restored  to  the  price  of  gold,  and  that  it  could  be 
maintained  at  equal  value  with  it.  The  admirable  answer  which  you 
made  in  your  report  to  all  such  arguments,  viz,  that  the  market  value  of 
silver  must  be  fixed  by  the  world ;  that  it  cannot  be  done  by  the  United 
States  alone,  and  that  enormous  demand  for  silver  in  Asia  had  not  pre¬ 
vented  the  fall  in  silver,  &c.,  is  sustained  by  the  course  of  the  silver  m  arket, 
even  down  to  the  present  moment.  The  average  price  of  silver  during 
the  year  1877  was  54  |$d.  per  ounce,  while  the  price  to-day  is  only  53 bd. 
per  ounce,  and  the  market  is  very  flat  at  that  price.  One  year  ago  during 
the  month  of  January,  the  month  corresponding  with  the  present  month, 
the  price  varied  from  50J  to  58 ±d.  per  ounce. 

The  average  annual  export  of  silver  from  London  to  the  East  during 
the  period  beginning  with  the  year  1800  and  ending  with  the  year  1877 
has  been  $25,822,935 ;  the  average  price  of  the  same  during  the  year 
first  mentioned  was  GO^J.  per  ounce,  and  during  the  year  last  named 
it  was  54 d.  per  ounce. 

The  amount  exported  from  here  to  the  East  in  1806  was  83,214,560, 
and  in  1877  it  was  $85,039,290,  the  largest  amount  ever  exported  in  any 
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one  year.  The  large  exports  during  that  year  were  due  to  the  demands 
growing  out  of  the  famine.  The  demand  for  silver  for  the  east  was 
therefore  about  twenty-six  and  one-half  times  greater  in  1877  than  it 
was  in  the  year  180G,  and  yet  the  price  fell  ~>$d.  per  ounce,  and  has 
since  fallen  i  fed.  per  ounce.  Mr.  Pixley,  of  the  firm  of  Pixley  &  Abel, 
one  of  the  best  authorities  here  in  matters  pertaining  to  the  price  and 
movement  of  silver,  said  in  my  office  this  morning  that  the  price  of  sil¬ 
ver  would  not  in  his  judgment  be  much  above  40<I.  per  ounce  at  the 
present  time,  had  it  not  been  for  the  abnormal  demands  for  silver  for 
India,  (paused  by  the  famine  requirements. 

It  is  said  here  that  silver  amounting  to  about  two  millions  seven 
hundred  and  fifty  thousand  dollars  has  been  purchased  by  a  syndicate 
on  speculation  in  expectation  of  a  coinage  demand  from  the  United 
States.  The  parties  engaged  in  the  operation  it  is  thought  obtained 
their  money  to  carry  it  on  from  the  Bank  of  France,  at  the  rate  of  one 
per  cent,  per  annum,  pledging  the  silver  as  collateral  at  80  per  cent,  of 
its  market  value.  I  mentioned  in  one  of  my  former  letters  that  the  Ger¬ 
man  Government  had  sent  about  $10,000,000  in  silver  here  to  be  held  to 
await  the  developments  of  the  silver  measures  now  pending  in  Congress, 
in  order  to  have  it  in  a  convenient  place  for  shipment. 

The  entire  silver  world  is  waiting  and  watching  for  an  opportunity 
to  exchange  its  silver  for  our  gold. 

It  is  quite  encouraging  to  observe  how  rapidly  our  greenbacks  are 
approaching  the  gold  standard. 

With  great  respect,  yours  truly,  CIIAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Wash  ington,  D.  C. 


No.  415. 

Mr.  Sherman  to  Messrs.  Brewster,  Basset  cfc  Co. 

Treasury  Department, 

January  24,  1878. 

Messrs.  Brewster,  Basset  &  Co., 

Bankers,  35  Congress  street,  Boston,  Mass. : 

Gentlemen  :  Your  letter  of  the  23d  instant  is  received. 

It  will  give  me  much  pleasure  to  receive  from  you  direct,  in  accord¬ 
ance  with  the  inclosed  circulars,  any  subscriptions  to  the  four  per  cent, 
loan  yon  may  make,  and  the  business  will  be  promptly  attended  to.  I 
cannot  make  you  special  agents  or  give  you  any  social  rates,  but  from 
your  facilities  you  will  no  doubt  have  an  advantage  in  selling  bonds. 

Any  necessary  blanks  will  be  promptly  transmitted,  and  it  is  proba¬ 
ble  that  we  may  desire  some  advertising  and  will  probably  employ  those 
most  active  and  successful  in  selling  bonds  to  attend  to  this  business  so 
far  as  it  becomes  necessary.  I  suppose  it  will  promote  your  convenience 
to  avail  yourselves  of  the  privilege  of  depositing  with  some  bank  that 
may  qualify  itself  as  a  government  depositary,  but  may  pay  into  the 
Sub-Treasury  instead. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  416. 

Second  National  Bank,  Detroit,  Mich.,  to  Mr.  Sherman. 

Second  National  Bank, 

Detroit ,  Mich.,  January  24,  1878. 

Hon.  Secretary  of  the  Treasury  : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  circular  to 
national  banks  under  date  of  21st  instant. 

As  this  bank  is  already  a  depositary,  and  has  on  deposit  with  the 
Treasury  $500,000  of  United  States  5  per  cent,  bonds  as  security  for 
public  moneys,  I  beg  leave  to  ask  if  the  Hon.  Secretary  will  require 
from  us  further  deposit  of  bonds  on  account  of  sales  of  4  per  cent,  bonds. 
Very  respectfully,  C.  M.  DAVISON,  Cashier. 


No.  417. 

Assistant  Treasurer  at  New  Orleans  to  Mr.  Sherman. 

Op^ice  of  Assistant  Treasurer  United  States, 

Netc  Orleans,  La.,  January  24,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Sir  :  Referring  to  the  circular  of  January  16,  1878,  in  regard  to  the 
4  per  cent,  loan,  and  especially  to  that  portion  which  authorizes  the  re¬ 
ceipt  of  certain  obligations  in  lieu  of  the  actual  coin,  I  have  the  honor 
to  ask,  as  an  additional  convenience  to  the  subscribers,  if  I  may  sell  them 
the  coin  necessary  for  their  purchases  f 

Very  respectfully,  BENJ.  F.  FLANDERS, 

United  States  Assistant  Treasurer. 


No.  418. 

Mr.  Sherman  to  Assistant  Treasurer  New  York. 

Treasury  Department,  January,  25. 1878. 
Hon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer,  New  York: 

Sir  :  Under  the  present  arrangement  for  placing  the  four  per  cent,  loan 
through  the  agency  of  national  banks  and  bankers,  I  am  in  receipt  of 
numerous  inquiries  as  to  whether  the  assistant  treasurers  of  the  United 
States,  at  a  distance  from  New  York,  will  be  allowed  to  receive  gold 
drafts  on  New  York,  which,  upon  collection,  will  be  received  in  payment 
for  the  bonds.  Such  an  accommodation  would  manifestly  help  us  in 
placing  the  bonds,  and  I  have  only  hesitated  in  granting  permission  for 
the  reason  that  I  feel  a  strong  disinclination  to  impose  tne  additional 
labor  and  responsibility  of  collection  upon  your  office. 

I  should  be  glad  to  have  your  views  upon  the  subject  at  an  early  date. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  419. 


Mr.  Sherman  to  Messrs,  von  Hoffmann  tC  Co. 

Treasury  Department,  January  25,  1878. 
Messrs.  L.  von  Hoffmann  &  Co., 

50  Wall  Street ,  New  York: 

Gentlemen  :  Deferring  to  your  letter  of  the  21st  instant,  in  which 
you  state  that  in  consideration  of  the  abundance  of  the  London  money 
market,  and  the  favor  all  the  bonds  of  the  United  States  are  enjoying 
in  that  market,  the  time  may  not  be  far  distant  for  placing  the  four  per 
cent  bonds  there ;  also  indicating  that  under  certain  circumstances  you 
shall  offer  your  services  in  the  matter,  I  have  to  state  that  it  is  not  my 
purpose,  under  the  present  plan  for  placing  a  popular  loan,  to  make  any 
effort  to  dispose  of  the  bonds  in  a  foreign  market ;  but,  should  occasion 
arise,  and  that  market  be  in  a  condition  to  invite  our  bonds,  I  shall  be 
glad  to  consider  any  proposition  you  may  be  pleased  to  submit;  also,  to 
avail  myself  of  your  views  on  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  420. 

Mr.  Sherman  to  Havana  National  Bank ,  Havana ,  N.  Y. 

Treasury  Department,  January  25,  1878. 
Cashier  Havana  National  Bank,  Havana ,  N.  Y.  : 

Sir  :  In  reply  to  your  letter  of  the  18th  instant,  stating  that  you 
would  like  to  keep  the  new  four  per  cents  on  hand,  and  asking  what  is 
necessary  for  you  to  do  in  order  to  get  them,  I  inclose  herewith  depart¬ 
ment’s  circular  to  national  banks  of  the  21st  instant,  and  have  to  inform 
you  that  upon  receipt  of  your  application  for  the  designation  of  your 
bank  as  a  depositary  to  receive  deposits  on  acccount  of  the  four  per 
cent.  (4  %)  funded  loan  of  the  United  States,  such  designation  will  at 
once  be  made. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  421. 


Mr.  Sherman  to  Assistant  Treasurer  at  Cincinnati. 

Treasury  Department,  January  25,  1878. 
United  States  Assistant  Treasurer,  Cincinnati ,  Ohio : 

Sir  :  In  reply  to  your  letter,  of  the  23d  instant,  making  certain  in¬ 
quiries  concerning  the  receipt  of  subscriptions  to  the  four  per  cent, 
funded  loan  of  the  United  States,  I  have  to  inform  you — 

1.  That  the  bonds  will  be  transmitted  only  upon  the  receipt  of  the  full 
payment ,  and  all  commissions  will  be  adjusted  at  the  department  and 
pa  d  separately. 

2.  Bonds  will  be  sent  from  the  department  directly  to  the  subscribers 
if  they  so  desire. 

3.  Accrued  interest  to  be  charged  to  subscribers  should  be  calculated 
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from  the  first  of  current  quarter,  the  interest  on  the  bonds  being  payable 
quarterly. 

4.  The  dej)artment  cannot  receive  for  collection  and  deposit  drafts 
issued  by  bankers  and  others  in  payment  of  subscriptions  to  the  four 
per  cent.  loan. 

The  Secretary  does  not  feel  warranted  iu  imposing  upon  the  assistant 
treasurer  the  labor  and  risk  of  collecting  such  drafts. 

It  is  thought  that  banks  aud  bankers  can  make  deposits  with  the 
several  assistant  treasurers  through  correspondents  in  cities  having  a 
sub-treasury  office  without  inconvenience. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  422. 

Mr.  Sherman  to  Assistant  Treasurer  at  Baltimore. 

Treasury  Department,  January  25,  1878. 
United  States  Assistant  Treasurer,  Baltimore ,  Md. : 

Sir:  In  receiving  subscriptions  under  provisions  of  department’s  cir¬ 
cular  of  16th  instant,  until  otherwise  ordered  you  will  accept  in  payment 
of  four  per  cent,  bonds  only  coin,  United  States  coin  coupons  past  due 
or  maturing  within  thirty  days,  and  coin  certificates  of  March  3,  1863. 

Parties  wishing  to  pay  for  the  new  bonds  with  called  bonds,  should  be 
referred  to  department  at  Washington,  where  only  such  exchanges  can 
be  made  and  adjusted. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  423. 


Mr.  Sherman  to  Mercantile  National  Bank ,  New  York: 

Treasury  Department,  January  25,  1878. 

€  ashler  Mercantile  National  Bank,  New  York  City : 

Sir:  In  reply  to  your  letter  of  the  18th  instant,  asking  what  form  is  * 
necessary  in  making  application  for  appointment  as  United  States  de¬ 
positary  to  receive  deposits  on  account  of  the  four  per  cent,  loan,  &c., 

I  have  to  inform  you  that  no  special  form  of  application  is  necessary. 
If  you  desire  to  act  as  depositary  in  accordance  with  the  conditions  of  the 
inclosed  circular,  and  will  so  inform  me,  your  bank  will  be  designated  a 
depositary  of  public  moneys  to  receive  deposits  on  account  of  subscrip¬ 
tions  to  the  four  per  cent,  funded  loan  of  the  United  States. 

Very  respectfully,  JOHN  SHERMAN,  Secretai'y. 


No.  421. 

Messrs.  Brewster,  Basset  t£*  Co.  to  Mr.  Sherman. 

Boston,  January  26,  1878. 

Hon  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir  :  Your  favor  of  24th  instant  is  at  hand  and  contents  noted. 
We  were  in  hopes  that  you  could  arrange  it  to  give  us  some  special 
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rates,  and  were  strengthened  in  this  belief  by  a  circular  from  the  First 
National  Bank,  New  York,  offering  to  .  furnish  bonds  at  £  off,  deliv¬ 
ered,  &c. 

As  we  now  understand  it,  we  are  entitled  to  the  bonds  at  !)9'$  and  in- 
t  “rest,  gold,  and  you  will  receive  called  bonds  in  payment  at  full  value ; 
you  assuming  all  express  charges  both  ways. 

We  shall  probably  deposit  our  money  and  bonds  here  either  with  Mr. 
Haven,  assistant  treasurer,  or  at  First  National  Bank. 

It  will  facilitate  matters  very  much  if  bonds  are  here  for  immediate 
delivery,  but  if  this  is  not  done  we  would  suggest  that  on  our  telegraph¬ 
ing  either  direct  or  through  either  of  above  parties  how  many  are 
wanted,  you  send  to  them  the  bonds,  we  to  pay  them  for  same  on  de¬ 
livery. 

Just  at  present  the  market  price  of  these  bonds  is  a  trifle  under  yours, 
but  we  trust  that  the  amount  of  floating  bonds  will  soon  be  absorbed 
and  the  subscriptions  flow  in  freely. 

Yours,  truly,  BREWSTEK,  BASSET  &  CO. 


No.  425. 

Mr.  Hair  Icy  to  First  National  Bank,  Nashua,  N.  II. 

Treasury  Department,  January  20, 1878. 
Cashier  First  National  Bank,  Nashua,  N.  H. : 

Sir  :  In  reply  to  your  letter  of  the  22d  instant,  concerning  subscrip¬ 
tions  to  the  four  per  cent,  funded  loan  of  the  United  States,  I  inclose 
herewith  department’s  circular  of  January  21, 1878,  in  which  is  embodied 
the  conditions  upon  which  national  banks  may  be  designated  as  depos¬ 
itaries  of  public  moneys  to  receive  deposits  on  account  of  subscriptions 
to  the  loan. 

Upon  the  receipt  at  this  office  of  an  application  from  your  bank,  such 
designation  will  at  once  be  made. 

Verv  respectfully, 

JOHN  B.  HAWLEY,  Assistant  Secretary. 


No.  42(5. 

First  National  Bank,  Netc  York,  to  Mr.  Sherman. 

First  National  Bank,  Netc  York,  January  27, 1878. 

My  Dear  Sir:  We  send  you  to-day  our  initial  subscription  of 
#500,000  4  per  cents,  ami  when  1  tell  you  that  yesterday  and  to-day  we 
have  bought  in  the  market  $450,000  4s  at  \  to  §  below  your  price,  you 
will,  I  think,  be  assured  that  my  recent  letter  regarding  the  syndicate 
obligation  was  not  actuated  by  any  desire  to  evade  responsibility. 

I  wish  to  say  for  your  encouragement  that  the  possibilities  of  the  new 
negotiation  are  daily  increasing,  and  I  am  already  prepared  to  see  very 
iiii[K)rtant  results,  unless  some  legislation  should  be  reached  in  regard  to 
silver  coinage  and  resumption  which  will  really  touch  the  public  credit. 

Yours,  very  truly,  H.  C.  FAHNESTOCK. 

Hon.  John  Sherman,  Secretary  of  the  Treasury. 
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No.  427. 

Fourth  Xational  Hank  of  Cincinnati  to  Mr.  Sherman. 

Fourth  National  Bank, 
Cincinnati,  January  28,  1878. 

Your  letter  of  26th  to  hand,  and  instructions  noted  as  to  kind  of  pay¬ 
ment  to  be  received  in  payment  of  4  per  cent,  bonds,  i.  e.,  gold  coin.  In 
reply,  we  have  but  little  coin  here,  and  I  doubt  if  all  the  banks  in  Cin¬ 
cinnati  have  over  $25,000  in  coin  here. 

To  comply  with  your  instructions  we  shall  have  to  express  the  coin 
from  New  York,  at  an  expense  of  $1.75  per  thousand ;  or,  if  gold  notes 
could  be  taken,  they  could  be  sent  by  mail.  No  expense  can  be  incurred 
by  banks  in  the  West,  as  the  syndicate  have  sent  circulars  all  over  the 
country  offering  bonds  at  same  price,  allowing  4  commission,  and 
delivery  free,  and  taking  in  payment  gold  checks,  coin,  bonds,  or  their 
equivalent  in  currency.  The  apparent  result  will  be  that  the  West  takes 
the  bonds,  but  New  York  and  the  syndicate  get  the  credit,  as  was  the 
case  before.  A.  M.  Stem,  United  States  assistant  treasurer,  informed 
me  to-day  that  parties  applying  for  the  bonds  could  not  get  the  gold  to 
pay  for  them,  and  therefore  were  unable  to  take  them  of  this  depart¬ 
ment.  W ould  you  consent  to  this  bank’s  making  a  deposit  with  assistant 
treasurer  New  York  for  any  sum  together  with  the  interest  to  date  of 
said  deposit,  and  upon  receipt  of  certificate  send  the  bonds  to  like  amount  t 

In  such  an  event  the  express  charges  on  the  coin  could  be  avoided 
from  New  York  west. 

Yours,  truly,  M.  M.  WHITE,  President. 

To  John  Sherman,  Secretary , 

Washington,  I).  C. 


No.  428. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department, 

Washington,  January  28,  1878. 

Dear  Sir:  Your  letter  of  the  12th  with  inclosures  is  received. 

The  aspect  of  affairs  is  so  constantly  changing  that  the  lapse  of  six¬ 
teen  days  has  made  a  great  difference  in  our  financial  affairs.  An 
arrangement  was  made  with  the  syndicate  in  regard  to  the  55th  call,  a 
copy  of  which  I  send  you,  and  which  you  can  for  the  present  treat  as 
confidential. 

Some  discussion  was  bad  as  to  the  propriety  of  discontinuing  your 
operations  in  London.  The  syndicate  insisted  that  after  the  26th  they 
ought  not  to  pay  the  expenses,  but,  by  common  consent,  it  was  allowed 
to  go  over  under  the  old  arrangement  until  we  could  consult  about  it. 
I  think  they  ought  to  pay  all  expenses  of  your  agency  until  the  6th  of 
March,  at  which  time  the  55th  call  matures,  and  until  then  they  inci¬ 
dentally  have  the  benefit  of  the  popular  subscriptions,  but  without  the 
commission. 

I  now  invite  your  consideration  and  full  report  as  to  the  necessity  and 
usefulness  of  continuing  your  agency,  the  extent  of  your  usefulness  in 
maintaining  the  market,  or  soliciting  subscriptions,  or  performing  the 
duties  now  performed  in  the  receipt  and  delivery  of  bonds.  Could  you 
probably  sell  any  bonds  in  the  European  market  if  the  market  was 
thrown  open  !  To  what  extent  could  you  reduce  the  cost  of  your  agency  ? 
And  generally  report  fully  upon  the  subject  embraced  in  these  inquiries. 
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We  may  as  well  admit  that  the  prospect  is  that  the  Blaud  bill,  or 
some  other  bill  very  nearly  as  bad,  will  pass  both  houses  by  a  two-thirds 
vote,  and,  although  there  may  be  some  delay,  it  is  likely  that  silver  will 
be  remonetized  in  this  country  upon  the  substantial  basis  of  the  old  law. 

Very  truly,  &c.,  JOHN  SHERMAN,  Secretary. 

Hon.  C.  F.  Conant,  London.  • 


*  No.  429. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  January  28,  1878. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
tbe  25th  instant,  relative  to  the  collection  of  checks  in  connection  with 
the  four  per  cent.  loan. 

In  the  ordinary  business  of  the  office  the  practice  was  abandoned  some 
years  ago  by  direction  of  your  predecessor,  as  you  will  see  from  the 
inclosed  copies  of  our  official  correspondence  on  this  subject.  As  the  gen¬ 
eral  mle  all  payments  at  this  office  are  now  required  to  be  made  in  actual 
money,  corporations  and  individuals  at  a  distance  advising  their  corres¬ 
pondents  here,  by  letter,  to  deiwsit  the  amount  of  their  dues,  iustead  of 
transmitting  checks  or  drafts.  The  change  has  greatly  reduced  the  risk 
and  responsibility  connected  with  the  receiving  of  the  public  dues,  and 
I  am  not  aware  that  it  has  imposed  any  particular  inconvenience  or 
hardship  on  the  public.  Nevertheless,  if  in  your  judgment  it  is  an  im¬ 
pediment  in  the  placing  of  the  four  per  cent,  bonds,  I  have  only  to  assure 
yon  that  so  far  as  this  office  is  concerned  we  shall  cheerfully'  conform  to 
any  modifications  you  may  see  fit  to  authorize.  I  hope,  however,  you 
will  not  think  it  out  of  place  for  me  to  repeat  the  doubt  expressed  in  my 
letter  to  Secretary  Bristow  as  to  the  responsibility  of  an  assistant  treas- 
nrer  and  his  bondsmen  in  case  of  loss  in  the  collection  of  checks,  or  to 
add  that  in  such  a  contingency  I  do  not  wish  my  cordial  assent  to,  and 
co-operation  in,  any  plan  you  may  adopt,  to  be  understood  as  in  any 
sense  a  waiver  of  any  defense  which  the  law  and  the  language  of  my 
official  bond  may  afford  me.  I  can  readily  conceive  that  circumstances 
may  occur  when  it  would  be  better  for  the  government  to  assume  even 
an  ascertained  and  admitted  responsibility  rather  than  that  its  officers 
should  be  impeded  in  the  accomplishment  of  important  measures. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  430. 

Mr.  Davis  to  Mr.  Sherman. 

New  York,  January  28, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir:  I  take  the  liberty  of  sending  you  herewith  by  the  hands  of  my 
brother,  Judge  Davis,  a  plan  adopted  by  the  Real  Estate  Trust  Com- 
H  Ex,  9 - 16 
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pany,  by  which  money  in  sums  over  $100  shall  be  invested  in  govern¬ 
ment  bonds.  These  moneys  include  both  savings  and  also  those  wait¬ 
ing  for  future  use  as  well  as  those  for  permanent  investment.  In  re¬ 
spect  to  savings,  it  substantially  takes  up  your  plan  of  Post-Office  sav¬ 
ings  banks  for  the  masses,  where  that  leaves  oft’,  as  to  amounts.  I  think 
you  will  see  in  this  plan  as  a  whole  a  new  use  to  which  government  bonds 
can  be  applied  and  hence  cause  a  demand  for  them,  and,  as  far  as  it 
goes  will  aid  the  government  in  floating  the  public  debt.  I  therefore 
hope  you  will  be  interested  in  the  subject.  If  such  a  plan  should  be 
adopted  in  all  the  large  cities  in  the  Union  an  extensive  demand  fully 
equal  to  the  wants  of  the  government  will  be  created  among  our  own 
people. 

If  the  plan  strikes  you  favorably  you  have  it  in  your  power  to  mate¬ 
rially  aid  it  by  expressing  to  our  company  your  approval  of  it  in  a  letter 
either  addressed  to  me  or  the  company,  to  be  used  by  us  publicly  as  the 
indorsement  of  the  financial  head  of  the  government.  With  such  in¬ 
dorsement  the  plan  null  at  once  be  received  with  confidence  and  get 
widespread  notice  wliich,  under  other  circumstances,  it  may  take  years 
to  acquire. 

Please  note  the  distinction  between  our  desire  to  have  your  indorse¬ 
ment  of  the  plan  as  against  that  of  the  ability,  credit,  or  standing  of  our 
company  to  carry  it  out.  You  will  see,  however,  in  the  list  of  directors 
men  of  the  highest  financial  standing  who  have  been  with  the  company 
since  its  organization.  These  are  external  evidences  of  hope  that  the 
plan  in  their  hands  will  be  faithfully  and  skillfully  carried  out. 

Your  humble  servant,  THOS.  A.  DAYIS, 

610  Fifth  avenue ,  Neve  York. 


No.  431. 

Mr.  Hawley  to  the  First  National  Bank  of  Portsmouth,  N.  H. 

Treasury  Department,  January  28,  1878. 
Cashier  First  National  Bank,  Portsmouth ,  N.  H. : 

Sir  :  In  connection  with  department’s  letter  of  the  25th  instant,  desig¬ 
nating  your  bank  a  depositary  of  public  moneys  to  receive  deposits 
on  account  of  subscriptions  to  the  four  per  cent,  funded  loan  of  the 
United  States,  I  have  to  inform  you  that  under  that  designation  your 
bank  will  be  entitled  to  receive  only  deposits  in  coin  on  account  of  sub¬ 
scriptions  to  the  loan ;  and  being  already  a  public  depositary  for  cur¬ 
rency  deposits,  all  transactions  on  the  coin  account  should  be  reported 
on  separate  transcripts  to  be  rendered  both  to  this  office  and  to  the 
Treasurer  of  the  United  States. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  432. 

Mr.  Sherman  to  Messrs.  Brewster ,  Basset  tC  Co. 

Treasury  Department,  January  29,  1878. 
Messrs.  Brewster,  Basset  &  Co., 

No.  35  Congress  street ,  Boston ,  Mass. : 

Gentlemen  :  Your  letter  of  the  26th  iustant,  in  which  you  state  that 
you  were  in  hopes  that  you  could  receive  some  special  rates  for  placing 
the  four  per  cent,  bonds,  and  that  you  were  strengthened  in  this  belief 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


243 


by  a  circular  from  the  First  National  Bank,  New  York,  ottering  to  fur¬ 
nish  bonds  at  one-quarter  off,  &c.,has  been  received.  In  reply  I  have 
to  state  that  the  First  National  Bank  of  New  York  is  working  under 
the  terms  and  provisions  of  department’s  circular  of  21st  instant,  and 
no  facilities  are  afforded  them  by  the  government  which  are  not  obtain¬ 
able  by  any  national  bank.  You  can  procure  the  four  per  cent,  bonds  at 
par  and  accrued  interest  in  coin,  and  a  check  will  be  remitted  to  you  for 
commissions. 

Called  bonds  will  be  received  in  payment  for  the  fours,  but  the  gov¬ 
ernment  can  only  defray  the  express  bills  on  the  new  bonds.  I  shall 
try  to  make  arrangements  for  forwarding  the  four  per  cents  on  the  tele¬ 
graphic  order  of  the  assistant  treasurer  at  Boston  as  you  suggest. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  433. 


Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 


Sherman,  Washington : 

Considerable  alarm, 
get  two-thirds  1 


London,  January  29,  1878. 

U.  S.  bonds  fallen  li  per  cent.  Can  Bland  bill 

CONANT. 


No.  434. 

Jfr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  January  29,  1878. 

Conant,  London : 

Events  so  uncertain,  definite  answer  cannot  be  given. 

SHERMAN. 


No.  435. 


Kentucky  National  Bank ,  Louie  ville,  to  Mr.  Sherman. 


Kentucky  National  Bank, 

Louisville ,  January  30, 1878. 

Hon.  John  Sherman, 

Secretary ,  Washington: 

Dear  Sir  :  The  First  National  Bank  of  New  York,  by  circular  gen¬ 
erally  distributed,  agrees  to  give  the  4  per  cent.  United  States  funded 
loan  at  par  in  coin  and  accrued  interest,  and  allow  the  J  per  cent,  com¬ 
mission  to  the  buyer ;  it  therefore  becomes  quite  impossible  for  me  to  make 
any  sales  w  ithout  allowing  the  £  to  our  buyer.  I  write,  in  view  of  this, 
to  know'  how  I  can  arrange  to  be  put  upon  the  same  footing  as  the 
First  National  of  New  York,  that  I  can  compete  with  them,  so  that  I 
can  allow  the  £  commission  and  make  anything  for  ourselves. 

Your  answer  as  early  as  convenient  will  very  much  oblige  me. 

Very  respectfully  yours,  &c.,  L.  C.  MURRAY,  Cashier. 
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No.  436. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  January  30, 1878. 

Sherman,  Washington : 

Times  (American)  cable  of  30tli  as  follows :  Panic  amongst  resump- 
tionists  intensified  in  view  of  belief  that  Executive  is  not  as  averse  to 
silver  bill  as  formerly.  It  is  thought  that  Secretary  Treasury  is  chang¬ 
ing  front ;  Secretarv’s  example  will  have  great  influence  on  the  Exec¬ 
utive.  CONANT. 


No.  437. 


Mr.  Sherman  to  Fourth  National  Bank  of  Cincinnati. 

Treasury  Department,  January  31,  1878. 

M.  M.  White,  Esq., 

President  Fourth  National  Bank ,  Cincinnati ,  Ohio  : 

Sir:  Your  letter  of  the  28th  instant,  in  which  you  statu  that  the 
banks  in  your  city  have  but  a  small  amount  of  coin,  and  the  character 
of  payment  which  the  government  requires  for  four  per  cent,  bonds  ren¬ 
ders  it  impossible  for  you  to  compete  with  the  syndicate,  has  been  re¬ 
ceived.  In  reply,  I  have  to  state  that  the  syndicate  has  been  dissolved, 
and  all  parties  in  New  York  are  working  under  the  terms  and  condi¬ 
tions  prescribed  in  department’s  circulars  of  the  16th  and  21st  instant, 
and  no  facilities  are  afforded  them  which  are  not  obtainable  by  any  na¬ 
tional  bank. 

I  am  glad  to  state  that  arrangements  have  been  perfected  whereby 
coin  and  currency  drafts  on  New  York  can  now  be  received  by  this  de¬ 
partment  in  payment  of  subscriptions,  and  the  coin  value  of  the  currency 
on  the  day  of  collection  in  New  York  will  be  allowed  in  settlement. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  438. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  January  31, 1878. 

Dear  Mr.  Secretary:  I  have  the  honor  to  acknowledge  the  receipt 
of  your  interesting  letter  of  the  15th  instant,  with  two  inclosures,  viz, 
copy  of  the  notice  to  Messrs.  Belmont  &  Co.  of  the  termination  of  the 
contract  on  the  26th  instant,  and  a  copy  of  a  proposed  bill  to  promote 
the  deposit  of  savings,  &c. 

I  think  that  your  decision  to  continue  the  syndicate  on  this  side  of  the 
water  is  wise.  I  repeat  the  remark  made  in  several  of  my  former  let¬ 
ters,  that  if  the  present  Congress  does  not  enact  any  unwise  legislation 
on  the  silver  question,  we  may  reasonably  hope  to  sell  our  bonds  in  this 
market.  I  very  much  fear,  however,  from  what  you  write  and  from  the 
published  dispatches  concerning  the  matter,  that  the  passage  of  some 
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kind  of  a  bill  containing  provisions  hostile  to  our  operations  is  almost  a 
foregone  conclusion. 

The  associates  on  this  side  will  be  pleased,  I  think,  to  comply  with 
your  wishes  in  regard  to  a  new  contract,  and  they  have  accordingly  sug¬ 
gested  that  I  should  remain  here  for  the  present.  The  copy  of  the  new 
prospectus  of  the  popular  loan  has  not  been  received. 

I  think  the  associates  have  done  a  great  deal  to  prevent  a  panic 
amongst  the  holders  of  our  securities  here.  I  have  no  means  of  judging 
with  any  degree  of  accuracy  of  the  amount  of  our  securities  held  by  the 
Messrs.  Rothschild  (nor  would  I  be  likely  to  gain  any  knowledge  of  the 
same  by  any  inquiry,  even  if  I  should  presume  to  make  one),  but  I  think 
they  hold  vast  sums  for  themselves  .and  their  customers.  They  are  the 
largest  holders  of  our  securities  either  here  or  at  home.  Their  influence 
upon  the  market  can  hardly  be  measured. 

Everything  that  can  be  done  here  in  the  interest  of  maintaining  our 
credit  will  be  done. 

On  the  29th  I  sent  a  message  to  you  as  follows :  “  Considerable  alarm. 
United  States  bonds  fallen  1£  per  cent.  Can  Bland  bill  get  two-thirds  ?  ” 
To  which  I  received  your  reply  that  “Events  so  uncertain,  definite  answer 
cannot  be  given” — which  was  not  very  reassuring. 

I  inclose  herewith,  with  other  clippings  from  newspapers,  the  Ameri¬ 
can  dispatches  which  have  appeared  in  the  Times  during  the  current 
week,  including  to-day. 

The  passage  on  Monday  of  the  Matthews  resolution  by  so  large  a 
majority  of  the  House  caused  the  alarm  referred  to  in  my  dispatch  above 
quoted. 

On  Tuesday  another  cable  dispatch  was  sent  to  the  Times,  which  was 
printed  in  its  morning  edition  of  Wednesday,  which  produced  quite  a 
sensation,  and  caused  our  bonds  to  fall  off  one-half  of  1  per  cent,  in  the 
early  part  of  the  day.  The  price,  however,  was  restored  on  some  in¬ 
formation  obtained  from  New  York ;  what  it  was  I  did  not  learn.  The 
dispatch,  as  you  will  observe,  was  sent  by  the  Times  correspondent  at 
Philadelphia. 

*  #  #  #  #  # 

*  *  *  #  #  • 

The  dispatch  is  a  very  lengthy  one,  or  I  should  have  telegraphed  it  to 
you  verbatim.  I  cabled  the  substance  of  it  to  you  in  the  foliowring 
words :  “  Times  American  cable  of  thirtieth  as  follows :  Panic  among  re- 
suinptionists  intensified  in  view  of  the  belief  that  the  Executive  is  not  so 
averse  to  silver  bill  as  formerly.  It  is  thought  Secretary  of  the  Treasury 
is  changing  front.  Secretary  of  the  Treasury  example  will  have  great 
influence  on  Executive.”  I  have  been  hoping  all  day  that  the  corres¬ 
pondent  would  find  out  that  he  was  in  error,  and  that  he  would  send  a 
further  dispatch  correcting  his  first  statement  *,  but  thus  far  it  has  not 
been  done.  A  contradiction  to  have  any  effect  should  come  from  Amer¬ 
ica.  The  statement  is  a  bold  one  to  be  made.  I  have  said  to  every  one 
inquiring  about  it  that  it  must  be  untrue.  I  hope  to  have  an  answer  to 
that  effect  from  you  to-morrow,  so  that  I  can  make  an  authorized  con¬ 
tradiction  of  the  dispatch. 

The  Times  will  undoubtedly  make  the  contradiction  if  requested.  I 
shall  not,  however,  take  any  action  until  I  hear  from  you. 

The  bank  rate  has  to-day  been  reduced  to  2  per  cent.  Money  is  very 
plentiful,  and  it  can  be  had  at  low  rates. 

With  great  respect,  yours  truly,  CHAS.  F.  CON  ANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 
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No.  439. 

Mr.  Sherman  to  Second  National  Bank  of  Detroit,  Mich. 

Treasury  Department,  January  31,  1878. 
Cashier  Second  National  Bank  of  Detroit, 

Detroit ,  Mich. : 

Sir:  Your  letter  of  the  24th  instant,  stating  that  as  a  designated  de¬ 
positary  your  bank  has  on  deposit  with  the  Treasurer  of  the  United 
States  $500,000  United  States  bonds,  and  inquiring  whether  it  will  be 
allowed  to  receive  subscriptions  for  the  4  per  cent,  funded  loan  of  the 
United  States,  under  the  regulations  prescribed,  without  a  further  de¬ 
posit  of  United  States  bonds  to  secure  the  same,  has  been  received. 

In  reply,  I  have  to  inform  you  that  if  you  desire  it  the  Second  National 
Bank  of  Detroit,  Detroit,  Mich.,  will  be  specially  designated  a  public 
depositary  to  receive  subscriptions  to  the  loan  in  accordance  with  the 
conditions  of  department’s  circular  of  January  21, 1878,  copy  inclosed. 

As  the  amount  of  public  balances  in  yonr  bank  is  frequently  nearly 
equal  to  the  amount  of  United  States  bonds  furnished  as  security  there¬ 
for,  it  is  not  deemed  practicable  to  use  any  of  such  bonds  as  security  for 
deposits  on  account  of  subscriptions  to  the  loan,  but  you  may  furnish 
other  bonds  to  secure  the  coin  deposits,  or,  under  the  provisions  of  the 
third  paragraph  of  the  circular,  the  bonds  subscribed  for  will  be  held  by 
the  department  as  security  until  other  United  States  bonds  of  an  equal 
amount  are  substituted  in  their  stead,  or  the  coin  deposited  in  the  bank 
has  been  paid  upon  Treasury  drafts  or  transferred  to  a  sub-treasury 
office. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  440. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Neic  Orleans. 

Treasury  Department,  January  31,  1878. 
United  States  Assistant  Treasurer, 

Neic  Orleans,  La. : 

Sir:  Your  letter  of  the  24th  instaut,  asking  as  an  additional  con¬ 
venience  to  subscribers  to  the  4  per  cent,  funded  loan  of  the  United' 
States  that  you  be  authorized  to  sell  them  the  gold  necessary  for  their 
purchases,  has  been  received.  In  reply,  1  have  to  inform  you  that  sub¬ 
scribers  to  the  loan  in  your  vicinity  are  not  obliged  to  purchase  the  gold 
in  your  city.  Deposits  on  account  of  subscriptions  may  be  made  through 
banks  and  bankers  in  other  cities,  and  it  is  deemed  advisable  to  limit 
the  sale  of  gold  at  New  Orleans  to  the  amount  required  by  importers 
for  payment  of  duties. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  441. 

I 

Mr.  Herrick  to  Mr.  Sherman. 


Boston,  February  1,  1878. 


Hoij.  John  Sherman, 

-  Secretary  of  the  Treasury,  Wash  ington,  D.  C. : 

Dear  Sir  :  I  have  received  your  printed  circular  relative  to  subscrib¬ 
ing  for  4  per  cent.  United  States  government  bonds,  as  also  the  blanks 
to  enable  me  to  do  so.  , 

If  Congress  passes  the  Bland  silver  bill  and  it  becomes  a  law  I  shall 
not  want  to  subscribe  for  any  of  the  said  bonds,  but  the  rather  sell  what 
I  now  hold,  for  the  reason  that  I  cannot  calculate  what  the  intrinsic 
value  of  the  interest  will  be.  If  the  policy  of  the  government  continues 
to  be  to  pay  in  gold  (honest  money),  I  shall  want,  I  have  no  doubt,  some 
of  the  4  per  cent  bonds. 

Will  wait  and  see  results. 

Respectfully,  yours,  &c.,  M.  A.  HERRICK. 


No.  442. 

Mr.  Sherman  to  Farmers’  National  Bank,  Ashtabula,  Ohio. 

Treasury  Department,  February  1, 1878. 
Cashier  Farmers’  National  Bank, 

Ashtabula,  Ohio : 

Sir  :  Your  letter  of  the  29th  ultimo,  asking  what  amount  of  United 
States  bonds  must  be  furnished  the  Treasurer  of  the  United  States  as 
security  before  your  bank  can  be  designated  a  depositary  to  receive  de¬ 
posits  on  account  of  the  four  per  cent,  funded  loan  of  the  United  States, 
and  whether  you  can  send  coin  drafts  on  New  York  in  payment  for  sub¬ 
scriptions,  has  been  received. 

In  reply,  I  have  to  inform  you  that  no  specific  amount  of  bonds  is  re¬ 
quired  to  be  furnished  previous  to  the  designation,  and  that  coin  drafts 
on  New  York  will  be  accepted  at  the  department  in  payment  for  sub¬ 
scriptions  to  the  loan.  • 

The  drafts  should  be  drgwn  to  the  order  of  the  Secretary. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  443. 

Mr.  Sherman  to  National  Bank  of  Commerce,  New  York. 

Treasury  Department,  February  1,  1878. 
Cashier  National  Bank  of  Commerce, 

New  York,  N.  Y.: 

Sir  :  Under  your  designation  as  a  public  depositary,  I  desire  you  to  open 
▼ith  the  Treasurer  of  the  United  States  an  account  in  coin  for  such  de¬ 
posits  on  account  of  the  four  per  cent,  loan  as  you  may  from  time  to 
time  be  directed  by  this  office  to  receive. 

It  is  understood  that,  by  the  verbal  arrangement  recently  made  by 
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your  bank  with  this  department,  all  drafts  on  New  York  banks  or 
bankers  will  be  collected  by  your  bank,  and  that  the  currency  drafts 
will  be  converted  into  coin  without  charge  to  this  department.  Tran¬ 
scripts  on  which  this  account  will  be  rendered  have  this  day  been  sent 
you,  with  the  necessary  instructions  as  to  their  use  printed  on  their, 
backs.  Should  the  deposits  on  this  account  amount  to  any  considerable 
sum,  it  will  be  necessary  for  you  to  furnish  additional  security  bonds, 
and  this  I  understand  you  are  willing  to  do. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 


No.  444. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England,  February  2,  1878. 

Dear  Mr.  Secretary  :  A  slight  improvement  took  place  here  yes¬ 
terday  in  the  price  of  our  securities,  although  prices  at  the  close  of 
business  last  night  show  a  falling  off  during  the  week  of  £  per  cent,  on 
1867  bonds,  £  per  cent,  on  10-40s,  1  per  cent,  on  5  per  cent,  funded,  and 
f  per  cent,  on  4£  per  cent,  bonds.  The  transactions,  however,  have 
been  very  light.  It  is  said  that  a  strong  influence  is  being  exerted  just 
at  the  present  time  to  maintain  the  prices  of  our  bonds ;  that,  in  the 
stock  exchange  parlance,  there  are  “  bulls v  in  the  market.  It  is 
thought  that  New  York  parties  are  assisting  in,  if  not  controlling,  the 
matter.  Certainly  the  great  silver  interests  may  have  an  object  in 
preventing  much  of  a  decline  in  the  price  of  our  bonds. 

The  newspapers  here  have  almost  exhausted  the  subject  of  the  pay¬ 
ment  of  our  bonds  in  silver.  In  quoting  prices  and  speaking  of  the 
condition  of  the  market,  the  question  is  usually  alluded  to  in  terms  the 
reverse  of  complimentary.  I  inclose  an  extract  from  the  Monetary 
Gazette,  in  which  the  editor  indulges  in  very  strong  language  regard¬ 
ing  the  subject. 

People  regard  the  action  of  Congress  in  taking  advantage  of  any 
technical  construction  that  the  language  of  the  law  may  be  susceptible 
of  as  a 'breach  of  faith,  as  dishonest,  and  as  being  nothing  less  than 
direct  repudiation. 

The  purchasers  of  our  6  per  cent.,  4£  per  cent.,  and  4  per  cent,  bonds, 
paid  for  them  in  gold  coin,  upon  the  representations  made  to  them,  by 
the  agents  of  the  government  who  placed  those  loans  that  both  princi¬ 
pal  and  interest  were  payable  in  coin,  which  representations  the  govern¬ 
ment  knew  of  and  approved. 

That  the  votes  of  our  legislators  who  were  in  Congress  and  voted  for 
the  act  of  1869  and  the  refunding  act  of  1870,  and  who  have  been 
aware  ever  since  the  government  commenced  refunding  that  it  has  con¬ 
ducted  its  operations  exclusively  on  a  gold  coin  basis  and  promised  pay¬ 
ment  of  the  bonds  it  has  issued  and  the  interest  thereon  in  gold  coin, 
should  have  been  given  in  support  of  the  Matthews  resolution,  shows  an 
inconsistency  that  it  is  difficult  to  account  for. 

I  mentioned  in  my  letter  of  the  12th  ultimo  that  France  was  flooded 
with  silver,  that  there  was  a  growing  feeling  in  favor  of  the  restriction 
of  its  circulation,  that  the  government  of  that  country  had  not  per¬ 
mitted  during  the  past  year  the  coinage  of  more  than  one-half  of  the 
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amount  of  silver  allotted  to  it  by  the  Latin  Union,  and  that  the  ex¬ 
cessive  amount  of  silver  with  which  it  was  burdened  flowed  into  it 
from  the  states  surrounding  it.  The  question  of  terminating  the  con¬ 
nection  of  France  with  the  Latin  Union  is  now  being  discussed  in  the 
French  Assembly.  The  minister  of  finance  introduced  a  bill  (which 
was  passed)  providing  for  a  suspension-of  silver  coinage  until  the  end 
of  March,  1879.  He  intimated  that  silver  might  be  remonetized  in  the 
United  States,  causing  an  additional  demand  for  it,  which  might  relieve 
France  of  some  of  her  difficulties  in  maintaining  the  double  standard. 
He  intimated  that  at  a  meeting  of  the  delegates  to  the  Latin  Union,  to 
be  held  in  October  next,  the  question  of  continuing  the  double  standard 
would  be  thoroughly  discussed.  France  has  already  experienced  the 
difficulties  growing  out  of  a  double  standard. 

The  sentiment  in  favor  of  the  single  gold  standard  is  rapidly  gaining 
ground  in  that  country.  This  second  suspension  of  silver  coinage,  which 
must  be  followed  by  further  suspensions,  if  the  present  double  standard 
should  be  retained,  has  led  people  to  believe  that  if  constant  legislation 
must  be  resorted  to  to  preserve  a  double  standard,  such  a  standard  can 
have  but  little  value. 

With  great  respect,  I  remain  yours,  truly, 

CHAS.  F.  CON  ANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  446. 

Mr.  Sherman  to  Kentucky  National  Bank,  Louisville. 

Treasury  Department,  February  2,  1878. 

L.  C.  Murray,  Esq., 

Cashier  Kentucky  National  Bank,  Louisville,  Ky. : 

Sm :  Your  letter  of  the  30th  ultimo,  in  which  yon  refer  to  circular  of 
First  National  Bank  of  New  York,  generally  distributed  in  your  vicinity, 
by  terms  of  which  4  per  cent,  bonds  are  offered  for  par  and  accrued 
interest  in  coin,  and  J  per  cent,  commission  allowed  to  subscribers,  and 
ask  if  your  bank  cannot  be  put  upon  the  same  terms  by  the  department, 
has  been  received.  In  reply,  I  have  to  say  that  no  facilities  are  offered 
to  that  bank:  by  this  department  which  are  not  obtainable  by  any 
national  bank. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  446. 

Mr.  Sherman  to  Davenport  National  Bank,  Iowa. 

Treasury  Department,  February  2,  1878. 

President  Davenport  National  Bank, 

Davenport,  Iowa: 

Sir  :  In  reply  to  your  letter  of  the  29th  ultimo,  inquiring  whether  sub¬ 
scriptions  to  the  new  loan  may  be  made  in  silver  coin,  I  have  to  inform 
yon  that  under  existing  laws  gold  is  the  only  coin  which  will  be  received 
in  payment  of  subscriptions  to  the  4  per  cent,  funded  loan  of  1907. 
Very  respectftdly,  ^  JOHN  SHERMAN,  Secretary. 
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NO.  447. 

Mr.  Hawley  to  National  Albany  Exchange  Bank. 

Treasury  Department,  February  2, 1878. 
President  National  Albany  Exchange  Bank,  Albany ,  N.  Y. : 

Sir:  In  reply  to  your  letter  of  the  29th  ultimo,  asking  in  what  man* 
ner  the  commissions  of  oue-quarter  percent,  on  subscriptions  to  the  loan 
of  $1,000  and  over  are  paid,  I  have  to  inform  you  that  commissions  on  all 
subscriptions  will  be  adjusted  at  the  department,  and  paid  by  check 
separately. 

Very  respectfully, 

JOHN  B.  HAWLEY,  Assistant  Secretary. 


No.  448. 

Mr.  Sherman  to  First  National  Bank ,  Cincinnati ,  Ohio. 

Treasury'  Department,  February  2, 1878. 
Cashier  First  National  Bank,  Cincinnati ,  Ohio : 

Sir  :  lrour  letter  of  the  29th  ultimo,  inquiring  whether  you  can  trans¬ 
fer  the  coin  received  by  your  bank  on  account  of  subscriptions  to  the 
4  per  cent,  funded  loan  of  1907  to  New  York,  as  you  now  make  currency 
transfers,  and  whether  bonds  sent  the  Treasurer  of  the  United  States 
to  secure  deposits  on  account'  of  the  loan  will  be  registered  in  the  name 
of  the  Treasurer  of  the  United  States,  in  trust,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  coin  received  by  your  bank 
may  be  transferred  to  the  United  States  assistant  treasurer,  New  York, 
in  the  same  manner  as  currency  transfers  are  now  made,  and  that  all 
security  bonds  to  be  held  by  the  Treasurer  of  the  United  States  will  be 
registered  in  his  name,  in  trust,  &c.,  and  when  returned  to  the  bank  will 
be  reassigned. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  449. 

Mr.  Sherman  to  Mr.  Cockrell. 

Treasury  Department,  February  4, 1878. 
Hon.  F.  M.  Cockrell,  United  States  Senate  Chamber: 

Sir  :  Your  letter  of  the  30th  ultimo,  in  which  you  ask  that  the  dates 
and  denominations,  numbers  and  amounts,  of  each  denomination,  and 
dates  of  payments  of  interest  of  all  bonds  designated  in  the  public  debt 
statement  be  furnished  you,  has  been  received. 

I  have  the  honor  to  inclose  herewith  a  statement  of  the  loans  to  which 
you  refer,  giving  amounts  outstanding,  dates  when  interest  is  payable, 
also  denominations.  To  give  the  numbers  and  the  amount  of  each,  de¬ 
nomination  now  outstanding  would  involve  a  great  deal  of  labor,  and 
the  statement  would  not  be  correct  when  completed,  as  bonds  are  being 
transferred  and  exchanged  in  large  amounts  daily,  and  the  books  are 
changed  from  hour  to  hour. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  450. 

Mr.  Sherman  to  First  National  Bank ,  Marlboro ’,  Mass. 

Treasury  Department,  February  4,  1878. 
Cashier  First  National  Bank,  Marlboro ’,  Mass.  : 

Sib  :  In  reply  to  that  portion  of  your  letter  of  the  28th  ultimo  making 
certain  inquiries  concerning  the  receipt  of  subscriptions  to  the  four  per 
cent,  funded  loan  of  the  United  States,  I  have  to  inform  you — 

1st.  That  no  specific  amount  of  bonds  to  secure  deposits  is  required, 
previous  to  the  designation  of  your  bank  as  a  depositary. 

2d.  Depositary  banks  may  subscribe  for  the  bonds  as  well  as  indi¬ 
viduals. 

3d.  Under  the  provisions  of  the  third  paragraph  of  the  circular  of 
January  21, 1878,  the  bonds  subscribed  for  will  be  held  by  the  depart¬ 
ment  as  security  until  other  bonds  of  equal  amount  are  substituted  in 
their  stead,  or  the  coin  deposited  in  the  banks  has  beeu  paid  upon  Treas¬ 
ury  drafts  or  transferred  to  a  sub-treasury  office. 

4th.  One-fourth  of  one  per  cent,  commission  will  be  allowed  upon  the 
amount  of  subscriptions,  but  no  commission  will  be  paid  upon  any  single 
subscription  less  than  81,000,  and  the  bonds  will  be  transmitted  free  of 
charge  to  the  subscribers  upon  the  receipt  of  full  payment. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  451. 


Mr.  Shei'man  to  Mr.  Bar  is. 


Treasury  Department,  February  5,  1878. 

Dear  Sir  :  Your  letter  of  the  28th  ultimo  is  received,  and  I  have  had 
the  pleasure  of  a  conversation  with  your  brother,  Judge  Davis,  about 
your  plan  to  be  adopted  by  the  Real  Estate  Trust  Company  for  the  pur¬ 
chase  of  government  bonds. 

While  the  plan  seems  a  feasible  and  proper  one,  I  do  not  think  it  best 
for  me  to  write  such  a  letter  as  you  ask  for,  as  I  do  not  wish  that  my 
name  should  be  used  in  any  way  in  connection  with  the  loan  except  on 
official  papers  from  the  department. 

My  general  position  is  well  known  to  be  in  favor  of  every  available 
agency  to  secure  the  holding  by  our  citizens  of  our  government  securities. 

Very  truly,  &c., 

JOHN  SHERMAN,  Secretary. 

Tho8.  A.  Davis,  Esq.,  New  York. 


No.  452. 

Mr.  Sherman  to  First  National  Bank  of  Charleston,  S.  C. 

Treasury  Department,  February  5,  1878. 
President  First  National  Bank,  Charleston,  S.  C.: 

Sir  :  Your  letter  of  the  31st  ultimo,  statiug  that  it  is  not  practicable 
in  your  city  to  receive  gold  coin  for  subscriptions  to  the  loan,  but  that 
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you  can  sell  bonds  for  full  payment  in  currency,  the  equivalent  of  gold, 
and  asking  whether,  if  your  bank  deposits  $5,000  or  $10,000  United 
States  bonds  as  security,  the  department  will  put  the  same  amount  of 
the  new  bonds  in  your  hands  for  sale,  also  asking  whether  the  depart¬ 
ment  will  send  bonds  by  express,  C.  O.  D.,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  department  caunot  place  bonds 
in  your  hands  for  sale.  The  bonds  will  not  be  issued  until  they  shall 
have  been  subscribed  for  and  a  certificate  of  deposit  for  their  amount 
shall  have  been  received. 

They  will  be  transmitted  to  the  subscribers  free  of  charge  upon 
receipt  of  full  payment,  or  upon  the  receipt  of  other  United  States  bonds 
of  an  equal  amount,  as  provided  in  paragraph  3  of  the  circular  herewith 
inclosed. 

Arrangements  have  been  made  by  which  the  Secretary  of  the  Treas¬ 
ury  will  receive  in  payment  of  subscriptions  to  the  16au  coin  or  currency 
checks  drawn  on  banks  or  bankers  in  New  York. 

The  currency  checks  will  be  converted  into  coin  at  current  rates  with¬ 
out  expense  to  the  owner,  and  in  every  case  any  excess  over  amount 
due  on  subscription  will  be  returned  to  the  subscribers. 

Very  respectfully,  JOHN  SHERMAN,  Secretory. 


No.  453. 

Mr.  Sherman  to  Canastota  National  Bank ,  Canastota,  N.  Y. 


Treasury  Department,  February  G,  1878. 
Cashier  Canastota  National  Bank,  Canastota ,  N.  lr.  : 

Sir  :  Your  letter  of  the  4th  instant,  stating  that  you  will  be  pleased 
to  negotiate  for  the  sale  of  some  of  the  4  per  cent,  bonds,  and  asking  if 
there  is  any  provision  made  for  advertising,  and  what  commission  is 
allowed  for  selling  the  same,  has  been  received.  In  reply  I  have  to  in¬ 
form  you  that  no  provision  has  been  made  to  advertise  the  bonds  ex¬ 
cept  by  department’s  circulars  of  January  16  and  21,  1878,  copies  of 
which  are  inclosed  herewith,  and  that  a  commission  of  one-quarter  of 
one  per  cent,  will  be  allowed  upon  the  amount  of  subscriptions,  but  no 
commission  will  be  paid  upon  any  single  subscription  less  than  $1,000. 
Should  your  bank  desire  to  become  a  depositary  to  receive  deposits  on 
account  of  subscriptions  for  the  4  per  cent,  funded  loan  of  1907  in 
accordance  with  the  conditions  of  department’s  circular  of  January  21, 
1878,  it  will  be  designated  for  that  purpose  upon  receipt' of  an  applica¬ 
tion  therefor. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  454. 

Mr.  Sherman  to  Omaha  National  Bank,  Omaha,  Nebr. 

Treasury  Department,  February  7,  1878. 
Cashier  Omaha  National  Bank,  Omaha,  Nebr. ; 

Sir  :  Your  letter  of  the  29th  ultimo,  addressed  to  the  Treasurer  of  the 
United  States,  stating  that  you  would  like  to  act  as  the  agent  for  the 


Digitized  by 


Go  gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


253 


four  per  cent,  funded  loan  of  1907,  provided  the  Treasurer  of  the  United 
States  will  draw  on  you  for  coin,  or  allow  you  the  cost  of  making  gold 
exchange  payable  at  the  East,  which  costs  you  from  three-eighths  to 
one-half  per  cent.,  has  been  received.  In  "reply,  I  have  to  inform  you 
that  the  cost  of  exchange  cannot  be  allowed  you,  but  that  the  depart¬ 
ment  will,  in  adjusting  your  deposit  account,  credit  your  bank  with  the 
amount  of  any  gold  deposited  by  you  to  the  credit  of  the  Treasurer  of 
the  United  States,  with  any  United  States  assistant  treasurer,  as  a 
transfer  from  your  bank ;  or,  if  you  prefer  it,  the  Treasurer  will  draw  on 
yonr  bank  in  favor  of  Adams  Express  Company,  payable  at  sight,  from 
time  to  time,  and  fqj?  such  amounts  in  gold  as  may  have  been  deposited 
therein  on  account  of  subscriptions  to  the  loan. 

Very  respectfully,  JOHN  SHEKMAN,  Secretary. 


No.  455. 

Mr.  Hawley  to  Rollstone  National  Bank,  Fitchburg,  Mass. 

Treasury  Department,  February  7,  1878. 
Cishier  Rollstone  National  Bank,  Fitchburg,  Mass. : 

Sir:  Your  letter  of  the  5tli  instant,  asking  if,  in  receiving  subscrip¬ 
tions  to  the  four  per  cent,  funded  loan,  you  shall  credit  the  Treasurer  of 
the  United  States  with  the  par  value  of  the  bonds  and  accrued  interest, 
or  with  the  par  value  of  the  bonds  less  the  commission,  plus  the  accrued 
interest ;  also,  if  you  must  forward  the  transcripts,  if  no  bonds  have  been 
sold  or  subscribed  for,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  transcripts  should  be  forwarded 
both  to  this  and  the  Treasurer’s  Office,  without  fail,  on  the  dates  printed 
npon  the  backs  thereof,  whether  or  not  there  has  been  any  transactions, 
charging  the  balance  on  this  account. 

The  Treasurer  should  be  credited  with  the  par  value  of  the  bonds  and 
accrued  interest,  placing  the  proper  amounts  in  the  columns  headed 
“Principal”  and  “Interest,” respectively. 

Commissions  will  be  adjusted  at  the  department  and  paid  by  check 
separately. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  456. 

Mr.  Sherman  to  First  National  Bank,  Galveston ,  Ter. 

Treasury  Department,  February  8,  1878. 
Cashier  First  National  Bank,  Galveston,  Tex.: 

Sir  :  Your  letter  of  the  30th  ultimo,  asking  if  the  third  paragraph  of 
department’s  circular  of  January  21, 1878,  means  that  persons  deposit¬ 
ing  gold  in  national  banks,  which  are  already  government  depositaries, 
will  lie  obliged  to  wait  for  the  bonds  for  which  they  have  subscribed, 
and  lose  the  interest  of  their  money  until  the  bank  shall  have  paid  the 
amount  into  the  Treasury,  and  stating  that  there  are  some  funds  in  your 
vicinity  waiting  investment  in  four  per  cent,  bonds;  also,  that  you  could 
forward  the  gold  deposited  for  bonds  to  the  United  States  assistant 
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treasurer  at  New  Orleans,  at  a  cost  of  $2.50  per  $1,000,  if  it  would  suit 
the  department  to  pay  the  cost  of  transportation,  has  been  received. 

In  reply,  I  have  to  inform  yon,  1st,  that  bonds  subscribed  for  will  be 
issued  upon  receipt  of  a  proper  certificate  from  the  bank  stating  that 
the  coin,  including  the  amount  of  principal  and  accrued  interest,  has 
been  deposited  to  the  credit  of  the  Treasurer  of  the  United  States,  but 
they  will  be  held  by  the  department  as  security  until  other  United 
States  bonds  of  an  equal  amount  are  substituted  in  their  stead,  or  the 
coin  deposited  has  been  paid  upon  Treasury  drafts  or  transferred  to  a 
sub-treasury  office ;  2d,  the  interest  is  payable  quarterly,  and  will  be  paid 
to  the  subscriber  from  the  first  day  of  the  current  quarter  in  which  the 
subscription  shall  have  been  made ;  3d,  the  department  cannot  allow 
the  cost  of  exchange  or  transportation,  but  will  in  adjusting  your  deposit 
account  credit  your  bank  with  the  amount  of  any  gold  deposited  by  you 
to  the  credit  of  the  Treasurer  of  the  United  States,  with  any  United 
States  assistant  treasurer,  as  a  transfer  from  your  bank,  or,  if  you  prefer 
it,  the  Treasurer  will  draw  on  your  bank  from  time  to  time  and  for  such 
amounts  in  gold  as  may  have  been  deposited  therein  on  account  of  sub¬ 
scriptions  to  the  loan. 

Should  your  bank  desire  to  become  a  depositary  to  receive  deposits  on 
account  of  subscriptions  for  the  4  per  cent,  funded  loan  of  1907,  in  ac¬ 
cordance  with  the  conditions  of  department’s  circular  of  January  21, 
1878,  it  will  be  specially  designated  for  that  purpose  upon  receipt  of  an 
application  therefor. 

"Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  457. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.  England ,  February  9,  1878. 

Dear  Mr.  Secretary  :  Your  note  of  the  21st  ultimo,  inclosing  cir¬ 
cular  inviting  subscriptions,  and  also  circular  to  banks  to  facilitate  sub¬ 
scriptions  to  the  4  per  cent,  loan,  and  stating  that  you  will  keep  me 
advised  of  any  movements,  &c.,  came  duly  to  hand.  I  have  been  advised 
by  the  associates  here  that  the  consideration  of  the  question  of  a  new 
contract  has  been  postponed  to  the  6tli  of  March. 

A  great  many  rumors  in  regard  to  political  complications  in  the  East¬ 
ern  question — British  interests — and  the  contemplated  action  of  the 
British  Government,  have  kept  the  market  here  during  the  present 
week  in  a  state  of  alarm  and  excitement,  and  prices  of  all  descriptions 
of  stocks  have  varied  considerably.  The  prices  of  our  securities  at  the 
close  of  business  yesterday  show  a  falling  off  during  the  week  as  fol¬ 
lows  :  g  per  cent,  on  1867  bonds  $  1  per  cent,  on  10-40  bonds ;  §  on  5  per 
cent,  funded,  and  f  per  cent,  on  4£  per  cent,  funded.  The  belief,  which 
has  been  quite  general  here,  that  the  proposed  legislation  on  the  silver 
question  will  be  modified,  and  that,  as  a  consequence,  the  actual  value  of 
our  bonds  will  be  less  affected  than  was  at  first  supposed,  has  prevented  a 
greater  decline  in  the  prices  of  them.  Four  and  one-luvlf  per  cent,  bonds 
were  quoted  at  three  o’clock  on  yesterday  at  £103£,  which  is  about  the 
equivalent  of  par.  No  transactions,  however,  took  place  at  any  price 
less  than  £103g.  These  bonds  have  heretofore  (i.  e.,  prior  to  the  com- 
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meneement  of  the  silver  excitement)  been  in  good  demand  here  at  £106£, 
accrued  interest  of  course  being  equally  the  same.  This  difference,  how¬ 
ever,  does  not  really  represent  the  decline  which  has  taken  place  in  the 
price  of  our  bonds.  Owing  to  the  complications  growing  out  of  the 
Eastern  question,  our  bonds  would  have  steadily  advanced  in  price  had 
it  not  have  been  for  the  interposition  of  the  silver  agitation. 

I  think  it  would  be  well  for  the  advocates  of  an  unlimited  silver  coin¬ 
age  to  consider  the  fact  that  (notwithstanding  their  predictions  to  the 
contrary)  the  prices  of  our  bonds  have  been  seriously  affected  by  the 
agitation  of  the  silver  question ;  while  on  the  other  hand  the  almost 
known  certainty  of  the  passage  of  a  silver  bill  has  not  caused  any  ad¬ 
vance  iu  the  price  of  silver;  on  the  contrary,  the  price  is  now  about  one 
penny  per  ounce  less  than  it  was  at  the  time  of  the  beginning  of  the 
agitation  in  Congress. 

It  is  not  probable  that  one-half  of  the  amount  of  silver  taken  for  the 
East  during  last  year  will  ever  again  be  required  by  it  in  any  one  year. 

Any  demand  which  may  be  occasioned  in  the  United  States  for  silver, 
in  the  event  of  the  passage  of  the  bill  remonetizing  it,  will  not  equal  or 
make  good  in  the  market  the  loss  which  it  will  sustain  on  account  of 
the  diminished  requirements  of  the  East  for  silver.  I  doubt  whether  the 
present  price  of  silver  can  be  maiutained.  In  my  letter  of  January  24th 
last,  I  gave  statistics  in  regard  to  the  Eastern  demand  for  silver,  &c., 
which  I  think  bear  out  my  views  as  to  the  future  price  of  that  article. 

I  am,  very  respectfully,  your  obedient  servant, 

.  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

i Secretary  of  the  Treasury,  Washington ,  D.  C. 


No.  458. 

Mr.  Sherman  to  National  Bank  of  Commerce,  New  York. 

Treasury  Department,  February  II,  1878. 
Cashier  National  Bank  of  Commerce,  New  York: 

Sm:  Occasionally  checks  or  drafts  drawn  on  other  cities  than  New 
York  are  forwarded  to  the  department  on  account  of  subscriptions  to 
the  four  per  cent,  funded  loan  of  the  United  States,  and  I  have  to  in- 
'luire  whether  your  bank  will  collect  such  checks  and  deposit  proceeds 
without  discount  of  their  face  value. 

The  certificates  need  not  be  issued  until  you  are  advised  of  the  pay¬ 
ment  of  the  drafts. 

A  draft  on  Chicago  is  now  held  at  this  office  awaiting  your  reply. 

Very  respectfully,  JOHN  SHERMAN,  Secretary . 


No.  459. 

Mr.  Sherman  to  Farmers’  National  Bank  of  Ripley,  Ohio. 

Treasury  Department,  February  11, 1878. 
Cashier  Farmers’  National  Bank,  Ripley,  Ohio: 

Sir  :  Your  letter  of  the  6th  instant,  asking  if  you  can  deposit  coupon 
or  registered  United  States  bonds  as  security  for  subscriptions  to  the 
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four  per  cent,  funded  loan  of  1907,  and,  if  so,  who  pays  the  express 
charges  on  the  coupon  bonds,  has  been  received. 

In  reply,  I  have  to  inform  you  that  any  United  States  bonds  will  be 
received  as  security  for  subscriptions  to  the  loan,  and  that  all  such 
security  for  subscriptions  will  be  registered  in  the  name  of  the  Treasurer 
of  the  United  States  in  trust,  &c.,  and  when  returned  to  the  bank  will 
be  reassigned. 

The  bank  depositing  the  bonds  will  be  required  to  pay  all  express 
charges  thereon. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  460. 

National  Bank  of  Commerce ,  New  York,  to  Mr.  Sherman. 

National  Bank  of  Commerce, 

New  York ,  February  12,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.  : 

Sir  :  Your  letter  of  the  lltli  instant  has  been  received,  asking  if  wt* 
will  collect  checks  or  drafts  drawn  on  other  cities  than  New  York,  which 
are  forwarded  to  the  department  on  account  of  subscriptions  to  the 
four  per  cent,  loan,  and  deposit  proceeds  without  discount  of  their  face 
,  value. 

Being  desirous  to  make  our  services  available  to  the  department  in 
every  possible  manner,  we  will  cheerfully  make  such  collections  and 
credit  proceeds  at  their  face  value,  after  we  shall  have  been  advised  of 
their  payment. 

Yours,  very  respectfully,  HENRY  F.  VAIL,  President. 


No.  461. 

Mr.  Sherman  to  Mr.  Conant 

[Cable  telegram.] 

Washington,  February  13,  1878. 

Conant,  London : 

I  hear  nothing  favorable  from  contracting  parties  concerning  contin¬ 
uation  of  funding  in  London. 

When  will  bonds  you  hold  be  returned,  and  how  ! 

SHERMAN. 


No.  462. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  February  13,  1878. 

Conant,  London : 

As  stated  in  my  letter  of  the  12th,  I  think  4  per  cent,  business  will 
terminate  in  London  March  6.  Will  you  then  return  with  4  per  cent, 
bonds  or  shall  I  send  party  for  bonds  ?  Answer.  SHERMAN. 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


257 


No.  463. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  February  14,  1878. 

Dear  Mr.  Secretary  :  Your  letter  of  the  28th  ultimo,  inclosing 
copy  of  agreement  in  regard  to  the  fifty-fifth  call,  and  stating  that  the 
syndicate  insisted  that  after  January  26  they  ought  not  to  pay  the  ex¬ 
penses  of  this  office,  but  that  by  common  consent  it  was  agreed  that 
the  office  should  be  continued  until  further  consultation  ‘about  it,  and 
expressing  your  opinion  that  the  exjienses  of  the  same  up  to  March  6 
should  be  paid  by  the  contracting  parties,  and  also  inviting  my  consid¬ 
eration  and  full  report  as  to  the  necessity  and  usefulness  of  continuing 
the  agency  here,  &c.,  and  inquiring  if  I  could  probably  sell  any  bonds 
in  the  European  market  if  the  market  was  thrown  open,  was  duly  re¬ 
ceived. 

In  uiy  letter  of  January  31st  I  remarked  that  the  associates  suggested 
that  I  should  remain  here  for  the  present,  as  they  seemed  disposed,  I 
then  thought,  to  comply  with  your  wishes  respecting  a  new  contract  for 
refunding  on  this  side.  I  will  now  add  that  they  were  apparently  de¬ 
sirous  of  having  the  agency  continued,  and  I  understood  were  quite 
willing  to  defray  its  expenses.  Pending  a  new  arrangement  with  the 
parties  here  for  disposing  of  our  bonds  in  this  market,  they  would  nat¬ 
urally  consider  it  to  be  to  their  iuterest  to  have  this  office  continued, 
while  the  associates  at  home,  not  anticipating  any  further  connection 
with  refunding,  would  just  as  naturally  wish  to  have  the  office  discon¬ 
tinued,  to  put  an  end  to  exposes. 

In  regard  to  the  necessity  and  usefulness  of  continuing  this  agency,  I 
am  of  the  opinion  that  if  a  syndicate  is  to  be  employed  here  in  refund¬ 
ing  operations  the  agency  would  be  indispensable  to  its  success,  because 
it  would  furnish  the  syndicate  with  a  medium  through  which  it  could 
transact  its  business  with  the  government  in  a  more  economical  manner, 
and  with  greater  dispatch  than  by  any  other  method.  It  must  be  borne 
in  mind  that  our  government  pays  a  very  small  commission,  much  lese 
thau  that  paid  by  any  other  government,  for  negotiating  loans,  and  for 
that  reason  it  seems  to  me  that  it  ought  to  offer  every  reasonable  and 
proi>er  facility  to  a  syndicate  which  would  benefit  it  in  conducting  its 
operations.  The  advantages  which  a  syndicate  would  derive  through 
transacting  business  through  an  agency  here  are  quite  numerous,  and 
in  fact  if  deprived  of  these  advantages  I  do  not  think  any  syndicate 
would  undertake  to  place  our  bonds  here.  By  the  transmission  of  the 
bonds  by  government  officials  from  Washington  to  the  agency  here  a 
saving  of  about  one-fourth  of  one  per  cent,  in  insurance  is  made  to  the 
syndicate,  aud  an  equal  amount  is  saved  in  insurance  on  called  bonds, 
coupons,  &c.,  returned  to  the  department  through  the  agency  in  pay¬ 
ment  of  the  bonds  issued.  No  syndicate  would  ever  undertake  to  send 
bonds  back  and  forth  without  insuring  them,  and,  as  you  will  perceive, 
the  cost  of  insurance,  with  other  expenses,  would  amount  to  more  than 
the  commission  paid.  Besides,  even  if  insured,  in  case  of  an  accident 
to  the  bonds,  the  syndicate  would  suffer  a  loss. 

hi  sending  bonds  to  and  from  this  agency  by  Treasury  officials,  I 
do  not  think  the  government  assumes  any  risk,  because  the  bonds  seut 
here  are  unissued,  and  are  so  treated  until  they  are  issued  here,  and 
the  bonds,  coupons,  &c.,  returned  in  payment  for  the  bonds  issued  are 
canceled  and  made  worthless  before  they  are  seut  home,  and  the  gov- 
II.  Ex.  9 - 17 
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ernment  could  arbitrarily  refuse  any  liability  arising  from  loss  in  either 
case.  Another  great  advantage  is  gained  to  the  syndicate  in  having 
the  transaction  completed  here.  In  this  respect  they  would  lie  placed 
on  an  equal  footing  with  people  at  home  who  have  business  transactions 
with  the  government.  Delays  would  be  avoided,  and  settlements  and 
payments  could  be  more  promptly  made.  Another  advantage  to  both 
the  government  and  the  syndicate  may  be  mentioned,  and  that  is  the 
opportunity  which  would  be  afforded  through  the  agency  for  the  regis¬ 
tration  of  bonds  here  ;  without  that  feature  probably  but  A  ery  few  reg¬ 
istered  bonds  could  be  sold  in  this  market. 

It  has  been  the  universal  custom  in  this  country  among  inA'estors  to 
place  their  funds  in  the  hands  of  their  bankers  and  brokers  for  in¬ 
vestment,  and  even  institutions  and  large  investors  will  not  purchase 
foreign  stocks  except  on  the  advice  of  bankers  in  whose  judgment  they 
have  confidence.  At  home  a  person  having  money  to  invest  would,  on 
reading  oue  of  your  circulars  offering  terms,  decide  for  himself  the 
question  of  purchasing  United  States  bonds.  But  such  would  not  be 
the  case  heie.  An  investment  must  always  be  a  matter  of  confidence, 
and  people  who  make  an  investment  will,  before  doing  so,  seek  the 
advice  and  counsel  of  bankers.  The  influence  of  a  house  like  that  of 
the  Messrs.  Rothschild  on  the  market,  and  on  the  minds  of  investors, 
cannot  be  measured. 

Whether  an  agency  here,  not  connected  with  an  association  of  bauk- 
ers,  could  be  made  useful  in  placing  bonds,  except  perhaps  to  a  very  lim¬ 
ited  extent,  is  a  question  in  my  mind  of  considerable  doubt. 

In  the  present  condition  of  the  market,  and  in  the  peculiar  condition 
in  which  it  is  likely  to  be  for  some  time  to  come,  on  account  of  the  silver 
question,  an  agency  could  accomplish  but  very  little  in  the  matter  of 
disposing  of  bonds.  It  would  have  no  capital  to  employ  in  building  up 
a  market  or  maintaining  steady  prices.  Pending  the  agitation  of  the 
silver  question  the  syndicate  have  felt  that  it  was  useless  for  them  to 
undertake  to  make  sales  of  our  bonds,  but  they  haA*e  done  something 
in  the  way  of  preventing  a  panic  among  investors  and  to  maintain 
prices.  Judging  from  your  remarks  in  regard  to  the  probable  passage 
of  a  bill  for  the  remonetization  of  sil\'er,  it  wrould  seem  that  we  must 
expect  to  meet  with  a  new  obstacle  in  the  way  of  disposing  of  our  bonds 
here  which  may  make  the  employment  of  bankers  more  necesvsary  now 
than  ever  before. 

My  impression  is  that  the  associates  here  will  be  willing  to  continue 
the  syndicate  on  this  side  under  the  terms  of  your  last  contract  with 
them,  and  that  they  will  defray  the  expenses  of  the  agency  here  whether 
or  not  they  succeed  in  selling  our  securities. 

If  they  will  del  ray  all  expenses  here,  and  there  is  no  doubt,  1  think, 
but  that  they  will  agree  to  do  so,  I  should  certainly  advise  you  to  allow' 
the  parties  here  to  make  a  further  trial. 

It  is  a  fact  that  the  English  people  have  less  knoAvledge  of  the  finan¬ 
cial  affairs  of  the  United  States  than  they  have  of  those  of  European 
and  other  foreigu  countries,  and  for  that  reason  an  agency  can  be  made 
Aery  useful  here  in  supplying  information  on  that  subject.  A  great 
many  inquiries  are  made  of  us  concerning  our  loans,  currency,  expendi¬ 
tures,  income,  &c.  The  cost  of  the  agency  could  be  still  further  reduced, 
at  any  rate  until  there  should  be  an  increase  of  Avork.  The  cost  of  the 
agency  is  at  present  at  the  rate  of  about  fiften  hundred  dollars  per  month. 
This  amount  could  be  reduced  by  discontinuing  the  services  of  one  per¬ 
son,  but  in  case  of  an  active  resumption  of  business  the  services  of 
another  person  Avould  again  be  required. 
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In  the  present  state  of  affairs  it  is  absolutely  impossible  to  form  any 
conjecture  as  to  what  can  be  accomplished  here,  but  I  think  after  the 
passage  of  the  silver  bill  we  can  soon  determine  what  can  be  done  with 
our  bonds  in  this  market. 

With  great  rfespect,  I  am,  vour  obedient  servant, 

CIIAS.  F.  COXA  NT. 

The  Hon.  John  Sherman, 

decretory  of  the  Treasury,  Washington,  I).  C. 


No.  4G4. 

Mr.  It itchier  to  Mr.  Sherman. 

House  of  Representatives, 

Washington,  D.  C.,  February  14,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  On  the  22d  of  January,  ultimo,  the  House  of  Representatives 
adopted  a  resolution  of  inquiry,  of  which  I  have  the  honor  to  inclose  a 
»py. 

As  preliminary  to  the  inquiry  directed  in  the  resolution,  the  committee 
respectfully  requests  to  be  furnished  with  a'  statement,  at.  as  early  a  date 
as  practicable,  which  shall  show — 1st,  the  amount  of  gold  coin  held  and 
owned  by  the  government,  and  where  held;  2d,  the  amount  of  gold 
bullion  held  and  owned  by  the  government,  and  where  held ;  3d,  the 
amount  of  gold  coin  and  bullion  held  by  the  government  belonging  to 
private  persons ;  4th,  how  much  of  the  gold  coin  and  bullion  held  and 
owned  by  the  government  is  required  for  the  purposes,  1st,  of  sinking 
fund  aud  iuterest;  2d,  redemption  of  called  bonds  and  interest  thereon; 
3d,  interest  due  and  unpaid  on  public  debt;  4th,  interest  accruing,  but 
not  yet  due  on  public  debt;  and,  f)th,  payment  of  outstanding  gold  cer¬ 
tificates  or  gold  notes. 

The  committee  respectfully  requests  to  be  informed  further — 1st,  of 
the  amount  of  coin  certificates  outstanding,  and  whether  these  are  in 
excess  of  the  gold  coin  aud  bullion  actually  held  in  the  Treasury  for  their 
redemption;  and  if  so,  to  what  extent;  2d,  the  amount  of  coin  certifi¬ 
cates  in  the  offices  of  the  assistant  treasurers  unissued,  and  whether 
such  unissued  certificates  are  counted  in  the  public  debt  statements, 
made  monthly  or  otherwise,  as  part  of  the  coiu  balance  to  the  credit  of 
the  Treasury ;  3d,  the  amount  of  coin  coupons  in  the  offices  of  the 
assistant  treasurers  paid  and  uncanceled,  and  whether  such  coupons 
are  included  as  part  of  the  coiu  balance;  4th,  the  amount  of  silver  coin 
held  and  owned  by  the  government,  and  where  held ;  the  amount  of 
silver  bullion  held  and  owned  by  the  government,  and  where  held;  ana 
the  amount  of  silver  coin  and  bullion  held  by  the  government  belonging 
to  other  parties. 

Very  respectfully,  yours,  A.  H.  BUCKNER, 

Chairman  of  Committee  on  Currency  and  /tanking. 
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Resolution  of  House  of  Representatives  concerning  condition  of  the  Treasury. — Inclosure  to 
letter  af  Mr.  Buckner  dated  February  14,  1878. 

Forty-fifth  Congress,  Second  Session, 

House  of  Representatives,  January  22,  1878. 

Mr.  Ewing.  from  the  Committee  on  Banking  and  Currency,  submitted  the  following 
resolution,  which  was  adopted: 

Resolved,  That  Ihe  Committee  on  Banking  and  Currency  be  instructed  to  ascertain 
and  report,  for  the  information  of  the  House,  as  soon  as  practicable,  the  amount  of 
gold  and  silver  coin  and  bullion  now  held  and  owned  by  the  United  States;  the  amount 
of  coin  obligations  of  the  government  now  due,  or  which  will  fall  due  prior  to  the  1st 
of  January,  1870,  or  which  have  been  called  for  payment  prior  to  that  date:  the 
amount  of  bonds  which  have  been  sold  by  the  Secretary  of  the  Treasury  for  coin,  but 
which  are  not  yet  paid  for.  and  the  date  or  dates  when  such  coin  i  payable;  the 
probable  amount  of  gold  and  silver  now  held  in  the  United  States,  and  the  movement 
of  coin  and  bullion  to  and  from  this  country  now  occurring,  or  which  may  be  reason¬ 
ably  anticipated  in  the  present  condition  of  our  foreign  debt,  expenditures,  and  trade; 
the  amount  of  loans  and  deposits  of  banking  institutions  in  the  United  States,  and 
the  amount  of  bullion,  coin,  bank  notes,  or  legal  tenders  now  or  recently  held  by 
them,  so  far  as  such  information  may  be  readily  ascertained  from  official  reports,  or 
otherwise ;  and  such  other  facts  as,  in  its  judgment,  will  tend  to  inform  the  House 
when  and  by  what  method  it  will  probably  be  practicable  and  consistent  with  the 
public  welfare  to  resume  specie  payments,  of  establish  equality  of  value  between 
paper  and  coin. 

For  the  purposes  of  such  inquiry,  said  committee  shall  have  power  to  send*  for  per¬ 
sons  and  papers,  to  administer  oaths,  to  take  testimony,  and  to  employ  such  clerks 
and  other  persons  as,  in  its  judgment,  may  be  necessary;  and  the  expenses  incurred 
by  the  committee  shall  be  paid  out  of  the  contingent  fund  of  the  House  on  vouchers 
approved  by  the  committee. 


No.  465. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  February  15,  1878. 

Sherman,  Washington : 

Not  necessary  to  send  party  from  Washington  for  4  per  cent,  bonds. 
Coon  and  probably  myself  will  take  them  over.  London  parties  have 
not  given  up  hope.  CONANT. 


No.  466. 

Mr.  Sherman  to  the  Secretary  of  State. 

Treasury  Department,  February  15,  1878. 

The  Hon.  Wm.  M.  Evarts,  Secretary  of  State : 

•  Sir  :  In  response  to  your  communications  of  the  16th  ultimo  and  4th 
instant,  relative  to  the  request  of  the  minister  of  the  Netherlands  in 
this  country  to  be  furnished  with  information  of  the  laws  and  regula¬ 
tions  in  force  in  the  United  States,  concerning  the  floating  debt  of  the 
country,  and  to  be  advised  of  its  amount,  the  manner  in  which  the  same 
was  contracted,  the  provisions  made  in  reference  to  its  extinction,  and 
the  mode  in  which  interest  is  calculated  and  paid ;  also,  whether  the  cer¬ 
tificates  of  the  floating  debt  are  recognized  in  any  measure  as  legal 
tenders,  and  if  so,  in  what  amount,  I  have  the  honor  to  send  herewith 
a  compilation  of  the  laws  authorizing  the  issue  of  United  States  sccu- 
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rities,  also  public  debt  statement,  which  specifies  the  amount  of  the  debt 
outstanding.  Such  bonds  were  issued  in  pursuance  of  laws  of  Congress 
contained  in  pamphlet  herewith,  marked  1.  The  public  debt  statement 
indicates  the  rates  of  interest  paid  on  United  States  securities,  and  the 
manner  of  paying  interest  is  as  follows  :  On  a  portion  of  the  registered 
debt,  interest  is  paid  by  checks  drawn  at  the  department  to  order  of 
payees  and  mailed  to  their  address ;  on  a  portion,  it  is  paid  by  schedule 
in  the  hands  of  the  Treasurer  of  the  United  States,  which  are  signed 
by  the  payees  of  bonds,  or  their  attorneys. 

The  interest  on  all  coupon  bonds  is  realized  by  the  detachment  of  cou¬ 
pons  which  pass  by  delivery,  and  are  payable  by  the  Treasurer  and.  as¬ 
sistant  treasurers  of  the  United  States. 

By  reference  to  the  act  of  February  25,  1802,  on  page  40  of  pamphlet 
marked  1,  it  will  be  seen  what  .provision  of  law  exists  for  a  legal  tender, 
also  what  provision  was  made  for  the  extinction  of  the  debt  by  means  of 
a  sinking  fund. 

In  table  21,  page  370,  Finance  Report,  will  be.  found  a  clear  and  ex¬ 
plicit  statement  of  the  condition  of  United  States  notes. 

I  inclose  copy  of  an  act  of  Congress,  approved  January  14,  1875,  en¬ 
titled  “An  act  to  provide  for  the  resumption  of  specie  payments,”  which 
indicates  the  means  for  the  redemption  of  United  States  notes. 

Very'  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  407. 

Register  of  the  Treasury  and  Treasurer  United  States  to  Mr.  Sherman. 

Treasury  Department, 
Register’s  Office,  February  15,  1878. 
Ron.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  Owing  to  the  large  iucrease  in  the  number  of  accounts  of  sub¬ 
scribers  to  the  4  per  cent,  consols  of  1907,  it  has  become  almost  imprac¬ 
ticable  to  prepare  the  schedules  and  interest  checks  within  the  fifteen 
days  nowr  allowed  for  that  purpose. 

W e  therefore  respectfully  request  that  the  time  fixed  for  closing  the 
transfer  books  of  that  loan  be  the  tenth  of  the  month  preceding  the  day 
appointed  for  each  payment,  instead  of  the  fifteenth,  as  the  rule  now  is. 

Very  respectfully,  your  obedieut  servants, 

JOHN  ALLISON,  Register. 

JAS.  GILFILLAN,  Treasurer. 


No.  4G8. 

}[essrs.  Morgan ,  Morton  d*  Seligman  to  the  President. 

[Cable  telegram.] 

London,  February  15,  1878. 

To  his  Excellency  the  President,  Washington : 

The.  universal  feeling  here  is  that  public  faith  [is]  solemnly  pledged  to 
payment  in  gold  of  all  bonds  issued  under  funding  act  1870,  under 

Digitized  by  Goggle 


Original  fru-m 

HARVARD  UNIVERSITY 


262 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


which  government  demanded  and  received  gold  coin  therefor.  In  our 
opinion  it  will  justly  be  considered  breach  of  public  honor  now  to  break 
the  pledge  given  by  the  Cabinet  in  Secretary  Sherman’s  letter  June  19, 
1877,  in  which  it  is  stated  that  the  essential  element  of  good  faith  in  pre¬ 
serving  the  equality  in  value  between  the  coinage  in  which  the  govern¬ 
ment  receives  and  that  in  which  it  pays  these  bonds  will  be  sacredly 
observed  by  the  government  and  the  people  of  the  United  States. 

Whatever  may  be  the  system  of  coinage  which  the  general  jwdicy  of 
the  nation  may  at  any  time  adopt,  it  is  this  pledge  which  public  faith 
and  public  honor  alike  demaud  shall  be  held  inviolable. 

MORGAN,  MORTON,  SELIGMAN. 


No.  409. 

Mr.  Sherman  to  the  American  Guaranty  and  Indemnity  Company. 

Treasury  Department,  February  20,  1878. 

A.  II.  Almy,  Esq., 

PresH  American  Guaranty  and  Indemnity  Company , 

Xortcich,  Conn. : 

Sir:  Your  letter  of  the  10th  instant,  asking  if  your  company  by  de¬ 
positing  government  bonds  can  receive  for  sale  a  like  amount  of  the  new 
four  per  cent.  Consols  of  1907,  to  be  reported  when  sold,  thus  avoiding 
the  risk  of  fluctuations  and  at  the  same  time  enabling  you  to  keep  a 
supply  of  the  various  denominations  on  hand,  also  asking  if  bonds  sub¬ 
scribed  for  will  be  delivered  free  of  expense,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  department  cannot  place  bonds 
with  your  company  for  sale,  but  upon  receipt  of  full  payment,  including 
accrued  interest,  the  bonds  will  be  transmitted  free  of  charge  to  the  sub¬ 
scribers,  and  a  commission  of  one-fourth  of  one  per  cent,  will  be  allowed 
upon  the  amount  of  subscriptions.  No  commission,  however,  will  be 
paid  upon  any  single  subscription  less  than  $1,000. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  470. 


Menem.  Kuhn,  Loch  <(•  Co.  to  Mr.  Sherman. 

New  York,  February  21,  1878. 

Hon.  JonN  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C.: 

Honorable  Sir  :  An  impression  has  l»een  created  very  generally 
that  the  passage  by  the  Senate  of  the  silver  bill  has  thus  far  not  intlu' 
enced  to  any  extent  the  price  of  United  States  bonds  in  Europe  and 
that  holders  abroad  are  not  selliiig.  This  supposition  is  incorrect,  and 
we  thought  we  would  address  you  to  say  that,  at  no  time  during:  the 
silver  agitation  was  there  such  a  pressure  by  European  holders  of  our 
bonds  to  sell  as  since  Monday  last.  Thus  far  our  home  market  has  ab¬ 
sorbed  a  good  part  of  the  bonds  coming  from  Europe,  ami  a  large  share  of 
these  imported  bonds  has  gone  into  speculative  hands,  but  we  think  the 
signs  are  to-day  that  both  these  channels  are  filled,  and  consequently  any 
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further  importations,  which  are  certain  to  come  should  the  silver  bill 
become  a  law,  will  precipitate  something  like  a  panic  in  government 
bonds. 

We  thought  this  information  might  be  of  interest  to  you,  aud 
We  remain,  honorable  sir,  vours  obediently, 

KUHN,  LOKB  &  CO. 


No.  471. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  February  22,  1878. 

Dear  Mr.  Secretary  :  On  the  14th  instant  I  had  the  honor  to  re' 
wive  a  dispatch  from  you  as  follows :  “As  stated  in  my  letter  of  the 
12th,  I  think  4  percent,  bonds  business  in  London  will  be  teiminated 
Mandi  0.  Will  you  then  return  with  4  per  cent,  bonds,  or  shall  I  send 
party  for  4  percent,  bonds And  on  the  15th  I  answered,  “  Not  necessary 
to  send  party  from  Washington  for  4  per  cent,  bonds.  Coon,  and  prob¬ 
ably  myself,  will  take  them  over.  London  contracting  parties  have  not 
{riven  up  hope.” 

The  letter  referred  to,  I  suppose,  was  written  on  the  12th  instant,  and 
that  it  will  reach  ine  next  week.  The  contracting  parties  here  have  en¬ 
tertained  the  hope  that  legislation  on  the  silver  question  would  be  mod¬ 
ified  through  some  kind  of  a  compromise,  and  that  sales  of  bonds  might 
be  continued  here.  The  dispatches  of  to-day,  conveying  the  informa¬ 
tion  that  the  House  had  passed  the  Senate  bill  by  more  than  a  two- 
thirds  majority,  have  destroyed  all  hope  of  placing  bonds  here  at  pres¬ 
ent  at  par.  Tin*  provisions  of  the  bill  are  not  of  quite  such  a  damaging 
character  as  I  have  expected  the  silver  extremists  would  demand,  and 
as  I  have  thought  they  had  the  power  to  secure.  I  believe  that  a  rigid 
enforcement  of  this  law  will  secure  its  repeal  within  the  next  three 
years.  It  is  difficult  to  determine  what  the  effect  of  the  final  passage  of 
the  bill  will  l»e  upon  the  future  price  of  our  securities  here,  or  to  what 
extent  it  will  cause  them  to  be  sent  home. 

Four  and  one-half  per  cent,  bonds  were  offered  here  yesterday  at  one  per 
cent,  below  their  issue  price,  but  there  were  no  buyers. 

I  do  not  now  think  that  any  panic  will  occur  among  investors  in  our 
securities. 

With  great  respect,  yours,  truly,  OH  AS.  F.  CONANT. 

Hon.  John  Sherman,  Secretary  of  the  Treasury. 


No.  472. 


Circular  in  regard  to  the  closing  of  the  books  of  the  Treasury  Department 
to  the  transfer  of  registered  stock  of  the  Jive  per  cent,  funded  loan  of  1881 ; 
four-and-a-half  per  cent,  funded  loan  of  1891 ;  and  four  per  cent,  consols 
of  1!M>7 ;  acts  of  July  14,  1870,  and  January  20,  1871. 


1M7*. 

apartment  No.  14. 
Stcrttarv*  Ofticu. 


Treasury  Department,  February  23,  1878. 


Hereafter  the  books  of  this  department  will  be  closed  to  the  transfer 
of  all  the  registered  stock,  whether  held  abroad  or  in  the  United  States, 


Digitized  by 


Gck  igle 


Original  from 

HARVARD  UNIVERSITY 


264 


RESUMPTION  OF  SPECIE  PAYMENT8  AND 


of  the  five  per  cent,  funded  loan  of  1881 ;  four-and-a-half  percent,  funded 
loan  of  1891 ;  and  four  per  cent,  consols  of  1907,  as  follows : 

5  per  cent,.,  1881s,  on  the  evenings  of  the  10th  of  January,  April,  July, 
and  October. 

4£  per  cent.,  1891s,  on  the  evenings  of  the  10th  of  February,  May, 
August,  and  November. 

4  per  cent.,  1907s,  on  the  evenings  of  the  10th  of  March,  June,  Sep¬ 
tember,  and  December. 

And  reopened  as  follows: 

5  per  cent.,  1881s,  on  the  mornings  of  the  1st  of  February,  May,  Au¬ 
gust,  and  November. 

4i  per  cent.,  1891s,  on  the  mornings  of  the  1st  of  March,  June,  Sep¬ 
tember,  and  December. 

4  per  oeut.,  1907s  on  the  mornings  of  the  1st  of  Apx*il,  July,  October, 
and  January. 

If  bonds  forwarded  for  transfer  are  not  received  prior  to  the  date  for 
closing  the  transfer  books,  interest  checks  will  be  drawn  in  favor  of  the 
party  in  whose  name  the  bonds  stood  at  the  closing,  and  the  assignee 
must  look  to  the  assignor  for  the  accrued  interest  for  that  quarter. 

JOHN  SHERMAN,  Secretary. 


No.  478. 

Mr.  Buckner  to  Mr.  Sherman. 

House  of  Representatives, 
Washington ,  D.  C.,  February  25,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  On  the  14th  instant  I  had  the  honor  to  address  you  a  letter  in¬ 
closing  copy  of  a  resolution  of  inquiry  adopted  by  the  House  of  Repre¬ 
sentatives  January  22,  ultimo,  in  which  letter  certain  information  was 
asked  with  a  view  to  make  it  the  basis  of  the  inquiry  directed  by  the 
resolution. 

The  committee  is  very  earnestly  desirous  of  proceeding  with  the  pie- 
posed  inquiry  as  promptly  as  possible,  and  wrould  be  glad  of  an  early 
reply  to  my  letter  of  the  14th. 

With  great  respect,  A.  H.  BUCKNER, 

Chairman  of  Committee  on  Banking  and  Currency. 


No.  474. 

Mr.  Sherman  to  Mr.  Buckner. 

February  27, 1S7S. 

Hon.  A.  II.  Buckner, 

Chairman  Committee  on  Banking  and  Currency , 

House  of  Representatives : 

Sir  :  1  have  the  honor  to  inclose  herewith  a  copy  of  a  letter  from  the 
United  States  Treasurer  which,  I  believe,  answers  all  the  inquiries  made 
by  you ;  but  if  in  any  respect  it  is  not  as  full  as  desired,  anything  further 
will  be  promptly  furnished. 
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In  pursnit  of  the  inquiry  directed  by  the  House  of  Representatives,  I 
would  respectfully  suggest  that  a  sub-committee  might,  at  any  time  that 
will  suit  their  convenience,  verify  the  statements  presented  by  an  actual 
inspection,  and,  as  for  as  they  deem  advisable,  an  actual  count  of  the 
moneys  on  hand. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


[Inetosure  to  letter  da  ltd  February  27,  1878,  from  Mr.  Sherman  to  Mr.  Huckner.  ] 

TUKASUKY  UK  THK  UNITED  STATES, 

M'ashinyton,  February  *20,  1878. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  by  reference  from  you  of  a  letter 
of  the  14th  instant,  from  the  chairman  of  the  House  Committee  on  Banking  and  Cur¬ 
rency,  inclosing  a  copy  of  the  House  resolution  of  the  2*2(1  ultimo,  and  calling  for  cer¬ 
tain  information  under  said  resolution,  which  is  submitted  herewith. 

There  are  eight-  general  inquiries  submitted  by  the  committee,  which  are  answered 
as  nearly  as  possible  in  the  order  in  which  they  occur  in  their  communication.  The 
figures  and  statements  in  this  letter  are  based  upon  the  debt  statement  made  at  the 
close  of  business  on  .January  31,  1878. 

The  facts  desired  under  the  lirst,  second,  and  eighth  inquiries  will  be  found  in  the 
following  statement  showing  the  amounts  of  gold  coin  and  silver  coin  and  of  gold 
bullion  and  silver  bullion  held  and  owned  by  the  government,  and  where  held  : 

At  close  of  business  January  31,  1878, 

Held  by—  Hold  coin.  Gold  bullion.  Silver  coin, 


TreJAnrei  United  Stales,  Washington  _ _ _ 

AeaUtaut  treasurer  United  States.  New  York 
Assistant  treasurer  United  States,  Boston  . . 
Assistant  treasurer  United  States,  Phila¬ 
delphia  . . . 

Assistant  treasurer  United  States.  Saint  Louis. 
AnsUtanf  treasurer  United  States,  San  Fran¬ 
cisco  . .  . 

Assistant  treasurer  United  States,  New  Or¬ 
leans . 

Assistant  treasurer  United  States,  Baltimore. 
Assistant  treasurer  United  States,  Cincinnati 
Assistant  treasurer  United  States.  Chicago. . 

Mint  United  States,  Philadelphia . 

Mint  United  States,  San  Francisco . 

Mint  United  States,  Carson  City . 

Mint  United  States,  Denver  . .  .  . 

United  States  assay  office,  New  York . 

United  States  assay  office,  Boise  City . 

United  States  assay  office,  Charlotte . 

United  States  assay  office.  Helena . 

First  National  Bank,  Milwaukee,  Wis . 

first  National  Bank,  Portland,  Oleg . 


.  $397,02*31)  .  $201,679  74  . 

92,024,004  20  $3,367,713  26  1,171,368  14  . 

0;>9,018  47  .  392,540  55  . 

454,  884  35  .  809,  674  75  . 

274,  722  64  . !  273,  045  33  . 

1,  *54,  963  38' .  146,608  35  . 

1,120,121  66  .  224,170  16  . 

509. 154  30  .  166,  450  22  . 

280,  064  83  * . 217,  877  33  . 

528,  326  04  .  253,  54  9  38  . 

1,  403,  416  24  637,  557  34  748,  54  6  67  $671, 116  55 

978,  757  74  5,  039,  352  92  41,  327  03  893,  651  51 

224.154  54  73,693  61  427,894  70  214,462  31 

3, 000  00  .  100  00  . 

3.672,671  37  2,079,834  24  21,148  22  1.048,137  70 

.  500  00  . 

. .  200  00  . 

. . . .  500  00  . 

28,  078  19  . 

165  00  . . 


Total 


104,  414,  331  34  11,  198,  151  37  5,  097,  181  25  2,  827,  368  07 


Third.  This  office  1ms  no  information  of  gold  coin  or  bullion,  or  of  silver  coin  or 
bullion,  held  by  the  government,  belonging  to  private  individuals,  other  than  the 
gold  coin  standing  to  the  credit  of  various  disbursing  officers,  which  is  not  included 
in  the  first  column  of  the  statement  given  above,  as  it  does  not  form  part  of  the  coin 
balance  of  the  Treasury.  1  am  informed,  however,  by  the  Director  of  the  Mint,  that 
the  amount  of  uupaid  deposits,  Ik? longing  to  private  individuals,  and  held  by  the 
mints  of  the  United  States  and  United  Sta  tes  assay  offices,  on  January  31,  1878,  was 
as  follows,  namely: 


For  gold  bullion  deposits  . .  $527,  04b  01 

For  silver  bullion  deposits . . .  1,5*7,308  C>4 

Total .  .  2,  114,445  55 


Fourth.  As  to  the  current-  demands  against  the  gold  coin  and  bullion  held  and  owned 
bv  the  government : 

1st.  For  the  sinking  fund  and  interest  thereon:  By  the  hooks  of  estimates  for  the 
fiscal  year  ending  June  30,  1878-0,  page  175,  it  appears  that  there  may  be  required 
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for  the  service  of  the  current  fiscal  year  the  sum  of  $35,424,804.80.  Of  which,  under 
section 3089 Revised  Statutes,  “one  per  cent,  of  the  public  debt  ”  is  $22,053,013.92;  and, 
under  section  3f>88  lie  vised  Statutes,  “interest  on  the  sinking  fund”  is  $13,371,790.88. 

By  the  act  approved  April  17,  1HT6  (19  Statutes,  34),  fractional  currency  exchanged 
for  silver  is  applied  to  the  sinking  fund  ;  but  no  estimate  can  be  made  of  the  amount, 
nor  how  much,  if  any,  of  the  gold  coin  and  bullion  now  held  and  owned  by  .the  gov¬ 
ernment  will  be  required  for  the  sinking  fund  and  interest  thereon. 

2d.  For  redemption  of  called  bonds,  and  interest  thereon :  It  appears  by  the  debt 
statement  that  there  was,  on  the  3lst  ultimo,  outstanding,  of — 


Called  bonds  . .  $10, 836, 100  00 

Interest  thereon  .  413, 141  13 

Other  coin  bonds  and  notes,  and  interest  thereon .  268,  339  92 


Total .  11,517,581  05 


3d.  For  interest  due  and  unpaid  on  the  public  debt :  It  appears  by  the  debt  state¬ 
ment  that  there  was,  on  the  31st  ultimo,  coin  interest  due  and  unpaid,  $5,924,136.32. 

4th.  For  interest  accruing  but  not  yet  due  on  the  public  debt:  It  appears  by  the 
debt  statement  that  the  accruing  and  not  due  coin  interest,  on  the.  31st  ultimo, 
amounted  to  $15,903,387.78. 

5th.  For  the  payment  of  gold  certificates  outstaifdjng :  It  appears  from  the  debt 
statement  that  there  was  outstanding,  on  the  31st  ultimo,  gold  certificates  amount¬ 
ing  to  $42,733,800. 

Fifth.  As  to  the  amount  of  coin  certificates  outstanding :  After  deducting  all  held  in 
the  cash  of  the  various  assistant  treasurers,  there  were  outstanding  of  gold  certificates, 
on  the  31st  ultimo,  $39,766,600;  these  were  not  in  excess  of  the  gold  coin  held  in  the 
Treasury  for  their  redemption,  and  as  required  by  section  254  Revised  Statutes. 

Sixth.  The  amount  of  gold  certificates  held  in  the  offices  of  the  assistant  treasurers 
and  counted  as  gold,  on  the  31st  ultimo,  was  $2,967,200 ;  and  were  reported  among 
the  outstanding  coin  certificates,  and  were  also  included  in  the  coin  balance  in  the 
Treasury,  but  are  not  included  in  the  statement  of  actual  coin  held  and  owned  by 
the  government,  given  above. 

Seventh.  Of  coin  coupons  paid  and  uncaneeled,  there  was,  at  the  close  of  business 
on  the  31st  ultimo,  the  sum  of  $851,507.80  in  the  offices  of  the  assistant  treasurers: 
and  such  coupons  were  included  as  a  part  of  the  coin  balance,  but  are  not  included  in 
the  actual  coin  on  baud,  as  given  in  the  tabular  statement  above ;  there  was  also 
counted  as  cash,  on  that  date,  paid  registered  interest  and  other  coin  items,  amount¬ 
ing  to  $419,529.25,  included  in  the  coin  balance  but  not  included  in  the  actual  coin  on 
hand  in  the  statement  above  referred  to. 

Very  respectfully,  JAS.  GILFILLAN,  Treasurer  United  State#. 

Hon.  John  Siikrmax,  Secretary  of  the,  Treasury. 


No.  475. 

Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 


New  York,  March  1,  1878. 

lion.  John  Sherman,  Secretary  of  the  Treasury ,  Washington rD.  C. : 

Dear  Sir  :  In  view  of  the  legislation  enacted  by  Congress  in  the 
passage  of  the  silver  bill  yesterday,  we  beg  to  inform  you  herewith  on 
behalf  of  ourselves  and  the  associates  in  the  contract  of  June  9,  1877, 
that  in  accordance  with  the  agreement  contained  in  your  letter  of  the 
5th  November,  1877,  with  reference  to  the  55th  call,  the  members  of  the 
syndicate  are  relieved  from  any  further  liability  to  take  any  4  per  cent, 
bonds  on  account  of  said  call. 

lie  kind  enough  to  acknowledge  receipt  of  the  present  and  oblige 
Yours,  very  respectfully,  AUG.  BELMONT  &  CO. 
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No.  476. 

Mr.  Sherman  to  Messrs.  Belmont  it-  Co. 

Treasury  Department  March  2,  1878. 
Messrs.  August  Belmont  &  Co.,  New  York. 

Gentlemen  :  Yonr  letter  of  the  1st  instant,  advising  me  that  in  view 
of  the  legislation  enacted  by  Congress  in  the  passage  of  the  silver  bill 
the  members  of  the  syndicate  consider  themselves  relieved  from  any 
further  liability  to  take  any  4  per  cent,  bonds  on  account  of  the  55th 
call,  has  l>een  received.  In  making  this  acknowledgment  1  will  add 
that  I  may  possibly  communicate  with  yon  more  at  length  on  the  subject 
at  some  other  time. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  477. 

Messrs.  Kuhn,  Lock  tf  Co.  to  Mr.  Sherman. 

New  York,  March  5,  1878. 

To  the  Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury ,  Washington ,  D.  C.: 
Honorable  Sir:  We  again  desire  to  submit  to  you  a  bid  for 
♦10,000,000  4£  per  cent,  bond,  and  would  respectfully  request  you  to  in¬ 
form  us  whether  you  are  prepared  to  receive  such  a  bid.  In  view  of 
the  improbability  of  larger  subscriptions  to  the  4  per  cent,  loan  and  the 
necessity  of  the  Treasury  to  procure  coin  for  resumption  purposes  we 
thought  you  might  now  feel  disposed  to  .return  to  the  sale  of  the  undis¬ 
posed  of  balance  of  the  4A  per  cent.  loan. 

We  remain,  honorable  sir,  yours  obediently, 

KUHN,  LOEB  &  CO. 


No.  478. 

Treasury  Department, 
Washington,  D.  C.,  March  6,  1878. 

The  Secretary  of  the  Treasury  will,  until  further  notice,  receive  sub¬ 
scriptions  for  tiie  four  per  cent,  funded  loan  of  the  United  States,  in 
denominations  as  stated  below,  at  par  and  accrued  interest,  in  coin. 

The  bonds  are  redeemable  July  1,  1907,  and  bear  interest,  payable 
quarterly,  on  the  first  day  of  January,  April,  July,  and  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  munici¬ 
pal,  or  local  authority. 

Tin*  subscriptions  may  be  made  for  coupon  bonds  of  850,  8100,  8500, 
and  81,000,  ami  for  registered  bonds  of  850,  8100,  $500,  81,000,  85,000, 
and  810,000. 

Two  per  cent,  of  the  purchase-money  must  accompany  the  subscrip¬ 
tion;  the  remainder  may  lie  paid  at  the  pleasure  of  the  purchaser,  either 
<ir  time  of  subscription  or  within  thirty  days  thereafter,  with  interest  on 
the  amount-  of  the  subscription,  at  the  rate  of  four  per  cent,  per  annum, 
to  date  of  payment. 

Upon  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  free 
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of  charge  to  the  subscribers,  and  a  commission  of  one-fourth  of  one  per 
ceut.  will  be  allowed  upon  the  amount  of  subscriptions,  but  no  commis¬ 
sion  will  be  paid  upon  any  single  subscription  less  than  $1,000. 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  Washing¬ 
ton,  the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincinnati. 
New  Orleans,  New  York,  Philadelphia,  St.  Louis,  and  San  Francisco, 
and  by  the  national  banks  and  bankers  generally.  The  applications 
must  specify  the  amount  and  denominations  required,  and,  for  regis¬ 
tered  bonds,  the  full  name  and  post-office  address  of  the  person  to  whom 
the  bonds  shall  be  made  payable. 

The  interest  on  the  registered  bonds  will  be  paid  by  check,  issued  by 
the  Treasurer  of  the  United  States,  to  the  order  of  the  holder,  and  mailed 
to  his  address.  The  check  is  payable  on  presentation,  properly  indorsed, 
at  the  offices  of  .the  Treasiu'er  and  assistant  treasurers  of  the  United 
States. 

Payments  for  the  bonds  may  be  made  in  coin  to  the  Treasurer  of  the 
United  States  at  Washington,  or  assistant  treasurers  at  Baltimore,  Bos¬ 
ton,  Chicago,  Cincinnati,  New  Orleans,  New  York,  Philadelphia,  St. 
Louis,  and  San  Francisco. 

To  promote  the  convenience  of  subscribers,  the  department  will  also 
receive,  in  lieu  of  coin,  called  bonds  of  the  United  States,  coupons  past 
due  or  maturing  within  thirty  days,  and  gold  and  silver  certificates  of 
deposit;  also  coin  drafts  on  New  York  for  the  amount  of  their  proceeds. 

Arrangements  have  been  perfected  with  the  National  Bank  of  Com¬ 
merce  of  New  York,  a  public  depositary,  whereby  currency  drafts  can 
be  received  by  the  Secretary  of  the  Treasury  on  account  of  subscriptions 
to  the  four  per  cent,  loan,  and  the  eoiu  value  thereof,  on  the  day  of  col¬ 
lection  in  New  York,  will  be  credited  to  the  subscriber.  Any  amount 
beyond  what  is  required  in  payment  of  the  bonds  will  be  returned  to 
subscribers  by  bank  draft  with  a  full  statement  of  the  transaction.  The 
coin  and  currency  drafts  mentioned  should  be  drawn  in  favor  of  the 
Secretary  of  the  Treasury. 

JOHN  SHERMAN,  Secretary  of  the  Treasury. 


No.  470. 

Messrs.  Belmont  tO  Co.  to  ]\rr.  Slur  man. 

New  York,  March  7,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Wash  in y  ton  : 

Dear  Sir:  We  received  this  morning  a  telegram  from  Messrs.  N.  M. 
Rothschild  &  Son  of  London,  with  reference  to  the  closing  of  the  Ix>ndon 
accounts  and  the  departure  of  Mr.  Conant,  and  had  the  honor  to  tele¬ 
graph  Messrs.  Rothschild’s  wishes  to  you  as  follows:  “Messrs.  Roths¬ 
child  telegraph  desire  close  accounts  with  Conant  ;  request  have  Loudon 
interest  account  made  up  at  once.  Understand  from  their  telegram  that 
Conant  will  return  if  no  prospects  new  business.  Please  telegraph  if 
you  wish  us  make  any  suggestions”;  which  we  beg  to  confirm,  and  we 
hope  to  hear  from  you  in  reply  by  wire.  Messrs.  Rothschild  also  desire 
us  to  place  their  services  at  your  disposal  for  the  purchase  of  silver  in 
the  London  market,  and  if  consistent  with  your  arrangements  we  shall 
be  pleased  if  you  can  give  us  orders  for  transmission  to  them. 

Awaiting  vour  kind  replv,  we  remain,  very  respectfully,  yours. 

AUGUST  BELMOST  &  CO. 
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No.  480. 


Mr.  Sherman  to  Messrs.  Belmont  <1-  Co. 

[Telegram.  ] 

Treasury  Department,  March  7,  1878. 
August  Belmont  &  Co.,  New  York : 

London  statement  prepared  and  will  be  forwarded  to-morrow.  Mr. 
French  has  the  figures.  JOHN  SHERMAN,  Secretary. 


No.  481; 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  March  7,  1878. 

Conant,  London : 

Interest  statement  made.  Belmont  has  been  advised. 

SHERMAN. 


No.  482. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  7,  1878. 

Sherman,  Washington: 

I  have  to  say,  in  reply  to  your  letter  of  12th  February,  that  late  con¬ 
tracting  parties  in  London  are  now  considering  whether  they  will  main¬ 
tain  agency  free  of  expense  for  the  present,  in  view  of  some  arrange¬ 
ment  for  funding. 

Better  feeling  in  view  of  report  that  Secretary  of  the  Treasury  will 
pay  interest  in  gold  coin.  Rothschilds  desire  me  to  ask  you  wheu  inter¬ 
est  account  will  be  settled.  CONANT. 


No.  483. 

% 

Mr.  Sherman  to  Speaker  House  of  Representatives. 

Treasury  Department,  March  7,  1878. 
Hon.  Samuel  J.  Randall, 

Speaker  House  of  Representatives  : 

Sir  :  In  response  to  a  resolution  offered  by  Mr.  Bright,  which  requests 
the  Secretary  of  the  Treasury  to  inform  the  House  of  Representatives 
of  the  Congress  of  the  United  States  whether  he  has  “authorized  the 
sale  of  any  of  the  bonds  of  the  United  States  for  the  outstanding  legal- 
tender  notes  of  the  United  States  at  par,  adding  the  current  New  York 
premium  on  gold,  and  commission  for  selling,  or  whether  he  has  author¬ 
ized  the  sale  of  such  bonds  for  legal-tender  notes  upon  any  other  terms 
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than  the  above  stated,  and  if  so,  what  is  the  number  and  the  amount  of 
the  proceeds  of  such  bonds,”  &c.,  I  have  the  honor  to  state  that  all 
bonds  disposed  of  by  me  have  been  sold  for  their  par  value  in  coin,  as 
provided  by  the  authorizing  act  of  .1  nly  14,  1870. 

To  promote  the  convenience  of  subscribers  the  department  has  made 
arrangements  with  the  National  Bank  of  Commerce  of  New  York  (a 
public  depository)  whereby  currency  drafts  can  be  received  from  sub¬ 
scribers,  and  collected  and  converted  into  coin  for  them  at  current  rates 
on  the  day  of  the  transaction,  and  such  collections  and  conversions  have 
been  made  to  the  extent  of  about  $50,000,  representing  thirty-five  sub¬ 
scriptions. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  484. 


Mr.  Sherman  to  Mr.  Glover. 

Treasury  Department,  March  7,  1878. 

Hon.  J.  M.  Glover, 

Chairman  Committee  on  Expenditures 

in  the  Treasury  Department ,  House  of  Representatives  : 

Sir  :  Your  letter  of  the  5th  instant,  requesting  me  to  advise  you  of 
the  terms  of  the  contract  for  the  sale  of  4  per  cent,  bonds,  dated  June 
9,  1877,  has  been  received. 

In  reply,  1  have  the  honor  to  state  that,  in  response  to  a  resolution  of 
Mr.  Wood,  of  the  Committee  of  Ways  and  Means,  I  forwarded  to  the 
Speaker  of  the  House  of  Representatives  on  the  23d  of  November  last 
a  copy  of  said  contract. 

I  cannot  say  whether  the  same  was  printed,  but  if  not  I  presume  the 
committee  did  not  deem  it  expedient. 

Verv  respectfully, 

JOHN  SHERMAN,  Secretary. 

If  not  printed  and  you  wish  it,  I  can  send  you  another  manuscript 
copy.  J.  S. 


No.  485. 

The  Chase  National  Bank ,  Xeir  York,  to  Mr.  Sherman. 

Chase  National  Bank, 

2 Yeir  York ,  March  7,  1S78. 

Sir  :  It  occurs  to  me  that  the  banks  of  this  city  should  resume  specie 
payments  in  advance  of  the  day  fixed  for  the  government’s  resumption. 

I  believe  they  have  the  ability  to  do  so,  but  will  lack  confidence  and 
nerve  unless  an  arrangement  like  what  I  here  foreshadow  cau  be 
obtained  from  you. 

By  section  5153  of  the  Revised  Statutes  you  are  authorized  to  con¬ 
stitute  national  bank  depositaries  under  certain  conditions.  Before 
making  any  suggestions  to  the  bank  officers  I  desire  to  know  whether 
you  can  deposit  with  the  banks,  subject,  of  course,  to  your  control,  the 
coins  of  the  United  States  Treasury ;  the  securities  to  be  government 
bonds  and  government  obligations,  which  will  include  legal-tender  notes. 
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While  I  do  not  think  any  such  deposit  will  be  necessary,  I  feel  that  the 
arraugement  with  you  will  be  necessary  to  cause  the  banks  to  feel  sate 
against  any  hostile  drafts  emanating  from  speculators.  Should  your 
response  to  this  be  affirmative,  1  will  come  to  Washington  to  canvass 
the  whole  question  with  you. 

Very  respectfully,  yours,  JOHN  THOMPSON. 

Hon.  John  Sherman, 

Secretai'y  of*  the  Treasury. 


No.  486. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 
[Telegram.] 


New  York,  March  8, 1878. 


Hon.  John  Sherman, 

Secretai'y  of  the  Treasury,  Washington,  D.  C. : 

Wish  to  reply  telegram  Messrs.  Bothschild.  Please  oblige,  and  tel¬ 
egraph  if  you  have  any  suggestions  to  make  about  Conan  t. 

AUG.  BELMONT.  &  CO. 


No.  487. 

J/r.  Sherman  to  Messrs.  Kuhn,  Loeh  &  Co. 

Treasury  Department,  March  8,  1878. 
Messrs.  Kuhn,  Loeb  &  Co.,  New  York : 

Gentlemen  :  Your  letter  of  the  5th  instant,  containing  your  offer  to 
make  a  bid  for  4£  per  cent,  bonds,  is  received. 

I  do  not  think  it  will  be  necessary  to  sell  such  bonds,  but  hope  to  be 
able,  with  some  modifications  of  existing  law,  to  sell  the  4  per  cent, 
bonds  in  ample  time. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  488. 

Mr.  Sherman  to  Messrs.  Belmont  dr  Co. 

Treasury  Department,  March  8,  1878. 
Messrs.  August  Belmont  &  Co.,  New  York  : 

Gentlemen  :  In  compliance  with  your  telegraphic  request  of  the  7th 
inst.,  I  transmit  herewith  statement  of  United  States  4  per  cent,  bonds, 
consols  of  1907,  delivered  to  Messrs.  N.  M.  Rothschild  &  Sous,  and 
payments  made  therefor. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  489. 

Mr.  Sherman  to  Messrs.  Belmont  tf-  Co. 

[Telegram.  ] 

Treasury  Department,  March  8, 1878. 
August  Belmont  &  Co.,  New  York :  • 

With  present  prospects  cannot  keep  fiscal  agent  unless  associates 
desire  it  and  will  pay  expenses.  Will  negotiate  arrangements  for  sales 
in  London  if  associates  wish. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  490. 

Mr.  Sherman  to  the  Chase  National  Bank ,  New  York. 

Treasury  Department,  March  8,  1878. 

John  Thompson,  Esq., 

Vice  President  Chase  National  Bank ,  Nete  York : 

Sir  :  Your  letter  of  yesterday  is  received,  and  also  a  telegram  from 
you  to-day. 

The  latter  was  answered  that  upon  your  depositing  gold  coin  with 
the  Assistant  Treasurer  at  NeAV  York,  there  will  be  delivered  to  yon,  as 
soon  as  practicable,  silver  dollars. 

In  reply  to  your  letter,  I  have  to  say  that  I  would  not  feel  authorized 
to  deposit  with  national  banks  gold  coin  now  in  the  Treasury,  but  I  will 
designate  any  national  bank  to  act  as  a  public  depositary,  upon  giving 
the  requisite  security,  &c.,  to  receive  the  proceeds  of  bonds  sold  by  the 
bank,  and  will  leave  the  money  on  deposit  subject  to  my  order. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  491. 

Mr.  Sherman  to  the  Merchants'1  National  Bank ,  Savannah ,  Go. 

Treasury"  Department,  March  8,  1878. 
President  Merchants'  National  Bank ,  Savannah,  Ga : 

Sir  :  In  reply  to  your  letter  of  the  5th  instant,  inquiring  if,  since  the 
silver  bill  has  been  passed,  payment  for  subscriptions  to  the  4  per  cent, 
bonds  can  be  made  by  depositing  silver  with  the  United  States  Assist¬ 
ant  Treasurer  at  New  York,  I  have  to  inform  you  that  the  legal -tender 
silver  dollars  will  be  received  the  same  as  gold  coin  in  payment  of  sub¬ 
scriptions  to  the  loan. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  492. 


Messrs.  Belmont  cC*  Co.  to  Mr.  Sherman. 

New  York,  March  9, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir:  We  beg  to  acknowledge  receipt  of  your  communica¬ 
tion  of  the  8th  instant,  with  reference  to  continuing  sales  of  the  4 
per  cent,  bonds  in  Europe,  and  have  communicated  its  contents  to 
Messrs.  Rothschild.  We  shall  be  pleased  if  they  can  see  their  way 
clear  to  make  some  new  propositions  to  you,  but  we  fear  that  as  long  as 
the  public  at  large  enjoys  the  same  facilities  that  are  accorded  to  a 
syndicate,  either  here  or  in  Europe,  there  will  hardly  be  any  possibility 
for  our  associates  and  ourselves  to  render  our  services  efficiently  useful. 

We  regret  this  very  much,  and  assure  you  that  nothing  would  gratify 
us  more  than  to  see  circumstances  change  so  as  again  allow  us  to  co¬ 
operate  actively  with  you  in  the  process  of  funding. 

We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 


No.  493. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  March  12,  1878. 

Sherman,  Washington : 

Remaining  by  request  of  Rothschild.  Discussing  matter.  VV  ill  prob¬ 
ably  decide  to-morrow.  If  they  do  nothing  shall  return  with  bonds  as 
early  as  possible.  CONANT. 


No.  494. 

The  Chase  Xational  Bank ,  Xeio  York ,  to  Mr.  Sherman. 

Chase  National  Bank, 

Xeic  York,  March  12,  1878. 

Sir:  Your  letter  of  the  8th  instant,  responding  to  my  suggestion  in 
regard  to  depositing  coin  with  the  banks,  as  an  encouragement  to  re¬ 
sumption  on  their  part,  seems  conclusive,  nevertheless  I  feel  that  the 
question  is  so  important  that  I  again  address  you. 

The  funding  business,  which,  apparently,  is  foremost  in  your  mind, 
will  have  but  little  life  until  the  three  stripes  of  legal-tender  currency 
(yellow,  silver-grey,  and  green)  are  brought  on  a  par  with  each  other, 
nor  will  confidence  be  restored,  and  prosperity  return  until  the  people 
feel  that  resumption  is  not  destruction. 

When  gold  and  silver  are  added  to  greenbacks  as  money,  instead  of 
perpetuating  them  as  merchandise,  there  will  be  such  an  abundance  of 
idle  capital  that  the  four  per  cent,  bonds  will  pass  out  actively,  and 
in  large  blocks,  but  so  long  as  the  present  status  of  the  three  currencies 
H.  Ex.  9 - 18 
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exists,  and  so  long  as  resumption  is  a  frightful  ghost,  no  great  progress 
will  be  made  in  disposing  of  the  4  per  cents. 

Besides,  it  is  my  conviction  that  resumption  will  checkmate  any  far¬ 
ther  action  of  Congress  in  the  way  of  currency  reforms,  or  deforms  as 
viewed  from  opposite  standpoints. 

I  again  repeat  that  there  is  but  little  chance  of  your  being  called  upon 
to  assist  the  banks  in  the  way  or  deposits,  but  they  will  not,  and  should 
not,  proclaim  a  permanent  resumption  without  some  assurances  that  the 
eoin  in  the  Treasury  can  be  made  available,  as  I  suggested  in  my  letter 
of  the  7th  instant. 

Time  or  the  action  of  Congress  may  complicate  matters  so  that  re¬ 
demption  may  be  indefinitely  postponed. 

The  coin  in  the  Treasury  has  been  accumulated  for  the  purposes  Of 
resumption.  I  think  the  government  should  encourage  the  movement 
of  the  great  moneyed  interests  of  the  country  and  thereby  settle,  at  once, 
this  question. 

Very  respectfully,  yourS,  JOHN  THOMPSON. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  495. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeb  &  Co. 

Treasury  Department,  March  13,  1878. 
Messrs.  Kuhn,  Loeb  &  Co.,  New  York : 

Gentlemen:  Referring  to  your  letter  of  the  5th  instant,  I  have  to 
advise  you  that  I  will  receive  from  you  a  bid  for  from  $5,000,000  to 
$10,000,000  4J  per  cent,  bonds,  but  reserve  the  right  to  decline  any  offer 
made. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  496. 

Mr.  Sherman  to  Messrs,  von  Hoffmann  <&  Co. 

Treasury  Department,  March  13, 1878. 
Messrs.  L.  von  Hoffmann  &  Co.,  New  York : 

Gentlemen:  Referring  to  previous  correspondence  relative  to  the 
disposal  of  United  States  bonds,  I  have  to  say  that  I  shall  be  pleased 
to  receive  from  you  a  bid  for  from  $5,000,000  to  $10,000,000  4J  per  cent, 
bonds,  reserving  the  right  to  decline  any  offer  made. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  497. 

Messrs.  Kuhn ,  Loeb  &  Co.  to  Mr  Sherman. 

[Telegram.] 

New  York,  March  14, 1878. 

Hoo.  John  Sherman. 

Secretary  oj  the  Treasury,  Washington ,  D.  C. : 

We  are  prepared  to  submit  a  bid  for  ten  millions  or  more  four  and 
one-halfs  in  accordance  with  your  letter  of  yesterday.  Will  it  be  agree¬ 
able  to  you  if  we  appear  before  you  in  person  to-morrow,  and  will  you 
then  be  prepared  to  accept  or  decline  our  bid  ? 

KUHN,  LOEB  &  CO. 


No.  498. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeb  <Sc  Co. 

[Telegram.] 

Treasury  Departijuent,  March  14, 1878. 
Kuhn,  Loeb  &  Co.,  New  York : 

Can  see  you  to-morrow,  but  not  prepared  then  to  decide  upon  accept¬ 
ance.  Why  not  send  offer  in  writing? 

JOHN  SHERMAN,  Secretary. 


No.  499. 


Mr.  Conant  to  Mr.  Sherman. 
[Cable  telegram.] 


London,  March  14,  1878. 

Shbrman,  Washington : 

Contracting  parties  decide  they  will  not  continue  agency.  I  shall  sail 
March  27  with  4  per  cent,  bonds.  CONANT. 


No.  500. 


Messrs,  von  Hoffmann  &  Co.  to  Mr.  Sherman. 


New  York,  March  14, 1878. 

Sra :  We  have  the  honor  to  acknowledge  receipt  of  your  esteemed 
favor  of  the  13th  instant,  inviting  from  us  a  bid  for  $5,000,000  or 
$10,000,000  United  States  4£  per  cent,  bonds. 

In  reply,  we  beg  to  inform  you  that  we  are  ready  to  take  the  above 
bonds  up  to  $10,000,000  at  $100.15  and  the  accrued  interest,  payable  in 
win ,  however,  with  the  understanding  that  you  will  not  sell  any  more 
of  the  above  issue  until  the  first  of  May  next. 

Should  you  desire  to  sell  a  larger  amount  than  $10,000,000,  either 
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now  or  during  the  next  month,  we  request  you  will  inform  us  thereof,  as 
we  are  ready  to  submit  you  our  proposition. 

Very  respectfully,  your  obedient  servants, 

L.  VON  HOFFMANN  &  CO. 


Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury ,  Washington,  D.  C. 


No.  501. 


National  Bank  of  Commerce,  New  York,  to  Mr.  Sherman. 

National  Bank  of  Commerce, 

New  York,  March  14,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  Mr.  Schiff,  of  the  Arm  of  Kuhn,  Loeb  &  Co.,  who  visits  Wash¬ 
ington  for  the  purpose  of  an  interview  with  you  on  the  subject  of  a  ne¬ 
gotiation  for  the  balance  of  the  4£  per  cent,  bonds,  has  conferred  with 
us  on  the  matter,  and  we  propose  to  co-operate  with  them. 

Yours,  very  respectfully,  HENRY  F.  VAIL,  President. 


No.  502. 

American  Exchange  National  Bank,  New  York,  to  Mr.  Sherman. 

The  American  Exchange  National  Bank, 

New  York,  March  14,  1878. 

Hon.  John  Sherman, 

Secretary  oj  the  Treasury,  Washington ,  D.  C. : 

Sir:  Mr.  Schiff,  of  the  firm  of  Kuhn,  Loeb  &  Co.,  visits  Washington 
for  an  interview  with  you  in  relation  to  the  unsold  balance  of  the  four 
and  a  half  per  cent.  loan.  He  has  conferred  with  us  on  the  matter  and 
we  have  assured  him  of  our  co-operation. 

Very  respectfully,  your  obedient  servant, 

GEO.  S.  COE,  President. 


No.  503. 

First  National  Bank,  Neio  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  March  14,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir  :  The  rumors  on  the  street  to-day  that  the  department  is 
willing  to  receive  proposals  for  the  4£  per  cent,  bonds  have  caused  a 
decline  in  them  of  about  one-half  per  cent.  They  closed  strong  last 
evening  on  a  steadily  advancing  market.  If  the  department  desires 
proposals  for  any  other  class  of  bonds  than  the  4  per  cent,  consols,  we 
should  be  pleased  to  make  an  offer  for  them,  but  we  beg  to  express  as 
our  view  that  a  sale  of  4£s  now  would  be  generally  regarded  as  a  con¬ 
fession  that  the  sale  of  4s  is  a  failure,  while  the  real  condition  of  the 
market  with  the  prospect  of  very  easy  money  this  summer,  is  extremely 
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favorable  for  large  and  continued  sales  of  the  4s  to  meet  the  now  daily 
increasing  demand  for  United  States  bonds. 

As  the  market  is  practically  cleaned  up  of  the  floating  4s,  we  are  now 
prepared  to  subscribe  for  a  million  (haviug  sold  that  ainount  during  the 
past  week)  with  confidence  of  taking  several  millions  more  during  the 
month  if  we  can  feel  assured  that  no  other  issue  is  to  be  offered  in  com¬ 


petition. 

I  beg  to  append  quotations  showing  the  recent  appreciation  in  bonds, 
evidencing  the  rapid  absorption  so  that  the  public  will  soon  be  obliged 
to  seek  the  4  per  cents  for  their  investments. 

Respectfully, 

GEO.  F.  BAKER,  President. 


February  25.  March  13. 

leM* . . . 105}  106* 

1*65* . 103  104 

1*67* . 105*  106} 

10-40* . . 103}  105 

fe  1H*1 . 102}  104} 

4}t* . 101}  int.  on  102} 

Gold . 10-2  101 


No.  504. 

Mr.  Lydecker  to  Mr.  Sherman. 

[Telegram.] 

New  York,  March  14, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

The  new  silver  dollar  is  tendered  in  payment  of  duties.  As  no  official 
notice  has  been  received,  instructions  are  required  as  to  receipt  and  de¬ 
posit  of  the  same.  J.  K.  LYDECKER, 

Special  Deputy  Collector  of  Customs. 

No.  505. 

Mr.  Sherman  to  Mr.  Lydecker. 

[Telegram.  ] 

Treasury  Department,  March  14,  1878. 

J.  K.  Lydecker, 

Special  Deputy  Collector  of  Customs ,  New  York : 

Standard  silver  dollars  will  be  received  in  payment  for  duties  for  any 
ainount  and  treated  in  your  accounts  same  as  other  coin  received  on  ac¬ 
count  of  duties.  JOHN  SHERMAN,  Secretary. 

-  i 

No.  506. 

Circular  letter  to  Independent  Treasury  Officers. 

Treasury  Department,  March  14, 1878. 
Sir:  A  transfer  will  soon  be  made  -  from  the  mint  to  your  office  of  a 
small  supply  of  standard  silver  dollars  coined  uuder  the  act  of  February 
28, 1878. 
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These  dollars  are  a  legal  tender  for  all  debts  and  does,  public  and  pri¬ 
vate,  except  where  otherwise  expressly  stipulated  in  the  contract,  and 
upon  their  receipt  you  will  credit  them  as  coin  in  your  general  account 
with  the  Treasurer  of  the  United  States,  paying  them  out  until  other¬ 
wise  advised  only  in  exchange  at  par  for  gold  coins,  and  will  treat  in 
like  manner  any  further  transfer  of  these  coins  which  you  may  receive. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  507. 

First  National  Bank,  New  York,  and  associates,  and  Messrs.  Kuhn,  Loeb  & 
Co.  and  associates  to  Mr.  Sherman. 

Washington,  D.  C.,  March  15,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  Agreeably  to  your  invitation  the  undersigned  will  purchase  from 
you  five  millions  or  ten  millions  of  the  4£  per  cent,  loan  of  1891  at  par 
and  three-quarters  per  cent.  (100$  per  cent.)  and  the  accrued  interest  to 
date,  in  coin,  less  a  commission  of  one-half  of  one  percent.  (£  per  cent) 
This  offer  will  remain  in  force  for  twenty-four  hours,  and  is  made  upon 
the  condition  that  no  bonds  bearing  a  higher  rate  of  interest  than  four 
per  cent,  are  to  be  sold  by  you  during  a  period  of  forty-five  days. 

Very  respectfully  (for  First  National  Bank  of  New  York  and  their 
associates),  F.  O.  FRENCH. 

KUHN,  LOEB  &  CO.,  for  themselves  and  associates. 


No.  598. 

Mr.  Sherman  to  Mr.  Camp. 

Treasury  Department,  March  15,  1878. 
Hon.  John  H.  Camp,  Rouse  of  Representatives : 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  9th  instant,  asking  to  be  informed  what  amount  of  coin  was  in  the 
United  States  Treasury  on  the  3d  and  9th  of  March,  1863 ;  also,  the 
amount  of  coin,  if  any,  sold  by  the  government  from  the  25th  of  Septem¬ 
ber,  1877,  including  the  premium ;  and  in  reply  to  inclose  herewith  copy 
of  a  report  in  the  matter,  dated  14th  instant,  from  the  Treasurer  of  the 
United  States,  to  whom  your  letter  had  been  referred. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Ilnelosure  to  department’s  letter  of  March  15,  1878,  to  Mr.  Camp.] 

Treasury  of  the  United  States, 

Washington ,  March  14,  1676. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  the  letter  of  the  Hon.  John  H. 
Camp,  M.  C.,  dated  March'  9,  1878,  addressed  to  you  and  referred  to  this  office,  in 
which  information  is  desired  as  to  the  “  amount  of  coin  in  the  United  States  Treas¬ 
ury  on  the  3d  and  9th  of  March,  1863,”  and,  “  also,  the  amount  of  coin,  if  any,  sold  by 
the  government  from  the  25th  day  of  September,  1877,  including  the  premium/* 

In  reply  I  have  to  state  that  the  reports  on  file  in  this  office  show  that  the  amount 
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of  coin  in  the  United  States  Treasury,  including  sub-treasuries,  but  not  including  mints 
and  assay-offices,  was  as  follows,  viz : 

On  March  3,  1863 . .  *839,247  21 

On  March  9,  1863  .  2, 491 , 346  47 


Also,  that  the  books  of  thjs  office  show  the  amount  of  gold  coin  sold  by  the  govern¬ 
ment  from  September  25,  1877,  to  March  9, 1878,  both  days  included,  to  be  *2,451,519.95, 
and  the  premium  derived  from  such  sales  amounted  to  *63,817.74. 

The  letter  is  herewith  returned  as  requested. 

Very  respectfully,  JA8.  GILFILLAN, 

Treasurer  United  States. 

Hon.  John  Sherman,  Secretary  of  theTreasury. 


No.  509. 

Mr.  Sherman  to  Messrs.  Kuhn,  Loeb  &  Co. 

Treasury  Department,  March  16, 1878. 

Gentlemen  :  I  am  in  receipt  of  your  favor  of  the  14th  instant,  ad¬ 
vising  me  that  Mr.  Schiff,  of  your  house,  would  call  upon  me  for  consul* 
tation  relative  to  the  sale  of  4J  per  cent,  bonds.  I  have  also  received  a 
proposition  from  yourselves  and  associates,  and  the  First  National  Bank 
and  associates,  by  the  terms  of  which  I  am  offered  for  $5,000,000  or 
♦10,000,000  of  the  per  cent,  bonds,  100£  per  cent,  and  accrued  interest 
in  coin,  less  a  commission  of  one-half  per  cent.  I  have  considered  this 
proposition,  and  feeling  that  I  am  not  justified  in  selling  on  the  terms 
submitted,  respectfully  decline  the  same. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Kuhn,  Loeb  &  Co.,  31  Nassau  St.,  Neva  York. 


No.  511. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

[Telegram.] 

»  New  York,  March  18,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

If  newspaper  reports  be  correct  about  your  being  disposed  to  nego¬ 
tiate  for  remaining  four-halfs,  we  shall  be  pleased  to  hear  from  you  on 
die  subject  by  wire,  and  place  our  services  and  those  of  our  friends  at 
your  disposal.  AUGUST  BELMONT  &  CO. 


No.  512. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

[Telegram.] 

Treasury  Department,  March  18,  1878. 

August  Belmont  &  Co.,  New  York : 

I  will  not  sell  four-half  at  less  than  equivalent  of  fours  at  par. 

JOHN  SHERMAN,  Secretary. 
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No.  513. 

Messrs.  Kuhn ,  Loeb  &  Co.  to  Mr.  Sherman. 

New  York,  March  18,  1878. 

To  the  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir  :  We  are  in  receipt  of  your  favor  of  the  16th  instant,  and  note 
that  you  do  not  feel  justified  in  selling  4£  per  cent,  bonds  on  the  terms 
submitted  by  us,  and  that  you  decline  our  offer.  A  comparison  of  the 
present  market  value  of  the  4£  per  cent,  bonds  both  here  and  in  Lon¬ 
don  with  the  price  bid  by  us  must  convince  you  that  we  did  not  make 
our  bid  with  a  view  to  immediate  profit.  With  a  desire  on  the  part  of 
the  national  banks  associated  with  us  in  our  proposal  to  assist  you  in 
preparing  for  resumption,  we  made  the  offer  to  take  ten  millions  of  the 
4£  per  cent,  bonds  at  a  price  nearly  equal  to  the  market  value  of  the 
bonds,  under  the  supposition  that,  having  become  convinced  of  the 
impossibility  to  draw  larger  amouitf  s  of  gold  to  the  Treasury  for  resump¬ 
tion  purposes  by  the  sale  of  4  per  cent,  bonds,  you  had  resolved  to  issue 
part  of  the  undisposed  of  balance  of  the  4£  per  cent,  loan,  and  that  for 
such  reasons  you  had  invited  proposals. 

It  appears,  however,  we  were  mistaken,  and  notwithstanding  the 
shortness  of  the  time  left  for  preparations  to  resume,  you  desire  to  con¬ 
tinue  your  efforts  for  the  placing  of  the  4  per  cent,  loan,  though  it  must 
have  become  apparent  to  you,  as  it  has  become  to  every  business  man, 
that  the  sales  of  4  per  cent,  bonds  will  not  be  sufficiently  large  to  mate¬ 
rially  increase  the  stock  of  specie  in  the  United  States  Treasury. 

If  no  gold  should  be  exported,  the  stock  of  specie  now  in  the  country 
(which  will  be  increased  by  the  production  of  our  gold  mines  and  by  the 
coinage  of  silver  about  sixty  millions  between  now  and  the  end  of  the 
year)  would  become  sufficiently  large  to  make  specie-resumption  certain 
on  the  1st  of  January  next.  There  can,  however,  be  no  doubt  that  we 
will  shortly  commence  to  export  gold  and  continue  to  do  so  during  the 
entire  summer  to  an  extent  which  nobody  can  foretell,  but  this  export 
will  possibly  and  probably  so  reduce  our  stock  of  specie  that  resumption 
may  become  next  to  impossible.  You,  however,  have  it  in  your  power 
to  greatly  curtail  the  export  of  gold  and  thus  to  make  resumption  certain. 

At  present  gold  has,  in  this  country,  no  interest-producing  capacity, 
and  it  will  naturally  go  where  it  can  earn  something.  This  is  the  reason 
why  exchange  is  advancing,  and  why  our  specie  will  soon  begin  to  leave 
the  country.  Give  gold  the  capacity  to  earn  interest  here  and  it  will 
not  be  exported;  but  this  can  only  be  done  by  drawing  it  into  the 
Treasury,  the  only  institution  in  the  country  which  at  present  lias  any 
use  for  specie,  viz:  for  resumption  purposes. 

The  specie  in  the  New  York  banks  now  amounts  to  forty  million 
dollars,  of  which  at  least  twenty-five  millions  are  dead  weights,  aud 
these  you  should  endeavor  to  draw  into  the  Treasury’s  control;  if  you 
cannot  succeed  in  doing  it  by  the  sales  of  4  per  cent,  bonds,  you  should 
sell  4£s,  and  even  5s  if  41s  cannot  be  sold.  Only  give  gold  an  interest- 
earning  capacity,  and  it  will  remain  in  the  country.  For  paying  our 
indebtedness  abroad  during  the  summer  bankers  will  consider  it  a  good 
transaction  to  use  their  credits,  which  they  know  can  be  profitably  cov¬ 
ered  during  the  fall  and  winter  season  by  exchange  made  against  our 
exerts  of  produce;  but  such  credits  cannot  be  used  unless  gold  gets  an 
interest-earning  capacity.  It  is  during  this  trausitory  period  you  have 
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to  guard  the  stock  of  gold  in  the  country;  when  we  have  once  actually 
resumed  and  gold  can  perform  its  money  functions  again,  then  it  will 
stayby  itself. 

The  resumption  act  gives  you  great  powers,  and  you  should  not  lose 
your  opportunity  to  use  them ;  if  you  continue  your  efforts  to  place  4 
per  cents  and  do  not  succeed,  which  we  fear  you  will  not,  the  respon¬ 
sibility  of  a  failure  of  specie  resumption  on  January  1,  1879,  will  fall 
upon  you  and  upon  the  administration  which  has  delegated  to  you  the 
execution  of  its  financial  policy.  This  is  no  time  for  experiments,  but 
for  action.  Demonstrate  only  to  the  country  that  you  mean  to  use  all 
the  means  in  your  power  to  secure  resumption,  and  resumption  will  at 
once  become  a  fait  accompli. 

Very  respectfully,  KUHN,  LOEB  &  CO. 


No.  514. 

Mr.  McCulloch  to  Mr.  Sherman. 


94  Broadway,  New  York,  March  18, 1878. 

Dear  Sir  :  Jay  Cooke,  McCulloch  &  Co.,  in  their  prospectus  for  the 
issue  of  $75,000,000  United  States  5  per  cent,  funded  loan  in  1871, 
stated  that  the  principal  and  interest  of  the  bonds  were  payable  in  gold 
coin,  and  the  Assistant  Secretary  of  the  Treasury,  Mr.  Richardson,  cer¬ 
tified  under  the  seal  of  the  department  that  they  (Jay  Cooke,  McCul¬ 
loch  &  Co,)  were  authorized  to  offer  the  bonds  to  the  public  on  the 
terms  of  the  prospectus. 

Purchasers  of  the  bonds  in  England  now  claim  that  the  approval  of 
the  prospectus  by  the  Treasury  Department  was  in  fact  an  agreement 
binding  upon  the  government  that  these  bonds  should  be  paid  in  gold ; 
such  an  agreement  as  takes  the  bonds  out  of  the  operations  of  the  sil¬ 
ver  bill.  They  want  me  to  advise  them  what  your  opinion  is  upon  the 
question.  Can  you  oblige  them  and  me  by  giving  it ! 

Very  truly  and  respectfully,  yours, 

HUGH  McCULLOCII. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  515. 

Messrs.  Belmont  cf  Co.  to  Mr.  Sherman. 

New  York,  March  19,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington  : 

Dear  Sir:  Induced  by  the  newspaper  reports  of  your  willingness  to 
negotiate  for  the  sale  of  the  remaining  hundred  millions  4.J  per  cent, 
bonds,  we  took  the  liberty  to  telegraph  to  you  yesterday  that  we  should 
be  pleased  to  hear  from  you  on  the  subject,  placing  at  the  same  time 
our  services  and  those  of  our  friends  at  your  disposal. 

We  received  in  reply  your  dispatch  saying  that  you  will  not  sell  the 
4£s  except  at  a  price  corresponding  to  par  for  the  4  per  cent,  bonds, 
for  which  we  are  much  obliged  to  you.  We  regret  that  in  the  present 
condition  of  the  market  it  is  not  in  our  power  to  make  any  proposition 
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to  meet  your  views.  Should  you  at  any  time  decide  to  modify  these 
latter  as  regards  the  price  for  the  4£s,  we  shall  be  pleased  to  hear  from 
you,  and  hold  our  services  and  those  of  our  friends  always  at  your  dis¬ 
posal. 

We  remain,  very  respectfully,  yours, 

AUG.  BELMONT,  &  CO. 


No.  516. 

Mr.  Sherman  to  Mr.  McCulloch. 

Treasury  Department,  March  20,  1878. 
Hon.  Hugh  McCulloch,  Net c  York: 

Sir:  Your  letter  of  the  18th  instant  is  received,  in  which  you  ask  my 
opinion  as  to  the  question  said  to  be  raised  by  English  bondholders 
upon  the  coin  in  which  the  bonds  must  be  paid,  principal  and  interest. 

I  doubt  if  the  right  of  the  government  to  pay  the  bonds  issued  under 
the  refunding  act  in  the  coin  in  legal  existence  at  the  date  of  the  act 
can  be  questioned  or  defeated,  and  I  do  not  advise  such  a  question 
to  be  raised  for  decision  by  the  courts.  It  can  hardly  be  claimed 
that  the  prospectus  of  the  agent  or  the  action  of  the  department, 
can  extend  the  liability  of  tjie  government  in  the  least  degree  be¬ 
yond  the  terms  provided  by  the  law.  As  in  several  cases,  the  depart¬ 
ment  may  give  a  construction,  and  in  this  way  hold  out  an  expectation 
that  this  construction  will  be  adopted,  but  after  all,  the  law  Axes  the 
terms  of  the  bonds,  and  not  the  department  or  its  agents. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  517. 

Mr.  Clover  to  Mr.  Sherman. 

House  of  Representatives, 

Committee  on  Expenditures  in  Treasury  Department, 

Washington ,  D.  C.  March  21, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir  :  Referring  to  your  letter  of  the  7th  instant,  and  to  mine  of  the 
5th,  which  yours  of  the  7th  acknowledges,  I  have  to  state  that  applica¬ 
tion  has  been  made  to  the  chairman  of  the  Committee  of  Ways  and 
Means  for  the  copy  of  the  contract  for  the  sale  of  4  per  cent,  bonds, 
dated  June  9, 1877,  but  that  said  copy  appears  to  have  been  mislaid. 

I  will  therefore  avail  myself  of  the  offer  contained  in  the  postscript 
to  your  letter,  and  ask  yon  to  furnish  this  committee  another  copy  of 
said  contract ;  and  will  also  ask  that  copies  of  all  contracts  or  agree¬ 
ments  made  by  the  Secretary  of  the  Treasury  or  by  the  government  for 
the  sale  of  any  bonds,  since  January  1,  1870,  be  furnished  to  this  com¬ 
mittee  at  your  earliest  convenience. 

This  letter  is  designed  to  call  for  all  the  information  in  the  possession 
of  the  department,  as  to  the  terms  on  which  bonds  of  the  United  States 
have  been  sold  since  the  date  uarned. 

Respectfully,  J.  M.  GLOVER,  Chairman . 
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No.  518. 


Mr.  Fahnestock  to  Mt.  Sherman. 

% 

New  York,  March  21,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir  :  Referring  to  our  conversation  and  to  your  desire  to  avoid 
any  diminution  in  your  coin  resources  I  have,  since  my  return  yesterday, 
carefully  looked  over  the  government  bond  market  and  find  all  the  indi¬ 
cations  confirm  Mr.  Baker’s  letter  of  the  14th.  Four  per  cents,  for  the 
first  time  since  the  issue  last  year,  are  in  fair  demand  at  practically 
Treasury  rate,  with  substantially  all  the  floating  bonds  taken  up. 

The  large  European  offerings  of  bonds  seems  to  have  come  to  an  end. 
We  are  buying  very  few  from  London,  and  it  is  fair  to  expect  an  improv¬ 
ing  market  there  and  on  the  continent. 

We  are  now  on  the  eve  of  the  large  spring  investment  movement, 
which  returns  as  regularly  as  the  tide,  and  unless  circumstances  should 
cause  Europe  to  resume  selling,  a  very  large  demand  must  be  supplied, 
and  it  can  be  met  only  by  your  4  per  cents ;  and  we  believe  you  will 
realize  much  larger  money  results  by  furnishing  them  as  they  will  go 
than  you  possibly  can  do  by  now  changing  the  character  of  the  secu¬ 
rity. 

If  for  any  reason  the  4s  should,  later  on,  prove  inadequate  to  your 
wants  and  it  should  become  necessary  to  abandon  them  for  4£s  or  5s, 
you  will  bear  in  mind  that  all  the  successful  issues  of  the  several  fund¬ 
ing  loans,  here  and  abroad,  have  been  made  only  in  the  summer,  when 
the  tendency  of  the  money  markets  is  such  as  to  promote  the  sales. 

In  speaking  of  the  4£s  I  omitted  to  remind  you  that  their  sale  at  or 
near  par  would  inevitably  drive  the  4s  to  a  discount,  and  thus  embarrass 
the  banks  because  of  the  limitation  of  circulating  notes  (Sec.  5171,  Re¬ 
vised  Statutes)  to  90  per  cent,  of  market  value  of  the  securities.  It  would 
confess  the  failure  of  the  4s  and  make  their  further  sale  impossible ;  and, 
as  Europe  has  4£s  to  sell  in  competition,  a  large  issue  of  the  latter  could 
be  made  only  close  to  the  original  subscription  price. 

In  view  of  these  considerations  and  the  fact  that  called  bonds  are  still 
outstanding  to  an  amount  exceeding  the  deficiency  you  have  in  mind, 
we  feel  sure  it  will  pay  you  to  wait  for  sales  of  4s,  which  we  believe  will 
be  sufficient  to  meet  your  wants. 

We  are  exceedingly  anxious  to  further  the  sales  of  your  bonds,  and 
what  1  write  is  wholly  in  the  interest  of  the  department,  but  you  will 
please  understand  that  whenever  you  decide  that  a  change  in  the  char¬ 
acter  of  the  bond  is  necessary  we  shall  be  ready  to  give  you  our  best 
services  in  placing  another  loan.  But  as  the  market  is  to-day  you  can¬ 
not  sell  a  large  block  of  4Js  or  5s  unless  you  are  prepared  to  pay  more 
than  four  per  cent,  interest. 

Respectfully  and  very  truly  yours, 

H.  C.  FAHNESTOCK. 

We  shall  be  glad  to  hear  whether,  upon  reflection,  you  do  not  decide 
it  best  to  await  the  markets  as  suggested. 
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No.  519. 

Mr.  Hawley  to  the  National  Bank  of  Texas ,  Galveston. 

Treasury  Department,  March  21, 1878. 
Cashier  National  Bank  of  Texas, 

Galveston ,  Texas  : 

Sm :  Your  letter  of  tbe  15th  instant,  inquiring  what  amount  of  United 
States  bonds  is  necessary  for  you  to  deposit  to  make  your  bank  a  de¬ 
positary  to  receive  deposits  on  account  of  subscriptions  to  the  four  per 
cent,  loan  of  the  United  States,  has  been  received. 

In  reply  I  have  to  inform  you  that  no  security  bonds  are  required  to 
be  furnished  before  designation  of  your  bank  for  the  purpose  mentioned. 

Under  the  provisions  of  the  third  paragraph  of  the  circular  of  Janu¬ 
ary  21,  1878,  copy  inclosed,  the  bonds  subscribed  for  will  be  held  by  the 
department  as  security  until  other  United  States  bonds  of  an  equal 
amount  are  substituted  in  their  stead,  or  the  coin  deposited  iu  the  bank 
has  been  paid  upon  Treasury  drafts  or  transferred  to  a  sub-treasury 
office. 

If  you  desire  your  bank  to  be  designated  for  this  purpose  and  will  so 
inform  this  office,  such  designation  will  be  made  and  the  necessary  l>ooks 
and  blanks  furnished  you. 

Very  respectfully,  JOHN  B.  IIAWLEY, 

Assistant  Secretary. 

No.  520. 

Mr.  Sherman  to  Mr.  Fahnestock. 

•  Treasury  Department, 

Washington,  March  22,  1878. 

Dear  Sir  :  Your  letter  of  yesterday  is  received. 

The  argument  in  favor  of  the  four  per  cent.  l»onds  is  well  stated.  The 
only  hesitation  I  have,  for  the  matter  is  not  yet  decided,  is  that  I  desire 
to  cover  the  balance  of  the  last  call,  and,  if  possiblej  to  have  about  tbe 
1st  of  April  $5,000,000  coin  or  bullion  for  resumption  purposes.  If  I 
could  accomplish  the  sale  of  $10,000,000  bonds  at  about  the  par  of  4 
per  cent,  bonds,  I  would  not  fear  for  the  future.  I  hesitate  to  advertise 
for  loans  lest  the  bids  will  not  be  high  enough  to  justify  me  in  selling, 
and  a  failure  to  sell  now  would  be  injurious.  The  banks  and  other 
interests  opposed  to  the  four  per  cent,  loan  would  seek  to  force  the  44 
per  cents  so  low  as  to  displace  the  four  per  cents  in  the  market.  Could 
not  you  and  your  associates  bid  about  103  for  4Js  even  if  it  be  but 
$5,000,000,  and  if  you  could  assure  me  of  that  kind  of  a  bid  I  would  then 
feel  safe  in  making  the  public  advertisements  for  $5,000,000  or  more, 
and,  if  the  bids  were  satisfactory,  would  accept  $10,000,000. 

I  do  not  know  whether  or  not  this  is  feasible,  but  I  will  not  definitely 
determine  as  to  the  offer  of  the  4£s  until  I  hear  from  you  in  reply.  My 
purpose  was  not  to  sell  the  4£s  in  large  masses,  but  only  to  keep  them  as 
an  actual  reserve  in  aid  of  resumption  relying  upon  the  four  per  cents,  if 
possible,  to  make  good  the  $5,000,000  a  month,  and  also  to  refund  the 
excess,  if  any. 

Please  auswer  immediately,  and,  if  iu  the  affirmative,  you  might 
telegraph  me  the  rate  you  will  bid. 

Very  truly  yours,  JOHN  SHERMAN,  Secretary. 

H.  C.  Fahnestock,  Esq.,  New  York. 
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No.  521. 

First  National  Bank ,  Netc  York ,  to  Mr.  Sherman. 

First  National  Bank, 

New  York ,  March  23,  1878. 

Hod.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

My  Dear  Sir  :  I  have  received  your  letter  of  22d,  and  am  at  a  loss  to 
know  how  you  can  think  it  possible  to  obtain  now  anything  like  103  for 
4$  per  cents.  My  assertion  (which  I  now  repeat)  that  they  would  not 
bring  much  above  par  was  based  upon  the  actual  present  condition  of 
the  markets  here  and  in  Europe. 

To  day  4Js  are  selling  here  at  102$  currency ,  and  in  London  at  the 
equivalent  of  102$  currency.  The  New  York  price  reduced  to  gold  is 
101$  and  interest,  gold,  and  at  this  price  the  bonds  are  in  such  good  sup¬ 
ply  that  we  would  undertake  to  fill  an  order  for  24  millions  at  not  above 
101$  and  interest  gold,  or  an  order  for  one  million  at  101$  and  interest 
gold. 

The  existing  price  is  based  upon  the  assumption  that  the  4$  loan  is 
absolutely  closed,  and  any  offering  by  the  government  would  bring  out, 
as  I  said,  only  bids  down  near  to  par. 

The  ottering  of  a  small  amount  would  produce  this  decline  as  well  as 
a  large  one,  as  it  would  be  inferred  that  more  bonds  would  follow,  and 
you  may  depend  that  it  would  be  fatal  to  the  4s,  and  should  not  be  re¬ 
sorted  to  unless  you  are  prepared  to  abandon  the  latter  until  after  the 
entire  100  millions  4$s  shall  have  been  sold. 

One  other  thing  I  wish  to  impress  strongly  upon  you.  That  is,  the 
sale  of  bonds  is  a  question  wholly  of  investment  capacity,  and  you  can¬ 
not  sell  bonds  at  all  when  they  are  not  wanted,  and  to  sell  at  satisfac¬ 
tory  prices  you  must  offer  them  only  when  they  are  wanted.  For  this 
reason,  if  you  decide  you  must  sell  4$s,  abandoning  the  4s,  you  should 
for  your  own  credit  offer  them  at  the  most  favorable  time — that  is,  later 
in  the  season — as  in  this  way  you  will  sell  a  larger  aggregate  and  realize 
better  prices  than  if  you  attempt  to  force  them  upon  an  unwilling 
market. 

•  •  •  #  •  •  * 

It  is  quite  certain  that  you  can  sell  a  large  amount  of  bonds — I  should 
say  50  millions — in  the  next  four  months,  provided  they  are  ottered  only 
with  due  reference  to  the  conditions  of  the  market.  I  believe  that  your 
4s  will  supply  your  wants  if  you  exercise  a  little  patience.  But  if  they 
should  not,  a  delay  of  one  month  will  be  time  saved,  and  not  lost,  as  May 
1  will  be  infinitely  better  than  April  1  for  the  new  departure. 

One  other  point  before  closing.  I  think  it  very  important  to  remem¬ 
ber  that  when  you  offer  4$s  you  must  compete  with  the  existing  200  mil¬ 
lions  of  these  bonds  held  here  and  in  Europe.  But  Europe  holds  no  4 
per  cents,  and  substantially  all  held  in  the  United  States  are  lodged  at 
Washington  by  banks,  and  thus  cannot  compete  with  new  issues. 

All  our  successes  in  the  issue  of  5s  and  4$s  were  made  by  selecting 
the  favorable  moment  and  preparing  the  market  in  advance  by  purchases. 
If  both  these  precautions  be  omitted  you  will  certainly  be  disappointed 
in  the  results  attained. 

Let  me  repeat  that  our  best  services  are  always  at  your  command,  and 
whenever  you  desire  to  confer  personally  about  the  loan  I  will  go  to 
Washington  to  see  you.  And  meanwhile  kindly  let  me  hear  how  you 
are  impressed  by  what  is  written  above. 
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If  you  decide  absolutely  not  to  issue  4£s  we  will  undertake  to  advance 
their  price  and  thus  facilitate  the  sale  of  4s. 

Respectfully,  and  very  truly,  yours, 

H.  C.  FAHNESTOCK,  V.  P. 


No.  522. 

Mr.  Sherman  to  Mr.  FahnestocJc. 

Treasury  Department, 

Washington,  March  25, 1878. 

Dear  Sir  :  Tour  letter  of  the  23d  is  received,  and  its  contents  care¬ 
fully  considered. 

I  am  disposed  to  yield  to  your  opinion  as  to  the  impolicy  of  offering 
the  per  cent,  bonds.  I  must  keep  always  in  view  the  absolute 
necessity  of  accumulating  coin  or  bullion  from  this  time  forth  until  the 
day  of  resumption,  but  next  to  this  I  have  at  heart  the  success  of  the 
four  per  cent,  bonds,  and  as  long  as  they  offer  a  prospect  of  supplying 
my  wants.  I  will  stick  to  them.  I  have  shown  your  letter  to  the  Presi¬ 
dent  and  ne  concurs  with  me  in  opinion,  and,  therefore,  I  am  willing  to 
say  that  I  will  not  consider  the  question  of  the  sale  of  the  4J  per  cent, 
bonds  until  I  am  convinced  that  the  fours  will  not  enable  me  to  execute 
the  policy  of  resumption,  which  you  know  I  have  so  much  at  heart. 

I  trust,  therefore,  to  your  promise  that  efforts  will  be  made  to  push 
the  four  per  cent,  bonds,  and  I  will  do  ,here  everything  that  is  possible 
to  that  end. 

What  do  you  think  of  the  advance  of  exchange,  and  the  drift  of  gold 
clscwli  ©1*0  f 

Very  truly  yours,  JOHN  SHERMAN. 

H.  C.  Fahnestock,  Esq. 


No.  523. 

Mr.  Fahnestock  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  March  27, 1878. 

Dear  Sir  :  We  are  much  gratified  to  learn  from  your  letter  of  25th 
that  you  have  decided  not  to  offer  any  other  bond  in  competition  with 
the  4  per  cents.  The  tendency  of  the  markets  never  was  better  than  it 
now  is.  We  have  good  demand  for  all  United  States  bonds,  and  have 
retailed  in  the  past  week  about  $750,000  4s. 

To  clean  up  the  market  we  bought  yesterday  of  Drexel,  Morgan  &  Co. 
$200,000  4s,  being  the  last  of  their  lot,  and  a  few  days  earlier  we  took 
from  Belmont  $250,000,  all  they  would  sell  us,  nearly  closing  out  their 
lot.  We  now  have  the  price  up  to  Treasury  rate.  Four  and  a  half's  are 
better  by  |  per  cent,  than  when  I  last  wrote  you,  and  we  have  every  pros¬ 
pect  of  a  decided  advance  which  will  make  the  4s  go  freely. 

It  will  interest  you  to  look  at  the  order  we  send  to-day  to  the  loan  di¬ 
vision  for  registered  4s — buyers  from  Maine  to  Louisiana. 

Sterling  is  at  the  shipping  point  only  a  few  weeks  earlier  than  last 
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year,  and  this  is  dne  to  the  larger  importations  of  bonds  and  to  pur¬ 
chases  of  silver  abroad, ’and  the  stoppage  of  silver  shipments  to  Europe. 

But  our  general  exports  are  so  heavy,  and  the  supply  of  gold  so  mnch 
larger  than  last  year,  that,  with  diminished  bond  shipments  this  way, 
we  look  for  a  shipment  of  gold  to  Europe  of  not  more  than  10  to  15  mil¬ 
lions  at  the  outside,  and  perhaps  much  less.  This  we  can  readily  spare 
without  materially  disturbing  the  premium,  and  its  effect  in  London  will 
more  than  offset  any  slight  damage  done  here,  as  it  will  make  money 
still  easier  there,  and  advance  the  price  of  bonds  and  stop  their  move¬ 
ment  this  way. 

As  soon  as  we  work  off  these  recent  purchases,  we  shall  take  from  you 
a  further  amount  of  fours. 

Yours,  very  truly,  H.  C.  FAHNESTOCK. 

Hon.  John  Sherman,  Secretary ,  &c.,  &c. 


No.  524. 

Mr.  Conant  to  Mr.' Sherman. 

[Cable  telegram.  1 

London,  March  28,  1878. 

Sherman,  Washington : 

Conant’s  party  sailed  to-day  by  steamer  City  of  Richmond. 

CONANT. 


No.  525. 


Mr.  Sherman  to  the  City  National  Bank,  Oriffin,  Oa. 

Treasury  Department,  March  28, 1878. 
Cashier  City  National  Bank,  Oriffin,  Oa.: 

Sm :  In  reply  to  your  letter  of  the  26th  instant,  in  which  you  make 
certain  inquiries  concerning  silver  dollars  and  subscriptions  to  the  4 
per  cent,  consols  of  1907, 1  have  to  inform  you  that — 

1.  Standard  silver  dollars  of  the  United  States  will  be  received  the 
same  as  gold  coin  in  payment  for  subscriptions  to  the  loan. 

2.  The  new  silver  dollars  are  not  being  paid  out  in  exchange  for 
Treasury  notes.  At  present  they  are  only  paid  out  in  exchange  for  like 
amount  of  gold,  or  in  payment  for  silver  bullion. 

3.  The  bonds  bear  interest,  payable  quarterly,  on  the  first  day  of  Jan¬ 
uary,  April,  July,  and  October  of  each  year,  and  no  interest,  therefore, 
should  be  charged  on  subscriptions  received  by  your  bank  April  1 ;  but 
five  days’  accrued  interest  should  be  charged  on  subscriptions  received 
April  6. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  526. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  April  5,  1878. 
Messrs.  August  Belmont  &  Co.,  New  York: 

Gentlemen  :  It  is  my  purpose  to  be  in  New  York  at  four  o’clock  on 
Monday  afternoon,  and  I  would  like,  if  practicable,  to  meet  the  mem¬ 
bers  of  the  old  syndicate  at  the  Fifth  Avenue  Hotel  that  evening  at  any 
hour  convenient  for  them,  to  confer  as  to  the  best  mode  of  obtaining 
$50,000,000  gold  coin  or  bullion  prior  to  January  1, 1879,  for  resumption 
purposes,  and  to  receive  from  the  associates,  or  any  of  them,  or  from  new 
parties,  offers  for  any  of  the  description  of  bonds  I  am  authorized  to  sell 
for  that  purpose. 

I  propose  to  accumulate  this  coin  in  either  the  Treasury,  the  assay 
offices,  or  the  public  depositaries  throughout  the  United  States  that 
will  comply  with  the  conditions  of  section  5153  Revised  Statutes. 

I  will  send  a  similar  letter  to  this  to  the  First  National  Bank,  and 
have  to  request  that  you  will  give  notice  to  the  other  members  of  the 
old  syndicate,  and,  with  their  consent,  to  any  others  you  desire  to  par¬ 
ticipate  in  the  interview. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  527. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  Xew  York. 

Treasury  Departmf.nt,  April  5,  1878. 

Gen.  Thomas  Hillhouse, 

•  Assistant  Treasurer  United  States,  X etc  York: 

Sir  :  You  will  please  inform  Messrs.  H.  F.  Vail,  president  National 
Bank  of  Commerce ;  J.  D.  Vermilye,  president  Merchants’ National  Bank; 
George  S.  Coe,  president  American  Exchange  National  Bank ;  B.  B. 
Sherman,  Mechanics’  National  Bank ;  and  James  Buell,  president  Im¬ 
porters  and  Traders’  National  Bank,  that  I  desire  an  interview  with 
them  at  any  hour  on  Tuesday  next  at  your  office,  or  at  such  other  place 
as  they  may  prefer,  in  respect  to  the  purchase  for  the  Treasury  for 
resumption  of,  say,  $50,000,000  gold  coin  or  bullion,  to  be  delivered 
monthly  and  before  the  1st  of  January  next,  either  at  your  office  or 
at  the  designated  depositaries  of  the  United  States,  under  section 
5153  Revised  Statutes,  and  also,  if  practicable,  to  securd  from  them  a 
bid  for  either  of  the  three  classes  of  bonds  described  in  the  refunding 
act  to  an  amount  sufficient  to  purchase  the  coin  stated.  These  gentle¬ 
men  are  respectfully  requested  to  selept  such  others  connected  with 
national  banks  as  they  may  agree  upon  to  join  in  the  interview. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  528. 

Mr.  Sherman  to  First  National  Bank,  Netc  York. 

Treasury  Department,  April  5,  1878. 
H.  C.  Fahnestock,  Esq.,  First  National  Bank,  New  York : 

Sir  :  It  is  my  purpose  to  be  in  New  York  at  four  o’clock  on  Monday 
afternoon,  and  I  would  like,  if  practicable,  to  meet  the  members  of  the 
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old  syndicate  at  the  Fifth  Avenue  Hotel  that  evening  at  any  hour  con¬ 
venient  for  them,  to  confer  as  to  the  best  inode  of  obtaining  $50,000,000 
gold  coin,  or  bullion,  prior  to  January  1, 1870,  for  resumption  purposes, 
and  to  receive  from  the  associates,  or  any'  of  them,  or  from  new  parties, 
offers  for  any  of  the  description  of  bonds  I  am  authorized  to  sell  for  that 
purpose.  I  propose  to  accumulate  this  coin  in  either  the  Treasury,  the 
assay  offices,  or  the  public  depositaries  throughout  the  United  States 
that  will  comply  with  the  conditions  of  section  5153  Revised  Statutes. 

I  have  to-day  seiit  a  letter  similar  to  this  to  Messrs.  August  Belmont 
&  Co.,  and  requested  them  to  notify  the  other  members  of  the  old  syn¬ 
dicate,  and  to  invite  such  other  persons  to  participate  in  the  interview 
as  the  associates  may  desire. 

Very  respectfully,  JOHN  SHERMAN.  Secretary. 


No.  529. 

Messrs.  Kuhn ,  Loeh  <(•  Co.  to  Mr.  Sherman. 

New  York,  April  5,  1878. 

To  the  Hon.  John  Sherman, 

Secretary  of  the  Treaxury ,  l Yaxhington,  ]).  C. : 

Sir:  We  are  prepared  to  make  a  very  large  subscription  to  the  4  per 
'•cut,  loan  if  you  will  agree  to  leave  the  proceeds  of  the  bonds  so  sub¬ 
scribed  for  on  deposit  until 'December  31st  in  the  national  banks  against 
the  usual  security  to  the  government. 

As  you  doubtless  desire  to  hoard  coin  for  resumption  purposes,  our 
projHKsition  will,  we  trust,  Ik?  satisfactory  to  you,  and  we  would  thank 
von  for  an  immediate  reply. 

Very  res]H»ctfully,  KUIIN,  LOEB  &  VO. 


No.  530. 

Axxixtant  Tremnrer  United  Statex ,  Xeir  York ,  to  Mr.  Sherman. 

[Tclvgrnin.  ] 

New  York,  April  (!,  1K78. 

Hon.  John  Sherman, 

Secretary  of  the  Treaxury ,  Washington,  l>.  C. : 

Your  letter  of  yesterday  received.  Can  1  state  or  read  contents  to 
parties  named  therein  ?  THOS.  HILLHOUSE, 

Axxixtant  Treaxnrer  United  Statex. 


No. 


531. 


Mr.  Sherman  to  Axxixtant  Treasurer  United  Statex ,  Xeir  York. 


[Telegram.] 

T  R  HAS  l  li  V  1)EU  ART  MEN  T, 

Washington ,  April  0,  1878. 

Hen.  Thomas  Hlllhouse, 

Assistant  Treasurer  United  Statex,  Xeir  York  : 

You  can  read  oontents  to  parties  named,  but  give  uo  copy  at  present. 

JOHN  SHERMAN.  Secretary,  i 

H.  Ex.  B - 11) 
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No.  532. 

Mr.  Sherman  to  Messrs.  Kuhn ,  fjoeb  Co. 

Treasury  Department,  April  6, 1878. 
Messrs.  Kuhn,  Loeb  &  Co.,  31  Nassua  Street ,  New  York : 

Gentlemen:  Your  letter  of  the  5tli  instant,  advising  me  that  you 
are  prepared  to  makb  a  very  large  subscription  to  the  4  per  cent,  loan 
upon  certain  terms,  has  been  received. 

In  reply  I  have  to  state  that  I  shall  be  at  the  Fifth  Avenue  Hotel,  in 
New  York,  early  next  week,  and  shall  be  glad  to  coufer  with  yourselves 
and  associates  on  this  subject.  A  letter  addressed  to  me  on  Monday  at 
the  above-mentioned  hotel  will  reach  me. 

Very  respectfully,  JOHN  SHEBMAN,  Secretary. 


No.  533. 

Assistant  Treasurer  United  States ,  Netc  York ,  to  Mr.  Sherman. 

Office  of  United  States 

Assistant  Treasurer, 

New  York,  April  7,  1878. 

Dear  Sir  :  I  have  seen  all  the  gentlemen  mentioned  in  your  letter  of 
yesterday  (except  Mr.  Buell,  who  will  be  notified),  and  have  just  tele¬ 
graphed  :  “  Meeting  arranged  for  Tuesday  at  oue  o’clock  p.  m.”  I  sug¬ 
gested  my  office  as  the  place,  but  the  Bank  of  Commerce  was  preferred, 
as  less  likely  to  attract  public  attention.  Judging  from  the  expressions 
of  the  gentlemen  with  whom  I  conversed,  I  think  they  are  disposed  to 
give  their  cordial  co-operation  in  carrying  out  the  important  measures 
vou  have  in  contemplation. 

Very  respectfully,  yours,  THOS.  HELLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  534. 


Memorandum  of  interview ,  Monday,  April  8, 1878,  at  5  p.  m.,  at  the  Fifth 
Avenue  Hotel,  New  York ,  between  Hon.  John  Sherman,  Secretary  of  the 
Treasury,  and  the  members  of  the  old  syndicate,  Messrs.  Belmont ,  Seliy- 
man,  Bliss,  Fabri,  and  Fahnestock. 

There  were  also  present  with  the  Secretary,  Hon.  Charles  Devens,  At¬ 
torney-General  ;  John  Jay  Knox,  Comptroller  of  the  Currency ;  Hon. 
Charles  F.  Conant,  Daniel  Baker,  and  E.  J.  Babcock. 

The  Secretary  stated  that  the  object  of  his  visit  to  New  York,  and  of 
his  request  for  an  interview  with  the  associates,  was  to  obtain  $50,000,000 
coin  for  resumption  purposes,  and  he  would  like  to  sell  four  per  cent, 
bonds  to  that  amount. 

Mr.  Belmont  did  not  think  the  four  per  cent,  bonds  could  be  sold  at 
present,  and  the  associates  all  concurred  in  the  opinion  that  they  would 
prefer  making  a  proposition  for  the  4£s,  although  they  were  iiot  pre- 
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pared  to  make  any  definite  offer.  The  Secretary  said  he  would  like  to 
get  103  for  the  4£s,  bat  the  associates  said  they  could  not  consider  that 
at  all ;  they  would  communicate  with  the  Bothscliilds  and  others  and 
night  possibly  be  able  to  offer  101 ;  they  would  come  to  some  conclusion 
by  the  next  day. 

The  meeting  adjourned  to  Wednesday  at  4  o’clock. 


Memorandum  of  an  interview,  Tuesday,  April  9,  1878,  at  1  p.  m.,  at  the 
National  Bank  of  Commerce,  between  Hon.  John  Sherman,  Secretary  of 
the  Treasury,  and  the  presidents  of  the  national  banks — Mr.  Vail ,  Com¬ 
merce  ;  Mr.  Vermilye,  Merchants'1 ;  Mr.  Coe,  Merchants’  Exchange;  Mr. 
Sherman,  Mechanics’ ;  Mr.  Buell,  Importers’  and  Traders’;  Mr.  Moses 
Taylor,  City;  Mr.  F.  D.  Tappen,  Oallatin;  Mr.  G.  G.  Williams,  Chem¬ 
ical;  Mr.  F.  A.  Palmer,  Broadway  ;  Mr.  George  I.  Seney,  Metropolitan ; 
Mr.  P.  C.  Calhoun,  Fourth  National. 

The  Secretary  was  accompanied  by  Hon.  Charles  Devens,  Attorney- 
General  ;  Hon.  John  Jay  Knox,  Comptroller  of  .the  Currency ;  Gen. 
Thomas  Hill  house,  assistant  treasurer;  Daniel  Baker,  and  £.  J.  Bab- 
eock. 

Mr.  Vail  said  that  this  meeting  was  called  at  the  request  of  the  Secre¬ 
tary  of  the  Treasury ;  that  the  gentlemen  present  had  no  information  as 
to  the  object  of  the  meeting  and  had  no  opportunity  for  consultation ; 
that  the  Secretary  would  explain  more  fully  what  he  desired. 

The  Secretary  said  that  he  proposed  to  resume  specie  payments  on  the 
1st  of  January  next  in  accordance  with  law,  and  that  for  this  purpose 
he  wished  to  get  $50,000,000  coin,  and  to  accumulate  this  amount  would, 
if  possible,  sell  four  per  cent,  bonds. 

Mr.  Vermilye  and  Mr.  Coe  spoke  at  some  length  to  the  effect  that 
they  were  in  full  accord  with  the  Secretary  on  the  subject  of  resuming 
specie  payments,  and  were  willing  to  co-operate  in  any  way  to  bring  it 
about.  They  said  that  although  they  had  not  consulted  with  the  other 
gentlemen  present,  they  had  no  doubt  they  were  all  agreed  upon  this 
subject.  They  thought,  however,  it  would  be  utterly  useless  to  attempt 
to  sell  four  per  cent,  bonds,  and  that  as  far  as  such  bonds  were  concerned 
there  need  be  no  more  said. 

The  Secretary  said  this  being  so,  he  would  like  to  have  some  proposi¬ 
tion  for  4£s. 

Mr.  Coe  said  that  no  definite  proposition  could  be  made  without  fur¬ 
ther  consultation  among  themselves ;  that  they  were  willing  to  assist  to 
the  extent  of  their  power  to  obtain  resumption ;  that  they  would  place 
themselves  at  the  service  of  the  Secretary  in  any  way  he  might  wish 
without  compensation.  He  said  that  he  thought  an  arrangement  could 
be  made  by  which  the  national  banks  could  be  made  the  Secretary’s 
agents  in  the  sale  of  bonds.  He  thought  the  banks  might  take  the 
$50,000,000  4£  per  cent,  bonds,  to  be  paid  for  by  the  1st  of  January,  the 
government  to  receive  whatever  the  banks  could  get  for  the  bonds. 

The  Secretary  invited  the  gentlemen  to  confer  among  themselves,  and, 
if  practicable,  make  him  some  definite  proposition  in  the  morning. 

The  meeting  adjourned  until  11  o’clock  Wednesday,  April  10. 
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Memorandum  of  interview,  Tuesday,  April  9,  at  4  o'clock,  at  the  Fifth  Avenue 

Hotel,  between  Hon.  John  Sherman,  Secretary  of  the  Treasury,  and  the 

members  of  the  old  syndicate. 

The  Secretary  was  accompanied  by  Hon.  Charles  Devons,  Attorney- 
General,  Daniel  Baker,  and  E.  J.  Babcock. 

Mr.  Belmont  read  a  cable  from  the  Rothschilds  offering  101  for 
$100,000,000  4£  per  cent,  bonds,  $50,000,000  for  resumption  and  $50,000,000 
for  refunding  purposes. 

The  Secretary  said  he  was  not  prepared  to  accept,  but  would  give  a 
definite  answer  the  next  day. 

Adjourned  to  meet  Wednesday,  at  12  o’clock,  at  the  sub-treasury. 

Wednesday,  April  10. 

The  Secretary  met  Mr.  Vail,  of  the  National  Bank  of  Commerce,  and 
Mr.  Vermilye,  of  the  Merchants’  National  Bank,  at  11  o’clock,  at  the  sub¬ 
treasury. 

Mr.  Vail  and  Mr.  Vermilye  submitted  a  memorandum  that  if  the  Sec¬ 
retary  would  indicate  his  willingness  to  receive  a  proposition  for  the 
negotiation  of  $50,000,000  4£  per  cent,  bonds  at  par  in  gold,  they  would 
recommend  the  national  banks  to  unite  in  making  it. 

Proposition  inclosed,  marked  “A.” 

The  Secretary  then  asked  Mr.  Vail  and  Mr.  Vermilye  whether,  if  a 
proposition  was  made  to  him  by  bankers  of  acknowledged  credit  and 
responsibility  of  101  for  4£  per  cent,  bonds  payable  in  installments  and 
with  the  usual  option,  iu  their  opinion  it  was  his  duty  to  accept  it. 

They  both  said  decidedly  yes;  that  such  an  arrangement  would  be  far 
more  advantageous  than  the  acceptance  of  their  proposition,  as,  if  they 
took  the  bonds,  it  might  impair  to  some  extent  their  power  to  render 
the  usual  facilities  to  their  commercial  customers. 

Wednesday,  April  10. 

The  Secretary  met  the  members  of  the  old  syndicate  at  the  sub-treas¬ 
ury  at  12  o’clock. 

There  were  present  with  the  Secretary,  Gen.  Thomas  Hillhouse,  assist¬ 
ant  treasurer,  Hon.  Charles  F.  Conant,  Daniel  Baker,  and  E.  J.  Bab¬ 
cock. 

The  Secretary  said  he  would  sell  only  $50,000,000  44  per  cent,  bouds: 
that  these  must  be  paid  for  in  gold  coin  for  resumption  purposes ;  that 
he  would  sell  them  for  101J,  allowing  one-half  of  one  per  cent,  commis¬ 
sion,  the  syndicate  to  pay  all  expenses,  but  before  signing  the  contract 
wished  to  communicate  with  the  President. 

These  terms  were  accepted  by  the  syndicate  upon  condition  that  their 
associates  in  London  would  consent,  they  reserving  the  right  to  cable  to 
London  for  such  consent ;  and  the  meeting  adjourned  until  1.30  o’clock, 
when,  the  Secretary  having  received  a  telegram  from  the  President,  the 
details  of  the  contract  wTere  then  discussed,  and  signature  was  delayed 
for  an  answer  to  the  cable  of  the  syndicate. 

April,  ii. 

At  12  o’clock  the  parties  met  at  the  sub-treasury,  and  Mr.  Lucke,  of 
Belmont  &  Co.,  informed  the  Secretary  that  the  English  parties  bad  au¬ 
thorized  them  to  close  the  contract,  and  it  was  executed. 
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A. — pKoFt tSITlON  rtl’BMITTRD  APRIL  10,  1876,  BY  MESSRS.  VAIL  AND  VF.RMILYE,  IN 

BEHALF  OF  NATIONAL  BANKS. 

If  the  Secretary  of  the  Treasury  will  intimate  his  willingness  to  receive  a  proposi¬ 
tion  from  the  national  banks  in  New  York,  Boston,  Philadelphia,  and  Baltimore  f<jr 
the  negotiation  of  fifty  millions  44  per  cent,  bonds  at  par  in  gold,  for  resumption  pur¬ 
poses,  we  will  recommend  our  associates  to  unite  in  making  it,  with  the  belief  on  our 
part  that  it  can  be  accomplished  as  suggested.  This  special  loan  to  be  the  only  bonds 
of  this  character  offered,  unless  the  same  parties  have  the  option  of  any  further  sums 
required. 


No.  535. 

Mr.  Sherman  to  the  President. 

New  York,  April  9, 1878. 

Dear  M r.  President  :  General  Devens  and  I  have  conferred  with 
a  committee  of  presidents  of  the  national  banks,  and  also  twice  with  the 
members  of  the  old  syndicate. 

We  have  presented  as  strongly  as  we  knew  how  the  4  per  cent,  bonds, 
and  have  offered  them  on  favorable  conditions  as  to  mode  of  payment, 
bnt  all  the  parties  decline  to  entertain  a  proposition  as  to  the  4  per  cent, 
bonds.  The  silver  bill,  the  uncertainty  of  the  money  market  here  and 
in  Europe,  they  insist,  put  out  of  the  question  the  sale  of  these  bonds  in 
sums  sufficient  to  answer  our  purposes.  We  were  met  by  the  bank 
presidents  with  what  T  considered  rather  a  chilly  reception.  They  would 
make  no  definite  offer  for  even  4 h  per  cent  bonds,  and  their  chief  spokes¬ 
man  had  bnt  little  to  say  except  in  opposition  to  the  silver  bill.  I  urged 
them  to  make  an  offer  for  the  4i  per  cent,  bonds  and  to  co-operate  with 
the  Treasury  in  measures  for  resumption,  but  they  said  they  could  not 
do  so  without  consultation  with  the  Philadelphia  and  Boston  banks  and 
with  their  several  boards  of  directors,  nor  would  they  give  us  any  en¬ 
couragement  for  any  offer  higher  than  par,  with  a  stipulation  that  the 
coin  should  lie  deposited  temporarily  with  them. 

After  consulting  with  Rothschild,  Belmont  has  now  made  us  a  defi¬ 
nite  proposition  of  101  for  8100,000,000  4J  per  cent,  bonds.  This,  if  ac¬ 
cepted,  places  lesumption  beyond  peradventure,  and  will  provide 
150,000,000  for  refunding  purposes.  Although  this  is  below  what  I  » 
regarded  as  the  minimum  rate  when  I  conversed  with  you,  and  is  some¬ 
what  below  actual  quotations  for  these  bonds  in  the  market,  yet,  con¬ 
sidering  the  uncertainties  of  the  future,  I  am  strongly  tempted  to  accept 
their  offer. 

Gen.  Devens  has  been  present  at  all  the  consultations  and  interviews, 
and  is  fully  advised  of  my  views. 

I  should  like  instructions  by  11.30  to-morrow,  as  I  have  agreed  to  give 
a  definite  answer  by  twelve  o’clock. 

I  could,  perhaps,  prolong  the  negotiations,  but  will  act  promptly  upon 
hearing  Irom  you.  My  inclination  was  tp  invite  proposals  by  puolic  ad¬ 
vertisement,  as  we  conferred  about,  but  the  great  fear  is  that  such  pro¬ 
posals  may  not  bring  as  favorable  an  offer  as  we  now  have,  especially  for 
such  large  sums,  and  may  lead  to  the  withdrawal  of  the  offer. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  536. 

Messrs.  Kuhn,  Loeb  &  Co.  to  Mr.  Sherman. 

New  York,  April  10,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  United  States  Treasury ,  Present : 

Sir  :  Having  now  fully  conferred  with  our  Mends,  we  beg  to  submit 
to  you  the  following  proposition,  viz : 

We  will  subscribe  for  equal  amounts  of  the  4  per  cents,  and  of  the  4£ 
per  cents.,  and  for  an  amount  sufficient  to  cover  the  sum  required  by 
you  for  resumption  purposes,  say  for  a  total  of  fifty  millions  bonds. 

The  subscription  made  to  be  paid  for  now,  but  the  proceeds  of  the 
same  to  be  deposited  by  you  with  certain  national  banks  in  this  city, 
which  deposits  are  to  be  returned  to  the  Treasury  as  follows,  viz : 

Twenty-five  per  cent,  on  November  30th,  a.  c. ;  twenty-five  per  cent, 
on  December  15th,  a.  c. ;  fifty  per  cent,  on  December  31st,  a.  c. 

No  other  4£  per  cent,  bonds  to  be  sold  by  the  Treasury  during  this 
year,  but  this  subscription  not  to  interfere  with  the  popular  subscrip¬ 
tions  to  the  4  per  cent,  loan  now  going  on  at  the  Treasury  Department. 

While  we  would  request  you  to  consider  this  proposition  as  informal, 
we  feel  satisfied,  if  you  will  indicate  to  us  your  readiness  to  act  upon  the 
same,  that  we  can  within  a  few  days  make  a  definite  proposition  as  above. 

We  think  we  will  be  able  to  harmonize  in  our  syndicate  all  interests, 
and  we  feel  confident  we  can  induce  the  leading  national  banks  to  join 
us  in  our  subscription. 

Hoping  to  hear  from  you  at  your  earliest  convenience,  we  remain, 
honorable  sir, 

Yours,  very  respectfully,  KUHN,  LOEB  &  CO. 


No.  537. 

Mr.  Sherman  to  the  President. 

[Telegram.] 

New  York,  April  10,  1878. 

The  President,  Washington,  D.  C. : 

Ultimatum  one  hundred  one  and  half  less  one  half  of  one  per  cent* 
commission  for  fifty  millions ;  they  to  pay  expenses  of  loan.  Shall  I  ac¬ 
cept  ?  Answer  immediately,  care  General  Hillhouse,  assistant  treasurer* 

JOHN  SHERMAN,  Secretary. 


No.  538. 

The  President  to  Mr.  Sherman. 

[Telegram.] 

Executive  Mansion,  April  10,  1878. 
The  Secretary  of  the  Treasury, 

(Care  Gen.  Thos.  Hillhouse,  New  York  City) : 

You  are  authorized  to  act  according  to  your  judgment  of  the  public 
interest  on  proposition  described  in  letter  of  yesterday.  My  inclination 
is  favorable  to  acceptance.  R.  B.  HAYES. 
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No.  639. 

The  President  to  Mr.  Sherman. 

[Telegram.  ] 

Executive  Mansion,  April  10, 1878. 

Hou.  John  Sherman, 

(Care  General  Hillhouse,  Assistant  Treasurer,  New  York  City) : 
I  dispatched  you  this  morning  authority  to  act  according  to  your  views 
of  the  public  interest.  My  impressions  are  favorable  to  acceptance. 

R.  B.  HAYES. 


No.  540. 

Contract  of  April  11,  1878. 

This  agreement,  entered  into  this  eleventh  day  of  April,  1878,  between 
the  Secretary  of  the  Treasury  of  the  United  States,  of  the  first  part,  Mid 
Messrs.  August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N, 
M.  Rothschild  &  Sons,  of  London,  England,  and  associates,  and  them- 
■  selves ;  Messrs.  Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs. 
J.  8.  Morgan  &  Co.,  of  London,  and  themselves ;  Messrs.  J.  &  W.  Selig- 
man  &  Co.,  of  New  York,  on  behalf  of  Messrs.  Seligman  Brothers,  of  Lon¬ 
don,  and  themselves ;  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  on  be¬ 
half  of  Messrs.  Morton,  Rose  &  Co.,  of  London,  and  themselves ;  and  the 
First  National  Bank  of  the  city  of  New  York,  witnesseth: 

That  the  said  Messrs.  August  Belmont  &  Co.,  on  behalf  of  Messrs  N. 
M.  Rothschild  &  Sons  and  associates  and  themselves,  hereby  agree  to 
purchase  from  the  Secretary  of  the  Treasury  $4,125,000  of  the  four  and 
one-half  percent,  bonds  of  the  United  States  issued  under  the  acts  of  July 
14, 1870,  January  20, 1871,  and  January  14, 1875;  and  that  Messrs.  Drexel, 
Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.  and  themselves, 
agree  to  purchase  $1,025,000  of  said  bonds;  and  that  Messrs.  J.  &  W. 
Seligman  &  Co.,  on  behalf  of  Messrs.  Seligman  Brothers  aud  themselves, 
agree  to  purchase  $1,025,000  of  said  bonds;  and  that  Messrs.  Morton, 
Bliss  &  Co.,  on  behalf  of  Messrs.  Morton,  Rose  &  Co.  and  themselves, 
agree  to  purchase  $1,025,000  of  said  bonds ;  and  that  the  First  National 
Bank  of  the  city  of  New  York  agree  to  purchase  $1,000,000  of  said  bonds, 
making  a  total  aggregate  of  $10,000,000  of  said  bonds,  on  the  terms  and 
conditions  following: 

First.  The  bonds  covered  by  this  contract  shall  be  sold  for  resumption 
purjHJses. 

Second.  The  parties  of  the  second  part  shall  have  the  exclusive  right 
to  subsciibe  in  the  same  proportion  to  each  of  the  subscribers  for  the 
remainder  of  the  fifty  million  dollars  four  and  one-half  per  cent,  bonds 
of  the  United  States  authorized  to  be  issued  by  the  acts  of  Congress 
aforesaid ;  but  the  amount  to  be  so  subscribed  shall  not  be  less  than 
five  million  dollars  for  each  and  every  month  after  the  present  month 
of  April. 

Third.  That  the  Secretary  of  the  Treasury  shall  not  sell,  during  the 
continuance  of  this  contract,  any  bonds  other  than  such  as  by  act  of 
Congress  may  lie  provided  to  be  sold  for  the  payment  of  the  Halifax  or 
Geneva  awards,  and  the  four  per  cent,  consols  of  the  United  States,  and 


Digitized  by 


Go>,  'gle 


Original  from 

HARVARD  UNIVERSITY 


296 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


those  only  for  refunding  purposes,  except  by  mutual  agreement  of  the 
parties  hereto. 

Fourth.  The  parties  of  the  second  part  agree  to  pay  for  said  four  and 
one-half  per  cent,  bonds  par  and  one  and  one-half  per  cent,  premium, 
and  interest  accrued  to  the  date  of  .application  for  delivery  of  said  bonds 
in  gold  coin,  or  matured  United  States  gold  coin  coupons,  or  any  of  the 
six  per  cent,  five-twenty  bonds  heretofore  called  for  redemption,  or  in 
the  United  States  gold  certificates  of  deposit  issued  under  the  act  of 
March  3,  1803,  or  in  gold  coin  certificates  of  deposit  of  authorized  desig¬ 
nated  depositaries  that  have  complied  with  the  law. 

Fifth.  The  parties  of  the  second  part  shall  receive  in  gold  coin  a  com¬ 
mission  of  one-half  of  one  per  cent,  on  all  bonds  taken  by  them  under 
this  contract,  as  allowed  by  the  act  of  July  14,  1870,  and  shall  assume 
and  defray  all  expenses  which  may  be  incurred  in  sending  bonds  to 
London  or  elsewhere  upon  their  request,  or  by  transmitting  bonds, 
coupons,  or  coin  to  the  Treasury  Department  at  Washington,  including 
all  cost  of  making  the  exchange  of  bonds,  and  shall  also  be  charged  with 
the  cost  of  the  preparation  and  issuing  of  the  bonds. 

Sixth.  No  bonds  shall  be  delivered  to  the  parties  of  the  second  part, 
or  either  of  them,  until  payment  shall  have  been  made  in  full  therefor 
in  accordance  with  the  terms  of  this  contract. 

JOHN  SHERMAN, 

Secretary  of  the  Treasury. 

AUG.  BELMONT  &  CO., 

On  behalf  of  N.  M.  Rothschild  &  Sons  and  associates 

and  themselves. 

DREXEL,  MORGAN  &  CO., 

On  behalf  of  J.  S.  Morgan  &  Co.,  of  London ,  and 

themselves. 

J.  &  W.  SELIGMAN  &  CO., 

On  behalf  of  Seligman  Brothers,  London ,  and 

themselves. 

MORTON,  BLISS  &  CO., 

On  behalf  of  Morton,  Rose  &  Co.,  of  London,  and 

THE  FIRST  NATIONAL  BANK  OF 
THE  CITY  OF  NEW  YORK, 

By  GEO.  F.  Baker,  President. 

Witnesses  as  to  all : 

Thos.  Hillhouse,  Assistant  Treasurer  of  the  United  States. 

E.  J.  Babcock. 


No.  641. 

Messrs.  Kuhn,  Loeb  «{•  Co.  to  Mr.  Sherman. 

New  York,  April  12,  1878. 

Hon.  John  Sherman, 

Secretary  United  States  Treastiry,  Washington ,  I).  C. : 

Sir:  Mr.  Baker  has  delivered  us  your  favor  of  this  date,  in  reply  to 
our  offer  to  subscribe  for  from  two  to  five  millions  of  the  four  per  cents, 
but  it  appears  the  terms  upon  which  our  offer  is'  made  are  not.  fully  un¬ 
derstood.  We  have  fully  explained  ourselves  to  Mr.  Baker,  who  now 
understands  our  proposition,  which  we  hereby  beg  to  recapitulate. 
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GO 


We  will  subscribe  for  $2,000,000  of  the  fo  “  °f  the  year, 

under  the  funding  act)  at  par  and  accrued  ini  '  the  sales 

sion  of  4  per  cent.,  we  to  pay  for  the  printing  ",°n>  only 

not  to  exceed  |  per  cent.  The  bonds  to  be  j:  f  sales 

at  the  New  York  sub-treasury,  and  we  to  liai 
oar  subscription  to  five  millions  during  the  m 
The  condition  is,  however,  connected  with 
will  de]>osit  from  the  resumption  hind,  with  a 
(to  be  designated  as  a  depositary  for  such  pit 
equal  to  the  amount  of  our  subscription,  such  d 
before  December  31,  a.  c.,  and  the  required  a 

eminent  bonds  to  l»e  lodged  with  the  New  Yo  _ . 

We  think  if  you  will  accept  our  proposition,  the  announcement  that 
such  au  amount  of  four  per  cents  has  been  subscribed  for,  immediately 
following  your  negotiation,  for  resumption  purjioses,  will  stimulate  anew 
the  demand  for  the  four  per  cents,  which  necessarily  will  sutfer  so  long 
af  the  syndicate  is  in  the  market  with  fonr-and-a-half  per  cents. 

Very  respectfully,  KUIIN,  LOEB  &  CO. 


No.  542. 

Messrs.  Rothschild  d*  Sons  tv  Mr.  Sherman. 

I  Cnl>l<*  ] 

April  12,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington  D.  C.  : 

Very  pleased  we  have  entered  into  relations  again  with  American 
Government.  Shall  do  our  best  to  make  the  business  successful. 

ROTHSCHILDS. 


No.  5424. 

Mr.  Belmont  to  Mr  Sherman. 

New  York,  April  13,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. : 

My  Dear  Sir  :  Since  I  had  the  pleasure  of  seeing  you  I  have  conferred 
with  the  different  members  of  the  syndicate  with  regard  to  the  offer 
made  to  you  for  four  per  cent,  bonds,  and  they  agree  with  me  that  its 
acceptance  would  jeopardize  the  successful  placing  of  the  fonr-and-a-half 
I»er  cent,  bonds  just  contracted  for  by  us. 

To  allow  these  parties  the  facilities  asked  for  by  them  would  give  them 
the  control  of  the  gold-loan  market  to  a  large  extent,  and  enable  them 
to  offer  the  bonds  at  such  terms  as  to  seriously  interfere  with  the  opera¬ 
tions  of  the  syndicate,  apart  from  the  fact  that  they  will  be  able  to  un¬ 
dersell  the  government  and  interfere  with  the  subscriptions  of  the  public, 
which,  in  my  opinion,  must  suffer,  if  different  interests  are  involved  in 
the  efforts  to  place  the  bonds. 

I  remain,  most  respectfully,  yours,  AUGUST  BELMONT. 
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No.  542j}. 


Mr.  Belmont  to  Mr.  Sherman. 

New  York,  April  13,  187*. 


Dear  Sir  :  I  take  the  liberty  of  adding  a  few  lines  to  my  letter 
tf  'of  to-day,  in  Older  to  assure  you  that  no  question  of  rivalry,  no  wish  of 
grasping  the  government  business,  and  no  pecuniary  personal  considers 
tionof  any  kind  prompts  the  opinion  which  I  venture,  at  your  iuvitation. 
to  submit  to  your  earnest  attention. 

The  syndicate  to  whom  you  have  intrusted  this  negotiation,  so  essen¬ 
tial  to  the  success  of  resumption,  are  fully  alive  to  the  importance  of 
that  trust.  Aside  from  the  natural  desire  to  secure  the  small  legitimate 
banking  commission  on  the  transaction,  their  main  object  is  and  will  be, 
as  it  has  been  in  the  past,  to  further  as  far  as  it  Mill  lie  in  their  power 
the  resumption  of  specie  payments  on  the  day  fixed  by  law  without  un¬ 
necessary  contraction  and  disturbance  of  the  money  market.  To  assist 
them  in  their  efforts  they  only  ask  at  your  hands  that  confidence  and  co» 
operation  to  which  they  think  their  management  of  the  funding  business 
for  the  last  five  vears  entitles  them. 

Yours,  most  truly,  AUGUST  BELMONT. 

Hon.  John  Sherman,  &<•. 


No.  543. 

Mr.  Upton  to  the  Assistant  Treasurer ,  Chicago ,  III. 

Treasury  Department,  April  15,  1-S78. 
United  States  Assistant  Treasurer,  Chicago,  III.  : 

Sir  :  I  am  directed  by  the  Secretary  to  acknowledge  the  receipt  of 
your  letter  of  the  12th  instant,  requesting  authority  to  issue  certificates 
on  account  of  subscriptions  to  the  loan  when  notified  by  telegraph  that 
proper  deposit  has  been  made  with  assistant  treasurer,  New  York,  on 
account  of  transfer  from  your  office,  and  to  inform  you  that  it  has  been 
referred  to  the  Treasurer  of  the  United  States,  to  whom  your  telegram 
on  same  subject  has  been  referred,  with  directions  to  issue  the  necessary 
instructions  in  the  matter. 

Very  respectfully,  J.  K.  L'PTON,  Chief  Clerk. 


No.  544. 

Messrs.  Fisk  <P  Hatch  to  Mr.  Sherman. 

New  York,  April  Hi.  1.87s 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. : 

Dear  Sir:  Will  you  please  advise  us  whether  you  are  prepared  to 
entertain  a  pro]K)sitiou  from  a  combination  of  banks  and  bankers,  wliose 
names  should  be  satisfactory  to  you,  for  the  negotiation  of  4  per  cent, 
bonds,  on  the  basis  of  an  amount  to  be  agreed  upon  to  be  taken  At  once, 
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with  an  option  for  any  part  of  the  remainder  for  the  balance  of  the  year, 
or  for  such  other  period  as  might  be  mutually  satisfactory ;  the  sales 
of  4  per  cent,  bonds  to  be  made,  during  the  pendency  of  the  option,  only 
through  the  parties  entering  into  the  contract,  and  the  proceeds  of  sales 
to  be  applied  to  the  redemption  of  five- twenty  bonds. 

If  you  are  inclined  to  consider  favorably  a  proposition  to  this  effect, 
provided  the  details  can  be  marie  satisfactory  to  you,  it  is  probable  that 
it  will  be  made.  The  parties  having  the  matter  under  consideration 
would  be  glad  to  have  an  indication  of  your  readiness  to  entertain  such 
a  negotiation  before  proceeding  further  in  the  preparation  of  details, 
aud  have  requested  us  to  ask  an  expression  from  you  on  that  point. 

An  early  reply  will  greatly  oblige. 

Very  truly,  yours,  FISK  &  HATCH. 

P.  S. — In  case  any  negotiation,  as  indicated  above,  should  be  entered 
into,  the  parties  interested  woxdd  be  glad  to  have  the  matter  considered 
as  confidential  between  the  Treasury  Department  and  themselves  until 
concluded,  and  your  reply  to  this  will  be  so  treated  if  desired. 


No.  545. 

Mr.  Sherman  to  Messrs.  Fisk  &  Hatch. 

Treasury  Department,  April  17, 1878. 
Messrs.  Fisk  &  Hatch,  Fete  York : 

Gentlemen  :  Your  letter  of  yesterday  is  received,  in  which  you  ask  if 
I  will  entertain  a  proposition  from  a  combination  of  banks  and  bankers  for 
the  negotiation  of  four  per  ceut.  bonds  upon  certain  terms  named  by  you. 

I  would  lie  happy  to  receive  such  a  proposition  from  the  banks  and 
hankers  whom  I  suppose  you  represent,  and  I  would  give  the  bonds  to 
you  on  as  favorable  terms  and  with  every  facility  that  the  law  will  allow. 
I  am  under  no  embarrassment  or  restraint  as  to  the  sale  of  the  four  per 
cent,  bonds,  but  I  do  not  think  it  would  be  policy  for  me  to  give  you  an 
exclusive  option  for  any  period  of  time,  though,  perhaps,  if  the  amount 
was  large  I  might  do  so  for  a  short  time.  I  am  not  under  any  obliga¬ 
tions  to  the  purchasers  of  the  4£  per  cent  bonds  that  restrict  me  in  any 
way  in  the  negotiation  of  the  four  per  cent  bonds,  but  am  free  to  act 
under  the  law. 

Still,  as  public  subscriptions  have  been  invited  by  Treasury  cireular, 
it  would  not  be  consistent  with  good  policy  for  me  to  withdraw  this 
tender  and  place  the  negotiation  solely  in  your  hands.  Perhaps,  in  view 
of  a  large  subscription,  I  might  be  disposed  to  give  you  some  additional 
facilities  not  given  by  the  general  circular,  but  this  would  depend  upon 
the  amount  and  nature  of  your  subscription.  I  would  like,  also,  if  prac¬ 
ticable.  in  ease  an  offer  is  made  by  you,  that  you  include  in  it  the  con¬ 
tracting  parties  for  the  4£  per  cent,  bonds,  at  least  so  far  that  the  agents 
in  the  sale  of  the  two  classes  of  bonds  will  not  conflict  with  each  other, 
the  interest  of  the  department  l>eing  equally  concerned  in  the  negotia¬ 
tion  of  both  classes  of  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

As  yon  request,  your  letter  and  this  reply  will  be  considered  by  me  as 
confidential  for  the  present. 
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No.  545£. 

Mr.  Belmont  to  Mr.  Sherman. 

New  York,  April  17,  1878. 

My  Dear  See  :  In  reply  to  your  favor  of  the  14th  instant,  in  which 
you  ask  my  opinion  about  the  policy  of  receiving  United  States  notes 
for  customs,  from  and  after  July  1st  next,  I  am  rather  inclined  to  the 
belief  that  such  a  movement  would  be  premature. 

It  is  true  that  such  a  notice  might  keep  gold  down  to  par  or  near  it 
for  the  moment,  but  this  temporary  good  effect  would  be  more  than 
counteracted  if,  as  it  would  be  very  likely,  the  government  would  later 
be  obliged  to  buy  gold  in  the  market  for  the  payment  of  the  interest  on 
its  bonds. 

A  temporary  decline  to  par,  followed  by  even  a  small  advance,  would 
do  more  harm  than  if  the  premium  remains  for  the  next  few  months 
where  it  is  now,  so  near  par  that  its  gravitation  to  it  is  only  a  question 
of  time.  1 

I  think,  therefore,  that  it  would  be  best  to  let  gold  take  care  of  itself 
for  the  present,  so  that  there  may  be  as  little  variation  in  its  price  as 
possible,  and  this  would  surely  be  the  case  if  no  further  legislation  is 
attempted  by  Congress  during  the  remainder  of  the  present  session. 

To  make  resumption  sure  and  lasting  you  want  the  confidence  of  the 
financial  and  commercial  community,  and  you  .are  certain  to  have  this, 
if  between  now  and  next  January  gold  can  be  kept  near  par,  and  the 
balance  of  trade  does  not  turn  too  much  against  us,  for  which  I  see, 
however,  hardly  any  danger. 

Yours,  very  truly,  AUGUST  BELMONT. 

Hon.  John  Sherman. 


No.  646. 

Mr.  Cooper  to  Mr.  Sherman. 

Cooper  Union,  &c., 

New  York,  April  18,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  In  the  brief  interview  which  you  did  me  the  honor  to  give 
me  at  my  house  a  few  days  ago,  I  was  impressed  with  your  desire  to 
give  all  the  information  that  would  throw  light  upon  the  financial  policy 
of  the  government  and  in  the  department  of  which  you  are  the  execu¬ 
tive  heal.  But  we  had  not  the  time  to  discuss  fully  some  of  those  prac¬ 
tical  questions  that  involve  this  financial  policy,  and  I  therefore  now 
take  the  liberty,  in  a  more  deliberate  manner,  to  ask  of  you  an  answer 
to  questions  which  might  throw  light  upon  the  public  mind  on  these 
great  interests,  and  allay  the  anxiety  which  pervades  the  hearts  of  our 
people  in  reference  to  their  future  prospects  of  business  and  employ¬ 
ment,  and  show  more  clearly  how  the  present  policy  of  the  government 
in  enforcing  “specie  payments”  by  law  and  carrying  out  the  resump¬ 
tion  act  could  be  attended  with  any  wholesome  results  to  the  financial 
interests  of  this  country,  both  in  the  present  and  the  future. 

First.  Can  you  “resume”  in  the  presence  of  $645,000,000  of  legal  ten¬ 
der  and  bank  notes  with  what  gold  and  silver  you  may  have  at  your 
command,  without  an  actual  shrinkage  of  this  currency  either  on  the 
part  of  the  government  or  of  the  banks  ? 
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Secondly.  (Jan  “  resumption  ”  be  maintained  after  the  law  has  placed 
;» premium  on  coin  and  virtually  demonetized  the  paper  by  rendering  its 
emter ability  compulsory  t 

In  other  words,  can  the  present  “  par  value”  of  paper  and  coin  be 
taken  as  an  index  that  after  the  law  has  thrown  its  whole  weight  in  fa¬ 
vor  of  coin,  by  making  the  paper  “  convertible,”  the  present  equilibrium 
between  the  two  can  still  be  uiaiutained? 

Thirdly.  In  connection  with  the  fact  that  by  purely  commercial  laws 
we  have  already  arrived  at  specie  payments,  or  the  par  l>etween  coin 
and  paper  money,  what  good  will  it  do  to  thrust  in  the  further  power  of 
the  law  on  the  side  of  coin  ? 

How  can  we  avoid  placing  the  paper  at  the  mercy  of  those  who  will 
have  control  of  the  coin,  especially  the  paper  of  the  national  banks, 
whose  chief  credit  will  consist  in  maintaining  “specie  payments”? 

Fourthly.  After  “  resumption  ”  how  much  money  will  the  people  have 
with  which  to  transact  businesss,  employ  labor,  enter  into  new  enter¬ 
prises,  and  use  “cash  payments”  instead  of  “  inflating  credits”  to  a  raiu- 
ons  degree,  as  in  times  past  under  the  system  of  s|>ecie  payments  and 
convertibility  by  law? 

Fifthly.  It  being  the  duty  of  Congress  to  make  the  necessary  and 
proper  laws  for  carrying  into  execution  a  system  of  money,  weights,  and 
measures  as  the  only  means  to  regulate  commerce  with  foreign  nations 
and  among  the  several  States,  to  provide,  as  far  sis  possible,  an  “  unfluc¬ 
tuating  currency,”  a  steady  measure  of  prices,  how  can  you  prevent 
great  and  disastrous  fluctuations  in  our  “convertible  money”  and  coin 
arising  out  of  the  great  demands  for  gold  and  silver  that  may,  at  any 
time,  be  made  upon  us  from  the  commeroial  relations  of  this  country 
with  Europe,  over  which  the  government  can  have  uo  direct  control  ? 

With  great  respect,  I  remain,  your  olsedient  servant, 

PETER  COOPER. 


No.  047. 

Mr.  Hawley  to  the  First  National  Hank,  Manchester,  N.  If. 

Treasury  Department,  April  is,  ISTS. 
Cashier  First  National  Bank, 

Manchester,  N.  H. : 

Sir  :  Your  letter  of  the  loth  instant,  stating  that  on  February  20. 
1878,  you  subscribed  for  $3,000  United  States  four  per  cent,  bonds  and 
forwarded  original  certificate  of  deposit,  No.  1,  for  principal  $3,000  and 
interest  $10.80,  of  which  you  have  heard  nothing,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  bonds  have  been  issued,  but 
are  held  at  the  department  in  accordance  with  the  eonditiousof  circular 
of  January  21, 1878,  until  other  United  States  bonds  of  an  equal  amount 
are  substituted  in  their  stead,  or  the  coin  deposited  has  been  paid  upon 
Treasury  drafts,  or  transferred  to  a  sub  treasury  office. 

If  you  do  not  wish  to  deposit  other  United  States  bonds,  you  may,  if 
you  prefer  it,  deposit  the  amount  of  the  bonds  subscribed  for.  including 
accrued  interest,  in  gold,  with  some  assistant  treasurer,  as  a  transfer  ot 
funds  from  your  bank,  and  forward  the  original  certificate  of  deposit  to 
be  issued  therefor  to  this  office. 

Upon  receipt  of  such  certificate  for  proi>er  amount,  the  bonds  will  be 
promptly  delivered. 
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Iu  your  coil!  transcript  of  the  Treasurer’s  general  account,  rendered 
to  the  department,  you  will  debit  the  Treasurer  as  a  “  transfer  of  funds,* 
with  any  amount  thus  deposited,  giving  the  number  and  date  of  the 
certificate  issued  by  the  assistant  treasurer. 

Very  respectfully, 

JOHN  B.  HAWLEY,  Assistant  Secretary. 


No.  548. 

Mr.  Sherman  to  Mr.  Ewing. 

Treasury  Department,  April  19, 1878. 

Hon.  Thomas  Ewing, 

Acting  Chairman  Committee  on  Banking  and  Currency , 

House  of  Representatives : 

Sir  :  In  compliance  with  your  request  of  the  18th  instant,  I  inclose 
herewith  a  copy  of  the  contract  recently  made  with  a  syndicate  of  New 
York  bankers  for  the  sale  of  4£  j>er  cent,  bonds.  The  only  previous 
correspondence  on  this  subject  was  a  letter  sent  to  said  bankers  and 
one  to  the  presidents  of  certain  national  banks,  copies  of  which  are 
inclosed. 

In  response  to  your  question  as  to  the  amount  of  accrued  interest 
that  will  be  allowed  to  the  syndicate  at  each  payment  on  account  of 
such  sales,  I  have  to  reply  that  no  accrued  interest  is  paid  to  them,  but, 
as  you  will  see  by  the  fourth'paragraph  of  said  contract,  they  are  to  pay 
the  United  States  the  amount  of  interest  accrued  on  the  bond  up  to  the 
time  of  payment  for  it  in  addition  to  the  premium  of  1J  per  cent.  The 
interest  on  the  4£  per  cent,  bonds  accrued  on  the  1st  of  March,  and 
therefore,  the  interest  is  added  from  that  date  to  the  date  of  payment 
for  the  bonds. 

The  amount  of  commission  to  be  paid  is  fixed  by  the  law  at  one-half 
of  one  per  cent,  but  out  of  this  the  associates  are  to  pay  all  expenses 
incurred  by  them  in  the  sale  and  reimburse  the  United  States  all  ex¬ 
penses  incurred  by  it  as  stated  by  said  contract  in  paragraph  5. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  549. 

Mr.  Sherman  to  Mr.  Cooper. 

Treasury  Department, 
Washington ,  D,  C.,  April  20,  1878. 

Dear  Sir  :  Your  letter  of  the  18th  instant  is  received.  The  questions 
which  you  ask  me  have  been,  in  the  main,  answered  to  the  committees 
of  the  two  houses,  and  I  might,  perhaps,  best  reply  to  your  letter  by 
sending  these  documents,  printed  by  order  of  the  respective  houses'; 
but  my  sincere  respect  for  you  and  desire  to  allay  any  doubts  you  mav 
entertain  of  the  success  of  the  present  plan  of  resumption  induce  me  to 
answer  your  letter  as  fully  as  my  time  will  allow. 

As  to  your  first  question,  “Can  you  resume  in  the  presence  of 
$045,000,000  of  legal-tender  and  bank  notes  with  what  gold  aiul  silver 
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you  may  have  at  your  command  without  an  actual  shrinkage  of  this 
currency,  either  on  the  part  of  the  government  or  of  the  banks?” 

You  must  bear  in  mind  that  the  aggregate  amount  of  legal-teuder 
aotes  and  bank-notes  stated  by  you  may  be  gradually  diminished,  so 
far  as  the  legal-tenders  are  concerned  to  $300,000,000,  and  by  the  banks 
to  such  sum  as  they  find  can  be  maintained  at  par  with  the  United 
States  notes.  But,  assuming  that  the  aggregate  should  be  about  the 
present  amount,  and  remembering  always  that  the  bank-notes  can  be 
redeemed  in  legal-tender  notes,  and  are  not  required  to  be  redeemed  in 
coin,  I  do  express  the  opinion  that  resumption  in  a  country  like  Gill’s  can 
be  maintained  in  the  presence  of  the  existing  volume  of  circulation :  but 
if  this  should  prove  to  be  too  great  the  reduction  will  be  gradually  of 
die  bank-notes,  or,  if  Congress  so  direct,  of  the  legal-tender  notes. 

As  to  your  second  question,  “  Can  resumption  be  maintained  after  the 
law  has  placed  a  premium  on  coin  and  virtually  demonetized  the  paper 
by  rendering  its  convertibility  compulsory  t  In  other  words,  can  the 
present  ‘  par  value  ’  of  paper  and  coin  be  taken  as  an  index  that  after 
the  law  has  thrown  its  whole  weight  in  favor  of  coin,  by  making  paper 
•convertible,’  the  present  equilibrium  between  the  two  can  still  be 
maintained?” 

I  respectfully  deny  that  the  law  places  a  premium  on  coin.  One-half 
of  this  circulation  is  not  redeemable  in  coin  at  all,  but  in  legal-tenders ; 
nor  does  the  law  fix  a  premium  on  coiu  as  against  legal  tenders,  but 
simply  requires  an  equality.  Its  convertibility  is  not  compulsory.  It 
is  upon  the  demand  of  the  holder.  The  holder  is  as  likely  to  deposit  the 
coin  if  he  has  it,  as  to  deposit  the  notes  for  coin.  The  currency  would 
rest  upon  the  presumption  that  all  pajmr.  money  rests  upon,  that  its  use 
and  convenience  and  convertibility  will  always  keep  it  at  par  with  coin. 

To  your  third  question,  “  In  connection  with  the  fact  that  by  purely 
commercial  laws,  we  have  already  arrived  at  specie  payments,  or  the 
par  between  coin  and  paper  money,  what  goodwill  it  do  to  thrust  in  the 
further  power  of  the  law  on  the  side  of  coin  ?  How  can  we  avoid 
placing  the  paper  at  the  mercy  of  those  who  will  have  control  of  the 
coin — especially  the  paper  of  the  national  banks,  whose  chief  credit  will 
consist  in  maintaining  ‘specie  payments.’” 

I  have  simply  to  say  that  we  have  only  arrived  at  our  present  posi¬ 
tion  approaching  specie  payments  by  the  accumulation  of  coin  in  the 
Treasury  and  by  the  gradual  and  slow  reduction  of  the  volume  of  notes  ; 
and  the  very  measures  which  have  enabled  us  to  reach  so  near  the  spe¬ 
cie  standard  are  necessary  to  be  continued  to  enable  us  to  maintain  re¬ 
sumption.  If  resumption  is  desirable  it  cannot  be  maintained  by  a  re¬ 
peal  of  the  law  which  requires  resumption  and  grants  the  necessary 
powers  to  prepare  for  it  and  to  maintain  it. 

As  to  your  fourth  question,  “  after  resumption  how  much  money  will 
the  people  have  with  which  to  transact  business,  employ  labor,  enter 
into  new  enterprises,  and  use  ‘cash  payments’  instead  of  ‘inflating 
credit  ’  to  a  ruinous  degree,  as  in  times  past  under  the  system  of  specie 
payments  and  convertibility  by  law  ?  ”  It  is  answered,  I  think,  by  what 
1  have  said  in  reply  to  your  first  question.  We  will  have  the  United 
notes,  the  bank  notes,  the  coin  certificates  both  gold  and  silver,  together 
with  the  gold  and  silver  itself,  all  in  circulation.  The  actual  amount  of 
currency  in  circulation,  I  think,  will  be  as  large  in  specie  times  as  now, 
and  its  equality  and  convertibility  will  rather  increase  than  prevent 
the  circulation  of  either.  The  depreciation  of  paper  money  is  not  neces¬ 
sarily  caused  solely  by  its  excess,  but  by  the  uncertainty  of  its  value 
and  confidence  in  its  redemption. 
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In  reply  to  your  fifth  question,  “  It  being  the  duty  of  Congress  to 
make  the  necessary  and  proper  laws  for  carrying  into  execution  a  sys¬ 
tem  of  money,  weights  and  measures  as  the  only  means  to  regulate 
commerce  with  foreign  nations  and  among  the  several  States,  to  pro¬ 
vide  as  far  as  possible,  an  ‘  unfluctuating  currency,’  a  steady  measure 
of  prices,  how  can  you  prevent  great  and  disastrous  fluctuations  in  our 
‘  convertible  money  ’  and  coin,  arising  out  of  the  great  demand  for  gold 
and  silver  that  may  at  any  time  be  made  upon  us  from  the  commercial 
relations  of  this  country  with  Europe  over  which  the  Government  can 
have  no  direct  control  ?  ”  1  have  only  to  say  that  it  is  undoubtedly  the 
duty  of  Congress  to  provide  for  the  possible  contingencies  that  would 
make  it  necessary  to  suspend  specie  payments,  though,  as  the  circum¬ 
stances  which  would  compel  suspension  are  necessarily  unforeseen,  un¬ 
known,  difficult  to  be  defined,  or  to  be  provided  for,  1  am  not  sure  but 
it  is  better  to  reave  the  question  of  susi>ension  to  the  necessities  of  the 
case  rather  than  to  legislation,  which  must  be  founded  upon  uncer¬ 
tainty.  When  the  Treasury  is  actually  uuable  to  redeem  its  notes  in 
coin  suspension  comes  necessarily,  but  resumption  would  come  again 
from  the  absolute  necessity  of  curi-ency  for  our  daily  wants,  and  Con¬ 
gress  could  provide  better  in  view  of  the  actual  facts  than  anticipated 
facts. 

1  think  the  real  difficulty  that  has  stood  in  the  way  of  resumption  is 
the  nightmare  of  thiugs  that  have  existence  only  in  the  brain  and  not  in 
fact.  We  can  only  deal  with  the  current  course  of  events  based  ujmui 
probabilities,  and  cannot  provide  for  unforeseen  contingencies. 

It  is  my  earnest  hope  that  you,  and  gentlemen  like  you,  who  1  know 
are  sincere  in  your  convictions,  may  see  your  way  to  trust  to  the  policy 
that  is  now  entered  upou,  which  seeks  to  provide  as  much  pajier  cur¬ 
rency  as  can  be  maintained  at  par  in  coin,  and  to  secure  its  active  cir¬ 
culation  in  aid  of  industry  ami  enterprise. 

I  am,  with  gloat  respect,  .JOHN  SHERMAN. 

Hon.  Peter  Cooper,  Xetc  York. 


No.  at. 

Mr.  Sherman  to  Mr.  (Hover. 

Treasury  Department,  April  22,  1878. 

Hon.  J.  M.  Glover, 

Chairman  Committee  on  Expenditure*  in  Treasury  Department , 

Home  of  Representatives : 

Sir:  In  compliance  with  your  request,  I  herewith  inclose  copies  of 
the  contracts  dated  July  28,  1874,  August  24,  1870,  June  it,  1877,  and 
April  11,  1878,  made  between  the  Secretary  of  the  Treasury  ami  Messrs. 
August  Belmont  &  Co.,  and  others,  for  the  negotiation  of  bonds  author¬ 
ized  by  acts  of  Congress  of  July  14,  1870,  January  20, 1871,  and  January 
14,  1875.  For  reasous  which  are  manifest,  it  is  not  deemed  advisable 
to  make  these  contracts  public. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  5504. 

Messrs.  Belmont  <£  Vo.  to  Mr.  Sherman. 

New  York,  April  23, 1S7S. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington : 

Dear  Sir  :  We  beg  to  confirm  our  telegram  of  this  morning  in  which 
we  advised  you  that  we  could  probably  secure  five  million  ounces  fine 
silver,  deliverable  and  payable  in  San  Francisco,  at  $1.19g  gold  per 
ounce.  We  also  took  the  liberty  to  telegraph  to  you  on  the  subject  to 
Philadelphia,  recommending  the  matter  to  your  favorable  consideration, 
and  we  shall  be  pleased  to  hear  from  you  by  wire  at  your  earliest  con¬ 
venience.  As  mentioned  in  our  dispatches,  this  transaction,  if  it  can  be 
consummated,  will  lead  to  a  large  sale  of  per  cent,  bonds,  and  we 
trust  that  yon  will  on  that  account  be  able  to  arrange  for  the  purchase 
of  the  silver,  which  besides  in  furnishing  a  supply  from  domestic  sources, 
will  avoid  the  possibility  of  your  having  to  look  to  the  foreign  markets 
to  that  extent. 

Purchases  abroad  in  the  present  state  of  the  exchange  market  will 
inevitably  eause  the  shipment  of  the  same  amount  of  gold,  and  can 
therefore  not  be  desirable  in  connection  with  the  preparations  for  resump¬ 
tion. 

In  making  the  above  proposition  to  your  department  we  take  it  for 
granted  that  it  will  suit  to  allow  us  to  pay  an  amount  of  gold,  similar 
to  that  to  be  received  in  payment  of  the  silver  to  the  assistant  treasurer  in 
Han  Francisco  on  account  of  our  contract  of  the  11th  instant,  against 
4$  per  cent,  bonds. 

Hoping  to  hear  from  voa  to-morrow,  we  remain, 

Yours  very  respectfully,  AUGUST  BELMONT  &  CO. 


No.  o51. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  April  20, 1878. 
Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  Your  letter  of  the  24th  instant,  applying  for  $5,000,000 
4£  per  cent,  bonds,  being  the  amount  for  which  you  have  the  option  dur¬ 
ing  the  month  of  May,  is  received,  and  the  bonds  will  be  sent  to  you  as 
rapidly  as  they  can  be  prepared,  some  of  them  not  being  ready. 

I  also  am  anxious  to  make  a  call  for  6  per  cent,  bonds,  but,  in  view  of 
the  deficiency  of  the  last  call,  now  about  $2,500,000, 1  do  not  feel  au¬ 
thorized  to  make  an  additional  call,  but  the  moment  that  deficiency  Ls 
made  good  I  will  venture  another  call  in  anticipation  of  subscriptions. 

Very  respectfully,  JOHN  SlIEltMAN,  Secretary. 

H.  Ex.  9 - 20 
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No.  351£. 

Mr.  Belmont  to  Mr.  Sherman. 

Xeic  York,  April  26,  1878. 

My  Dear  Sir:  I  have  duly  received  your  telegram  of  yesterday, 
promising  a  reply  to-day  to  the  despatches  of  my  house  regarding  the 
sale  of  silver  to  your  department,  for  which  I  am  much  obliged. 

With  reference  to  the  remarks  in  yesterday’s  letter  of  my  house  about 
the  advantage  of  seouriug  the  silver  supply  from  domestic  sources,  it 
will  interest  you  to  know  that  Lazard  freres  shipped  yesterday  £<>00,000 
gold  to  Europe  against  silver  imported  by  them  and  sold  to  your  depart¬ 
ment,  and  that  Kuhn,  Loeb  &  Co.  have  also  shipped  largely  through  the 
Bank  of  Montreal  against  4J  per  cent,  and  other  United  States  bonds, 
which  they  are  importing  from  London. 

These  shipments  are  made  notwithstanding  that  the  exchange  rules 
below  the  specie  shipping  point  and  that  best  bankers  bills  are  freely 
offered  at  more  advantageous  rates  than  shipping  gold.  This  looks  very 
much  as  if  these  parties  were  shipping  gold  in  order  to  put  up  its  price, 
and  to  affect  the  market,  because  they  could  remit  chea2>er  in  short  or 
sixty  days’  bills  than  the  gold  shipments  will  yield. 

I  only  mention  this  in  order  to  show  how  undesirable  it  is  to  give 
opportunities  to  manipulate  the  exchange  market  to  parties  who  are  en¬ 
tirely  indifferent  as  to  the  bearing  it  has  on  your  resumption  policy,  and 
whose  operations  not  only  tend  to  interfere  with  our  sales,  but  also  with 
the  accumulation  of  gold  in  our  country,  so  essential  to  the  successful 
carrying  out  of  the  resumption  act. 

I  remain,  most  respectfully,  yours,  AUdUST  BELMONT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington. 


No.  ."m2. 

Mr.  Sherman  to  Mr.  Shuler. 

Treasury  Department,  April  26,  1S78. 

S.  M.  Shuler,  Esq., 

Liverpool,  Perry  County,  Penna.: 

Sir:  In  reply  to  your  letter  of  the  10th  instant,  asking  whether  the 
department  will  receive  the  small  coius,  such  as  the  three,  five,  and  ten 
cent  pieces  in  exchange  for  4  per  cent,  bonds,  I  have  to  inform  you  that 
coins  in  question,  under  the  provisions  of  section  3586  Revised  Statutes 
of  the  United  States,  are  not  a  legal  tender  for  any  amount  exceeding 
five  dollars  in  any  one  payment,  and  they  cannot,  therefore,  be  received 
in  payment  for  United  States  bonds. 

I  inclose  herewith  for  your  information  department’s  circular  of  March, 
6, 1878,  showing  the  manner  in  which  payment  for  the  bonds  in  question 
may  be  made. 

Very  respectfully,  JOHN  SHERMAN,  Secretory. 
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No.  5.53. 

Mr.  Sherman  to  Amoskeag  Xational  Bank ,  Manchester,  X.  H. 

Treasury  Department,  April  27,  1878. 
Cashier  Amoskeag  National  Bank. 

Manchester ,  X.  H. : 

Sir:  Your  letter  of  the  24th  instant,  asking  whether  the  department 
will  deliver  4£  per  cent,  bonds  to  such  national  banks  as  choose  to  qual¬ 
ify  themselves  to  be  appointed  depositaries  for  that  purpose,  &c,,  has 
been  received. 

In  reply  I  have  to  inform  you  that  the  government  is  at  present  dis¬ 
posing  of  the  44  per  cent,  bonds  only  through  Messrs.  August  Belmont 
&  Co.,  in  New  York,  and  their  associates,  under  contract,  and  cannot 
therefore  deliver  them  direct  to  your  bank. 

-  Very  respectfully,  .JOHN  SHERMAN,  Secretary. 


No.  554. 

Mr.  C'onant  to  Mr.  Sherman. 

[  Cm  Mi*  tt  \i*«4i  :un.] 

London.  April  28, 1878. 

Sherman,  Washington  .* 

Arrived  safely.  C'ONANT. 


No.  555. 


Fifty-sixth  call. —  I Redemption  of  5-20  bonds  of  1865 — Consols  of  1805. 


1878. 

IVpartment  No.  41. 
S^retary’s  Office. 


Treasury  Department,  April  30, 1878. 


By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  Rational 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five-twenty  Bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1805,  w  ill  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  13th  day  of 
July,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 


Coupon  Bonds,  dated  July  1,  1865,  namely: 


$50 — No.  50001  to  No.  53000,  both  inclusive. 

$100 — No.  85001  to  No.  90000,  both  inclusive. 

$500 — No.  00001  to  No.  63000,  both  inclusive. 

$lr090 — No.  108001  to  No.  114400,  both  inclusive. 

Total  coupon .  $3, OX), 000 
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Registered  Bonds, 

“  Fe  Ue  /table  al  the  pleasure  of  the  United  States  after  the  l#f  day  of  Julyy 1870,” 

as  follows: 

$50 — No.  1751  to  No.  1900,  both  inclusive. 

$100 — No.  14101  to  No.  15200,  both  inclusive. 

$500 — No.  8701  to  No.  9200,  both  inclusive. 

$1,000 — No.  28751  to  No.  30100,  both  inclusive. 

$5,000 — No.  8051  to  No.  8300,  both  inclusive. 

$10,000 — No.  14851  to  No.  15507,  both  inclusive. 


Total  registered  .  2, 000, 000 

Aggregate .  5, 000, 000 


The  amount  outstanding,  included  in  the  numbers  above,  is  five  mil¬ 
lion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners, 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  556. 

Mr.  Sherman  to  Messrs.  Kidder,  Peabody  Co. 

Treasury  Department,  April  30, 1878. 
Messrs.  Kidder,  Peabody  &  Co., 

No.  40  State  Street,  Boston : 

Gentlemen  :  Your  letter  of  the  26th  instant,  asking  if  the  department 
will  receive  from  your  firm  subscriptions  to  the  four  per  cent,  consols  on 
the  same  terms  as  from  national  banks,  which  you  understand-  to  be  at 
par,  and  accrued  interest  to  time  of  purchase,  in  gold,  less  J  per  cent.,  the 
purchase  money  to  be  held  subject  to  the  order  of  the  department  for 
resumption  purposes,  and  not  required  before  January  1, 1879,  has  been 
received. 

In  reply  I  have  to  inform  you  that  under  the  law  no  banks  except 
national  banks  can  be  designated  as  public  depositaries,  and  conse¬ 
quently  I  cannot  authorize  you  to  receive  and  hold  public  funds  on  auy 
account. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  o5 i  • 

Mr.  Sherman  to  the,  Montgomery  National  Bank,  Xorristoicn,  J*a. 

Treasury  Department,  April  30, 1878. 
President  Montgomery  National  Bank, 

Norristown,  Fa. : 

Sir  :  Your  letter  of  the  29tl»  instant,  stating  that  your  bank  desires 
to  invest  $60,000,  one-half  in  the  five  per  cent,  and  one-half  in  the  new 
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four  per  cent.  United  States  bonds,  and  asking  if  you  can  subscribe 
directly  to  the  department  for  both  kinds,  has  been  received. 

I  inclose  herewith  department’s  circular  of  March  G,  1878,  giving  full 
information  concerning  subscriptions  to  the  four  per  cent,  consols  of  1907, 
which  are  the  only  bonds  for  which  the  Secretary  of  the  Treasury  at 
present  receives  subscriptions  directly  from  individuals. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  558. 

Mr.  Wood  to  Mr.  Sherman. 

House  of  Representatives, 
Committee  of  Wavs  and  Means, 

Washington,  D.  C.,  May  1,  1878. 

Dear  Sib  :  Please  direct  that  a  statement  be  furnished  me  of  the  total 
cost  of  the  conversion  or  funding  of  the  5-20s  since  the  passage  of  the 
act  authorizing  it  until  this  date,  and  oblige 

Yours,  truly,  FERNANDO  WOOD. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  559. 

Mr.  Sherman  to  Xew  Orleans  National  Bank. 

Treasury  Department,  May  1,  1878. 
Cashier  New  Orleans  National  Bank,  Xew  Orleans,  La.: 

Sir  :  Your  letter  of  the  27th  ultimo,  stating  that-  it  would  aid  sub¬ 
scriptions  to  the  4  per  cent,  loan  if  the  assistant  treasurer  of  your  city 
c-ould  be  authorized  to  sell  gold,  or  if  your  bank  could  be  authorized  to 
rewive  Brown  Bro.’s  &  Co.’s  gold  exchange  on  New  York  in  payment 
for  subscriptions,  has  been  received.  In  reply  I  have  to  inform  you 
that  it  is  deemed  advisable  to  limit  the  sale  of  gold  by  the  assistant 
treasurer  at  New  Orleans  to  the  amount  required  by  importers  for  pay¬ 
ment  of  duties. 

In  adjusting  your  deposit  account  with  the  department  you  will  be 
credited  with  the  amount  of  any  gold  deposited  by  you  through  your 
New  York  correspondents  to  the  credit  of  the  Treasurer  of  the  United 
States,  with  the  U.  S.  assistant  treasurer  at  New  York,  as  a  transfer  of 
funds  from  your  bank. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  500. 

Mr.  C'onant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 
London ,  E.  C.,  England ,  May  4,  1878 
Dear  Mr.  Secretary  :  I  had  the  pleasure  of  sending  a  telegram  to 
you  on  Sunday  last,  the  28th  ultimo,  from  Liverpool,  announcing  our 
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safe  arrival  at  that  place  on  that  day.  We  had  an  unusually  good 
voyage  across. 

As  a  matter  of  safety  we  remained  in  Liverpool  until  Monday,  and 
on  that  day  made  the  .tourney  to  this  city,  and  were  very  kindly  received 
x,  by  the  associates  here.  I  have  had  daily  interviews  with  them  and  have 
communicated  to  them  your  plans  and  wishes  concerning  resumption, 
&e.  They  appreciate  the  necessity  of  taking  care  of  the  exchanges,  and 
'  I  feel  sure  they  will  control  them. 

I  find  that  the  market  here  (since  the  contract  was  made)  so  far  as 
regards  our  securities  has  been  gradually  improving,  both  in  prices  of 
the  same  and  in  the  feeling  respecting  their  soundness  and  value. 

The  distrust  of  our  credit,  which  became  almost  universal  at  one  time, 
has  been  slowly  but  surely  disappearing.  This  is  to  be  attributed  to 
our  near  approach  to  resumption ;  to  a  statement  which  has  been  pub¬ 
lished  to  the  effect  that  you  had  declared  that  you  would  continue  to  pay 
the  interest  on  the  debt  in  gold  coin;  and  to  the  fact  that  you  succeeded 
in  making  the  present  contract  with  the  syndicate. 

From  all  the  inquiries  I  have  made  I  am  satisfied  that  no  bonds  are 
being  offered  here  or  sold  for  the  New  York  market.  In  fact  the  price 
of  4£  per  cent,  bonds  is  as  high  here  to-day  as  it  is  in  New  York,  viz, 
£105| — equal  to  $1034  currency. 

On  Thursday  there  was  a  rise  of  f  in  the  5  per  cent,  funded ;  |  rise  in 
the  10-408,  ami  £  in  the  4£  per  cent,  funded. 

During  the  same  day  the  prices  of  most  foreign  securities  fell  off. 

At  one  time  here  during  the  excitement  growing  out  of  the  silver  bill 
our  44  per  cent,  stock  fell  to  £1024. 

The  amount  of  44  per  cent,  bonds  which  has  been  disposed  of  at  home 
greatly  surprises  people  here.  They  cannot  understand  how  it  is  that 
Americans  have  money  to  such  an  extent  for  investment. 

It  is  difficult  to  determine  just  how  soon  sales  can  be  successfully 
commenced  here;  but  if  nothing  unfavorable  shall  occur  during  the 
ensuing  two  weeks  I  see  no  reason  why  the  bonds  cannot  then  lie  put 
upon  the  market.  The  parties  wish  to  avoid  any  mistakes  that  may 
arise  from  making  too  early  a  beginning  (that  is,  before  the  market  is  in 
a  proper  condition),  and  for  that  reason  they  are  withholding  offerings 
for  the  present.  The  market  they  think  is  being  worked  up  as  rapidly 
as  possible.  I  hope  soon  to  be  able  to  report  operations. 

It  was  expected  on  Thursday  that  the  bank  rate  would  be  increase! 
on  account  of  the  weakness  in  its  reserves  as  shown  by  its  returns,  the 
ratio  of  reserves  to  liabilities  being  only  32f  per  cent.  The  present 
amount  of  the  reserve  is  no  larger  than  it  was  in  October  last,  at  which 
time  the  rate  ruled  at  5  per  cent,  for  the  purpose  of  protection. 

(I  inclose  herewith  a  page  of  the  Economist  of  April  27,  containing 
tables  showing  the  reserves  at  different  periods.) 

It  is  thought  by  many  financial  writers  that  the  reserve  of  the  bank 
should  be  at  least  50  per  cent,  greater  than  it  is  at  the  present  time. 

The  current  rate  of  loans  from  day  to  day  is  2£  per  cent.;  for  three 
months’  discounts  it  ranges  from  2j>  to  2$  per  cent ;  and  for  six  months’ 
loans  the  price  is  about  3$  per  cent.  This  is  to  be  taken,  I  think,  as  an 
indication  of  an  expected  easy  money  market  here  with  low  rates  of 
interest  for  some  time  to  come. 

There  is.  however,  only  a  very  limited  demand  for  money,  owing  to 
political  complications  and  commercial  depression.  The  cotton  trade 
is  one  of  the  industries  that  is  languishing  most  at  ihe  present  time. 

The  recent  strike  of  operatives  in  North  and  Northeast  Lancashire, 
it  is  estimated,  affects  two  hundred  thousand  persons.  Of  this  number 
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there  are  seventy-five  thousand  weavers  alone  out  of  employment.  Tlie 
manufacturers  say  they  are  being  hard  pressed  by  foreign  competition, 
especially  by  that  of  America. 

Trade  is  spoken  of  here  as  being  in  a  lifeless  condition.  A  strike  has 
just  occurred  on  railroads  in  the  North. 

The  price  of  silver  is  gradually  falling,  a  further  decline  of  fad.  per 
ounce  taking  place  yesterday.  The  nominal  price  is  53 §d.,  and  the 
tendency  is  downward.  I  learn  that  a  great  many  speculators  in  silver 
have  suffered  losses  through  the  failure  of  an  American  demand  for  it, 
and,  consequently,  from  having  to  dispose  of  their  stock  at  less  than 
cost  prices. 

There  has  been  quite  a  scare  created  here  during  the  past  Few  days 
through  telegraphic  reports  from  America  to  the  effect  that  a  Russian 
steamer,  the  Cimbria,  a  privateer,  was  off  the  coast  of  Maine,  and  that 
privateers  would  be  fitted  out  in  America  by  the  Russians  in  the  event 
of  a  war  with  England.  The  English  press  treat  the  matter  seriously 
and  warn  us  of  the  Alabama  case. 

I  inclose  herewith  extracts  from  various  newspapers  relating  to  re¬ 
sumption  and  other  American  matters  which  I  think  will  be  of  interest 
to  you. 

I  have  no  fear  or  idea  that  England  will  become  involved  in  war. 
With  great  respect,  I  am  yours,  truly. 

CHAS.  F.  CONANT. 

lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  1).  C. 


No.  501. 

Mr.  IJaicley  to  Assistant  Treasurer  United  States,  Chicago,  III. 

Treasury  Department,  May  4, 1878. 
United  States  Assistant  Treasurer,  Chicago,  III. : 

Sir:  Your  letter  of  the  29th  ultimo,  addressed  to  the  Treasurer  of  the 
Uuited  States,  in  which  you  inquire  whether  the  arrangements  with  the 
National  Bank  of  Commerce  in  New  York,  mentioned  in  the  posters  con¬ 
cerning  the  4  per  cent,  loan,  and  in  department’s  circular  of  March  6, 
1878,  can  be  made  available  for  subscribers  at  your  office,  has  been 
received  at  this  office. 

In  reply  I  have  to  inform  you  that  it  is  expressly  stated  in  the  posters 
aud  circulars  that  such  drafts  as  are  therein  mentioned  can  be  received 
by  the  Secretary  of  the  Treasury ,  and  the  arrangements  were  intended  to 
apply  only  to  subscriptions  received  directly  at  the  department. 

It  is  not  practicable  to  apply  these  arrangements  to  any  subscriptions 
received  at  the  several  sub-treasury  offices. 

Very  respectfully, 

JOHN  B.  HAWLEY,  Assistant  Secretary. 


No.  502. 


Treasury  Department, 

s-rHurv*  ufflW.’'  Washington ,  1).  C.,  May  6,  1878. 

The  Secretary  of  the  Treasury  will,  until  further  notice,  receive  sub¬ 
scriptions  for  the  four  per  cent,  funded  loan  of  the  United  States,  in  de¬ 
nominations  as  stated  below,  at  par  and  accrued  interest,  in  coin. 

The  bonds  are  redeemable  July  1, 1907,  and  bear  interest,  payable 
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quarterly,  on  the  first  day  of  January,  April,  July  aud  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  municipal, 
or  local  authority.  * 

The  subscriptions  may  be  made  for  coupon  bonds  of  $50,  $100,  $500, 
aud  $1,000,  aud  for  registered  bonds  of  $50,  $100,  $.300,  $1,000,  $5,000, 
and  $10,000. 

Two  per  cent,  of  the  purchase  money  must  accompany  the  subscription ; 
the  remainder  may  be  paid  at  the  pleasure  of  the  purchaser,  either  at 
time  of  subscription  or  within  ninety  (90)  days  thereafter,  the  accruing 
interest  on  the  bonds  to  be  computed  at  the  rate  of  four  per  cent  per 
annum,  to  date  of  payment. 

Upon  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  free 
of  charge,  to  the  subscribers,  and  a  commission  of  one-fourth  of  one  per 
cent,  will  be  allowed  upon  the  amount  of  subscriptions,  but  no  commis¬ 
sion  will  be  paid  upon  any  single  subscription  less  than  $1,000. 

Forms  of  application  will  be  furnished  by  the  Treasurer  at  W ashington, 
the  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cincinnati,  New 
Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San  Francisco,  and 
by  the  national  banks  and  bankers  generally.  The  applications  must 
specify  the  amount  and  denominations  required, and,  for  registered  bonds, 
the  full  name  aud  post-office  address  of  the  person  to  whom  the  bonds 
shall  be  made  payable. 

The  interest  on  the  registered  bonds  will  be  paid  by  check,  issued  by 
the  Treasurer  of  the  United  States,  to  the  order  of  the  holder,  and  mailed 
to  his  address.  The  check  is  payable  on  presentation,  properly  endorsed, 
at  the  offices  of  the  Treasurer  and  assistant  treasurers  of  the  United 
States. 

r  Payment  for  the  bonds  may  be  made  in  coin  to  the  Treasurer  of  the 
United  States  at  Washington,  or  assistant  treasurers  at  Baltimore,  Bos¬ 
ton,  Chicago,  Cincinnati,  New  Orleans,  New  York,  Philadelphia,  Saint 
Louis,  and  San  Francisco. 

To  promote  the  convenience  of  subscribers,  the  department  will  also 
receive,  in  lieu  of  coin,  called  bonds  of  the  United  States,  coupons  past 
due  or  maturing  within  thirty  days,  and  gold  and  silver  certificates  of 
deposit ;  also,  coin  drafts  on  New  York  for  the  amount  of  their  proceeds. 

Arrangements  have  been  perfected  with  the  National  Bank  of  Com¬ 
merce  of  New  York,  a  public  depositary,  whereby  currency  drafts  can 
be  received  by  the  Secretary  of  the  Treasury  on  account  of  subscriptions 
to  the  four  per  cent,  loan,  and  the  coin  value  thereof,  on  the  day  of  col¬ 
lection  in  New  York,  will  be  credited  to  the  subscriber.  Any*  amount 
beyond  what  is  required  in  payment  of  the  bonds  will  be  returned  to 
subscribers  by  bank  draft  with  a  full  statement  of  the  transaction.  The 
coin  and  currency  drafts  mentioned  should  be  drawn  in  favor  of  the  Sec¬ 
retary  of  the  Treasury.  JOHN  SHERMAN, 

Secretary  of  the  Treasury. 


No.  5G.1. 

1  ifty-scrcnth  call. — Redemption  of  o- 20  bonds  of  1 8(15 — Consols  of  1SC5. 
Department  No.  46.  TREASURY  DEPARTMENT, 

spcToiary’H  Oise*.  May  6,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved. 
J uly  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
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debt/  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five -twenty  Bonds,”  of  the 
act  of  March  3, 1865,  consols  or  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  6th  day  of 
August,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon'  Boxi>s,  dated  July  1,  1805,  namely  : 

$50 — No.  53001  to  No.  56000,  both  inclusive. 

♦100— No.  90001  to  No.  95000,  both  inclusive. 

$500 — No.  63001  to  No.  66000,  both  inclusive. 

♦l.  000-No.  114401  to  No.  120900,  both  inclusive. 

Total  coupon .  $3, 000, 000 


Registered  Bonds, 


1  ‘  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1870, 

as  follows : 


$50 — No.  1901  to  No.  1950,  both  inclusive. 
$100 — No.  15201  to  No.  15700,  both  inclusive. 
$500 — No.  9201  to  No.  9350,  both  inclusive. 
$1,000 — No.  30101  to  No.  30900,  l>oth  inclusive. 
$5, 000 — No.  8301  to  No.  8450,  both  inclusive. 
$10,000— No.  15508  to  No.  15780,  both  inclusive. 


Total  registered .  2, 000, 000 

Aggregate . . .  5, 000, 000 


The  amount  outstanding,  included  in  the  numbers  above,  is  five  mil¬ 
lion  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  ‘‘Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or.  owners , 
giving  name  or  names  thereof.  JOHN  SHERMAN, Secretory. 


No.  564. 

Mr.  Hawley  to  Assistant  Treasurer  U.  *S.,  Philadelphia ,  Pa. 

Treasury  Department,  May  6,  1878. 

U.  S.  Assistant  Treasurer,  Philadelphia ,  Pa.: 

Sir  :  In  reply  to  your  letter  of  the  4th  instant,  inquiring  concerning 
the  receipt  of  silver  dollars  in  payment  for  bonds,  you  are  iufornied  that 
the  standard  silver  dollars  may  be  received  inpayment  for  subscriptions 
to  the  loan,  the  same  as  gold  coiu. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 
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No.  5(55. 

T he  Nevada  Bank  of  San  Francisco ,  Cal.,  to  Mr.  Sherman. 

The  Nevada  Bank  of  San  Francisco, 

San  Francisco,  Cal.,  May  7, 187S. 

Hon.  John  Sherman, 

Secretary  of  Treasury,  Washington,  D.  C. : 

Sir  :  I  beg  to  hand  you  a  copy  of  the  following  telegrams  received 
from  yon  per  date  specified — May  6 :  “At  what  price  will  you  sell  one 
million  five  hundred  thousand  ounces  fine  silver,  two-thirds  deliverable 
at  San  Francisco,  the  balance  at  Carson,  payable  in  4  per  cent,  bonds 
at  par,  less  one-quarter  of  one  per  cent.,  or  in  silver  dollars ! v 

I  remain,  yours,  truly,  H.  W.  GLENNY, 

For  President. 


No.  5G0. 

The  Nevada  Bank  of  San  Francisco,  Cal.,  to  Mr.  Sherman. 


May  8,  1878. 

John  Sherman,  Secretary  Treasury,  Washington : 

Do  not  care  to  sell  fine  silver  for  four  per  cent,  bonds,  or  silver  dol¬ 
lars.  LOUIS  McLANE,  Prest. 


No.  507. 


National  Bank  of  Commerce.  New  York,  to  Mr.  Sherman. 


National  Bank  of  Commerce, 

New  York,  May  8,  1878. 

lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 


Dear  Sir  :  Our  expectation  in  making  (with  your  assent)  a  deposit 
of  bonds  with  the  Assistant  Treasurer  here,  as  additional  security  for 
government  deposits  was,  that  as  the  Treasury  did  not  require  the  im¬ 
mediate  or  early  use  of  the  gold,  the  balances  left  with  us  at  credit  of 
the  Treasurer  would  be  increased  and  remain  probably  for  a  considera¬ 
ble  time,  and  that  we  might  advantageously  use  a  portion  of  them  in  fa¬ 
cilitating  large  government  bond  dealers  (transacting  business  with  us)  in 
their  subscriptions  to  the  4- per  cent,  bonds,  and  enable  them  to  materi¬ 
ally  increase  their  transactions  in  and  subscriptions  to  those  bonds. 

To  my  surprise,  however,  notwithstanding  such  additional  deposit  of 
securities,  the  Treasurer  has  since  twice  requested  the  transfer  of  de¬ 
posits  into  the  Treasury ;  which  transfers  have  been  made  ;  leaving  the 
balance  of  gold  resting  with  us  at  credit  of  the  Treasurer  too  inconsid¬ 
erable  to  be  advantageously  used. 

Two  or  three  largo  dealers  have  expressed  to  me  their  desire  to  sub¬ 
scribe  for  the  4  per  cent,  bonds,  to  be  delivered  to  and  settled  for  by 
them  through  this  bank,  upon  our  granting  them  such  facilities.  If  this 
can  be  done,  and  the  proceeds  of  payment  for  such  bonds  remain  with 
us  until  actually  wanted  by  the  Treasury,  I  believe  we  can  arrange  with 
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them  to  their  advantage,  and  so  facilitate  as  to  induce  largely  increased 
subscriptions.  Or,  if  it  should  be  more  desirable  to  you,  this  bank  could 
make  subscriptions  direct  ;  if  it  is  understood  that  the  gold  proceeds  of 
such  subscriptions  shall  be  left  with  us,  at  credit  of  the  Treasurer  of  the 
United  States,  for  a  considerable  period,  against  our  security  deposits 
already  made  or  to  be  made,  sufficient  to  cover  such  credit. 

Please  advise  me  in  the  matter  at  your  early  convenience. 

Yours,  very  respectfully,  HENRY  F.  VAIL,  President. 


No.  .568. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  10, 1878. 

Sherman,  Washington: 

N.  M.  Rothschild  &  Sons  would  be  pleased  to  know  what  amount  of 
twenty-five  millions  4£  per  cent,  bonds  subscribed  for  by  contracting 
parties  have  been  delivered  and  paid  for.  Market  improving. 

Answer  desired  as  soon  as  possible.  CONANT. 


No.  .569. 

Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  May  11,  1878. 

Sir  :  In  compliance  with  the  request  contained  in  your  letter  of  the  2d 
instant,  in  which  you  ask  to  be  furnished  with  a  statement  of  the  date  of 
issuing  bonds  of  the  funded  loans,  and  the  amount  of  the  difference  of 
interest  between  those  converted  and  destroyed,  and  those  now  outstand¬ 
ing  issued  in  lieu  thereof,  I  have  the  honor  to  submit  herewith  a  state¬ 
ment  showing  in  detail  tne  retirement  of  bonds  bearing  interest  at  six 
l>er  cent,  for  which  bonds  bearing  a  lower  rate  of  interest  have  been  is¬ 
sued,  and  the  saving  in  interest  from  the  transaction,  computed  to  Mav 
10, 1878. 

At  that  date  the  saving  of  interest  on  6  per  cent,  bonds,  funded,  was 
at  the  rate  of  $8,680,430  per  annum. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Hon.  Fernando  "Wood, 

United  States  House  of  Representatives. 

(Mem.  No  copy  of  statement  retained  in  Treasury.) 


No.  570. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  S  with  in's  Lane. 
London ,  E.  C.,  England ,  May  11,  1878. 
Dear  Mr.  Secretary:  The  improvement  in  the  feeling  here  re¬ 
specting  American  securities  and  credit,  mentioned  in  my  letter  of  last 
week,  has  continued  throughout  the  present  week. 

On  Monday  last  the  syndicate  obtained  from  the  Stock  Exchange  a 
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quotation  for  the  four  and  one-half  per  cent,  bonds  issued  in  addition  to 
the  two  hundred  millions. 

They  expected  that  their  application  for  the  quotation  would  result  in 
an  inquiry  into  the  question  whether  under  the  provisions  of  the  silver 
bill  the  principal  of  and  the  interest  on  these  bonds  would  be  paid  in 
gold  or  silver,  and  that  for  that  reason  they  might  fiud  some  difficulty 
in  placing  them  in  this  market ;  but,  very  much  to  the  astonishment  of 
the  associates,  their  request  was  promptly  complied  with. 

There  is  no  denying  the  fact  that  the  near  approach  to  the  resumption 
of  specie  payments — in  fact,  the  expected  actual  resumption  at  an  early 
day,  which  is  now  believed  to  be  guaranteed  by  the  negotiations  which 
.you  made  for  the  sale  of  the  4£  per  cent,  bonds ;  the  discontinuance  of 
the  agitation  of  the  silver  question ;  the  feeling  that  the  silver  bill  will 
not  be  productive  of  great  harm,  and  that  if  it  works  injuriously  it  will 
be  repealed ;  and  the  good  prospects  of  growing  crops,  have  created  a 
great  change  here  in  the  right  direction,  in  respect  to  our  credit  and  the 
value  of  our  bonds;  and  have  not  only  stopped  the  flow  of  bonds  from 
here  to  America,  but  have  caused  the  attention  of  investors  to  be  again 
directed  towards  our  securities.  The  Messrs.  Rothschild  have  now  really 
got  the  control  of  the  market  They  have  made  a  few  sales  in  small 
sums  during  this  week,  aggregating  about  $300,000.  They  do  not  as 
jet  make  any  special  otter  of  the  bonds,  and  do  not  think  it  advisable 
to  sell  at  present,  except  against  such  amounts  as  they  can  obtaiu  of 
-coupons  and  called  bonds  with  which  to  make  payment  therefor;  because 
exchange  is  now  growing  more  favorable  to  the  United  States,  with  good 
prospects  for  the  future,  and  they  do  not  wish  to  disturb  it.  There  is 
danger  that  if  they  should  sell  large  amounts  of  bonds  at  the  present 
moment  against  exchanges,  it  might  have  the  effect  of  sending  bonds 
home. 

They  requested  me  on  yesterday  to  say  to  you  that  they  would  render 
you  every  possible  aid  in  carrying  out  your  plans. 

The  rate  for  money  is  somewhat  less  than  during  last  week ;  three 
months  bank  bills  being  quoted  at  2£  per  cent  Money  is  very  abundant 
and  very  cheap  in  Paris ;  aud  for  that  reason,  unless  there  shall  be  a 
war,  and  that  I  do  not  believe  to  be  probable,  the  price  of  money  here 
will  rule  low  for  some  time  to  come,  although  the  stock  of  bullion  here 
is  less  than  usual. 

The  price  of  silver  has  again  declined  and  there  is  but  little  inquiry 
aud  demand  for  it  at  53 £<7.  per  ounce. 

The  board  of  trade  returns,  just  published,  for  the  four  months  ending 
April  30,  1878,  compared  with  the  corresponding  period  of  1877,  show 
that  the  amount  of  gold  imported  from  the  United  States  during  the 
first-named  period  was  £419,448,  as  against  £6,127,  during  the  time  last 
mentioned.  The  export «  to  the  United  States  of  gold  for  the  same  period 
are  stated  as,  four  months,  1S78,  £540,000,  corresponding  period  in  1877 
£251,500. 

The  account  also  shows  that  during  the  first  four  months  of  the 
present  year  silver  was  exported  from  here  to  the  United  States  to  the 
amount  of  £1,061,750. 

This  of  course  occurred  by  reason  of  the  passage  of  the  silver  bill. 

The  Bank  of  England  returns  made  on  Thursday  were  as  follows : 
circulation,  £28,101,515;  coin  and  bullion,  £23,054,679;  deposits, 
£28,036,382;  securities,  £36,038,186;  and  the  reserve,  £9,953,164.  The 
Bank  of  France  decreased  its  notes  in  the  last  week  to  the  extent  of 
£1,140,000  and  increased  its  coin  by  the  sum  of  £453,000.  The  bank 
rate  in  Paris  is  2  per  cent,  and  the  open  market  rate  If  per  cent. 
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It  is  reported  that  some  of  the  silver  which  was  exported  to  the 
United  States  was  sent  from  Paris. 

With  great  respect,  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  7).  C. 


No.  571. 

Mr.  Haicley  to  Xational  Bank  of  Texas,  Qalreston ,  Texas. 

Treasury  Department,  May  13,  1878. 
Cashier  National  Bank  of  Texas,  Galveston ,  Texas : 

Sir  :  Yonr  letter  of  the  6th  instant,  stating  that  on  April  4th  you 
forwarded  original  certificate  of  deposit  No.  1  for  $2,000.88  coin,  for  sub¬ 
scription  to  four  per  cent,  funded  loan  of  1907,  and  asking  if  you  cannot 
make  transfer  of  the  funds  so  that  the  subscriber  will  get  the  bonds,  has 
been  received.  16  reply,  I  have  to  inform  you  that  the  bonds  have  been 
issued,  but  are  held  at  the  department  in  accordance  with  the  conditions 
of  circular  of  January  21, 1878,  until  other  United  States  bonds  of  an 
eqnal  amount  are  substituted  in  their  stead,  or  the  coin  deposited  has. 
been  paid  upon  Treasury  drafts  or  transferred  to  a  sub-treasury  office. 

If  you  do  not  wish  to  deposit  other  United  States  bonds  you  may,  if 
you  prefer  it,  deposit  the  amount  of  the  bonds  subscribed  for,  including 
accrued  interest  in  coin,  with  some  assistant  treasurer  as  a  “transfer  of 
funds  from  your  bank,”  and  forward  the  original  certificate  to  this  office. 
Upon  receipt  of  such  certificate,  for  proper  amount,  the  bonds  will  be 
promptly  delivered. 

In  your  coin  transcripts  of  the  Treasurer’s  general  account,  rendered 
to  the  department,  you  will  debit  the  Treasurer  as  a  “  transfer  of  funds” 
with  any  amount  thus  deposited,  giving  the  number  and  date  of  the 
certificate  issued  by  the  assistant  treasurer. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  572. 

Messrs.  Fisk  rf*  Hatch  to  Mr.  Sherman. 

New  York,  May  14, 1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury , 

Washington,  1).  C. : 

Dear  Sir  :  We  have  received  your  telegram  of  this  day,  in  reply  to 
ours,  respecting  the  receipt  of  called  five-twenty  bonds  in  payment  on 
account  of  our  subscriptions  for  four  per  cent,  bonds. 

In  explanation  of  our  letter  of  yesterday  and  our  telegram  of  to-day  it  is 
proper  to  say  that  we  have  supposed,  and  this  has  been  the  general  impres¬ 
sion,  that,  in  the  negotiation  of  4  per  cent,  bonds  through  the  syndicate 
heretofore,  it  was  the  custom  of  the  department  to  receive  from  them  in 
payment  any  called  five-twenty  bonds,  whether  part  due  or  to  become 
due,  at  par  and  interest  to  maturity ;  and  it  would  also  appear  that  the 
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syndicate  bare  a  similar  privilege  in  paying  for  the  4£  per  cent,  bonds 
recently  subscribed  for  by  them,  from  the  fact  that  bond  dealers  con¬ 
nected  with  the  syndicate  habitually  offer  prices  for  called  bonds  not  yet 
matured,  which  could  not  be  profitable  to  them  unless  the  bonds  were 
available  in  that  way.  We  are  selling  considerable  amounts  of  4,  per 
cent,  bondg,  as  our  recent  subscriptions  to  the  departments,  in  addition 
to  large  purchases  previously  made  by  us  iu  the  open  market,  show. 

Our  business  in  government  bonds  is  large  ;  and  we  could  greatly  in¬ 
crease  our  subscriptions  to  and  sales  of  the  4  per  cent,  bonds,  if  it  were 
in  your  power  to  grant  us  facilities  which  would  afford  a  small  niargiu 
of  profit  in  taking  the  bonds  for  resale.  Under  the  existing  term  of 
popular  subscriptions,  the  allowance  of  \  per  cent,  being  offered  to  all 
subscribers  alike,  including  private  investors  as  well  as  bankers  and 
dealers,  it  is  no  longer  looked  upon  as  a  commission  upon  the  sale  of  the 
bonds,  but  lias  come  to  be  regarded  simply  as  a  discount  from  the  nom¬ 
inal  price ;  or,  in  other  words,  that  the  government  price  of  the  bonds 
is  0!l|  and  interest.  • 

There  is  therefore  in  reality,  under  existing  arrangements,  no  com¬ 
mission  proper  available  as  a  compensation  to  the  banker  or  dealer  for 
the  expense,  risk,  and  trouble  of  handling  the  bonds,  of  inviting  and 
inducing  investments  in  this  particular  class  of  bonds,  and  of  placing 
them  within  the  convenient  reach  of  the  large  class  of  investors  who 
prefer  to  make  their  investments  at  accustomed  places  and  make  pay¬ 
ment  in  currency  or  checks  at  a  currency  price  and  receive  their  bonds 
at  once,  as  they  have  been  accustomed  to  do  in  the  purchase  of  other 
issues  at  our  own  or  other  prominent  offices  where  government  bouds 
are  kept  on  hand  for  immediate  delivery  at  current  market  prices.  The 
privilege  of  paying  for  the  4  per  cent,  bouds  in  called  bonds  at  par  and 
interest  to  maturity,  as  proposed,  would  afford  ns  a  slight  profit  in  the 
purchase  and  exchange  of  called  bonds,  without  loss  to  the  government 
for  and  without  any  change  in  the  terms  of  popular  subscription,  which 
would  materially  increase  the  inducement  to  larger  subscriptions  aud  to 
increased  effort  to  induce  investments  iu  the  4  per  cent,  bouds. 

We  beg  further  to  suggest  whether  you  cannot  consistently  offer  or 
allow  us  an  additional  commission  of  £  per  cent,  upon  large  amounts,  to 
be  payable  only  when  our  subscriptions  reach  a  certain  stipulated  ag¬ 
gregate,  say  $3,000,000,  and  not  to  be  allowed  uuless  that  amount  is 
reached. 

Your  kind  attention  to  the  foregoing  and  an  early  reply  will  much 
oblige, 

Very  truly  yours,  FISK  &  HATCH. 


No.  373. 

Mr.  Sherman  to  First  National  Bank  of  Chicago ,  111. 


Treasury*  Department,  May  14,  1878. 

Cashier  First  National  Bank  of  Chicago, 

Chicago ,  III. : 

Sir  :  Your  letter  of  the  10th  instant,  asking  if  a  similar  arrangement 
can  be  made  with  your  bank  as  that  now  existing  between  the  depart  - 
ment  and  the  National  Bank  of  Commerce,  New  York,  to  facilitate  sub¬ 
scriptions  to  the  4  per  cent,  consols  of  1907,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  United  States  assistant  treas- 
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urer  at  New  York  not  having:  the  facilities  for  collecting  drafts  drawn 
on  banks  and  bankers  in  that  city,  the  National  Bank  of  Commerce, 
already  a  public  depositary,  was  requested  to  make  collections  of  drafts 
received  at  this  office  in  payment  of  subscriptions  to  the  loans,  and  to 
issue  therefor  certificates  of  deposit. 

Almost  without  exception  all  drafts  received  on  this  account  are  paya¬ 
ble  in  New  York,  and  the  returns  of  the  bank  are  made  the  day  of 
the  receipt  of  the  drafts,  thus  enabling  the  subscriptions  to  be  made  at 
the  earliest  practicable  moment. 

In  order  to  make  a  similar  arrangement  with  you,  your  bank  must 
first  become  a  public  depositary,  and  then  only  drafts  or  checks  paya¬ 
ble  in  your  city  could  properly  be  sent  to  you  for  collection. 

As  but  a  very  few  Chicago  checks  have  yet  been  received  at  the 
department,  it  is  not  deemed  advisable  to  make  arrangement  with  your 
bank,  as  suggested,  nor  is  it  believed  that  under  the  circumstances  you 
would  care  for  the  account. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  o74. 

Mr.  Sherman  to  Messrs.  Fink  and  Hatch. 

Treasury  Department,  May  15, 1878.  / 

Messrs.  Fisk  &  Hatch,  New  York: 

Gentlemen  :  Your  letter  and  telegram  of  the  13th,  inquiring  if  called 
ljonds  would  be  received  in  payment  for  4  per  cent,  bonds,  were  duly 
received,  and  also  your  telegram  of  to-day  offering  to  take  $100, 0(H) 
registered  4  per  ceut.  bonds,  if  the  department  will  receive  in  payment 
the  same  amount  of  called  bonds  not  due,  allowing  interest  to  maturity 
of  the  same. 

A  little  time  has  been  taken  to  give  this  subject  full  consideration. 

It  Ls  the  desire  of  the  department  to  promote  in  every  way  the  sale  of 
the  4  per  cent,  bonds,  and  it  is  apparent  that  your  offer  is  in  the  interest 
of  the  government,  but  a  careful  examination  of  the  law  convinces  me 
that- 1  am  not  authorized  to  accept  it.  As  I  can  only  sell  the  bonds  at 
par  for  coin,  to  receive  directly  5-20  bonds  and  allow  interest  until  the 
maturity  of  ninety  days  in  payment  of  the  4  per  cent,  bonds  already 
bearing  interest,  would  appear  to  be  a  stretch  of  the  authority  conferred. 

I  am,  however,  authorized  to  deposit  the  coin  in  payment  of  the  bonds 
in  a  public  depositary  duly  authorized  under  section  5153  Revised 
Statutes,  and  will  allow  such  deposit  to  remain  until  the  maturity  of  any 
oatstanding  call  made  previous  to  the  subscription  for  4  per  cent,  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  575. 

Mr.  Sherman  to  Messrs.  Belmont  ct*  Co. 

Treasury  Departmemt,  May  16, 1878. 
Messrs.  August  Belmont  &  Co.,  New  York  : 

Gentlemen  :  The  rapid  subscription  to  the  4&  per  cent,  loan  and  the 
consequent  temporary  advance  in  the  premium  on  gold  impresses  me 
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with  the  conviction  that  it  will  be  good  policy  not  at  present  to  urge  the 
sale  of  these  bonds,  or  the  accumulation  of  gold  iu  the  Treasury.  The 
contract  contemplated  a  monthly  sale  and  a  slow  accumulation,  and  I 
fear  that  the  rapid  one  that  has  occurred  may,  to  some  extent,  embar¬ 
rass  private  business.  Would  it  not  be  better  to  withhold  these  sales 
and  press  the  4  per  cent,  loan  instead  1 
I  invite  your  views  and  those  of  your  associates  upon  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  576. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  17,  1878. 

Sherman,  Washington : 

N.  M.  Rothschild  &  Sons  would  be  pleased  to  know  if  Secretary  of  the 
Treasury  will  purchase  from  them  about  two  hundred  thousand  pounds 
sterling,  say  one  million  dollars,  in  silver  bars,  to  be  delivered  in  New 
York,  and  at  what  price,  N.  M.  Rothschild  &  Sons  taking  in  exchange 
new  4£  bonds  to  be  delivered  at  once.  CONANT. 


No.  577. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  May  17,  1878.  - 

Conant,  London  : 

Deliver  to  Rothschilds  $110,000  new  \\  per  cent,  bonds,  paid  for  here.. 
Treasury  Department  buying  silver  delivered  in  New  York  free  of  ex¬ 
pense  at  equivalent  of  London  rates ;  pay  in  silver  dollars  or  silver  cer¬ 
tificate  :  therefore  cannot  make  offer  to  Rothschilds. 

SHERMAN. 


No.  578. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  May  18, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ; 

Dear  Sir:  We  are  this  morning  in  receipt  of  your  favor  of  the  I6tk 
instant,  with  reference  to  the  sale  of  the  4£  per  cent,  bonds,  to  which 'we 
shall  take  pleasure  in  replying  on  Monday.  In  the  mean  time  we  beg 
to  say  that  we  have  advanced  the  syndicate  price  for  these  bonds  to  102£ 
and  interest,  which  will  have  the  effect  to  check  sales  to  some  extent. 
We  remain,  very  respectfullv,  yours, 

AUG.  BELMONT  &  CO. 
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No.  579. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

New  York,  May  20,  1878. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  1).  C. : 

Dear  Sir:  Confirming  our  respects  of  the  18th  instant,  by  which 
we  acknowledged  receipt  of  your  favor  of  the  17th,  we  beg  uow  to  add, 
with  reference  to  the  sales  of  the  4£  per  cent,  bonds,  that  it  would  have 
been  easy  to  have  retarded  the  sales  by  advancing  the  price  sooner 
than  we  did ;  but,  as  we  had  the  success  of  the  loan  more  at  heart  than 
to  make  a  large  profit  out  of  it,  we  were  anxious  to  take  advantage  of 
the  good  demand  while  it  lasted.  We  have,  however,  as  already  ad¬ 
vised,  recently  advanced  our  price,  which  has  the  effect  to  check  sales, 
and  will  in  a  measure  prevent  the  too  rapid  accumulation  of  gold. 

The  associates  have  already,  to  some  extent,  taken  steps  to  prevent  a  . 
too  stringent  condition  of  the  gold-loan  market,  and  will  continue  to 
supply  the  demand  as  far  as  possible  in  order  to  avoid  a  pressure  on  the  . 
premium  from  this  source. 

We  remain,  dear  sir,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 


No.  580. 


Fifty  eighth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1805. 


1S7S. 

Impart  rnent  No.  49. 
Secretary's  Office. 


Treasury  Department, 

May  22,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14.  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,*  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  “  Five-twenty  bonds,”  of  the 
act  of  March  3,  1805,  consols  of  1805,  will  be  paid  at  the  Treasury  of 
tbe  United  States,  in  the  city  of  Washington,  on  and  after  the  22d  day 
of  August,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  1635,  namely : 

$50 — No.  56001  to  No.  59000,  both  inclusive. 

$100 — No.  95001  to  No.  101000,  both  inclusive. 

$500 — No.  66001  to  No.  69000,  both  inclusive. 

$1,000 — No.  120901  to  No.  125000,  both  inclusive. 

Total  coupon .  $2, 5(0, 000 


Registered  Bonds. 

‘  liidecmablc  at  the  pleasure  of  the  United  States  after  the  1st  day  of  Julry 

1670,”  as  follows: 

$50 — No.  1951  to  No.  2050,  both  inclusive. 

$100 — No.  15701  to  No.  16000,  both  inclusive. 

$500 — No.  9351  to  9700,  both  inclusive. 

$1 ,  UOO — No.  30901  to  No.  32200,  both  inclusive. 

$5,000 — No.  6451  to  No.  8700,  both  inclusive. 

$10,000 — No.  15781  to  No.  16250,  both  inclusive. 

Total  registered . . . 


Aggregate . . 

II.  Ex.  9 - 21 


2,  TOO,  000 
5, 00  >,  000 
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The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption,  account  of  the  owner  or  owners , 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  581. 

Mr.  Sherman  to  Mr.  Buckner. 

Treasury  Department,  May  24,  1878. 

Hon.  A.  H.  Buckner, 

Chairman  Committee  on  Banking  and  Currency , 

House  of  Representatives : 

Sir  :  Supposing  from  the  tenor  of  your  letter  of  the  23d  instant  that 
you  would  like  a  prompt  answer,  I  have  the  honor  to  state  that  the  con¬ 
tract  made  on  the  11th  of  April  for  the  sale  of  $50,000,000  four  and  a 
half  per  cent,  bonds  has  not  yet  been  closed.  The  amount  subscribed 
and  paid  for  up  to  date  is  $35,000,000,  and  $3,000,000  have  been  ordered 
but  not  issued.  The  residue  will,  I  am  assured,  be  taken  before  the 
time  fixed  by  the  contract. 

I  am  not  able  now  to  state  separately  the  amount  of  gold  coin,  silver 
dollars,  coin  certificates,  coupons,  and  called  bonds  received  in  payment 
for  bonds,  but  will  inquire  of  the  assistant  treasurer  at  New  York,  and 
advise  you.  All  these  are  received  as  coin,  without  distinction,  and  it 
may  be  difficult  to  give  the  exact  amount  of  each  received. 

I  have  also  to  inform  you,  in  response  to  your  request,  that  I  do  not 
contemplate  making  any  further  sale  of  bonds  for  resumption  purposes, 
and  feel  confident  that  the  amount  secured  already  will  answer  the 
requirements  of  the  law,  unless  it  is  changed  to  make  the  task  more 
difficult ;  nor  am  I  negotiating  with  the  syndicate  for  any  further  sale 
of  bonds  for  any  purpose,  the  present  intention  being  to  sell  only  four 
per  cent,  bonds  for  refunding  purposes  upon  the  basis  of  the  inclosed 
circulars,  though  upon  this  point  I  think  it  best  that  the  department 
should  not  commit  itself,  as  propositions  may  be  made  either  by  the 
syndicate  or  other  parties,  of  such  manifest  advantage  to  the  govern¬ 
ment  that  it  would  be  my  duty  to  accept. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  582. 

National  Bank  of  Commerce ,  New  York ,  to  Mr.  Sherman. 

National  Bank  of  Commerce, 

New  York,  May  24,  1S7S. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  JD.  C. : 

Dear  Sir:  Referring  to  my  letter  of  8th  instant  (to  which  X  have  as 
yet  received  no  reply  or  acknowledgment)  and  to  the  views  therein 
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pressed  which,  as  we  have  not  heard  to  the  contrary,  we  assume  were 
acceptable  to  you,  and  we  have  acted  in  accordance  to  some  extent  m7 
I  now  propose  a  subscription  by  this  bank  on  behalf  of  one  of  our 
large  dealers  for  $2,000,000  of  United  States  4  per  cent,  coupon  bonds — 
say  $1,500,000  of  denomination  $ 1,000s,  500,000  of  denomination  $500s, 
with  the  conviction  and  assurance  that  the  proceeds  thereof  shall  re¬ 
main  in  this  bank  uncalled  for  on  deposit  at  credit  of  the  Treasurer 
United  States  until  the  maturity  of  the  next  call  which  shall  be  made 
by  the  department  for  the  redemption  of  5-20  bonds. 

If  this  is  in  accordance  with  your  views  and  meets  your  approval,  be 
pleased  to  forward  the  bonds  at  your  earliest  convenience,  and  authorize 
the  assistant  treasurer  here  to  receive  from  us  a  like  amount  of  United 
States  bonds  as  a  deposit  by  this  bank  as  additional  security  for  United 
States  deposits ;  and  I  shall  be  pleased  to  learn  by  telegraph  upon  re¬ 
ceipt  hereof  if  the  bonds  will  be  forwarded  in  accordance  herewith. 

Yours,  very  respectfully,  HENRY  F.  VAIL,  President. 


No.  583. 

Mr.  Sherman  to  Wilber  National  Bank ,  Oneonta ,  N.  Y. 

Treasury  Department,  May  24, 1878. 
Cashier  Wilber  National  Bank,  Oneonta ,  N.  Y.: 

Sir:  Your  letter  of  the  21st  instant  asking  what  action  is  necessary 
in  order  to  become  a  depositary  and  subscription  agent  for  the  four  and 
four  and  a  half  per  cent,  loans,  has  been  received. 

In  reply  I  have  to  inform  you  that  subscriptions  to  the  four  and  a  half 
per  cent,  loan  are  received  only  through  Messrs.  Belmont  &  Co.,  of  New 
York,  and  their  associates. 

Subscriptions  to  the  four  per  cent,  consols  of  1907  are  received  at  the 
department  and  through  the  sub-treasury  officers  and  national  banks 
which  have  been  designated  for  that  purpose. 

I  inclose  herewith  department’s  circular  of  January  21, 1878,  under  the 
provisions  of  which,  if  you  desire  it  and  will  so  inform  this  office,  the 
bank  of  which  you  are  cashier  will  be  designated  a  United  States  de¬ 
positary  to  receive  deposits  on  account  of  subscriptions  to  the  4  per 
cent  consols  of  1907. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  584. 

Mr.  Sherman  to  First  National  Bank ,  Chelsea ,  Mass. 

Treasury  Department,  May  24, 1878. 
Cashier  First  National  Bank,  Chelsea,  Mass.: 

Sir  :  Your  letter  of  the  21st  instant  inclosing  certificate  of  deposit  No. 
530  issued  on  that  day  by  the  assistant  treasurer  at  Boston,  in  the  name 
of  your  bank  and  ou  account  of  transfer  of  funds  for  $10,000  gold,  and 
asking  that  4  per  cent,  bonds  be  issued  therefor,  has  been  received. 

In  reply  I  have  to  inform  you  that  under  the  provisions  of  depart¬ 
ment’s  circular  of  January  21,  1878,  copy  inclosed,  the  bonds  subscribed 
for  will  be  issued  upon  receipt  of  a  proper  certificate  from  your  bank 
stating  that  the  coin  has  been  deposited  to  the  credit  of  the  Treasurer  of 
the  United  States. 
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Your  bank  was  designated  a  United  States  depositary  to  receive  sub¬ 
scriptions,  on  the  26th  of  January,  1878,  in  accordance  witli  the  condi¬ 
tions  of  the  circular  mentioned,  and  the  necessary  blank  certificates  and 
transcripts  with  printed  instructions  thereon,  sent  you. 

No  transcript  or  certificate  of  deposit  has  ever  been  received  from 
your  bank  and  it  will,  therefore,  be  necessary  for  you  to  issue  and  for¬ 
ward  to  this  office  a  certificate  of  deposit  for  $10,055.89,  principal  $10,000, 
interest  $55.89 ;  also,  to  forward  transcripts  of  the  Treasurer’s  general 
account  on  the  date  specified  on  the  form,  crediting  the  Treasurer  thereon 
with  the  amount  of  the  subscription  ($10,055.89),  and  charging  him  with 
the  amount  of  the  transfer  to  the  Boston  office  ($10,000). 

The  $55.89  should  also  be  transferred  to  the  assistant  treasurer,  in 
order  to  complete  the  transaction. 

Commission  on  subscriptions  are  adjusted  at  the  department  and  paid 
by  check  separately. 

Upon  receipt  of  the  certificate  for  proper  amount  as  above  indicated, 
the  bonds  will  at  once  be  issued. 

Very  respectfully,  JOHN  SlIERMAN,  Secretary. 


No.  585. 

Mr.  Sherman  to  National  Bank  of  Commerce ,  New  York. 

[Telegram.) 

Treasury  Department,  May  25,  1878. 
National  Bank  of  Commerce,  New  York: 

Department  will  be  glad  to  accept  your  subscription  for  one  milliou 
four  per  cents,  and  will  afford  you  every  reasonably  facility  in  the  mat¬ 
ter  of  payment.  From  the  proceeds  of  the  bonds  sold,  however,  the 
department  must  meet  the  payment  of  bonds  which  have  been  or  may 
be  called,  and  it  has  invariably  decliued  to  bind  itself  to  refrain  from 
drawing  upon  any  available  funds  necessary  to  meet  public  disburse 
inents.  JOHN  SHERMAN,  Secretary. 


No.  580. 

National  Bank  of  Commerce,  New  York,  to  Mr.  Sherman. 

National  Bank  of  Commerce, 

New  York,  May  25,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  _D.  C. : 

Dear  Sir  :  Your  telegram  has  been  received  too  late  to-day  for  me 
to  close  with  the  party  for  w  hom  our  proposed  subscription  was  intended. 

I  trust  the  assurance  of  u  every  reasonable  facility  being  afforded,  in 
the  matter  of  payment,”  will  be  equally  satisfactory  to  them  as  it  is  to 
ourselves;  but  fear  that  the  doubt  as  to  time  of  payment  may  cause  them 
to  decline  making  the  subscription.  You  will,  therefore,  please  leave  the 
matter  open  until  Monday,  when,  after  conference  with  them,  I  will  tele 
graph  you. 

Yours  very  respectfully,  HENRY  F.  VAIL,  President. 
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No.  5S7. 

Mr.  Sherman  to  Messrs.  Hatch  and  Foote. 

Treasury  Department,  May  27, 1S78. 
Messrs.  Hatch  and  Foote,  Ho.  12  Wall  street ,  Hew  York : 

Gentlemen:  Your  letter  of  the  24th  instant  in  which  you  refer  to 
department  letter  of  July  3, 1877,  wherein,  as  you  state,  the  department 
agreed  to  accept  in  payment  for  subscriptions  to  the  4  per  cent,  loan, 
called  bonds,  matured  and  unmatured,  allowing  interest  up  to  date  of  * 
maturity,  and  charging  interest  on  the  4  per  cents  up  to  date  of  payment, 
and  expressing  a  desire  to  make  a  subscription  on  these  terms,  has  been 
received. 

In  reply,  I  have  to  state,  that  the  letter  of  this  department,  to  which 
you  refer,  provided  that  matured  and  unmatured  called  bonds  would  be 
received  in  payment  for  4  per  cents,  and  while  interest  would  be  allowed 
on  the  called  bonds  to  date  of  their  maturity,  interest  on  the  4  per  cents 
would  be  charged  to  the  same  date. 

I  shall  be  glad  to  receive  your  subscription  on  these  terms,  but^>wing 
to  the  fact  that  the  January  and  July  books  will  close  on  the  1st  proximo 
for  thirty  days,  only  coupon  called  bonds  can  bo  received  in  payment 
until  the  1st  of  July  next. 

Very  respectfully,  JOHN  SHERMAN,  Secret  iry. 


No.  588. 

Mr.  Sherman  to  Mr.  Buckner. 

Treasury  Department.  May  28,  1878. 

Hon.  A.  H.  Buckner, 

Chairman  Committee  on  Banking  and  Currency , 

House  of  Representatives : 

Sir  :  In  connection  with  my  letter  of  the  24th  instant,  and  in  further 
reply  to  your  letter  of  the  23d  instant,  I  have  the  honor  to  inform  you 
that,  upon  inquiry  of  the  assistant  treasurer  at  New  York,  he  informed 
me  that,  of  the  amount  received  by  him  in  payment  of  the  subscriptions 
to  the  4£  per  cent,  loan,  $24,239,100  was  in  gold  certificates,  and  $100 
in  gold  coin. 

The  gold  coin  representing  the  certificates  was  already  held  by  the 
assistant  treasurer,  and  the  deposit  of  the  certificates  was  for  all  pur¬ 
pose  the  same  as  a  deposit  of  like  amount  of  coin.  For  the  remainder 
of  the  $35,000,000  referred  to,  the  department  has  received  payment 
by  deposits  of  coin  in  a  national  bank  depositary  authorized  to  hold 
public  deposits  under  section  5153  of  the  Revised  Statutes  of  the  United 
States,  for  which  deposits  ample  collateral  of  United  States  bonds  is 
held  by  the  department. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  5S9. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  May  29, 1878. 

Dou.  Tiiomas  Hillhouse, 

Assistant  Treasurer  United  States,  Neic  York: 

Sir  :  Upon  receipt  of  this  letter  you  will  please  take  from  the  collat¬ 
eral  in  your  hands,  held  to  secure  the  deposits  in  the  First  National  Bank 
*  of  New  York  on  account  of  subscriptions  to  the  4£  per  cent,  funded  loan 
of  1891,  all  the  gold  so  held,  and  deposit  the  same  to  the  credit  of  the 
Treasurer  of  the  United  States  in  the  name  of  said  bank  on  account  of 
“  transfer  of  funds  account  4£  per  cent,  loan,”  issuing  therefor  the  usual 
certificate  in  duplicate,  and  deliver  the  set  to  the  First  National  Bank 
of  New  York. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  590. 

Mr.  Hawley  to  National  Bank  of  Texas ,  Galveston,  Tex. 

Treasury  Department,  May  29,  1878. 
Cashier  National  Bank  of  Texas,  Galveston,  Tex.: 

Sir  :  Your  letter  of  the  21st  instant  inclosing  certificate  of  deposit 
No.  5,  issued  by  your  bank  May  21,  1878,  in  the  name  of  J.  Dyer,  esq., 
on  account  of  subscription  to  the  4  per  cent,  loan,  and  stating  that  you 
would  be  glad  to  transfer  these  funds  at  once  and  have  the  bonds  for¬ 
warded,  has  been  received. 

In  reply,  I  have  to  inform  you  that  you  may  deposit  the  amount  of 
the  bonds  subscribed  for,  including  accrued  interest  in  coin,  with  some 
assistant  treasurer  of  the  United  States,  as  a  “transfer  of  funds  from 
your  bank,”  and  forward  the  original  certificate  of  deposit  to  be  issued 
therefor  to  this  office.  Upon  receipt  of  such  certificate  for  proper  amount, 
the  bonds  will  be  promptly  delivered. 

In  adjusting  your  deposit  account  with  the  department,  you  will  be 
credited  with  the  amount  of  any  coin  thus  deposited  by  you  to  the  credit 
of  the  Treasurer  of  the  United  States  with  any  United  States  assistant 
treasurer  as  a  transfer  from  your  bank,  and  it  will  not  be  necessary  to 
write  to  the  department  each  time  for  authority  to  transfer. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  591. 

Mr.  Sherman  to  Messrs.  Belmont  A  Co. 

Treasury  Department,  May  31,  1S7S. 
Messrs.  August  Belmont  &  Co.,  Neic  York: 

Gentlemen  :  My  attention  has  been  attracted  to  the  advance  of  gold 
above  101,  and  to  the  remarks  of  the  New  York  papers  upon  this  state 
of  the  market.  No  doubt  the  chief  cause  of  this  is  the  great  demand 
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made  by  the  syndicate  for  gold  to  meet  its  purchase  of  4J  per  cent,  bonds, 
and  perhaps  something  is  due  to  the  threatened  political  movements 
affectiug  the  Presidential  office.  With  the  latter  we  have  nothing  to  do, 
but  it  seems  to  me  that  we  can  adopt  expedients  to  prevent  a  rise  caused 
by  Treasury  operations. 

The  sale  of  four  per  cent,  bonds  will  be  checked  by  this  advance,  and 
distrust  in  the  ability  to  resume  might  lead  to  measures  which  would 
delay  resumption. 

It  would  appear  to  be  public  policy  to  bring  about  an  equivalency  of 
gold  and  paper  as  long  as  practicable  before  the  day  of  resumption.  A 
number  of  expedients  have  suggested  themselves ;  as  first,  the  deposit 
of  coin  in  larger  sums  with  national  banks  in  New  York  or  depositary 
cities,  under  the  banking  act;  second,  the  prepayment  of  coupons  with 
or  without  accruing  interest ;  third,  the  free  payment  of  silver  dollars, 
thus  practically  supplying  the  demand  for  coin  for  customs  duties. 

Merely  suggesting  these  measures,  I  have  to  ask  your  opinion  as  to 
the  best  mode  of  preventing  your  operations  under  the  contract  from  ad¬ 
vancing  temporarily  the  price  of  gold. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  592. 

Mr.  Sherman  to  Merchandise  Rational  Bank ,  Boston ,  Mass. 

Treasury  Department,  May  31, 1878. 
Pbesident  Merchandise  National  Bank,  Boston,  Mass. : 

Sir  :  1  have  received  your  letter  of  the  28th  instant,  stating  that  your 
bonk  proposes  to  furnish  the  Treasurer  of  the  United  States  with  $50,000 
United  States  bonds,  to  be  held  as  security  for  the  transmission  to  the 
bank  of  a  like  amount  of  the  new  four  per  cents  for  sale  by  you,  the  pro¬ 
ceeds  in  currency  to  be  passed  to  the  credit  of  the  department  subject  to 
draft  and  asking,  that  before  acting  on  this  suggestion  the  rules  of  the 
department  government  these  transactions  be  sent  you. 

In  reply,  I  have  to  inform  you  that  the  department  cannot  place  bonds 
in  your  bank  subject  to  sale,  nor  can  the  proceeds  in  currency  be  placed 
to  the  credit  of  the  Treasurer  of  the  United  States  on  account  of  sub¬ 
scriptions  to  the  loan,  as  suggested  by  you. 

The  law  requires  payment  to  be  made  in  coin,  and  to  accommodate 
subscribers  arrangements  have  been  made  with  the  National  Bank  of 
Commerce  in  New  York  whereby  currency  drafts  can  be  received  by  the 
Secretary  of  the  Treasury  on  account  of  subscriptions  to  the  four  per 
cent,  loan,  and  the  coin  value  thereof,  on  the  day  of  collection  in  New 
York,  be  credited  to  the  subscriber. 

I  inclose  herewith  department’s  circular  of  January  21,  1878,  under 
the  provisions  of  which,  if  you  desire  it,  and  will  so  inform  this  office, 
the  bank  of  which  you  are  president  will  be  designated  a  United  States 
depositary  to  receive  deposits  on  account  of  subscriptions  to  the  4  per 
cent,  consols  of  1907. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  593. 

Messrs.  Belmont  ifc  Co.  to  Mr.  Sherman. 

New  York,  June  1, 1878. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington  : 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  the  31st 
ulto.,  and  have  carefully  noted  its  contents.  We  agree  with  you  that 
it  would  be  desirable  to  keep  down  the  premium  on  gold  and  counteract 
as  far  as  possible,  by  the  measures  named  in  your  letter,  the  recent  ad¬ 
vance.  The  latter,  we  are  inclined  to  think  is,  however,  but  temporary, 
and.  as  the  settlements  for  the  4£  per  cent,  bonds  have  now  so  far  ad¬ 
vanced  and  further  sales  are  likely  to  be  gradual,  so  that  gold  purchases 
against  bonds  will  hardly  affect  the  market,  there  is  not  much  danger  of 
the  premium  going  still  higher.  In  fact  the  market  is  already  less  firm 
and  show’s  a  downward  tendency.  To  assist  the  reaction  from  the  re¬ 
cent  advance,  it  is  important  that  the  market  should  be  kept  well  sup¬ 
plied,  and,  with  this  object  in  view’,  it  w’onld  be  well  to  deposit  larger 
amounts  of  gold  with  national  banks,  as  suggested  by  you,  and  the  pre¬ 
payment  now  of  the  interest  due  in  July,  anti,  if  necessary,  also  those  up 
to  next  January  at  an  early  date,  would,  in  our  opinion,  also  be  a  valu¬ 
able  auxiliary,  provided  the  payment  be  offered  without  rebate.  If  a 
rebate  should  be  made  we  doubt  w  hether  the  offer  w’ould  be  availed  of 
to  an  extent  sufficient  to  be  of  any  service. 

It  has  been  frequently  suggested  that  a  gradual  withdrawal  of  the 
gold  certificates  would  have  a  very  favorable  influence  on  the  premium. 
We  think  that  this  measure  deserves  attention,  and  we  would,  therefore, 
respectfully  recommend  it  to  your  consideration. 

We  remain,  dear  sir,  very  respectfully,  yours, 

AUG.  BELMONT  &  CO. 


No.  594. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  June  5, 1878. 
Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  Referring  to  your  letter  of  the  1st  instant,  I  have  to 
say  that  were  the  Assistant  Treasurer  of  the  United  States  to  withhold 
and  redeem  all  gold  certificates  paid  in  instead  of  paying  them  out 
again,  it  would  manifestly  relieve  the  gold  market,  and  there  would 
seem  to  be  no  objection,  unless,  possibly,  the  inconvenience  which  might 
attend  the  receipts  of  customs  in  gold  instead  of  gold  certificates. 

As  regards  the  anticipation  of  interest  due  July  1,  the  interest  on 
coupon  bonds  might  be  paid  without  rebate,  but  as  the  interest  on  regis¬ 
tered  bonds  is  paid  from  schedules  which  cannot  be  prepared  much  be¬ 
fore  July  1,  the  department  cannot  anticipate  the  payment  of  such  in¬ 
terest  more  than  five  or  six  days. 

The  only  feasible  way  of  depositing  gold  in  national  banks  is  by  sales 
of  our  bonds  and  deposit  of  proceeds  as  now\ 

I  would  suggest  that  you  confer  with  General  Hillhouse  on  this  sub¬ 
ject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  595. 


Fifty-ninth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 

_  1878:  „  Treasury  Department, 

Department  No.  56.  T  r  710P0 

Secretary's  Office.  JUU6  Oj  lo<o. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  herein-below  designated,  known  as  “Five-twenty  bonds,”  of 
the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  fifth 
day  of  September,  1878,  and  that  the  interest  on  said  bonds  will  cease 
oil  that  day : 

Coupon  Bonds,  dated  Juhj\  1,  1885,  namely  : 

$50 — No.  59001  to  No.  G0000,  both  inclusive. 

§100— No.  101001  to  No.  103000,  both  inclusive. 

$500 — No.  69001  to  No.  72000,  both  inclusive. 

91,000 — No.  125001  to  No.  130000,  both  inclusive. 

Total  coupon . .  §2,500,000 


Registered  Bonds, 

“Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1870,” 

as  follows : 

$50 — No.  2051  to  No.  2100,  both  inclusive. 

$100 — No.  16601  to  No.  17150,  both  inclusive. 

$500 — No.  9701  to  No.  10000,  both  inclusive. 

$1,000— No.  32201  to  No.  33100,  both  inclusive. 

$5,000 — No.  8701  to  No.  8900,  both  inclusive. 

$10,000 — No.  16251  to  No.  16750,  both  inclusive. 


Total  registered .  2,500,000- 

Aggregate . . .  5,000,000 


The  amount  outstanding,  included  in  the  numbers  above,  is  five 
million  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loau  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  596. 

J Ir.  Sherman  to  Assistant  Treasurer  United  States,  Xew  York. 

Treasury  Department,  June  5,  1S78. 
r.  S.  Assistant  Treasurer,  Xew  York  : 

Sir  :  I  inclose  herewith  a  communication  from  Messrs.  Belmont  &  Co. 
in  regard  to  the  stringency  of  the  gold  market,  to  which  I  have  replied* 
and  requested  Mr.  Belmont  to  confer  with  you  as  regards  the  propriety 
and  feasibility  of  carrying  out  any  of  his  suggestions.  I  shall  be  glad 
to  hear  from  you  on  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  597. 

Assistant  Treasurer  United  States,  Few  York,  to  Mr.  Sherman. 

Office  of  the  United  States  Assistant  Treasurer, 

Few  York,  June  7, 1878. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  5th  instant,  with  copy  of  a  communication  to  you  from  Messrs.  A. 
Belmont  &  Co.,  under  date  of  June  1st,  relative  to  the  recent  advance 
in  the  premium  on  gold,  and  suggesting  measures  to  counteract  it. 

In  availing  myself  of  your  permission  to  write  to  you  on  the  subject, 
I  assume  that  the  advauce  has  been  caused  by  the  large  amount  of  gold 
that  has  been  withdrawn  from  the  usual  channels  of  circulation,  in  pay¬ 
ment  for  bonds  under  the  recent  contract  with  the  syndicate,  and  the 
rapidity  with  which  the  withdrawal  has  gone  on. 

On  the  thirteenth  of  April  near  the  date  of  the  contract,  the  premium 
on  gold  was  one-fourth  of  one  per  cent.  On  May  twenty-eighth,  it  was 
one  and  one-eighth  per  cent.  It  is  now  one  per  cent.  In  the  inter¬ 
mediate  space  of  time,  less  than  two  months,  the  gold  deposited  by 
the  syndicate  in  this  office  as  collateral,  or  turned  over  to  the  Treasury 
absolutely  in  payment,  amounted  to  nearly  twenty-five  millions.  Mean¬ 
while  there  was  no  demand  for  gold  for  export,  and  indeed  no  disturb¬ 
ing  element  affecting  the  price  of  gold,  other  than  its  absorption  by 
the  Treasury.  I  take  it  then  to  be  reasonably  certain  that  this  move¬ 
ment  of  gold  towards  the  Treasury,  at  a  rate  much  faster  than  the 
vacuum  thus  caused  in  the  circulation  could  be  supplied  by  imports  or 
production,  has  resulted  in  a  temporary  scarcity,  and  a  consequent  ad¬ 
vance  in  the  premium. 

The  cause  of  the  difficulty,  if  it  has  been  correctly  stated,  would  seem 
to  indicate  the  remedy.  If  all,  or  even  a  portion,  of  the  gold  that  has 
been  withdrawn  from  the  circulation  since  April  13  could  be  restored  to 
it,  the  premium  would,  it  is  very  probable,  fall  to  the  point  at  which  it 
stood  at  that  date,  unless,  meanwhile,  the  condition  of  the  foreign  ex¬ 
changes  should  become  less  favorable.  But  to  return  to  the  circulation 
gold  already  in  the  Treasury,  as  rapidly  as  it  has  been  absorbed,  would 
be  impracticable,  except  by  resorting  to  extraordinary  and  unusual 
methods,  and  the  exigency  is  not  so  pressing  as  to  require  this,  whilst  it 
would  very  seriously  interfere  with  the  accumulations  necessary  before 
resumption.  It  seems  to  me,  therefore,  that  to  restore  to  the  circulation 
the  gold  it  has  lost,  and  thus  reduce  the  premium,  reliance  must  be 
placed  on  the  gain  from  production  and  imposts,  added  to  the  ordinary 
coin  disbursements,  which  for  July  interest  alone  will  exceed  twenty 
millions  of  dollars. 

In  determining  how  the  disbursements  of  coin  for  the  remainder  of  the 
year,  can  be  made  most  conducive  to  the  object  aimed  at — that  is,  the 
parity  of  gold  and  currency — the  suggestion  of  Messrs  Belmont  &  Co., 
to  prepay  at  an  early  date,  aud  without  rebate,  the  interest  due  July  1 
on  the  public  debt,  and,  if  necessary,  that  due  up  to  January  1,  is  worthy 
of  consideration.  If  the  whole,  or  even  the  larger  part,  of  the  July  in¬ 
terest  could  be  paid  at  once,  the  effect  on  the  gold  market  of  so  large  an 
increase  in  the  supply  would  no  doubt  be  instantaneous  as  well  as  bene¬ 
ficial.  But  there  are  difficulties  in  the  way  of  such  a  plan  which  it  seems 
to  me  could  not  be  easily  overcome.  No  interest  can  be  paid  on  the 
registered  stock,  with  or  without  rebate,  until  the  schedules  are  received, 
and,  allowing  a  reasonable  time  for  their  preparation  and  distribution,  it 
would  not  be  more  than  a  week  or  ten  days  previous  to  the  date  at 
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which  the  interest  falls  due.  Then  as  to  the  interest  on  the  coupon 
bonds,  the  detaching  of  a  coupon  injures  the  negotiability  of  the  bond, 
an  objection  that  frequently  more  than  counterbalances  the  gain  in 
interest  from  the  prepayment.  It  will  be  seen,  then,  that  a  prepay¬ 
ment  at  this  time  of  the  interest  due  July  1,  or  later,  is  not  practicable, 
or  practicable  only  to  a  limited  extent ;  so  that  the  importance  of  these 
payments,  as  a  means  of  reducing  the  premium  on  gold,  should  be  meas¬ 
ured  byr  their  gradual,  rather  than  their  instant,  influence  in  that  di¬ 
rection. 

The  suggestion  that  it  would  be  well  to  deposit  larger  amoimts  of  gold 
with  the  national  banks,  for  the  purpose  of  keeping  the  market  well 
supplied,  is  obscure  as  to  the  source  from  which  the  supply  is  to  come. 
If  it  is  meant  that  the  Treasury  should  transfer  a  part  of  its  stock  of 
gold  to  certain  banks,  to  enable  them  to  meet  the  wants  of  the  public, 
such  a  transfer,  if  in  the  nature  of  a  loan  or  advance,  would  be  equally 
at  variance  with  the  practice  of  the  department  hitherto,  and  the  laws 
defining  its  powers.  On  the  other  hand,  if  it  has  reference  to  the  oper¬ 
ations  of  the  syndicate,  it  is  hard  to  see  what  agency,  other  than  that 
of  the  syndicate  itself,  is  required  to  give  it  force  and  effect.  If  gold, 
which  it  might  have  been  better  to  have  retained  awhile  for  the  use  of 
the  street,  has  been  deposited  in  our  vaults  as  a  collateral,  instead  of 
bonds,  and  thus  been  withdrawn  from  the  circulation  before  it  was 
needed  in  the  final  settlement,  it  was  by  the  voluntary  act  of  the  syndi¬ 
cate,  for,  if  I  am  not  mistaken,  neither  the  terms  of  the  agreement  nor 
the  wishes  of  the  Secretary  made  it  imperative.  It  has  undoubtedly 
given  a  temporary  firmness  to  gold,  bat- that  is  hardly  worth  mentioning 
in  view  of  the  splendid  results  that  have  been  secured  through  the  con¬ 
tract  ;  and  the  error,  if  it  was  an  error,  can  be  avoided  in  the  future. 

The  last  suggestion,  namely,  that  a  gradual  withdrawal  of  gold  cer¬ 
tificates  would  have  a  favorable  influence  on  the  premium,  I  am  wholly 
unable  to  comprehend.  In  all  coin  transactions  gold  certificates  are 
treated  the  same  as  the  gold  they  represent ;  and  a  withdrawal  of  them 
from  circulation,  if  that  is  what  is  recommended,  must  have  the  same 
effect  as  the  withdrawal  of  an  equal  amount  in  actual  coin.  Or  if  by 
the  term  “  withdrawal”  is  meant  a  redemption  by  the  Treasury  in  gold, 
the  operation  would  result  in substitutingfortherepresentativeof  the  coin 
the  coin  itself,  but  without  affecting  the  supply  one  way  or  the  other. 
On  either  supposition  I  cannot  see  how  the  premium  would  be  favora¬ 
bly  influenced;  but  it  is  due  to  Messrs.  Belmont  &  Co.  to  say  that  I 
have  not  had  an  opportunity  of  conferring  with  them,  and  am,  therefore, 
without  the  benefit  of  their  explanations. 

I  will  only  add,  that  I  fully  agree  with  Messrs.  Belmont  &  Co.  in  the 
opinion  they  express  as  to  the  future  course  of  gold.  The  tendency,  it 
seems  to  me,  is  towards  a  lower  premium,  and  if  the  operations  of  the 
syndicate  are  conducted  so  as  to  create  no  unnecessary  perturbation,  the 
exchanges  meanwhile  remaining  in  their  present  favorable  condition,  I 
cannot  see  why  resumption  may  not  be  accomplished  at  the  time  and  in 
the  manner  so  fully  explained  by  the  Secretary  in  his  conference  with  the 
Committee  on  Banking  and  Currency.  If  not,  it  will  be  owing  to  the 
impediments  placed  in  his  way  by  influences  that  should  have  afforded 
him  aid  and  comfort. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Ho:\  John  Sherman,  Secretary. 
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No.  598. 

Mr.  Sherman  to  Mr.  Howe. 

Treasury  Department,  June  15,  1878. 
William  E.  Howe,  Esq.,  Box  276,  Milwaukee,  Fw.: 

Sir  :  Tour  letter  of  the  12th  instant,  inquiring  whether  silver  dollars, 
and  greenbacks  which  have  printed  on  their  backs  the  following :  “  and 
is  exchangeable  for  United  States  6  per  cent.  20  year  bonds,”  &c.,  will 
be  received  at  par  in  payment  of  subscriptions  to  the  4  per  cent,  consols 
of  1907,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  standard  silver  dollars  are  a 
legal  tender  for  all  debts  and  dues,  public  and  private,  except  where 
otherwise  expressly  stipulated  iu  the  contract,  and  will  be  received  by 
any  assistant  treasurer  at  par  in  payment  for  subscriptions  to  the  loan, 
or  on  any  other  account,  in  unlimited  sums. 

Concerning  the  receipt  of  the  “greenbacks”  mentioned  by  you  in 
payment  for  subscriptions  to  the  loan,  or  in  exchange  for  bonds,  I 
have  to  state  that  the  act  of  Congress  approved  March  3, 1863,  provides 
that  the  holders  of  such  notes  shall  present  the  same  for  the  purpose  of 
exchanging  them  for  bonds  as  provided  in  the  act  authorizing  their  issue 
on  or  before  July  1, 1863,  and  thereafter  the  right  to  so  exchange  the  same 
shall  cease  and  determine ,  and  the  department  lias  therefore  no  authority 
to  receive  them  in  exchange  for,  or  in  payment  of,  United  States  bonds. 

Very  respectfully,  JOHN  SHEEMAN,  Secretary. 


No.  599. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  June  19, 1878. 

Conant,  London : 

Deliver  to  Eothseliild  &  Sons  $300,000  4}  per  cent,  bonds  paid  for 
here.  SHEEMAN. 


No.  600. 

Sixtieth  call. — Redemption  o/5-20  bonds  of  1865 — Consols  o/1865. 


1878. 

Department  No.  62. 
Secretary's  Oltiee. 


Treasury  Department, 

June  20,  187S. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  J uly 
14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  liereinbelow  designated,  known  as  “  five-twenty  bonds,”  of 
the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  twentieth, 
day  of  September,  1878,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Cor  ton  Bonds,  dated  July  1,  1865,  namely  : 


$50 — No.  G0001  to  No.  62000,  both  inclusive. 
$100 — No.  103001  to  No.  106000,  both  inclusive. 
$500 — No.  72001  to  No.  74000,  both  inclusive. 
$1,000 — No.  130001  to  No.  135000,  both  inclusive. 
Total  coupon . . 


$5,500,  OOO 
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Registered  Bonds, 

“Kediem  tile  at  the  jJeasur:  of  the  United  States  after  the  1st  Cay  of  July ,  1670,  as 

follow 8 : 

$50 — No.  2101  to  No.  2200,  both  inclusive. 

*100 — No.  17151  to  No.  170(H),  both  inclusive. 

§500 — No.  10001  to  No.  10200,  both  inclusive. 

§1,000 — No.  33101  to  No.  33700,  both  inclusive. 

-Jo.uOO — No.  8001  to  No.  9100,  both  inclusive. 

§10, 000 — No.  10751  to  No.  17100,  both  inclusive. 


Total  registered .  2, 500, 000 

Aggregate .  5,  000, 000 


The  amount  outstanding,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  001. 

I*™  Treasury  Department, 

.St^rttary's  office. '  Washington ,  T).  C.,  June  20, 1878. 

The  Secretary  of  the  Treasury  calls  attention  to  the  four  per  cent, 
funded  loan  of  the  United  States  now  offered  by  this  department  in  de¬ 
nominations,  viz:  for  coupon  bonds  of  $50,  $100,  $500,  and  $1,000,  and 
for  registered  bonds  of  $50,  $100,  $500,  $1,000  $5,000,  and  $10,000,  at  par 
and  accrued  interest  to  date  of  subscription,  in  coin. 

The  bonds  are  redeemable  July  1,  1907,  and  bear  interest,  payable 
quarterly,  on  the  first  day  of  January,  April,  July,  and  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  munici¬ 
pal,  or  local  authority. 

U]h>ii  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  free 
of  charge,  to  the  subscribers,  and  a -commission  of  one-fourth  of  one  per 
cent,  will  be  allowed  upon  the  amount  of  subscriptions.  Commissions 
will  l>e  paid  by  check  only,  aud  will  not  be  applied  in  payment  of  sub¬ 
scriptions. 

All  national  banks  are  now  invited  to  become  financial  agents  of  the 
government  and  depositaries  of  public  moneys  received  on  the  sale  of 
these  bonds,  upon  complying  with  Section  5153,  Revised  Statutes  of  the 
United  States.  All  banks,  bankers,  and  persons  are  invited  to  aid  in 
placing  these  bonds,  and  can  make  their  arrangements  through  national 
banks  for  the  dejmsit  of  the  purchase  money  of  the  bonds. 

The  proceeds  of  the  sale  of  these  bonds  will,  until  further  notice,  be 
only  used  in  the  redemption  of  5-20  six  per  cent,  bonds  of  the  United 
States,  under  the  refunding  act. 

As  soon  as  the  four  per  cent,  bonds  are  paid  for  by  certificates  of  de- 
]>osit  of  such  public  depositaries,  or  otherwise,  a  call  will  issue  matur¬ 
ing  within  ninety  days  for  the  redemption  of  six  per  cent,  bonds,  and 
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the  money  received  for  four  per  cent,  bonds  will  remain  on  deposit  until 
such  call  matures. 

Payment  for  the  bonds  may  be  made  in  coin,  coin  certificates,  certifi¬ 
cates  of  deposit  of  government  depositaries,  called  bonds,  coupons  ma¬ 
turing  within  thirty  days,  or  in  currency  drafts  on  New  York,  in  my 
favor,  which  will  be  received  at  the  coin  value  thereof  at  the  National 
Bank  of  Commerce,  New  York.  Any  payment  in  excess  will  be  returned 
with  the  commission. 

All  coin  and  currency  drafts  on  New1  York  should  be  forwarded  directly 
to  this  department  by  subscribers,  or  their  agents. 

The  favorable  state  of  the  money  market  induces  the  Secretary  to 
press  upon  the  people  this  loan  by  which  they  can  obtain  direct  from 
the  government  a  national  bond  of  the  highest  credit  and  sanction,  ex¬ 
empt  from  taxes,  and  payable,  principal  and  interest,  in  coin.  Every 
citizen  of  the  United  States  is  interested  in  the  success  of  this  loan,  as 
every  sale  of  these  bonds  enables  the  government  to  save  one-third  of 
the  interest  on  an  equal  amount  of  outstanding  debt  to  be  redeemed. 
These  bonds  should  be  the  storehouse  for  the  savings  of  the  people. 
No  facility  or  advantage  will  be  given  to  large  subscribers.  It  is  the 
interest  of  the  public  that  the  bonds  be  distributed  in  small  sums  among 
the  largest  number  of  our  fellow-citizens. 

Subscriptions  to  an  amount  equal  to  the  bonds  now  redeemable  would 
make  an  annual  saving  of  $8,901,632,  and  such  subscriptions  can  now 
be  made  without  withdrawing  from  circulation  any  of  the  money  of  the 
people. 

All  blanks,  or  forms,  or  information  needed,  will  be  furnished  by  the 
department  without  cost.  JOHN  SHEItMAN,  Secretary. 


No.  002. 

Mr.  Sherman  to  Louisville  Banking  Company ,  Louisville,  Ky. 

Treasury  Department,  June  21, 1878. 

President  Louisville  Banking  Company, 

Louisville,  Ky.: 

Sir  :  Your  letter  of  the  17th  instant,  asking  when  the  department 
will  commence  to  receive  greenbacks  in  payment  for  four  per  cent,  bonds, 
and  if  your  draft  upon  your  New  York  correspondent  will  be  received 
in  lieu  of  legal-tender  notes;  also,  whether  the  bonds  will  be  delivered 
to  you  free  of  cost,  and  if  the  department  will  constitute  your  bank  as 
an  agent  of  the  government  to  receive  deposits  on  account  of  subscrip¬ 
tions,  has  been  received. 

In  reply,  I  have  to  inform  you — 

1st.  That  there  is  no  provision  of  law  for  issuing  the  bonds  for  legal- 
tender  notes. 

2d.  As  provided  in  department’s  circular  of  June  20,  1878,  copy  in¬ 
closed  herewith,  currency  drafts  payable  to  the  order  of  the  Secretary 
of  the  Treasury  can  be  received  on  account  of  subscriptions  to  the 
loan,  and  the  coin  value  thereof  on  the  day  of  collection  in  New  York 
will  be  credited  to  the  subscribers. 

3d.  The  bonds  subscribed  for  will,  upon  the  receipt  of  the  full  pay¬ 
ment,  be  transmitted  free  of  charge  to  the  subscribers. 

4th.  Subscriptions  to  the  loan  are  received  only  at  the  department, 
and  through  the  sub  treasury  offices  and  national  banks  which  Have 
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been  designated  as  public  depositaries  under  section  5153  Revised  Stat¬ 
utes  of  the  United  States.  As  only  national  banks  can  be  designated, 
no  authority  can  be  given  your  bank  to  receive  the  subscriptions  as 
suggested. 

Very  respectfully,  JOHN'  SHERMAN,  Secretary. 


No.  603. 

Mr.  Sherman  to  the  Peoples  National  Bank ,  Rock  Island ,  III. 

Treasury  Department,  June  21, 1878. 
Cashier  People’s  National  Bank, 

Rock  Island,  III.  : 

Sir  :  In  reply  to  your  letter  of  the  12th  instant,  stating  that  your 
bank  would  purchase  four  per  cent,  consols  of  1907  to  the  amount  of 
twenty-five  or  fifty  thousand  dollars,  provided  you  could  get  them  for 
currency,  I  have  to  inform  you  that  there  is  no  authority  of  law  for  issu¬ 
ing  the  bonds  for  legal-tender  notes. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  604. 

Mr.  Sherman  to  Merchandise  National  Bank,  Boston,  Mass. 

Treasury  Department,  June  21, 1878. 
President  Merchandise  National  Bank,  Boston,  Mass. : 

Sir  :  Your  letter  of  the  12th  instant,  inquiring  whether,  in  case  your 
bank  becomes  a  depositary  to  receive  subscriptions  on  account  of  the 
four  per  cent,  loan,  you  could  be  assured  that  the  deposit  would  remain 
for  a  fixed  time  in  the  bank,  and  whether  such  deposit  is  exempt  from 
tax  or  the  necessity  of  a  reserve,  has  been  received.  In  reply,  I  have  to 
inform  you  that  as  soon  as  the  four  per  cent,  bonds  are  paid  for  by  cer¬ 
tificates  of  deposit  or  otherwise  a  call  will  issue,  maturing  within  ninety 
days,  for  the  redemption  of  six  per  cent,  bonds,  and  the  money  received 
for  four  per  cent,  bonds  will  remain  on  deposit  until  such  call  matures. 

Under  the  provisions  of  the  third  paragraph  of  department’s  circular 
of  January  21,  1878,  the  bonds  subscribed  for  will  be  issued  upon  the 
receipt  of  a  proper  certificate  from  the  bank,  stating  that  the  coin  has 
been  deposited  to  the  credit  of  the  Treasurer  of  the  United  States,  but 
they  will  be  held  by  the  department  as  security  until  other  United  States 
bonds  of  au  equal  amount  are  substituted  in  their  stead  or  the  coin  de¬ 
posited  has  been  paid  upon  Treasury  drafts  or  transferred  to  a  sub- 
treasury  office. 

There  is  no  tax  on  balances  to  the  credit  of  the  Treasurer  of  the  United 
States  in  national  banks,  nor  is  a  reserve  fund  required  to  be  kept  on 
account  of  said  balances. 

Very  respectfully,  JOHN  SnEEMAN,  Secretary. 
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No.  605. 

Mr.  Sherman  to  Third  National  Bank,  Cincinnati,  Ohio. 

Treasury  Department,  June  25, 1878. 

G.  P.  Griffith,  Esq., 

Vice-President  Third  National  Bank ,  Cincinnati,  Ohio  : 

Sir  :  Your  telegram  of  the  24th  instant,  asking  whether  the  bonds 
now  held  by  the  Treasurer  as  security  for  deposits  in  your  bank  will 
answer  as  security  for  deposits  on  account  of  the  four  per  cent,  loan,  and, 
if  not,  whether  you  can  place  $50,000  United  States  coupon  bonds  with 
the  assistant  treasurer  at  New  York,  get  your  receipt  therefor,  and 
become  a  United  States  depositary  for  the  sale  of  four  per  cent,  bonds, 
has  been  received.  In  reply,  I  have  to  inform  you  that  it  is  not  deemed 
practicable  to  use  the  security  bonds  now  held  by  the  Treasurer  of  the 
United  States  for  the  purpose  mentioned,  but  if  you  desire  it,  and  will 
so  inform  this  office,  your  bank  will  be  designated  a  United  States  de¬ 
positary  to  receive  deposits  on  account  of  subscriptions  to  the  four  per 
cent,  consols  of  1907,  in  accordance  with  the  conditions  of  department’s 
circular  of  January  21,  1878,  copy  inclosed,  and  the  necessary  blank 
transcripts  and  certificates  sent  to  you  without  delay. 

You  are  hereby  authorized  to  deposit  with  the  assistant  treasurer  at 
New  York  any  United  States  bonds  you  may  desire  to  furnish  as  secu¬ 
rity  for  deposits  on  account  of  subscriptions  to  the  loan. 

I  also  inclose  for  your  information  copy  of  department’s  circular  of 
June  20, 1878. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  606. 

Messrs.  Kuhn,  Loch  &  Co.  to  Mr.  Sherman. 

New  York,  June  27, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C.: 

Sir  :  We  are  prepared  to  purchase  from  you  ticenty  million  dollars  of 
the  4  per  cents,  if  you  will  accord  us  the  privilege  to  purchase  each  anil 
every  month,  from  and  after  August  next,  the  sum  of  ten  millions  in 
like  bonds;'  no  sales  to  be  made,  however,  by  the  Treasury,  unless  no 
bonds  are  taken  under  the  privilege  asked  for. 

This  proposition  is  made  in  good  faith,  and  we  trust  will  be  acted  upon 
in  like  manner. 

A  prompt  reply  will  oblige, 

Yours,  very  respectfully,  KUHN,  LOEB  &  CO. 


No.  607. 

Mr.  Sherman  to  Messrs.  Kuhn,  Loeh  <fc*  Co. 

Treasury  Department, 
Washington,  D.  C.,  June  28,  1878. 
Messrs.  Kuhn,  Loeb  &  Co.,  New  York: 

Gentlemen  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  yes¬ 
terday,  in  which  you  propose  to  purchase  $20,000,000  4  per  cent,  bonds, 
if  this  department  will  accord  you  the  privilege  of  purchasing  each  and 
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every  month,  from  and  after  August  next,  the  sum  of  $10,000,000  of  like 
tends,  no  sales  to  be  made  by  the  Treasury  unless  no  bonds  are  taken 
under  the  privilege  asked  for. 

As  your  proposition  conflicts  with  the  policy  adopted  for  selling  these 
tends  only  by  popular  subscriptions  upon  the  same  terms  to  all  alike,  I 
am  not  at  liberty  to  accept  your  offer  upon  the  terms  stated,  but  the  de¬ 
partment  will  be  happy  to  extend  to  you  every  facility  that  is  granted 
to  any  other  purchaser  in  the  sale  of  these  bonds,  and  trusts  to  have 
your  hearty  co-operation  in  placing  them. 

Inclosed  I  send  you  the  last  circular  issued  by  the  department  in  re¬ 
gard  to  this  matter,  and  invito  your  attention  to  the  marked  passages. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  008. 

Mr.  Hawley  to  Mr.  Smith. 

Treasury  Department, 

Washington,  1).  C\,  July  2,  1878. 
Everett  Smith,  Esq.,  Schenectady ,  V.  Y. : 

Sir  :  In  reply  to  your  letter  of  the  29th  ultimo,  asking  if  payment  for 
1  per  cent,  bonds  can  be  made  in  silver  or  silver  certificates,  I  have  to 
inform  you  that  the  standard  silver  dollars  and  the  silver  certificates 
will  be  received  by  any  sub-treasury  officer,  on  above  account,  in  unlim¬ 
ited  sums. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  009. 

Messrs.  Kuhn,  Loeb  &  Co.  to  Mr.  Sherman. 

31  Nassau  Street,  New  York,  July  9, 1878. 
lion.  John  Sherman,  Secretary  of  the  Treasury, 

1'resent : 

Sir:  We  have  yet  to  reply  to  your  favor  of  the  28th  ultimo,  of  which 
we  inclose  copy,  as  its  contents  may  not  be  any  more  in  your  memory.  - 

We  note  that  our  offer  is  declined  for  the  reason  that  “  the  sale  of  the 
four  per  cents  to  any  syndicate  is  not  in  harmony  with  the  policy  adopted 
hy  you  of  selling  these  bonds  only  by  popular  subscriptions,  upon  the 
same  terms  to  all  alike.” 

While  we  can  understand  and  appreciate  your  motives,  we  would  say, 
that,  if  you  find  it  hereafter  more  advantageous  for  the  public  interest 
to  intrust  the  sale  of  the  bonds  to  any  combination  of  banks  and  bankers, 
we  would  request  you  to  notify  us,  as  we  think  we  are  in  a  position  to 
offer  exceedingly  favorable  terms  to  the  government.  At  this  time  we 
would  engage  to  take  on  behalf  of  ourselves  and  our  associates  fifty 
millions  of  the  four  per  cents,  if  the  privilege  of  taking  the  balance  of 
flie  loan  is  intrusted  to  our  syndicate  lor  a  given  time. 

Very  respectfully,  ,  KUHN,  LOEB  &  CO. 

H.  Ex.  9 - 22 
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No.  610. 

.1  isistant  Treasurer  United  States ,  Chicago ,  to  Mr.  Sherman 

Office  of  Assistant  Treasurer  United  States, 

Chicago ,  III.,  July  8,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  Permit  me  to  make  an  unofficial  report  touching  gold  and 
resumption. 

During  last  week  the  interest  payments  of  this  office  were  very  much 
larger  than  ever  before  for  the  same  number  of  days,  both  in  bulk  and 
in  the  number  of  payees,  especially  the  latter.  I  have  taken  occasion, 
as  I  could  without  impertinence,  to  inquire  into  the  sentiment  of  the 
payees,  and  find  that  as  a  rule  they  would  prefer  United  States  notes, 
provided  there  were  no  premium  on  coin.  The  use  of  subsidiary  silver 
seems  to  have  wrought  a  very  considerable  change  in  the  feeling  toward 
metallic  money. 

Our  interest  payments  show  another  thing.  Instead  of  sending 
coin  from  New  York  coin  checks  are  sent,  the  difference  between  this 
and  previous  mouths  being  very  marked.  In  conversation  with  bankers 
and  business  men  I  find  the  feeling  to  be  almost  unanimous  that  the 
bridge  of  resumption  has  been  reached,  and  the  sooner  it  has  been 
crossed  the  better.  Men  of  every  shade  of  financial  opinions  hitherto 
seem  to  be  agreed  herein.  I  take  the  liberty  to  make  these  statements 
upon  the  supposition  that  the  actual  amount  of  coin  requisite  for  resump¬ 
tion  purposes  is  somewhat  dependent  upon  the  popular  sentiment  toward 
specie,  and  I  can  correctly  sum  up  the  impression  produced  upon  my 
mind  by  official  experience  by  saying  that  paper  money  is  more  to  the 
taste  of  the  people  than  coin,  and  that,  the  present  margin  wiped  out, 
a  very  considerable  percentage  of  our  interest  payments  would  be  made 
in  paper  money. 

Most  respectfully,  FRANK  GILBERT 

Assistant  Treasurer  of  the  United  States. 


No.  611. 


Sixty-first  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1SG5J 
ms.  Treasury  Department, 

Department  No.  73.  7«7,.  1 1  t  o-o 

{Secretary’s  Office.  t/Mt-jf  llj  Xoio. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870.  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bo  Is  herein  below  designated,  known  as  “Five-twenty  bonds,”  of  the 
act-  of  March  3, 1665,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  lltli  day  ot 
October,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

$50 — No.  62001  to  No.  65000,  both  inclusive. 

$100 — No.  106001  to  No.  110000,  both  inclusive.  # 

$500 — No.  74001  to  No.  76200,  both  inclusive. 

$1, 000 — No.  135001  to  No.  140000,  both  inclusive. 

Total  coupon .  82,  500  000 
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Registered  Bo^ds, 

u  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1870,” 

as  follows : 

£50 — No.  2201  to  No.  2250,  Both  inclusive. 

£100 — No.  17601  to  No.  17850,  both  inclusive. 

£500 — No.  10201  to  No.  10450,  both  inclusive. 

$1,000 — No.  33701  to  No.  34400,  both  inclusive. 

$5,000 — No.  9101  to  No.  9250,  both  inclusive. 

$10,000— No.  17101  to  No.  17730,  both  inclusive. 


Total  registered .  2, 500, 000 

Aggregate .  5, 000, 000 


The  amount  outstanding,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  otcners , 
giving  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  612. 

Mr.  Groesbeck  to  Mr.  Sherman. 

Cincinnati,  July  12, 1878. 

Hon.  John  Sherman,  Secretary : 

My  Dear  Sir  :  I  will  be  much  obliged  to  you  if  you  will  send  to  me 
by  the  18th  instant,  at  the  Buckingham  Hotel,  5th  avenue,  New  York 
City,  a  statement  over  your  official  signature,  as  to  the  time  we*  are  to 
resume  specie  payments  and  as  to  the  certainty  of  its  being  done.  I 
would  like  also  your  views  upon  the  matters  confided  to  the  monetary 
commission,  if  you  are  disposed  to  give  them. 

The  first  statement  referring  to  resumption,  would,  I  suppose,  be  in¬ 
corporated  into  the  proceedings  of  the  conference. 

I  consider  it  important  that  we  should  be  able  to  assure  the  conference 
that  the  United  States  will  resume  by  the  time  fixed,  and  should  there¬ 
fore  be  regarded  by  the  conference  as  not  in  a  state  of  suspicion.  Her 
position  as  a  specie-paying  nation  will  be  much  stronger  than  it  would 
be  otherwise. 

Hoping  I  may  hear  from  you  while  I  am  at  the  Buckingham,  I  am, 
Very  respectfully,  W.  S.  GROESBECK. 


No.  613. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  SwiTniN’s  Lane, 

London,  E.  C.  England,  July  13, 1878. 
Dear  Mr.  Secretary  :  I  was  very  glad  indeed  to  receive  your  favor 
of  the  26th  instant. 

There  is  little  of  interest  concerning  our  bonds  that  is  transpiring 
here  that  I  can  mention.  We  have  delivered  up  to  date  $5,283,000,  and 
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have  $150,000  to  deliver,  that  Belmont  &  Co.  have  paid  for  hi  New  York 
I  take  it  for  granted  that  the  $50,000,000  contract  for  the  4£  per  cent, 
bonds  is  nearly  ended.  The  New  York  associates  have,  I  understand, 
sold  to  such  an  extent  that  only  about  one  million  more  can  be  delivered 
here  to  complete  the  fifty  million.  I  think  it  would  be  an  excellent  idea 
and  good  policy  to  allow  sales  of  the  four  and  one-lialf  per  cent,  bonds 
to  be  continued  here  against  (and  to  the  extent  only)  of  called  bonds 
and  coupons  maturing  here.  It  would  prevent  an  equal  amount  in  gold 
from  leaving  the  country,  and  to  the  same  extent  aid  resumption. 

Movements  in  the  money  market  that  are  incidental  to  this  season 
are  now  over,  and  the  market  rates  of  discount  which  advanced  fully 
one-half  of  1  per  cent,  last  week,  have  receded  quite  as  much  during 
the  week.  The  discount  houses  have  reduced  their  rate  fully  £  per  cent. 
There  has  been  no  shipment  of  gold  during  the  week,  and  the  supply  of 
money  it  may  be  said  is  more  than  equal  to  the  deuiaud. 

There  has  been  a  good  deal  of  activity  in  the  market  in  our  railroad 
securities  within  the  past  few  days.  The  conclusion  of  the  peace  con¬ 
gress  has  had  its  effect  upon  the  market,  causing  a  better  and  move 
secure  feeling. 

A  great  many  business  men  here  and  in  Liverpool  have  suffered  heavy 
losses  through  the  decline  in  grain  and  breadstuff's,  and  there  is  some 
apprehension  that/  more  failures  are  to  come,  several  from  that  cause 
having  already  occurred.  The  expectation  that  rates  of  interest  will 
rule  low  for  some  months  to  come  is  inducing  speculators  to  force  up  the 
prices  of  stocks,  especially  Russian,  Turkish,  Egyptian,  and  railroad 
securities ;  and  also  to  create  some  activity  in  the  market  for  classes  of 
stocks  known  as  “  rubbish.”  Speculators  deal  mostly  in  the  classes  of 
stocks  which  have  no  intrinsic  value,  but  which  by  “comers”  and 
through  various  kind  of  manipulations  they  can  force  a  rise  in  of  25  per 
cent,  or  depreciate  them  to  the  same  extent,  whenever  they  find  it  in 
their  interest  so  to  do. 

There  are  many  new  loans  talked  about,  and  if  the  price  of  money 
shall  continue  cheap  undoubtedly  some  of  these  loans  will  be  placed  in 
this  market,  because  they  will  afford  excellent  opportunities  to  specula¬ 
tors  to  make  money;  but  in  the  end  they  will  prove  to  have  been  traps 
in  which  many  poor  investors  will  be  found  caught.  In  addition  to  the 
Russian  loan,  which  I  have  before  mentioned,  of  £40,000,000  (probably 
representing  not  more  than  one-third  of  the  cost  of  the  war),  a  Greek  loan  is 
mentioned,  and  also  sundry  loans  for  Austria,  Hungary /Turkey,  and  Spain, 
and  I  presume  there  will  be  no  end  of  railway  projects.  On  Thursday 
French  five  per  cent,  rentes  were  advanced  in  this  market  to  115.50,  the 
highest  price  ever  reached.  I  inquired  of  a  banker  why  it  was  that 
French  5  per  cent,  rentes  were  worth  more  in  this  market  than  United 
States  5  per  cent,  funded  bonds,  the  difference  being  £5  per  cent,  on 
£100  in  favor  of  the  former,  and  he  answered  that  it  was  due  to  the 
fact  that  French  credit  was  better  than  American  credit  because  of  the 
traditional  honesty  ambgood  faith  of  the  French  people  in  preserving 
their  national  integrity  and  credit.  A  word  uttered  by  any  one  at  any 
time  and  under  any  circumstances,  in  the  history  of  France,  against  the 
national  faith  and  the  national  pledges,  would  have  been  considered  a 
greater  crime,  and  have  received  harsher  treatment  than  the  utterances 
of  treason,  or  attempts  at  conspiracy.  The  French  nation  lias  in  times 
of  revolution,  and  even  at  times  when  it  had  no  recognized  government, 
always  found  it  possible  to  borrow  money.  The  insincerity  and  reckless 
demagogueism  of  many  of  our  political  leaders  afford  a  painful  contrast 
to  the  financial  honor  and  integrity  of  French  people. 
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But  I  find  another  reason  why  the  French  5  percent,  rentes  are  higher 
than  our  5  per  cent,  funded  bonds.  It  is  because  they  are  not  redeem¬ 
able  like  ours  at  par ;  they  are  convertible  into  three  per  cents  at  a  figure 
which  is  about  equivalent  to  the  present  value.  Still  another  reason  is 
given  for  the  present  advance  in  the  price  of  these  rentes.  It  is  said  that 
it  has  been  brought  about  through  arrangements  which  are  being  made 
for  the  issue  of  a  new  French  railway  loan,  to  be  placed  in  installments, 
the  total  amount  of  which  is  to  reach  twenty  millions.  One  of  the  French 
financial  papers  says  that  this  loan  is  to  be  placed  in  a  i>eculiar  way,  viz : 
Instead  of  fixing  a  minimum  price  for  the  bond  and  allotting  the  loan 
to  the  highest  bidders,  the  bonds  are  to  be  retailed  on  the  market  from 
day  to  day  at  the  current  market  price. 

A  Portugese  loan  is  now  being  ottered  here  to  subscribers.  It  was 
offered  one  year  ago,  and  was  not  then  successful.  The  amount  is 
£2,500,000,  with  interest  at  3  per  cent.  The  stock  is  offered  at  50  per 
cent.  Portugal,  it  is  said,  has  borrowed  money  abroad  at  the  rate  of 
nearly  £2,000,000  per  annum  since  1807.  In  a  paper  read  by  Mr.  Giffin, 
who  is  considered  high  authority,  before  the  statistical  society  in  Jan¬ 
uary  last,  he  said  that  the  accumulation  of  capital  in  the  United  Kingdom 
had  averaged  during  the  past  ten  years  £240,000,000  per  annum.  There 
would  seem,  therefore,  to  be  practically  no  limit  to  the  capacity  of  this 
market  to  absorb  loans.  The  trade  and  navigation  returns,  published 
on  Monday  last,  for  the  month  of  June,  and  also  for  the  six  months  end¬ 
ing  in  June,  show  that  stagnation  still  continues  in  almost  every  branch 
of  business.  The  total  value  of  both  imports  and  exports  show  a  reduc¬ 
tion  on  the  corresponding  period  of  last  year.  For  the  six  months  of  the 
current  year  the  imports  of  merchandise  have  amounted  to  £189,648,000  as 
against  £195,448,000  in  the  corresponding  period  of  1877,  and  the  exports 
of  merchandise  have  amounted  to  £94,660,000,  as  against  £95,234,000. 
In  regard  to  the  imports  it  may  be  said  that  nearly  the  same  quantity 
has  been  imported  this  year  that  was  brought  in  last  year,  but  at  a  very 
great  reduction  in  cost,  especially  in  wheat  and  grain  and  many  articles 
coining  from  the  United  States.  This  is  an  item  which  should  be  taken 
into  account  in  any  calculations  respecting  our  exports.  I  observed  in 
one  of  our  home  newspapers  that  at  the  last  session  of  Congress  a  reso¬ 
lution  was  passed  providing  for  the  appointment  of  a  committee  to  exam¬ 
ine  into  and  report  upon  the  cause  of  the  depression  of  business,  &c.,  in 
the  United  States.  In  one  of  my  letters,  written  in  the  early  winter,  I 
mentioned  the  ap]>oiutment  by  the  chamber  of  deputies  and  the  senate 
of  France  of  a  committee  or  a  commission  to  inquire  into  the  cause  of 
the  depression  of  trade,  &c.,  in  that  country.  The  committee  has  made 
its  report,  aud,  although  I  have  not  seen  it,  I  am  told  that  one  of  the 
reasons  assigned  by  it  for  the  depression  of  business  then  existing  was 
American  competition  in  manufactured  goods,  a  thing  which  many  other 
nations  are  complaining  of  just  now. 

I  inclose  herewith  a  slip  from  the  American  Register,  a  journal  pub¬ 
lished  here  and  in  Paris,  referring  to  the  sale  of  American  prints  in 
Manchester. 

•  •  #  #  *  •  • 

I  have  no  comments  to  make  upon  it.  Agencies  can  be  found  here 
for  the  sale  of  all  descriptions  of  American  manufactures,  and  I  am  in¬ 
formed  that  their  business  is  constantly  increasing.  Some  of  the  news¬ 
papers  here  recently  commenting  upon  the  exports  aud  imports  of  the 
United  States  for  the  last  ten  months  *  *  *  remark,  that  the  in¬ 
crease  in  our  exports  seemed  to  be  confined  principally  to  grain,  cotton, 
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and  produce ;  that  the  returns  did  not  exhibit  any  marked  increase  in 
manufactured  articles,  and  out  of  that  circumstance  they  appear  to 
derive  some  consolation. 

The  Statist  said:  “A  good  deal  of  interest  attaches  to  these  returns 
in  England,  for  the  fear  is  always  before  the  mind  of  the  English  man¬ 
ufacturers  that  a  great  start  is  to  be  made  sooner  or  later  by  American 
competitors  in  foreign  markets.” 

It  rather  seems  to  me  that  in  having  surplus  products  of  the  earth  to 
export  a  nation  has  as  great  an  element  of  real  prosperity  as  it  could 
possibly  possess.  Great  Britain  has  to  import,  is  compelled  from  cir¬ 
cumstances  to  do  so,  the  articles  of  food  on  which  about  one-half  of  her 
•  pupulation  subsists. 

In  payment  for  the  same  she  must  exchange  to  a  great  extent  her 
manufactures.  I  do  not  believe  that  at  the  present  time  our  people 
have  any  other  cause  of  complaint  of  depression  in  business  than  that 
which  grows  out  of  and  is  directly  traceable  to  the  silver  agitation,  in¬ 
flation  heresies,  and  to  the  continual  agitation  of  them. 

Therefore  the  committee  appointed  by  the  late  Congress  to  investigate 
the  subject  ought  to  come  together  at  once,  and  without  division  or 
separation  declare  to  the  effect  that  the  business  industries  of  the  country 
have  been  suffering  by  reason  of  the  inflation  heresies  promulgated  by 
demagogues,  and  particularly  by  reason  of  the  financial  legislation  of 
the  late  Congress. 

The  gold  coinage  of  France  for  the  year  1877  was  £10,207,246,  and  of 
England,  from  its  home  and  colonial  mints,  £3,289,241.  The  English 
gold  coinage  is  now  nearly  all  done  in  Australia.  The  following  facts  about 
the  German  stock  of  silver  were  brought  out  before  the  financial  com¬ 
mittee  of  the  Reichstag,  viz :  At  the  end  of  March  970,000,000  marks  in 
silver,  and  91,000,000  marks  in  gold  of  the  old  coinage,  had  been  with¬ 
drawn,  a  total  of  1,061,000,000.  The  mint  has  coined  1,579,700,000 
marks  of  gold  and  425,500,000  marks  of  silver,  a  total  of  2,005,200,000. 
It  has  sold  450,000,000  marks  of  old  silver,  and  has  still  to  dispose  of 
400,000,000  marks  more,  that  amount,  it  is  said,  being  still  in  circula¬ 
tion.  The  loss  on  the  silver  sold  has  amounted  to  62,500,000  marks,  and  it 
is  estimated  that  the  loss  will  be  equally  as  great  on  that  which  yet  re¬ 
mains  to  be  sold.  I  observe  that  the  price  of  gold  in  New  York  lias  con¬ 
siderably  receded,  and  that  it  is  now  below  the  point  at  which  it  stood 
at  the  time  the  contract  for  the  sale  of  the  4£  per  cent,  bonds  was  made 
in  April  last.  I  have  no  doubt  but  that  since  the  date  just  mentioned, 
which  may  be  considered  as  the  commencement  of  the  active  period  of 
preparation  for  resumption,  the  premium  which  has  ruled  on  gold  has 
been  of  advantage  to  us.  The  premium  made  it  an  inducement  for  the 
banks  to  retain  their  stock  of  gold,  and  it  may  be  said  that  in  that  way 
it  gave  employment  to  a  currency  which,  owing  to  the  peculiar  condition 
of  affairs  then  existing,  could  not  have  found  employment  as  a  part  of 
the  currency  of  the  country.  Now  that  the  Treasury  has  nearly  com¬ 
pleted  its  arrangements  for  resumption  the  sooner  the  difference  between 
gold  and  paper  disappears  the  better  for  the  country.  I  hope  that  Con¬ 
gress  has  not  tied  your  hands  by  any  legislation  which  will  prevent  you 
from  contracting,  in  some  manner,  the  paper  issues  to  the  extent  neces¬ 
sary  to  enable  you  to  maintain  resumption. 

I  remain  your  obedient  servaut,  CPI  AS.  F.  CON  A  NT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  J).  C. 
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No.  614. 


Mr.  Sheri:. an  to  Mr.  Groesbeck. 

Treastt?.y  Department, 
Washington ,  I).  C.,  July  15, 1878. 

William  S.  Groesbeck,  Esq., 

Cincinnati ,  Ohio: 

Dear  Sir  :  Your  letter  of  the  12th  instant  was  received  during  my 
temporary  absence,  and  I  comply  with  your  request  with  pleasure. 

Accompanying  this  I  send  you  sundry  documents,  duly  scheduled, 
which  contain  in  detail  the  law  and  my  views  on  the  resumption  question. 

Among  these  papers  is  a  letter  from  the  Treasurer  of  the  United  States, 
of  date  July  6,  showing  the  exact  coin  on  hand  for  all  purposes,  a  care¬ 
ful  examination  of  which  will  prove  to  you  our  ability  to  resume  at  the 
time  fixed  by  law. 

It  will  be  perceived  that  we  have  on  hand  in  the  Treasury  coin  enough 
to  cover  all  our  coin'liabilities  of  every  name  and  nature,  and  alsothirty- 
fire  per  cent,  of  the  aggregate  amount  of  United  States  notes  outstand¬ 
ing,  with  an  excess  of  $2,474,822.  We  have  also  $7,136,529  of  fractional 
silver  coin,  which  will  be  used  for  current  expenses. 

Of  the  United  States  notes  outstanding,  at  least  sixty  millions  are  held 
in  the  Treasury  either  as  the  property  of  the  United  States  or  as  special 
fimds  for  purposes  prescribed  by  law,  which  cannot  readily  be  dimin¬ 
ished. 

In  addition,  the  Secretary  is  authorized  to  sell  bonds  for  the  purchase 
of  coin  or  bullion,  and  he  may  use  United  States  notes  for  the  same  pur¬ 
pose.  Our  revenue,  both  in  coin  and  currency,  is  more  than  sufficient 
to  pay  all  current  expenses  covered  by  the  appropriations  of  Congress. 

Considering  that  the  United  States  notes  are  scattered  over  a  vast 
country,  are  in  great  favor  and  demand,  and  extremely  popular,  I  feel 
entire  confidence  in  the  ability  of  the  Treasury  to  resume  on  the  1st  of 
January  next,  and  the  leading  bankers  and  brokers  of  New  York  are  of 
the  same  opinion. 

I  know'  of  nothing  that  can  prevent  the  United  States  from  taking  its 
place  among  the  specie-paying  nations  at  that  time,  except  the  possible 
repeal  by  Congress  of  the  resumption  act,  and  this  I  do  not  anticipate. 
Very  respectfully,  JOHN  SHEliMAN,  Secretary. 


jlm  loaure  to  Mr.  Sherman's  letter  of  July  15,  1878,  to  Mr.  Groesbeck.] 


Treasury  of  the  United  States, 

Washington,  D .  C. ,  July  6,  1878. 

Sir:  In  accordance  with  your  verbal  request,  I  have  the  honor  to  advise  you  that 
on  June  30.  1.878,  there  were  in  the  Treasury  as  follows: 


Gold  coin . 

Standard  dollars 
Gold  bill  lion  .... 
Silver  bullion... 


$101, 343, 914 
0,  887, 948 
6,  099,  439 
5, 891, 201* 


Fund  for  the  redemption  of  IT.  S.  notes,  say  35  per  cent,  of  §340,018,016 
outstanding  legal  tenders . 


§180,222, 502 
121,000,000 


Coin  in  excess  of  redemption  fund 


59, 222, 502 
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Of  which  there  will  be  required  for  the  following  payments: 


Unmatured  calls  of  live-twenty  bonds .  §23, 8f>0, 000 

Coin  certificates  outstanding  on  that  date,  $44,367,000, 

less  $19,460,320  redeemed  and  in  the  Treasury .  24,  897,  G80 

Principal  of  debt  estimated  to  be  due  and  unpaid  on  that 

date . 4,000,000 

Coin  interest  estimated  to  be  due  and  unpaid  on  that 

date .  4,000,000 

-  $50, 7 47 ,  G?0 


Excess .  2,  474, 822 


The  gold  coin  on  hand,  stated  above  at  $161,343,914,  does  not  include  redeemed  gold 
certificates  or  any  other  coin  item,  but  is  actual  gold  coin. 

There  wa9  also  iu  the  Treasury  on  that  date  $7,136,529  in  fractional  silver  coin. 
Very  respectfully, 

JAS.  GILFILLAX,  Treasurer  United  States . 
Hon.  John*  Shekmax,  Secretary  of  the  Treasury . 


No.  G15.  . 

Mr.  Sherman  to  Mr.  Groesheck. 

Treasury  Department, 
Washington,  D.  C.,  July  15,  1878. 
William  S.  Groesbeck,  Esq.,  Cincinnati ,  Ohio: 

Dear  Sir:  To  that  part  of  your  letter  of  the  12th  instant  in  which 
you  ask  my  views  of  the  matter  confided  to  the  monetary  commission,  I 
have  some  delicacy  in  replying  very  fully. 

During  the  monetary  conference  in  Paris,  when  silver  in  our  country 
was  excluded  from  circulation  by  being  undervalued,  I  was  strongly  in 
favor  of  the  single  standard  of  gold,  and  wrote  a  letter  which  you  will 
find  in  the  proceedings  of  that  conference  stating  briefly  my  view.  At 
that  time  the  wisest  among  us  did  not  anticipate  the  sudden  fall  of  silver 
or  the  rise  of  gold  that  has  occurred.  This  uncertainty  of  the  relation 
between  the  two  metals  is  one  of  the  chief  arguments  in  favor  of  a  mono¬ 
metallic  system,  but  other  arguments  showing  the  dangerous  effect  upon 
industry  of  dropping  one  of  the  precious  metals  from  the  standard  of 
value  outweigh,  in  my  mind,  all  theoretical  objections  to  the  bi-metallic 
system. 

I  am  thoroughly  convinced  that  if  it  were  possible  for  the  leading 
commercial  nations  to  fix  by  agreement  an  arbitrary  relation  between 
silver  and  gold,  even  though  the  market  value  might  vary  somewhat 
from  time  to  time,  it  would  be  a  measure  of  the  greatest  good  to  all 
nations.  My  earnest  desire  is  that  you  may  succeed  iu  doing  this. 

You  are  so  well  informed  upon  the  subject  that  it  is  not  worth  while 
for  me  to  enlarge  upon  it.  The  statements  and  documents  sent  you  by 
the  Director  of  the  Mint  will  give  in  authentic  form  most  of  the  material 
facts  which  bear  upon  the  question,  and  your  own  investigations  on  the 
silver  commission  will,  I  am  quite  sure,  supply  any  deficiency. 

Very  truly,  yours,  JOHN  SHERMAN,  Secretary. 

(Sent  to  Buckingham  Hotel,  Fifth  avenue,  New  York.) 
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No.  616. 

Mr.  Sherman  to  the  Attorney-General. 

Treasury  Department,  July  16, 187S. 
Hon.  Chaules  Devens,  Attorney -General : 

Sib  :  I  have  the  honor  to  inclose  herewith  a  copy  of  a  letter  from 
General  Thomas  HiHliouse,  assistant  treasurer  of  the  United  States  at 
New  York,  asking  orders  as  to  whether  United  States  notes  can  be  re- 
ceired  as  collateral  security  from  national  banks  made  depositaries  of 
public  money. 

The  question  arises  whether,  under  section  5153  Revised  Statutes,  it  is 
within  the  discretion  of  the  Secretary  of  the  Treasury  to  receive  from 
national  banking  associations  designated  as  such  depositaries,  a  deposit 
of  United  States  notes  to  secure  the  safe  keeping  and  prompt  payment 
of  the  public  money  held  by  them,  and  I  have  to  ask  your  opinion  upon 
this  point. 

Very  respectfully  JOHN  SHERMAN,  Secretary. 


No.  617. 

Mr.  Sherman  to  Assistant  Treasurer  Jjnited  States,  New  York. 

Treasury  Department,  July  16, 1S78. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York : 

Sir:  Your  letter  of  the  12th  instant  is  received.  You  are,  until 
further  notice,  authorized  to  receive  not  only  from  the  First  National 
Bank,  but  from  all  national  banks  duly  authorized  under  section  5153, 
as  public  depositaries,  United  States  notes  as  well  as  United  States 
bonds,  as  collateral  security  for  bonds  delivered  to  the  banks. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  618. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  July  16, 1878. 

George  F.  Baker,  Esq., 

President  First  National  Bank,  Netc  York  : 

Sib  :  Referring  to  a  conversation  had  with  you  when  in  New  York, 
concerning  the  payment  into  the  Treasury  prior  to,  or  by  October  1st 
next,  of  a  sufficient  amount  of  coin  to  satisfy  all  of  your  bank  certificates 
of  deposit  on  account  of  4£  per  cent,  subscriptions  under  contract  of 
April  11,  1878,  1  have  to  say  that  I  wiU  expect  this  to  be  done  on  or 
before  the  time  stated,  and  shaU  depend  upon  the  coin  being  then  in  the 
Treasury. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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,  No.  619. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Washington,  July  17,  1878. 

Conant,  London : 

Halifax  award  need  not  be  paid  until  November,  probably  by  sale  of 
bonds  in  London  at  that  time.  Too  early  to  act  now. 

SHERMAN. 


No.  620. 


Sixty-second  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


^  1878-  "  Treasury  Department, 

Department  No.  75.  r  i  i  ^  1070 

Secretary’s  Office.  duly  JLl, 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrual  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  five- twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  17th  day 
of  October,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 


£50 — No.  65001  to  No.  68000,  both  inclusive. 

£100 — No.  110001  t-o  No.  114000,  both  inclusive. 

£500 — No.  76201  to  No.  79500,  both  inclusive. 

$1,000 — No.  140001  to  No.  145000,  both  inclusive. 

Total  coupon .  $2  500,000 

Registered  Bonds, 

“  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1870,” 

as  follows: 

$50 — No.  2251  to  No.  2300,  both  inclusive. 

§100 — No.  17851  to  No.  18250,  both  inclusive. 

$500 — No.  10451  to  No.  10550,  both  inclusive. 

$1,000 — No.  34401  to  No.  35200,  both  inclusive. 

$5,000 — No.  9251  to  No.  9650,  both  inclusive. 

$10,000 — No.  17731  to  No.  18463,  both  inclusive. 

Total  registered .  2,  500,  000 

Aggregate .  5, 000, 000 

The  amount  outstanding,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  oicners, 
giving  name  or  names  thereof  JOHN  SHERMAN,  Secretary . 
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No.  621. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  July  17,  1878. 

Sir  :  I  beg  to  acknowledge  receipt  of  yours  of  the  16th  instant,  and 
to  say  that  we  shall  be  pleased  to  comply  with  your  wishes  regarding 
payments  into  the  Treasury  on  account  of  subscriptions  to  the  4£  per 
cent,  bonds. 

Our  idea  is  to  divide  the  payments  about  equally  during  the  next 
three  months,  commencing  with  the  present. 

Your  obedient  servant,  GEO.  F.  BAKER,  President. 

Hon.  John  Sherman,  Secretary  of  the  Treasury. 


No.  622. 

The  Director  of  the  Mint  to  Mr.  Sherman. 

Treasury  Department, 

Office  of  the  Director  of  the  Mint , 

Washington,  D.  C.,  July  17,  1S78. 
lion.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  It  seems  proper  that  I  should  call  your  attention  to  some  legis¬ 
lation  enacted  during  the  recent  session  of  Congress  which  bears  upon 
the  operations  and  business  of  the  mints  and  assay-offices. 

On  the  8th  of  June  last,  an  act,  as  follows,  was  approved,  viz : 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  authorized  to  constitute 
any  superintendent  of  a  mint  or  assayer  of  an  assay-office,  an  assistant  treasurer  of 
the  United  States  without  additional  compensation  to  receive  gold  coin  and  bullion 
on  deposit  for  the  purposes  provided  for  in  section  two  hundred  and  fifty-four  of  the 
Revised  Statutes. 

If  you  should  think  proper  to  constitute  under  authority  of  the 
above  law,  the  assayer  in  charge  at  Denver,  Colorado;  Helena,  Mont.; 
Boise,  Idaho;  and  Charlotte,  N.  C.,  or  either  of  them,  an  assistant  treas¬ 
urer  to  receive  gold  coin  and  bullion  on  deposit  for  the  purposes  pro¬ 
vided  in  section  254  of  the  Revised  Statutes,  it  will  be  necessary  to  in¬ 
crease  the  bonds  of  those  officers  from  $10,000,  the  present  amount,  to 
say  $30,000,  and  to  place  at  the  institution  at  which  you  may  authorize 
coin  and  bullion  to  be  received,  a  bullion  fund  in  the  form  of  coin  notes. 

Deposits,  under  the  provisions  of  law  referred  to,  would  no  doubt 
consist  chiefly  of  crude,  or  unparted  bullion,  and  which  would,  from 
time  to  time,  have  to  be  transferred  to  the  Philadelphia  mint  for  part¬ 
ing  and  coinage.  This  would  involve  a  deduction  from  the  gross  value 
of  the  bullion,  a  parting  charge,  and  the  cost  of  transportation,  and  the 
issuing  of  the  coin  notes  for  the  net  value. 

I  should  add  that  the  coin  notes  to  be  issued  for  gold  bullion  deposited 
at  any  of  the  assay-offices  above-named,  should  be  made  redeemable 
at  the  subtreasury  in  New  York  City;  and  this,  for  the  reason  that  . 
the  proper  facilities  for  the  storage  and  safe-keeping  of  any  considerable 
amount,  of  the  bullion  which  may  be  received,  do  not  exist  at  those  institu¬ 
tions.  As  the  coin  which  would  result  from  the  bullion  received  would 
correspond  with  the  coin  notes  issued  therefor,  it  would  only  be  necessary 
to  transfer  the  same  from  time  to  time  from  the  bullion  fund  of  the  mint 
to  the  assistant  treasury  at  New  York. 
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Paragraph  7,  page  10,  of  an  act  entitled  “An  act  making  appropria¬ 
tions  for  the  legislative,  executive  and  judicial  expenses  of  the  govern¬ 
ment  for  the  fiscal  year  ending  June  30,  1879,  and  for  other  purposes,” 
contains  the  following  provision,  viz : 

And  for  the  purpose  of  enabling  the  several  mints  and  assay-offices  of  the  United 
States  to  make  returns  to  depositors  with  as  little  delay  as  possible,  the  provision  of 
section  thirty-five  hundred  and  forty-five  of  the  Revised  Statutes  of  the  United  States, 
shall  hereafter  apply  to  the  several  mints  and  assay-offices  of  the  United  States;  and 
the  Secretary  of  the  Treasury  is  hereby  authorized  to  use,  as  far  as  he  may  deem  it 
proper  and  expedient,  for  payment  to  depositors  of  bullion  at  the  several  mints  and 
assay-offices,  coin  certificates,  representing  coin  in  the  Treasury,  and  issue  under  the 
provisions  of  sect  ion  two  hundred  and  fifty-four  of  the  Revised  Statutes  of  the  United 
States;  all  of  said  acts  and  duties  to  bo  performed  under  such  rules  and  regulations 
as  shall  be  prescribed  by  the  Secretary  of  the  Treasury. 

This  provision  of  law  authorizes,  if  it  does  not  require,  a  bullion  fund 
to  be  kept  at  the  several  assay-offices  hereinbefore  referred  to,  for  the 
purpose  of  making  payment  to  depositors  in  gold  coin,  instead  of  return¬ 
ing  to  them  in  the  form  of  stamped  bars,  the  identical  bullion  deposited, 
as  provided  in  the  coinage  act  of  1873;  and  it  also  authorizes  the  use  of 
coin  notes  as  a  part  of  the  bullion  fund. 

In  carrying  this  provision  of  law  into  effect  at  any  and  all  of  the  in¬ 
stitutions  named,  it  will  be  necessary  to  deduct  from  the  coinage  value 
of  the  bullion  any  charge  to  which  it  may  be  subjected  under  the  law, 
and  also  the  cost  of  transportation. 

As  silver,  under  the  law,  can  only  be  deposited  for  returns,  in  fine  or 
unparted  bars  and  not  in  coin,  and  as  it  would  be  impracticable,  as  well 
as  of  no  local  advantage  whatever,  to  furnish  fine  silver  bars,  no  pro¬ 
vision  need  be  made  for  making  returns  in  fine  silver  bars,  nor  would 
it  be  practicable  or  of  any  advantage  to  depositors  to  provide  fine  gold 
bars  as  a  part  of  the  bullion  fund. 

If  this  last  act  is  to  be  carried  into  effect,  it  must  be  held  to  repeal 
section  3558  of  the  Revised  Statutes  of  the  United  States,  as  follows: 

The  business  of  tlio  United  States  mint  at  Denver,  while  conducted  as  an  assay- 
office,  that  of  the  United  States  assay-office  at  Bois<$  City,  and  that  of  any  other  assay- 
offices  hereafter  established,  shall  be  confined  to  the  receipt  of  gold  and  silver  bullion 
for  melting  and  assaying,  to  be  returned  to  depositors  of  the  same,  in  bars,  with  the 
weight  and  fineness  stamped  thereon. 

In  bringing  this  new  legislation  to  your  attention,  I  have  confined  my¬ 
self  to  a  brief  statement  of  the  general  features  and  requirements  of  the 
same,  and  hold  myself  in  readiness  to  furnish  any  details  which  you  may 
deem  necessary. 

I  have  the  honor  to  be,  very  respectfully,  &c., 

II.  R.  LINDEllMAX,  Director  of  the  Mint. 


No.  623. 

The  Attorney -General  to  Mr.  Sherman. 

Department  of  Justice, 

Washington ,  July  IS,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir  :  Your  letter  of  the  16th  instant  suggests  the  inquiry  whether 
under  section  5153  of  the  Revised  Statutes  it  is  within  the  discretion  of 
the  Secretary  of  the  Treasury  to  receive  from  national  banking1  associa- 
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tions  designated  as  depositaries  of  public  money  a  deposit  of  United 
States  notes  to  secure  the  safe  keeping  and  prompt  payment  of  the  pub¬ 
lic  money  held  by  them. 

The  section  in  question,  after  providing  that  “all  national  banking 
associations  designated  for  that  purpose  by  the  Secretary  of  the  Treas¬ 
ury,  shall  be  depositaries  of  public  money,  except  receipts  from  customs, 
under  such  regulations  as  may  be  prescribed  by  the  Secretary,”  and 
that  “they  may  also  be  employed  as  financial  agents  of  the  government,” 
contains  the  following  clause:  “The  Secretary  of  the  Treasury  shall 
require  the  associations  thus  designated  to  give  satisfactory  security, 
by  the  deposit  of  United  States  bonds  and  otherwise,  for  the  safe-keep¬ 
ing  and  prompt  payment  of  the  public  money  deposited  with  them,  and 
for  the  faithful  performance  of  their  duties  as  financial  agents  of  the 
government.” 

In  my  opinion,  the  words  “and  otherwise”  will  permit  the  Secretary 
of  the  Treasury  to  receive  as  collateral  security  from  such  national  bank¬ 
ing  associations  money  securities  of  the  United  States  of  the  same  gen¬ 
eral  character  as  its  bonds,  and  will  permit  the  Secretary  to  receive 
therefor  Treasury  notes  of  the  United  States  as  collateral  security  for 
the  performance  of  the  obligations  of  such  association. 

Very  respectfully,  your  obedient  servant, 

CHAS.  DEVENS,  Attorney-General. 


No.  624. 


Mr.  Fahnestock  to  Mr.  Sherman. 

New  York,  July  19,  1878. 

Dear  Mr.  Secretary  :  Observing  a  press  dispatch  concerning  your 
conference  with  the  Attorney-General,  I  write  to  say  that  whatever  you 
do  in  the  way  of  coin  disbursements  will  be  most  useful  between  the 
present  date  and  July  30,  when  the  first  of  the  recent  calls  matures. 
The  large  sales  of  4s  necessitates  constant  purchases  of  gold  in  this  mar¬ 
ket,  and,  the  supply  being  small,  the  premium  keeps  firm.  To  day  all 
the  business  has  been  at  100/,,  . 

Our  sales  of  4s  are  large  this  week,  and  we  shall  have  to  take  a  further 
amount  in  a  day  or  two. 

Yours,  truly,  II.  C.  FAHNESTOCK. 

Hon.  Joiin  Sherman, 

Secretary  of  the  Treasury. 


No.  G25. 

Circular  Xo.  22. — Distribution  of  standard  silver  dollars. 


Ijepartimnt  Xo.  70. 

*  office. 


Treasury  of  the  United  States, 

Washington ,  July  19, 1878. 

For  the  present  the  following-named  national  banks,  designated  de¬ 
positaries  of  the  United  States,  will  be  supplied  by  the  Treasury,  upon 
their  application,  with  standard  silver  dollars  from  the  Mint,  free  of 
expense. 

It  is  expected  that  the  coin  furnished  as  above  will  be  put  into  circu- 
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lation  in  exchange  for  United  States  and  national  bank  notes,  in  lieu  of 
one  and  two  dollar  notes,  by  being  furnished  to  public  disbursing  offi¬ 
cers,  to  manufacturing  and  other  establishments  and  persons,  for  use  in 
place  of  small  notes;  to  other  banks  and  bankers  for  distribution  in  like 
manner  by  them,  and  for  all  purposes  as  currency,  but  not  directly  for 
the  purpose  of  being  used  in  making  those  payments  to  the  government 
which  are  required  to  be  made  in  coin. 

The  assistant  treasurers  of  the  United  States,  except  the  assistant 
treasurer  at  San  Francisco,  are  also  authorized  to  use  the  standard  silver 
dollars  in  their  vaults  for  the  purposes  approved  in  this  circular. 

United  States  disbursing  agents  and  paymasters  who  obtain  funds 
for  disbursement  from  assistant  treasurers  or  depositaries  are  requested 
to  procure  standard  silver  dollars,  w'hen  practicable,  for  disbursement  in 
lieu  of  small  notes.  JAS.  GILFILLAN, 

Treasurer  United  States. 


LIST  OF 

Granite  Natioul  Bank  of  Augusta,  Mo. 

First  National  Bank  of  Bangor,  Me. 

Merchants’  National  Bank  of  Portland, 
Mo. 

First  National  Bank  of  Concord,  N.  H. 

First  National  Bank  of  Manchester,  N.  H. 

First  National  Bank  of  Portsmouth,  N.  H. 

Merchants’  National  Bank  of  Burlington, 
Vt. . 

Boston  National  Bank  of  Boston,  Mass. 

Massasoit  National  Bank  of  Fall  River, 
Mass. 

First  National  Bank  of  New  Bedford, 
Mass. 

First  National  Bank  of  Nowburyport, 
Mass. 

Adams  National  Bank  of  North  Adams, 
Mass. 

Third  National  Bank  of  Springfield,  Mass. 

First  National  Bank  of  Worcester,.  Mass. 

First  National  Bank  of  Newport,  R.  I. 

First  National  Bank  of  Providence,  R.  I. 

First  National  Bank  of  Bridgeport.,  Conn. 

Charter  Oak  National  Bank  of  Hartford, 
Conn. 

Second  National  Bank  of  New  Haven, 
Conn. 

Thames  National  Bank  of  Norwich,  Conn. 

Merchants’  National  Bank  of  Albany,  N.  Y. 

First  Nat  ional  Bank  of  Binghamton,  N.  Y. 

Nassau  National  Bank  of  Brooklyn,  N.  Y. 

Farmers  and  Mechanics’  National  Bank 
of  Buffalo,  N.  Y. 

Second  National  Bank  of  Elmira,  N.  Y. 

Middletown  National  Bank  of  Middle- 
town,  N.  Y. 

Second  National  Bank  of  New  York,  N.  Y. 

Central  National  Bank  of  New  York,  N.  Y. 

National  Bank  of  Commerce  in  New  York, 
N.  Y. 

First  National  Bank  of  Oswego,  N.  Y. 

Fallkill  National  Bank  of  Poughkeepsie, 
N.  Y. 

Flour  City  National  Bank  of  Rochester, 
N.  Y. 

Third  National  Bank  of  Syracuse,  N.  Y. 


BANKS. 

|  First  National  Bank  of  Seneca  Falls,  N.Y. 

I  First  National  Bank  of  Troy,  N.  Y. 

Second  National  Bank  of  Utica,  N.  Y. 

First  National  Bank  of  Allegheny,  Pa. 

First  National  Bank  of  Altoona,  Pa. 

First  National  Bank  of  Erie,  Pa. 

Keystone  National  Bank  of  Erie,  Pa. 

First  National  Bank  of  Franklin,  Pa. 
Farmers’  National  Bank  of  Lancaster,  Pa. 
First  National  Bank  of  Philadelphia,  Pa. 
Centennial  National  Bank  of  Philadel¬ 
phia,  Pa. 

Corn  Exchange  National  Bank  of  Phila¬ 
delphia,  Pa. 

Tradesmen’s  National  Bank  of  Pittsburgh, 
Pa. 

First  National  Bank  of  Reading,  Pa. 

First  National  Bank  of  Sunbnry,  Pa. 
Second  National  Bank  of  Wilkesbarre,  Pa- 
First.  National  Bank  of  York,  Pa. 

First  National  Bank  of  Jersey  City,  N.  J. 
Second  National  Bank  of  Newark,  N.  J. 
First  National  Bank  of  Plainfield,  N.  J. 
First  National  Bank  of  Trenton,  N.  J. 

First  National  Bank  of  Wilmington,  Del. 
Farmers’  National  Bank  of  Annapolis,  Md. 
First  National  Bank  of  Baltimore,  Md. 
National  Bank  of  the  Republic,  Washing¬ 
ton,  D.  C. 

Planters’  National  Bank  of  Danville,  Va. 
Exchange  National  Bank  of  Norfolk,  Va. 
First  National  Bank  of  Richmond,  Va. 
Planters’  National  Bank  of  Richmond,  Va. 
National  Valley  Bank  of  Staunton,  Va. 
Belfoutaine  National  Bank  of  Belfontaine, 
Ohio. 

First  National  Bank  of  Cincinnati,  Ohio. 
Third  National  Bank  of  Cincinnat  i,  Ohio. 
Fourth  National  Bank  of  Cincinnati,  Ohio. 
Merchants’  National  Bauk  of  Cleveland, 
Ohio. 

National  Exchange  Bank  of  Columbus, 
Ohio. 

Second  National  Bank  of  Dayton,  Ohio. 
First  National  Bank  of  Sandusky,  Ohio. 
First  National  Bank  of  Toledo,  Ohio. 
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Campaign  National  Bank  of  Urbana,  Ohio. 
Evansville  National  Bank  of  Evansville, 
^  Inil. 

First  National  Bank  of  Indianapolis,  Ind. 
Indianapolis  National  Bank  of  Indian¬ 
apolis,  Ind. 

Alton  National  Bunk  of  Alton,  HI. 

First  National  Bank  of  Contralia,  Ill. 

Fifth  National  Bank  of  Chicago,  Ill. 
Second  National  Bank  of  Peoria,  Ill. 
Mechanics’  National  Bank  of  Peoria,  Ill. 
First  National  Bank  of  Quincy,  Ill. 

First  National  Bank  of  Rock  Island,  Ill. 
First  National  Bank  of  Springfield,  Ill. 
State  National  Bank  of  Springfield,  Ill. 
Second  National  Bank  of  Detroit,  Mich. 
City  National  Bank  of  Grand  Rajiids, 
Mich. 

First  National  Bank  of  Madison,  Wis. 
First  National  Bank  of  Milwaukee,  Wis. 
National  Exchange  Bank  of  Milwaukee, 
Wis. 

First  National  Bank  of  Oshkosh,  Wis. 

First  National  Bank  of  Saint  Paul,  Minn. 
Second  National  Bank  of  Saint  Paul, 
Minn. 

Davenport  National  Bank  of  Davenport, 
Iowa. 

Saint  Louis  National  Bank  of  Saint  Louis! 
Mo. 

First  National  Bank  of  Covington,  Ky. 
First  National  Bank  of  Louisville,  Ky. 
Kentuckv  National  Bank  of  Louisville, 
Ky.  ‘ 


|  Lexington  City  National  Bank  of  Lexing- 
|  ton,  Ky. 

j  First  National  Bank  of  Chattanooga, 
1  Tenn. 

East  Tennessee  Natioual  Bank  of  Knox- 
1  ville,  Tenn. 

‘  First  National  Bank  of  Memphis,  Tenn. 

1  First  National  Bank  of  Nashville,  Tenn. 

|  Raleigh  National  Bank  of  North  Carolina, 
j  Raleigh,  N.  C. 

;  People’s  National  Bank  of  Charleston,  S.  C. 

;  Atlanta  National  Bank  of  Atlanta,  Ga. 

|  Merchants’  National  Bank  of  Savannah, 
i  Ga. 

!  First  National  Bank  of  Galveston,  Tex. 

|  San  Antonio  National  Bank  of  San  Anto¬ 
nio,  Tex. 

•  Merchants’  National  Bank  of  Little  Rock, 
j  Ark. 

i  First  National  Bank  of  Leavenworth, 

>  Kans. 

j  National  Bank  of  Lawrence,  Lawrence, 

|  Kans. 

'  First  National  Bank  of  Omaha,  Nebr. 

|  Omaha  National  Bank  of  Omaha.  Nebr. 

|  First  National  Bank  of  Denver,  Colo. 
Colorado  National  Bank  of  Denver,  Colo. 
First  National  Bank  of  Helena,  Mont. 
First  National  Bank  of  Bozeman,  Mont. 
First  National  Bank  of  Portland,  Oreg. 
First  National  Bank  of  Yankton,  Dak. 
First  National  Bank  of  Santa  Fd,  N.  Mex. 
i  First  Natioual  Bank  of  Walla  Walla, 

!  Wash. 


No.  020. 

Mr.  Fenton  to  Mr.  Sherman. 

Fifth  Avenue  Hotel, 

Fete  York  City ,  20 th  July,  1878. 

Dear  Sir  :  I  intended  to  see  you  in  regard  to  matters  for  the  con¬ 
sideration  of  the  Monetary  Commission,  but  have  been  prevented  from 
again  visiting  Washington,  and  will  now  venture  only  upon  a  single  in¬ 
quiry  :  It  seems  important  that  we  should  be  able  to  say  something  upon  ’ 
your  official  responsibility  touching  the  resumption  of  specie  payments. 
May  I  ask  you,  therefore,  to  give  me  your  views  briefly  as  to  time,  etc. ; 
and  add  that  I  would  be  glad  to  have  your  opinion  as  to  the  amount  of 
our  bonded  debt  held  in  Europe. 

Any  suggestions  you  may  deem  proper  to  make  will  be  very  accepta¬ 
ble,  and  will  reach  me  here  until  Wednesday,  24th  inst.,  when  I  sail  per 
steamship  Bothnia. 

Very  respectfully,  yours,  It.  E.  FENTON. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington. 
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No.  627. 

Assistant  treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  July  20,  1878. 

Sir:  I  am  advised  by  the  Treasurer,  under  date  of  the  16th  inst, 
that  it  is  the  wish  of  the  department,  as  far  as  practicable,  to  increase 
the  issue  .and  circulation  of  the  new  silver  dollars,  and  for  that  purpose 
I  am  authorized  to  pay  them  out  in  limited  sums  (on  application  there¬ 
for)  not  only  in  exchange  for  currency,  but  in  payment  of  checks,  and 
in  place  of  one  and  two  dollar  notes.  The  Treasurer  also  requests  that 
I  will  submit  such  facts  and  suggestions  as  occur  to  me  on  the  subject. 

The  proviso  included  in  my  instructions  u  that  the  coin  is  not  to  be 
furnished  to  persons  desiring  it  for  the  payment  of  duties,  or  subscrip¬ 
tions  to  the  four  per  cent,  loan,”  will  materially  reduce  the  amount  of 
the  payments,  as  there  is  really  very  little  demand  for  silver  except  for 
these  purposes. 

It  is  not  probable,  therefore,  that  much  can  be  accomplished  under 
the  authorization  as  it  stands,  unless  the  coin  is  paid  out  at  the  option 
of  the  Secretary  in  the  ordinary  disbursements  of  the  Treasury,  which, 
of  course,  would  enable  him  to  increase  or  diminish  the  issue  at  his 
pleasure. 

I  am  therefore  inclined  to  think  that  it  might  be  well  for  the  Secretary 
to  avail  himself  of  his  legal  right  to  pay  out  silver  dollars  the  same  as 
United  States  notes,  regulating  the  amount  from  time  to  time  by  the 
supply  on  hand,  but  without  restriction  as  to  the  use  to  be  made  of  it 
I  would  rely  mainly  on  this  means  (that  is,  ordinary  disbursements)  to 
accomplish  the  object  in  view,  because  it  leaves  the  whole  matter  so 
completely  within  the  control  of  the  department.  In  exchanges  of  silver 
for  notes  on  application  for  it,  if  there  are  no  applicants  there  can  be  no 
issue ;  or  if  the  applicant  wants  the  coin  for  a  prohibited  purpose,  or  in 
larger  amount  than  is  convenient,  he  must  be  denied.  This  is  very  much 
the  situation  at  present. 

As  to  any  restrictions  on  the  use  of  silver,  I  fail  to  see  what  good  can 
result  from  them,  for  it  is  morally  certain  that,  whatever  statements  may 
be  made,  the  coin  will  finally  gravitate  towards  the  channels  where  there 
is  the  greatest  demand  for  it.  Already  a  large  proportion  of  the  customs 
duties  are  paid  in  silver  (on  the  19th  instant,  silver  certificates,  $88,000*, 
gold  certificates,  $87,000;  gold  coin,  $11,000),  and  its  use  for  this  pur- 
*  pose  must  increase,  either  to  the  entire  exclusion  of  gold  or  until,  by  the 
extinction  of  the  premium,  its  value  becomes  assimilated  to  that  of  sil¬ 
ver.  At  the  worst,  then,  a  free  and  unrestricted  issue  of  silver  by  the 
Treasury  coidd  only  hasten  the  accomplishment  of  a  foregone  conclusion. 

It  may  be  considered  further,  that  the  minimum  of  the  coinage  of  silver 
being  fixed  by  law,  unless  some  outlet  can  be  found  for  it,  it  must  accumu¬ 
late  in  the  public  depositories  instead  of  gradually  finding  its  way  into 
the  circulation.  I  was  never  an  advocate  of  silver  dollars,  but  if  they 
are  to  be  treated  as  a  permanent  money  of  the  United  States  it  seems  to 
me  one  aim  should  be  to  get  them  into  the  pockets  of  the  people  as 
rapidly  as  a  vacuum  can  be  made  for  them,  and  to  as  large  an  amount 
as  can  be  absorbed  in  that  way.  There  are,  if  I  am  not  mistaken,  over 
fifty  millions  of  one  and  twodollar  notes  now  outstanding.  Those  issued 
by  the  national  banks  are,  I  think,  required  by  law  to  be  retired  after 
resumption.  There  may  be  no  similar  provision  with  respect  to  those 
issued  by  the  government,  but  if  the  relative  proportion  of  the  different 
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denominations  may  be  fixed  at  the  discretion  of  the  Secretary,  he  could 
substitute  large  notes  for  the  small  ones  and  gradually  withdraw  the 
latter  from  the  circulation,  thus  preparing  the  way  for  the  inflow  of  sil¬ 
ver  or  gold,  or  both.  I  think  such  a  plan  would  aid  essentially  in  con¬ 
nection  with  the  issue  and  circulation  of  silver,  but  no  doubt  it  has  had 
the  attention  of  the  Secretary,  and  he  can  best  determine  as  to  its  feasi¬ 
bility  and  value. 

I  will  only  add  that  whilst  the  free  issue  of  silver  might  be  beneficial 
in  other  ways,  it  would  in  all  probability  have  a  powerful  influence  in 
reducing  the  premium  on  gold.  It  would  lessen  the  demand  for  it  by 
furnishing  a  cheaper  and  equally  efficacious  medium  for  the  payment  of 
duties,  which  is  the  chief  object  for  which  gold  is  now  required  by  the 
business  community.  In  the  present  condition  of  the  exchanges  I  do 
not  see  how  the  premium  on  gold  could  be  maintained  in  the  place  of  a 
plentiful  supply  of  a  money  of  equal  power  and  availability  (here  if  not 
abroad),  and  made  equally  convenient  by  the  introduction  of  certificates 
to  represent  the  coin. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  Mates. 

Hon.  John  Sherman,  Secretary. 


No.  628. 

Mr.  Hawley  to  Mr.  Fenton. 

Treasury  Department,  Washington,  D.  C.,  July  22, 1878. 
Hon.  R.  E.  Fenton, 

Fifth  Avenue  Hotel,  Hew  York  City,  N.  Y. : 

Sir:  In  the  absence  of  the  Secretary  I  have  the  honor  to  acknowledge 
the  receipt  of  your  letter  of  the  20th  instant,  stating  that  it  seems  im¬ 
portant  you  should  say  something  upon  his  official  responsibility  touch¬ 
ing  the  resumption  of  specie  payments,  and  asking  his  views  briefly  as 
to  time,  &c.,  and  his  opinion  as  to  the  amount  of  the  public  debt  held 
abroad,  and  in  reply  to  inform  you  that  on  the  15th  instant,  in  response 
to  similar  inquiries,  the  Secretary  addressed  two  letters  to  Mr.  Groesbeck, 
of  the  commission,  at  the  Buckingham  Hotel,  New  York,  which  appear  to 
fully  set  forth  the  desired  views  of  the  Secretary  in  the  matter  of  re¬ 
sumption. 

Concerning  the  amount  of  the  public  debt  held  abroad,  the  depart¬ 
ment  can  give  no  trustwortby  estimate. 

A  large  part  of  the  indebtedness  is  made  up  of  coupon  bonds  which 
pass  by  delivery,  and  they  are  known  to  be  largely  used  as  exchange  be¬ 
tween  "Europe  and  this  country,  and  any  estimate  of  their  location  is 
consequently  of  little  worth. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  629. 


Sixty  third  call. — Redemption  of  5. 20  bonds  o/1865 — Consols  of  1865. 
ms.  Treasury  Department,  July  23,  1878. 

IVpartiii^nt  Nn.  77.  7  ^  7 

Se»T**Uiry Office. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
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debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  herein  below  designated,  known  as  u  Five- twenty  bonds,”  of 
the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  twenty- 
third  day  of  October,  1878,  and  that  the  iutereston  said  bonds  will  cease 
on  that  day. 

Coupons  Bonds,  dated  July  1,  1865,  namely : 

$50 — No.  68001  to  No.  69000,  both  inclusive. 

$100 — No.  114001  to  No.  117000,  both  inclusive. 

$500 — No.  79501  to  No.  82000,  both  inclusive. 

$1, 000 — No.  145001  to  No.  151000,  both  inclusive. 

Total  coupon . 1 .  $2, 500, 000 


Registered  Bonds, 


“Redeemable  at  the  pleasure  of  the  United  States  after  the  hit  day  of  July ,  1870,” 

as  follows : 

$50 — No.  2301  to  No.  2350,  both  inclusive. 

$100 — No.  18251  to  No.  18350,  both  inclusive. 

$500 — No.  10551  to  No.  10600,  both  inclusive. 

$1,000— No.  35201  to  No.  35450,  both  inclusive. 

$5,000 — No.  9651  to  No.  9900,  both  inclusive. 

$10,000 — No.  18464  to  No.  19050,  both  inclusive. 

Total  registered . 1 . . . - .  2,500,000 


Aggregate .  5, 000, 000 

The  amount  outstanding,  included  in  the  numbers  above,  is  five  mill¬ 
ion  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  u  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  630. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department,  Washington,  D.  C.,  July  27,  1878. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York: 

Sir:  Yonr  letter  of  the  20th  has  been  received  and  fully  considered, 
and  a  conference  had  with  the  Treasurer  upon  the  recommendation 
made. 

At  present  it  is  thought  advisable  to  continue  the  distribution  of  sil¬ 
ver  dollars,  through  government  depositaries,  in  different  parts  of  the 
country  where  the  silver  is  readily  absorbed  for  common  use,  especially 
for  the  payment  of  cotton  labor  in  the  Southern  States. 

It  is  probable,  however,  that  your  suggestion  as  to  the  use  of  silver 
dollars  in  payment  of  all  demands  will  l»e  adopted  in  the  month  of 
August  or  September.  Another  reason  for  preferring  at  present  the 
rule  now  in  use  is  the  receipt  of  gold  coin  in  San  Francisco  for  sil- 
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rer  certificates,  which,  though  it  throws  upon  the  government  the  cost 
of  transporting  the  gold,  yet  it  is  a  beneficial  operation,  and  is  kept  up 
because  of  the  value  of  silver  certificates  in  paying  duties  in  New  York. 

At  present,  therefore,  you  will  please  pay  out  silver  dollars  on  the 
conditions  named  in  former  letters,  but  do  not  pay  them  out  in  consid¬ 
erable  sums  to  be  returned  again  to  the  Treasury  for  customs  duties. 
As  I  hope  to  be  in  New  York  in  a  week  or  two,  I  will  then  confer  with 
you.' 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


» 

No.  631. 


Sixty-fourth  call. — Redemption  of  5-20  bonds  of  1865 — Console  of  1865. 


1978. 

Department  No.  82. 
Secretary's  Office. 


Treasury  Department, 

July  30,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the 
national  debt,”  I  hereby  give  notice  that  the  principal  and  accrued 
interest  of  the  bonds  hereinbelow  designated,  known  as  “five-twenty 
bonds,”  of  the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the 
Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and  after 
the  30th  day  of  October,  1878,  and  that  the  interest  on  said  bonds  will 
cease  on  that  day: 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

$ SO — No.  69001  to  No.  £9500,  both  inclusive. 

$100— No.  117001  to  No.  120000,  both  inclusive. 

1500 — No.  82001  to  No.  84000,  both  inclusive. 

$1,000 — No.  151001  to  No.  157000,  both  inclusive. 

Total  coupon . 


Reoistbbbd  Bonds, 

“Redeemable  at  the  pleasure  of  the  United  States  after  the  1*<  day  of  July, 

1870,"  as  follows  : 

$50 — No.  2361  to  No.  2400,  both  inclusive. 

$100 — No.  18351  to  No.  18450,  both  inclusive. 

$600 — No.  10601  to  No.  10700,  both  inclusive. 

$1,000— No.  35451  to  No.  35850,  both  inclusive. 

$5,000 — No.  9901  to  No.  10250,  both  inclusive. 

$10, POO — No.  19051  to  No.  19800,  both  inclusive. 

Total  registered . 


$2, 500,000 


2,500,000 


Aggregate .  5, 000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 
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No.  632. 


Mr.  Sherman  to  Mr.  Fox. 

Treasury  Department, 
Washington,  D.  C.,  July  30,  1878. 

E.  W.  Fox,  Esq., 

Secretary  Saint  Louis  Evening  Dispatch ,  Saint  Louis,  Mo. : 

Sir:  I  have  received  your  letter  without  date,  suggesting  that,  to 
accommodate  importers,  the  United  States  Assistant  Treasurer  in  your 
city  be  permitted  to  issue  certificates  of  deposit  in  coin  in  the  name  of 
the  surveyor  of  customs  of  the  port,  and  on  account  of  duties  on  imports, 
upon  receipt  of  a  deposit  in  currency  to  the  amount  of  duties  to  be  paid. 

In  reply  I  have  to  inform  you  that  the  Assistant  Treasurer  has  author¬ 
ity  to  sell  gold  to  any  importer  to  the  amount  of  duties  required  to  be 
paid,  the  premium  thereon  governed  by  the  report  of  the  New  York 
Stock  Board  of  the  day  previous  to  the  sale. 

In  this  manner  the  department  affords  proper  facilities  to  importers, 
and  it  is  not  deemed  advisable  at  present  to  make  the  change  suggested 
by  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  633. 


n  1s78  Treasury  Department, 

Secretary's  Office.  Washington,  D.  C.,  August  1,  1878. 

The  Secretary  of  the  Treasury  calls  attention  to  the  four  per  cent, 
funded  loan  of  the  United  States  now  offered  by  this  department  in 
denominations,  viz,  for  coupon  bonds  of  $50,  $100,  $500,  and  $1,000, 
and  for  registered  bonds  of  $50,  $100,  $500,  $1,000,  $5,000,  and  $10,000, 
at  par  and  accrued  interest  to  date  of  subscription,  in  coin. 

The  bonds  are  redeemable  July  1,  1907,  and  bear  interest  payable 
quarterly  on  the  first  day  of  January,  April,  July,  and  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  municipal, 
or  local  authority. 

Upon  the  receipt  of  full  payment  the  bonds  will  be  transmitted  free 
of  charge  to  the  subscribers,  and  a  commission  of  one-fourth  of  one  per 
cent,  will  be  allowed  upon  the  amount  of  subscriptions,  to  be  paid  by 
check  only,  to  parties  subscribing  or  sending  subscriptions. 

All  national  banks  are  now  invited  to  become  financial  agents  of  the 
government  and  depositaries  of  public  moneys  received  on  the  sale  of 
these  bonds,  upon  complying  with  section  5153  Revised  Statutes  of  the 
United  States.  All  banks,  bankers,  postmasters,  and  other  public  offi¬ 
cers,  and  all  other  persons,  are  invited  to  aid  in  placing  these  bonds. 
They  can  make  their  arrangements  through  national  banks  for  the 
deposit  of  the  purchase  money  of  the  bonds. 

The  proceeds  of  the  sale  of  these  bonds  will,  until  further  notice,  be 
only  used  in  the  redemption  of  the  5-20  six  per  cent,  bonds  of  the  United 
States,  under  the  refunding  act. 

As  soon  as  the  four  per  cent,  bonds  are  paid  for  by  certificates  of  de¬ 
posit  of  such  public  depositaries,  or  otherwise,  a  call  will  issue,  maturing 
within  ninety  days,  for  the  redemption  of  six  per  cent,  bonds,  and  the 
money  received  for  four  per  cent,  bonds  will  remain  on  dei>osit  until  such 
call  matures. 
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Payment  for  the  bonds  may  be  made  in  coin,  coin  certificates,  certifi¬ 
cates  of  deposit  of  government  depositaries,  called  bonds,  coupons  ma¬ 
turing  within  thirty  days,  or  in  coin  and  currency  drafts  on  New  York 
in  favor  of  the  Treasurer  of  the  United  States,  which  will  be  received 
at  the  coin  value  thereof  at  the  National  Bank  of  Commerce,  New  York. 
Any  payment  in  excess  will  be  returned  by  check. 

All  coin  and  currency  drafts  on  New  York  should  be  forwarded  di¬ 
rectly  to  the  Treasurer  of  the  United  States  by  subscribers  or  their 
agents. 

The  favorable  state  of  the  money  market  induces  the  Secretary  to 
press  upon  the  people  this  loan,  by  which  they  can  obtain  direct  from 
the  government  a  national  bond  of  the  highest  credit  and  sanction,  ex¬ 
empt  from  taxes,  and  payable,  principal  and  interest,  in  coin.  Every 
citizen  of  the  United  States  is  interested  in  the  success  of  this  loan,  as 
every  sale  of  these  bonds  enables  the  government  to  save  one-third  of 
the  interest  on  an  equal  amount  of  outstanding  debt  to  be  redeemed. 
These  bonds  should  be  the  storehouse  for  the  savings  of  the  people. 
No  facility  or  advantage  will  be  given  to  large  subscribers.  It  is  the 
interest  of  the  public  that  the  bonds  be  distributed  in  small  sums  among 
the  largest  number  of  our  fellow-citizens. 

Subscriptions  to  an  amount  equal  to  the  bonds  now  redeemable  would 
make  an  annual  saving  of  $8,961,632,  and  such  subscriptions  can  now 
be  made  without  withdrawing  from  circulation  any  of  the  money  of  the 
people. 

All  blanks,  or  forms,  or  information  needed,  will  be  furnished  by  the 
department  without  cost 

JOHN  SHERMAN,  Secretary. 


No.  634. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  August  3,  1878. 

Dear  Mr.  Secretary  :  The  bank  on  the  first  instant  raised  its  rate 
from  3J  to  4  per  cent.  The  condition  of  the  mouey  market  led  to  an 
anticipation  by  money  dealers  of  this  action  of  the  bank. 

It  is  understood  that  the  bank  has  been  charging  from  4  to  5  per  cent, 
during  the  past  week  for  short  loans.  The  great  pressure  for  money 
has  come  from  the  stock  exchange.  The  government  is  now  a  large ' 
borrower  in  the  market,  and  the  large  amount  of  treasury  bills  floating 
the  market  has  no  doubt  tended  to  disturb  it.  It  is  now  thought  that 
the  government  will  undertake  to  fund  this  class  of  floating  indebted¬ 
ness,  and,  should  it  do  so,  it  would  eventually  relieve  the  market  very 
much. 

The  bank  reserve  is  very  low,  the  proportion  of  reserve  to  liabilities 
having  fallen  to  34  J  per  cent.,  and  it  has  been  continuously  losing  bullion, 
and  this  lias  contributed  to  make  the  course  pursued  by  it  a  necessary 
one.  The  exchanges  of  the  principal  money  centers  have  been  at  a  point 
for  some  time  past  which  has  prevented  gold  from  being  sent  here. 
The  French  exchange  has  been  against  England,  and  considerable 
amounts  in  gold  have  been  sent  to  Paris.  The  bank  now  has  in  bullion 
£21,964,420  as  compared  with  £26,741,531  in  the  corresponding  week  of 
last  year.  In  the  corresponding  week  in  1876  it  held  £33,600,000,  and 
in  the  corresponding  week  in  1875,  £28,600,000  in  bullion.  The  stock 
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of  bullion  has  now  reached  a  point  which  will  require  protection,  and  I 
should  not  be  surprised  at  any  advance  in  the  bank  rate,  even  to  10  per 
cent.,  for  that  purpose.  It  is  reported  that  at  the  close  of  last  week 
preparations  were  being  made  for  the  shipment  of  a  quantity  of  eagles 
to  New  York,  on  an  order,  exchange  then  being  $4.81£,  and  money  2} 
per  cent.,  but  before  the  order  could  be  exeouted,  the  price  of  money 
was  advanced,  and  the  shipment  of  gold  prevented. 

I  have  seen  it  stated  that  it  was  expected  that  resumption  at  home 
would  be  aided  by  the  shipment  of  gold  in  the  fall  against  crops 
from  here  to  New  York.  My  own  impression  is  that  great  efforts  will  be 
made  here  to  prevent  any  further  shipment  of  gold  to  the  United  States. 
The  stock  here  is  small,  and  it  is  probable  that  means  of  some  kind  will 
be  adopted  to  prevent  it  from  further  depletion.  The  balance  of  trade 
between  England  and  France  is  largely  in  favor  of  the  latter  country, 
while  Germany  is  constantly  on  the  alert  to  take  advantage  of  any  and 
every  opportunity  which  will  enable  her  to  obtain  gold  at  any  price. 
Besides,  in  making  preparations  for  resumption,  we  have  absorbed  gold 
that  otherwise  would  have  been  attracted  to  this  market.  I  do  not 
think  we  shall  obtain  any  large  amount  of  gold  from  this  side.  Pay¬ 
ments  on  account  of  the  balance  of  trade  in  our  favor  will  continue  to 
be  made  in  bonds  just  so  long  as  bonds  can  be  obtained  here  and  be  ab¬ 
sorbed  at  home.  They  afford  a  cheap  and  excellent  medium  for  making 
payments.  Taking  the  condition  of  the  money  market  as  it  is  at  the 
present  time,  with  the  rate  of  interest,  into  consideration,  it  is  very  diffi¬ 
cult  to  form  any  judgment  as  to  what  will  be  the  position  of  affairs  when 
a  revival  of  business  shall  take  place.  I  am  glad  to  learn  that  refund¬ 
ing  is  progressing  so  rapidly  at  home.  It  has  met  with  a  success  which, 
under  all  the  circumstances,  could  hardly  have  been  predicated  for  it. 

I  have  just  finished  an  examination  of  a  copy  of  the  twenty -second 
report  of  the  commissioners  of  Her  Majesty’s  customs  for  the  year  end¬ 
ing  December  31, 1877  (published  only  a  few  days  since),  and  I  find  that 
it  contains  statistics  relating  to  the  trade  between  Great  Britain  and 
the  United  States  which  may  be  of  interest  to  you. 

I  have  compiled  the  following  table  from  the  report  showing  the  value 
of  the  principal  articles  imported  into  the  United  Kingdom  from  the 
United  States  in  each  year  from  1873  to  1877,  respectively,  also  the 
total  value  of  the  unenumerated  articles,  and  the  total  value  of  all  the 
imports  for  the  periods  named. 


1873. 

j  1874- 

1875. 

1876.  | 

1877. 

Bacon  and  hams . 

Beef,  salted . 

£5, 191,  901 

l 

£4,477,941 

£5,469,662 

j  '  “ 

£7, 144,  798  1 

J£5.  916,  OH 

378, 412 

411,057 

3,54,072 

855,  401  1 

1,602,260 

Butter . 

199,  639 

188,  769 

205,900  ! 

593, 122  ! 

920,  561 

Cheese . 

2, 353, 181 

2,  589,  776 

2,766,027 

2,  564,  977  | 

3,  129.  829 

Corn— wheat . 

12,  938.  848 

!  14,  201,  450 

12,469,664 

10,314.373  | 

13,  583,  543 

Indian  com . 

3,  814, 125 

1  5,  659,  080 

4,803,955 

1  8,  056,  338 

8.  225, 4*7 

Wheat  meal  and  flour . 

1, 382, 301 

i  2,  918,  56G 

1,738,445  | 

1  1,  703,  286  1 

1,  543,793 

Cotton,  raw . 

31,  544, 933 

1  29,  309,  963 

27,075,283  1 

1  25, 120,  512  1 

23,  621,'  846 

Iron  and  steel . 

Lard . 

180, 632 

|  156, 610 

216,751  | 

241,  839  | 

200,006 

1,  222,  492 

|  790, 932 

1,507,468  j 

1,411,147  1 

1,415,996 

Oil -seed  cake . 

946,  244 

j  1, 101,  288 

982,  939 

1,  243,  985 

1,322,852  1 

1.  051,913 

Petroleum . 

987,591 

770,488  j 

1,388,160  , 

1,  769, 406 

Pork,  salted . 

467, 126 

456,223 

309,272 

613,432 

478, 861 

Skins  and  furs. . . 

531,  754 

!  604, 037 

004,888 

398,  335 

495,  lit 

Tallow  and  stearine . 

1,012,102 

896, 477 

768,317 

1,  244,  512 

940,006 

Tobacco,  unmanufactured . 

Tobacco,  manufactured,  and 

1, 779,  969 

1  1, 816, 669 

987,356  j 

2,  077,  039 

1,768,  m 

cigars . 

108,  732 

151,  696 

84,929  i 

105,  060 

98.  274 

IJne  numerated . 

6,431,608 

7, 183,  977 

8,134,592  j 

10, 143,  825 

11.  136.501 

Total . 

71,471,493  j 

73,  897,  400 

69,590,054  , 

75, 899,  008 

77,  825, 973 
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According  to  this  table,  the  total  amount  of  the  imports  of  all  articles 
from  the  United  States  during  the  year  1877  was  only  <£1,926,965  greater 
than  the  amount  imported  in  the  preceding  year.  This  small  amount  of 
increase  compared  with  the  increase  in  some  of  the  other  years  and  with 
our  own  published  accounts  of  the  vast  increase  in  our  exports  strikes 
one  at  first  as  being  quite  remarkable. 

An  analysis  of  the  table  shows  a  decrease  in  the  value  of  some  of  the 
principal  articles  as  compared  with  the  previous  year,  as  follows,  viz : 
In  corn,  £480,901 ;  cotton,  £1,498,672 ;  wheat,  meal,  and  flour,  £159,493; 
oil-seed  cake,  £171,000 ;  pork  (salted),  £134,571;  tallow  and  stearine, 
£254,504 ;  and  in  tobacco,  £310,577. 

These  principal  articles  show  an  aggregate  loss  of  £2,959,727.  There 
was,  however,  an  increase  in  the  value  of  the  article  of  wheat  imported 
of  £3,269,170.  There  has  also  been  a  large  increase  in  the  quantity  and 
value  of  fresh  beef  brought  from  the  United  States  in  the  past  year,  but 
it  does  not  appear  as  one  of  the  items  in  the  published  tables,  it  being 
included  in  the  u  unenumerated  articles.”  Special  mention  is  made  of 
this  importation  in  the  text  of  the  “  report,”  from  which  I  learn  that 
the  quantities  of  dead  meat  brought  here,  “chiefly  from  the  United 
States,”  was  486,000  cwts.,  against  172,000  cwts.  in  1876,  and  that 
the  value  of  the  same  was  £1,276,000.  against  £476,000.  The  reduced 
price  which  we  have  received  for  nearly  all  the  articles  sent  here,  as 
compared  with  the  prices  paid  for  them  in  former  years,  has  dimin¬ 
ished  to  a  considerable  extent  the  total  value  of  our  exports  to  this 
country. 

The  value  of  the  exports  of  produce  and  manufactures  of  the  United 
Kingdom  to  the  United  States  for  the  year  1877  was  £16,376,814,  a  de¬ 
crease  of  £456,703  as  compared  with  1876,  and  of  £17,197,850  as  com¬ 
pared  with  1873.  The  decrease  in  the  value  of  the  principal  articles  of 
export  in  1877  as  compared  with  1876  was,  viz :  In  soda  £29,126 ;  beer 
and  ale,  £36,765;  cotton  thread,  £44,352;  haberdashery  and  millinery, 
£17,555  ;  hardware  and  cutlery,  £27,966;  linen  thread,  £16,360 ;  iron 
(old),  £8,215;  pig  iron,  £27,250 ;  hoop,  boilerplate,  £30,456;  iron  (cast), 
£35,300 ;  steel  (unwrought),  £32,806 ;  salt,  £14,491 ;  silk  stuffs,  hand¬ 
kerchiefs  and  ribbons,.  £26,259 ;  other  articles  of  silk  only,  £40,025 ;  silk, 
mixed,  £18,479 ;  cloths,  coatings,  &c.,  £64,590 ;  worsted  stuffs,  £354,431 ; 
carpets,  &c.,  £87,801;  and  other  articles,  £158,499.  There  has  been 
during  the  same  period  an  increase  in  the  value  of  certain  articles  ex¬ 
ported  to  the  United  States,  as  follows :  In  cotton  piece  goods,  £43,160 ; 
earthen  and  china  ware,  £79,342 ;  linen  piece  goods,  £180,723 ;  iron  (bar, 
bolts),  £28,714;  iron  (railroad),  £13,194;  tin  plate  iron,  £137,366;  copper 
(wrought),  £34,477 ;  lead  (pig,  pipe),  £30,066 ;  and  in  wool  (sheep  and 
lamb’s),  £92,272.  As  compared  with  1873,  the  exports  to  the  United  States 
in  the  last  year  show  a  falling  off  of  £1,390,653  in  cotton  piece  goods ; 
of  £1,024,975  in  haberdashery  and  millinery  goods;  of  £474,302  in  hard¬ 
ware  and  cutlery;  of  £739,552  in  linen  piece  goods;  of £184,598  in  old 
iron ;  of  £549,613  in  pig  iron ;  of  £251,276  in  bar,  bolts,  and  rod  iron ;  of 
£2,414,329  in  railroad  iron  of  all  kinds;  of  £250,933  in  hoop  iron,  sheets, 
&c. ;  of  £671, .‘147  in  tin  plates;  £390,841  in  cast  or  wrought  iron;  of 
£492,835  in  steel,  unwrought;  of  £206,849  in  copper,  wrought  and  un¬ 
wrought  ;  of  £830,089  in  cloths,  coatings,  &c.;  of  £2,748,768  in  worsted 
stuffs;  of  £718,800  in  carpets  and  druggets;  and  of  £2,778,661  in  un¬ 
enumerated  articles. 

The  trade  of  Great  Britain  with  the  United  States  is  much  larger,  as 
you  are  aware,  than  it  is  with  any  other  country.  The  following  table, 
showing  the  total  value  of  its  trade  with  eighteen  of  the  principal  conn- 
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tries,  will  afford  a  comparison  of  the  relative  position  that  each  country 
maintains  toward  it. 


United  States . . . 

France  . 

British  India . 

Germany . 

Australia . 

Holland . 

Russia . 

China . 

British  North  America. . . 

Belgium . . 

Spain  and  Canary  Islands 

Turkey . 

Egypt . 

Brazil . 


Italy . 

Sweden  . . 

British  West  Indies . 

British  Possessions  in  South  Africa 


I 


|  Imports  from — 

Exports  to — 

Total. 

£77,825,073 

£16, 376,  814 

£94, 202,781 

45,  823,  324 

1  14,233,242 

60,056,581 

31,224,763 

1  25,  338, 286 

56,503,041 

26,  269,  993 

19,  642, 128 

45, 912, 121 

21, 732,  338 

19, 285,  718 

41, 018, 056 

19,  861,  254 

1  9,614,387 

29,  475,641 

22,142,422 

4, 178,  641 

26,321,063 

1  15,  323,  342 

1  7, 912,  663 

23,236,005 

i  12,035,968 

7,  613,  547 

19,640,515 

;  12,  888,  774 

i  5,  304, 105 

18,192,879 

11,139,298 

3,  808,  895 

14, 948, 193 

6,  852, 108 

!  5,  624,  910 

12,477,018 

11,101,785 

1  2,273,311 

14, 948, 193 

0,  344,  961 

5,  958,  655 

12, 303, 616 

4, 100,  812 

l  6,218,612 

10,319,424 

7,  859,  812 

2,  453,  250 

10, 313,062 

1  7, 137,  560 

.  3,  007, 068 

10,144,628 

4, 275, 398 

j  4, 115,  694 

8, 391,092 

The  value  of  our  exports  of  merchandise  to  Great  Britain  are  about 
four  and  three-fourths  times  greater  than  our  imports  from  that  country. 
The  report  treats  of  matters  germane  to  the  trade  of  the  country,  some 
of  which  may  not  be  uninteresting.  It  refers  to  the  past  year  and  to 
the  one  preceding  it,  as  having  been  “strongly”  marked  by  want  of 
commercial  enterprise,  caused  by  absence  of  confidence  in  the  proba¬ 
bility  of  profitable  returns  for  investments  of  capital,  aud  states  that 
“  among  the  causes  which  have  seriously  retarded  the  progress  of  the 
nation  in  the  accumulation  of  wealth  during  1877,  must  undoubtedly  be 
included  the  conflicts  between  capital  and  labor  called  ‘  strikes/  which 
seem  to  be  increasing  in  number  aud  importance.” 

In  a  letter  published  in  the  Times  January  3,  1878,  it  was  stated  that 
no  fewer  than  191  separate  “  strikes  ”  occurred  in  the  course  of  last  year. 
The  returns  for  the  U nited  Kingdom  show  an  increase  of  rather  more  than 
eleven  per  cent,  in  the  number  of  paupers  in  receipt  of  relief  during 
1876-’ 7 7  as  compared  with  1875-’76.  As  this  fact  is  mentioned  in  con¬ 
nection  with  the  “  strikes  ”  it  is  to  be  presumed  that  it  has  resulted  from 
them. 

The  emigration  and  immigration  is  thought  to  have  been  about  equal 
during  the  year. 

The  percentage  excess  of  imports  over  exports  continues  to  increase  *, 
the  value  of  imports,  including  bullion  and  foreign  merchandise,  having 
aggregated  during  the  year  the  sum  of  £431,572,481,  and  the  exports, 
inclusive  of  bullion  and  re-exports,  £292,144,139.  The  total  value  of 
the  imports  of  foreign  and  colonial  merchandise  and  produce,  exclusive 
of  bullion,  in  the  year  was  £394,419,682,  and  of  the  exports  £198,893,065. 

The  imports  were  increased  by  about  nineteen  millions  sterling,  or  5 
percent,  over  the  value  of  1876,  while  the  exports  decreased  by  £> 1 ,7 46,139 
on  the  value  of  1876.  The  increase  of  nineteen  millions  sterling  iu  the 
imports  is  distributed  through  all  the  list  of  articles,  but  it  is  conspicu¬ 
ous  in  the  articles  of  wheat,  meal,  and  flour,  which  have  been  augmented 
to  the  value  of  nearly  £13,000,000.  I  have  searched  through  the  report 
to  find  what  countries  contributed  to  this  increase  but  it  contains  no 
table  giving  the  information.  I  have  found  figures  in  sundry  statements 
in  the  report  relating  to  the  trade  with  different  countries,  with  the  ex¬ 
ception  of  Russia,  which  enable  me  to  make  a  table  which  I  think  is 
pretty  nearly  accurate,  with  the  exception  as  named  in  the  case  of 
Russia. 
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The  countries  furnishing  the  increase  are — 


The  United  States .  £2,838,269 

Germany . 2,647,584 

France .  1,682,198 

India .  2, 817, 649 

Canada .  451,773 

8pain  and  the  Canary  Islands .  567, 000 

Russia,  estimated .  1,900,000 


Making .  12,904,473 


The  imports  and  exports  of  bullion  and  specie  for  1877,  as  compared 
with  1876,  are  given  as  follows : 


IMPORTS. 

1876.  1877. 

Gold .  £23, 476, 000  £  15, 422, 000 

Silver .  13,578,000  21,711,000 


Total . .  37,054,000  37,133,000 


Showing  an  increase  in  the  importation  of  silver  of  £8,133,000  and 
a  decrease  in  the  amount  of  gold  imported  of  £8,034,000. 

t 

EXPORTS. 

1876.  1878. 


Gold .  £16,516,000  £20,374,000  t 

Silver .  12, 948, 000  19, 437, 000 

Total .  29,464,000  39,811,000 


Showing  an  increase  in  the  exports  of  gold  as  compared  with  the  pre* 
vious  year  of  £3,858,000  and  of  silver  £6,489,000,  a  total  of  £10,347,000' 
The  exhibit  for  the  year  1877,  taken  alone,  shows  the  following  re¬ 
sult  : 


IMPORTS.  EXPORTS. 

Gold .  £  15, 442, 000  £20, 374, 000 

Silver .  21,711,000  19,437,000 


Total . .  37, 153, 000  39, 811, 000 


This  shows  an  excess  of  imports  of  silver  of  £2,274,000,  and  that  gold 
was  exported  in  excess  of  the  imports  to  the  amount  of  £4,932,000.  It 
will  be  seen  by  a  comparison  of  the  two  years  that  the  importation  of 
gold  decreased  to  the  extent  of  £8,034,000,  and  that  the  importation  of 
silver  increased  by  about  the  same  amount  (£8,133,000).  On  the  other 
hand  there  has  been  an  excess  of  exports  of  gold  of  £3,858,000,  and  of 
silver  of  £6,489,000,  making  a  total  of  £10,347,000  (loss),  a  large  increase. 
Of  the  gold  imported  £6,655,000  came  from  Australia ;  £2,062,000  from 
the  United  States;  £1,227,000  from  Japan;  £1,172,000  *  from  South 
America ;  £98,700  from  British  India,  and  £2,455,000  from  the  conti¬ 
nental  countries.  The  gold  exported  was  sent  as  follows :  To  Germany, 
£8,343,000 ;  to  France,  £6,147,000;  to  Egypt,  £1,395,000,  and  to  the 
United  States,  £1,167,630. 

The  value  of  the  food  products  imported,  exclusive,  of  course,  of  tea, 
coffee,  cocoa,  spirits,  wines,  spices  and  tobacco,  it  is  stated  amounted 
in  the  past  year  to  one  hundred  and  six  millions  sterling.  There  was 
a  decrease  in  the  revenue  derived  from  customs  duties  in  the  past 
year  as  compared  with  1876,  viz,  net  receipts,  1876,  £20,054,698;  1877, 
£19,736,211.  The  cost  of  collecting  the  past  year’s  revenue  from  cus¬ 
toms  was  £810,552.  This  included  the  cost  of  collecting  £3,403,400 
duties  ou  behalf  of  the  inland  revenue  on  the  delivery  for  home  con- 
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sumption,  of  British  spirits,  deposited  in  the  customs  warehouses.  The 
rate  of  per  cent,  of  collection  was  £3,  9s.  4 d.  a  tritle  under  3£  per  cent 
The  quantity  of  grain  imported  from  the  United  States  during  the  year 
1877  is  much  less  than  I  supposed  it  would  be.  The  figures  in  regard 
to  it  are  rather  disappointing.  I  think,  however,  that  the  shipments 
last  year  were  delayed  by  the  interruptions  in  transportation  caused  by 
the  “strikes”  and  the  immediate  effects  which  followed  them,  and  that 
large  quantities  of  our  last  year’s  crops  of  wheat  aud  other  grains  did 
not  arrive  here  until  after  the  accounts  of  that  year  had  been  closed. 
Grain,  I  am  told,  is  sent  to  some  extent  in  sailing-vessels,  and,  if  so,  it 
is  only  reasonable  to  suppose  that,  owing  to  larger  shipments  than  usual, 
larger  quantities  would  be  sent  in  that  way  than  would  ordinarily  be 
the  case.  This  view  of  the  case  seems  to  be  partly  sustained  by  the  ac¬ 
counts  of  the  shipments  of  grain  received  here  when  compared  with  the 
shipments  of  the  corresponding  period  of  last  year.  I  have  made  inqui¬ 
ries  in  regard  to  the  time  of  the  arrival  of  the  shipments,  but  have  not 
yet  received  any  information.  The  following  table  shows  the  quantity 
and  value  of  wheat  imported  into  Great  Britain,  as  per  Returns  of  trade 
and  navigation,  from  the  United  States  and  from  other  countries  for  the 
six  months  ending  June  30,  1878,  compared  with  the  corresponding 
period  of  1877. 


• 

Quantities. 

Value. 

1 

1878.  1 

1877. 

1878. 

1877. 

From  the  United  States: 

From  the  Atlantic  seaboard . 

From  the  Pacillc — California . 

Total . 

Cwt. 

12,  812,576 
3,  282,  584 

Cwt. 

2, 692,033 
7, 106,  508 

£7, 652, 763 
2,  129,  552 

£1,635. 1T3 
4.  553, 165 

16,  095, 160 

9  259, 749 

9, 798,  541 

13,  414,  983 

9, 782, 315 

5, 313,  732 

6, 188, 331 

7, 753, 216 

From  other  countries,  viz : 

Russia,  Germany,  France,  Turkev,  Egypt,  Brit-  1 
ish  India,  & c/. . . 1 . 

Grand  totals . . 

25,  354,  909 

23, 213,  524 

15, 096,  047 

13, 941. 553 

The  value  of  wheat,  meal,  and  flour  brought  from  the  United  States 
was  £1,664,891  for  the  six  months  ending  June  30,  1878,  as  compared 
with  £707,493.  The  countries  from  which  corn  was  imported  are  not 
distinguished  in  this  return;  about  one  and  one-half  million  sterling 
was  imported  during  the  last  six  months  in  excess  of  the  amount  for 
the  corresponding  period. 

The  increase  in  the  value  of  wheat,  you  will  observe,  amounts  to 
£3,596,978  in  our  favor  during  the  first  six  months  of  this  year.  The 
raw  cotton  from  the  United  States  for  the  six  months  ending:  June  30, 
amounted  to  £18,048,399  as  against  £16,910,514  last  year.  Fine  weather 
has  very  much  improved  the  crops  in  this  country.  It  is  stated  in  the 
Statist  of  this  morning’s  issue  that  the  coming  American  crop  of 
wheat  is  now  estimated  as  being  less  abundant  than  was  recently  calcu¬ 
lated  ;  that,  instead  of  eighteen  million  quarters  to  spare  for  export,  the 
United  States  will  have,  according  to  these  revised  estimates,  an  excess 
of  only  nine  million  quarters.  The  tendency  of  the  price  of  eotton  is 
upward. 

With  great  respect,  I  remain  your  obedient  servant, 

OHAS.  F.  CON  ANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 
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No.  635. 


Sixty-fifth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


^  _ 1878:  vr  Treasury  Department, 

X)cpftrt men t  I^o.  84,  *  .  •<  -<  orro 

Secretary’s  Office.  AtLQUSt  5j  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “Five-twenty  Bonds,”  of 
the  act  of  March  3, 1865,  consolB  of  1865,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  5th 
day  of  November,  1878,  and  that  the  interest  on  said  bouds  will  cease 
on  that  day. 

Coupon  Bonds,  dated  July  1,  1865,  namely: 


$50 — No.  69501  to  No.  70000,  both  inclusive. 

$100— No.  120001  to  No.  123000,  both  inclusive. 

$500 — No.  84001  to  No.  86000,  both  inclusive.  , 

$1,000 — No.  157001  to  No.  163500,  both  inclusive. 

Total  coupon .  $2, 500, 000 


Registered  Bonds, 


'‘Redeemable at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,” 

as  foliates: 


$100— No.  18451  to  No.  18550,  both  inclusive. 
$500— No.  10701  to  No.  10750,  both  inclusive. 
$1,000 — No.  35851  to  No.  36100,  both  inclusive. 
'  $5,000— No.  10251  to  No.  10400,  both  inclusive. 
$10,000 — No.  19801  to  No.  20500,  both  inclusive. 


Total  registered .  2, 500, 000 

Aggregate .  5. 000, 000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  five  mill¬ 
ion  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  636. 

Sixty-sixth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


1878. 

Department  No.  86. 
Secretary’ll  Office. 


Treasury  Department, 

August  7,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  1  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five-twenty  Bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  7th  day  of 
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November,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  1865,  namely : 

$50 — No.  70001  to  No,  71000,  both  inclusive. 

$100— No.  123001  to  No.  127000,  both  inclusive. 

$500 — No.  86001  to  No.  87000,  both  inclusive. 

$1,000 — No.  163501  to  No.  169000,  both  inclusive. 

Total  coupon .  $2, 500, 000 


Registerkd  Bonds, 

“Redeemable  at  the  pleasure  of  the  United  State*  after  the  hit  day  of  July,  1870,” 

as  follow » ; 

$100— No.  18551  to  No.  18650,  both  inclusive. 

$500 — No.  10751  to  No.  10800,  both  inclusive. 

$1,000 — No.  36101  to  No.  36550,  both  inclusive. 

$5,000 — No.  10401  to  No.  10600,  both  inclusive. 

$10,000 — No.  20501  to  No.  20900,  both  inclusive. 


Total  registered .  2, 500, 000 

Aggregate . . . .  5,000,000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  037. 

Assistant  Treasurer  United  States  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  August  7,  1878. 

Sir  :  In  connection  with  the  suggestions  relative  to  the  issue  of  the 
new  silver  dollar,  which  I  had  the  honor  to  submit  in  my  letter  of  July 
20,  it  has  occurred  to  me  that  the  agency  of  the  national  banks  through¬ 
out  the  country  in  aid  of  this  object  is  not  made  use  of  under  present 
regulations  as  fully  as  it  might  be. 

By  the  Treasurer’s  circular  of  July  19  only  banks  that  are  designated 
depositaries  can  obtain  the  silver  from  the  mint  free  of  all  charges  for 
transportation.  Is  there  any  reason  why  all  banks  should  not  be  placed 
on  the  same  footing  f 

I  am  inclined  to  think  it  would  be  wise  and  proper  to  extend  the 
privilege  to  all  banks,  excepting  only  such  as  cannot  be  reached  by  con¬ 
tinuous  express  lines,  and  such  as  are  located  at  or  near  ports  of  entry 
or  offices  that  issue  silver  certificates. 

With  a  few  changes,  department’s  circular  of  the  19th  ultimo  would 
suit  the  purpose. 

With  over  fifty  millions  of  one  and  two  dollar  notes  outstanding,  it  is 
not  likely  the  demand  for  silver  dollars  will  be  so  urgent  as  to  induce 
banks  to  supply  themselves  with  any  very  large  amount  of  them  at  their 
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own  expense,  but  if  the  expense  were  borne  by  the  government  it  is 
probable  that  many  banks  would  apply  for  moderate  sums,  which  they 
would  distribute  amongst  the  farmers  and  traders  doing  business  with 
them. 

The  existing  regulations  do  not  meet  the  difficulty,  because  there  is 
no  provision  made  for  the  cost  of  transportation  from  the  designated 
depositaries  to  other  banks,  and  the  former  are  too  few  and  too  widely 
scattered  to  perform  the  work  alone. 

Should  the  coin  be  furnished  to  the  banks  generally  in  the  manner 
proposed  there  would  be  little  danger  of  its  being  used  for  the  payment 
of  duties  or  subscriptions  to  United  States  bonds,  because  it  would  not 
pay  to  collect  and  transport  it  from  the  interior,  often  for  long  distances, 
to  a  port  of  entry,  or  to  any  other  point  where  it  could  be  used  for  these 
purposes. 

Nor  could  it  be  exchanged  for  silver  certificates  at  less  cost  or  more 
advantageously  to  the  holder  at  the  present  price  of  gold. 

It  is  fair  to  anticipate,  therefore,  that  whatever  amount  might  be 
issued  in  this  way  it  would  for  the  present  remain  in  the  circulation,  or, 
at  the  worst,  be  returned  to  the  banks  that  issued  it  to  be  again  paid 
out. 

It  is  not  probable  that  much  of  it  would  find  its  way  to  the  great 
commercial  centers  in  the  periodical  movement  of  unemployed  money 
from  the  interior,  as  it  would  be  cheaper  to  send  currency,  and  this  fact 
might  possibly  have  some  influence  in  restricting  the  circulation  of  one 
and  two  dollar  notes. 

Certainly  it  would  make  it  for  the  interest  of  the  country  banks  to 
substitute  silver  for  them  as  far  as  possible  in  their  local  disbursements 
as  the  readiest  means  of  getting  rid  of  their  silver  accumulations  with¬ 
out  any  expense. 

Whether  silver,  thns  thrown  into  the  circulation,  could  be  kept  there 
permanently,  simply  by  the  operation  of  natural  laws,  and  without  a 
clear  field  being  made  for  it  by  the  withdrawal  of  small  notes,  is  a  ques¬ 
tion  about  which  I  will  not  trouble  the  Secretary  with  any  speculations. 

The  suggestion,  it  seems  to  me,  if  carried  out  might  very  materially 
aid  in  the  accomplishment  of  the  preliminary  step,  and  in  that  belief  it 
is  respectfully  submitted. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  638. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  August  10,  1878. 

Dear  Mr.  Secretary  :  No  great  change  in  the  condition  of  the 
money  market  has  occurred  during  this  week.  Yet  certain  things  have 
been  done,  and  certain  circumstances  have  been  made  known  iu  connec¬ 
tion  with  it  that  are,  I  think,  worth  mentioning. 

Fears,  arising  from  the  still  weak  position,  so  characterized,  of  the 
bank,  as  shown  by  its  returns,  have  been  partially  and  only  temporarily 
quieted  by  the  rise  in  both  the  Paris  and  New  York  exchanges.  Large 
amounts  of  English  bills  are  held  in  Paris,  and  should  they,  from  any 
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cause,  be  suddenly  thrown  upon  the  market  here,  the  result  would  un¬ 
doubtedly  be  a  panic. 

Your  preparations  for  resumption,  through  which  the  supply  of  gold 
that  formerly  came  here  from  your  side  of  the  water  has  been  fot  some 
time  past  cut  off,  has  had  a  telling  effect  upon  the  situation  here.  The 
Economist  of  this  day’s  issue,  says : 

The  prospect  of  a  good  wheat  crop  (here)  cannot,  as  yet,  exercise  mnch  influence,  and 
what  we  have  to  look  to  in  the  immediate  future  is  to  arrest  any  revival  in  the  export 
of  gold  to  the  continent  or  to  America. 

The  bank  return  for  the  week  ending  the  7th  inst.  shows  a  decrease  in 
the  following  items :  Private  deposits,  £1,990,772 ;  government  securi¬ 
ties,  £1,213,708;  other  securities,  £355,762 ;  notes  unemployed,  £327,- 
480;  bullion,  £180,374.  The  items  which  show  an  increase  are,  notee 
in  circulation,  £120,070  (the  total  amount  being  £28,177,085) ;  public  de¬ 
posits,  £54,547 ;  other  items,  £52,902.  The  reserve  is  about  eight  and  a 
half  millions^  which  is  considerably  below  what  has  always  been  regard¬ 
ed  as  the  level  of  safety.  The  cash  (bullion)  now  on  hand  is  only  £21,- 
780,048,  as  compared  with  £26,071,533  in  the  corresponding  week  of  Ipst 
year.  This  is,  of  course,  the  only  national  reserve,  and  it  is  no  wonder 
that  its  smallness  is  attracting  attention.  The  official  bank  rate  of  dis¬ 
count  is  4  per  cent.  One  year  ago  it  was  2  per  cent.  The  open  market 
rate  is  from  4  to  4£  per  cent,  as  against  1£  per  cent,  at  this  time  last 
year.  Any  slight  shipment  of  gold  would  cause  the  rate  of  interest  to 
advance  to  whatever  rate  it  might  be  found  necessary  to  cheek  or  stop 
further  shipments.  It  is  alleged  that  the  bank  has  been  selling  securi¬ 
ties  for  the  purpose  of  absorbing  the  surplus  money  in  the  market,  and 
in  that  way  of  gaining  control  over  it.  This  is  one  of  the  methods  by 
which  they  have  been  enabled  to  advance  the  rate  of  interest;  the  object 
in  doing  so  was  to  cause  a  rise  in  the  price  of  exchanges  on  London,  and 
that  object  has  been  accomplished.  On  Wednesday  last  it  is  said  that 
bill  brokers  paid  as  high  as  6  per  cent,  to  the  bank  for  loans.  The  bank 
has  made  a  great  departure  from  its  former  rule  in  regard  to  its  rate.  It 
publishes  its  rate  as  formerly,  but  in  its  transactions  does  not  confine 
itself  to  it.  Heretofore  iterate  was  invariably  above  the  market  ante, 
but  now  it  is  below  it.  The  result  of  this  is  that  it  destroys,  or  tends  to 
destroy,  all  unity  of  action  among  banks  and  bankers. 

This  action  of  the  bank  gives  it  greater  facilities  for  controlling  the 
market.  I  think  you  will  find  it  very  important  and  quite  necessary  in 
carrying  your  plans  for  resumption  into  effect  to  keep  a  watchful  eye  on 
the  condition  of  affairs  on  this  side. 

There  may  possibly  be  a  clashing  of  interests.  To  prevent  any  gold 
from  being  shipped  from  here  I  have  no  doubt  but  that  the  rate  of 
interest  would  be  advanced  to  10  per  cent. 

At  any  such  rate  I  have  no  doubt  but  what  plenty  of  speculators  in 
New  York  would  buy  English  bills.  The  effect  of  this  would  be  to  send 
the  prices  of  exchange  above  the  shipping  point.  The  Chancellor  of 
the  Exchequer  made  a  statement  in  the  House  of  Commons  on  Tuesday 
eve  last  in  explanation  of  the  supplementary  estimates,  in  which  he  said 
that  the  government  had  actually  spent  the  sum  of  £6,427,500  upon  what 
he  should  not  call  warlike  services,  but  services  which  were  intended  to 
avert  war.  In  February  last,  as  you  are  aware,  the  government  applied 
to  Parliament  for  a  vote  of  credit  for  £6,000,000;  it  was  claimed  at  the 
time  on  behalf  of  the  friends  of  the  measure,  that  what  was  required  was 
a  vote  of  confidence,  an  approval  of  the  policy  of  the  government.  The 
sum  was  granted,  but  the  vote  expired  on  the  31st  March,  and  it  now 
appears  that  by  that  time  there  had  been  spent  of  it  £3,500,000.  The 
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means  for  meeting  that  expenditure  were  provided  from  the  surplus  reve¬ 
nues  of  that  year,  and  by  the  issue  of  exchequer  bonds,  viz,  £750,000 
from  the  surplus  revenue  of  that  year,  and  £2,750,000  derived  from  the 
issue  of  bonds  running  one  year.  The  Chancellor  of  the  Exchequer  stated 
that  he  expected  that  the  revenue  of  the  current  year  would  yield 
£83,230,000,  including  the  amount  he  estimated  the  additional  taxation 
imposed  in  April  last  would  produce,  viz,  £3,775,000  (the  additional  taxes 
being  levied  upon  tobacco,  4 d.  per  lb.,  and  two  pence  in  the  pound  ster¬ 
ling  on  income  tax),  while  the  expenditures  (including  the  supplementary 
estimates,  nearly  all  of  which  are  made  up  of  expenses  for  purposes 
similar  to  that  of  the  vote  of  credit  of  six  millions),  and  also  including 
the  redemption  of  the  £2,750,000.  Exchequer  bonds  issued  last  year  on 
the  vote  of  credit  account  will  reach  the  sum  of  £87,536,000.  This  will 
leave  a  deficiency  of  £4,306,000  in  the  accounts  of  the  current  year.  To 
meet  this  deficit  authority  has  been  granted  for  the  issue  of  two  million 
exchequer  lxmds,  and  as  authority  was  originally  given  for  the  issue  of 
the  £2,750,000  exchequer  bonds  (issued  last  year),  to  run  for  a  period  of 
three  years,  instead  of  one,  the  term  for  which  they  were  issued,  what¬ 
ever  amount  of  them  it  may  be  found  necessary  will  be  reissued  to  make 
up  the  deficit.  The  Chancellor  of  the  Exchequer  said  that  in  his  judg¬ 
ment  the  surplus  revenues  of  the  next  two  years  would  be  sufficient  for 
the  payment  or  redemption  of  these  bonds,  and  he  thought  it  better  that 
the  deficit  should  be  extended  over  the  period  of  two  years  than  to  dis¬ 
turb  the  revenue  system  of  the  country  now  for  the  purpose  of  making 
provision  for  it  this  year. 

It  is  reported  that  our  crops  are  coming  forward  much  more  rapidly 
than  they  came  last  year.  Prices  are  very  much  lower,  and  we  may  not 
obtain  as  large  a  return  as  we  received  last  year. 

Prices  of  our  bonds  are  well  maintained,  but  transactions  in  them  are 
very  limited  for  the  reason  that  they  cannot  be  obtained  in  the  market, 
that  is,  in  sufficient  sums  for  anything  but  small  dealings. 

With  great  respeet,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 

Horn.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  J>.  C. 


No.  639. 


Sixty-seventh  call. — Redemption  of  5-20  bonds  o/1865 — Consols  o/1865. 


Tbbasoiy  Depabtmiot, 

Scentary**  Office.  August  10,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14. 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  bereinbelow  designated,  known  as  “  Five-Twenty  Bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  tenth  day  of 
November,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  Judy  1,  1865,  namely : 

•50 — No.  71001  to  No.  72000,  both  inclusive. 

|100 — Xo.  127001  to  No.  129000,  both  inclusive. 

$500 — No.  87001  to  No.  90000,  both  inclusive. 

$1,000 — No.  169001  to  No.  174000,  both  inclusive. 

Total  coupon .  $2, 500, 000 
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Registered  Bonds, 

“ Redeemable  at  the  pleasure  of  the  United  States  after  the  1#I  day  of  July,  1870,” 

as  follows  : 

$106— No.  18651  to  No.  18750,  both  inclusive. 

$500 — No.  10801  to  No.  10950,  both  inclusive. 

$1, 000 — No.  36551  to  No.  36900,  both  inclusive. 

$5, 000 — No.  10601  to  No.  10900,  both  inclusive. 

$10, 000 — No.  20901  to  No.  21300,  both  inclusive. 


Total  registered .  2, 500, 000 

Aggregate .  5, 000, 000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  040. 


Sixty  eighth  call. — Redemption  of  5-20  bonds  of  1865—  Consols  of  1865. 

if™.  Treasury  Department, 

Department  No.  90.  4  ,  4  ~ 

Secretary’s  office.  Atl^USt  lb,  18 4 8. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  na¬ 
tional  debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest 
of  the  bonds  hereinbelow  designated,  known  as  “Five-twenty  bonds,” 
of  the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  six¬ 
teenth  day  of  November,  1878,  and  that  the  interest  on  said  bonds  will 
cease  on  that  day : 

Coupon  Bonds,  dated  July  \}  186r>,  namely : 

$50 — No.  72001  to  No.  73000,  both  inclusive. 

$100 — No.  129001  to  No.  132000,  both  inclusive. 

$500 — No.  90001  to  No.  92000,  both  inclusive. 

$1,000 — No.  174001  to  No.  179000,  both  inclusive. 

Total  coupon .  $2.  500, 0;  0 


Registered  Bonds, 

“  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,” 

as  follows: 

$50 — No.  2401  to  No.  2450,  both  inclusive. 

$100 — No.  18751  to  No.  18950,  both  inclusive. 

$500 — No.  10951  to  No.  11150,  both  inclusive. 

$1,000 — No.  35901  to  No.  375(H),  both  inclusive. 

$5,000 — No.  10901  to  No.  11400,  both  inclusive. 

$10,000 — No.  21301  to  No.  21800,  both  inclusive. 

Total  registered .  2,  500, 000 


Aggregate .  $5,  OOO,  (urn 


Digitized  by 


Gck  igle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT.  369 

The  amount  outstanding ,  included  in  the  numbers  above,  is  five  mill¬ 
ion  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
gicing  name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary 


No.  GO. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York,  August  1G,  1878. 

Hon.  John  Sherman, 

•  Secretary  of  the  Treasury ,  Washington : 

Sir  :  Our  attention  has  several  times  been  called  to  the  fact  that  the 
i  per  cent,  consols  bear  date  July  1,  1877,  which  happened  to  be  Sun¬ 
day,  and  a  question  is  raised  by  timid  holders  as  to  the  validity  of  a 
money  obligation  dated  on  Sunday. 

Without  going  into  the  legal  question,  it  occurs  to  us  that  it  is  desira¬ 
ble  to  avoid  every  point  of  doubt,  and  we  suggest  for  your  consideration 
whether  it  would  not  be  expedient  to  change  date  of  future  issues  to 
July  2.  Any  doubtful  holders  could  then,  at  pleasure,  obtain  the  new 
date  by  transfer. 

Yours,  very  truly,  n.  C.  FAHNESTOCK. 

Vice-President. 


No.  G42. 


Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  August  17,  1878. 

Dear  Mr.  Secretary  :  I  was  somewhat  surprised  yesterday  to  find 
confirmation  in  the  dispatches  to  the  press  of  a  rumor  which  had  been 
circulated  here  on  the  previous  day,  that  a  shipment  of  gold  destined 
for  this  place  had  been  made  from  New  York.  The  dispatches  state 
that  five  hundred  thousand  dollars  in  eagles  have  been  sent  by  steamer 
to  Liverpool,  the  steamer  sailing  on  Thursday.  I  made  inquiries  at  once, 
with  the  View  of  ascertaining  the  cause  of  this  shipment,  but  with  no 
satisfactory  results.  I  called  upon  the  consignees,  but  learned  nothing 
from  them  beyond  the  mere  fact  that  the  gold  was  sent  for  the  account 
of  the  “  Bank  of  Montreal”  by  its  New  York  agency,  and  that  when  the 
gold  reached  here  it  would  probably  be  sold  to  the  Bank  of  England. 
The  depletion  of  the  stock  of  gold  here  has  attracted  considerable  atten¬ 
tion,  and  has  been  looked  upon  with  a  good  deal  of  anxiety.  In  my 
former  letters  I  have  mentioned  the  causes  which  have  led  to  the  reduc¬ 
tion  of  the  stock;  and  I  also  suggested  that,  in  all  probability,  measures 
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would  not  only  bo  adopted  to  prevent  a  further  withdrawal  of  gold  from 
this  market,  but  that  an  attempt  would  be  made  to  raise  the  rates  of 
exchange  to  a  point  which  would  make  them  in  favor  of  this  country  so 
as  to  attract  gold  here.  I  thought,  however,  that  in  the  results  which 
might  follow  such  operations  gold  would  be  drawn  from  Paris,  and  not 
from  the  United  States.  It  may  possibly  transpire  that  the  shipment  in 
this  instance  has  no  relation  to  such  operations. 

It  is  said  that  it  is  very  difficult  in  New  York  to  obtain  bills  on  London, 
and  perhaps  for  that  reason  the  Bank  of  Montreal  may  have  found  it 
necessary,  in  its  transactions  with  this  side,  to  remit  gold.  At  any  rate 
in  this  case  it  will,  I  think,  suffer  some  loss.  While  the  shipment  of  this 
comparatively  insignificant  sum  causes  some  comment  here,  because  it 
wras  unexpected  (the  general  feeling,  on  account  of  which  there  has  been 
no  small  amount  of  anxiety,  having  all  along  been  that  gold  would 
have  to  be  sent  to  the  United  States),  I  do  not  know  that  it  need  excite 
any  alarm  on  our  part.  In  view  of  contingencies  which  may  arise,  the 
bank  still  continues  its  exertions  in  the  direction  of  keeping  control  over 
the  market.  It  has  charged  during  this  week,  so  I  am  told,  as  high  as 
eight  per  cent,  for  money.  It  is  estimated  by  some  people  that  English 
paper,  “bills”  equal  to  £10,000,000,  are  nowT  held  by  the  French. 

A  refusal  to  renew  this  paper,  or  portions  of  it,  as  it  matures,  would  lead, 
as  you  will  readily  perceive,  to  serious  consequences  to  the  market  here. 
This  is  not  the  period  of  the  year  when  the  reserve  of  the  bank  is  at  a  low 
figure.  It  now  stands  at  £8,003,000.  The  average  reserve  iu  August  of 
each  year  from  1871  to  1877,  inclusive,  was  as  follows :  1871,  £15,130,000; 
1872, ‘£12, 139, 000;  1873,  £13,005,000;  1874,  £10,072,000;  1875,  £15,696,- 
000;  1876,  £20,362,000;  1877,  £12,293,000.  The  reserve  is  usually  the 
lowest  in  the  month  of  October.  In  1871  the  reserve  was  37  per  cent, 
less  iu  October  than  in  August ;  in  1872  it  was  29  per  cent,  less  iu  Octo¬ 
ber  than  in  August;  in  1873  it  was  34  per  cent,  less  in  October  than  in 
August;  in  187 4  it  was  8  per  cent,  less  in  October  than  in  August ;  in  1875 
it  was  30  per  cent,  less  in  October  than  in  August;  in  1876  it  was  2  per 
cent,  less  in  October  than  in  August;  in  1877  it  was  22  per  cent,  less  in 
October  than  in  August. 

It  will  be  seen  from  this  comparison  that  the  bank  is  not  in  a  good 
condition  to  meet  the  demand  usually  made  upon  it  a  little  later  on  iu 
the  season.  But  it  is  hoped  that  the  high  rates  of  interest  which  the 
bank  has  forced  upon  the  market  will  attract  a  sufficient  sum  of  gold 
here  to  enable  the  bank  to  replenish  its  stock  of  gold  and  to  increase 
its  reserve  to  its  proper  amount. 

I  do  not  believe  that  there  is  the  slightest  possibility  that  gold  will 
come  here  from  Germany.  There  is  now  an  insufficient  amount  in  that 
country;  an  increase  in  the  rate  of  interest  would  undoubtedly  draw  gold 
from  Paris. 

I  hear  that  money  is  cheap  in  New  York;  that  there  are  banks  there 
that  have  large  sums  on  hand  for  which  they  canuot  find  employment 
at  the  low  rate  of  2  per  cent.  Should  the  bank-rate  here  be  advanced 
to  6  or  7  per  cent,  it  is  not  improbable  that  it  would  attract  gold  from 
New  York,  especially  if  employment  cannot  be  found  for  it  there.  In 
my  last  letter  I  said  that  it  is  alleged  that  the  bank  lias  been  selling 
securities  for  the  purpose  of  absorbing  the  surplus  money  in  the  market, 
and  in  that  way  gaining  control  over  it. 

There  is  no  doubt  but  in  that  way  it  has  been  euabled  to  control  the 
market  here — for  the  present,  at  any  rate. 

I  think  you  will  find  the  embarrassments  which  you  will  have  to  meet 
in  the  next  three  or  four  months  the  most  difficult  ones  that  you  will 
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have  to  encounter  in  the  entire  course  of  resumption,  and  I  apprehend 
that  they  will  come  principally  from  this  side  of  the  water.  I  believe 
that  the  sale  of  4J  per  cent,  bonds  would  do  very  much  to  remove  all 
obstacles  in  the  way  of  resumption.  Resumption  is,  of  course,  of  more 
importance  than  refunding.  I  venture  to  suggest  the  consideration  of 
the  question  of  selling  these  bonds  with  a  view  at  least  of  absorbing 
the  surplus  money  in  New  York,  and  thereby  prevent  it  from  the  liability 
of  being  drawn  away  from  there.  There  are  many  investors  who  will 
buy  44  per  cent,  bonds  who  will  not  purchase  4  per  cents.  Bankers  who 
wish  to  make  temporary  investments  will  purchase  them  in  preference 
to  the  others,  because  they  can  find  a  readier  market  for  them  when 
they  wish  to  dispose  of  them.  There  is  a  market  for  them  on  both  sides 
of  the  water,  which  is  not  the  case  with  the  others.  It  is  not  probable 
that  these  bonds  could  at  any  time  be  sold  for  a  better  price  than  they 
will  command  at  the  present  time.  I  know  of  no  other  method  which 
you  can  adopt  to  counteract  efforts  which  may  be  made  to  draw  from 
our  stock  of  gold.  And  at  the  same  time  I  think  that  you  would  be 
fully  justified,  now  that  events  have  somewhat  changed  the  condition 
of  things  since  your  plans  were  formed,  in  strengthening  the  Treasury 
further,  and  in  putting  it  into  a  position  which  would  not  admit  of  the 
possibility  of  a  doubt  as  to  success  in  the  resumption  of  specie  payments. 
I  send  herewith  a  copy  of  the  Daily  News  of  yesterday,  the  “Liberal” 
journal,  which  contains  a  letter  on  American  affairs.  I  also  send  an 
extract  from  the  Bullionist,  of  this  morning’s  issue. 

I  remain,  with  great  respect,  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury , 

Washington ,  D.  C. 


No.  643. 

Acting  Secretary  Haicley  to  the  Attorney-General. 

Treasury  Department,  August  20, 1878. 
Hon.  Charles  Devens,  Attorney-General: 

Sir  :  I  inclose  a  copy  of  a  letter  from  H.  C.  Fahnestock,  vice-president 
of  the  First  National  Bank  of  New  York  City,  stating  that  timid  holders 
of  the  4  per  cent,  bonds  of  1907,  issued  under  the  acts  of  Congress  of 
July  14,  1870  (16  Stat.,  272),  and  January  20,  1871  (16  Stat.,  399),  have 
raised  a  question  as  to  their  validity  oii  account  of  their  bearing  date 
July  1, 1877,  which  fell  on  Sunday ,  and  asking  whether  it  is  not  advisable 
to  avoid  every  point  of  doubt  by  changing  the  date  of  future  issues  to 
July  2. 

I  have  the  honor  to  request  your  opinion  whether  there  Is  any  legal 
doubt  about  the  validity  of  these  bonds. 

As  a  matter  of  fact  these  bonds  are  issued,  signed,  and  delivered  at 
different  jieriotls,  but  for  convenience  and  uniformity  in  the  payment  of 
interest  it  has  been  the  uniform  practice  of  the  department  to  date  a 
series  of  bonds  from  the  first  of  a  month,  the  date  having  no  significance 
further  than  to  fix  the  interest  period  and  the  date  when  redeemable. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 
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No.  644. 

The  Acting  Attorney -General  to  Mr.  Sherman. 

Department  of  Justice, 
Washington,  August  21,  1S7S. 

The  Secretary  of  the  Treasury  : 

Sir  :  Yours  of  the  20th  instant  states  that  some  of  the  bonds  of  the 
United  States  bear  the  date  of  Jnly  1, 1877,  which,  by  reference,  appears 
to  have  been  Sunday ,  and  that  upon  that  account  some  persons  have 
expressed  doubt  as  to  their  validity.  Thereupon  you  ask  whether  there 
is  upon  that  account  any  legal  doubt  as  to  the  validity  of  those  bonds. 

The  circumstance  of  the  date  above  mentioned  raises  no  legal  doubt 
as  to  the  validity  of  the  bonds  which  bear  it. 

The  observance  of  Sunday  is  a  matter  merely  of  statutory  requirement, 
and  there  is  no  statute  which  covers  the  case  mentioned. 

You  state  that  the  date  is  formal  and  does  not  designate  the  day  of 
actual  negotiation.  I  mention  this  as  part  of  the  facts  of  the  case;  but 
even  if  the  bonds  had  been  negotiated  upon  Sunday,  the  law  would  have 
been  the  same. 

Very  respectfully,  vour  obedient  servant, 

S.  F.  PHILLIPS, 
Acting  Attorney-General. 


No.  645. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  August  24,  1878. 

Dear  Mr.  Secretary  :  The  money  market  remains  in  an  unsettled 
condition,  but  little  chauge  having  taken  place  in  it  during  the  present 
we 2k.  The  bank  returns  show  that  there  has  been  a  contraction  in  its 
business,  and  the  public  and  private  deposits  are  lower  now  than  they 
have  been  at  any  time  in  the  current  year.  The  bank  has  not  succeeded 
in  attracting  any  gold  here  since  its  rate  was  increased  to  5  per  cent., 
except  the  one  shipment  from  America  mentioned  in  my  letter  of  last 
Saturday,  and  I  hear  it  stated  that  the  rate  may  possibly  be  still  further 
advanced  to  6  per  cent.  French  exchange  is  at  a  point  favorable  to  this 
country,  and  just  at  this  time  there  happens  to  be  a  balance  of  trade 
against  France.  German  exchange  is  against  England,  and  I  observe 
that  New  York  exchange  has  fallen  considerably.  It  is  a  very'  difficult 
matter  to  determine  from  what- source  Euglaud  is  to  draw  gold,  or  how 
the  depleted  stock  here  is  to  be  replenished.  Banks  are  paying  4  per 
cent,  on  deposits  made  with  them.  The  rate  of  discount  for  three 
months’  bank  bills  is  4|  to  4£  per  cent.,  and  for  trade  bills  it  is  44  to  5 
per  cent.,  while  six  months’  trade  bills  are  5£  per  cent.  The  stock  of 
bullion  in  the  bank  is  £21,738,957,  as  compared  with  £25,323,1.51  at  the 
same  jieriod  of  last  year.  The  reserve  at  present  is  £9,274,542,  as  com¬ 
pared  with  £12,119,949  in  the  same  week  of  last  year.  The  present 
condition  of  affairs  tends  to  depress  and  lower  the  price  of  stocks.  The 
prices  of  our  bonds,  with  the  exception  of  the  6  per  cent.  1807s,  which 
have  fallen  off  $,  have  remained  almost  stationary.  Our  bonds  arc  now 
being  sent  home  in  payment  of  the  balance  of  trade.  They  are  very 
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scarce  in  the  market,  and  it  is  difficult  to  obtain  them  even  at  the  high 
prices  which  are  offered  for  them.  A  return  of  the  foreign  trade  of 
France  during  the  first  seven  months  of  the  current  year  and  of  1877 
shows  the  following : 


IMPORTS. 


EXPORTS. 


1877  .  £*(3, 370,920  1877 .  £78,034,840 

1878  .  99,240,000  1878  .  75,238,920 

The  following  figures  give  the  amount  of  the  imports  and  exports  of 
gold  and  silver  for  the  same  period : 


IMPORTS. 


1877  .  £17.196,016 

1878  .  15, 129, 776 


EXPORTS. 


1877  .  £2,997,612 

1878  .  2, 362, 176 


The  price  of  silver  is  nominally  about  52 -fed.  per  ounce.  The  business 
done  in  that  metal  is  almost  wholly  confined  to  the  small  requirements 
for  the  arts.  If  it  were  not  for  the  fact  that  the  American  supply  was 
absorbed  at  home,  and  consequently  withheld  from  the  market  here,  the 
price  would  decline  still  further.  I  inclose  herewith  clippings  from  the 
Times  of  dispatches  from  Paris  relating  to  the  doings  of  the  monetary 
conference. 

It  is  thought  here  that  the  conference  will  adjourn  some  time  next 
week  without  having  reached  any  practical  results.  Rumors  have  been 
circulated  here  to  the  effect  that  the  products  of  the  silver  mines  in 
California  and  Nevada  were  rapidly  diminishing,  &c.  Whether  such  a 
story  was  sent  out  for  the  purpose  of  influencing  the  conclusions  of  the 
Paris  conference,  I  am  unable  to  say, 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  I).  C. 


No.  640. 


Sixty-ninth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1 8G5. 


1878. 

Department  92. 
Secretary's  Office. 


Treasury  Department, 

August  26, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  twenty- 
sixth  day  of  November,  1878,  and  that  the  interest  on  said  bonds  will 
cease  ou  that  day. 


Coupon  Bonds,  dated  July  1,  1855,  namely: 

$50 — No.  73001  to  No.  74000,  both  inclusive. 

$1<K) — No.  132001  to  No.  136000,  both  inclusive. 

$54 HI — No.  92001  to  No.  95000,  both  inclusive. 

$1,000— No.  179001  to  No.  184000,  both  inclusive. 

Total  coupon .  $2,500,0C0 
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Registered  Bonds, 

“ Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,” 

as  follows: 

$100 — No.  18951  to  No.  19100,  both  inclusive. 

$500 — No.  11151  to  No.  11200,  both  inclusive. 

$1,000 — No.  37501  to  No.  38000,  both  inclusive. 

$5,000 — No.  11401  to  No.  11600,  both  inclusive. 

$10,000 — No.  21801  to  No.  22550,  both  inclusive. 


Total  registered . . . . .  2,500,000 

Aggregate . . .  5,000,000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  the  “  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  B.  HAW  LEY, 

Acting  Secretary. 


No.  647. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  August  31,  1878. 

Dear  Mr.  Secretary:  There  has  been  no  special  change  in  the  con¬ 
dition  of  the  money  market  here  during  this  week.  The  Bank  of  Eng¬ 
land  has  strengthened  its  position  very  slightly,  principally  through  an 
influx  of  gold,  £260,000  in  amount,  of  which  sum,  however,  only  £83,000 
came  from  abroad,  the  balance  having  been  returned  from  the  interior. 
While  the  5  per  cent,  rate  of  the  bank  has  failed  to  attract  gold  here 
from  abroad,  it  has  been  the  means  of  preventing  the  stock  of  bullion 
from  a  further  depletion. 

The  feeling  at  this  time  is  that  there  is  no  danger  to  be  apprehended 
of  a  further  reduction  in  the  stock  of  bullion  during  the  ensuing  two  or 
three  weeks,  but  there  is  some  anxiety  felt  as  to  how  the  usual  demands 
in  the  month  of  October  are  to  be  met.  The  sources  from  which  this 
market  has  formerly  obtained  its  supplies  of  gold  seem  to  be  closed  to 
it  with  the  exception  of  Australia. 

The  Bank  of  Germany  has  recently  raised  its  rate  of  interest  to  5  per 
cent,  for  the  sole  purpose  of  protecting  its  gold,  and  I  notice  that  in 
New  York  exchange  has  again  fallen.  Should  there  be  no  revival  of 
trade,  causing  increased  demands  for  money,  the  present  status  of  affairs 
may  possibly  be  continued  for  some  length  of  time  without  creating  any 
disturbance.  There  has  been  for  some  time  past,  and  is  now,  but  little 
demand  for  money  except  for  stock  exchange  purposes,  and  for  those 
purposes  stock  operators  have  paid  the  Bank  of  England  7  per  cent 
for  money  during  the  current  week.  As  I  have  before  mentioned,  the 
scarcity  of  gold  here  is  the  sole  cause  for  the  present  high  rate  of  inter¬ 
est  The  condition  of  money  affairs  here  is  not  such  as  to  aid  us  in  re- 
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suming  specie  payments,  but,  on  the  other  hand,  I  am  not  prepared  to 
say  that  it  will  operate  against  us.  In  the  balance  of  trade  in  our  favor 
something  besides  gold  will  have  to  be  used  in  making  payment. 

The  Bullionist  of  this  day’s  issue,  in  an  article  on  “A  royal  commis¬ 
sion  on  the  state  of  trade,”  says : 

Nor  was  tlie  anxiety  that  has  been  growing  rapidly  of  late  greatly  alleviated  by  the 
effort  to  make  out,  by  elaborate  statistics,  that  excessive  imports  were  a  symptom  of 
wealth,  and  that our  accumulated  capital  had  been  advancing  with  such  rapid  bounds 
that  we  could  well  afford  to  spend  the  enormous  amounts  we  were  spending  upon 
articles  of  luxury  and  necessity  brought  to  119  from  abroad.  Of  late  we  have  had  a 
very  sharp  reminder  in  our  inability  to  attract  gold  to  our  shores,  that  an  ounce  of 
tact  is  more  potent  than  a  pound  of  theory.  At  a  time  when  money  here  has  grown 
rapidly  dearer,  and  is  double  in  value  what  it  is  in  some  other  European  centers,  we 
find  ourselves  unable  to  bring  here  the  supply  of  capital  of  which  we  so  greatly  stand 
in  need.  The  truth  is,  our  indebtedness  to  other  countries  has  assumed  such  largo 
proiKirtions  that  we  are  no  longer  in  a  position  to  command  supplies  of  gold  as  we 
once  could.  *  *  *  #  *  It  is  no  longer  possible  for  us  to  console  ourselves  with 

the  idea  that  our  accumulations  of  capital  are  so  great  and  have  been  so  progressively 
increasing  that  wo  could  pay  for  the  excess  of  imports  over  exports  without  trenching 
upon  our  resources,”  &c. 

So  long  as  onr  bonds  can  be  obtained  in  this  market  they  will  be  used 
as  the  medium  of  payment  of  indebtedness  here  to  us,  but  the  supply 
has  been  greatly  reduced,  and  it  has  now  become  very  small  indeed. 
What  is  to  be  substituted  for  them  and  in  the  place  of  gold  I  cannot 
imagine.  I  sent  inclosed  in  an  envelope,  addressed  to  you,  on  Thursday 
last,  clippings  from  the  Times  of  an  editorial,  &c.,  relating  to  doings  of 
the  monetary  conference  at  Paris.  I  inclose  a  clipping  from  the  same 
journal  of  yesterday’s  issue  of  another  editorial  on  the  same  subject. 
We  shall  close  our  labors  here  by  Wednesday  next.  Some  time  ago  we 
engaged  passage  for  our  return  home  on  the  19tli  September. 

With  great  respeet,  I  remain,  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  T).  C. 


No.  G4«S. 

Mr.  Sherman  to  assistant  treasurer  United  States ,  New  York. 

Treasury  Department, 
Washington ,  D.  C.,  September  2,  1878. 

Gen.  Thomas  Uillhouse, 

Assistant  Treasurer  United  States,  Ketc  York: 

Sir  :  Upon  my  return  to  the  department  I  have  more  fully  considered 
your  letter  of  the  7th  ultimo,  and  will  adopt  the  general  suggestion  you 
make  in  regard  to  the  paymentrof  coin.  To-morrow  I  will  probably  issue 
a  circular  letter,  silver  dollars  to  be  issued  to  any  person  in  exchange 
for  United  States  notes,  with  limits  very  much  as  you  suggest.  I  will 
examine  the  question  more  fully  and  send  you  a  copy  df  the  circular 
before  making  it  public. 

I  have  also  considered  the  suggestion  as  to  fixing  the  price  of  gold, 
and  conclude  that  it  is  inadvisable.  The  premium  on  gold  is  now  main¬ 
tained  by  the  great  demand  for  gold  to  pay  customs  duties  and  for  four 
per  cent?  bonds.  We  can  hardly  expect  the  sale  of  four  per  cent,  bonds 
to  continue  as  rapidly  as  during  the  last  month.  My  expectation  is  to 
sell  during  the  current  year  about  $30,000,000,  or  enough  to  cover  the 
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bonds  of  1865,  and  I  may  offer  to  receive  any  of  those  bonds  in  payment 
of  four  per  cent,  bonds,  but  this  and  the  details  of  the  matter  are  reserved 
for  more  careful  deliberation.  Whatever  is  done  must  be  by  general 
order  and  without  favor. 

I  invite  any  remarks  you  may  desire  to  make  upon  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Circular  relative  to  the  manner  in  which  standard  silver  dollars  may  he 
obtained  for  circulation  in  exchange  for  currency. 


1878. 

Department  Xo.  94. 
Treasurer's  Office. 


Treasury  Department, 

Washington ,  September  3,  1878. 


The  Treasurer  of  the  United  States  has  been  directed,  upon  the  receipt 
by  him  from  any  person  of  a  certificate,  issued  by  any  assistant  treas¬ 
urer,  designated  depositary,  or  national  bank  designated  as  a  public 
depositary  of  the  United  States,  stating  that  a  deposit  of  currency  has 
been  made  to  his  credit  in  general  account^of  the  sum  of  one  thousand 
(1,000)  dollars,  or  any  multiple  thereof  not  exceeding  ten  thousand 
(10,000)  dollars,  to  cause  a  shipment  to  be  made  from  some  mint  of  the 
United  States  to  the  person  in  whose  name  the  certificate  is  issued,  of 
a  like  amount  of  standard  silver  dollars,  the  expense  of  transportation 
to  be  paid  by  the  mint. 

Until  further  notice,  upon  receipt  by  the  Treasurer  of  the  United 
States  of  United  States  notes  or  national  bank  notes  sent  for  redemp¬ 
tion,  in  multiples  of  $1,000  and  not  exceeding  $10,000,  standard  silver 
dollars  will  be  returned  under  the  provisions  of  Jhis  circular. 

The  sole  purpose  of  this  circular  is  to  facilitate  the  circulation  of 
standard  silver  dollars  for  all  purposes  as  currency ?  but  not  to  authorize 
their  issue  for  the  purpose  of  being  used  directly  m  making  those  pay¬ 
ments  to  the  government  which  are  required  to  be  made  in  coin,  or  for 
deposit  to  obtain  silver  certificates;  and  officers  receiving  deposits  of 
currency  authorized  herein  are  expected,  so  far  as  practicable,  to  see  that 
the  object  specified  is  carried  out. 

Shipments  as  above  indicated,  however,  will  be  made  only  to  points 
in  the  United  States  reached  through  established  express  lines  by  con¬ 
tinuous  railway  or  steamboat  communication. 

JOHN  SHERMAN,  Secretary. 


No.  050. 


Seventieth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1SG5. 


1878. 

Department  Xo.  05. 
Secretary’s  Office.  % 


Treasury  Department, 

September  4,  1878. 


By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereiubelow  designated,  known  as  “Five-twenty  bonds,”  of 
the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  oil  and  after  the  4tii 
day  of  December,  1878,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 
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Corrox  Bonds,  dated  July  1,  1865,  namely ; 

$50 — No.  74001  to  No.  7500*4,  both  inclusive. 

$100 — No.  136001  to  No.  138000,  both  inclusive. 

$5<K> — No.  95001  to  No.  97000,  both  inclusive. 

$3.000 — No.  184001  to  No.  189000,  both  inclusive. 

Total  coupon .  $9,  000, 000 


Registered  Bonds. 

“Euhcmabk  at  the  pleasure  of  the  United  States  of  ter  the  fust  day  of  July, 

’1870,”  as  follows : 

$50 — No.  2451  to  No.  2485,  both  inclusive. 

$100 — No.  19101  to  No.  19120,  both  inclusive. 

$500 — No.  11201  to  No.  11226,  both  inclusive. 

$1,000 — No.  38001  to  No.  38400,  both  inclusive. 

*5,000 — No.  11601  to  No.  1^000,  both  inclusive. 

a ‘,000-No.  22551  to  No.  22880,  both  inclusive. 

Total  registered .  3, 000, 000 

Aggregate . . .  $5, 000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  otoners , 
giving  name  or  names  thereof . 

JOHN  SHERMAN,  Secretary. 


No.  651. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  U.  S., 

New  York,  September  5,  1878. 

Sir  :  I  have  not  had  a  copy  of  the  circular  referred  to  in  your  letter 
of  the  2d  instant,  but  have  seen  a  copy  received  by  the  Hanover  Bank.  In 
so  far  as  it  removes  restrictions  to  the  free  issue  of  silver  it  will,  in  my 
judgment,  operate  beneficially. 

I  notice,  however,  that  the  use  of  the  coin  in  the  payment  of  duties 
and  subscriptions  to  the  4  per  cent,  bonds  is  prohibited,  as  in  the  pre¬ 
vious  circular  (July  19),  and  this  I  apprehend  will  reduce  the  number 
of  applicants  very  materially,  for  the  reason  stated  in  a  previous  com¬ 
munication,  namely,  that  the  prohibition  covers  the  two  chief  purposes 
for  which  the  silver  is  at  present  required.  As  it  will  be  impossible  to 
prevent  its  use  for  any  lawful  purpose  after  it  has  passed  out  of  the  hands 
of  the  persons  first  obtaining  it,  or  even  to  make  sure  that  the  first  ap¬ 
plicants  will  observe  the  conditions  under  which  they  received  it,  I  am 
inclined  to  adhere  to  the  opinion  that  it  would  be  better  to  remove  all 
restrictions,  placing  no  limitations  on  the  use  of  silver,  or,  in  other  words, 
treating  it  as  the  full  equivalent  of  gold  and  United  States  notes  in  the 
receipts  and  disbursements  of  the  Treasury.  It  would  seem  that  it  must 
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finally  come  to  this,  for  it  will  be  difficult  in  the  long  run  to  keep  up 
any  distinction  between  silver  and  gold  that  is  not  created  by  law. 

Now,  as  to  the  effect  of  the  suggestion,  if  carried  out  it  must  be  ad¬ 
mitted  that  it  would  at  the  start  decrease  the  payment  of  gold  for  duties 
and  subscriptions  to  the  amount  of  the  silver  substituted  therefor.  But 
as  the  substitution  would  have  a  tendency  to  reduce  the  present  slight 
premium  on  gold  by  destroying  the  demand  for  it,  or  at  least  lessening 
it,  the  advantage  of  this  reduction  in  view  of  resumption  might  compen¬ 
sate  for  the  loss  in  gold  receipts.  Moreover,  on  the  supposition  that  the 
unrestricted  use  of  silver  would  wholly  wipe  out  the  premium  on  gold 
(a  result  by  no  means  improbable  in  the  present  condition  of  the  foreign 
exchanges),  there  would  be  nothing  gained  by  the  substitution  of  the 
former  for  the  latter  in  payments  to  the  Treasury  for  any  purpose,  and 
the  relative  amount  of  the  two  coins  that  would  be  used  in  such  pay¬ 
ments  would  be  regulated  by  the  supply  on  the  market  and  the  conven¬ 
ience  of  those  having  to  pay  it.  Of  course  I  do  not  mean  to  say  that 
silver  and  gold  can  always  be  kept  at  a  parity.  It  would  seem  to  be 
beyond  the  domain  of  legislation  to  accomplish  this,  when  there  is  a  dif-  • 
ference  in  the  intrinsic  value,  except  in  the  single  instance  of  transac¬ 
tions  between  debtors  and  creditors.  In  all  others,  the  intrinsic  or  bull¬ 
ion  value  must  finally  govern;  and  measured  by  that  test,  the  silver  dol¬ 
lar  notwithstanding  its  legal  tender  quality,  must  fall  nearly  if  not  quite 
to  its  bullion  value  whenever  the  supply  exceeds  the  demand  for  the  pay¬ 
ment  of  duties  or  other  objects  for  which  it  is  now  in  request.  This, 
however,  is  a  question  more  directly  connected  with  the  maintenance  of 
the  double  standard,  and  I  will,  therefore,  only  add  in  this  connection 
that  it  will  be  very  likely  to  present  itself  in  the  future,  and  that  its 
practical  solution  will  determine  whether  the  addition  of  the  silver 
dollar  to  our  coinage  was  on  the  whole  a  wise  measure. 

In  addition  to  the  means  already  provided  for  increasing  the  circula¬ 
tion  of  silver,  I  cannot  forbear  again  mentioning  its  substitution  for  one 
and  two  dollar  notes.  It  is  so  probable,  I  might  almost  say  certain,  that 
if  the  notes  of  these  denominations  now  outstanding  were  retired  the 
vacuum  would  be  filled  by  the  silver  dollar,  that  it  is  to  be  regretted 
there  are  objections  to  such  a  substitution,  growing  out  of  the  prejudice 
of  the  people  in  favor  of  small  notes,  and  the  impossibility  of  reconciling 
them  to  any  change  by  the  direct  action  of  the  Treasury.  The  presence 
.  of  these  notes  in  the  circulation  must,  for  the  present,  to  a  large  extent 
prevent  the  free  use  of  silver,  and  it  explains  the  indifference  with  which 
the  public  has  so  far  regarded  all  the  efforts  of  the  Treasury  to  supply 
them  with  the  coin.  After  resumption,  however,  it  is  possible  that  the 
value  of  the  silver  dollar  not  redeemable  in  anything  may  be  less  than 
that  of  a  paper  note  of  the  same  denomination,  it  redeemed  in  gold. ;  and 
should  this  happen,  the  public  may  find  itself  deprived  of  its  favorite 
pocket-money  by  the  operation  of  a  national  law  which  it  can  neither 
change  nor  resist.  There  are  one  or  two  other  suggestions  that  occur  to 
me,  but  I  will  not  trouble  the  Secretary,  with  them  at  preseut. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  77.  S. 

Hon.  John  Sherman,  Secretary. 
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No.  652. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  September  6, 1878. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York : 

Dear  Sir  :  Your  letters  of  the  4th  and  5th  instant  are  received. 

It  was  an  oversight  that  the  copy  of  the  silver  circular  was  not  sent  to 
you  before  its  publication,  and  I  owe  you  an  apology,  as  I  promised  to 
send  it ;  but  the  matter  was  thoroughly  considered  in  connection  with 
your  previous  letters,  and  as  I  had  adopted  your  suggestions  to  some 
extent,  and  did  not  recall  my  promise,  I  did  not  send  it. 

In  your  letter  of  the  5th,  you  suggest  the  payment  of  silver  for  all 
purposes ,  not  only  for  circulation,  but  for  the  payment  of  bonds  and 
customs  duties.  This  I  fully  considered,  but  thought  it  best  for  the 
present  to  seek  to  get  into  ordinary  circulation  among  the  people  in 
points  remote  from  ports  of  entry  as  much  silver  as  practicable  before 
offering  it  freely  in  cities  where  it  would  be  immediately  used  for  cus¬ 
toms  duties.  If,  within  a  month  or  so,  we  are  able  to  reduce  our  stock 
of  silver  to  five  or  six  millions,  I  should  not  hesitate  a  moment  to  offer 
it  then  freely  in  New  York  and  elsewhere,  and  run  the  risk  of  doing 
without  gold  revenue  for  a  while. 

Mr.  Baker  will  hand  you  this,  and  will  explain  also  to  you  my  view  of 
the  feasibility  and  propriety  of  replacing  the  silver  by  purchasing  gold, 
if  it  should  be  found  expedient,  in  using  greenbacks  in  the  payment  of 
coin  liabilities,  allowing  the  difference.  I  would  like  your  views  upon 
these  points. 

Veryr  truly,  yours,  JOHN  SnERMAN,  Secretary. 


No.  C53. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  September  7, 1878. 
lion.  James  Gilfillan,  Treasurer  United  States : 

•Sir:  On  and 'after  the  16th  day  of  this  month  you  are  authorized,  at 
the  Treasury  in  Washington  and  at  the  several  subtreasuries  in  the 
United  States,  to  exchange  standard  silver  dollars  for  United  States 
notes. 

Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  654. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Geneva,  N.  Y.,  September  9,  1878. 

Dear  Sir  :  I  have  received  your  letter  of  the  6th  instant,  and  have 
conferred  with  Mr.  Baker  on  the  suggestions  made  therein,  as  well  as 
others  bearing  on  the  subject  of  resumption.  I  write  this  at  his  desire, 
ami  in  compliance  with  the  request  made  in  your  letter. 
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I  assume  that  you  wish,  if  possible,  to  entirely  do  away  with  the  pre¬ 
mium  on  gold  before  the  date  fixed  for  resumption.  Should  you  be  able 
to  accomplish  this  it  is  highly  probable  that  resumption  will  take  place 
without  any  great  drain  of  gold  from  the  Treasury.  On  the  other  hand, 
if  at  that  time  there  should  be  a  premium  remaining  sufficient  to  tempt 
the  cupidity  of  speculators,  or  to  encourage  doubts  of  the  ability  of  the 
Treasury  to  continue  the  redemption  of  United  States  notes  in  coin  (and 
a  slight  difference  might  have  that  effect),  it  is  equally  probable  that 
the  demands  on  the  Treasury  for  coin  would  be  very  much  increased. 

The  main-question,  then,  sus  it  seems  to  me,  is,  What  can  be  done  in  the 
intervening  space  to  bring  gold  and  United  States  notes  to  a  parity! 

I  shall  confine  myself  to  this  point,  and  a  consideration  of  .it  will  nec¬ 
essarily  include  a  consideration  of  the  suggestions  made  in  your  letter, 
which  more  or  less  directly  bear  in  that  direction. 

One  means  of  destroying  the  premium  on  gold  would  be  to  do  away  with 
the  demand  for  it.  The  substitution  of  silver  in  transactions  where  gold 
is  now  used ;  would  have  this  effect;  but,  as  it  has  been  referred  to  in  pre¬ 
vious  correspondence,  1  will  only  say  here  that  in  the  present  condition 
of  the  foreign  exchanges  there  is  ground  for  a  good  degree  of  confidence 
in  the  efficacy  of  such  a  measure,  if  the  Secretary  should  think  it  ex¬ 
pedient  to  submit  to  the  temporary  loss  of  gold  revenues  that  would 
probably  follow. 

Another  means  of  promoting  the  object  would  be  to  make  it  inconvtn 
ient  to  carry  large  stocks  of  gold  by  declining  to  issue  certificates.  If 
it  is  within  the  discretion  of  the  Secretary  to  do  this,  the  risk,  labor,  and 
cost  of  handling  the  actual  coin  would  make  it  less  desirable  in  the  pay¬ 
ment  of  the  coin  dues  to  the  government  than  silver,  any  amount  of 
which  can  be  exchanged  for  certificates  at  the  option  of  the  holder.  In 
foreign  transactions,  where  nothing  but  gold  will  avail,  the  demand 
would  of  course  be  the  same,  aud  holders  might,  perhaps,  advance  the 
price  to  purchasers,  so  as  to  cover  the  increased  cost  of  handling;  but 
this  could  only  happen  when  there  was  an  export  demand.  It  is  hardly 
necessary  to  observe  in  this  connection  that  to  stop  the  issue  of  gold 
certificates  would  cause  much  inconvenience  in  the  payment  of  duties, 
unless  accompanied  with  increased  facilities  for  the  use  of  silver  for  that 
purpose.  The  two  measures  should  therefore  go  together.  There  is  an 
article  in  the  Bankers’  Magazine  for  September  advocatiug  the  with¬ 
drawal  of  gold  certificates,  which  has  good  points,  although  the  correct¬ 
ness  of  some  of  the  conclusions  to  which  the  writer  arrives  may  be  ques¬ 
tioned. 

A  third  means  of  accomplishiug  the  object  would  be  to  bring  the  value 
of  United  States  notes  up  to  that  of  gold  by  receiving  them  in  all  gov¬ 
ernment  transactions  the  same  as  gold.  The  question  here  is  not  so 
much  a$  to  the  efficacy  of  the  means,  but  rather  as  to  the  authority  for 
its  employment,  and  the  effect  it  would  have  on  the  accumulations  of 
gold  by  the  Treasury.  On  the  last  point,  however,  I  am  inclined  to 
think  that  in  the  present  condition  of  our  trade  relations  the  worst  that, 
could  happen  (if  both  United  States  notes  and  silver  were  treated  as 
the  equivalents  of  gold  in  the  payment  of  dues  to  the  government)  would 
be  that  the  production  would  remain  in  private  hands,  the  very  accu¬ 
mulation  of  it  there  aidiug  to  reduce  it  to  the  level  of  other  legal-tender 
money,  when  it  would  be  likely  to  agaiu  gravitate  towards  the  Treasury 
until  a  foreign  demand  created  a  new  outlet  for  it. 

I  am  aware  that  United  States  notes,  though  a  legal  tender,  are  not  a 
full  equivaleut  for  gold  and  silver  coin,  inasmuch  as  they  are  neither 
receivable  for  duties  nor  payable  for  interest  on  the  public  debt.  But 
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these  restrictions  are  in  effect  practically  nullified  by  the  power  of  the 
Secretary  to  buy  and  sell  gold.  He  can  sell  gold  to  an  importer  for 
United  States  notes  at  par,  if  that  is  the  highest  bid,  the  result  being  that 
the  duties,  although  nominally  paid  in  gold,  are  practically  paid  in  the 
notes,  since  these  represent  the  only  increase  of  money  in  the  Treasury 
when  the  transaction  is  finished ;  or  he  can  buy  gold  for  United  States 
notes,  say  for  the  purpose  of  paying  interest  on  the  public  debt,  on  the 
same  terms  and  with  the  like  effects,  so  far  as  the  money  in  the  Treasury 
is  concerned,  as  the  decrease  would  be  in  the  notes. 

The  power  to  buy  and  sell  gold  may  prove  a  powerful  lever,  not  only 
in  preparing  for  resumption,  but  in  maintaining  it.  Indeed,  I  notice 
the  Secretary  has  already  considered  the  propriety  of  using  it  to  make 
good  the  silver  payments,  or,  in  other  words,  to  keep  the  stock  of  coin  in 
the  Treasury  undiminished.  The  Secretary  is  best  able  to  determine 
whether  there  is  a  present  necessity  of  resorting  to  this  expedient,  and 
I  will  only  therefore  venture  the  opinion  that  it  should  be  used  with 
caution;  for  any  considerable  purchases  of  gold  for  the  Treasury  just 
at  this  time  would  be  calculated,  if  made  public,  to  advance  the  pre¬ 
mium,  and  thus  in  a  greater  or  less  degree  counteract  other  measures 
operating  to  reduce  it.  If  it  is  important  that  the  present  slight  differ¬ 
ence  between  gold  and  United  States  notes  should  disappear  before 
resumption,  it  might  be  better  to  insure  that  result,  even  by  the  present 
sacrifice  of  a  moderate  amount  of  coin,  rather  than  to  jeopardize  it  in 
order  to  accumulate  more.  The  use  of  United  States  notes  in  the  pay¬ 
ment  of  coin  liabilities,  with  an  allowance  of  the  difference,  as  suggested 
by  the  Secretary,  is,  it  seems  to  me,  practically  another  plan  for  keeping 
the  stock  of  coin  intact.  By  the  former,  the  drain  would  be  supplied 
from  time  to  time  by  purchases;  by  the  latter,  it  would  be  prevented  by 
the  use  of  another  kind  of  money.  Either  plan  might  protect  the  gold 
in  the  Treasury,  but  I  fear  both  would  be  equally  open  to  the  objection 
that  they  were  calculated  to  increase  rather  than  reduce  the  premium. 

Permit  me  to  add,  by  way  of  explanation,  that  the  foregoing  sugges¬ 
tions,  as  well  as  others  you  have  heretofore  permitted  me  to  submit,  are 
based  on  the  proposition  that  in  so  far  as  gold,  United  States  notes,  and 
silver  are  the  legal  equivalents  of  each  other  they  should,  as  far  as  prac¬ 
ticable,  be  treated  as  such  in  all  the  operations  of  the  Treasury,  as  the 
most  effective  way,  not  only  of  establishing  and  maintaining  a  parity 
between  them,  but  of  aidiug  the  operation  of  natural  causes  now  work¬ 
ing  so  potentially  and  favorablv  in  bringing  us  to  resumption. 

Very  respectfully,  ‘  THOS.  HILLHOUSE, 

Assistant  Treasurer ,  United  States. 
The  Hon.  John  Siierman,  Secretary. 


[Indorsement  on  letter  dated  September  9,  1878,  from  assistant  treasurer,  New  York.] 

Treasury  Department,  September  11.  1S73. 

Referred  to  Mr.  Gilfillan,  who  will  please  read  this  letter  carefully. 

Some  points  I  would  like  elaborated  a  little. 

1.  Whether  gold  certificates  had  not  better  be  discontinued,  say  by  the  1st  of  No¬ 
vember  or  December,  or  postponed  until  the  1st  of  January  f 

1.  Whether  a  substitute,  in  the  form  of  United  States  notes,  prepared  in  denomina¬ 
tions  to  suit  the  business,  should  not  be  ottered  in  lieu  of  those  certificates? 

:J.  Whether  coin  might  not  be  purchased  at  a  shade  below  the  market  rate,  so  as  not 
to  compete  with  the  market-  for  a  riset 

4.  Whether,  if  United  States  notes  are  accepted  in  payment  of  coin  liabilities,  the 
same  premium  ought  not  to  be  allowed? 
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(I  .see  difficulties  in  tlie  last  two  propositions,  but  it  is  well  to  talk  over  them.) 

5.  Whether,  for  minor  coin  liabilities,  and  especially  in  paying  small  sums  of  interest 
or  debt,  we  ought  not  to  use  silver  dollars,  say  to  the  amount  of  ten  dollars? 

Anv  other  points  that  vou  think  ought  to  be  discussed  between  us. 

JOHN  SHERMAN,  Secretary. 

No.  655. 

The  Treasurer  of  the  United  States  to  Mr.  Sherman. 

Treasury  of  the  United  States, 

Washington,  September  12,  1878. 

Sir:  In  regard  to  the  points  indorsed  by  you  on  letter  of  Assistant 
Treasurer  Hillliouse  of  the  9th  instant,  which  letter  is  herewith  returned, 
my  impressions  are  as  follows : 

1st.  The  issue  of  gold  notes  should  be  discontinued  at  all  events  by 
the  1st  of  January,  1879,  to  protect  the  gold  in  the  Treasury. 

I  am  of  the  opinion  it  should  be  discontinued  as  early  as  the  first  oi 
November. 

Because  the  inconvenience,  and  consequently  the  clamor,  cannot  be 
very  great,  for  the  reason  that  the  payments  of  coin  from  the  Treasury, 
aside  from  the  redemptions  of  called  bonds,  which  are  in  small  amounts, 
will  be,  for  the  November  interest,  not  quite  $6,500,000  at  all  the  offices, 
for  the  December  interest  about  $2,800,000.  Because  the  stoppage  of 
gold  notes  will,  to  some  extent,  facilitate  payments  of  United  States 
notes  in  lieu  of  coin. 

2d.  Eventually,  if  the  necessities  and  convenience  of  business  require, 
higher  denominations  of  United  States  notes  might  be  preferred. 

3d.  I  fear  the  Secretary  cannot  be  a  buyer  of  gold  coin  under  any  cir¬ 
cumstances  at  present  without  danger  of  stimulating  the  premium. 

With  care  I  am  of  the  opinion  that  gold  bullion  might  be  bought  for 
United  States  notes,  while  there  is  no  demand  for  bars  for  shipment. 

4th.  I  am  desirous  of  offering  every  inducement  to  coin-creditors  to 
take  United  States  notes  in  payment. 

The  disappearance  of  the  gold  premium  will  solve  many  difficulties 
under  the  last  two  points,  numbered  by  you  3  and  4. 

5th.  From  present  appearances  the  demand  for  silver  dollars,  under 
present  regulations,  will  be  all  that  the  Philadelphia  mint  can  supply, 
without  singling  out  any  class  of  payments  to  be  made  therein.  When 
the  time  comes  for  actiou  in  that  particular,  would  it  not  be  better  to 
pay  a  certain  proportion  of  every  coin  demand  in  standard  silver  dollars! 

Very  respectfully,  JAS.  GILFILLAN, 

Treasurer  of  the  United  States. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  C56. 


Circula  r  Xo.  23. — Distribu  tion  of  standard  silrer  dollars — ( Being  Circular 

Xo.  22  modified.) 


i«"8-  Treasury  of  the  United  States, 

H  oiiico.'  Washington ,  September  13,  1878. 

For  the  present,  the  following-named  national  banks,  designated  de¬ 
positories  of  the  United  States,  will  be  supplied  by  the  Treasury,  ui>on 
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tl«ur  application,  with  standard  silvrer  dollars  from  the  Mint,  free  of 
expense,  in  accordance  with  section  3527  Revised  Statutes. 

It  is  expected  that  the  coin  furnished  as  above  will  be  put  into  circu¬ 
lation  by  being  furnished  to  public  disbursing  officers ;  to  manufactur¬ 
ing  and  other  establishments ;  to  other  banks  and  bankers  for  distribu¬ 
tion  in  like  manner  by  them,  and  generally  where  it  is  to  be  used  as 
current  money. 

The  assistant  treasurers  of  the  United  States  are  also  authorized  to 
use  the  standard  silver  dollars  in  their  vaults  for  the  general  purpose 
approved  in  this  circular. 

United  States  disbursing  agents  and  paymasters  who  obtain  fuuds  for 
disbursement  from  assistant  treasurers  or  depositaries  are  requested  to 
procure  standard  silver  dollars,  when  practicable,  for  disbursement. 

By  direction  of  the  Secretary,  this  circular  is  in  lien  of  all  circulars 
heretofore  issued  in  regard  to  the  distribution  of  standard  silver  dollars. 

JAS.  GILFILLAN,  Treasurer  United  States. 


LIST  OF  NATIONAL-BANK  DEPOSITORIES. 


Oran  it)'  National  Bank  of  Augusta,  Me. 
First  National  Hank  of  Bangor,  Me. 
Merchants’  National  Bank  of  Portland, 
Me. 

First  National  Bank  of  Concord,  N.  H. 
First  National  Bank  of  Manchester,  N.  H. 
First  National  Bank  of  Portsmouth,  N.  H. 
Merchants’  National  Bank  of  Burlington, 
Vt. 

Boston  National  Bank  of  Boston,  Maas. 
Massasoit  National  Bank  of  Fall  River, 
Mass. 

First  National  Bank  of  New  Bedford, 
Mass. 

First  National  Bank  of  Newbury  port, 
Mass. 

Adams  National  Bank  of  North  Adams, 
Mass. 

Third  Nat  ional  Bank  of  Springfield,  Mass. 
First  National  Bank  of  Worcester,  Mass. 
First  National  Bank  of  Newport,  R.  I. 
First  National  Bank  of  Providence,  R.  I. 
First  National  Bank  of  Bridgeport,  Conn. 
Charter  Oak  National  Bank  of  Hartford, 
Conn. 

Second  National  Bank  of  New  Haven, 
Conn. 

Thames  National  Bank  of  Norwich,  Conn. 
Merchants’ National  Bank  of  Albany,  N.  Y. 
First  National  Bank  of  Binghamton, 
N.  Y. 

Nassau  National  Bank  of  Brooklyn,  N.  Y. 
Farmers’  and  Mechanics’  National  Bank 
of  Buffalo,  N.  Y. 

Second  National  Bank  of  Elmira,  N.  Y. 
Midi  lie  to  w  i  i  Nat  ional  Bank  of  Middletown , 
N.  Y. 

Second  National  Bank  of  New  York,  N.  Y. 
Central  National  Bank  of  New  York,  N.  Y. 
National  Bank  of  Commerce  in  New  York, 
N.  Y. 

Fir»t  National  Bank  of  Oswego,  N.  Y. 
Fall  kill  National  Bank  of  Poughkeepsie, 
X.  Y. 

Flour  Citv  National  Bank  of  Rochester, 
N.  Y. 


'  Third  National  Bank  of  Syracuse,  X.  Y. 
First  National  Bank  of  Seneca  Falls,  X.  Y. 
First  National  Bank  of  Troy,  N.  Y. 

|  Second  National  Bank  of  Utica,  N.  Y. 

*  First  National  Bank  of  Allegheny,  Pa. 
First  National  Bank  of  Altoona,  Pa. 

First  National  Bank  of  Erie,  Pa. 

!  Keystone  National  Bank  of  Erie,  Pa. 

First  National  Bank  of  Franklin,  Pa. 

1  Farmers’  National  Bank  of  Lancaster,  Pa. 
First  National  Bank  of  Philadelphia,  Pa. 
Centennial  National  Bank  of  Philadelphia, 
Pa. 

I  Corn  Exchange  National  Bank  of  Phila- 
!  delphia,  Pa. 

Tradesmen’s  National  Bank  of  Pittsburgh, 
Pa. 

First  National  Bank  of  Reading,  Pa. 

First  National  Bank  of  Sunlmry,  Pa. 
Second  National  Bank  of  Wilkesbarre,  Pa. 

I  First  National  Bank  of  York,  Pa. 

First  National  Bank  of  Jersey  City,  N.  J. 

1  Second  National  Bank  of  Newark,  N.  J. 

1  First  National  Bank  of  Plainfield,  N.  J. 

|  First  National  Bank  of  Treuton,  N.  J. 

!  First  National  Bank  of  Wilmington,  Del. 
i  Farmers’ Nat  ional  Bank  of  Annapolis,  Md. 

!  First  National  Bank  of  Baltimore,  Md. 

National  Bank  of  the  Republic,  Washing- 
i  ton,  D.  C. 

1  Planters’  National  Bank  of  Danville,  Va. 
t  Exchange  National  Bank  of  Norfolk,  Va. 

I  First  National  Bank  of  Richmond,  Va. 

|  Planters’  National  Bank  of  Richmond,  Va. 
i  National  Valley  Bank  of  Staunton,  Va. 

1  Bollefontaine  National  Bank  of  Bellefon- 
j  taine,  Ohio. 

First  National  Bank  of  Cincinnati,  Ohio. 
Third  National  Bank  of  Cincinnati,  Ohio. 
Fourth  National  Bank  of  Cincinnati 
i  Ohio. 

|  Merchants’  National  Bunk  of  Cleveland, 
Ohio. 

National  Exchange  Bank  of  Columbus, 
Ohio. 

Second  National  Bank  of  Dayton,  Ohio. 
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First  National  Bank  of  Sandusky,  Oliio. 
First  National  Bank  of  Toledo,  Ohio. 
Evansville  National  Bank  of  Evansville, 
Iiul. 

First  National  Bank  of  Indianapolis,  Iud. 
Indianapolis  National  Bank  of  Indianap¬ 
olis,  Ind. 

Alton  National  Bank  of  Alton,  Ill. 

First  National  Bank  of  Centralist,  Ill. 
Fifth  National  Bank  of  Chicago,  Ill. 
Second  National  Bank  of  Peoria,  Ill. 
Mechanics’  National  Bank  of  Peoria,  Ill. 
First  National  Bank  of  Rock  Island,  Ill. 
First  National  Bank  of  Springfield,  Ill. 
State  National  Bank  of  Springfield,  Ill. 
Second  National  Bauk  of  Detroit,  Mich. 
City  National  Bank  of  Grand  Rapids, 
Mich. 

First  National  Bank  of  Madison,  Wis. 
First  National  Bank  of  Milwaukee,  Wis. 
National  Exchange  Bank  of  Milwaukee, 
Wis. 

First  National  Bank  of  Oshkosh,  Wis. 
First  National  Bank  of  Saint  Paul,  Minn. 
Second  National  Bank  of  Saint  Paul,  Minn. 
Davenport  National  Bank  of  Davenport, 
Iowa. 

Saint  Louis  National  Bank  of  Saint  Louis, 
Mo. 

First  National  Bauk  of  Covington,  Ky. 
First  National  Bank  of  Louisville,  Ky. 
Kentucky  National  Bank  of  Louisville, 
Ky. 


No. 


Lexington  City  National  Bank  of  Lexing¬ 
ton,  Ky. 

First  National  Bank  of  Chattanooga .  Teun. 

East  Tennessee  National  Bank  of  Knox¬ 
ville,  Tenn. 

First  National  Bauk  of  Memphis,  Teun. 

First  National  Bank  of  Nashville,  Teun. 

Raleigh  National  Bank  of  North  Carolina, 
Raleigh,  N.  C. 

People’s  National  Bank  of  Charleston. 
S.  C. 

Atlanta  National  Bank  of  Atlanta.  Ga. 

Merchants’  National  Bank  of  Savannah, 
Ga. 

First  National  Bank  of  Galveston,  Texas. 

San  Antonio  National  Bauk  of  San  An¬ 
tonio,  Texas. 

Merchants’  National  Bank  of  Little  Rock, 
Ark. 

First  National  Bank  of  Leavenworth, 
Kans. 

National  Bank  of  Lawrence,  Lawrence, 
Kans. 

First  National  Bank  of  Omaha,  Nel>v. 

Omaha  National  Bauk  of  Omaha,  Xehr. 

First  National  Bank  of  Denver,  Colo. 

Colorado  National  Bank  of  Denver,  Colo. 

First  National  Bank  of  Helena,  Mont. 

First  National  Bank  of  Portland,  Greg. 

First  National  Bank  of  Yankton,  Dak. 

First  National  Bank  of  Santa  Fd,  N.  Mex. 

First  National  Bauk  of  Walla  Walla, 
W.  T. 


Mr.  Sherman  to  Treasurer  United  States. 


Treasury  Department.  September  13,  1878. 
IIon.  James  Gilfillan,  Treasurer  United  States: 

Sir  :  Some  question  has  been  made  whether  the  issue  of  silver  dollars 
in  exchange  for  United  States  notes  before  January  1,  next,  is  in  entire 
accordance  with  the  legislation  of  Congress  bearing  on  the  subject,  aud, 
therefore,  you  will  please  postpone  the  execution  of  department  order  of 
the  3d  instant  until  further  instructions,  and  withhold  from  transmis¬ 
sion  to  assistant  treasurers  the  order  of  the  7th. 

Silver  dollars  will  be  issued  as  heretofore,  in  the  purchase  of  silver 
bullion,  in  payment  of  coin  liabilities,  and  in  the  mode  pointed  out  in 
your  order  of  July  19,  as  modified.  .,  -  . 

With  a  view  of  their  payment  on  currency  liabilities,  you  will  request 
that  each  disbursing  officer  estimate  the  amount  he  can  conveniently 
disburse. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  058. 

Seventy  first  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1805. 

„  Treasury  Department. 

secretary',  office.  September  lt>,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  i870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
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debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3,  I860,  consols  of  I860,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  ilie  16th  day  of 
December,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  18i>5,  namely: 

81(H) — No.  138001  to  No.  140000,  both  inclusive. 
fcnOO— No.  07001  to  No.  09000,  both  inclusive. 

$1,000 — No.  189001  to  No.  193000,  both  inclusive. 

Total  coupon . . .  $2, 000,  000 


Registered  Bonds, 

“/ Redeemable  at  the  pleasure  of  the  United  State*  after  the  l#f  day  of  July,  1870,” 

a *  follow a: 

$100 — No.  19121  to  No.  19150,  both  inclusive. 

$500 — No.  11227  to  No.  11250,  both  inclusive. 

*1,000 — No.  38401  U >  No.  38050,  both  inclusive. 

$5.000 — No.  12001  to  No.  12100,  both  inclusive. 

$10.000 — No.  22880  to  No.  23540,  both  inclusive. 


Total  registered .  3,  000,  000 

Aggregate  .  5,000,000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  five  million 
dollars.  * 

AH  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds  should 
be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn  to 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secretary 
of  the  Treasury  for  redemption  account  of  the  owner  or  owners ,  giving  name 
or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No. 

Messrs.  Belmont  «(•  Co.  to  Mr.  Sherman. 

New  York,  September  18,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington  : 

Dear  Sir:  Not  having  had  any  definite  understanding  with  you  re¬ 
garding  the  gold  still  in  the  hands  of  the  members  of  the  syndicate 
against  collaterals  deposited  in  the  assistant  treasury  here,  we  shall  be 
much  obliged  by  your  kindly  informing  us  of  your  wishes  regarding 
its  repayment  into  the  Treasury.  We  beg  to  suggest,  that  as  the  gold 
premium  keeps  up  it  might  be  good  policy  to  leave  the  gold  for  some 
time  yet  in  the  market. 

We  shall  be  pleased  to  hear  from  you  by  an  early  mail,  and  remain, 
Yours,  verv  respectfullv.  AUGUST  ilELMOXT  &  CO. 

H.  Ex.  !>— — IT* 
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No.  660. 

Mr.  Slicnnan  to  Messrs,  Belmont  d'  Co. 

Treasury  Department,  September  20,  1878. 
Messrs.  Auuust  Belmont  &  Co.,  New  York: 

Gentlemen:  Againt  referring  to  your  letter  of  the  18th  instant,  I 
have  to  advise  you  that  the  department  expected  that  by  the  1st  of  Oc¬ 
tober  next  the  remainder  of  the  coin  due  upon  the  44  per  cent,  bonds, 
both  from  the  American  sales  and  those  made  in  London,  would  be  paid 
into  the  Treasury,  and  it  is  deemed  best  that  this  be  done,  so  that  the 
account  of  this  loan  may  be  closed  as  soon  thereafter  as  the  books  can 
be  made  up. 

Very  respectfully,  JOHN  SIlEllMAN,  Secretary. 


No.  661. 

Mr.  Sherman  to  Mr.  Baker ,  Chief  of  the  Loan  Dirision. 

Treasury  Department,  September  26,  1878. 

Daniel  Baker,  Esq., 

Chief  of  the  Loan  division,  Treasury  Department : 

Sir:  I  inclose  herewith  a  copy  of  a  letter  to  the  Treasurer,  and  wish 
you  specially  to  see  that  this  order  is  in  every  case  enforced. 

No  doubt  most  depositaries  will  place  the  coin  to  their  credit  within 
the  period  of  the  call  outstanding  when  subscriptions  are  made,  accord¬ 
ing  to  the  circular  of  the  1st  ultimo,  but  if  this  is  not  done  the  deposit 
must  be  withdrawn  at  the  expiration  of  ninety  days  from  the  date  of 
subscription. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


>  Mr.  Sherman  to  United  States  Treasurer. 

Treasury  Department,  September  26,  ISIS. 
Hon.  James  GileillAN,  United  States  Treasurer : 

Sir:  In  furtherance  of  our  conversation  to-day  I  have  to  request  that 
where  deposits  with  national  banks  on  account  of  subscriptions  to  the  4 
per  cent,  loan  have  not  been  paid  into  the  Treasury  within  ninety  days 
after  the  deposit  was  made,  you  will  at  once  draw  for  the  amount  of 
such  deposits,  to  be  forthwith  paid  into  the  Treasury,  and  as  sueli  deposit 
accrue  under  this  rule,  you  will  make  such  withdrawals  until  the  whole 
is  paid. 

Very  respect  fully,  JOHN  S II E  R  M  A  N,  Secret  a  ry. 


No.  662. 

Messrs.  Belmont  t(-  Co.  to  Mr.  Sherman. 

New  York,  September  :>o,  ]S7S. 
Hon.  John  Sherman,  Secretary  of  the  Treasury ,  Washington  : 

Dear  Sir:  The  assistant  treasurer  of  this  city  has  notified  us  of  your 
desire  to  have  the  balance  of  the  gold  still  in  the  hands  of  the  members 
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of  the  syndicate  paid  into  the  Treasury,  one-third  on  the  1st  of  October, 
one-third  on  the  10th  and  the  remainder  on  the  21st  of  that  month,  which 
will  meet  with  prompt  compliance. 

In  the  mean  time  we  beg;  again  to  request,  that  you  will  kindly  cause 
the  account  with  the  syndicate  to  be  closed  at  an  early  day,  and  the 
balance  due  for  commission  and  interest  to  be  remitted  to  us.  The 
Messrs.  Bothschild  are  very  anxious  to  receive  the  final  settlement  of 
the  account,  and  we  shall  consider  it  a  special  favor  if  you  will  kindly 
have  the  matter  attended  to. 

You  are  aware  that  the  balance  of  gold  referred  to  above,  though 
in  the  hands  of  the  members  of  the  syndicate,  is  really  on  desposit  with 
the  First  National  Bank  of  this  city  as  a  United  States  depository,  and 
that  the  payments  under  the  contract  have  in  effect  all  been  made  by 
certificates  of  deposit  of  that  bank,  so  that  the  non-return  of  the  gold  need 
not  delay  the  settlement  with  the  syndicate. 

Trusting  you  will  comply  with  our  request  at  an  early  day,  we  remain, 
Very  respectfully,  yours,  AUGUST  BELMONT  &  CO. 


No.  663. 

Mr.  Upton  to  Mr.  Edgerton. 

Treasury  Department, 
Washington ,  D.  C.,  September  30,  1878. 

1>.  W.  <_'.  Edgerton,  Esq.,  Chill  ieothe,  Mo. : 

Sir  :  In  reply  to  your  letter  of  the  25tli  instant,  asking  if  greenbacks 
will  be  a  legal- tender  for  debts  between  individuals  after  the  resumption 
act  shall  have  taken  effect,  1  have  to  inform  you  that  I  know  of  no  law 
which  will  affect  their  legal-tender  quality  after  that  time. 

Very  respectfully,  J.  K.  UPTON,  Chief  Clerk. 


No.  664. 

Mr.  Upton  to  Mr.  Curtis. 

Treasury  Department, 
Washington ,  I).  C.,  October  2,  1878. 

T.  1).  Curtis,  Esq'.,  Editor  Utica  Republican ,  Utica ,  X.  3'.: 

Sir:  Your  letter  of  the  30th  ultimo  is  received.  After  resumption 
national  bank  notes  will  be  redeemed  as  heretofore  in  United  States 
notes. 

The  legal-tender  quality  of  the  United  States  notes  will  remain 
after  resumption  as  before,  and  the  circulating  notes  of  national  banks 
are  redeemable  in  United  States  notes. 

Very  respectfully,  ,1.  K.  UPTON,  Chief  Clerk. 


No.  665. 

-1/r.  Olcott  to  Mr.  Slier  man. 

Albany,  N.  Y.,  October  5,  1878. 

Him.  .John  Sherman  : 

Dear  Sir  :  The  movement  of  the  people  for  au  excessive  issue  of 
greenbacks  is  too  serious  to  be  treated  with  unconcern.  Many  of  its 
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advocates  are  men  of  character  and  influence,  whom  denunciation  is 
more  likely  to  irritate  than  to  convince,  aud  though  we  may  fail  to  reach 
the  designing  and  the  ignorant,  yet  much  may  be  gained  by  manifesting 
a  spirit  of  fairness  and  conciliation.  It  becomes  us,  I  think,  to  yield 
just  so  much- and  to  go  just  so  far  as  prudence  will  allow  and  safety  will 
justify.  Allow  me  then  to  ask  three  minutes  of  your  time  to  the  few 
suggestions  which  I  beg  to  submit. 

I  would  have  the  Comptroller  of  the  Currency  authorized  by  Congress 
to  issue  notes  for  circulation  to  all  State  banks  upon  the  same  terms 
and  conditions  upou  which  national  banks  base  their  issues ;  and  said 
notes  to  be  received  in  all  payments  to  the  government  the  same  as 
national  bank  notes,  with  authority  for  the  Secretary  of  the  Treasury 
to  designate  at  his  pleasure  any  of  said  State  banks  as  depositories. 
This  will  leave  each  State  free  to  create  and  regulate  banking  within 
its  own  borders,  except  in  the  matter  of  circulation.  It  will  increase 
the  paper  circulation  and  a  consequent  demand  for  government  bouds, 
and  it  would  add  a  new  element  of  strength  to  national  banks  by  the 
alliance  and  identity  of  interest  thus  created.  I  confess  to  no  fears  of 
a  redundant  currency  thus  secured  and  redeemable  at  par,  as  provided 
by  the  currency  act,  at  some  center  of  business. 

I  woidd  prohibit  the  issue  of  notes  of  less  amount  than  $5,  as  a 
measure  of  great  importance  alike  to  banks  and  the  public.  A  severe 
curtailment  of  a  purely  paper  currency  is  pregnant  with  disaster  and 
nothing  else.  It  makes  money  scarce  without  affording  the  slightest 
relief,  and  is  an  unmitigated  evil.  Whereas  a  circulation  composed 
partly  of  coin  affords  instant  relief  when  curtailed,  and  just  in  the  ratio 
that  the  coin  bears  to  the  paper  in  circulation.  Thus  panics  are  miti¬ 
gated  in  their  duration  and  intensity  by  the  support  which  coin  gives  to 
paper  issues.  Pennsylvania  restrained  the  issue  of  small  notes  years 
ago,  and  this  State  followed  suit  in  1835  with  complete  success,  but  un¬ 
fortunately  some  years  later,  during  a  general  suspension  of  specie  pay¬ 
ments,  the  restraining  act  was  repealed.  It  will,  of  course,  require  a 
considerable  amount  of  silver  to  fill  the  place  of  small  notes.  When 
the  redemption  act  passed  I  regarded  it  as  impossible  to  resume  in  gold 
alone ;  and  though  our  foreign  exchanges  and  your  financial  measures 
give  a  new  aspect  to  this  question,  I  lully  believe  that  our  bankers 
who  have  so  generally  opposed  the  silver  question  will  soon  discover 
the  advantages  of  silver  as  a  reserve.  The  opposition  to  silver  lias 
given  strength  to  the  paper  inflationists,  and  well  it  might  in  the  light 
in  which  the  masses  regard  this  question. 

I  have  regarded  silver  currency  as  measurably  meeting  tlie  demand 
for  more  circulation  and  as  affording  protection,  at  least  to  some  extent, 
against  excessive  issues  of  paper  money.  Silver  is  slowly  produced, 
and  cannot  occasion  great  and  sudden  fluctuations.  Labor  enters  into 
its  worth,  and  it  has  a  world  wide  commercial  value,  and  has  the  sanc¬ 
tion  from’ remote  ages  to  the  present  time  for  its  use  as  currency,  but 
the  government  printing  press  is  the  reverse  of  all  this,  ami  when  put 
in  motion,  not  for  the  defense  and  preservation  of  the  nation,  but 
tlirough  amazing  misconception  of  consequences,  we  may  look  for  all 
the  evils  of  a  worthless  currency.  I  would  therefore,  as  a  slight  addi¬ 
tional  defense  against  the  prevailing  heresy  of  paper  inflationists  and  to 
add  a  little  to  the  currency,  make  the  trade  dollar  a  legal  tender. 

I  believe  that  the  demand  lor  silver  will  greatly  exceed  its  authorized 
coinage.  All  interior  banks  will  want  a  moderate  supply,  and  banks  in 
our  large  cities  will,  I  am  confident,  want  large  supplies,  and  that  too  a 
little  in  advance  of  the  day  fixed  for  resumption. 
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I  also  think  that  the  currency  act  can  be  amended  in  a  few  particu¬ 
lars  with  advantage  to  all  concerned. 

1  have  the  houor  to  be,  with  the  highest  consideration,  your  obedient 
servant,  .  THOMAS  \V.  OLCOTT. 


No.  <5(>G. 

First  National  Hank,  Xea-  York ,  to  Mr.  Sherman. 

.  First  National  JUnk, 

New  York,  October  9,  ISIS. 

Hon.  John  Sherman, 

7  ^ 

Secretary  of  the  Treasury,  Washington ,  />. 

Sir:  The  act  of  Congress  approved  January  14,  IS7.3,  requires  the 
Secretary  of  the  Treasury  to  redeem  in  coin,  on  and  after  January  1, 
1879,  the  United  States  legal -tender  notes  then  outstanding,  upon  pre¬ 
sentation  at  the  sub-treasury  in  New  York,  and  makes  provision  for  such 
redemption  by  authorizing  the  sale  of  certain  bonds. 

The  subscriptions  you  are  now  receiving  for  the  4  percent,  consols  are, 
we  understand,  in  part  for  the  above  purpose,  and  in  part  for  the  re¬ 
funding  of  t>  per  cent,  bonds. 

We  write  to  inquire  whether  you  will  agree  to  redeem  for  any  national 
bank,  on  and  after  January  1, 1.879,  an  amount  of  legal-tender  notes  cor- 
responding  to  the  subscriptions  it  may  make  for  the  4  per  cent,  loan 
under  the  terms  of  your  recent  circulars,  between  this  time  and  Jan¬ 
uary  1. 

Our  purpose  in  making  this  stipulation  is  to  promote  the  sales  of  the 
loan  ami  to  enable  the  banks  to  transact  safely  the  business  in  which 
thev  act  onlv  as  agents  for  the  government. 

Respectfully,  II.  C.  FAHNESTOCK,  V.  F. 


No.  007. 

Mr.  Sherman  to  Mr.  Oleott. 

Treasi  ry  Department, 
Washington ,  1).  ('.,  October  9,  1878. 
Thomas  W.  Olgott,  Esq..  Albany,  X.  Y.  : 

Sir:  Your  letter  of  the  3th  instant  has  been  received  and  duly  con¬ 
sidered. 

To  comply  with  the  suggestions  made  by  you  as  to  issuing  notes  for 
circulation  to  State  banks,  and  prohibiting  the  issue  of  small  notes, 
would  require  the  authority  of  Congress. 

The  difficulty  of  your  proposition  is  that  it  is  known  that  neither  the 
present  nor  the  next  Congress  will  pass  either  measure,  the  prejudice 
being  strong,  not  against  United  States  notes,  but  against  national 
banks,  and  the  tendency  in  Congress  will  be  rather  to  abolish  national 
banks  than  to  increase  the  issue  to  them  or  to  State  banks.  As  to  the 
small  notes,  the  newspapers  are  unanimous  and  clamorous  for  their  issue 
and  circulation,  so  that  I  think  it  would  be  useless  to  ask  Congress  to 
limit  their  circulation. 

Silver,  no  doubt,  will  be  used,  as  you  suggest,  as  reserves  in  banks, 
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and  will  be  absorbed  much  more  largely  than  many  suppose  in  circula¬ 
tion  among  the  poorer  classes.  Ju  view  of  all  the  circumstances,  I  think 
the  better  way  is  to  stand  firmly  by  the  present  law,  to  work  out  resump¬ 
tion  by  it  and  through  it,  and  when  resumption  is  an  accomplished  fact, 
we  may  be  able  to  judge  of  such  auxiliary  measures  as  experience  may 
show  to  be  necessary. 

Very  respectfully,  .701  IN  SHERMAN,  Secretary. 


No.  (5(!8. 

Mr.  Sherman  to  Treasurer  of  the  United  States. 

Treasury  Department,  October  It,  1878. 

Hon.  James  (Iii.i-tllan, 

Treasurer  of  the  United  States  : 

Sir  :  The  First  National  Bank  of  the  city  of  New  York  represents  that 
while  the  order  of  the  7th,  of  September  iu  regard  to  paying  out  silver 
was  outstanding,  it  sold  upon  a  circular  issued  by  it  based  on  said  order 
$1,71)7,000  four  per  cent,  bonds,  and  claims  that  in  consideration  thereof 
wre  should  pay  silver  coin  on  United  States  currency  drafts  to  an  amount 
sufficient  to  pay  for  said  bonds. 

To  the  extent  that  actual  sales  were  made  pending  that  order,  I  thiuk 
it  right  tha,t  this  request  should  be  complied  with,  and  I  refer  the  inclosed 
papers  to  you  to  ascertain  in  any  mode  you  deem  best  the  actual  sales 
made  by  the  bank  during  the  pendency  of  the  order  of  September  7.  You 
are  authorized  to  pay,  from  time  to  time,  at  your  discretion,  silver  or 
currency  drafts  to  the  amount  so  found. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  (hi!). 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department,  October  10,  1878. 

II.  <’.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York : 

Sir:  Your  letter  of  the  9th  instant  is  received,  in  which  you  inquire 
whether  this  department  will  agree  to  redeem  for  any  national  bank  on 
and  after  January  1, 1871),  an  amount  of  legal-tender  notes  corresponding 
to  the  subscriptions  it  may  make  to  the  four  per  cent,  loan,  under  the 
terms  of  department  circulars,  between  this  time  and  January  1. 

In  reply,  I  have  to  say  that  all  the  subscriptions  to  the  4  °0  consols 
during  the  present  year  have  been  exclusively  for  the  refunding  of  six 
per  cent,  bonds,  and  the  proceeds  will  be  so  applied  until  all  outstanding 
calls  are  covered. 

Then  it  will  be  for  the  department  to  determine  whether  it  will 
strengthen  its  reserve  in  view  of  resumption,  or  will  continue  to  apply 
the  proceeds  of  these  bonds  for  refunding  purposes. 

Under  existing  law  this  depaatment  is  required  to  and  will  redeem  in 
coin  on  and  after  January  1,  1879,  United  States  legal-tender  notes  on 
presentation  at  the  sub-treasury  in  New  York,  and  if  this  law  remains 
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iu  force  t lie  department  is  entirely  confident  of  its  ability  to  maintain 
this  resumption. 

The  department  does  not  anticipate  any  change  iu  the  law  that 
would  operate  to  prevent  this,  but  cannot  stipulate  against  any  act 
which  Congress  in  its  judgment  may  pass. 

Very  respectfully,  JOHN  SHEltMAN,  Secretary. 


No.  070. 

Mr.  Sherman  to  Mr.  Fish. 

Treasury  Department,  October  10, 1878. 
Edmund  Fish,  Esq.,  Hillsboro,  Ills.: 

SrR:  In  reply  to  your  letter  of  the  7th  instant,  asking  if  resumption 
means  that  greenbacks  are  to  be  destroyed  as  fast  as  redeemed,  I  have 
to  inform  you  that  the  act  to  forbid  the  further  retirement  of  United 
States  legal-tender  notes,  approved  May  31,  1878,  provides  as  follows: 
“That  from  and  after  the  passage  of  this  act  it  shall  not  be  lawful  for 
the  Secretary  of  the  Treasury,  or  other  officer  under  him,  to  cancel  or  - 
retire  any  more  of  the  United  States  legal-tender  notes.  And  when  any 
of  said  notes  may  be  redeemed  or  be  received  into  the  Treasury  under 
any  law  from  any  source  whatever,  and  shall  belong  to  the  United 
States  they  shall  not  be  retired,  cancelled,  or  destroyed,  but  they  shall 
be  reissued  and  paid  out  again  and  kept  in  circulation.”  The  postal 
card  inclosed  in  your  letter  is  herewith  returned. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  671. 

Assistant  Treasurer  United  States,  Xeie  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Xeir  York ,  October  11,  1878. 

Sir  :  In  my  letter  of  September  9  l  suggested  that  a  discontinuance 
of  the  practice  of  issuing  gold  certificates  on  deposits  of  gold  coin  would 
have  a  tendency  to  reduce  the  premium.  It  seems  to  me  that  it  might 
also  materially  aid  iu  preventing  a  drain  of  gold  from  the  Treasury 
after  resumption. 

With  gold  and  United  States  notes  at  par  on  the  1st  of  January  next 
no  gold  will  be  withdrawn  for  the  purpose  of  immediate  profit,  and  the 
demand  for  it,  beyond  what  may  be  required  for  business  purposes,  will 
come  from  the  class  who  doubt  the  ability  of  the  Treasury  to  maintain 
a  parity  between  gold  and  United  States  notes,  and  desire  to  exchange 
the  notes  for  gold  whilst  the  opportunity  is  open  to  them. 

To  this  class,  as  well  as  banks  and  other  corporations  influenced  by 
similar  doubts,  the  ease  with  which  large  amounts  of  gold  can  be  car- 
ri»*d  iu  the  form  of  certificates  without  the  slightest  risk  or  expense  to 
the  holder,  will  be  a  powerful  inducement  to  make  the  conversion. 

They  will  reason  that  in  any  event  the  gold  must  always  be  as  valu¬ 
able  as  the  notes,  whilst  by  the  substitution  of  certificates  for  the  actual 
coin  it  must  be  just  as  convenient  to  hold. 
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To  withdraw  the  certificates  would  at  once  create  an  objection  to  con¬ 
version  which  would  be  likely  to  deter  all  but  the  most  timid  from 
resorting  to  it. 

With  no  immediate  advantage  or  profit  to  be  gained  by  it,  a  possible 
future  benefit  would  scarcely  make  up  fora  certain  present  inconvenience 
and  loss. 

The  foregoing  suggestions,  it  seems  to  me,  are  not  wholly  inapplicable 
to  another  class,  the  holders  of  the  public  debt.  It  is  not  at  all  certain 
(the  certificates  being  no  longer  to  be  had)  that  the  majority  of  this 
class  would  prefer  to  receive  their  interest  in  gold  coin,  often  in  large 
amounts,  rather  than  in  United  States  notes,  at  all  times  convertible 
into  it,  the  same  as  the  certificates. 

United  States  notes,  after  resumption,  will  practically  be  the  same  as 
gold  certificates,  so  far  as  their  convertibility  into  gold  coin  is  concerned, 
and  they  will  continue  to  be  a  legal  tender.  So  long,  then,  as  they  can 
be  kept  at  par  with  gold,  it  is  not  improbable  that  they  will  be  frequently 
preferred  to  gold  in  payments  by  the  government,  and  accepted  freely 
instead  of  the  gold,  and  as  a  substitute  for  the  gold  certificates. 

I  beg  leave  to  explain  here  that  the  good  effects  of  a  withdrawal  of 
gold  certificates,  in  preventing  a  drain  of  gold  from  the  Treasury  after 
resumption,  will  depend,  on  the  relations  then  existing  between  gold  and 
United  States  notes.  I  have  assumed  that  there  will  be  no  premium  on 
gold  at  that  time,  or,  in  other  words,  that  gold  and  United  States  notes 
will  be  at  par. 

Should  there  be  a  premium  on  gold,  the  desire  to  convert  United 
States  notes  into  it  will  be  in  proportion  to  the  profit  to  be  realized  from 
the  conversion. 

With  a  difference  large  enough  to  overbalance  the  inconvenience  and 
expense  of  handling  the  coin,  a  discontinuance  of  the  issue  of  certifi¬ 
cates  might  not  lessen  or  even  check  the  demand  for  it,  though  the  sug¬ 
gestion  may  be  worth  considering  for  other  reasons. 

Very  respectfully,  TIIOS.  HILLHOUSE, 

.  Assistant  Treasurer  United  Mate*. 

Hon.  .John  Siierman,  Secretary. 


No.  (»7l'. 

Mr.  Hawley  to  Assistant  Treasurer  United  States ,  Xew  York. 

Treasury  Department,  October  14,  187S. 
Hon.  Thomas  IIili. house. 

Assistant  Treasurer  United  States ,  Xeir  York : 

Sir:  You  are  authorized,  until  otherwise  directed,  to  pay  any  out¬ 
standing  called  bonds  at  any  time  before  the  maturity  of  the  call,  with 
interest  accruing  thereon  to  and  including  the  date  of  presentation. 

Iu  redeeming  registered  bonds  previous  to  maturity,  as  above  author¬ 
ized,  please  consult  the  list  of  cavcated  bonds  which  is  furnished  you 
by  this  office. 

Very  respectfully,  JOHN  13.  HAWLEY, 

Acting  Secretary. 
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No.  673. 

Mr.  Sherman  to  Mr.  French. 

Assistant  Secretary  French  : 

By  reason  of  the  great  convenience  that  would  result  to  the  public 
business,  L  think  of  directing  that  the  assistant  treasurer  at  New  York 
be  represented  in  the  clearing-house  in  that  city,  and  have  to  request 
you  to  examine  whether  under  existing  law  such  arrangement  is  within 
the  power  of  this  department.  Your  attention  is  called  to  the  letter  of 
the  assistant  treasurer  in  New  York  of  December  24  and  the  reply  of 
this  department  of  December  28, 1875,  herewith.  In  view  of  the  resump¬ 
tion  of  specie  payments,  and  the  advisability  of  facilitating  payments 
through  the  clearing-house  rather  than  over  the  counter,  it  may  become 
important,  if  there  is  any  defect  in  the  law,  to  apply  to  Congress  for  the 
necessary  legislation.  JOHN  SHERMAN,  Secretary. 

October  29,  1878. 


No.  674. 

Deputy  Annuitant  Treasurer  United  States ,  Xew  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  Stales, 

Xew  York ,  October  30,  1878. 

Sir:  Attention  has  been  called  to  the  fact  that  the  10th  day  of 
November,  1878,  the  day  upon  which  the  bonds  of  the  sixty-seventh 
call  will  mature,  will  fall  upon  Sunday. 

I' therefore  beg  leave  to  be  advised  whether  bonds  falling  within  such 
call  are  to  be  considered  as  maturing  upon  the  preceding  or  upon  the 
following  day,  and  also  whether  in  paying  such  bonds  at  maturity 
interest  shall.be  reckoned  to  and  including  such  preceding'or  following 
day  or  to  and  including  the  day  named  in  the  call  ? 

I  am,  sir,  your  obedient  servant,  C.  H.  PATTERSON, 

Deputy  Assistant  Treasurer  United  States. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  1).  C. 


No.  675. 

Mr.  Sherman  to  Deputy  Assistant  Treasurer  United  States ,  Xew  York. 

Treasury  Department,  October  31,  1878. 

C.  H.  Patterson,  Esq., 

Deputy  Assistant  Treasurer  United  States ,  Xew  York: 

Sir:  In  reply  to  your  inquiry  of  the  30th  instant,  I  have  to  inform 
you  that  interest  on  all  called  bonds  is  allowed  to  and  including  the  day 
preceding  the  date  of  maturity,  thus  the  bonds  of  the  sixty-seventh  call, 
which  matures  on  November  10,  should  be  redeemed  with  interest  to 
and  including  November  9.  When  a  call  matures  on  Sunday,  the  bonds 
embraced  therein  may  be  redeemed  on  the  Saturday  preceding. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  070. 

Depiity  Assistant  Treasurer  United  States ,  X nr  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York ,  October  31,  1878. 

Sir:  As  the  5tli  day  of  November,  1878,  the  maturity  date  of  the 
sixty-fifth  call  for  redemption  of  bonds,  will  be  the  annual  election  day 
in  this  State,  and  therefore  a  holiday,  1  beg  to  know  whether  payments 
under  said  call  shall  be  made  upon  the  4th  of  November  or  upon  the 
6t.h,  and  also  what  date  shall  be  taken  as  maturity  in  calculating  inter¬ 
est  upon  bonds  in  said  call?  Similar  inquiry  was  yesterday  made 
regarding  November  10,  1878. 

1  am,  sir,  your  obedient  servant, 

0.  II.  PATTERSON, 
Deputy  Assistant  Treasurer  United  States. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  <’. 


No.  077.  . 

Mr.  Sherman  to  Mr.  Graves ,  Treasurer's  Office. 

Treasury  Department,  October  31,  1878. 

Sir:  You  are  hereby  directed  to  proceed  to  New  York,  and,  in  connec¬ 
tion  with  some  one  to  be  designated  from  his  office  by  the  assistant 
treasurer  in  that  city,  examine  and  verify  all  securities  on  deposit  with 
him  as  collateral  on  account  of  subscriptions  to  the  funded  loans  of  the 
United  States,  and  to  report  to  me  in  writing  the  amount  and  kind  of 
securities  found  and  for  whom  held. 

The  assistant  treasurer  will  render  every  facility  in  his  power  for 
your  speedy  compliance  with  this  order  upon  the  exhibition  of  this  letter. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Mr.  E.  O.  Graves,  Treasurer's  Office. 


No.  <>78. 

Mr.  Sherman  to  Deputy  Assistant  Treasurer  United  States.  Xeir  York. 

Treasury  Department,  November  1,  1S78. 

C.  H.  Patterson,  Esq'., 

Deputy  Assistant  Treasurer  United  States ,  Xeic  York: 

Sir:  In  reply  to  your  inquiry  of  the  31st  ultimo,  you  are  advised  that 
bonds  of  the  sixty-fifth  call  which  matures  on  the  5th  instant  (election 
day)  may  be  redeemed  on  Monday,  the  4th  instant,  with  interest  to  and 
including  that  day. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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So.  071*. 


First  Xational  Haul.,  Xeir  York ,  to  Mr.  Sherman. 

First  National  Hank, 

Xeu'  York ,  X ore  in  her  I,  1  S78. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washinyton ,  />.  (’.: 

Sir:  Receiving  las)  wttk  several  notifications  from  tli<*  Treasurer 
United  States  of  payments  to  be  made  by  us  on  aecount  of  sales  of  4  per 
cents,  we  had  our  MV.  French  call  upon  him  on  Saturday  to  say  that  it 
is  oup  purpose  to  make  these  payments,  as  we  have  done  heretofore, 
with  reference  to  the  maturities  of  the  subscriptions,  and,  at  the  same 
time,  with  a  view  to  the  least  possible  disturbance  of  the  markets.  We 
know  that  you  wish  to  manage  these  payments  so  that  we  shall  not,  by 
making  gold  scarce  in  the  market,  check  the  declining  tendency  of  the 
premium,  and  so  that  we  shall  not,  by  making  money  too  active,  stop 
the  sales  of  the  4s. 

Our  total  credits  to  Treasurer  United  States  to  .41  st  August  on  this 
account  were  $Jl,7d!),14.'>.85,  this  representing  all  payments  maturing, 
under  strict  construction  of  the  three-months*  rule,  up  to  JOtli  November. 


On  account  of  tiicsc  wo  have  already  paid. .  sl*2. 714,  fifiO  94 

Wo  have  called  bonds  to  apply  as  redeemed .  H-js,  <»f  0  On 


gi,r>4:t,:*io  94 

Leaving  to  pay  in  November .  10,  195,  KU  91 


:U, 739, 145  H5 

Now  we  shall  apply  upon  this  $10,000,000  all  further  amounts  of  called 
bonds  that  we  can  reach  in  our  business,  and  the  remainder  we  shall 
provide  for  in  coin  during  the  month. 

Tn  order  to  determine  the  Mines  and  amounts  of  our  deposits,  so  that 
they  shall  not  conflict  with  other  payments  into  the  Treasury,  it  will  be 
useful  if  you  will  send  us  a  memorandum  of  the  amounts  for  which  the 
Treasurer  will  call  on  other  banks  during  the  upmth,  giving  the  date, 
name,  and  amount  of  each,  and  we  will  arrange  our  deposits  to  suir. 

Of  course,  we  refer  only  to  largo  payments,  say,  $100,01*0  or  more, 
and  you  will  bear  in  mind  that  whether  or  not  the  subscriptions  are 
made  here  the  gold  is  gonerallv  furnished  bv  New  York. 

Respect  tully,  '  11.  U.  FA  I  IN  FSTOCK,  V.  I’. 

Since  writing  the  above  we  have  made  a  further  deposit  of  $.*>00,000 
coin. 


No.  ti.80. 

Mr.  Sherman  to  First  Xational  Hank ,  Xeir  York. 

Treasury  Department,  Xoremher  .1.  1878. 

Sir:  I  am  in  receipt  of  your  letter  of  the  4th  instant,  in  which  you 
refer  to  the  state  of  the  account  of  the  Treasurer  of  the  United  States 
with  your  bank  as  a  depository  of  coin  on  account  of  the  subscription  to 
the  4  per  cent.  loan.  You  also  refer  to  the  notifications  from  the  Treas¬ 
urer  of  payments  to  be  made  by  you  on  the  above  aecount  in  accordance 
with  the  terms  of  circulars  of  this  department  dated  June  24*  and  August 
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1, 1878,  and  in  accordance  with  general  written  instructions  to  him  from 
the  Secretary  of  the  Treasury. 

The  statement  in  your  letter  of  the  present  condition  of  the  account  is 
found  to  agree  with  the  Treasurer’s  books  as  to  the  amount  already  due 
from  your  bank  and  the  amount  to  become  due  before  the  close  of  the 
current  month.  The  department  is  in  accord  with  you  in  your  disincli¬ 
nation  to  disturb  the  market,  which  doubtless  can  be  best  avoided  by 
prompt  compliance  with  the  requests  of  the  Treasurer,  gradually  trans¬ 
ferring  the  coin  to  the  Treasury,  thus  obviating  a  sudden  withdrawal 
of  a  large  amount  under  accumulated  demands  at  a  later  date.  All  other 
banks  have  responded  promptly  to  similar  drafts  without  unfavorable 
effect  upon  the  market. 

There  does  not  at  this  time  seem  to  be  occasion  for  complying  with 
your  request  to  be  furnished  with  a  memorandum  of  the  amount  for 
which  the  Treasurer  will  call  on  other  banks  during  the  present  mouth, 
as  it  is  not  believed  that  those  calls  will  be  such  as  to  affect  the  market 
unfavorably.  Don’t  fail  to  make  the  deposits  within  this  month  as  you 
propose. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bunk,  New  York. 


No.  081. 


Mr.  French  to  Mr.  Sherman. 

Treasury  Department, 
Washington ,  I).  C'.,  November  5,  1878. 

To  the  Secretary  : 

In  reply  to  your  memorandum  as  to  being  represented  in  the  clearing¬ 
house  in  New  York  by  the  assistant  treasurer,  I  have  to  say : 

1.  I  have  read  the  constitution  of  the  New  York  Clearing  House  Asso¬ 
ciation  herewith  transmitted,  and  it  seems  to  me  that  the  department 
cau  hardly  consent  to  submit  its  representative  to  the  rules  as  to  admis- 
mission  fees,  suspension  of  members,  and  fines,  contained  in  sections  18, 
23,  and  27. 

2.  The  provisions  in  section  3651  Revised  Statutes  seem  to  me  incon¬ 
sistent  with  the  proposition  that  the  assistant  treasurer  may  occupy  the 
position  of  a  member  of  the  clearing-house.  The  requirement  that  a  dis¬ 
bursing  officer  shall  cause  funds  furnished  him  in  drafts  “to  be  presented 
at  their  place”  of  payment  and  properly  paid  according  “to  law,  and 
shall  make  his  payments”  in  the  money  so  received  for  the  drafts  “  fur¬ 
nished,”  &c.,  is  inconsistent  with  what  I  understand  to  be  the  practice 
of  the  clearing-house. 

3.  Section  3631)  Revised  Statutes  seems  to  prohibit  the  assistant  treas¬ 
urer  from  “exchanging”  for  other  funds  than, as  specially  allowed  “by 
law”  any  public  moneys  collected  by  him. 

4.  Section  3620  Revised  Statutes,  as  amended,  contains  a  provision 
that  every  disbursing  officer  shall  draw  for  moneys  only  in  favor  of  the 
person  to  whom  payment  is  made. 

5.  The  whole  theory  of  the  Treasury  law’  is  based  upon  the  idea  that 
the  funds  of  the  United  States  shall  not  be  in  any  way  mingled  with  or 
exchanged  for  other  funds;  but  that  they  shall  be  wholly  disbursed  by 
the  officers  of  the  Treasury. 
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I  am  uot  familiar  with  the  operations  of  the  clearing-house,  and  my 
suggestions,  no  doubt,  are  crude.  I  will  venture  to  suggest,  however, 
that,  if  the  clearing-house  will  agree  to  accept  greenbacks  in  payment 
of  coin  checks  of  the  United  States  which  they  may  receive,  this  will 
give  to  the  Treasury  all  the  advantages  which  it  could  gain  by  repre¬ 
sentation  in  the  clearing-house. 

If  they  will  not  do  this,  I  am  not  able  to  see  what  advantage  a  repre¬ 
sentation  in  the  clearing-house  will  bring  to  the  Treasury  as  regards 
resumption. 

Very  respectfully,  II.  F.  FRENCH, 

Assistant  Secretary. 


No.  682. 

The  Comptroller  of  the  Currency  to  Mr.  Sherman. 

Treasury  Department, 

Office  of  Comptroller  of  the  Currency, 

Washington ,  November'  5,  1878. 

Sir:  During  my  late  visit  to  New  York  City  the  proposition  for  the 
admission  of  the  assistant  treasurer  of  the  United  States  as  a  member 
of  the  Clearing  House  Association  was  discussed. 

The  proposition  is  favored  by  the  banks  generally,  and  it  is  believed 
that  the  representation  of  the  Treasury  Department  in  the  clearing¬ 
house  will  facilitate  the  transaction  of  business  between  the  department 
and  the  banks,  aud  I  therefore  respectfully  suggest  that  application  be 
made  for  the  admission  of  the  assistant  treasurer  in  New  York  to  the 
Clearing  House  Association,  provided  it  shall  be  found  that  there  is  no 
legal  objection  thereto. 

Very  respectfully,  JNO.  JAY  KNOX,  Comptroller. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  683.  . 

First  National  Hank,  New  York,  to  Mr.  Sherman. 

First  National  Bank, 

New  York ,  November  6,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C.  : 

Sir  :  We  are  in  receipt  of  your  letter  of  yesterday  and  are  glad  to 
fiml  that  you  concur  in  the  propriety  of  paying  the  amount  due  tin's 
month  gradually  rather  than  in  large  and  disturbing  blocks. 

W<‘  have  no  desire  whatever  to  postpone  payments,  and  you  may 
count  upon  our  depositing  what  the  market  will  allow — say  8400,600  to 
*•>00.000  per  day  (in  coin  and  called  bonds)  which  will  be  sufficient,  to 
extinguish  the  amount  due  this  month  before  its  close. 

Respectfully,  II.  C.  FAHNESTOCK,  V ice- President. 

Above  deposits  will  be  in  addition  to  the  amount  of  called  bonds 
mentioned  in  my  letter  of  4th,  and  will  make  up  the  balance  of  ten 
million  dollars  then  spoken  of. 
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No.  684. 

National  Bank  of  the  State  of  New  York  to  Mr.  Sherman. 

The  National  Bank  of  the  State  of  New  York, 

New  York ,  November  7,  1878. 

To  tlie  Secretary  of  the  Treasury, 

Washington,  I).  C. : 

Dear  Sir  :  Since  the  receipt  of  your  circular  letter  dated  October  1, 
in  regard  to  subscriptions  to  the  4  per  cent,  loan  of  1907,  we  have  un¬ 
derstood  that  payments  of  all  subscriptions  are  subject  to  your  order. 
Constant  inquiries  are  being  made  of  us  to  know  whether  the  former 
allowance  of  90  days  will  be  made  on  present  subscriptions. 

We  have  a  special  instance  of  a  customer  who  is  willing  to  take  from 
$100,000  to  $300,000  of  the  bonds,  provided  the  90  days  will  be  allowed 
as  heretofore. 

Will  you  favor  me  with  a  definite  understanding  of  these  points,  and 
oblige, 

Yours  respectfully,  R.  L.  EDWARDS,  Cashier. 


No.  685. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  November  7,  1878. 

Dear  Sir:  1  very  much  regret  that  the  state  of  my  health  and  the 
pressure  of  business  will  prevent  the  acceptance  of  your  kind  invita¬ 
tion  to  accompany  the  committee  of  the  clearing-house  to  Washington 
to-morrow. 

I  beg  leave  to  assure  you,  however,  that  I  fully  approve  the  object  in 
view,  if,  as  is  understood,  it  is  to  bring  this  office  and  the  banks  of  this 
city  into  closer  relation  with  each  other. 

The  plan  of  going  into  the.  clearing-house  was  proposed  in  corre¬ 
spondence  with  the  department  several  years  ago,  as  a  remedy  for  the 
risk  incurred  iti  the  collection  of  checks,  and  if  there  are  no  legal  ini 
pediments  in  the  way,  it  would  very  much  simplify  the  business  of  the 
office  if  it  could  be  adopted.  The  effect  in  connection  with  resumption 
would  also  I  think  be  good,  as  it  would  place  the  banks  and  the  Treas¬ 
ury  on  the  same  footing  with  respect  to  the  use  of  United  States  notes 
in  settlements, and  thus  aid  in  maintaining  them  sit  par  with  gold  in  all 
the  vast  transactions  connected  with  our  internal  trade  and  commerce. 
1  have  not  given  the  question  sufficient  thought  to  speak  with  confi¬ 
dence,. but  it  seems  to  me  it  is  a  very  important  one,  and  well  worthy  of 
careful  consideration. 

Very  respectfully,  THUS.  HILI.HOU8E, 

Assist  a  n  t  Treas  u  rer. 

The  Hon.  John  Sherman,  Secretary. 
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No.  086. 

Mr.  Sherman  to  National  Hank  of  the  State  of  New  York. 

Treasury  Department, 

November  0,  1878. 

R.  L.  Edwards,  Esq., 

Cashier  National  Bank  of  the  State  of  New  Yqrk,  New  York : 

Sir:  Iu  reply  to  your  inquiry  of  the  7th  instant  concerning  the  length 
of  tlie  period  during  which  deposits  on  account  of  subscriptions  to  the 
4  per  cent,  loan  may  be  held  by  depositary  banks,  I  have  to  say  that  the 
moneys  deposited  can  be  used  only  in  payment  of  called  bonds,  and  to 
meet  the  calls  as  they  mature,  the  coin  must  be  available  in  some  sub- 
treasury  office;  and  while  I  am  desirous  of  affording  every  reasonable 
facility  to  subscribers  in  making  their  payment  for  subscriptions,  I  do 
not  deem  it  advisable  to  fix  any  definite  period  for  the  deposits  to  remain 
iu  the  banks. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  687. 

Mr.  Sherman  to  Assistant  Treasurer  of  the  United  States ,  New  York. 

Treasury  Department, 
Washington,  I).  C'.,  November  9,  1878. 

General  Thomas  Hilliiouse, 

Assistant  Treasurer  of  the  United  States ,  New  York: 

Sir  :  You  will  receive  through  the  Treasurer  the  formal  authority  to 
arrange  with  the  clearing-house  for  the  collection  aud  payment  of  drafts, 
the  two  first  clauses  taking  effect  as  soon  as  you  arrange  the  details, 
and  the  third  on  the  1st  of  January  next.  These  propositions  have  been 
carefully  compared  with  the  law,  and  not  only  in  my  opinion,  but  in 
that  of  the  Attorney-General  and  Secretary  of  State,  do  not  conflict 
with  it.  The  details  must  necessarily  be  left  to  your  arrangement  with 
the  clearing-house.  It  is  important  to  have  them  carried  out  with  a 
view  to  promote  the  ends  proposed. 

Please  advise  me  directly  any  arrangements  or  details  that  may  be 
concluded  upon  in  the  matter. 

Very  respectfully,  JOHN  SHERMAN,  Secreting. 


No.  6SS. 

Mr.  (HlfiUan  to  Mr.  Hillhousc. 

Treasury  of  the  United  States, 

Washington ,  November  9,  1878. 

Sir  :  By  direction  of  the  Secretary,  I  have  the  honor  to  request  that 
you  will  submit  to  the  Clearing  House  Association  of  the  banks  of  your 
city  the  following  propositions,  and,  upon  obtaining  the  assent  of  the 
association  to  them  and  communicating  that  fact  to  the  department,  you 
are  expected  to  act  in  conformity  with  them. 

1st.  Hereafter,  drafts  drawn  upon  any  bank  represented  in  the  Clear- 
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ing  House  Association  iit  the  city  of  New  York  received  by  the  assistant 
treasurer  in  that  city  may  be  presented  to  such  bank  at  the  clearing¬ 
house  for  payment. 

2d.  Hereafter,  drafts  drawn  on  the  assistant  treasurer  at  New  York 
may  be  adjusted  by  him  at  the  clearing-house  and  the  balances  due 
from  the  United  States  may  be  paid  at  his  office  in  United  States  notes 
or  clearing-house  certificates. 

3d.  After  the  1st  of  January  next,  payment  of  checks  presented  to  the 
assistant  treasurer  by  any  bank  connected  with  the  clearing-house  may 
be  made  by  him  in  Uuited  States  notes. 

Very  respectfully,  JAS.  GILFILLAN, 

Treasurer  United  States. 

Hon.  Thomas  Hilliiouse, 

Assistant  Treasurer  United  States,  Xew  York. 


No.  <m 

Assistant  Treasurer  United  States,  Xew  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Xew  York,  Xoi'ember  11,  1ST 8. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
9th  instant,  and  to  rejmrt  that  I  have  submitted  the  propositions  con¬ 
tained  in  the  communication  from  the  Treasurer,  to  which  you  refer,  to 
the  clearing-house. 

I  understand  a  meeting  has  been  called  for  to  morrow,  for  the  purpose 
of  considering  them,  and  I  have  little  doubt  that  they  will  be  accepted. 
In  that  event  we  shall  be  prepared  to  carry  out  the  plan  proposed,  as 
soon  as  the  necessary  details  have  been  settled,  of  which  I  will  advise 
you  hereafter. 

I  shall  be  disappointed  if  the  arrangement  does  not  work  beneficially, 
both  in  simplifying  the  mode  of  transacting  business  with  the  banks,  and 
in  bringing  them  into  closer  relations  with  the  government,  for  tbe  real¬ 
ization  of  objects  in  which  they  have  a  common  interest. 

Very  respectfully,  THOS.  HILLIIOUSE, 

Assistant  Treasurer  United  States. 

The  lion.  John  Siierman,  Secretary. 


No.  090. 


American  Exchange  Xational  Hank,  Xew  York,  to  Mr.  Sherman. 


New  York,  Xnr  ember  12,  1878. 

Hon.  John  Sherman. 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir  :  I  take  pleasure  in  informing  you  that  the  <  'leaving  House 
Association,  at  a  meeting  to-day,  attended  l»y  representatives  of  nearly 
all  tin*  banks,  listened  with  great  interest  to  the  report  of  our  committer 
of  their  recent  satisfactory  interview  with  you  in  Washington,  and  cor¬ 
dially  approved  of  the  views  presented  by  us.  They  also  adopted  by 
unanimous  vote  the  recommendation  therein. 

You  may  now  feel  assured  of  the  zealous  co-operation  of  the  banks  in 
your  efforts  to  secure  and  maintain  resumption.  Hanks  in  other  cities 
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are  earnestly  invited  to  unite  in  this  action  by  sending  them  copies  of 
our  proceedings. 

Very  respectfully,  your  obedient  servant, 

GEO.  S.  COE,  President. 


Xo.  691. 

Assistant  Treasurer  United  States ,  Neic  York ,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York ,  November  12,  1878. 

Dear  Sir  :  I  write  to  advise  you  that  the  propositions  submitted  to 
the  Clearing  House  Association  in  conformity  with  your  instructions, 
were  accepted  at  a  meeting  of  the  association  held  to-day.  I  have  as 
yet  no  official  notice  of  what  was  done,  but  will  in  all  probability  be 
officially  advised  to  morrow,  when  we  shall  immediately  proceed  to  set¬ 
tle  matters  of  detail.  These  will  of  course  be  submitted  for  your  ap¬ 
proval  before  the  arrangement  goes  into  effect. 

Very  respectfully,  THOS.  IIILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Siierman,  Secretary. 


Xo.  692. 

Mr.  Camp  to  Mr.  Sherman. 

Xew  York  Clearing  House, 

14  Pine  Street ,  New  York ,  November  12,  1878. 

Sir  :  I  have  the  honor  to  report  that  a  meetiug  of  the  Clearing  House 
Association  was  held  this  day  at  the  clearing-house.  Fifty  out  of  fifty- 
eight  banks,  members  of  the  association,  being  present,  the  following 
resolutions  were  unanimously  adopted : 

Resolved,  That  in  order  to  facilitate  the  payment  of  drafts  and  checks,  between 
the  Treasurer  of  the  United  States  and  the  associated  banks,  the  manager  of  the  New 
York  Clearing  House  is  authorized  to  make  such  an  arrangement  with  the  assistant 
treasurer  as  will  accomplish  that  purpose  through  the  medium  of  the  clearing¬ 
house. 

Resolved,  That  the  reported  interview  between  the  members  of  the  clearing-house 
commit  too  and  the  Secretary  of  the  Treasury,  with  the  views  expressed  by  them  to 
him,  in  the  paper  presented  to  this  meeting  upon  the  subject  of  the  restoration  of 
specie  payments,  meets  the  cordial  approbation  of  this  association,  and  that  the 
practical  measures  recommended  for  the  adoption  of  the  banks  in  respect  to  their 
treatment  of  coin  in  their  business  with  the  public,  and  with  each  other,  he  accepted 
and  carried  into  practical  operation  ;  and,  in  pursuance  thereof,  it  is  hereby  further 
.Reno  l  red  %  That  the  associated  banks  of  this  city,  after  the  1st  of  January,  1879,  will, 
1st.  Decline  receiving  gold  coins  as  “special  deposits,”  but  accept  and  treat  them  as 
lawful  money:  2d.  Abolish  special  exchanges  of  gold  checks  at  the  clearing-house; 
3d.  Pay  and  receive  balances  between  hanks  at  the  clearing-house,  either  in  gold  or 
United  States  legal-tender  notes;  4th.  Receive  silver  dollars  upon  deposit  only,  under 
special  contract  to  withdraw  the  same  in  kind;  5th.  Prohibit  payments  of  balances 
at  the  clearing-house  in  silver  certificates,  or  in  silver  dollars,  excepting  as  subsidiary 
coin,  in  small  sums  (say  under  $10);  6tli.  Discontinue  gold  special  accounts,  by  notice 
to  dealers,  on  1st  of  January  next,  to  terminate  them. 

Rtxolceil,  That  the  manager  of  the  clearing-house  be  requested  to  send  copies  of  the 
proceedings  of  this  meeting  to  clearing-houses  in  other  cities,  with  an  expression  of 
the  hope  that  they  will  unite  in  similar  measures  for  promoting  the  resumption  of 
coin  payments. 

Very  respectfully,  W.  A.  CAMP,  Manager. 

Hon.  John  Sherman,  Secretary ,  Washington,  I>.  C. 

H.  Ex.  9 - 26 
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No.  693. 

t,  .  187!v  ,,o  Treasury  Department, 

Office. '  OFFICE  OF  THE  SECRETARY, 

Washington,  D.  C.,  November  13,  1878. 

Any  person  subscribing  hereafter  for  4  per  cent,  bonds,  consols  of 
1907,  authorized  by  the  act  of  July  14, 1870,  may  pay  for  them  with  any 
of  the  five-twenty  bonds  of  the  act  of  March  3, 1865,  “  redeemable  at 
the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,”  in 
the  same  way  as  if  they  were  called  at  the  date  of  subscription  in  regular 
course;  but  the  subscriber,  to  avail  himself  of  this  privilege,  must  accom¬ 
pany  the  subscription  with  a  full  description  of  such  bonds  by  numbers 
and  denominations,  and  must,  within  thirty  days  thereafter,  forward 
the  bonds  to  this  department  to  be  applied  like  called  bonds. 

Of  the  amount  issued  of  the  above-described  five-twenty  bonds  there 
is  now  outstanding  and  uncalled  the  amount  of  $26,085,750. 

JOHN  SHERMAN,  Secretary. 


No.  694. 

Mr.  Sherman  to  American  Exchange  National  Bank,  New  York. 

Treasury  Department, 
Washington ,  D.  <7.,  November  13,  1878. 

George  S.  Coe, 

President  American  Exchange  National  Bank ,  Neve  York : 

Sir  :  Your  letter  of  yesterday,  advising  me  of  the  adoption  by  the 
Clearing  House  Association  of  the  result  of  our  recent  interview,  is 
received  with  much  pleasure. 

The  end  we  all  aim  at.  a  specie  standard  and  a  redeemable  currency, 
is  greatly  promoted  by  tlie  judicious  action  of  the  banks,  and  1  will  with 
greater  confidence  do  my  part  officially  in  securing  the  maintenance  of 
resumption. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  695. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  November  14,  1878. 
Uon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir:  I  beg  to  confirm  the  following  dispatch  sent  you  this  day: 

“  A  call  now  would  materially  stimulate  subscriptions,  as  there  is  a 
growing  active  demand  for  bonds  since  election.  To  facilitate  this,  we 
are  willing  to  withdraw  our  uncalled  bonds,  have  subscription  against 
them  entered  as  payable  in  coin,  and  make  amount  up  to  five  millions  by 
additional  subscription;  or,  if  preferred,  you  may  cancel  those  subscrip¬ 
tions  and  yesterday’s,  .and  we  will  make  a  fresh  one  of  five  millions 
to-day  to  cover  call.  This  would  not,  then,  interfere  with  your  reserving 
proceeds  recent  sales  if  desired.  Please  answer.” 
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To  which  we  have  your  reply,  and  await  letter. 

Onr  proposition  is  substantially  to  transfer  our  present  subscription,  pay¬ 
able  in  bonds . $3,000,000 

Yesterday’s  coin  subscription .  500,000 

And  additional  subscription  of.. . . . . . .  1, 500, 000 

Into  one  subscription  of .  5, 000, 000 


payable  in  coin,  on  which  you  can  make  an  immediate  call. 

Yery  respectfully,  GEO.  F.  BAKER,  President. 


No.  690. 


Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  November  14,  1878. 
George  F.  Baker,  Esq., 

President  First  National  Bank,  Netc  York : 

Sir  :  I  am  in  receipt  of  your  dispatch  of  this  date,  in  which  you  state 
that  a  call  would  materially  stimulate  subscriptions,  and  to  facilitate 
this  you  are  willing  to  withdraw  your  uncalled  bonds  and  have  sub¬ 
scriptions  against  them  entered  as  payable  in  coin,  and  make  the  amount 
up  to  $5,000,000  by  additional  subscriptions. 

In  reply,  I  would  state  that  I  am  not  inclined  to  make  a  further  call 
nntil  all  existing  calls  shall  have  been  covered  and  an  amount  of 
$5,000,000  4  per  cent,  bonds  sold  on  account  of  resumption  fa  cover  a 
large  contingency. 

As  soon  as  this  shall  have  been  accomplished,  calls  will  issue  in  ad¬ 
vance  of  subscriptions,  as  heretofore. 

Should  you  desire,  upon  receipt  of  this  letter,  to  withdraw  your 
uncalled  bonds  and  substitute  a  coin  subscription,  bearing  the  same 
date,  there  will  be  no  objections  to  your  so  doing. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  697. 

Assistant  Treasurer  L  nited  States ,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Treasurer, 

New  York,  November  14,  1878. 

Sm :  I  have  the  honor  to  inclose  herewith  copy  (marked  A)  of  my 
communication  to  the  manager  of  the  clearing-house,  of  the  11th  instant, 
submitting  certain  propositions  as  directed  by  the  Treasurer  in  his  letter 
to  me  of  the  9th  instant. 

Also,  copy  (marked  B)  of  the  reply  of  the  manager,  of  the  12th  instant, 
in  which  is  set  forth  a  resolution  passed  at  a  meeting  of  the  association 
held  on  the  12tli  instant  to  consider  these  propositions. 

Also,  copy  (marked  C)  of  a  memorandum  of  details  as  agreed  on  by 
the  manager  and  myself  to  carry  out  the  arrangement  contemplated  in 
the  propositions  and  resolution. 

Also,  printed  copy  (marked  D)  of  the  constitution  of  the  Clearing 
House  Association,  with  amendments.  These  papers  are  respectfully 
submitted  for  your  consideration  in  conformity  with  the  instructions 
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given  me  in  your  letter  of  November  9,  and  in  that  of  the  Treasurer  of 
the  same  date.  I  shall  await  your  approval  of  them  before  taking  the 
final  step  of  appearing  at  the  clearing-house. 

And  inasmuch  as  even  a  qualified  membership  in  the  association  must 
of  necessity  involve  an  observance  of  its  rules  and  regulations  in  the 
payment  of  checks,  I  respectfully  request  that  you  will  authorize  me  to 
conform  to  them  in  all  cases  where  this  office  may  not  be  specially  ex¬ 
empted  from  their  operation. 

I  make  tins  request  because  the  rules  of  the  association,  though  framed 
so  as  to  reduce  the  risk  in  payments  as  much  as  possible,  differ  never¬ 
theless  in  several  particulars  from  those  of  the  department.  Of  course, 
as  a  subordinate  officer,  I  am  not  at  liberty  to  disregard  the  latter  in 
the  payment  of  checks  and  drafts  without  the  permission  and  approval 
of  my  superiors.  To  explain  more  fully,  the  rules  of  the  department 
require — 

1st.  That  payment  of  all  Treasury  drafts  presented  at  our  counters 
shall  be  refused  unless  the  indorsements  are  legally  and  technically 
perfect. 

2d.  That  all  stamped  indorsements  of  the  names  of  indorsers  shall  be 
rejected. 

3d.  That  with  respect  to  checks  and  drafts,  of  whatever  description, 
payment  is  prohibited  where  the  drawer  has  not  a  sufficient  amount  to 
his  credit  to  meet  them. 

4th.  That  as  to  interest  checks  and  drafts  indorsed  by  an  attorney, 
there  must  be  a  good  and  sufficient  power  accompanying  them,  or  evi¬ 
dence  that  such  a  power  has  been  filed  and  accepted  at  the  department. 

Now,  if  checks  or  drafts,  defective  under  the  rules  of  the  department 
in  any  of  the  particulars  mentioned,  or  others  that  might  be  instanced, 
should  be  presented  through  the  clearing-house,  the  rules  of  the  associa¬ 
tion  would  compel  us  to  pay  them  (or  at  least  to  transfer  the  money  to 
the  clearing-house  for  that  purpose),  notwithstanding  such  defects,  sub¬ 
ject,  of  course,  to  our  right  of  reclamation  on  the  bank  that  received  the 
money  for  its  return  or  the  correction  of  the  defect.  The  difference  in 
the  two  practices,  it  will  be  seen,  amounts  to  this,  that  whilst  the  depart¬ 
ment  requires  the  adjustment  of  all  discovered  irregularities  before  i>ay- 
ment,  the  clearing-house  postpones  it  until  after  that  event. 

In  view  of  this  conflict  of  rules,  I  trust  the  Secretary  will  not  think 
me  unreasonably  cautious  in  desiring  his  authority  for  a  less  strict  ob¬ 
servance  of  those  of  the  department,  which  must  inevitably  result  from 
the  proposed  connection  with  the  clearing-house.  It  has  already  been 
decided  that  there  are  no  legal  impediments  in  the  wray  of  such  a  con¬ 
nection,  and  as  it  is  very  desirable  just  at  this  time,  not  only  in  a  busi¬ 
ness  point  of  view,  but  as  an  aid  in  the  accomplishment  of  other  objects 
of  the  highest  importance,  the  mere  fact  that  it  may  involve  some 
changes  in  our  present  practice  in  the  payment  of  checks  and  drafts 
should  not,  I  think,  weigh  against  it  when  such  changes  are  not  likely  to 
add  to  the  risk  in  the  transaction  of  the  public  business. 

Thus  far  I  have  been  considering  more  particularly  the  subject  of  pay¬ 
ments  through  the  clearing-house ;  I  beg  leave,  now,  to  add  one  or  two 
brief  suggestions  on  the  other  side,  that  is,  on  the  subject  of  receipts. 
The  present  practice  is  to  require  all  dues  to  the  government  to  be  paid 
in  actual  money,  the  collection  of  checks  having  been  prohibited  some 
time  ago  by  a  department  order.  On  the  isolated  ground  we  now  oc¬ 
cupy,  this  arrangement  is  a  very  proper  one,  but  I  am  not  sure  it  will 
work  as  beneficially  in  the  proposed  arrangement  with  the  clearing-house, 
lor  the  following  reasons : 
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1st.  In  settlements  through  the  clearing-house  all  balances  are  re¬ 
quired  to  be  paid  in  United  States  notes. 

2d.  If  we  adhere  to  the  present  practice  of  refusing  to  collect  checks, 
the  public  dues  will  be  paid  largely  in  national  notes  not  available  for 
clearing-house  purposes  as  they  now  are  for  payments  over  our  counters, 
and  we  shall  be  liable  to  a  constant  drain  of  United  States  notes  in  the 
payment  of  checks  and  drafts  presented  through  that  medium. 

3d.  On  the  contrary',  should  we  receive  checks  when  offered  for  public 
dues  and  collect  them  through  the  clearing-house,  they  would  offset  an 
equal  amount  of  checks  against  us,  and  we  should  only  have  to  pay  the 
difference  in  United  States  notes  when  a  debtor  at  the  settlements,  or 
receive  it  when  a  creditor  in  the  same  money. 

These  suggestions  are,  it  seems  to  me,  of  some  importance,  and  I  sub¬ 
mit  them  for  your  consideration  and  for  such  action  as  you  may  deem 
expedient  and  proper.  In  the  contemplated  arrangement  with  the 
clearing-house  it  is  certain  that  if  we  have  no  checks  for  collection 
through  that  channel,  we  shall  always  be  in  the  position  of  a  debtor 
bank  and  liable  at  all  times  to  pay  out  large  sums  in  United  States 
notes  in  the  daily  settlements.  The  inconvenience  that  must  result  from 
this  when  our  stock  of  legal  tenders  happened  to  be  small  would  be 
lessened  somewhat  in  proportion  to  the  amount  of  checks  that  could  be  . 
presented  in  offset.  In  other  words,  if  all  public  dues,  payablo  here  in 
cnrrency,  were  paid  by  checks  on  the  associated  banks,  the  whole  amount 
of  the  dues  so  paid  would  be  available  for  clearing-house  purposes, 
whilst,  if  paid  in  money,  only  that  part  would  be  available  that  consisted 
of  United  States  notes. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


A. 


[Inclosnre  to  letter  of  November  14,  1878,  from  Assistant  Treasurer,  New  York,  to  Mr.  Sherman.] 

Office  of  United  States  Assistant  Treasurer, 

New  York,  November  11,  1878. 

Sir  :  In  conformity  with  instructions  from  the  Treasury  Department,  I  have  the 
honor  to  submit  the  following  propositions  for  the  consideration  of  the  Clearing  House 
Association  of  the  associated  banks  of  this  city. 

1st.  Hereafter,  drafts  drawn  upon  any  bank  represented  in  the  Clearing  House  Asso¬ 
ciation  in  the  city  of  New  York,  received  by  the  assistant  treasurer  in  that  city,  may 
be  presented  to  each  bank  at  the  clearing-house  for  payment. 

2d.  Hereafter,  drafts  draw  ft  on  the  assistant  treasurer  at  New  York  may  be  adjusted 
by  him  at  the  clearing-house,  and  the  balance  due  from  the  United  States  may  be 
paid  at  his  office  in  United  States  notes,  or  clearing-house  certificates. 

3d.  After  the  1st  of  January  next,  payment  of  checks,  presented  to  the  assistant 
treasurer  by  any  bank  connected  with  the  clearing-house,  may  be  made  by  him  in 
United  States  notes. 

On  the  acceptance  of  these  propositions,  by  resolutions  of  the  association,  entered 
on  its  records,  or  in  any  other  form  that  will  convey  its  sanction,  I  am  authorized  to 
conform  to  them,  so  soon  as  the  necessary  details  can  be  arranged. 

Very  respectfully,  THOs.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Wm.  A.  Camp,  Esq.,  Manager  New  York  Clearing  House. 
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B. 


[Inclosure  to  lettef  of  November  14,  1878,  from  assistant  treasurer,  New  York,  to  Mr.  Sherman.] 


New  York  Clearing-House,  New  York,  November  12,  1876. 

Sir  :  The  propositions  contained  in  your  communication  of  the  1 1th  instant  I  pre¬ 
sented  to  the  associated  banks,  at  a  meeting  held  this  day,  and  I  have  the  honor  to 
present  a  copy  of  the  resolution,  unanimously  passed  by  them. 

“Resolved,  That  in  order  to  facilitate  the  payment  of  drafts  and  checks,  between  the 
Treasurer  of  the  United  States  and  the  associated  banks,  the  manager  of  the  New  York 
clearing-house  is  authorized  to  make  such  an  arrangement  with  the  assistant  treasurer 
as  will  accomplish  that  purpose  through  the  medium  of  the  clearing-house.”  I  will 
call  upon  you  to-morrow  with  reference  to  making  the  necessary  arrangement  for 
carrying  out  the  objects  contemplated  in  the  above  resolution. 

Very  respectfully,  \V.  A.  CAMP,  Manager. 

Hon.  Tnos.  Hillhouse,  Assistant  Treasurer  United  States. 


C. 


[Incloaure  to  letter  dated  November  14,  1878,  from  assistant  treasurer,  New  York,  to  Mr.  Sherman.] 

New  York  Clearing-House,  New  York ,  November  14,  1878. 

9  Sir  :  In  making  your  exchanges  through  the  clearing-house,  it  will  be  necessary  for  you 
to  send  each  morning  to  the  clearing-house  at  10  o’clock,  a  settling  clerk  and  messen¬ 
ger  to  receive  and  deliver  checks. 

Payment  of  balances  due  the  clearing-house  may  be  made  at  your  office  to  au  agent 
authorized  by  the  clearing-house  to  receive  them,  provided  you  will  agree  to  send  a 
guard  with  him  back  to  the  clearing-house  in  every  case.  The  same  rules  governing 
the  indorsement  of  checks  and  powers  of  attorney  necessary  thereto,  when  heretofore 
presented  at  the  counter  of  the  assistant  treasurer  will  continue  in  force  when  sent 
through  the  clearing-house. 

The  payment  of  the  proportion  of  the  expenses  of  the  clearing-house,  as  referred  to  in 
section  23  of  the  constitution,  will  be  left  to  the  option  of  the  government ;  but  its 
proportion  of  any  loss  that  might  occur,  as  set  forth  in  section  2,  ought  to  be  definitely 
settled.  In  this  connection,  I  will  state  that  from  the  organization  of  the  clearing¬ 
house  to  the  present  time,  a  period  of  over  twenty-five  years,  no  loss  of  any  kind  has 
occurred. 

Very  respectfully,  W.  A.  CAMP,  Manager. 

Hon.  Tiios.  Hillhouse,  Assistant  Treasurer. 

Approved,  subject  to  the  approval  of  the  Secretary  of  the  Treasury. 

THOS.  HILLHOUSE,  Assistant  Treasurer  United  States. 


No.  698. 


First  National  Bank,  New  l'ork,  to  Mr.  Sherman. 

XEW  York,  November  15,  187$. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  In  accordance  with  your  letter  of  yesterday  we  withdraw  the 
uncalled  bonds  and  enter  the  subscription  as  payable  in  coiii  90  days 
from  their  dates  according  to  verbal  agreement. 

We  also  make  additional  subscription  of  $1,500,000  to-day.  Prom  the 
statement  you  showed  me  on  Saturday  I  understood  that  you  needed 
about  $1,250,000  to  cover  existing  calls.  Since  then  the  papers  report 
over  $500,000  subscriptions,  so  that  with  our  five  millions,  which  covers 
the  additional  amount  you  desire,  I  infer  we  may  expect  a  caU  wheu  you 
have  sold  about  £  of  a  million  more  bonds.  We  have  had  this  week  the 
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first  indication  in  many  months  of  any  European  demand  for  bonds,  and 
have  to-day  a  cable  order  for  $100,000.  In  this  connection  we  desire 
to  know  whether  the  department  will  deliver  4  per  cent,  bonds  in  London, 
free  of  expense  of  carriage,  as  in  this  country,  receiving  pay  for  them  here 
before  transmission,  so  that  we  can  furnish  them  at  same  rate  in  London 
as  we  do  here. 

Very  respectfully,  GEO.  F.  BAKER,  President. 


No.  699. 


Mr.  Ford  to  Mr.  Sherman. 

To  the  Secretary  of  the  Treasury: 

Sir  :  I  have  read  the  resolutious  of  the  associated  banks  of  Jfew  York 
City  in  reference  to  resumption  of  specie  payments.  Their  special  dis¬ 
crimination  against  silver  dollars  and  silver  certificates  is  ill-advised, 
and  cannot  produce  anything  but  disorder  and  evil.  It  will  produce  the 
very  evil  which  they  want  to  provide  against.  The  very  discrimination 
produces  the  depreciation.  They  deny  it  the  full  functions  of  money, 
therefore,  it  must  be  below  money. 

The  U nited  States  have  declared  that  the  power  of  a  paper  dollar  and 
a  gold  dollar  shall  be  equal,  and  shall  be  exchangeable  one  for  the  other. 
That  exchangeability  makes  the  equality.  Destroy  the  exchangeability 
and  the  equality  of  power  ceases,  and  the  one  to  which  the  greater  power 
is  given,  is  the  higher  in  value:  paper  can  be  bought  very  low,  but  per¬ 
sons  having  tons  of  paper  do  not  have  money.  The  paper  is  not  money 
until  the  government  puts  its  stamp  upon  it  and  declares  it  money.  But 
tons  of  paper  held  by  parties  do  not  cheapen  money.  It  may  cheapen 
paper,  but  not  money.  Now,  apply  the  same  principle  of  law  and  reason¬ 
ing  to  silver  and  we  will  be  brought  to  like  results.  The  United  States 
have  declared  that  gold,  silver,  and  paper  shall  have  equal  power 
when  converted  into  money ;  now,  make  them  all  exchangeable,  one  for 
the  other,  and  all  difference  vanishes,  as  is  effected  between  gold  and 
paper.  But  the  banks  discriminating  against  silver  produces  the  very 
evil  they  are  trying  to  provide  against,  it  depreciates  money.  Their  dis¬ 
crimination  is  against  money ;  not  a  merchandise.  They  do  away  with 
all  distinction  between  gold  and  paper,  and  all  difference  ceases. 

If  the  same  rule  is  applied  to  silver  all  difference  ceases.  Silver  is  not 
money  until  the  government  puts  its  stamp  upon  it  and  declares  it  so. 
Parties  may  hold  tous  of  silver,  but  that  does  not  cheapen  money  (it 
may  cheapen  silver  but  not  money)  no  more  than  tons  of  paper  cheapen 
money.  The  government  does  not  convert  the  silver  into  money  for  the 
holders,  but  buys  it  and  makes  money  only  for  the  government.  The 
government  does  not  make  this  profit  as  a  separate  and  distinct  party, 
but  as  it  represents  the  whole  country  the  jjrofit  goes  into  the  general 
fnnd,  and  the  whole  country  shares  in  the  benefit.  Does  any  one  ex¬ 
plain  against  the  profit  the  government  makes  upon  the  paper  it  buys 
to  convert  into  money  f  Then  where  is  the  ground  of  objection  .against 
silver !  The  matter  the  government  is  to  see  to  is  to  coin  no  more  than 
the  nee<l8  of  general  trade  require.  Some  may  apprehend  that  if  silver 
and  gold  are  exchangeable,  the  gold  will  be  obtained  and  hoarded  or 
exported.  Silver  money  must  first  be  obtained,  not  silver,  but  silver 
money ,  and  as  silver  money  is  made  equal  to  gold,  gold  value  has  been 
given  for  silver  money,  and  if  we  should  need  gold,  we  can  take  the 
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gold  value  and  buy  it.  But  the  objection  is  not  good.  We  make  gold 
obtainable  by  paper,  which  is '  of  less  merchandise  value  than  silver. 
We  buy  silver  at  its  merchandise  value  and  coin  it  at  the  value  of  gold. 
We  buy  paper  at  its  merchandise  value  and  stamp  it  at  the  value  of 
gold,  so  that  whoever  gets  our  gold  for  silver  or  paper,  pays  gold  value 
for  it.  Jfo  one  can  get  our  gold  for  the  merchandise  value  of  silver  or 
paper.  The  exchange  then,  in  fact,  is  gold  for  gold,  and  can  effect  no 
injury.  Paper  will  perform  all  the  active  functions  of  money,  because 
of  its  greater  convenience.  Gold  and  silver  will  lie  in  banks  or  deposi¬ 
tories  for  emergencies.  The  plan  proposed  by  the  bauks  will  be  most 
injurious  to  the  working  population.  The  banks  propose  to  discriminate 
against  silver;  this  will  depreciate  it.  They  will  produce  a  state  of 
money  which  will  induce  employers  to  go  to  brokers  and  buy  silver  at 
a  discount  and  pay  it  to  their  workmen.  Traders  (retail)  knowing  the 
depreciation  of  silver,  will  put  up  their  prices  to  meet  this  depreciation. 

The  laboriug  men  will  have  to  pay  it,  which  has  been  imposed  upon 
them  by  the  discrimination  of  the  banks.  The  whole  difficulty  can  be 
avoided  by  doing  away  with  all  distinction  between  gold,  silver  and 
paper,  and  making  them  exchangeable  for  each  other.  This  is  the  nat¬ 
ural,  simple,  easy  mode  and  accords  with  every  one’s  idea  of  money — 
then  there  is  no  conflict  in  and  between  money.  The  banks  should  be 
requested  to  adopt  a  rule  that  will  avoid  any  discrimination  in  money 
and  not  one  that  will  fasten  discrimination  upon  it. 

God  be  with  you.  C.  W.  FORD. 

1428  Soura  Juniper  Street,  Philadelphia,  Pa., 

November  15,  1878. 


No.  700. 

Mr.  Lamb  to  Mr.  Sherman. 

Boston,  November  15,  1878. 

To  Hon.  John  Sherman, 

Secretary  of  the  Treasury  of  the  United  States: 

Dear  Sir  :  Herewith  we  place  with  you  a  report  of  the  associated 
national  banks  in  this  city  in  reference  to  the  practical  working  on  and 
after  the  restoration  of  the  specie  basis  for  their  circulating  notes  and 
for  the  government’s  legal-tender  notes,  on  which  they  are  now  based. 

Should  you  consider  that  any  further  declarations  on  the  part  of  our 
banks  are  desirable  in  order  to  promote  a  more  perfect  success  for  the 
great  object  in  view,  you  will  greatly  oblige  us  by  suggestions  for  our 
consideration  and  action. 

Very  respectfully,  your  obedient  servant, 

THOMAS  LAMB, 

Chairman  of  the  Clearing-House  Committee  in  this  City. 


[XncloHurc  of  Mr.  Lamb,  letter  dated  November  15, 1878,  to  Mr.  Sherman.  ] 


At  a  special  meeting  of  the  banking  associations  of  this  city  this  15th  day  of  No¬ 
vember,  1878 — present  a  representation  from  51  of  the  banks — the  proceedings  of  the 
banks  of  the  city  of  New  York  on  the  subject  of  the  resumption  of  specie  payments  on 
and  after  the  first  clay  of  January,  1879,  by  the  government  of  the  United  States  Itnd 
by  its  national  banks  was  considered,  and  the  interview  and  discussion  of  tins  subject 
by  the  committee  of  the  banks  of  the  city  of  New  York  with  the  Secretary  of  the 
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Treasury  was  read,  together  with  the  able  report  of  their  special  committee  on  the 
subject,  closing  with  a  resolution  which  wo  entirely  approve  and  which  we  hereby 
adopt  in  its  several  articles,  as,  in  our  opinion,  the  best  and  most  practical  course  for 
the  satisfactory  accomplishment  of  this  important  change  in  the  currency  to  be  made 
by  our  government  and  by  its  national  banking  institutions. 

It  is  therefoi'e  resolved.  That  the  associated  banks  in  this  city,  on  and  after  the  1st  day 
of  January,  1879,  will — 

1st.  Decline  receiving  gold  coins  as  special  deposits,  but  accept  and  treat  them  only 
as  lawful  money. 

2d.  Abolish  special  exchange  of  gold  checks  at  the  clearing  house. 

3d.  Pay  and  receive  balances  between  banks  at  the  clearing-house  either  in  gold  or 
United  States  legal-tender  notes. 

4th.  Receive  silver  dollars  upon  deposit  only  under  special  contract  to  w  ithdraw  the 
same  in  kind. 

5th.  Prohibit  payments  of  balances  at  the  clearing-house  in  silver  certificates  or  in 
silver  dollars,  excepting  as  subsidiary  coin  in  small  sums  (say  under  ten  dollars). 

6th.  Discontinue  gold  special  accounts  from  and  after  the  first  day  of  January',  1879. 

Voted ,  That  the  foregoing  be  transmitted  to  the  honorable  the  Secretary  of  the 
Treasury  of  the  United  States. 

Voted^  That  this  meeting  be  dissolved. 

Boston,  November  15,  1878. 

Attest :  N.  G.  SNELLING,  Secretary. 


No.  701. 


Sec cnty-second  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


1878. 

Department  No.  121. 
Secretary's  Office. 


Treasury  Department, 

November  16, 1878. 


By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  na¬ 
tional  debt,”  I  hereby  give  notice  that  the  principal  and  accrued  in¬ 
terest  of  the  bonds  hereinbelow  designated,  known  as  “five-twenty 
bonds,”  of  the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the 
Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and  after 
the  16tli  day  of  February,  1879,  and  that  the  interest  on  said  bonds  will 
cease  on  that  day. 


Coupon  Bonds,  dated  July  1,  1865,  namely: 

$100 — No.  140001  to  No.  142000,  both  inclusive. 

$500 — No.  99001  to  No.  102000,  both  inclusive. 

$1.000 — No.  193001  to  No.  197000,  both  inclusive. 

Total  coupon . .  $2, 000,  000 


Registered  Bonds, 

“  lit  dee  m  able  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1870,” 

as  follows  : 

$50 — No.  2480  to  No.  2493,  both  inclusive. 

$100 — No.  19151  to  No.  19222,  both  inclusive. 

$500 — No.  11251  to  No.  11279,  both  inclusive. 

$1,000 — No.  38651  to  No.  39000,  both  inclusive. 

$5,  0 OO — No.  12101  to  No.  12350,  both  inclusive. 

$10.  OOO — No.  23541  to  No.  24120,  both  inclusive. 


Total  registered .  3,  000,  000 

Aggregate . . . - .  5,000,000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  $5,000,000. 
All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
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bonds  should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  of  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  702. 


Mr.  Sherman  to  Assistant  Treasurer  New  York. 

Treasury  Department, 
Washington,  D.  C.,  November  16, 187S. 

non.  Thomas  Hillhouse, 

Assistant  Treasurer ,  New  York : 

Sir:  I  reply  to  your  letter  of  November  14  as  follows: 

1.  I  think  the  department  has  no  power  to  agree  to  send  a  guard  with 
the  agent  of  the  clearing-house  who  has  to  convey  balances  due  to  it 
from  the  office  of  the  assistant  treasurer,  as  proposed  by  Mr.  Camp,  in 
his  letter  to  you  of  November  14. 

It  was  understood  that  said  balances  would  be  received  by  the  clear¬ 
ing-house  at  your  office.  You  will,  however,  co-operate  in  every  way  in 
your  power  in  rendering  the  transfer  of  the  funds  secure. 

2.  The  proposition  of  Mr.  Camp  that  the  government  will  bear  a  pro¬ 
portion  of  the  losses  that  may  occur  whilst  the  balances  are  in  the  cus¬ 
tody  of  the  manager,  seems  to  me  to  be  reasonable.  I  have,  however,  no 
power  to  bind  the  department  by  a  stipulation  to  that  effect  without  the 
approval  of  Congress.  Should  any  such  losses  occur,  it  is  not  doubted 
that  Congress  will  authorize  a  fair  contribution. 

3.  I  think  the  changes  suggested  by  you  of  the  rules  of  the  depart¬ 
ment  respecting  the  forms  of  indorsements  of  drafts  and  checks  are  un¬ 
necessary  in  view  of  the  statement  of  Mr.  Camp  in  his  letter,  already 
cited,  that  11  the  same  rules  governing  the  indorsement  of  checks  and 
powers  of  attorney  necessary  thereto,  when  heretofore  presented  at  the 
counter  of  the  assistant  treasurer,  will  continue  in  force  when  sent 
through  the  clearing-house.” 

4.  As  to  your  suggestion  that  you  may  be  obliged  in  the  course  of  your 

business  with  the  clearing-house  to  pay  checks  and  drafts  when  the 
drawer  has  not  a  sufficient  amount  to  meet  them,  I  reply  that  it  was  dis¬ 
tinctly  understood  in  my  interview  with  the  committee  of  that  association 
that  you  would  be  allowed  time,  before  the  adjustment  of  the  daily  bal¬ 
ance,  to  examine  all  checks  and  drafts  upon  the  United  States  presented 
for  adjustment.  1 

6.  With  regard  to  checks  and  drafts  received  by  you  and  adjusted 
through  the  clearing-house,  you  will  obviate  all  objections  by  adopting 
the  course  pursued  as  to  checks  received  for  the  four  per  cent.  United 
States  bonds,  in  placing  the  proceeds  of  them  to  the  proper  credit  in 
your  accounts  when  received  and  not  before. 

6.  It  should  be  understood  that  the  arrangement  with  the  clearing¬ 
house  may  be  terminated  upon  the  first  of  any  month  upon  notice  given 
by  either  party  at  least  one  month  before  such  termination. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


411 


No.  703. 

Mr.  Sherman  to  Mr.  Lamb.  ' 

Treasury  Department,  November  18, 1878. 

Thomas  Lamb,  Esq., 

Chairman  of  Clearing  Home  Committee ,  Boston ,  Mass. : 

Sir  :  Your  letter  of  November  15,  inclosing  a  copy  of  the  proceedings 
at  a  special  meeting  of  the  banking  associations  of  Boston,  on  November  , 
15, 1878,  has  been  considered. 

The  patriotism  as  well  as  the  wisdom  of  the  national  banks  in  en¬ 
deavoring  to  co-operate  with  the  department  in  carrying  into  effect  the 
act  of  January  14, 1875,  for  the  resumption  of  specie  payments,  is  fully 
appreciated. 

It  is  proper,  however,  that  I  state  that  the  arrangement  between  this 
department  and  the  New  York  Clearing  House  Association  was  con¬ 
fined  to  the  convenient  adjustment  and  payment  of  drafts  drawn  upon 
the  Treasury  and  the  banks  respectively,  and  to  the  receipt  by  the 
banks  of  United  States  notes  as  coin  after  the  first  day  of  January,  1879. 

The  several  resolutions  adopted  by  the  associated  banks  of  New  York, 
set  out  in  your  letter,  and  approved  and  adopted  by  you,  were  for  the 
guidance  of  the  banks  and  not  in  any  respect  a  stipulation  with  the  gov¬ 
ernment.  When  read  to  me  I  expressed  my  doubts  as  to  the  necessity 
for  the  clause  as  to  silver  deposits,  and  said  that  this  was  a  matter  upon 
which  I  could  not  act. 

It  is  my  desire  in  every  way  to  promote  the  easy  change  to  the  coin 
standard  provided  by  law,  with  full  confidence  that  the  result  will  be  of 
great  benefit  to  all  our  fellow-citizens. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  704. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department, 
Washington ,  D.  C.,  November  20,  1878. 

Geo.  F.  Baker,  Esq., 

President  First  National  Bank ,  New  York: 

Sir  :  In  reply  to  your  inquiry  contained  in  your  letter  of  the  15th 
instant  as  to  whether  the  department  would  deliver  4  per  cent,  bonds 
in  London,  free  of  expense  of  carriage,  as  in  this  country,  receiving  pay 
for  them  here  before  transmission,  I  have  to  say  that  in  special  cases 
such  shipments  could  be  made,  but  it  would  require  an  amount  of  about 
$5,000,000  to  warrant  sending  messengers  in  charge  of  safes,  which 
seems  to  be  the  only  feasible  means  of  transportation. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  705. 


Third  National  Bank ,  Cincinnati ,  to  Mr.  Sherman. 


Third  National  Bank,  Cincinnati ,  November  20,  1878. 
non.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 


Dear  Sir  :  Being  desirous  of  aiding  the  government  in  the  effort  to 
make  resumption  a  fixed  fact,  with  the  banks,  and  through  them  with 
the  people,  permit  me  to  suggest  a  powerful  aid  in  that  direction. 
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By  the  resumption  act  greenbacks  are  redeemable  only  in  New  York 
and  Washington,  and  if  we  of  this  section  desire  gold  it  becomes  neces¬ 
sary  to  forward  our  greenbacks  to  either  of  these  points  to  obtain  gold, 
while  the  banks,  haring  to  pay  the  express-charges  on  same  both  ways, 
would  be  compelled  to  hold  gold  at  a  slight  premium.  In  order  to  tar¬ 
nish  this  section  of  country  with  a  supply  of  gold,  we  suggest  you  au¬ 
thorize  the  assistant  treasurer  here  to  furnish  gold  for,  say,  half  of  the 
legal-tender  certificates  held  by  us  or  others,  that  we  may  supply  the 
demand  of  the  neighboring  country  banks,  aud  pay  gold  over  the  counter 
to  our  customers  when  desired,  and  thus  show  the  people  that  resumption 
is  an  actual  fact,  familiarizing  them  with  the  use  of  gold,  and  thereby 
placing  us  on  an  equality  with  the  Eastern  banks  and  bankers. 

I  know  of  no  more  powerful  aid  than  this  to  resumption,  for  if  gold 
can  be  obtained  easily  and  freely  the  desire  for  it  ceases ;  leave  obstacles 
in  the  way  of  getting  it,  and  it  retains  a  slight  premium. 

Called  bonds  and  checks  for  registered  interest  have  always  been 
drawn  on  New  York,  whereby  the  West  has  had  no  chance  to  accumu¬ 
late  gold  coin  in  anticipation  of  the  event  of  resumption. 

Trusting  I  have  not  intruded,  and  that  you  will  grant  a  favorable 
consideration  to  what  strikes  me  as  of  vital  interest  to  the  government 
and  to  the  people  who  are  the  government,  anxious  to  aid  you,  and  to 
resume  in  name  and  practice, 

I  beg  to  subscribe  myself,  yours,  respectfully, 

G.  T.  GRIFFITH,  F.  P. 


No.  706. 

Mr.  Sherman  to  Third  National  Bank ,  Cincinnati,  Ohio. 

Treasury  Department,  November  23,  1878. 

G.  P.  Griffith,  Esq., 

Vice-President  Third  National  Bank,  Cincinnati,  Ohio : 

Sir  :  Acknowledging  the  receipt  of  your  letter  of  the  20th  instant, 
containing  certain  suggestions  relative  to  the  resumption  of  specie  pay¬ 
ments,  I  have  to  inform  you  that  the  department  does  not  feel  at  liberty 
to  discuss  the  matter  until  after  the  annual  report  shall  have  been  sub¬ 
mitted  to  Congress.  Your  letter  will,  however,  be  carefully  considered. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  707. 


Seventy-third  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1SG5. 


1878. 

Department  No.  127. 
Secretary’s  Office. 


Treasury  Department, 

November  27,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14, 1879,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “five-twenty  bonds,”  of 
the  act  of  March  3, 1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  27th  day 
of  February,  1878,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 
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Coupon  Bonds,  dated  July  1,  1865,  namely: 

$100 — No.  142001  to  No.  146000,  both  inclusive. 

— No.  102001  to  No.  104000,  both  inclusive. 

$1.000 — No.  197001  to  No.  200000,  both  inclusive. 

Total  coupon . . .  §2, 000,  000 


Registered  Bonds, 

“ Redeemable  at  the  pleasureof  the  United  States  after  the  1st  day  of  July,  1870,” 

as  follows : 

$100 — No.  19223  to  No.  19260,  both  inclusive. 

$500 — No.  11280  to  No.  11320,  both  inclusive. 

$1,000 — No.  39001  to  No.  39300,  both  inclusive. 

$5,000 — No.  12351  to  No.  12700,  both  inclusive. 

$1$, OQQ — No.  24121  to  No.  25350,  both  inclusive. 


Total  registered . .  3, 000, 000 

Aggregate  . .  5, 000, 000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  five 
million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

"Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  708. 

Messrs.  Kuhn ,  Loeb  &  Co.,  to  Mr.  Sherman. 

New  York,  November  29, 1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

Dear  Sir  :  We  thought  it  might  interest  you  to  learn  that  the  sub¬ 
scription  made  by  us  to-day,  through  the  National  Bank  of  the  State  of 
New  York,  to  the  4  per  cent,  loan,  is  for  English  account.  Though  this 
is  not  a  large  amount,  our  Loudon  friends  advise  that  their  market  will 
in  the  course  of  a  short  time  take  quite  an  amount  of  these  bonds,  espec¬ 
ially  if  England  gets  into  any  further  political  complications  on  account 
of  its  Indian  policy. 

We  remain,  dear  sir,  yours,  obediently, 

KUHN,  LOEB  &  CO. 


No.  709. 

Mr.  Sherman  to  Assistant  Treasurer  at  Xew  York. 

Treasury  Department, 
Washington ,  2).  C.,  December  3,  1878. 

Hon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer,  Xeie  York,  X.  Y. : 

Sir  :  I  have  this  day  telegraphed  you  as  follows : 

After  receipt,  of  this  yon  will  please  issue  no  more  gold  certificates. 
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In  compliance  with  above  instructions  you  will  not,  until  further  ad 
vised,  issue  gold  certificates  either  in  payment  of  interest  on  the  public 
debt  or  for  gold  coin  deposited. 

It  is  desired  that  you  issue  currency  in  payment  of  coin  obligations  to 
such  an  amount  as  will  be  accepted  by  public  creditors. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  710. 

Senate  resolution  concerning  amount  of  silver  coin  received  in  payment  of 
duties ,  and  whether  it  has  been  applied  in  payment  of  interest  on  bonds  of 
the  United  States. 


In  the  Senate  of  the  United  States, 

December  3, 1878. 

Resolved ,  That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
directed  to  inform  the  Senate  what  amount  and  denomination  of  silver 
coin  has  been  received  in  payment  of  customs  dues  since  the  beginning 
of  the  current  fiscal  year,  and  whether  or  not  he  has  applied  the  silver 
coin  so  received,  in  whole  or  in  part,  to  the  payment  of  the  interest  on 
the  bonds  or  notes  of  the  United  States.  If  it  has  not  been  so  applied, 
to  state  the  reason  why.  If  it  has  been  applied  to  that  purpose  in  part 
only,  to  state  what  portion  has  been  so  used,  and  on  what  character  of 
obligation ;  he  is  directed  to  inform  the  Senate  the  amount  of  interest 
he  has  paid  on  the  bonds  and  notes  of  the  United  States  since  the  cur¬ 
rent  fiscal  year  began,  and  the  amount  of  such  interest  which  he  has 
paid  in  gold  and  silver  coin  respectively. 

Attest:  GEO.  C.  GORHAM,  Secretary. 


No.  711. 

Assistant  Treasurer  United  States,  New  York ,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  ' York,  December  3,  1878. 

Sir:  I  have  the  honor  to  report  that  the  directions  given  in  your 
dispatch  of  to-day,  respecting  gold  certificates,  have  been  carried,  out, 
and  their  issue,  whether  in  exchange  for  gold  offered  for  deposits  or  in 
payment  of  coin  obligations  of  the  government,  stopped. 

The  825,000,000  outstanding,  over  the  amount  held  in  our  cash,  will  lie 
gradually  absorbed  in  the  payment  of  duties,  the  inconvenience  that 
might  otherwise  result  to  importers  from  their  withdrawal  being  obviated 
by  the  substitution  of  United  States  notes  of  large  denominations  for 
the  purpose,  which  it  is  understood  to  be  your  puqrose  to  permit  after 
January  1.  Meanwhile,  it  is  possible  that,  with  the  usual  demand  for 
gold  certificates  for  use  at  the  custom-house  and  a  gradually  diminish¬ 
ing  supply,  they  may  command  a  premium  equal  to  the  risk  and  cost  of 
handling  the  actual  coin.  Should  this  occur,  the  difficulty  will  be  obvi¬ 
ated  to  the  extent  that  silver  certificates  can  be  substituted,  and  in  any 
event  it  will  be  obviated  entirely  as  soon  as  resumption  takes  place. 

A  measure  of  so  much  importance  will,  of  course,  give  rise  to  more  or 
less  comment.  1  shall  be  disappointed  if  it  does  not  have  a  sensible 
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effect  in  reducing  the  price  of  gold,  and  I  am  inclined  to  believe  that  it 
will  have  the  approval  of  the  banks  as  well  as  that  of  the  business  com¬ 
munity  generally. 

As  for  the  speculators,  who  have  so  long  been  turning  the  fluctuations 
in  the  gold  market  to  their  own  profit,  their  objections  are  not  worth 
considering.  Their  vocation  will  soon  be  gone,  and  if  they  choose  to 
follow  it  up  to  the  last  moment  that  is  left  them,  they  must  take  the 
risk  and  expense  involved  in  carrying  on  their  operations  in  actual  coin. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Eon.  John  Sherman,  Secretary. 


No.  712. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  December  4,  1878. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  3d  instant,  in  confirmation  of  your  dispatch  of  the  same  date,  di¬ 
recting  us  to  issue  no  more  coin  certificates,  to  which  I  replied  yester¬ 
day. 

I  understand  that  the  issue  for  any  purpose  is  to  be  stopped,  and  we 
are  proceeding  on  that  supposition,  which  is  in  accordance  with  the  dis¬ 
patch  and  the  first  clause  of  your  letter  just  referred  to.  The  second 
clause  would  seem  to  limit  the  prohibition  to  the  cases  therein  specified, 
and  raise  the  inference  that  it  was  not  intended  to  cover  other  coin  pay¬ 
ments,  as,  for  instance,  the  redemption  of  called  bonds. 

I  make  this  explanation,  so  that  if  we  have  not  rightly  interpreted 
you r  intentions  in  the  matter  we  may  be  advised. 

The  withholding  of  the  certificates  has  caused  a  good  deal  of  discus¬ 
sion  and  comment  in  financial  circles,  but  it  is  generally  admitted  that 
it  is  a  wise  and  timely  measure. 

Very  respectfully,  THOS.  HILLHOUSE,  Asst.  Tr.  U.  S. 

The  Hon.  John  Sherman,  Secretary. 


No.  713. 

Mr.  Sherman  to  Assistant  Treasurer  at  New  York. 

Treasury  Department, 
Washington ,  D.  C.,  December  4,  1878. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York: 

Sir  :  Your  letter  of  yesterday  is  received.  The  necessity  of  the  recent 
order  about  coin  certificates  became  apparent  to  the  department,  and 
the  only  doubt  was  as  to  the  date  of  issuing  it.  After  full  consideration, 
it  was  deemed  best  to  make  it  immediate,  so  that  no  more  certificates 
could  be  asked  for.  By  the  21st  of  this  month  the  large  denominations 
of  greenbacks  will  be  ready  for  issue  to  you,  and  after  the  1st  of  Jan¬ 
uary  they  will  be  received  for  customs  duties  and  paid  out  for  gold  coin 
deposited  with  you.  I  am  led  to  suppose  that  considerable  sums  of  gold 
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coin  will  be  deposited  with  you  soon  after  that  date.  It  is  important 
that  the  business  men  of  New  York  should  see  the  propriety  of  such  a 
course,  with  a  view  to  aid  in  popular  opinion  the  process  of  resumption. 

I  would  be  pleased  to  hear  from  you  as  to  whether  any  additional 
force  in  your  office  will  be  necessary  in  view  of  resumption.  Every 
reasonable  facility  should  be  given  to  persons  who  apply  for  coin,  and 
we  should  be  prepared  for  a  considerable  demand  during  the  first  month. 

I  will  be  in  New  York  some  time  this  month,  and  will  confer  with  you 
as  to  any  matters  of  detail. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  714. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York ,  December  4,  1S78. 

Sir  :  Permit  me  to  inquire  if  we  are  still  at  liberty  to  pay  out  the 
standard  silver  dollar  in  exchange  lor  gold  coin,  as  authorized  in  your 
circular  letter  of  March  14,  1878. 

Hitherto  there  has  been  no  particular  object  or  advantage  in  such  an 
exchange ;  but  the  withdrawal  of  gold  certificates  may  make  it  desirable 
to  importers  and  others,  as  the  silver  can  be  at  once  exchanged  for  silver 
certificates  and  these  used  in  the  payment  of  duties,  for  which  purpose 
they  are  as  valuable  and  more  convenient  than  gold  coin. 

Very  respectfully,  THOS.  HILLHOUSE,  Asst.  Tr.  U.  S. 

The  Hon.  John  Siierman,  Secretary. 


No.  715. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York ,  December  5,  187S. 

Sir  :  I  have  received  your  letter  of  the  4th  instant.  The  issue  of 
gold  certificates,  however  convenient  to  the  public,  had  long  ceased  to 
be  of  auy  advantage  to  the  government,  and  in  view  of  resumption  it 
had  become  a  positive  injury,  by  enabling  speculators  to  carry  on  their 
operations  without  the  risk  and  expense  of  handling  the  actual  eoiu. 
So  far  as  I  have  discovered,  the  banks  and  the  business  community 
generally  regard  the  withdrawal  of  the  certificates  as  a  wise  measure. 
They  may  be  put  to  some  temporary  inconvenience  thereby,  but  they 
cannot  fail  to  see  that  in  the  use  of  this  and  all  other  legitimate  means 
of  making  the  great  scheme  of  resumption  a  success,  the  Secretary  is 
really  promoting  their  interests,  and  that  in  the  end  they  will  be  greatly 
benefited  by  the  establishing  of  a  sound  and  stable  currency,  which  is 
the  object  in  view. 

I  am  obliged  for  your  timely  inquiry  as  to  the  sufficiency  of  our 
present  clerical  force.  On  the  supposition  that  resumption  must  in  all 
probability  increase  the  work  of  the  office,  I  had  thought  of  providing 
for  it  in  our  estimates  for  the  next  fiscal  year.  But  on  reflecting  that 
the  appropriations  for  that  year  will  not  be  available  uutil  July  1,  it 
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seemed  best  not  to  ask  for  any  additional  clerks,  but  to  rely  on  the  de¬ 
partment  to  help  us,  in  case  of  need,  by  a  temporary  detail.  We  can 
probably  get  along  until  January  with  the  force  we  have,  but  after  that 
time  we  may  require  a  few  more  clerks,  mainly  to  facilitate  the  prompt 
redemption  of  United  States  notes,  and  perhaps  also  to  aid  in  the  exami¬ 
nation  of  checks  received  through  the  clearing-house,  which  will  then 
include  gold  as  well  as  currency  checks.  It  is  hardly  practicable  now 
to  determine  what  changes  may  be  necessary  in  the  distribution  of  busi¬ 
ness  amongst  the  different  divisions  of  the  office,  but  it  is  safe  to  con¬ 
clude  that  after  resumption  the  work,  for  some  time  at  least,  will  be  con¬ 
siderably  increased. 

Very  respectfully,  THOS.  HILLIIOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  716. 

Mr.  Sherman  to  Assistant  Treasurer  at  New  York. 

Treasury  Department, 
Washington ,  December  o,  1878. 

United  States  Assistant  Treasurer, 

New  York ,  N.  Y. : 

Sir:  In  reply  to  your  letter  of  the  4th  instant,  inquiring  whether  you 
are  at  liberty  to  pay  out  the  standard  silver  dollars  in  exchange  for  gold 
coin,  you  are  authorized  to  pay  out  the  standard  silver  dollars  to  any 
amount  which  may  be  desired  in  exchange  for  gold  coin. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  717. 

Mr.  Sherman  to  Assistant  Treasurer  at  New  York. 

Treasury  Department, 
Washington ,  D.  0.,  December  5,  1878. 

General  Thomas  Hillhouse, 

Assistant  Treasurer  U.  S.,  New  York : 

Sir  :  In  reply  to  your  letter  of  yesterday,  I  have  to  advise  you  that 
it  was  the  purpose  of  the  order  referred  to  to  prohibit  the  issue  of  gold- 
coin  certificates  for  any  purpose,  including  the  redemption  of  called 
bonds.  It  is  believed  that  the  reasons  for  issuing  such  certificates  have 
ceased  to  exist,  and  that  those  outstanding  should  be  redeemed  and  not 
reissued. 

No  public  end  is  subserved  by  receiving  coin  deposits  for  private  par¬ 
ties  to  be  held  for  their  benefit,  but  gold  will  be  received  in  exchange  for 
United  States  notes  of  auy  denomination  desired,  and  such  exchange  is 
invited. 

Very'  respectfully,  JOHN  SHERMAN,  Secretary, 

II.  Ex.  9 - -27 
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No.  718. 

Assistant  Treasurer  United  States ,  Cincinnati ,  Ohio,  to  Treasurer  United 

States. 

Office  of  Assistant  Treasurer,  United  States, 

Cincinnati ,  Ohio,  December  7,  1878. 

Sir  :  There  will  be  needed  for  the  use  of  this  office,  not  later  than  the 
1st  of  January,  1879,  gold  coin  as  follows: 


XX .  250,000 

X .  30,000 

21 .  15,000 

1 .  5.000 


$300,000 

The  stock  of  cash  gold  here  is  being  rapidly  depleted  by  the  payment 
of  coupons  shipped  by  New  York  banks  to  their  correspondents  here 
to  supply  the  demands  of  country  banks. 

It  is  probable  that  payment  of  coupons  due  January  1  will  be  desired 
in  cash  gold,  rather  than  in  gold  certificates,  as  heretofore. 

Very  respectfully,  A.  M*  STEM, 

Assistant  Treasurer  United  States. 

To  Treasurer  United  States,  Washington ,  D.  C. 


No.  719. 

Mr.  Sherman  to  Third  National  Bank,  Syracuse,  New  York. 

Treasury  Department,  December  7,  1878. 
Cashier  Third  National  Bank,  Syracuse,  New  York  : 

Sir:  In  reply  to  your  letter  of  the  26th  ultimo,  inquiring  whether 
United  States  depositaries  will  be  required  to  pay  out  coin  for  green¬ 
backs  when  presented  in  sums  of  $50,  or  multiples  thereof,  after  Jan¬ 
uary  1, 1879,  I  have  to  inform  you  that  there  is  no  law  or  regulation  of 
which  I  am  aware  requiring  national  bank  depositaries  to  redeem  United 
States  notes. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  720. 

Seventy -fourth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865' 


1878.  Treasury  Department, 

^“‘office32-  •  December  9,  1878. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
•debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  “  Five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  9th  day 
of  March,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 
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Coupon  Bonds,  dated  July  1,  1$j5,  namely: 

$100 — No.  146001  to  No.  147000,  both  inclusive. 

$500 — No.  104001  to  No.  105000,  both  inclusive. 

$1,000 — No.  200001  to  No.  204000,  both  inclusive. 

Total  coupon . $2,000,000 


Registered  Bonds, 

“ Redeemable  at  the  pleasure  of  the  United  Slates  after  the  1st  day  of  July ,  1870, 

as  follo\c8: 

$100 — No.  19261  to  No.  19279,  both  inclusive. 

$500 — No.  11321  to  No.  11326,  both  inclusive. 

$1,000 — No.  39301  to  No.  39304,  both  inclusive. 

$5,000 — No.  12701  to  No.  *12704,  both  inclusive. 

$10,000 — No.  25351  to  No.  25700,  both  inclusive. 


Total  registered . . .  3,000,000 

Aggregate .  5,000,000 


The  amount  outstanding,  included  iu  the  numbers  above,  is  five  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption,  account  of  the  owner  or  owners , 
giving  name  or. names  thereof .  JOHN  SHERMAN,  Secretary. 


No.  721. 

Mr.  Hawley  to  First  National  Bank ,  Boston ,  Mass. 

Treasury  Department,  December  9,  1878. 
Cashfer  First  National  Bank,  Boston,  Mass. : 

Sir  :  Your  letter  of  the  6tli  instant,  asking  to  be  informed  whether  the 
department  will  sell  your  bank  $100,000  or  $500,000  4  per  cent,  bonds, 
in  small  or  assorted  denominations,  at  99}  per  cent,  net  and  accrued 
interest,  giving  you  the  usual  time  for  payment,  has  been  received. 

In  reply  I  have  to  inform  you  that  banks  desiring  to  receive  deposits 
on  account  of  subscriptions  to  the  4  per  cent,  loan  are  specially  desig 
nated  for  the  purpose,  and  necessary  blank  transcripts  and  certificates 
are  furnished. 

In  this  connection  I  inclose  herewith  department’s  circular  of  January 
21,  1878,  under  the  provisions  of  which,  if  you  desire  it  and  will  so  in¬ 
form  this  office,  the  bank  of  which  you  are  cashier  will  be  designated 
as  a  United  States  depositary,  to  receive  deposits  on  account  of  sub¬ 
scriptions  to  the  4  per  cent.  loan. 

Subscribers  are  required  to  deposit  the  full  face  value  of  the  bonds, 
with  accrued  interest,  in  coin. 

Accounts  for  commissions  are  adjusted  at  the  department  and  paid 
by  check  separately. 

Very  respectfully, 
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No.  722. 

Mr.  Sherman  to  Mr.  Oglesby. 

Treasury  Department, 
Washington ,  D.  C.,  December  10,  1878. 

Jas.  II.  Oglesby,  Esq., 

President  New  Orleans  Clearing-House ,  New  Orleans ,  La. : 

Sir:  I  have  received  your  letter  of  the  4th  instant  asking  the  follow¬ 
ing  questions,  viz: 

1.  Will  legal-tender  notes  be  received  in  payment  of  duties  on  imports 
and  other  obligations  to  government,  where  gold  is  now  required,  on 
and  after  January  1, 1879  f 

2.  Will  gold  be  exchanged  at  sub-treasury  in  New  Orleans  for  legal- . 
tender  notes  ? 

3.  Does  the  department  propose  to  exchange  gold  or  paper  for  silver 
dollars,  through  the  sub-treasury  at  New  Orleans  or  elsewhere,  and,  if 
so,  in  what  sums  ? 

In  answer,  I  have  to  inform  you  that : 

(1.)  It  is  stated  in  the  annual  report  just  submitted  to  Congress,  copy 
inclosed,  that  the  Secretary  will  feel  it  to  be  his  duty,  unless  Congress 
otherwise  provides,  to  direct  that  after  the  first  of  January  next,  and 
while  United  States  notes  are  redeemed  at  the  Treasury,  they  be  re¬ 
ceived  the  same  as  coin  by  the  officers  of  this  department  in  all  pay¬ 
ments  in  all  parts  of  the  United  States. 

(2.)  Gold  coin  will  not  be  exchanged  for  legal-tender  notes  at  the 
sub-treasury  at  New  Orleans ;  and 

(3.)  Gold  or  United  States  notes  w  ill  not  be  paid  out  at  the  sub-treas¬ 
ury  offices  in  exchange  for  silver  dollars.  Uuder  the  provisions  of  the 
act  of  Congress  passed  February  28,  1878,  however,  any  holder  of  the 
standard  silver  dollars  may  deposit  them  with  the  Treasurer  or  assistant 
treasurers,  and  receive  therefor  certificates  of  deposit. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  723. 

Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department, 
Washington ,  D.  C .,  December  II,  187S. 

Hon.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Means, 

House  of  Representatives : 

Sir:  I  have  the  honor  to  inclose  herewith  copies  of  a  resolution  of  the 
Chamber  of  Commerce  of  the  State  of  New  York  and  a  draft  of  a  bill  to 
enable  importers  to  pay  duties  in  certified  checks,  which  have  been 
transmitted  to  this  department. 

The  papers  are  transmitted  to  you  without  any  recommendation,  bat 
at  the  proper  time,  at  the  request,  of  your  committee,  the  department  will 
furnish  any  information  in  its  possession  which  may  be  desired  on  this 
subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  724. 

Mr.  Wood  to  Mr.  Sherman. 

House  of  Representatives, 
Washington,  D.  C.,  December  13,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir:  Referring  to  your  communication  of  lltli  instant,  inclosing  reso¬ 
lution  of  the  Chamber  of  Commerce  of  the  city  of  New  York,  and  also 
a  draft  of  proposed  bill  to  pay  customs  duties  with  certified  checks,  I 
would  state  that  the  Committee  of  Ways  and  Means  will  be  pleased  to 
Lave  the  views  of  the  department,  ami  also  to  be  furnished  with  any 
information  it  may  possess  upon  this  subject. 

Very  respectfully,  FERNANDO  WOOD,  Chairman. 


No.  725. 

Assistant  Treasurer  United  States ,  Xew  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Xew  York,  December  14,  187S. 

Sir:  The  belief  is  quite  general  here  that  speculation  in  gold  is  still 
carried  on  to  an  extent  sufficient  to  influence  the  price  and  prevent  its 
decline  to  par,  where  in  all  probability  it  would  go  if  there  were  no 
artificial  means  used  to  check  it. 

Of  course  the  operations  of  cliques  and  combinations  must  end  after 
resumption,  for  it  is  hardly  possible  that  gold  can  be  kept  at  a  premium 
over  United  States  notes  when  tin1  latter  can  be  exchanged  for  the  for¬ 
mer  at  par,  but  meanwhile  the  premium  is  calculated  to  encourage  specu¬ 
lation;  and,  if  maintained  until  January  1,  it  will  furnish  an  inducement 
for  the  presentation  of  the  notes  in  large  amounts  for  redemption.  1  do 
not  know  that  any  further  measures  can  be  resorted  to  in  the  short  time 
intervening  to  change  the  situation,  but  it  has  occurred  to  me  that  if  the 
interest  due  January  1  could  be  paid  a  week  before  that  date  it  might 
have  a  beneficial  effect  by  increasing  the  supply  of  gold  on  the  market 
and  checking  any  advance  in  the  price  due  to  a  scarcity. 

To  be  effective,  however,  the  prepayment  should  include  registered 
as  well  as  coupon  interest,  and  this  would  necessitate  the  preparation 
and  distribution  of  the  schedules  considerably  in  advance  of  the  usual 
time.  The  prepayment  should  also  be  without  rebate,  so  as  to  induce 
the  public  to  apply  for  it,  and  thus  add  a  large  amount  to  the  gold  now 
held  outside  the  Treasury. 

Very  respectfully,  TIIOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  720. 

Circular  instructions  concerning  the  resumption  of  specie  payments. 


1K7R. 

Department  Xo.  135, 
S* -un-tax  v  s  Office. 


Treasury  Department, 
Washington,  D.  C.,  December  14,  1878. 
The  following  provision  of  law,  and  instructions  thereunder,  are  pub¬ 
lished  for  the  information  and  guidance  of  all  concerned  : 
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AN  ACT  to  provide  for  the  resumption  of  specie  payments. 

*  9  *  #  *  *  » 

Section  3.  *  *  *  And  on  and  after  the  first  day  of  January,  anno  Domini  eight¬ 
een  hundred  and  seventy-nine,  the  Secretary  of  the  Treasury  shall  redeem,  in  coin,  the 
United  States  legal-tender  notes  then  outstanding,  on  their  presentation  for  redemp¬ 
tion  at  the  office  of  the  assistant  treasurer  of  the  United  States  in  the  city  of  New  York, 
in  sums  of  uot  less  than  fifty  dollars.  *  *  * 

Approved  January  14,  1875. 

As  the  effect  of  the  above  section  will  l>e  to  remove  any  practical  differ¬ 
ence  in  the  value  of  coin  and  notes  as  a  circulating  medium  'after  the 
first  of  January  next,  no  distinction  between  them  will  be  made  in  keep¬ 
ing,  rendering,  or  set  tling  the  accounts  of  public  officers,  involving  trans¬ 
actions  which  occur  subsequently  to  that  date. 

Matured  coupons  of  the  United  States,  and  checks  issued  by  the  Treas¬ 
urer  of  the  United  States  for  interest  or  principal  of  the  public  debt,  by 
law  payable  in  coin,  will  be  paid  by  the  assistant  treasurer  of  the  United 
States  at  New  York,  upon  presentation,  in  coin,  or,  if  the  claimant  pre¬ 
fers,  such  coupons  ami  checks  will  be  paid  by  the  said  assistant  treas¬ 
urer,  or  by  any  other  independent-treasury  officer,  in  United  States 
notes. 

Such  registered  interest,  payable  by  law  in  coin,  as  is  paid  on  schedules 
at  any  other  cities  than  New  York,  will  also  be  paid  the  claimant  in  coin, 
by  check  on  the  assistant  treasurer  of  the  United  States  at  New  York, 
which  check  may  be  cashed  in  United  States  notes  if  the  holder  prefer, 
or,  if  the  claimant  prefers,  such  interest  may  be  paid  to  him  direct  in 
Uuited  States  notes  by  the  officer  charged  with  the  payment  of  the 
schedule. 

Auy  check  or  draft  hereafter  drawn  in  payment  of  a  public  obligation, 
by  law  payable  in  coin,  will  have  that  fact  plainly  noted  thereon. 

JOHN  SHERMAN,  Secretary. 


No.  727. 

Resolution  of  House  of  Represen  f  aft  res  adopted  December  16,  1878,  calling  for  statement  of 
coin  balances  standing  to  credit  of  Treasures 9  of  the  United  States  in  national  banks  at  cer¬ 
tain  dates . 

“  Resolved ,  That  tlio  Secretary  of  the  Treasury  be  directed  to  inform  this  House,  at 
the  earliest  day  practicable  after  the  close  of  the  Congressional  recess,  whether  there 
were  any  balances  in  coin  standing  to  the  credit  of  the  Treasurer  of  the  United  .stales 
in  any  national  hank  on  the  1st  day  of  March,  1876,  and  on  the  first  of  each  succeeding 
month,  to  and  including  the  1st  of  January,  1879,  and  the  names  and  location  of  til*- 
hanks  which  held  such  balances,  and  the  amount  held  by  each  at  the  respective  dates 
indicated.” 

Answered  December  19, 1878.  (See  H.  R.  Ex.  Doc.  No.  13,  3d  session 
45tli  Congress.  Not  reprinted  here.) 


No.  728. 


Mr.  Sherman  to  Assistant  Treasurer  United  States ,  Neic  York. 


Treasury  Department,  December  1C,  1S7S. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York: 

Sir  :  Your  letter  of  the  14th  instant  is  received.  I  see  no  objection  to 
the  prepayment  of  the  January  interest,  but  the  schedules  for  regis 
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tered  interest  cannot  be  made  out  before  the  28th.  If  you  think  it  ad¬ 
visable  to  prepay  the  coupons,  aud  telegraph  me  so  to  morrow,  I  will 
issue  the  order. 

While  it  is  advisable  to  supply  the  market  with  coin,  I  do  not  wish 
any  considerable  diminution  of  the  store  on  hand. 

On  and  after  January  1,  more  of  the  interest  will  be  voluntarily  re¬ 
ceived  in  United  States  notes  than  now.  Would  it  not,  therefore,  be 
better  to  wait  until  about  the  usual  time,  from  the  20th  to  the  25th,  be¬ 
fore  prepayment  is  ordered  ! 

Very  respectfully,  JOHN-  SHERMAN,  Secretary. 


No.  729. 


Mr.  Sherman  to  Mr.  Wheeler. 

Treasury  Department, 
Washington ,  1).  C.,  December  10,  1878. 

Hon.  William  A.  Wheeler, 

President  United  States  Senate : 

Sre:  I  have  the  honor  to  acknowledge  the  receipt  of  Senate  resolu¬ 
tion  dated  December  3,  1878,  as  follows: 

Ue*ohrd,  That  the  Secretary  of  the  Treasury  be,  and  ho  is  hereby,  directed  to  inform 
the  Senate  what  ainouut  and  denomination  of  silver  coin  has  been  received  in  pay¬ 
ment  of  customs  dues  since  the  beginning  of  the  c  irrent  fiscal  year,  aud  whether  or 
not  lie  has  applied  the  silver  coin  so  received  in  whole  or  in  part  to  the  payment  of  the 
interest,  on  the  bonds  or  notes  of  the  United  States.  If  it  has  not  been  so  applied,  to 
fctate  the  reason  why ;  if  it  has  been  applied  to  that  purpose  in  part  only,  to  state  what 
portion  has  been  so  used,  and  on  what,  character  of  obligations.  He  is  directed  to 
inform  the  Senate  the  amount  of  interest  he  has  paid  on  the  bonds  and  notes  of  the 
United  States  since  the  current  fiscal  year  began,  and  the  amount  of  such  interest 
which  he  has  paid  in  gold  aud  silver  coin  respectively ; 

And  in  reply  to  inclose  herewith  copy  of  report,  dated  9th  instant,  from 
the  Treasurer  of  the  United  States,  to  whom  the  resolution  had  been 
referred,  which  gives  the  information  called  for. 

Under  existing  law,  either  gold  coin  or  standard  silver  dollars  may  be 
used  in  payment  of  the  interest  of  the  public  debt.  The  law  does  not 
direct  which  shall  be  paid,  but  leaves  this  to  the  discretion  of  the 
department,  to  be  exercised  upon  considerations  of  public  policy ;  aud 
the  practice,  as  stated  by  the  Treasurer,  of  allowing  the  public  creditor 
the  optiou  of  the  form  and  denomination  of  money  in  which  he  shaU  be 
paid  has  thus  far  been  observed. 

The  manifest  object  of  the  act  to  authorize  the  coinage  of  the  silver 
dollar  and  restore  its  legal-tender  character,  when  construed  in  connec¬ 
tion  with  the  resumption  act,  is  that  gold  coins  and  the  standard  silver 
dollar  shall  be  maintained  at  par  with  each  other,  aud  this  object  can 
best  be  attained  by  paying  out  such  coin  as  may  subserve  the  conven¬ 
ience  of  the  person  to  be  paid,  and  not  to  force  upon  him  either  form 
of  money. 

Any  other  course  would  discriminate  against  the  standard  silver  dol¬ 
lar  and  tend  to  its  depreciation. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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[Iuclosure  to  Department's  letter  of  December  16,  1878,  from  Mr.  Sherman  to  Mr.  Wheeler.] 

Treasury  of  the  United  States, 

Washington,  December  9,  1*78. 

Sir:  I  have  the  honor  to  return  herewith,  in  compliance  with  your  request,  Senate 
resolution  of  the  3d  instant,  referred  to  this  office  by  you,  under  date  of  the  4th  instant, 
for  information.  The  scope  of  the  resolution  seems  to  be  comprehended  in  the  follow¬ 
ing  inquiries: 

First.  What  are  the  amount  and  denomination  of  silver  coins  received  in  payment 
of  customs  dues  since  July  1,  1878  f 

Second.  Whether  the  silver  coins  so  received  have  been  applied  to  the  payment  of 
interest-  on  the  bonds  or  notes  of  the  United  States;  and  if  not,  the  reason  why  ? 

Third.  What  amount  of  coin  interest  has  been  paid  since  the  above  date  iii  gold  and 
silver  coins,  respectively  ? 

In  answer  to  the  first  inquiry,  it  may  be  said  that  no  distinction  has  ever  been  mad 
between  gold  and  silver  money  in  the  Treasurers  general  account — coin,  to  which  ac¬ 
count  all  coin  receipts  of  the  government  are  carried  by  warrant  of  the  Secretary  of  the 
Treasury  under  sect  ion  305  Kc  vised  Statutes.  No  record  is  kept  of  the  denominations  of 
either  the  gold  or  silver  coins  received  for  customs,  and  no  information  can  1h*  given 
from  the  records  of  this  office  showing  what  amount  of  the  general  receipts  from  cus¬ 
toms  for  the  current  liseal  year  was  in  silver  coins.  The  receipts  of  subsidiary  silver  on 
account  of  customs  are  necessarily  small,  for  the  reason  that  such  coins  are  not 
receivable  except  for  fractions  of  a  dollar,  when  the  payment  to  he  made  exceeds  live 
dollars.  The  total  receipts  of  standard  silver  dollars  at  this  office  and  at  the  sub- 
treasury  offices,  for  the  period  from  July  1,  1878,  to  November  30,  1878,  were  $5,178,345 
from  all  sources  except  coinage,  including  customs,  the  four  per  cent,  loan,  and  silver 
ceri  ilieates.  1  leduct  ing  from  this  sum  receipts  of  silver  dollars  from  other  sources  t  ban 
customs,  and  $1,500,000  is  a  very  liberal  estimate  of  the  amount  of  silver  dollars  re¬ 
ceives!  on  account  of  customs  for  the  period  above  mentioned. 

The  above  figures  do  not,  however,  cover  silver  certificates  received  on  account  of 
customs,  principally  at,  the  New  York  office,  which  amounted  during  the  current 
liseal  year  to  $1  i,2<>0,()()0.  This  amount  exceeds  the  total  of  silver  certificates  issued, 
which  is  accounted  for  by  the  fact  that  when  received  for  public  dues  silver  certifi¬ 
cates  have  been  again  paid  out.  The  greater  portion  of  the  above  $11,200,000  is  repre¬ 
sented  by  only  $  >,717,000  in  San  Francisco  silver  certificates  received  for  customs  in 
New  York,  all  or  a  portion  being  again  paid  out  by  that  office  and  again  received  for 
customs.  Silver  certificates  cannot  be  paid  for  interest,  their  issue  being  authorized 
only  upon  the  deposit,  of  standard  silver  dollars. 

In  response  to  the  second  inquiry  contained  in  the  Senate  resolution,  it  may  he 
stated  that  the  silver  coins  received  during  the  current  liseal  year  have  not  been  spe¬ 
cifically  applied  to  the  payment  of  interest  upon  bondsand  notes  of  the  United  States,  ex¬ 
cept  so  far  as  the  fractional  silver  so  received  has  been  used  in  disbursements  for  coin 
interest  in  making  payments  of  fractional  parts  of  a  dollar.  No  instructions  have  beeu 
given  by  the  department  directing  the  payment  of  interest  upon  bonds  and  notes  of 
the  United  States  in  silver.  In  making  coin  payments,  however,  payees  are  permitted 
to  elect  which  currency  they  shall  receive,  whether  gold,  silver,  coin  certificates,  or 
United  States  notes.  The  Treasury  has  also  exchanged  standard  silver  dollars  with 
the  public  for  gold  coin  to  the  amount  of  $1,534,785.  The  receipts  of  silver  coin  for 
customs  duties  during  the  current  fiscal  year  have  not  been  sufficient  to  enable  the 
•  department-  to  make  payment  exclusively  in  silver  coin.  No  general  demand  for  it 
in  lieu  of  gold  was  manifested  by  those  entitled  to  coin  interest  from  the  government. 
While  reserving  the  legal  option  of  the  government  to  pay  either  gold  or  silver  coin, 
it  has  been  the  general  practice  to  comply  with  the  request  of  the  holder  of  a  demand 
against  the  United  States  as  to  the  form  or  denomination  of  money  desired  by  him.  and 
this  practice  has  been  observed  in  the  payment  of  interest  of  the  public  debt. 

In  the  disposition  of  the  coin  paid  for  duties  on  imported  goods,  though  the  require¬ 
ments  of  section  3094  Revised  Statutes  have  not  been  disregarded  in  respect  to  the 
application  of  coin  so  received,  first-,  to  the  payment  of  coin  interest  ;  second,  to  the 
sinking  fund;  third,  to  the  payment  of  the  residue  into  the  Treasury,  attention  is 
directed  to  the  fact  that  nearly  the  entire  receipts  of  standard  silver  dollars  from  all 
sources,  including  coinage,  have  been  expended  in  the  purchase  of  silver  bullion  under 
the  appropriation  made  in  the  first  section  of  the  act  of  February  28,  187*,  ♦»ntitlcd 
“An  act  to  authorize  the  coinage  ”  of  the  standard  silver  dollar  and  to  restore  its  "legal- 
tender  character. M 

To  the  third  inquiry  it  is  replied  that  the  coin  interest  paid  during  the  current  fiscal 
year  amounts  to  $39,345,224.37,  and  no  fuller  information  can  be  given  tlmn  that  con¬ 
tained  in  tin*  reply  to  the  second  inquiry  as  to  the  amount  of  such  interest  which  was 
paid  in  gold  and  silver  coin,  respectively. 

Very  respectfully,  JAS.  GILFILLAN,  Treasurer  United  States. 

Hon.  Juiin  Siiermax,  Secretary  of  the  Treasury . 
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No.  730. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department, 
Washington,  I).  C.,  December  16, 1878. 

Eon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer,  New  York  City : 

Sir  :  I  inclose  herewith  copy  of  a  resolution  of  the  Chamber  of  Com¬ 
merce  of  the  Stateof  New  York  ami  a  copy  of  a  draught  of  a  bill  to  enable 
importers  to  pay  duties  in  certified  checks  which  have  been  transmitted 
by  that  society  to  this  department  for  consideration. 

As  the  proposed  plan  of  paying  duties  would  doubtless  materially  in¬ 
crease  the  work  and  responsibility  of  your  office  I  will  thank  you  for  an 
expression  of  your  views  on  the  subject.  An  early  reply  is  requested. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  731. 

Assistant  Treasurer  United  States,  Neic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  December  17,  1878. 

Sir  :  L  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  16th  instant.  My  idea  in  suggesting  the  payment  of  the  Jauuary 
interest  on  both  coupon-bonds  and  registered  stock  was  that  by  increas¬ 
ing  the  supply  of  gold  on  the  market  it  would  reduce  the  premium,  so 
that  at  the  date  of  resumption  there  would  be  no  inducement  to  present 
United  States  notes  for  redemption  for  the  mere  profit  of  such  an  ex¬ 
change. 

To  effect  such  a  reduction,  however,  it  would  probably  be  necessary 
to  pay  out  a  considerable  amount  over  the  coupons  that  would  be  pre¬ 
sented,  and  as  the  schedules  of  registered  interest  cannot  be  made  out 
before  the  28th  instant  the  anticipated  result  might  not  follow  in  the 
short  time  intervening  between  that  date  and  January'  1. 

In  this  view  of  the  case  the  prepayment  of  the  coupon  interest  alone, 
as  it  would  only  be  a  partial  one,  does  not  seem  to  me  of  so  much  impor¬ 
tance  :  but  I  can  see  no  objection  to  it,  even  at  the  earliest  date  you  suggest. 
If  it  included  both  classes  of  interest,  and  was  commenced  say  a  week 
before  the  usual  time,  the  addition  thus  made  to  the  supply  of  gold  held 
outside  the  Treasury  must,  it  seemed  to  me,  go  far  towards  destroying 
the  present  slight  premium,  but  it  did  not  then  occur  to  me  that  it  would 
lie  open  to  the  objection  you  mention  of  causing  a  drain  of  gold  from 
the  Treasury  for  obligations,  payment  of  which  after  January  1  would 
be  voluntarily  received  in  United  States  notes. 

Very  respectfully,  T1IOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
The  Hon.  John  Sherman,  Secretary. 
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No.  732. 

Mr.  Sherman  to  Assistant  Treasurer r  Cincinnati ,  Ohio. 

Treasury  Department,  December  17,  1878. 
United  States  Assistant  Treasurer,  Cincinnati ,  Ohio: 

Sir  :  Your  letter  of  the  7th  instant,  addressed  to  the  Treasurer  of  the 
United  States,  makiug  requisition  for  $300,000  gold  coin  to  pay  coupons, 
has  been  received. 

In  reply  I  have  to  inform  you  that  in  view  of  the  recent  circular  in¬ 
structions  of  the  department  concerning  the  resumption  of  specie  pay¬ 
ments,  dated  the  14th  instant,  copy  inclosed,  it  is  thought  that  this  ad¬ 
ditional  amount  of  gold  will  not  at  present  be  required  at  your  office. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  733. 


Mr.  Sherman  to  Assistant  Treasurer  United  States,  Neve  York. 

Treasury  Department,  December  18,  187S. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Neic  York  : 

Dear  Sir: 

•  *••••• 

I  have  concluded  to  direct  the  prepayment  of  the  coupons  maturing 
January  1  in  coin  or  United  States  notes,  as  desired  by  the  holder,  and 
interest  on  registered  stock,  as  soon  as  you  can  receive  the  schedules, 
which  will  be  about  the  28th.  While  I  wish  no  hesitation  about  paying 
gold  to  any  one  desiring  it,  it  is  better  to  get  people  in  the  habit  of  re¬ 
ceiving  currency  rather  than  coin. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  734. 

Agents  Nevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

[Telegram.] 

New  York,  December  18,  1878. 

John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.: 

Will  you  receive  subscription  for  one  million  four-per  cents,  ninety- 
nine  three-quarters,  plus  seventy-eight  days’  interest,  with  privilege  of 
three  mouths  in  which  to  settle  for  same  ?  Please  answer  promptly. 
AGENTS  NEVADA  BANK  OF  SAN  FRANCISCO, 

62  Wall  street. 
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No.  735. 

* 

Agent  Nevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

The  Nevada  Bank  of  San  Francisco, 

New  York,  December  18,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir  :  We  beg  to  confirm  our  telegraphic  correspondence  of  to¬ 
day.  Dispatch  sent :  “  Will  you  receive  subscription  for  one  million  four 
per  cents,  ninety-nine  three-quarters,  plus  seventy -eight  days’  interest, 
with  privilege  of  three  months  in  which  to  settle  for  same  ?”  To  which  we 
have  your  reply ;  Dispatch  received :  “  Cannot  under  the  law  accept 
your  otter.  Can  only  accept  subscriptions  as  per  circular,  the  terms  of 
which  are  as  favorable  to  you  as  your  offer.  See  letter.” 

We  notice  that  our  inquiry  is  referred  to  as  an  ‘‘  otter,”  in  which  light 
we  do  not  wish  it  to  be  considered.  We  have  examined  the  circulars 
bearing  upon  the  subject  of  January  16,  May  6,  June  20,  and  August 
1, 1878,  and  find  that  the  sixth  paragraph  in  the  two  last  named  cover 
the  point  satisfactorily ;  but  it  appears  that  a  written  circular  of  Octo¬ 
bers  from  the  Department  to  the  public  depositaries  withdraws  the  ninety 
days’  privilege,  and  requires  deposits  against  subscriptions  to  be  held 
subject  to  the  call  of  the  Secretary  at  any  time  within  the  ninety  days ; 
for  which  reason  we  are  unable  to  understand  that  the  terms  “  as  per 
circular  are  as  favorable  ”  to  us  as  those  suggested  in  our  telegram. 

We  await  the  receipt  of  your  letter,  which  will  doubtless  fully  explain 
the  matter. 

Very  respectfully,  C.  T.  CHRISTENSEN,  Agent. 


No.  736. 

Mr.  Sherman  to  Agents  Nevada  Bank  of  San  Francisco. 


Treasury  Department,  December  18, 1878. 
Agents  of  the  Nevada  Bank  of  San  Francisco, 

New  York : 

Gentlemen  :  Referring  to  your  telegram  of  this  date,  offering  to  sub¬ 
scribe  for  one  million  dollars  of  the  4  per  cent,  consols  of  1907,  at  99$ 
and  accrued  interest,  said  bonds  to  be  paid  for  in  three  months ;  and  to 
my  telegram  replying  thereto,  as  follows :  “  Cannot  under  the  law  ac¬ 
cept  your  otter ;  can  only  accept  subscriptions  as  per  circular,  the  terms 
of  which  are  as  favorable  to  you  as  your  otter — see  letter ;”  I  have  now 
to  state  that  I  can  ouly  accept  par  and  accrued  interest,  in  coin,  for  these 
bonds,  the  commission  of  one-fourth  of  one  per  cent,  being  paid  by  a 
check  from  this  department  after  the  bonds  have  been  issued. 

The  law  does  not  seem  to  allow  me  to  make  terms  as  to  the  time  of 


payment ;  but  as  ninety  days’  notice  is  required  for  a  call,  I  may  at  dis- 
c  •etion,  during  that  time,  deposit  the  money  received  on  subscriptions 
iu  a  national  bank,  designated  as  a  depositary  under  section  5153  Re¬ 
vised  Statutes,  as  stated  in  inclosed  circular  of  January  21,  1878.  This 
would  seem  to  be  the  only  legal  way  in  which  the  business  can  be  con¬ 
ducted  other  than  the  actual  payment  in  coin  iuto  the  Treasury  at  the 
time  of  subscription.  I  hope,  therefore,  that  you  will  make  the  subscrip¬ 
tion  upon  these  terms. 

Would  it  not  be  advantageous  for  you  to  establish  a  national  bank  for 
the  transaction  of  your  business  in  New  York  ? 
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No;  737. 

Assistant  Treasurer  United  States ,  Neic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York ,  December  18,  1878. 

Sir  :  Since  my  letter  of  yesterday  gold  lias  sold  at  par,  the  prevailing 
rate  being  one-sixty-fourth  to  tbree-sixty-fourths  premium.  The  indica¬ 
tions  now  are  that  the  combinations  which  \yere  presumed  to  be  operat¬ 
ing  to  keep  up  the  premium  have  failed  so  far  in  their  object,  and  that, 
unless  some  unlooked  for  circumstances  should  intervene,  the  premium 
will  be  more  likely  to  fall  below  the  present  rates  than  to  advance. 
Very  respectfully,  THO.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  738. 


Messrs.  Foote  <£•  French  to  Mr.  Sherman. 

Boston,  December  18, 1S78. 
Hon.  John  Sherman,  Secretary  of  Treasury : 

Sir  :  We  inclose  a  slip  from  yesterday’s  paper,  and  thinking  it  may  he 
correct,  we  ask  leave  to  make  the  suggestion  that  the  ten  million  limit 
be  reduced  to  five. 

We  venture  the  suggestion  for  the  reason  that  the  T’s  may  possibly  he 
received  by  only  ond  institution  in  the  country  if  kept  at  ten  millions, 
and  will  enable  that  bank  to  undersell  all  the  other  banks  and  dealers. 

We  understand  the  object  of  the  change  is  to  market  more  bonds,  and 
think  a  bank  selling  five  million  should  not  be  discouraged. 

If  the  time  for  selling  the  amount  was  lengthened  the  seller  would  be 
benefited  in  the  same  way, 

We  are,  very  respectfully,  FOOTE  &  FRENCH. 

[Printed  slip.] 

The  Treasury  Department  is  contemplating  the  issuance  of  a  circular  fixing  cnuimis- 
eions/m  subscriptions  for  the  4  percent,  consols  to  June,  1879,  as  follows:  Subscrip¬ 
tions  from  §100,000  to  $1,000,000,  one-eighth  of  1  per  cent ;  on  subscriptions  from 
§1,000,000  to  $10,000,000,  one  fourth  of  1  per  cent. ;  and  on  amounts  iu  excess  of 
$10,000,000  an  additional  commission  of  one-tenth  of  1  per  cent.  It  is  thought  that 
bv  ottering  such  inducements  for  large  aggregate  subscriptions  the  sale  of  the  bonds 
will  be  greatly  stimulated. 


No.  739. 


Seventy-fifth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1865. 


1878. 

Department  Xo.  138, 
Secretary's  Ottifce. 


Treasury  Department, 

December  18,  1878. 
By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  aud  accrued  interest  ot 
the  bonds  hereinbelow  designated,  known  as  “  Five-twenty  bonds,"’  ot 
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the  act  of  March  3,  1865,  consols  of  1865,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the 
eighteenth  day  of  March,  1879,  and  that  the  iuterest  on  said  bonds  will 
cease  on  that  day : 

Coupon  Bonds,  dated  July  1,  1865,  namely: 

$100 — No.  147001  to  No.  148720,  both  inclusive. 

$500 — No.  105001  to  No.  100695,  both  inclusive. 

$1,UOO — No.  204001  to  No.  210542,  both  inclusive. 

Total  coupons . . . ' .  $2, 459, 250 


Registered  Bonds, 

‘‘  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1870,” 

as  follows: 

$50 — No.  2494  to  No.  2503,  both  inclusive. 

$100 — No.  19280  to  No.  19297,  both  inclusive. 

$500 — No.  11327  to  No.  11337,  both  inclusive. 

$1, 000 — No.  39305  to  No.  39316,  both  inclusive. 

$5,  CKK> — No.  12705  to  No.  12722,  both  inclusive. 

$10, 000 — No.  25701  to  No.  26586,  both  inclusive. 

Total  registered .  8, 556, 850 

Aggregate .  10,996,100 

The  bonds  outstanding  and  represented  by  the  above-mentioned  num¬ 
bers  constitute  the  residue  of  those  issued  under  the  act  of  March  3, 
1865,  consols  of  1865. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
(firing  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  740. 


ilfr.  Reed  to  Mr.  Sherman. 

New  York,  December  18, 1878. 

Sir  :  The  New  York  papers  of  Monday  stated  that  the  Treasury  De¬ 
partment  contemplates  issuing  a  circular  offering  certain  commissions  on 
sales  of  large  parcels  of  United  States  fours  as  high  as  ^  of  1  per  ceut. 
on  some  lots. 

Assuming  that  such  a  circular  is  under  consideration,  I  venture  to 
infer  that  it  is  because  you  are  not  quite  satisfied  with  the  present  ratio  of 
popular  subscriptions. 

1  am  thereby  encouraged  to  say  that  in  July,  1877,  I  mapped  out  an 
ingenious  plan  for  placing  government  bonds  with  the  people  by  direct 
subscriptions — I  mean  without  the  intervention  of  banks,  &e.  The  ap¬ 
parent  success  of  the  Belmont  syndicate  at  that  time  induced  me  to  cast 
aside  the  project,  the  minor  details  thereof  I  was  then  perfecting,  and 
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your  own  successful  operations  subsequently — as  appeared  by  the  daily 
announcements  of  subscriptions  received — dissuaded  me  from  reviving  it 
at  the  time  the  syndicate  agreement  was  abrogated. 

Thus  it  happens  that  my  scheme,  which  I  had  intended  to  legally 
monopolize  by  copyrights,  &c.,  remains  unsecured,  and  would  become 
common  property  if  now  made  public. 

I  therefore  propose  at  this  time  to  impart  the  details  thereof  to  you 
alone,  and  (to  save  you  some  trouble)  I  shall  regard  the  return  of  my 
card  by  mail  as  an  invitation  to  disclose  the  same  to  you  in  confidence. 
If  my  plan  wins  your  personal  approval  I  shall,  of  course,  submit  it 
officially  at  a  later  day  to  the  Treasury  Department. 

Perhaps  I  should  add  that  the  merit  of  my  scheme  lies  in  providing  a 
way  whereby  the  government  may  not  only  encourage  but  also  secure 
the  investment  in  United  States  fours  of  the  small  savings  of  individual* 
throughout  the  Union ;  that  in  no  respect  is  it  sensational  or  unbusiness¬ 
like  ;  and  that  its  employment  would  be  in  harmony  with  the  dignity  and 
high  character  of  the  department  which  you  represent.  Upou  investi¬ 
gation,  I  think  you  will  perceive  in  the  adoption  of  the  project  which  I 
desire  to  present  some  economy,  and  the  promise  of  increased  financial 
success  to  the  government,  as  clearly  as  I  see  therein  profit  for  its  pro¬ 
moter. 

I  am,  sir,  your  obedient  servant,  J.  C.  REED. 

To  the  Hon.  John  Sherman,  Washington. 


No.  741. 

Mr.  Wood  to  Mr.  Sherman. 

House  of  Representatives, 

Committee  of  Ways  and  Means, 
Washington ,  D.  0.,  December  18,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  Referring  to  your  letter  of  11th  instant,  inclosing  resolutions  of 
the  Chamber  of  Commerce  of  the  City  of  New  York,  I  would  be  pleased 
to  be  furnished  with  your  views  upon  the  subject  of  the  payment  of  cus¬ 
toms  duties  by  certified  checks,  and  if  you  think  favorably  of  that  plan 
to  have  the  draft  of  such  a  bill  as,  in  your  opinion,  would  be  proper  to 
become  a  law. 

Very  respectfully,  FERNANDO  WOOD,  Chairman. 


No.  742. 

Assistant  Treasurer  United  States ,  Xeic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  December  18,  187S. 

Silt :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
10th  inst.,  inclosing  copies  of  the  following  papers : 

A.  Resolution  of  the  New  York  Chamber  of  Commerce  requesting  the 
Secretary  to  secure  the  passage  of  a  law  which  will  enable  importer's  to 
pay  duties  in  certified  checks  upon  banks  in  this  city. 
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B.  Draft  of  a  law  authorizing  a  deposit  in  this  office,  by  any  bank  or 
banker  in  this  city,  of  coin  or  Uuited  States  notes  to  be  drawn  for  the 
payment  of  duties  on  the  check  of  any  such  bank  or  banker  certified  by 
the  assistant  treasurer. 

Both  plans  involve  a  radical  change  in  the  present  practice,  in  this, 
that  they  authorize  the  collector  to  receive  payment  for  duties  on  checks 
instead  of  actual  money,  and  to  deposit  the  checks  thus  received  with 
the  assistant  treasurer  for  collection.  The  adoption  of  either  will  there¬ 
fore  necessitate  a  change  in  the  present  laws  delating  to  the  duties  of 
that  officer,  as  well  as  to  those  of  the  collector,  wrhich  indeed  the  resolu¬ 
tion  and  the  proposed  bill  contemplate.  It  Will  be  seen,  then,  that  they 
present  several  questions  of  importance;  but  mindful  of  your  request  for 
an  early  reply,  I  shall  confine  myself  to  a  few  brief  suggestions  as  to 
their  comparative  merits,  leaving  it  to  the  better  judgment  of  the  Sec¬ 
retary  whether  the  evil  complained  of  is  of  such  a  nature  as  to  call 
for  the  intervention  of  the  government,  and  whether  such  intervention, 
if  necessary  in  the  interest  of  commerce,  should  be  such  as  is  provided 
in  the  papers  submitted.  The  first  suggestion  that  occurs  to  me  is  that, 
irrespective  of  other  considerations,  the  plan  of  receiving  certified  checks 
on  any-of  the  associated  banks  here  as  proposed  in  the  resolutions  of 
the  chamber  of  commerce,  would  be  the  most  simple,  but  its  adoption 
would  involve  the  total  abandonment  of  the  principle  on  which  the  act 
of  August  6, 1846,  ■was  based,  namely,  that  in  the  collection  and  dis¬ 
bursement  of  its  revenues  the  government  should  recognize  nothing  but 
actual  money. 

Were  it  not  for  this  objection,  I  should  be  inclined  to  give  it  the  prefer¬ 
ence  because  it  would  involve  no  additional  risk  to  this  office  (as  the 
checks  would  be  collected  through  the  clearing-house)  and  no  addi¬ 
tional  labor  or  expense  worth  considering.  The  checks  received  from 
the  collector  would  be  treated  the  same  as  those  received  from  other 
sources  and  collected  in  the  same  way.  Should  a  bank  suspend  pay¬ 
ment  before  the  presentation  of  checks  of  this  kind  in  due  course,  the 
loss,  if  any,  would,  it  seems  to  me,  fall  on  the  government,  as  neither 
the  collector  nor  the  assistant  treasurer  could  well  be  held  responsible 
in  sueli  a  case.  The  protection  of  the  government  would  lie  in  the  fact 
that  such  a  case  could  seldom,  if  ever,  occur ;  but  nevertheless,  the  pos¬ 
sibility  of  its  occurring  constitutes  an  objection  to  the  plan  so  far  as  the 
government  is  concerned,  whilst  to  the  officers  whose  duty  it  would  be 
to  act  under  it,  it  would  bring  little  additional  labor  or  responsibility. 

The  alternative  plan,  whilst  it  avoids  any  direct  violation  of  the  prin¬ 
ciple  which  the  law  of  1846  was  intended  to  carry  out  by  requiring  that 
the  money  on  which  the  checks  are  drawn  shall  be  deposited  in  the  sub¬ 
treasury,  is  still  open  to  the  objection  that  it  permits  the  use  of  a  pub¬ 
lic  depository  for  the  safe  keeping  of  private  and  corporate  funds,  which 
is  contrary  to  the  spirit  if  not  the  letter  of  the  act  cited.  It  is  also  some¬ 
what  complex,  and  will  require  considerable  additional  labor  and  expense 
in  its  execution.  There  are  so  many  precedents,  however,  for  receiving 
money’s  other  than  public  moneys,  that  the  implied  prohibition  contained 
in  the  act  of  1346  may  be  said  to  have  been  at  least  constructively  re- 
]>ealed  by  more  recent  legislation,  notably  by  the  act  of  1872,  which 
a|lows  the  reserves  of  banks  to  be  deposited  for  safe  keeping  in  a  sub¬ 
treasury  and  certificates  to  be  issued  therefor.  In  view  of  what  has 
already  been  permitted  in  the  way  of  departures  from  the  early  practice, 
I  do  not  think  that  much  weight  should  be  given  to  the  objection,  and 
as  it  attaches  to  that  particular  feature  of  the  plan  which  protects  the 
government  from  loss,  these  is  less  reason  to  criticise  it.  On  the  whole, 
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then,  I  feel  disposed  to  favor  a  deposit  of  money  in  the  Treasury  aiul 
the  drawing  of  checks  on  such  deposits,  as  provided  for  in  the  bill, 
rather  than  the  alternative  plan.  There  should,  however,  be  some  pro¬ 
vision  in  the  bill  to  meet  the  increased  labor  and  expense- that  will  have 
to  be  incurred,  for  if  left  to  be  provided  for  in  the  regular  appropriation 
bills,  we  may  be  placed  in  the  same  position  as  after  the  passage  of  the 
act  of  1872 — that  is  with  no  means  of  paying  the  additional  force  re¬ 
quired  in  carrying  out  a  law  of  Congress. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  743. 

Mr.  Sherman  to  Mr.  Feed. 

Treasury  Department, 

December  19,  1878. 

J.  C.  Reed,  Esq.,  New  York: 

Sir  :  Your  letter  of  the  18th  instant  is  received. 

It  is  not  the  purpose  of  the  Department  to  change  in  any  way  the  mode 
of  placing  the  popular  loan,  but  it  will  be  left  free  and  open  to  all.  The 
only  question  held  in  reserve  was  as  to  the  best  mode  of  arranging  the 
commission  allowed  to  be  given  under  the  law. 

I  would  not  be  at  liberty  to  receive  from  you  in  confidence  any  plan, 
especially  if  it  was  secured  by  copyright.  If  you  choose  to  submit  it  to 
me  for  consideration  you  had  better  do  so  in  writing,  and,  if  desired  by 
you,  it  shall  be  read  in  coutideuce  and  returned  without  prejudice  to 
your  rights. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  744. 

Agent  Nevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

Agency  of  the  Nevada  Bank  of  San  Francisco, 

New  York ,  December  lit,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 

Dear  Sir  :  We  beg  to  acknowledge  the  receipt  of  your  communica¬ 
tion  of  yesterday,  copy  of  which  we  transmit  to  our  head  office,  telegraph¬ 
ing  the  purport  of  the  same,  in  case  they  wish  to  make  a  prompt  subscrip¬ 
tion  of  a  million  bonds.  If  such  a  subscription  is  made,  it  will  probably 
be  transmitted  through  the  Bank  of  New  York,  National  Banking  Asso¬ 
ciation,  which  will  enable  us  to  avail  of  the  ninety  days,  privilege  accorded 
by  your  letter. 

Very  respectfully,  yours,  €.  T.  CHRISTENSEN,  Agent: 
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No.  745. 

Mr.  Sherman  to  the  Register  of  the  Treasury.- 

Treasury  Department.  December  19,  1X78. 
lion.  Or.  W.  Schofield, 

Register  of  the  Treasury : 

Sir:  I  have  to  request  that  you  will  deliver  to  the  Treasurer  United 
States,  when  prepared,  the  schedules  for  dividends  on  United  States 
registered  bonds,  due  and  payable  January  1, 1879,  at  the  offices  of  the 
United  States  assistant  treasurers,  at  Baltimore,  Cincinnati,  Chicago, 
Saint  Louis,  New  Orleans,  and  San  Francisco. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  740. 

Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  December  19, 1878. 
Hon.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Means,  House  of  Representatives  : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
18th  instant,  requesting  to  be  furnished  with  the  views  of  the  Department 
upon  the  subject  of  the  payment  of  customs  duties  at  the  port  of  New 
York  by  certified  checks,  and  to  inform  you  that  a  reply  to  your  letter 
of  the  13th  instant  on  same  subject  has  been  delayed  awaiting  the  report 
of  the  United  States  assistant  treasurer  at  New  York,  to  whom  the  mat¬ 
ter  has  been  referred. 

The  proposed  plan  if  carried  into  effect  would  materially  increase  the 
work  and  responsibility  of  the  assistant  treasurer’s  office,  and  it  was 
deemed  proper  to  get  his  views  in  the  manner.  When  his  reply  shall 
have  been  received  you  will  be  further  advised. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  747. 


Assistant  Treasurer  United  States,  Xeic  York,  to  Mr.  Sherman 


Office  United  States  Assistant  Treasurer, 

Xew  York,  December  19,  1878. 

Sir  :  Permit  me  to  add  as  an  additional  suggestion  to  my  letter  of 
yesterday  on  the  subject  of  deposits  in  the  Treasury  for  the  payment  of 
duties  that,  unless  there  is  power  lodged  somewhere  to  restrict  it,  it  may 
lie  abused. 

Tin*  term  u  banks*  applies  to  a  class  of  corporations  whose  number, 
and  the  character  of  whose  business,  is  well  known  and  understood. 
The  term  bankers”  on  the  other  hand  is  very  indefinite,  both  a^  to  the 
number  of  firms  and  individuals  doing  a  banking  business,  and  as  to  the 
kind  and  extent  of  their  transactions.  In  a  majority  of  cases  it  would 
probably  be  found  on  inquiry  that  their  dealings  with  importers  were 
too  infrequent  and  of  too  little  importance  to  call  for  the  opening  of 
IT.  Ex.  9 - 28 
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accounts  with  them  under  a  plan  designed  especially  for  the  benefit  of 
the  importing  class. 

It  is  difficult  to  know  just  where  tQ  draw  the  line.  Should  the  privi¬ 
lege  be  limited  to  banks,  it  will  shut  out  all  bankers,  including  some  to 
whom  it  should  be  as  free  as  to  corporations.  If  itis  extended  to  bankers 
generally,  and  without  qualification,  it  will  be  sought  for  by  persons  who 
have  no  just  claim  to  it,  and  who  may  use  it  for  purposes  other  than  those 
for  which  it  was  intended.  Perhaps  the  best  way  to  prevent  this  would 
be  to  reserve  to  the  Secretary  the  discretionary  power  to  accept  or  reject 
deposits  from  firms  and  individuals  as,  in  his  judgment,  might  seem  most 
conducive  to  the  public  interests.  At  any  rate,  it  would  appear  that 
there  must  be  some  way  devised  to  exclude  deposits  from  bankers  who 
have  so  little  to  do  with  the  importing  interest  that  to  accept  them  would 
be  to  impose  on  the  Treasury  the  labor  and  expense  of  opening  an  indefi¬ 
nite  number  of  accounts  without  an  equivalent  benefit  to  any  one. 

Were  it. not  for  the  cry  of  favoritism  which  would  be  at  once  raised,! 
should  feel  inclined  to  go  farther,  and  confine  the  privilege  to  a  few  of 
the  leading  banks  and  bankers  most  closely  identified  with  that  interest. 
It  is  plain  that  the  whole  business  of  supplying  the  means  to  pay  duties 
would  soon  fall  into  their  hands,  for  no  one  else  could  draw  checks  that 
■would  be  accepted  by  the  collector.  Of  course  it  would  greatly  concen¬ 
trate  the  labor  of  keeping  the  accounts,  and  it  would  increase  the  profits 
of  the  drawers  in  proportion  to  the  magnitude  of  the  business,  but  in 
the  degree  that  it  teas  profitable  would  be  the  discontent  and  dissatisfac¬ 
tion  of  those  who  were  excluded  from  the  benefits  of  the  arrangement. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman.  Secretary. 


No.  748. 

Mr.  Sherman  toJhe  Treasurer  United  States. 

Treasury  Department,  December  20,  1878. 
Hou.  James  Gllfillan,  Treasurer  United  States: 

Sir  :  Herewith  you  will  receive  a  copy  of  a  letter  addressed  this  day 
to  the  Register  of  the  Treasury,  concerning  the  transmittal  to  you  of 
certain  schedules  for  the  payment  of  interest  due  January  1,  1879,  on 
United  States  registered  bonds. 

You  will  plea.se  prepare  checks  on  New  York  for  the  payments  of  the 
amounts  due,  and  transmit  them  to  the  respective  officers,  to  be  delivered 
by  them  to  the  claimants  if  they  piefer  them  to  receiving  United  States 
notes,  and  you  will  issue  the  necessary  instructions  to  the  assistant 
treasurer  at  New  York  concerning  their  payment. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  749. 

Mr.  Sherman  to  the  agents  of  the  Nevada  Bank  of  San  Francisco. 

Treasury  Department,  December  20,  1878. 
Agents  of  the  Nevada  Bank  of  San  Francisco,  New  York: 

Gentlemen  :  Your  telegram  of  this  date  has  been  received  ae  follows: 
“Bank  of  New  York  has  been  authorized  to  subscribe  for  account  this 
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bank  for  one  million  bonds,  whereby,  in  accordance  with  your  letter 
eighteenth,  we  secure  the  ninety  days’  privilege  referred  to  in  our  tele¬ 
gram  of  same  date.” 

It  should  be  understood  by  yourselves  and  by  the  bank  that  while  there 
is  little  doubt  that  the  money  will  remain  on  deposit  until  the  maturity 
of  the  seventy-fifth  call,  yet  the  department  must  reserve  the  right, 
without  qualification  or  condition,  to  draw  the  money  out  at  any  time. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  750. 

Mr.  Sherman  to  First  Rational  Bank ,  Cincinnati. 

Treasury  Department,  December  20,  1878. 
Cashier  First  National  Bank,  Cincinnati,  Ohio: 

Sir:  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  16th 
instant,  requesting  that  such  instructions  be  given  the  United  States 
assistant  treasurer  at  Cincinnati,  Ohio,  as  will  enable  you  to  collect 
coupons  and  interest  checks,  as  usual,  in  gold. 

In  reply  I  have  to  inform  yon  that  the  assistant  treasurer  was,  on  the 
18th  instant,  authorized  to  pay  without  rebate,  in  coin  or  in  United 
States  notes  as  the  claimaut  may  prefer,  any  interest  on  the  public  debt 
payable  by  law  in  coin  and  falling  due  on  the  1st  proximo. 

Under  these  instructions  you  will  be  enabled  to  collect  interest  as 
usual,  until  January  1st,  1879,  after  which  date  the  department  deems  it 
advisable,  for  a  while  at  least,  to  make  coin  payments  only  in  New  York, 
where  the  law  requires  redemptions  to  be  made,  and  where  the  coin 
reserve  can  best  be  maintained. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  751. 


[Telegram.] 

Agents  Nevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

New  York,  December  21,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C.  : 

Yesterday’s  letter  received.  In  accordance  with  yours  of  eighteenth, 
and  August  circular  therewith  inclosed,  we  subscribed  for  million  bonds, 
understanding  that  ninety  days’  privilege  was  unquestionably  granted. 
If  any  doubts  exist  on  this  point,  we  fear  our  head  office  will  prefer  to 
cancel  subscription.  Kindly  reply  promptly. 

AGENTS  NEVADA  BANK  OF  SAN  FRANCISCO, 

Sixty-Ttco  Wall  Street. 
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No.  752. 


[T«*Iegram.] 

Mr.  Sherman  to  Agent s  Nevada  Bank  of  San  Francisco. 

Treasury  Department  December  21,  1878. . 
Agents  Nevada  Bank  San  Francesco, 

62  Wall  Street,  Netc  York: 

The  money  will  remain  on  deposit  as  stated,  ninety  days,  but  this  is 
only  done  by  reason  of  the  misapprehension  into  which  you  have  fallen 
in  making  the  subscriptions,  and  must  not  stand  as  a  precedent. 

JOHN  SHERMAN,  Secretary. 


No.  753. 

Agent  Nevada  Bank  of  San  Francisco  to  Mr.  Sherman. 

Agency  of  the  Nevada  Bank  of  San  Francisco, 

New  York,  December  21, 1S78. 

non.  John  Sherman, 

Secretary  of  the  Treasury,  Wash  ington,  D.  C. : 

Dear  Sir  :  We  received  at  noon  your  favor  of  yesterday’s  date,  with 
the  following  closing  remarks : 

“  It  should  be  understood  by  yourselves  and  by  the  bank  that  while 
there  is  little  doubt  that  the  money  will  remain  on  deposit  until  the 
maturity  of  the  75th  call,  yet  the  department  must  reserve  the  right, 
without  qualification  or  condition,  to  draw  the  money  out  at  any  time.” 

We  very  much  regret  that  this  proviso  has  now  been  interposed,  be¬ 
cause,  in  our  previous  correspondence  with  your  good  self  relative  to  this 
subscription,  we  find  nothing  that  would  lead  us  to  expect  it. 

On  the  18th  instant  we  inquired  by  telegraph  if  we  could  subscribe 
“with  privilege  of  three  months  in  which  to  settle  for  same,”  to  which 
you  replied  on  the  same  day  by  telegraph  :  “  Cannot  under  the  law 
accept  your  offer.  -Can  only  accept  subscription  as  per  circular,  thi 
terms  of  which  are  as  favorable  to  yon  as  your  offer.  See  letter,”  and  the 
letter  referred  to  covers  the  circular  of  August  1,  1878,  which  distinctly 
authorizes  designated  depositaries  to  retain  the  subscription  money  until 
the  call  of  the  corresponding  C  per  cent,  bonds  matures,  ninety  days 
hence,  and  closes  with  these  words:  “I  hope  you  will  make  the  sub¬ 
scription  on  these  terms.’’ 

Thus  you  will  perceive  that  not  a  word  in  your  telegram  or  letter  in¬ 
dicated  that  you  would  reserve  the  right  to  call  for  the  money  before  the 
expiration  of  the  90  days,  and  we  felt  perfectly  justified  in  telegraphing 
our  head  office  on  the  19th,  “Just  received  letter  Secretary  Treasury, 
conceding  three  months’  time,  if  subscription  made  through  depositary.” 

We  now  beg  to  confirm  the  following  telegram  which  we  sent  y  ou 
upon  receipt  of  yesterday’s  communication  : 

“  Yesterday's  letter  received.  In  accordance  with  yours  of  the  18th. 
and  August  circular  therewith  inclosed,  we  subscribed  for  million  bonds, 
understanding  that  90  days’  privilege  was  unquestionably  granted.  If 
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any  doubts  exist  on  this  point,  we  fear  our  head  office  will  prefer  to  can¬ 
cel  subscription.  Kindly  reply  promptly.” 

Very  respectfully,'  yours,  €.  T.  CHRISTENSEN,  Agent. 

1*.  S. — 2.15  p.  ra. — We  are  this  moment  in  receipt  of  your  telegram  as 
follows :  “The  money  will  remaiu  on  deposit  as  stated,  90  days,  but  this 
w  only  done  by  reason  of  the  misapprehension  into  which  you  have 
fallen  iu  making  the  subscription,  and  must  not  stand  as  a  precedent.” 
Very  respectfully,  C.  T.  CHRISTENSEN,  Agent, 


No.  754. 

Circular  letter  to  officers  of  customs. 

i*  «  in  Treasury  Department, 

Washington,  D.  C.,  December  21,  1878. 

Your  attention  is  called  to  the  provisions  of  the  third  section  of  the 
yt  of  Congress  approved  January  14, 1875,  providing  that,  on  and  after 
the  first  day  of  January,  anno  Domini  eighteen  hundred  and  seventy- 
nine,  the  Secretary  of  the  Treasury  shall  redeem,  iu  coin,  the  United 
States  legal-tender  notes  then  outstanding,  on  their  presentation  for 
redemption  at  the  office  of  the  assistant  treasurer  of  the  United  States 
iu  the  city  of  New  Y'ork,  iu  sums  of  not  less  than  fifty  dollars. 

By  reason  of  this  act  you  are  authorized  to  receive  United  States 
notes,  as  well  as  gold  coin  and  standard  silver  dollars,  in  payment  of 
duties  on  imports  on  and  after  the  first  day  of  January,  1879. 

Notes  thus  received  will  in  every  instance  be  deposited  with  the 
Treasurer,  or  some  assistant  treasurer  of  the  United  States,  as  are  other 
collections  of  such  duties,  to  be  redeemed,  from  time  to  time,  in  coin,  on 
government  account,  as  the  convenience  of  the  service  may  demand. 

JOHN  SHERMAN,  Secretary. 


No.  755. 

Messrs.  Kuhn ,  Loch  d*  Co.,  to  Mr.  Sherman. 

New  York,  December  23,  1878. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir:  Having  read  in  the  newspapers  the  circular,  which  you 
contemplate  to  issue  cm  January  1,  in  relation  to  the  4  per  cent,  loan, 
we  would  respectfully  ask  to  be  informed  whether  the  additional  com¬ 
missions  allowed  to  subscribers  will  be  paid  upon  the  aggregate  of  all 
subscriptions  made  by  us  between  January  1,  and  June  30,  whether 
made  through  one  and  the  same  national  bank,  or  through  several  dif¬ 
ferent  banks. 

The  provision  of  former  laws,  that  three  months’  notice  shall  be  given 
by  the  Secretary  of  the  Treasury  to  the  holders  of  5-20  bonds  when  called 
for  redemption,  entitles  all  parties  having  purchased  5-20  bonds  since 
the  passage  of  the  act  referred  to,  to  the  benefit  of  such  notice,  and  we 
think  the  contemplated  repeal  by  Congress  of  that  part  of  the  funding  act 
ret] Hiring  three  months’  notice,  might  be  rightly  construed  as  a  breach 
of  faith  to  the  public  creditor. 

Very  res]K*ctfully,  KUHN,  LOEB  &  CO. 
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No.  750. 


Mr.  Hawley  to  the  Register  of  the  Treasury. 

Treasury  Department,  December  23,  1878. 
Hon.  G.  W.  Scofield,  Register  of  the  Treasury  : 

Sir  :  Department’s  letter  dated  the  19th  instant,  requesting  yon  to 
deliver  to  the  Treasurer  of  the  United  States  the  schedules  for  dividends 
on  United  States  registered  bonds  due  and  payable  January  1,  1879,  at 
the  offices  of  the  assistant  treasurers  at  Baltimore,  Cincinnati,  Chicago, 
Saint  Louis,  New  Orleans,  and  San  Francisco,  is  hereby  modified  so  far 
as  it  relates  to  schedules  of  dividends  payable  at  the  San  Francisco  office. 
These  letters  you  will  forward  to  the  assistant  treasurer  at  San  Francisco 
in  the  usual  manner. 

Very  respectfully, 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  757. 

Mr.  Sherman  to  Messrs.  Kuhn>  Loeb  &  Co. 

Treasury  Department,  December  26,  1878. 
Messrs.  Kuhn,  Loeb  &  Co., 

No.  31  Nassau  Street ,  New  York : 

Gentlemen  :  In  reply  to  your  letter  of  the  2d  instant,  you  are  informed 
that  commissions  on  subscriptions  to  the  4  per  cent,  consols  of  1907  are 
paid  only  to  parties  who  are  purchasing  directly  from  the  government. 

If  you  are  purchasing  through  other  parties  you  will,  of  course,  look 
to  them  for  your  commission. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  758. 

Mr.  Wood  to  Mr.  Sherman. 

House  of  Representatives, 

Committee  of  Ways  and  Means, 
Washington ,  D.  C.,  December  26,  1878. 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir:  Referring  to  your  communication  of  19th  inst.  upon  the  subject 
of  the  payment  of  customs  duties  at  the  port  of  New  York  by  certified 
checks,  you  will  please  inform  me  if  you  have  anything  additional  to  send 
to  this  committee. 

If  you  think  proper  to  prepare  the  draft  of  such  a  bill  as  may  embody 
the  views  of  the  department,  I  should  be  pleased  to  be  furnished  with  it. 

Very  respectfully,  FERNANDO  WOOD,  Chairman. 
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No.  758 

Mr.  Sherman  to  Messrs.  Foote  it  French. 

Treasury  Department,  December  20,  1878. 

Messrs.  Foote  and  French, 

No.  7  Congress  street ,  Boston ,  Mass.  : 

Gentlemen  :  In  reply  to  your  letter  of  tlie  IStli  instant,  respecting 
commissions  to  be  allowed  after  January  1, 1879,  on  subscriptions  to  the 
4  per  cent,  consols  of  1907,  I  have  to  state  that  the  scale,  as  set  forth  in 
Department  Circular  No.  3,  dated  January  1,  1879,  a  copy  of  which  is 
inclosed  herewith,  was  adopted  after  mature  consideration  and  in  the 
confident  expectation  that  it  would  result  in  a  large  increase  of  sub¬ 
scriptions. 

Very  respectfully,  JOHN  SHERMAN.  Secretary. 


No.  759. 

Mr.  Slterman  .to  Mr.  Wood. 

Treasury  Department,  December  27, 1878. 
Hon.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Means, 

House  of  Representatives : 

Sir  :  Your  letter  of  yesterday  is  received.  During  my  recent  visit 
to  New  York  I  heard  much  from  importers,  bankers,  custom-house  offi¬ 
cers,  and  the  assistant  treasurer  upon  the  subject  of  the  payment  of 
customs  duties  by  certified  checks  and  I  believe  that  the  plan  suggested 
by  the  naval  officer  is  practicable,  and  have  requested  him  to  come  here 
at  your  convenience  to  submit  it  to  the  committee. 

It  would  be  more  convenient  for  him  to  be  here  about  the  second 
week  in  January,  but  he  will  come  whenever  desired  by  you. 

He  will  probably  send  a  draft  of  the  proposed  bill  next  week,  and  I 
will  at  once  transmit  it  to  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  760. 

Mr.  Sherman  to  Broicn,  Riley  <£  Co. 

Treasury  Department,  December  27,  1878. 
Messrs.  Brown,  Riley  &  Co.,  Boston ,  Mass. : 

Gentlemen  :  Your  letter  of  the  12th  instant  stating  that  the  current 
of  gold  exchange  is  against  Boston  so  that  frequent  shipments  of  gold 
have  been  necessary  from  New  York  to  Boston ;  that  under  the  present 
system  banks  will  be  compelled  to  ship  coin  to  supply  the  demand  which 
results  in  a  considerable  tax  to  pay  the  express  charges  and  tends  to  keep 
up  a  premium  of  about  one-eighth  of  one  per  cent,  above  New  York 
quotations,  and  suggesting  that  the  assistant  treasurers  at  New  York 
ami  Boston  lie  instructed  upon  a  deposit  of  gold  coin  to  issue  drafts 
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made  payable  without  transfer  to  the  depositor’s  correspondent,  bas 
been  received. 

In  reply  I  have  to  inform  you  that  the  United  States  assistant  treas¬ 
urer  at  Boston,  Mass.,  was  on  the  18th  instant,  authorized  to  pay  with¬ 
out  rebate,  in  coin  or  United  States  notes,  as  the  claimant  may  prefer, 
any  interest  on  the  public  debt  payable  by  law  in  coin  and  falling  due 
on  the  first  proximo. 

Under  these  instructions  a  considerable  amount  of  coin  may  be  put 
in  circulation  in  your  city  before  January  1, 1879,  after  which  date  the 
department  deems  it  advisable,  tor  a  while  at  least,  to  make  coin  pay¬ 
ments  only  in  New  York  where  the  coin  reserve  can  best  be  maintained. 

Very  respectfully,  JOHN  SHEBMAN,  Secretary. 


No.  701. 

Faneuil  Hall  National  Bank ,  Boston,  to  Mr.  Sherman. 

Faneuil  Hall  National  Bank, 

'  Boston ,  December  27,  1878. 

lion.  John  Sherman,  Secretary  of  {he  Treasury : 

Dear  Sir:  The  Faneuil  Hall  National  Bank  this  day  presented  at  the 
office  of  assistant  treasurer  United  States  iu  this  city  a  gold  certificate 
for  $10,000  for  redemption,  and  received  for  answer  “that  it  could  not 
be  redeemed  here.” 

This  certificate  (together  with  similar  ones  to  the  amount,  in  all,  of 
$85,000)  was  received  by  this  bank  in  payment  of  interest  on  United 
States  bonds  held  by  the  bank.  They  were  all  taken  in  good  faith  on  our 
part  that  they  would  be  redeemed  at  the  same  counter  at  which  they 
were  paid  to  us. 

I  am  aware  that  the  certificates  read  that  they  are  issued  aud  payable 
at  the  office  of  assistant  treasurer  in  New  York ;  but  the  custom  so 
long  prevalent  of  paying  them  out  and  redeeming  them  iu  Boston  had 
led  all  holders  to  believe  that  they  would  always  be  thus  paid.  I  should 
have  declined  to  receive  them  in  payment  for  iuterest  on  bonds  except 
for  that  general  understanding. 

The  course  adopted  by  the  Treasury  in  witholding  payment  of  gold 
certificates  in  this  city  is  one  which  will  cause  great  embarrassment  to 
the  banks  here  holding  these  certificates  in  their  efforts  to  assist  in  the 
maintenance  of  specie  payments,  aud  I  beg  most  respectfully  to  request 
you  to  reconsider  your  decision  on  this  point. 

I  have  the  honor  to  be,  most  respectfully, 

T.  G.  HILEK,  Cashier. 


No.  702. 

Mr.  Sherman  to  the  Treasurer  United  States. 


Treasury  Department,  December  27,  1878. 
lion.  James  Gilfillan,  Treasurer  United  States  : 

Sir  :  In  connection  with  department’s  circular  of  the  14th  instant  con¬ 
cerning  the  resumption  of  specie  payments,  you  are  directed,  ou  and  after 
the  1st  proximo,  to  keep  no  special  account  of  coin  with  any  public  dis- 
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bursing  officer,  and  to  close  any  account  of  that  description  at  that  time 
standing  on  your  books,  keeping  thereafter  but  one  money  of  account  in 
jonr  office. 

Similar  instructions  have  this  day  been  sent  to  the  several  independ¬ 
ent  treasury  officers. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  763. 

Mr.  Sherman  to  Fi^st  National  Bank,  New  York. 

Treasury  Department,  Jtecember  28,  1878. 

H,  C.  Fahnestock,  Esq., 

Vice-President  First.  National  Bank ,  New  York : 

Sir  :  Your  letter  of  yesterday  is  received.  I  do  not  see  my  way  clear 
to  issue  another  call  until  the  one  now  outstanding  is  covered  by  sub¬ 
scription.  There  is  still  a  deficit  of  about  $4,000,000  on  the  71st  call. 
There  is  not,  however,  the  slightest  objection  to  your  stating  authorita¬ 
tively,  or  if  desired  I  will  do  so  in  response  to  a  direct  inquiry,  that 
even-  dollar  of  the  proceeds  of  4  per  cent,  bonds  sold  during  the  pres¬ 
ent  year  has  been  applied  on  calls  for  refunding,  and  it  is  my  purpose 
to  continue  this  unless  I  give  public  notice  to  the  contrary. 

I  feel  the  more  inclined  to  refuse  to  make  a  call  by  reason  of  the  prob¬ 
able  requisition  that  may  be  made  for  the  Halifax  award,  and  I  do  not 
wish  by  any  chance  to  impair  the  resumption  fund. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  764. 


Mr.  Sherman  to  United  States  Assistant  Treasurer,  Philadelphia. 

Treasury  Department,  December  30,  1878. 
United  States  Assistant  Treasurer,  Philadelphia,  Pa. : 

Sir:  Your  letter  of  the  27th  instant,  inquiring  whether  quarterly- 
iuterest  checks,  coin  trausfer  checks,  and  coin  checks  of  disbursing 
officers,  dated  prior  to  January  1,  1870,  shall  be  paid  after  that  date, 
upon  presentation,  iu  coin,  if  the  claimant  so  desires,  has  been  received. 

lu  reply,  I  have  to  inform  you  (1)  that  quarterly  interest  checks  after 
the  first  proximo  will  be  paid  as  provided  iu  department’s  circular  of 
the  14 tli.  instant,  copy  inclosed:  (2)  coin  transfer  checks  on  your  office 
dated  prior  to  January  1,  1879,  will,  when  presented,  be  paid  in  the 
usual  manner,  in  coin  or  iu  United  States  notes,  as  the  claimant  may 
prefer;  and  (31  coin  checks  of  disbursing  officers  will  be  paid  the  same 
as  transfer  checks,  provided  the  amount  of  coin  standing  to  the  credit 
of  the  drawer  January  1, 1879,  be  sufficient  to  meet  the  payment  thereof. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  765. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Shehnan. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  December  30, 1878. 

Dear  Sir  :  I  have  the  honor  to  inclose  herewith  a  letter  of  Mr.  H.  F. 
Vail,  president  of  the  Bank  of  Commerce,  and  chairman  of  the  clearing- 
house  committee,  which  is  submitted  for  your  consideration,  as  I  have 
no  power  to  grant  the  relief  asked  for  myself. 

It  is  quite  possible  that  an  attempt  may  be  made  to  morrow  to  em- 
barrasss  the  banks  in  the  gold  settlements  at  the  close  of  the  year,  and 
if  aid  can  be  afforded  them,  either  in  the  manuer  indicated  by  Mr.  Vail 
or  in  any  other  way,  I  think  it  would  be  well  to  give  it*  A  telegram  to¬ 
morrow  morning  will  enable  me  to  carry  out  your  wishes  in  the  matteT. 
This  will  be  delivered  by  a  special  messenger,  whose  expenses  will  be 
provided  for  by  the  party  making  the  application. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


[Inclosure  to  Assistant  Treasurer's  letter,  December  30,  1878.] 

National  Bank  of  Commerce  in  New  York, 

December  30,  1878 — 3  o’clock  p.  m. 

Hon.  Thos.  Hillhouse, 

Assistant  Treasurer  United  States  at  New  York  : 

Dear  Sir:  It  appears  evident  from  drafts  made  upon  the  batiks  here 
to  day  for  the  payment  of  gold  coin  over  their  counters,  that  parties  de¬ 
siring  to  embarrass  resumption  will  endeavor  to  take  advantage  to-morrow 
of  the  necessarily  very  large  transactions  of  the  day  from  maturing  con¬ 
tracts  to  create  a  “  corner  ”  in  gold,  and  probably  cause  it  to  be  sold  at  a 
premium  on  the  last  day  of  the  year,  and  but  one  day  before  that  fixed 
for  resumption. 

-  This  bank  has  on  hand  in  gold  coin  and  United  States  gold  notes  more 
than  twice  the  amount  of  its  gold  deposits ;  so  that  we  fear  no  embarrass¬ 
ment  for  ourselves;  but  having,  as  chairman  of  the  clearing-house  commit¬ 
tee,  conferred,  within  the  last  hour,  with  two  or  three  parties,  and  desiring 
that  any  such  attempt  should  be  frustrated,  and  in  order  to  facilitate 
the  transactions  of  to-morrow,  so  that  there  may  be  no  serious  disturb¬ 
ance,  I  beg  to  suggest  that  you  will  ask  of  the  Secretary  of  the  Treas¬ 
ury  that  he  will  by  telegraph,  to-morrow  morning,  authorize  you  (should 
it  be  here  deemed  necessary)  to  make  a  transfer  of  deposit  to  the  extent 
of  Jive  million  dollars  ($5,000,000)  in  gold  coin  into  this  bank  (or  any  other 
of  this  city)  upon  a  deposit  with  you  of  a  like  amount  of  legal-tenders 
as  security;  which  gold  we  will  use  by  exchanging  for  legal-tender  notes 
with  any  other  banks  or  bankers  so  desiring.  If  such  authority  is  given 
to  yon,  I  doubt  if  it  would  be  necessary  to  use  it ;  as  the  very  fact  of  my 
announcing  in  the  morning  that  we  have  plenty  of  gold  which  we  wiil 
exchange  for  legal-tenders  with  other  banks  desiring  it  will  have  the 
effect  of  preventing  any  attempt  at  a  “  corner.” 

Yours,  very  respectfully,  HENltY  F.  VAIL,  President. 
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No.  707. 


Mr.  Sherman  to  Assistant  Treasurer  United  States ,  Cincinnati,  Ofiio. 

Treasury  Department,  December  30,  1878. 

A.  M.  Stem,  Esq., 

Assistant  Treasurer  United  States,  Cincinnati,  Ohio : 

Sir  :  Your  letter  of  the  28th  instant,  referring  to  the  instructions  given 
by  this  department,  under  date  of  the  18th  instant,  respecting  the  pay¬ 
ment,  without  rebate,  in  coin  or  United  States  notes,  as  the  claimants 
may  prefer,  of  any  interest  on  the  public  debt,  payable  by  law  in  coin, 
and  falling  due  on  the  1st  proximo,  and  inquiring  whether  the  said  in¬ 
structions  are  intended  to  apply  to  payments  made  after  December  31st 
instant,  or  whether  you  are  to  be  governed  by  the  circular  dated  De¬ 
cember  14,  1878,  department  No.  135,  has  been  received,  and  in  reply 
thereto  you  are  advised  that  after  the  31st  instant,  in  making  payments 
of  interest  on  the  public  debt  falling  due  on  the  1st  proximo,  you  will 
act  in  strict  accordance  with  the  circular  above  referred  to. 

Items  of  coin  interest  not  collected  in  schedules  of  July  and  Septem¬ 
ber,  1878,  you  will  pay  in  coin  as  heretofore. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  768. 


Mr.  Sherman  to  Assistant  Treasurer  United  States,  Xew  York. 

Treasury  Department,  December  31, 1878. 
Hon.  Thomas  HillHouse, 

Assistant  Treasurer  United  States,  Xew  York,  X.  Y.: 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  28th  in¬ 
stant,  referring  to  department’s  letter  of  the  27th  instant,  in  which  your 
authority  to  redeem  outstanding  “called”  bonds  prior  to  their  maturity 
was  revoked  on  and  after  January  1,  1879,  and  asking  whether  you  shail 
continue  to  redeem  such  “called”  bonds  at  once  after  maturity,  and  in 
reply  thereto  you  are  informed  that  on  and  after  the  1st  proximo  yon 
will  not  redeem  at  your  office  any  outstanding  “called”  bonds,  but  will 
refer  the  holders  thereof  to  this  department. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  769. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Xew  York. 

Treasury  Department,  December  31,  1878. 
General  Thomas  IIillhouse, 

Assistant  Treasurer  United  States,  Xew  York : 

Sir  :  I  write  to  confirm  my  telegram  of  to-day,  as  follows :  “  Proposi¬ 
tion  considered ;  legality  of  transfer  questioned.  Prepay  to-day  called 
bonds  under  letter  October  14,  and  pay  freely  all  coin  liabilities.” 

In  the  absence  of  the  President  and  the  Attorney-General,  I  do  not 
feel  like  taking  the  responsibility  of  directing  a  transfer  of  money  from 

Digitized  by  Goggle 


Original  from 

HARVARD  UNIVERSITY 


444 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


the  Treasury  to  a  bank.  There  is  some  question  as  to  the  legal  right  to 
do  so,  especially  as  there  is  a  prohibition  against  taking  coin  the  proceeds 
of  customs  duties  for  that  purpose.  It  seems  to  me  that  the  fear  of  a 
“corner”  is  exaggerated.  At  all  events  I  do  not  feel  authorized  to  do 
more  than  is  stated  in  the  telegram. 

The  young  gentleman  who  conveyed  your  letter  delivered  it  promptly, 
and  it  was  acted  upon  as  soon  as  jiossible. 

Very  respectfully,  _  JOHN  SHERMAN,  Secretary. 


No.  770. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Netc  York. 

Treasury  Department, 
Washington,  D.  C.,  December  31,  1878. 

General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Neic  York: 

Sir  :  It  is  suggested  that  under  existing  law  the  department  may  au¬ 
thorize  any  person,  firm,  or  corporation  to  deposit  with  the  United  States 
Treasurer,  or  assistant  treasurer  at  New  York,  gold  coin  and  bullion  iu 
sums  not  less  than  $20,  and  to  receive  from  such  officer  certificates  there¬ 
for  payable  to  the  order  of  any  collector  of  customs  (naming  him)  in  de¬ 
nominations  of  not  less  than  $20  each,  corresponding  with  the  denomi¬ 
nations  of  United  States  notes ;  such  certificates  to  be  received  at  par 
in  payment  of  customs  duties  by  the  collector  to  whom  they  are  payable, 
and,  when  indorsed  by  him,  to  be  received  by  the  officer  who  issued  them. 

Do  you  see  any  objections  to  issuing  such  a  certificate !  Would  it  not 
tend  to  bring  coin  into  the  Treasury  rather  than  United  States  notes! 
Would  it  not  meet  the  difficulties  of  the  merchants ! 

Please  answer,  stating  any  objections  that  occur  to  you,  as  soon  as 
Thursday  next,  if  practicable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  771. 

Circular  relative  to  the  manner  in  ichich  standard  xilrer  dollars  may  be 

obtained. 

T,  ,1879;  v  Treasury  Department, 

SecretMT’s  office!  Washington,  D.  C.,  January  1,  1879. 

The  Treasurer  of  the  United  States  has  been  directed,  upon  the 
receipt  by  him  from  any  person  of  a  certificate  issued  by  any  assistant- 
treasurer,  designated  depositary,  or  national  bank  designated  as  a 
public  depositary  of  the  United  States,  stating  that  a  deposit  lias  been 
made  to  his  credit  in  general  account  of  the  sum  of  one  thousand  (1,000) 
dollars  (that  being  the  smallest  amount  shipped  by  express  at  govern¬ 
ment  rates),  or  any  multiple  thereof,  to  cause  a  shipment  to  lie  made 
from  some  mint  of  the  United  States  to  the  person  in  whose  name  the 
•certificate  is  issued  of  a  like  amount  of  standard  silver  dollars,  the  ex¬ 
pense  of  transportation  to  be  paid  by  the  mint. 

Until  further  notice,  upon  receipt  by  the  Treasurer  of  the  United 
•States  of  United  States  notes  or  national  bank  notes  sent  for  redemp- 
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tion,  in  multiples  of  $1,000,  standard  silver  dollars  will  be  returned  under 
the  provisions  of  this  circular. 

It  is  expected  that  the  coin  furnished  as  above  will  be  put  into  circu¬ 
lation  by  being  furnished  to  public  disbursing  officers  and  to  all  per¬ 
sons  or  corporations  who  desire  it  for  use  or  distribution  as  current 
money. 

The  assistant  treasurers  of  the  United  States  are  also  authorized  to 
use  the  standard  silver  dollars  in  their  vaults  for  the  general  purpose 
approved  in  this  circular. 

United  States  disbursing  agents  and  paymasters  who  obtain  funds 
for  disbux'semeut  from  assistant  treasurers  or  depositaries  are  requested 
to  procure  standard  silver  dollars  when  practicable  for  disbursement.  • 

Shipments  as  above  indicated,  however,  will  be  made  only  to  points 
in  the  United  States  reached  through  established  express  lines  by  con¬ 
tinuous  railway  or  steamboat  communication. 

JOHN  SHERMAN,  Secretary. 


No.  772. 

,v  ,1ST0.  x-  ,  Treasury  Department, 

Secretary’s  Office, 
Washington ,  D.  C '.,  January  1, 1879. 

The  Secretary  of  the  Treasury  calls  attention  to  the  four  per  cent 
funded  loan  of  the  United  States,  now  offered  by  this  department  iu 
denominations,  viz,  for  cupou  bonds  of  $50,  $100,  $500,  and  $1,000,  and 
for  registered  bonds  of  $50,  $100,  $500,  $1,000,  $5,000;  and  $10,000,  at 
par,  and  accrued  interest  to  date  of  subscription,  in  com. 

The  bonds  are  redeemable  July  1,  1907,  and  bear  interest,  payable 
quarterly,  on  the  first  day  of  January,  April,  July,  and  October  of  each 
year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the  United 
States,  as  well  as  from  taxation  in  any  form  by  or  under  State,  municipal, 
or  local  authority.  • 

Upon  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  free 
of  charge,  to  the  subscribers. 

Applications  should  specify  the  amount  and  denominations  required, 
and,  for  registered  bonds,  the  full  name  and  post-office  address  of  the 
person  to  whom  the  bonds  shall  be  made  payable. 

The  interest  on  the  registered  bonds  will  be  paid  by  check,  issued  by 
the  Treasurer  of  the  Unied  States,  to  the  order  of  the  holder,  and  mailed  to 
his  address.  The  check  is  payable  on  presentation,  properly  indorsed  at 
the  office  of  the  assistant  treasurer  of  the  United  States  in  New  York,  in 
coin  or  United  States  notes,  as  the  holder  may  prefer,  or,  if  desired,  in 
United  States  notes  at  the  olliceof  the  Treasurer  or  any  assistant  treas¬ 
urer  of  the  United  States. 

All  national  banks  are  again  invited  to  become  financial  agents  of  the 
government  and  depositaries  of  public  moneys  received  on  the  sale  of 
these  bonds,  upon  complying  with  section  5153,  Revised  Statutes  of  the 
United  States.  All  banks,  bankers,  postmasters  and  other  public  offi¬ 
cers,  and  all  other  persons,  are  invited  to  aid  in  placing  these  bonds. 
They  can  make  their  arrangements  through  national  banks  for  the  deposit 
of  the  purchasc:money  of  the  bonds. 

The  money  received  by  depositary  banks  on  account  of  subscriptions 
will  remain  on  deposit  with  said  banks,  but  subject  to  the  order  of  the 
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Treasurer  of  the  United  States,  and  calls  for  the  redemption  of  six  per 
cent,  bonds  will  issue  from  time  to  time  as  the  Secretary  may  direct. 

Payments  may  Ik*  made  to  the  Treasurer  of  the  United  States  at 
Washington,  or  assistant  treasurers  at  Baltimore,  Boston,  Chicago, 
Cincinnati,  New  Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San 
Francisco,  in  coin,  matured  coupons,  coin  certificates,  or  United  States 
notes.  . 

The  Secretary  of  the  Treasury  will  also  accept  in  payment  called  bonds, 
.certificates  of  deposit  of  national  banks  specially  designated  to  receive 
deposits  on  this  account,  but  the  bonds  will  not  be  delivered  until  the 
certificate  has  been  paid  for  by  a  Treasury  draft  or  by  a  deposit  of  a 
like  amount  of  coin  with  the  Treasurer  or  some  assistant  treasurer  of  the 
United  States,  or  until  other  United  States  bonds  of  equal  amount  are 
substituted  in  their  stead. 

The  Treasurer  of  the  United  States  will  also  accept,  in  payment, 
United  States  coupons  maturing  within  thirty  days,  or  drafts  in  favor 
of  himself  drawn  on  New  York,  which  will  be  collected  and  the  excess, 
if  any,  returned  by  check  to  the  depositor. 

Commissions  will  be  allowed  on  subscriptions  for  said  bonds  only  as 
follows : 

On  an  aggregate  of  subscriptions  of  $100,000,  and  not  exceeding 
$1,000,000,  between  January  1, 1879,  and  June  30, 1879,  one-eighth  of  one 
per  cent;  on  an  aggregate  of  subscriptions  exceeding  $1,000,000  and 
not  exceeding  $10,000,000,  between  the  same  dates,  one  quarter  of  one 
per  cent.;  and  on  amounts  in  excess  of  $10,000,000,  an  additional  com 
mission  of  one-tenth  of  one  per  cent. 

All  blanks,  or  forms,  or  information  needed  will  be  furnished  by  the 
department  without  cost. 

This  circular  is  in  lieu  of  all  others  previously  issued  in  relation  to 
subscriptions  for  four  per  cent,  bonds,  consols  of  i907. 

JOHN  SHERMAN,  Secretary. 


No.  773. 


Seventy-sixth  eatt. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1807. 


1879. 

Department  No.  4 
Secretary’s  Office. 


Treasury  Department, 

January  1,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “  An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein-below  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  18G7,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  first  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day 

Coupon  Bonds,  dated  July  1,  1867,  tiamely : 


$50 — No.  1  to  No.  5000,  both  inclusive. 

$100 — No.  1  to  No.  5000,  both  inclusive. 

$500 — No.  1  to  No.  6000,  both  inclusive. 

$1,000 — No.  1  to  No.  6000,  both  inclusive. 

Total  coupon . .  rn> ».  ■  00 
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I!i  derm  able  a  l  (he  plea  hu  re  of  the  Unit'd  State*  after  the  1st  day  of  July,  1*72,” 

as  fallows : 


$50 — No.  1  to  No.  1*2,  both  inclusive. 

$100 — No.  1  to  No.  1500,  both  inclusive. 

$500 — No.  1  to  No.  1050,  both  inclusive. 

$1,000 — No.  1  to  No.  3700,  both  inclusive. 

$5,000 — No.  1  to  No.  1150,  both  inclusive. 

$10,000 — No.  I  to  No.  1000,  both  inclusive. 

Total  registered . .  4,000,000 

Aggregate . . . .  10,000,000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds?  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  the  “  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre¬ 
tary  of  the  Treasury  for  redemption  account  of  the  oicner  or  oicners  giving 
name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  774. 

Circular  concerning  payment  of  duties  on  imports. 

tw  r.1879;  v  Treasury  Department, 

iwreury?«  office.  Washington ,  D.  C.,  January  2,  1879. 

To  facilitate  the  payment  of  duties  on  imports,  the  Treasurer  and  the 
several  assistant  treasurers  of  the  United  States  are  hereby  authorized 
to  receive  deposits  of  gold  coin  in  sums  of  one  hundred  dollars  or  multi¬ 
ples  thereof,  on  account  of  such  payment,  and  to  issue  the  usual  certifi¬ 
cates  of  deposit  therefor  in  denominations  of  not  less  than  one  hundred 
dollars,  in  the  name  of  the  collector  or  surveyor  ot  the  port  at  which  the 
duties  are  to  be  paid ;  and  any  collector  or  surveyor,  in  whose  name  the 
certificate  is  issued,  is  hereby  authorized  to  accept  it  at  par  for  duties 
on  imports  payable  at  his  port,  treating  the  transaction  in  his  accounts 
as  if  the  money  bad  been  collected  and  deposited  by  him  in  the  usual 
manner.  JOHN  SHERMAN,  Secretary. 


No.  774.4. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  January  2, 1879. 

Sib  :  It  strikes  me  that  certificates  of  the  kind  indicated  in  your  let¬ 
ter  of  the  31st  ultimo,  issued  on  deposits  of  coin  and  bullion,  would  be 
simply  coin  certificates,  limited  to  the  one  purpose  of  paying  duties. 
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Possibly  there  may  be  a  question  whether  section  254  Revised  Statutes 
contemplates  the  issue  of  certificates  with  such  a  limitation,  but  assum¬ 
ing  that  there  is  no  legal  objection,  the  question  arises  whether  the 
holders  of  coni  available  for  all  purposes  would  exchange  it  for  certifi¬ 
cates  available  for  oidy  a  single  purpose.  I  think  it  doubtful  if  they 
would  to  any  great  extent;  and  if  the  conclusion  is  correct,  the  plan  it 
carried  out  would  not  be  likely  to  add  very  materially  to  the  stock  of 
gold  in  the  Treasury,  nor  would  it,  in  my  judgment,  be  of  much  benefit 
to  payments  to  the  custom-house.  What  iuq>orters  complain  of  is  the 
risk  they  incur  in  transporting  money  there ;  but  would  not  the  risk  be 
as  great,  or  nearly  as  great,  if  they  had  to  transport  it  to  the  Treasury 
for  the  purpose  of  procuring  certificates  I  It  seems  to  me  it  would,  and 
that  this  consideration  would  make  them  indifferent  about  availing 
themselves  of  the  privilege.  To  make  the  payment  of  duties  more  con¬ 
venient  and  safe  is  an  important  object,  but  I  can  see  no  way  of  accom¬ 
plishing  it  except  by  dispensing  with  the  use  of  money  altogether,  and 
permitting  the  substitution  therefor  of  certified  checks  in  some  one  of 
the  forms  proi>osed. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer. 

Hon.  John  Sherman,  Secretary. 


No.  775. 

Circular  letter  to  Independent  Treasury  Officers. 

Treasury  Department,  January  2, 1879. 

Sir:  I  send  herewith  copies  of  department’s  circular  of  to-day, 
authorizing  the  issue  of  certificates  of  deposit  in  the  name  of  the  proper 
customs  officer  aud  on  account  of  duties  on  imports  for  amounts  depos¬ 
ited  by  importers. 

For  the  present  you  will  please  each  day  advise  this  office  and  the 
proper  customs  officer  of  any  certificate  issued  by  you  under  the  pro¬ 
visions  of  the  circular,  describing  fully  each  certificate  issued. 

Should  there  be  any  considerable  amount  deposited  in  this  manner, 
proper  blanks  for  rendering  statements,  giving  information  as  above 
requested,  will  be  prepared  and  furnished  your  office. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  77<>. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  January  2.  1S79. 

Hon.  James  Gilfillan, 

Treasurer  of  United  States  : 

Sir  :  I  have  this  day  instructed  the  several  sub-treasury  offices,  ex¬ 
cept  San  Francisco,  by  telegraph,  as  follows:  “Under  department  cir¬ 
cular  No.  2,  dated  first  instant,  you  will  receive  deposits  for  silver  dollars 
in  United  States  notes  only.” 

These  instructions  will  also  apply  to  your  office  except  for  dcjwsits 
received  on  this  account  through  the  National  Bank  Redemption  Agency. 
Very  respectfully,  JOHN  SHERMAN,  Secretary' 
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No.  777. 

Assistant  Treasurer  of  the  United  States ,  New  York,  to  Mr.  Sherman. 


[Telegram.  ] 


New  York,  January  2 d  (1879). 

Hon.  John  Sherman, 

Secretary  Treasury ,  Washington ,  D.  C. : 

Everything  moving  along  quietly  here.  Notes  offered  for  redemption 
in  gold  insignificant  in  amount.  Will  report  the  exact  figures  to  Treas¬ 
ury  at  the  close  of  business  to  day. 

THOS.  HILLHOUSE,  Asst.  Treas.  U.  S. 


No.  778. 

Mr.  Wood  to  Mr.  Hawley. 

House  of  Eepresentatives, 
Committee  of  Ways  and  Means, 

Washington ,  1).  C'.,  January  3,  1879. 
Bear  Sir  :  Please  furnish  me  with  the  number  of  persons  or  corpora¬ 
tions  in  whose  names  the  registerd  United  States  bonds  stood  January 
1, 1879 — the  4s  and  44  per  ebut.,  each  class  stated  separately,  by  to¬ 
morrow,  if  possible,  and  oblige, 

Yours  truly,  FERNANDO  WOOD. 

Hon.  ,J.  B.  Hawley, 

Assistant  Secretary  of  the  Treasury. 


No.  779. 


Mr.  Hawley  to  Mr.  Wood. 

Treasury  Department,  January  3, 1879. 
Hon.  Fernando  Wood,  House  of  Representatives : 

Sir  :  In  reply  to  inquiry  of  this  date,  I  have  the  honor  to  inform  you 
that  the  number  of  persons  and  corporations  holding  registered  bonds 
in  the  44  per  cent,  funded  loan,  and  the  4  per  cent,  consols  of  1907,  as 
ascertained  on  the  last  dividend  days,  was  as  follows: 


44  per  cent,  loan  for  December  1, 1878 .  10,508 

4  per  cent,  consols  of  1907,  January  1,  1879  .  21, 304 


Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  780. 

Seventy -seventh  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1807. 


Department  No.  8 

w _ _ - 4 


Treasury  Department, 

secretary-,  otiiie.  January  4,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
H.  Ex.  9 - 29 

Original  from 

HARVARD  UNIVERSITY 


Digitized  by 


Gck  igle 


450 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  liereinbelow  designated,  known  as  “five-twenty  bonds,”  of  tlm 
act  of  March  3,  18G5,  consols  of  18(57,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  4th  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1867,  namely: 

$50 — No.  5001  to  No.  11000,  both  inclusive. 

$100 — No.  5001  to  No.  11000,  both  inclusive. 

$500 — No.  6001  to  No.  11000,  both  inclusive. 

$1,000 — No.  6001  to  No.  15000,  both  inclusive. 

Total  coupon . . .  $6,000,000 


Registered  Bonds, 

tl  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1872,” 

as  follows: 

$50 — No.  183  to  No.  400,  both  inclusive. 

$100 — No.  1501  to  No.  2800,  both  inclusive. 

$500 — No.  1051  to  No.  2000,  both  inclusive. 

$1,000 — No.  3701  to  No.  7400,  both  inclusive. 

$5,000 — No.  1151  to  No.  2600,  both  inclusive. 

$10,000 — No.  1001  to  No.  2000,  both  inclusive. 

Total  registered .  4,000,000 

Aggregate .  10, 000, 000 

The  amount  outstanding,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  aud  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registed  bonds,  drawn  to 
order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secretary 
of  the  Treasury  for  redemption  account  of  the  owner  or  owners,  giving  the 
name  or  names  thereof. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  781. 

Mr.  Hawley  to  Assistant  Treasurer,  San  Francisco. 

[Telegram.  ] 

Treasury  Department,  January  4, 1879. 
United  States  Assistant  Treasurer, 

San  Francisco,  Cal. : 

You  may  continue  to  give  silver  certificates  in  exchange  for  gold  coin. 

JOHN  B.  HAWLEY,  Acting  Secretary. 
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No.  782. 

Seventy-eighth  call. — Redemption  of  5-20  bonds  of  18G5 — Consols  of  18G7. 


1879. 

.Department  No.  9. 
Sccretarv’rt  Oiiice. 


Treasury  Department, 

January  6,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 


debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  liereinbelow  designated,  known  as  “  five  twenty  bonds,”  of  the 
act  of  March  3,  1863,  consols  of  1867,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  6th  day 
of  April,  1879,  and  that  the  interest  on  said  bouds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  18G7,  namely : 

$50—  No.  11001  to  No.  18000,  both  inclusive. 

SliiO — No.  1100 1  to  No.  18000,  both  inclusive. 

$  00 — No.  11001  to  No.  10000,  both  inclusive. 

(1,000— No.  1:1001  to  No.  20000,  both  inclusive. 

Total  coupon .  $G,  000,  000 

Rkgistkkf.d  Bonds, 

“  Redeemable  at  the  pleasure  of  the  l  nited  States  after  the  18/  day  of  July ,  1872/ 

as  follows : 

$50 — No.  401  to  No.  550,  both  inclusive. 

$100 -No.  2801  to  No.  4400,  both  inclusive. 

$500 — No.  2001  to  No.  2850,  both  inclusive. 

$1.000 — No.  7401  to  No.  1 1000,  both  inclusive. 

$5.000 — No.  2001  to  No.  3550,  both  inclusive. 

$10.000 — No.  2001  to  No.  2800,  both  inclusive. 

Tot al  registered .  4,  000, 000 


Aggregate .  10, 000, 000 

The  amount  outstanding,  included  iu  the  uumbers  above,  is  ten  million 
dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary'  of  the  Tre;isury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  783. 

Mr.  Sherman  to  Rank  of  New  York  National  Banking  Association. 

Treasury  Department,  January  6, 1879. 

Charles  M.  Fry,  Esq., 

President  of  the  Bank  of  New  York 

National  Banking  Association ,  New  York: 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  2d  instant, 
referring  to  your  subscription  on  that  day  for  one  million  4  per  cent. 
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consols  of  1007,  and  asking  that  the  three  millions  subscribed  for  by 
your  bank  previous  to  January  1,  1879,  be  considered,  as  far  as  relates 
to  the  payment  of  commission,  as  having  been  subscribed  for  subsequent 
to  that  date,  and  also  suggesting  that  should  your  subscriptions  aggre¬ 
gate  ten  millions,  the  one-tenth  of  one  per  cent,  commission  provided 
for  in  department  circular  No.  3  (1870),  on  amounts  in  excess  of  ten  mil¬ 
lions,  be  allowed  to  your  bank  on  the  whole  amount  subscribed  for. 

In  reply  thereto,  I  have  to  state  that  I  cannot,  in  justice,  vary  from 
the  rule  established,  but  I  have  no  doubt  that  your  total  subscriptions 
will  reach  so  large  an  amount  as  to  leave  you  no  grounds  for  complaint 
as  regards  compensation. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  784. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  January  G,  1879. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York: 

Sir:  Your  letter  of  the  2d  instant  is  received.  I  had  no  great  faith 
that  the  order  providing  for  certificates  for  the  payment  of  customs 
duties  would  answer  all  the  purposes  designed,  but  as  these  certificates 
may  be  issued  to  any  one,  but  are  payable  only  to  the  collector,  and  as 
various  amounts  in  multiples  of  one  hundred  might  be  procured  at  one 
time,  thus  avoiding  separate  sendings  of  money,  I  thought  they  would 
be  useful  in  protecting  importers  against  the  possibility  of  loss  or  mis¬ 
application  of  money  on  the  way,  and  might,  at  least,  tend  to  prepare 
the  way  for  a  better  plan  by  the  use  of  certified  checks  properly  guarded. 

I  would  like  you  to  confer  with  merchants  and  importers  as  opportu¬ 
nity  offers,  with  a  view’  to  the  adoption  of  some  feasible  plan  agreeable 
to  them  for  the  payment  of  customs  duties. 

I  inclose  a  draft  of  a  bill  prepared  by  the  collector  and  naval  officer 
at  New  York,  to  the  first  section  of  which  I  invite  your  attention. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  785. 

Mr.  Sherman  to  Covington  City  National  Bank ,  Covington.  Ky. 

Treasury  Department,  January  G,  1S70. 
President  Covington  City  National  Bank,  Covington ,  Ky : 

Sir:  Your  letter  of  the  2d  instant, asking  if  you  can  deposit,  as  se¬ 
curity  for  deposits  on  account  of  subscriptions  to  the  4  per  cent.  loan, 
other  4  per  cent,  bonds,  and  if  the  4  per  cent,  bonds  will  be  accepted  as 
security  for  circulation,  also  if  you  can  make  payments  for  the  bonds 
subscribed  for  either  in  your  city  or  in  New  York,  at  your  option,  has 
been  received. 

In  reply,  I  have  to  inform  you  that  the  4  per  cent,  bonds  of  the  United 
States  will  be  received  as  security  both  for  deposits  on  account  of  sub¬ 
scriptions  to  the  loan  aud  for  circulation. 
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Payments  for  the  bonds  subscribed  for  can  be  made  by  directing  your 
correspondent  in  any  city  where  an  assistant  treasurer  is  located  to  de¬ 
posit  with  such  assistant  treasurer  in  the  name  of  your  bank  the  amount 
of  coin  to  be  transferred. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  786. 

Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  January  7,  1879. 

Hon.  Fernando  Wood, 

Chairman  Committee  o f  Way s  and  Means,  House  of  Representatives : 

Sir:  In  the  process  of  refunding  under  the  provisions  of  the  act  ap¬ 
proved  July  14, 1870,  it  is  unavoidable  that  the  United  States  pay  double 
interest  during  the  period  of  the  public  notice  of  three  months  required 
to  be  given  to  the  holders  of  the  5-20  bonds,  until  the  4  per  cent,  bonds 
are  sold. 

The  6  per  cent,  bonds  cannot  safely  be  called,  and  during  the  running 
of  the  call  it  has  been  customary  to  deposit  the  money  either  in  the 
Treasury  or  with  depositary  banks,  under  the  provisions  of  section  5158, 
Revised  Statutes.  Usually  the  latter  course  is  adopted,  as  the  money, 
while  nominally  deposited  with  the  banks,  to  some  extent  enters  into 
the  channels  and  course  of  business,  and  such  deposit  is  an  inducement 
to  the  banks  to  aid  in  the  refunding  process.  Different  expedients  have 
been  suggested  to  avoid  this  loss  of  interest,  and  in  my  last  annual  re- 
]>ort  I  had  the  honor  to  propose  that  the  call  should,  at  the  discretion  of 
the  Secretary  of  the  Treasury,  be  for  a  shorter  period. 

The  very  large  subscriptions  now  being  made  to  the  4  per  cent,  loan 
lead  me  to  the  belief  that  if  this  department,  in  addition  to  existing 
powers,  was  authorized  to  make  direct  exchanges  of  4  per  cent,  bonds 
for  uncalled  6  per  cent,  bonds,  paying  the  interest  on  both  bonds  for  the 
period  of  three  months,  the  desirable  process  of  refunding  would  go  on 
more  rapidly.  The  double  interest  would  then  be  a  great  inducement 
to  the  holders  of  the  5-20s  to  make  the  exchange  directly  with  the  de¬ 
partment  rather  than  to  postpone  until  calls  are  made. 

I  therefore  inclose  a  draft  of  a  section  to  be  attached  to  any  appropri¬ 
ate  bill. 

Would  it  not  also  be  well  to  extend  the  authority  to  refund  after  the 
5-20s  are  exhausted  to  all  bonds  that  are  redeemable  and  bear  interest 
at  the  rate  of  5  per  cent.,  or  more  ? 

Very  respectfully,  JOHN  SnERMAN,  Secretary. 


No.  787. 

Mr.  Sherman  to  First  National  Bank  of  New  York. 

Treasury  Department,  January  7, 1879. 
Vice- I’ resident,  First  National  Bank,  New  York,  N.  Y.: 

Sir  :  In  answer  to  your  letter  of  the  6th  instant  requesting  authority 
to  deposit  United  States  notes  with  the  several  assistant  treasurers  on 
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account  of  transfer  of  funds  from  your  bank,  I  have  this  day  telegraphed 
you  as  follows : 

“Transfers  of  funds  on  account  of  loari  from  depositary  banks  to  sub¬ 
treasury  must,  under  the  provisions  of  circular  of  1st  instant,  be  made 
in  coin.” 

The  main  object  of  the  department  in  designating  national  bauks  as 
public  depositaries  to  receive  subscriptions  on  account  of  the  loan,  was 
to  secure  payment  therefor  in  actual  coin,  or  called  bonds,  without  dis¬ 
turbing  the  market,  and  the  commissions  allowed  on  subscriptions  and 
the  large  balances  held  by  national  banks  during  the  running  of  a  call, 
are  regarded  by  the  department  as  a  sufficient  inducement  for  the  banks 
to  make  payment  in  accordance  with  the  conditions  of  department’s 
circular  of  the  1st  instant. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  788. 


Mr.  Sherman  to  Faneuil  Hall  Xational  Bank,  Boston ,  Mass. 

Treasury  Department,  January  7,  1879, 
Casrier,  Faneuil  Hall  Xational  Batik ,  Boston  Mass.: 

Sir:  I  have  received  your  letter  of  the  27th  ultimo  stating  that  the 
custom  so  long  prevalent  of  paying  out  and  redeeming  gold  certificates 
at  the  sub-treasury  at  Boston  has  led  all  holders  to  believe  that  they 
would  be  redeemed  at  any  time  upon  presentation,  and  that  banks  in 
your  city  are  embarrassed,  in  their  efforts  to  assist  in  maintenance  of 
specie  payments,  by  the  recent  order  discontinuing  the  redemption  of 
the  certificates  at  the  Boston  office. 

The  assistant  treasurer  in  your  city  has  made  a  similar  statement  as 
to  the  long  continued  practice  of  his  office  under  department’s  instruc¬ 
tions  of  December  0,  1871,  concerning  the  redemption  of  gold  certifi¬ 
cates,  and  in  view  of  the  circumstances  as  stated,  it  is  deemed  proper  to 
redeem,  at  his  office  as  heretofore,  any  gold  certificates  obtained  under 
those  instructions  and  now  held  in  your  vicinity. 

The  assistant  treasurer  has,  therefore,  been  directed  to  redeem  in  gold 
coin,  if  preferred,  any  gold  certificates  presented  for  redemption,  when 
satisfied  that  they  have  been  received  from  his  office  and  held  under  the 
impression  created  by  the  instructions  of  December  6,  1871,  that  they 
would  be  redeemed  by  him  at  any  time  upon  presentation. 

Very  respectfully,  JOHN  SHEuajAN,  Secretarp. 


No.  789. 

Mr.  Sherman  to  Messrs.  Be  Haven  «£•  Toicnsend. 


Treasury'  Department,  January  7,  1879. 
Messrs.  De  Haven  &  Townsend,  Philadelphia ,  Pa. : 

Gentlemen:  Your  letter  of  3d  instant,  concerning  the  difficulty  in 
obtaining  gold  in  Philadelphia  and  suggesting  that  the  United  States 
assistant  treasurer  iu  your  city  be  instructed  to  pay  coupons  in  gold 
has  been  received. 
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In  reply  I  have  to  state  that  to  obviate  this  difficulty  the  assistant 
treasurer  in  your  city  was,  on  the  18th  ultimo,  authorized  to  pay  witli- 
outrebate,  iu  coin  or  United  States  notes  as  the  claimant  preferred,  any 
interest  on  the  public  debt  payable  by  law  iu  coin,  and  falling  due  Jan¬ 
uary  1,  1870.  Under  these  instructions  a  considerable  amount  of  coin 
must  have  been  put  in  circulation  in  your  city  before  Jauuary  1,  1879, 
at  which  date  the  provisions  of  department’s  circular  of  December  14, 
1878,  concerning  resumption  of  specie  payments,  and  requiring  all  coin 
payments  to  be  made,  in  New  York  took  effect. 

While  I  have  no  doubt  that  in  a  short  time  satisfactory  arrangements 
will  be  made  for  the  redemption  in  coin,  of  both  Uuited  States  notes 
in  coupons  in  Philadelphia  and  other  cities,  the  department  deems  it 
advisable,  for  the  present  at  least,  to  make  coin  payments  oidy  in  New 
York  where  the  coin  reserve  can  best  be  maintained. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  790. 


Seventy-ninth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  q/'1867. 


1879. 

Depart m«  nt  No.  11. 
Secretary's  Office. 


Treasury  Department, 

January  8,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of'  the 
national  debt,’’  I  hereby  give  notice  that  the  principal  and  accrued  in¬ 
terest  of  the  bonds  hereinbelow  designated,  known  as  “  Five-twenty 
Bonds,”  of  the  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at 
the  Treasury  of  the  United  States,  in  the  city  of  Washington,  on  and 
after  the  eighth  day  of  April,  1879,  and  that  the  interest  on  said  bonds 
will  cease  on  that  day : 


Coupon  Bonds,  dated  July  1,  18G7,  namely : 

$50 — No.  18001  to  No.  23000,  both  inclusive. 

8100 — No.  18001'to  No.  24000,  both  inclusive. 

$300 — Xo.  1000 1  to  No.  22000,  both  inclusive. 

$1,  000 — No.  20001  to  No.  27000,  both  inclusive. 

Total  coupon . $0,000,000 

Registered  Bonds, 

“Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  187*2,” 

as  follows: 

$50 — No.  551  to  No.  800,  both  inc’nsive. 

$100 — Xo.  4401  to  No.  5900,  both  inclusive. 

$500 — No.  2851  to  No.  3800,  both  inclusive. 

$1,000 — No.  11001  to  No.  13500,  both  inclusive. 

$5.  000 — No.  3551  to  No.  4300,  both  inclusive. 

$10,  UoO — No.  2801  to  No.  3500,  both  inclusive. 


Total  registered . . .  4,000,000 

Aggregate .  10,000,000 


The  amount  outstanding,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  u  Loan  Division,  Secretary’s  CKliue,”  and  all  registered 
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bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  re¬ 
demption.” 

"Where  parties  desire  cheeks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oiencr  or  owners, 
yiring  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


I 

No.  791. 

Assistant  Treasurer  United  States,  Neic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  January  10,  1879. 

Sir  :  I  have  received  your  letter  of  the  Gth  instant,  with  a  printed  copy 
of  a  bill,  to  the  first  section  of  which  (relating  to  the  payment  of  duties) 
you  ask  my  attention. 

From  what  I  have  been  able  to  gather  as  to  the  views  of  the  mer¬ 
chants  on  the  subject,  I  am  rather  confirmed  in  the  opiuion  heretofore 
expressed,  that  they  wish  to  avoid  the  use  of  actual  money  in  the  pay¬ 
ments  of  duties,  aud  to  be  permitted  to  pay  in  certified  checks.  If  it  is 
decided  to  sanction  their  use,  the  only  remaining  question  would  seem 
to  be,  what  plan  would  combine  in  the  greatest  degree  the  three  im¬ 
portant  requisites  of  simplicity,  convenience,  and  safety. 

In  the  two  first  particulars  there  can  be  no  question  that  ordinary 
certified  checks  (such  as  are  in  general  use)  drawn  on  deposits  in  bank, 
would  be  preferable;  but  would  it  be  safe  for  the  government  to  receive 
them? 

On  this  point,  a  theoretical  and  practical  view  might  differ.  Theoreti¬ 
cally,  they  might  be  said  to  be  unsafe  for  several  reasons ;  and  .vet, 
practically,  the  conclusion  might  be  controverted  by  an  appeal  to  facts, 
as,  for  instance,  that  the  records  of  the  clearing-house  give  no  evidence 
of  the  loss  of  a  dollar  in  that  way  during  the  twenty-six  years  of  its  ex- 
isteuce.  It  is  said,  also,  that  in  any  event  the  government  would  be  a 
preferred  creditor  as  the  holder  of  a  certified  check  on  a  suspended 
bank,  and  that  it  would  have  the  further  security  of  the  property  on 
which  the  duties  had  been  levied.  I5nt  I  have  not  considered  these 
points,  and  am  not  therefore  prepared  to  express  an  opinion.  I  may 
suggest,  however,  that  if  the  practical  view  of  their  safety  be  accepted, 
t-heie  would  be  no  objection  remaining,  so  far  as  I  can  see,  to  receipting 
certified  checks  on  banks,  except  that  it  would  be  a  broad  departure 
from  the  practice  of  the  government  hitherto  in  the  collection  of  its  reve¬ 
nues.  The  Secretary  can  best  determine  as  to  the  propriety  and  expedi¬ 
ency  of  such  a  change. 

With  respect  to  certified  checks  on  deposits  iu  the  Treasury,  I  think 
the  section  as  amended  in  the  printed  copy  of  the  bill  now  before  me  is 
improved  by  limiting  the  right  of  deposit  to  banks,  and  thus  guarding 
against  its  abuse.  It  has  occurred  to  me,  however,  since  my  letter  of 
December  28, 187S,  on  this  subject,  that  to  confer  the  right  of  deposit  in 
a  government  office  on  a  corporation  or  an  individual  (uuless  an  official 
of  the  government),  the  money  to  be  placed  to  the  credit  of  the  depositor 
and  drawn  for  at  will,  would  truly  be  an  innovation  as  great  as  that 
involved  in  the  use  of  certified  checks.  If  such  changes  are,  as  far  as 
possible,  to  be  avoided,  a  law  in  the  form  proposed  might,  on  that  score, 
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lx*  considered  more  objectionable  than  if  it  simply  permitted  the  pay¬ 
ment  of  duties  in  certified  checks,  and  there  stopped. 

I  have  heard  it  intimated,  too,  that  the  banks  would  not  be  likely  to 
deposit  money  in  the  Treasury  to  be  drawn  only  for  a  single  purpose, 
because  if  not  drawn  it  would  only  add  to  their  idle  capital.  1  do  not 
know  how  much  weight  should  be  given  to  such  an  opinion,  but,  assum¬ 
ing  it  to  be  correct,  it  would  of  course  destroy  the  efficacy  of  the  plan, 
and,  in  fact,  the  plan  itself,  as  deposits  in  the  Treasury  are  the  basis  of  it. 

I  submit  these  suggestions,  confessing  at  the  same  time  that  further 
reflection  has  changed  the  qualified  preference  given  in  my  previous 
letter  to  the  plan  of  deposits  in  the  Treasury.  As  already  remarked,  the 
Secretary  is  best  able  to  judge  of  the  propriety  and  expediency  of  per¬ 
mitting  the  use  of  certified  checks,  but,  that  question  being  decided  in 
the  affirmative,  it  would,  on  the  whole,  I  think,  be  better  to  have  them 
drawn  on  deposits  in  bank. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


So.  792. 

Mr.  Sherman  to  Messrs.  Barker  Brothers  <£;  Co. 

Treasury  Department,*  January  10,  1879. 
Messrs.  Barker  Bros.  &  Co.,  Philadelphia,  Pa. : 

Gentlemen:  Tour  letter  of  the  8th  instant,  asking  whether  the 
action  of  the  United  States  assistant  treasurer  in  your  city  in  declining 
to  pay  interest  on  United  States  bonds  other  than  in  legal  tender  notes 
or  coin  drafts  on  New  York  is  in  compliance  with  department’s  instruc¬ 
tions,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  assistant  treasurer’s  action  in 
the  matter  is  in  compliance  with  department’s  circular  instructions  of 
December  14,  1878,  concerning  the  resumption  of  specie  payments, 
which  took  effect  January  1,  1879. 

At  the  outset  of  resumption  it  was  deemed  the  true  way  to  treat  in¬ 
terest  on  the  public  debt  precisely  like  United  States  notes,  both  to  be 
paid  in  coin  at  New  York,  which  is  now  being  done  under  the  provisions 
of  the  above-named  circular  ai  d  which  is  strictly  legal  aud  proper. 

It  is,  however,  the  desire  of  the  department,  as  a  matter  of  convenience 
to  public  creditors,  to  pay  as  soon  as  practicable  both  United  States 
notes  and  interest  at  the  several  sub-treasury  offices  in  coin,  if  desired, 
and  it  is  hoped  that  such  an  arrangement  will  soon  be  made. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  793. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

New  York,  January  11,  1879. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
10th  instant. 

The  only  securities  received  by  us  for  four  per  cent,  bonds  delivered  are 
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other  United  States  bonds,  including  the  currency  sixes,  but  excluding 
District  of  Columbia’s,  gold  coin  or  gold  certificates,  standard  silverdol- 
lars  or  silver  certificates,  and  United  States  notes.  The  United  States 
bonds  are  taken  at  par  without  reference  to  any  premium  or  interest,  and 
United  States  notes  at  a  margin  of  five  per  cent,  previous  to  resumption, 
now  at  par.  Coin  and  coin  certificates  also  at  par. 

The  nature  ami  amount  of  the  securities  held  for  account  of  each  de¬ 
positor  are  set  forth  in  our  daily  statements,  which  also  show  the  amount 
of  four  per  cents  undelivered  in  each  case. 

We  have  had  examinations  from  time  to  time  for  the  purpose  of  test¬ 
ing  the  correctness  of  the  statements,  by  an  actual  count  of  the  securities, 
one  of  which  examinations  wras  made  by  an  officer  of  the  department 
at  your  instance  in  November  last.  In  every  instance  the  amount  was 
found  to  be  correct,  and  the  securities  of  the  kind  we  are  permitted  to 
accept. 

The  management  and  custody  of  the  securities  was  placed  iu  the 
hands  of  our  cashier,  Mr.  White,  as  I  could  not  take  charge  of  them 
myself,  and  for  the  additional  reason  that  he  was  more  competent  to 
discharge  so  important  and  responsible  a  duty  than  any  othei  person  I 
could  select  for  that  purpose.  It  is  so  great  a  tax  on  his  time,  however, 
owing  to  the  constant  change  of  securities,  and  withdraws  him  so  much 
from  his  ordinary  duties,  that  it  would  be  a  great  relief  if  he  could  have 
some  aid.  In  fact,  should  the  business  of  refunding  go  on  increasing, 
and,  especially,  should  the  number  of  depositing  banks  increase,  it  will 
be  necessary  to  divide  the  work  in  some  way;  for  it  will  be  impossible 
even  for  so  competent  an  officer  as  Mr.  White  to  perform  it  without 
detriment  to  other  important  matters  which  are  constantly  needing  his 
attention.  We  have  already  had  an  application  from  a  Providence  bank, 
which  we  declined  until  instructed  how  far  we  can  extend  the  privilege. 
Should  other  similar  applications  follow,  there  is  no  telling  how  many 
additional  accounts  their  acceptance  would  make  it  necessary  to  open, 
in  addition  to  those  of  the  New  York  City  banks. 

I  do  not  wish  to  be  understood  as  objecting  to  any  duty  that  may  be 
put  on  this  office,  within  the  discretion  of  the  Secretary  and  the  limit 
of  our  ability  to  perform  it,  much  less  any  duty  connected  with  the  im¬ 
portant  measure  of  refunding;  but  the  Secretary  will  see  that  if  there 
is  to  be  any  further  increase  iu  the  amount  of  subscriptions  and  the 
number  of  depositing  banks,  we  will  require  aid,  or  some  plan  must  be 
devised  by  which  we  cau  be  relieved  from  the  care  and  responsibility  of 
the  securities  altogether. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  794. 

Eightieth  call. —  Redemption  of  5-20  bonds  of  1805 — Consols  of  18G7. 


1879. 

Department  No.  13. 
Secretary  *8  Otlice. 


Treasury  Department, 

January  11,  1879. 
By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  aud  accrued  interest  of  the 
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bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  11th  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

CorroN  Bonds,  dated  July  1,  1867,  namely: 

*50— No.  *23001  to  No.  27000,  both  inclusive. 

$1IMJ — No.  ‘<24001  to  No.  31000,  both  inclusive. 

*.-)00 — No.  22(MJl  to  No.  *^7000,  both  inclusive. 

$1,000 — No.  27001  to  No.  34000,  both  inclusive. 

Total  coupon .  $6, 000,  000 


Registered  Bonds. 

“Redeemable  at  the  pleasure *of  the  United  State#  after  the  1st  day  of  July,  1872, 

a 8  follow 8  : 

$50 — No.  801  to  No.  1150,  both  inclusive. 

$100 — No.  5901  to  No.  8200,  both  inclusive. 

$500 — No.  3801  to  No.  4850,  both  inclusive. 

$1,«'<K) — No.  13501  to  No.  17050,  both  inclusive. 

$5,000 — No.  4301  to  No.  5330,  both  inclusive. 

$10,000 — No.  3501  to  No.  4800,  both  inclusive. 

Total  registered .  4,  000, 000 

Aggregate . * .  10,000,000 

The  amount  outstanding,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bdnds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  ( )ftice,”aud  all  registered  bonds  should 
be  assigned  to  “the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre¬ 
tary  of  the  Treasury  for  redemption  account  of  the  oicner  or  owners ,  giv¬ 
ing  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  795. 

Mr.  Sherman  to  Chase  National  Bank,  New  York. 

Treasury  Department,  January  13,  1879. 

John  Thompson,  Esq., 

President  Chase  National  Bank,  New  York :  * 

Sir:  Your  note  of  the  11th  instant  is  received,  in  which  you  express 
your  opinion  that  the  scale  of  commissions  on  the  four  per  cent,  bonds 
adopted  January  1  is  a  mistake,  “politically  and  financially,”  and  sug¬ 
gest  that  I  fall  back  on  the  1st  of  August  scale. 

I  have  not  thought  of  the  political  bearing  of  the  scale  of  commissions 
referred  to ;  but  if  convinced  that  it  is  not  in  the  interest  of  the  govern¬ 
ment  financially,  I  will  promptly  abandon  it.  It  was  adopted  only  after 
full  reflection,  and  after  the  public  had  been  notified  that  it  was  under 
consideration,  and  no  objection  to  it  had  been  elicited. 

The  former  scale  gave  one-fourth  of  one  per  cent,  to  all  subscribers, 
without,  respect  to  the  amount,  and  required  the  department  to  trans¬ 
port  the  bonds  at  its  expense  to  the  residences  of  the  subscribers. 
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The  present  scale  reduces  the  average  percentage  of  commissions  and 
greatly  lessens  the  cost  to  the  government  of  transportation  and  clerical 
labor  in  the  department,  as  the  bonds  are  sent  in  large  sums  to  the  chief 
cities  by  private  messenger  to  be  distributed  from  thence  at  the  expense 
of  subscribers. 

But  the  chief  reason  for  the  new  scale  was  to  secure  the  active  co¬ 
operation  of  the  banks  and  bankers  of  the  United  States  in  the  sale  of 
the  bonds,  and  to  excite,  if  possible,  a  spirit  of  rivalry  among  them  as  to 
the  amount  of  sales. 

While  the  same  commission  was  offered  to  all  of  twenty-five  cents  on 
one  hundred  dollars  there  was  no  inducement  to  any  one  to  enter  upon 
the  business  of  buying  bonds  to  sell  again,  except  the  facility  extended 
by  the  law  to  national  banks  during  the  running  of  the  call,  and  this, 
as  you  know,  was  hazardous  to  the  banks  while  the  price  of  gold  coin 
was  fluctuating. 

Under  the  old-scale  commissions  we  got  less  than  one  hundred  out  of 
the  two  thousand  banks  to  engage  in  the  sale  of  bonds. 

When  I  entered  the  department  youfr  old  bank,  the  First  National  of 
New  York,  as  a  member  of  the  syndicate,  was  conducting  the  eutire 
business. 

When  the  syndicate  was  dispensed  with  by  me,  and  popular  subscrip¬ 
tions  invited,  that  bank,  having  the  advantage  of  experience  aud  famil¬ 
iarity,  naturally  continued  in  the  lead  of  business,  their  subscriptions 
to  the  four  per  cents  amounting  to  over  $50,000,000  during  the  last 
year. 

It  is  understood  that  you  were  not  willing  as  an  officer  of  the  bank  to 
take  the  risk  of  the  fluctuations  of  gold,  and  retii^d. 

I  confess  if  in  your  place  1  would  have  hesitated,  as  you  did,  in  taking 
this  risk. 

The  government  was  careful,  however,  to  require  ample  security  in 
United  States  bonds  or  money  for  every  subscription,  and  it  is  just  to 
say  that  the  subscriptions  of  the  bank  were  met  fully,  fairiv,  and 
promptly. 

Now,  however,  the  risk  of  funding  is  lessened,  since  the  government 
pays  its  notes  in  coin.  The  process  of  refunding  is  but  au  exchange  of 
four  per  cent,  bonds  for  six  per  cenfs,  and  the  only  caution  needed  by  a 
banker  is  not  to  subscribe  for  more  than  he  can  sell  or  pay  for  in  United 
States  notes  or  coin. 

The  rapid  conversion  of  the  5-UOs  is  of  great  public  interest.  I  be¬ 
lieved  that  a  graduated  scale  of  commissions  would  hasten  this  by  in¬ 
viting  competition,  and  my  anticipations  have  been  fully  realized. 

We  have  called  bonds  to  the  amount  of  $50,000,000  since  the  first  of 
this  mouth. 

The  number  of  depository  banks  engaged  in  these  sales  has  increased 
and  is  daily  increasing,  and  other  national  and  State  banks  and  bank¬ 
ers  are  aiding  in  this  good  work  through  depository  banks. 

Several  of  the  leading  bauks  of  New  York,  including  the  Chase  Na¬ 
tional,  are  handsomely  competing  with  the  First  National,  and  already 
have  made  very  large  subscriptions,  and  will,  no  doubt,  within  the  s'x 
months,  exceed  the  maximum  of  ten  millions.  The  individual  subscriber 
does  not  complain,  for  the  competition  secured  already  gives  him  the  full 
benefit  of  the  largest  commission  allowed. 

The  three  months  prescribed  by  law  for  conversion  gives  ample  time 
for  buying  up  or  redeeming  the  called  bonds.  The  national  bauks  an* 
financial  agents  of  the  United  States  and  should,  without  respect  to  profit, 
assist  the  government. 
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I  trust  that  every  one  of  them  will,  in  this  beneficial  process  of  refund¬ 
ing,  do  so,  and  1  assure  you  that  while  I  can  speak  for  this  department 
they  shall  all  have  equal  facilities  in  this  business  without  fear  or  favor. 

From  the  experimeilt  tlius  far,  it  would  seem  that  the  new  scale  of 
commissions  is  judicious  and  beneficial,  but  if  it  proves  otherwise  I  will 
at  once  revoke  it. 

As  this  is  a  public  matter  I  have  no  objection  to  your  making  such  use 
of  this  letter  as  you  think  proper. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  796. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

Tiie  Bank  of  New  York 
National  Banking  Association, 

New  York ,  January  13,  1879. 

lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  J).  C. : 

Dear  Sir:  Your  letter  of  the  6th  duly  received,  contents  noted.  I 
regret  that  you  could  not  comply  with  my  request  in  allowing  us  to  in¬ 
clude  our  December  subscriptions  with  the  January.  We  are  doing 
considerable  and  hope  soon  to  get  the  amount  up  to  ten  millions  and 
over. 

The  sterling  exchange  market  is  very  stiff — advanced  this  morning  to 
488|  for  demand.  I  don’t  want  to  see  gold  shipping  to  the  other  side. 

I  had  a  conversation  with  General  Hillhouse,  on  Saturday,  as  to  the 
best  mode  of  our  importers  paying  duties  so  as  to  avoid  risk  and  at  the 
same  time  make  the  government  secure  beyond  any  question.  lie  told 
me  he  had  written  to  you  giving  his  views.  At  a  meeting  in  the  clear¬ 
ance-house  on  Thursday  last — being  present,  Mr.  Vail,  president  Bank  of 
Commerce;  B.  Bi  Sherman,  president  of  the  Mechanics’ Bank ;  Mr.  Tap- 
pan,  president  of  the  Gallatin,  and  me — the  matter  was  discussed  as  to 
the  proposed  plan  of  the  banks  making  deposits  in  the  sub-treasury,  and 
checking  on  it  for  duties.  The  conclusion  arrived  at  was  that  it  would  be 
attended  with  a  good  deal  of  trouble,  which  many  of  the  banks,  if  not 
all,  would  object  to  incurring  (expense,  Ac.),  whereas  a  certified  check, 
drawn  on  any  bank  in  the  clearing-house,  payable  to  the  collector,  for 
duties  only,  would  be  safe.  I  have  no  doubt  General  Hillhouse  has  writ¬ 
ten  you  fully  on  this  particular  point.  I  shall  be  n\ueh  pleased  if  you 
can  see  your  way  clear  to  favor  this  plan.  I  am  sure  it  will  be  highly 
appreciated  by  our  importers. 

I  am,  yours,  faithfully,  Clf  AS.  M.  FRY,  President. 


No.  797. 

Mr.  Fahnestock  to  Mr.  Sherman. 

First  National  Bank,  New  York,  January  13, 1879. 
Dear  Sir  :  I.est  you  should  think  that  we  have  gone  out  of  business, 
let  me  tell  you  that  we  are  buying  our  4s  here  for  the  present,  because 
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we  can  buy  them  in  New  York  §  percent,  cheaper  than  we  can  get  them 
from  you.  And  if  you  have  to-morrow  morning  large  subscriptions,  it 
may  be  due  to  the  fact  that  we  have  to-day  bought  iu  New  York  nearly 
nine  millions  ourselves. 

Yours,  truly,  II.  C.  FAHNESTOCK. 

Hon.  John  Sherman. 


No.  798. 

Assistant  Treasurer  United  States,  Xeic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Actc  York,  January  13, 1879. 

Sir  :  The  transactions  at  this  office  since  resumption  show  that  there 
is  very  little  demand  for  gold,  either  in  redemption  of  United  States 
notes  or  in  payment  of  coin  obligationsof  the  government,  which  of  course 
include  interest  on  the  public  debt.  It  is  safe  to  say  that  more  than 
three-fourths  iu  amount  of  all  interest  checks  presented  at  the  counter 
are  paid  in  notes,  to  which  must  be  added  coin  checks  presented  through 
the  clearing-house.  At  present  the  decrease  iu  the  amount  of  gold  paid 
out  on  coin  obligations  counterbalances  the  substitution  of  notes  for  gold 
in  the  payment  of  duties.  Then,  too,  there  are  frequent  applications 
for  the  exchange  of  gold  for  United  States  notes.  These  facts  justify  the 
conclusion  that,  for  the  present  at  least,  there  is  to  be  no  drain  of  gold 
from  the  Treasury  in  ordinary  disbursements  or  on  redemption  accouut, 
or  coin  in  the  operation  of  refunding,  so  long  as  the  calls  do  not  exceed 
the  sales  of  the  4  per  cents.  There  is  indeed  a  maiked  decrease  in  the 
amount  of  gold  received  for  duties,  owing  to  the  substitution  of  silver 
and  United  States  notes.  This  decrease,  however,  is  not  disquieting,  as 
there  is  an  equal,  if  not  greater,  decrease  in  the  payments.  The  two 
facts  taken  together  would  seem  to  indicate  that  gold  will  not  be  used 
in  business  transactions  to  any  great  extent,  convertible  notes  being 
more  convenient.  Meanwhile,  in  the  absence  of  any  export  demand, 
the  stock  in  the  country  must  gradually  increase  from  production,  and 
this  increase,  except  in  so  far  as  it  may  be  absorbed  in  the  circulation,  will 
be  apt  to  And  its  way  through  one  channel  or  another  to  the  Treasury. 

In  regard  to  silver,  there  is  nothing  of  special  interest  to  notice  as  to 
its  moveineut  since  resumption,  and,  so  far  as  I  can  see,  it  must  still  con¬ 
tinue  to  accumulate  iu  our  vaults.  In  this  State,  as  in  New  England, 
the  people  do  not  seem  to  desire  it,  and  the  banks  do  not  want  to  take 
.  it  on  deposit.  Still  more  significant  is  the  fact  that  a  bill  lias  been  in¬ 
troduced  in  our  legislature  (a  copy  of  w  hich  I  inclose)  to  exclude  it  iu 
the  payment  of  taxes,  and  even  contracts,  unless  it  be  specifically  men¬ 
tioned."  I  am  informed  it  will  in  all  probability  pass,  and  should  other 
States  enact  similar  laws,  it  will  at  once  raise  a  question  as  to  the  scope 
and  limitation  of  State  authority  over  the  subject.  As  the  power  of 
taxation  is  a  concurrent  power,  and,  as  revenues  are  as  necessary  to  the 
existence  of  a  State  as  to  that  of  the  United  States,  the  presumption 
would  be  that  a  Statd  may  compel  the  payment  of  these  revenues  iu  any 
kind  of  money  it  chooses,  and  this  presumption  seems  to  be  borne  out 
by  the  decisions  of  the  courts.  But  when  it  comes  to  a  definition  of  the 
w'ord  “dollars,”  and  a  restriction  of  it  so  as  to  exclude  a  legal  tender 
coin  of  the  United  States,  unless  specifically  named  iu  the  contract,  the 
authority  does  not  seem  so  clear. 
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In  any  event  the  silver  men  are  soon  likely  to  have  an  opportunity  of 
bringing  the  charge  of  violating  a  law  of  Congress  against  more  con¬ 
spicuous  offenders  than  even  the  associated  banks  of  this  city. 

Very  respectfully,  THOS.  HILLIIOUSE, 

Assistant  Treasurer  United  /States . 

Hon.  John  Sherman,  Secretary. 


No.  799. 

Mr.  Sherman  to  Mr.  Fahnestock. 

Treasury  Department, 
Washington,  D.  C.,  January  14,  1879. 

H.  C.  Fahnestock,  Esq.,  New  York: 

Dear  Sir  :  Your  note  of  the  13th  instant  is  received. 

In  buying  the  fours  thrown  upon  the  market,  you  are  rendering  as 
much  service  to  the  government  as  if  you  bought  directly.  Indeed,  I 
am  glad  you  are  buying  from  the  market  rather  than  from  the  depart¬ 
ment.  I  do  not  wish  to  force  this  refunding  operation  too  much,  lest 
it  may  embarrass  resumption.  I  only  fear  that  some  eager  parties  may 
subscribe  tor  more  than  they  can  sell  and  pay  for  by  called  bonds  or 
coin  within  the  running  of  the  call.  This  is  the  only  contingency  that 
disturbs  me. 

Very  respectfully,  JOHN  SHERMAN. 


No.  800. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department,  January  14,  1879. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York: 

Sir:  Your  letter  of  the  11th  instant,  in  respect  to  the  amount  and 
nature  of  securities  taken  for  four  per  cent,  bonds  delivered,  is  received, 
and  your  management  of  this  business  approved. 

I  have  no  directions  to  give  to  change  in  any  respect  this  manage¬ 
ment,  but  will  render  you  any  clerical  or  other  assistance  you  may  desire. 
While  the  subscriptions  are  so  large  the  responsibility  is  great;  and  I 
think  Mr.  White  ought  to  devote  all  the  time  necessary  to  this  impor¬ 
tant  duty.  You  refer  to  aid  required  in  case  of  increased  subscriptions. 
Any  suggestion^  in  this  respect  will  be  at  oncerconsidered  and  coni]  lied 
with. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  SOI. 


Mr.  Sherman  to  Bank  of  New  York  National  Banking  Association. 

Treasury  Department,  January  14,  1879. 
Charles  )M.  Fry-,  President  The  Bank  of  New  York 

National  Banking  Association ,  New  York: 

Sir  :  Your  letter  of  the  13tli  instant  is  received. 

In  respect  to  the  proposed  plan  of  receiving  certified  checks  for  cus¬ 
toms  duties,  I  have  to  advise  you  that  I  found  the  Committee  of  Ways 
and  Means,  including  Mr.  Wood,  the  chairman,  very  much  indisposed  to 
make  so  radical  a  change  of  the  law  as  you  suggest.  I  left  with  them 
the  bill  prepared  by  the  customs  officers  in  New  York,  a  copy  of  which 
you  have  no  doubt  seen,  and  they  have  the  subject-matter  under  consid¬ 
eration. 

From  what  was  said  I  inferred  that  they  would  only  agree  that  coin 
deposits  might  be  made  with  the  assistant  treasurer  at  New  York,  and 
certificates  of  suitable  denominations  issued,  receivable  only  for  customs 
dues. 

I  notice  that  your  subscriptions  are  rapidly  approaching  the  ten-mill¬ 
ion  limit,  and  that  there  is  a  healthy  competition  between  several  of  the 
leading  banks  in  New  York  in  the  business  of  refunding. 

I  trust  with  you  that  your  subscriptions  will  soon  reach  the  point 
where  you  will  be  entitled  to  the  highest  rate  of  commission. 

It  may  be  that  the  rate  of  sterling  exchange  is  advancing  by  reason 
of  the  expectation  that  the  amount  of  called  bonds  is  so  large  as  to  lead 
to  the  shipment  of  coin. 

Very  respectfully, 

JOHN  SHERMAN,  Secretary 


No.  802. 

Continental  National  Bank ,  New  York ,  to  Mr.  Sherman. 

% 

Continental  National  Bank,  New  York,  January  14,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  J).  C. : 

Sir:  We  are  to-day  in  receipt  of  information  that  it  is  proposed  to 
allow  holders  of  called  bonds  in  subscribing  for  the  “new  fours”  all  the 
advantages  heretofore  extended  to  the  national  banks  through  which  the 
subscriptious  so  far  have  beeu  effected. 

We  trust  you  will  not  regard  the  suggestion  presuming  if  we  beg  that 
you  will  reflect  that  such  a  course,  if  adopted,  will,  without  doubt,  tend 
largely  toward  decreasing  the  subscriptions  through  the  banks. 

The  banks,  many  of  them,  have  striven  earnestly  to  aid  in  carrying 
out  your  views,  and  their  efforts  have  not  been  entirelywithout  success. 
This  institution  has  secured  and  sent  forward  within  ten  days  subscrip¬ 
tions  for  nearly  $  15,000,000  of  the  “  new  fours,”  and  we  had  hoped  to  be 
able  within  the  month  to  double  the  amount. 

In  view  of  this  fact,  though  self-interest  may  seem  to  prompt  its  ex¬ 
pression,  we  cannot  help  feeling  a  certain  sense  of  regret  at  the  sug¬ 
gestion  of  any  course  which,  if  adopted,  w’ould  render  less  efficient  the 
aid  of  the  banks  iu  funding  the  government  debt. 
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Sincerely  hoping  that  the  proposed  measure  will  not  be  carried  into 
effect,  I  am  yours,  with  much  respect, 

FRED.  TAYLOR,  Cashier. 


No.  803. 


1876. 

Department  No.  14. 
Secretary’s  Office. 


Eighty-first  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1807. 

Treasury  Department, 

January  14,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  flve-twenty  bonds,”  of  the  act 
of  March  3, 1805,  consols  of  1807,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  14th  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day : 


Coupon  Bonds,  dated  July  1,  1867,  namely ; 

$50 — No.  27001  to  No.  37000,  both  inclusive. 

$100 — No.  31001  to  No.  47000,  both  inclusive. 

$500 — No.  27001  to  No.  37000,  both  inclusive. 

$1,000 — No.  34001  to  No.  48000,  both  inclusive. 

Total  coupon . . . . .  $12, 000, 000 

Registered  Bonds, 


“ Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1872,” 

os  follows : 

$50 — No.  1151  to  No.  1550,  both  inclusive. 

$100 — No.  8201  to  No.  11400,  both  inclusive. 

•  $500 — No.  4851  to  No.  6250,  both  inclusive. 

$1,000 — No.  17651  to  No,  23750,  both  inclusive. 

$5,000— No.  5331  to  No.  7100,  both  inclusive. 

$10,000 — No.  4801  to  No.  9050,  both  inclusive. 

Total  registered . . . . . . . .  8,000,000 


Aggregate . . .  20, 000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds  should 
be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  paymeut  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  SIIERMAN,  Secretary. 


No.  804. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  January  14,  1879. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York : 

Sir  :  Your  letter  of  the  13th  instant  is  received,  in  which  you  state 
the  transactions  at  your  office  relating  to  resumption,  which  are  quite 
satisfactory. 

H.  Ex.  9 - 30 
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Some  complaint  has  been  made  at  Philadelphia  and  other  cities  about 
the  non-payment  of  interest  on  public  securities  as  formerly  at  those 
places  except  by  check  on  New  York.  I  have  been  considering  the  pro¬ 
priety  of  paying,  for  February  at  least,  the  schedule  and  coupon  inter¬ 
est  at  the  different  sub-treasuries,  and  would  be  pleased  to  have  your 
opinion  of  the  expediency  of  this. 

The  utmost  efforts  should  be  made  to  cause  the  general  distribution 
and  circulation  of  silver  dollars,  in  which  I  ask  your  assistance. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  805. 

Mr.  Sherman  to  Messrs.  Seligman  &  Co. 

Treasury  Department,  January  15,  1870. 
Messrs.  J.  &  W.  Seligman  &  Co.,  New  York  : 

Gentlemen  :  In  response  to  your  verbal  inquiry,  I  have  to  advise 
you  that  I  will  deliver  in  London,  to  you  or  your  associates,  four  per 
cent,  bonds  of  the  United  States  of  the  present  loan  at  par,  and  interest 
to  date  of  subscription  in  coin,  upon  receiving  in  advance  a  subscription 
“firm”  of  $5,000,000. 

The  department  will  allow  a  commission  of  one-fourth  of  one  per  cent. 

Payment  for  the  bonds  must  be  made  within  three  months  of  date  of 
subscription,  either  in  called  bonds  or  coin ;  the  bonds  to  be  delivered 
when  a  payment  is  thus  made,  or  when  secured  by  an  equal  amount  of 
bonds  of  the  United  States  bearing  interest  exceeding  four  per  cent. 

If  your  subscriptions  exceed  $10,000,000,  an  additional  commission  of 
one-tenth  of  one  per  cent,  will  be  allowed  on  the  excess,  as  provided  in 
the  department  circular  of  the  1st  instant. 

If  this  arrangement  is  made,  while  you  subscribe  at  the  rate  of 
$5,000,000  per  month  you  will  be  the  only  agent  designated  by  the 
department  for  the  sale  of  these  bonds  in  Europe  for  a  period  not  ex¬ 
ceeding  five  months. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  806. 

Mr.  Cook  to  Mr.  Sherman. 

Chicago,  January  15,  1870. 

Hon.  John  Sherman  : 

Sir  :  *  *  *  You  will  allow  me  the  privilege  of  saying  to  you  that 
your  action  in  regard  to  silver  is  not  just,  but  to  me  seems  unwise.  By 
what  right,  except  an  arbitrary  one,  have  you  as  Secretary  of  the  Treas¬ 
ury  to  make  any  distinction  in  the  three  forms  of  money  now  in  circula¬ 
tion  ?  If  you  are  holding  silver  as  your  trump  card  against  any  raid 
upon  the  government  for  redemption  of  greenbacks,  all  right.  But  for 
any  other  reason  it  is  unwise ;  and  let  me  tell  you  that  if  you  have 
higher  ambitions,  if  this  course  is  followed  you  will  certainly  fail  of  real¬ 
izing  them. 

Silver  should  circulate  equally  with  gold.  The  people  prefer  the  silrtr 
for  circulation.  No  one  wants  gold,  but  everywhere  I  hear  the  demand 
for  silver. 
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People  prefer  greenbacks  to  either  gold  or  silver.  There  is  no  fear  or 
complaint  that  silver  will  depreciate.  So,  if  you  are  wise,  you  will,  to 
the  extent  of  the  law,  let  silver  go,  and  while  you  hold  your  present 
position  continue  to  do  so. 

The  people  demand  this. 

I  have  sustained,  and  did  from  the  start,  President  Hayes’s  southern 
policy,  but  the  most  unwise  and  foolish  thing  he  ever  did  was  to  veto 
the  silver  bill. 

Understand,  I  have  not  a  dollar’s  interest  in  silver  mines.  I  wish  to 
see  you  honestly  and  faithfully  act  up  to  the  silver  •  law,  in  the  interest 
of  all  concerned  and  the  Republican  party. 

I  am  very  truly  yours,  E.  G.  COOK. 


No.  807. 

Assistant  Treasurer  United  States,  Neic  York,  to  Mr.  Sherman. 

Office  of  United,  States  Assistant  Treasurer, 

New  York,  January  15,  1879. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
14th  instant,  and  in  reply  to  that  portion  of  it  relating  to  the  payment  of  the 
February  interest,  am  inclined  to  think  it  would  be  best  to  place  all  cities 
in  which  there  is  a  sub-treasury  on  the  same  footing.  It  is  hardly  proba¬ 
ble  that  there  can  be  any  greater  demand  for  gold  elsewhere  than  here, 
and  even  if  there  is  it  might  be  better  to  satisfy  it  rather  than  make 
any  discrimination.  If  there  is  no  demand  for  gold,  United  States  notes 
will  be  accepted  in  preference.  On  the  other  hand  if  there  is  a  demand, 
it  will  be  sought  for  the  more  eagerly  in  proportion  to  the  difficulty  of 
obtaining  it.  If  the  whole  amount  of  February  interest  usually  paid  at 
cities  other  than  New  York  should  be  taken  in  coin,  it  would  not  amount 
to  a  very  large  sum.  For  these  reasons  I  should  act  on  the  assumption 
that  the  indifference  manifested  for  gold  here  is  a  pretty  good  index  of 
the  feeling  elsewhere,  and  that  in  all  probability  equal  facilities  could  be 
given  for  obtaining  it,  without  much  danger. 

In  regard  to  the  circulation  of  silver,  I  can  only  regret  that  my  ability 
to  carry  out  the  wishes  of  the  Secretary  is  so  much  less  than  my  desire. 
I  was  never  of  the  opinion  that  the  people  could  hanker  much  after  sil¬ 
ver,  so  long  at  least  as  there  was  a  plentiful  supply  of  small  notes  re¬ 
deemable  at  any  time  in  gold,  but  the  utter  neglect  of  it,  both  in  city 
and  country,  so  far  as  my  observation  extends,  is  more  than  could  have 
been  reasonably  expected. 

However,  we  shall  avail  of  every  opportunity  to  put  it  in  circulation. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
The  Hon.  John  Sherman,  Secretary. 


No.  808. 

Mr.  Sherman  to  Continental  National  Bank,  New  York. 

Treasury  Department,  January  16,  1879. 
Fred.  Ta  yi>or,  Esq.,  Cashier  Continental  National  Bank,  New  York : 

Sir  :  Your  letter  of  the  14th  instant  is  received. 

I  think  you  are  in  error  in  respect  to  the  effect  of  Mr.  Wood’s  bill 
authorizing  an  exchange  of  uncalled  5-20s  for  four  per  cent,  bonds. 
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The  only  effect  of  this  bill  is  to  enable  the  department  in  such  an  ex¬ 
change  to  allow  the  three  months’  interest  on  the  fours  in  the  nature  of 
a  premium. 

This  when  done  will  no  doubt  be  through  the  banks,  and  will  increase 
rather  than  diminish  the  amount  of  refunding. 

J  have  noticed  with  much  pleasure  your  large  subscriptions,  and  will 
be  very  glad  to  extend  to  you  every  facility  in  this  business. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  809. 

Messrs.  Seligman  &  Co.  to  Mr.  Sherman. 

New  York,  January  16,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury,  Washington : 

Sir  :  We  beg  to  acknowledge  receipt  of  your  valuable  favor  of  the 
15th,  and  are  glad  to  be  able  to  serve  the  government  and  the  admin¬ 
istration. 

We  have  invited  Messrs.  Drexel,  Morgan  &  Co.  and  Messrs.  Morton, 
Bliss  &  Co.  to  join  us,  and  have  asked  Mr.  Belmont  to  telegraph  to  the 
Messrs.  Rothschild  at  London  to  join. 

We  expect  replies  from  these  gentlemen  within  a  few  days.  Messrs. 
Morton,  Bliss  &  Co.  have  already  consented  to  act  with  us,  and  the  other 
firms  probably  will :  but  whether  they  do  or  not,  we  shall  wait  upon  you 
early  next  week  with  our  associates  for  the  purpose  of  perfecting  a  contract 
which  will  admit  of  large  sales  of  our  four  per  cent,  consols  abroad,  and 
thus  obviate  the  unpleasant  necessity  of  shipping  large  amounts  of  gold 
abroad  to  pay  for  1867  bonds  called  by  your  department. 

We  remain,  dear  Mr.  Secretary,  yours,  very  respectfully, 

J.  &  W.  SELIGMAN  &  CO. 


No.  810. 

Messrs.  Kuhn,  Loeh  &  Co.  to  Mr.  Sherman. 

New  York,  January  1G,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir  :  We  hereby  beg  to  inquire  whether  a  proposition  would  be  taken 
into  consideration  by  you  for  the  sale  to  us  of  the  fifty  millions  fonr-and- 
a-half  per  cents  yet  unissued  under  the  funding  act,  provided  we  will 
purchase  the  same  at  a  price  equal  to  the  four  per  cents  at  and 

accrued  interest. 

Very  respectfully,  KUHN,  LOEB  &  CO. 
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No.  811. 

Chase  National  Bank,  New  York,  to  Mr.  Sherman. 

Chase  National  Bank, 

Neto  York,  January  16,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  In  responding  to  your  favor  of  the  13th  instant,  I  beg  to  say 
that  in  discriminating  on  commissions  in  favor  of  a  very  few  and  against 
the  many  is  a  political  mistake. 

That  the  Treasury  circular  of  the  1st  instant  does  make  such  discrimi¬ 
nations  is  quite  apparent. 

Prior  to  the  1st  instant  you  gave  one-quarter  of  one  per  cent,  to  all 
subscribers  without  respect  to  amount. 

Now  you  give  as  follow's :  Nothing  on  an  amount  under  $100,000 ;  | 
per  cent,  on  an  amount  of  $100,000  to  $1,000,000;  £  per  cent,  on  an 
amount  of  $1,000,000  to  $10,000,000 ;  and  an  extra  per  cent,  on  any 
excess  over  ten  millions. 

This  practically  and  effectually  excludes  all  banks  that  will  not  under¬ 
take  to  carry  out  one  million  subscriptions  in  six  months,  commencing 
January  1 ;  and  the  banks  that  work  up  one  million  in  the  six  months 
are  placed  at  a  disadvantage,  for  the  three  or  four  banks  who  subscribe 
for  the  four  per  cents  with  a  perfect  abandon  can  and  do  give  better  terms 
by  reason  of  the  extra  one-tenth  which  they  reach  out  for,  and  which 
your  revised  scale  of  commissions  gives  them. 

From  your  standpoint  it  is  proper  that  you  should  exult  over  the 
enormous  subscriptions  obtained  during  the  first  two  weeks  after  the 
resumption. 

Pardon  me  for  expecting  that  this  apparent  extraordinary  success  wiH 
in  a  few  months  be  pronounced  a  misfortune. 

My  fifty  years  of  observation  in  this  financial  bedlam  justifies  me  in 
looking  doubtingly  on  this  overdoing,  I  fear,  of  a  good  thing. 

Another  point  I  desire  to  make :  I  decidedly  dissent  to  the  practice 
of  leaving  such  enormous  amounts  of  money  in  a  few  banks. 

Your  department  of  the  government  has  a  controlling  power  over  the 
national  banks,  and  no  others  can  be  depositaries  of  United  States 
money. 

It  is  true  these  deposits  are  amply,  yes,  doubly,  secured ;  first,  by 
bonds ;  and  second,  by  a  preferred  claim  on  the  banks’  assets,  a  fact 
not  generally  understood. 

As  a  matter  of  public  interest,  no  bank  should  be  intrusted  with  an 
amount  of  public  funds  so  vastly  disproportionate  to  its  capital  as  is 
tolerated,  and  seemingly  encouraged,  in  a  few  instances. 

I  am  aware  that  some  of  the  depositaries  claim  that  their  “surplus” 
is  available  as  capital. 

The  bank  department  and  you,  as  the  supervisor  of  that  department, 
should  bear  in  mind  that  “surplus”  can  be  divided  among  the  stock¬ 
holders,  lawfully,  without  notice  to  depositors. 

Capital  is  the  only  fixed  security. 

You  will  excuse  me  for  taking  an  interest  in  the  national  banks  as  a 
whole  rather  than  in  less  than  half  a  dozen  of  them. 

Hoping  you  will  see  propriety  and  justice  in  falling  back  on  the  pop¬ 
ular  scale  of  commissions  adopted  in  your  August  appeal  to  the  banks 
and  the  public, 

I  remain,  very  respectfully,  yours,  JOHN  THOMPSON. 
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No.  812. 

Assistant  Treasurer  United  States ,  Xcic  York,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Xeic  York ,  January  16,  1879. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  14th  instant  on  the  subject  of  our  refunding  operations,  and  am  glad 
to  know  that  what  we  have  done  so  far  meets  with  your  approval. 

The  outlook  at  first  view  is  very  satisfactory:  but  a  closer  scrutiny 
of  what  is  going  on  suggests  a  doubt  whether  the  very  large  subscrip¬ 
tions  to  the  four  per  cents,  $60,000,000  since  January  1,  as  indicated  by 
the  calls,  are  based  altogether  on  the  investment  demand.  Should  they 
prove  to  be  largely  in  excess  of  it,  some  of  the  subscribing  banks  may 
be  placed  in  an  embarrassing  position  when  settlement  day  comes,  a 
difficulty  which  is  to  be  avoided,  if  possible,  as  it  might  disturb  the 
money  market,  create  distrust,  perhaps  even  lower  the  price  of  the  bonds, 
and  thus  check  refunding. 

There  is  no  way  of  demonstrating  the  truth  or  falsity  of  the  surmise 
at  this  moment,  but  if  the  bonds  covered  by  the  recent  subscriptions 
should  not  be  taken  up  rapidly,  but  remain  uncalled  for,  for  an  indefinite 
period,  it  would  be  presumptive  evidence  that  to  a  greater  or  less  degree 
it  was  true,  and  that  some  of  the  subscriptions  at  least  were  made  for 
speculative  purposes.  In  that  case  the  Secretary  will  no  doubt  adopt 
such  measures  as  he  may  deem  best  under  the  circumstances  as  they 
may  arise  hereafter. 

Meanwhile,  that  the  government  may  be  kept  secure  in  the  delivery 
of  bonds,  we  shall,  unless  otherwise  instructed,  accept  only  the  collat¬ 
erals  mentioned  in  my  letter  of  the  11th  instant,  and  in  addition  we 
shall  require  a  margin  of  five  per  cent,  on  United  States  notes,  coin,  and 
four  per  cent,  bonds.  In  this  connection  permit  me  to  call  your  attention 
to  a  suggestion  made  in  my  letter  to  the  Treasurer,  of  the  15th  instant, 
as  to  the  propriety  of  dropping  the  four  per  cent,  bonds  from  our  list  of 
collaterals  altogether. 

Very  respectfully,  THOS.  HILLHOUSE, 

•  Assistant  Treasurer. 

The  Hon.  John  Sherman,  Secretary. 


No.  813. 


Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  January  16,  1879. 
Hon.  James  Gilfillan,  Treasurer  United  States  : 

Sir:  Until  further  advised,  you  are  authorized  to  pay  in  coin,  or  in 
United  States  notes  as  the  claimant  may  prefer,  any  interest  due  on  the 
public  debt  payable  by  law  ind  coin ;  and  department’s  circular  instructions 
of  December  3.4, 1878,  concerning  the  resumption  of  specie  payments, 
are  hereby  modified  accordingly. 

Similar  instructions  have  this  day  been  sent  to  the  several  sub-treas¬ 
ury  offices. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  814. 

Mr.  Sherman  to  Assistant  Treasurer ,  New  York. 

Treasury  Department,  January  1C,  1879. 
United  States  Assistant  Treasurer,  New  York ,  N.  Y.  : 

Sir:  Referring  to  your  letter  of  the  15th  instant,  concerning  the  pay¬ 
ment  of  interest  in  coin  at  other  cities  than  New  York,  I  have  to  inform 
you  that  the  several  sub-treasury  offices  have  this  day  been  authorized, 
until  further  advised,  to  pay  in  coin,  or  in  United  States  notes  as  the 
claimant  may  prefer,  any  interest  due  on  the  public  debt  payable  by  law 
in  coin  j  and  department’s  circular  instructions  of  December  14.  1878, 
concerning  the  resumption  of  specie  payments,  are  modified  accordingly. 

Very  respectfully,  JOHN  SHERMAN,  Secretary . 


No.  814£. 

First  National  Bank ,  New  York ,  to  Mr.  Sherman. 

First  National  Bank  New  York,  January  16, 1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  : 

•  #****• 

We  have  this  day  made  a  cable  offer  to  London,  that  looks  as  if  it 
would  come  to  business,  for  the  sale  under  to-day’s  date  of  $5,090,000 
of  fours,  to  be  delivered  there  free  of  expense,  and  other  bonds  to  be  re¬ 
ceived  in  their  stead  by  the  department,  as  we  understood  you  some  time 
since  you  were  willing  to  do.  In  case  the  transaction  is  closed  we  will 

telegraph  you  on  receipt  of  our  reply. 

•  •  •  «  *  •  # 

Yours,  truly,  GEO.  F.  BAKER,  Pt. 


No.  815. 

First  National  Bank ,  New  York,  to  Mr.  Sherman. 

First  National  Bank  New  York,  January  17,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sib  :  Referring  to  Mr.  Baker’s  letter  of  yesterday,  aud  to  our  telegrams 
of  to-day,  we  submit  for  your  consideration  the  following : 

In  November  last  Mr.  Baker,  in  an  interview  at  Washington,  inquired 
as  to  the  arrangements  you  would  make  for  delivery  of  4’s  in  Europe 
and  receiving  payment  there,  and  on  the  15th  November  we  wrote  you 
a  letter,  to  which  you  replied  on  20th,  that  you  would  deliver  in  Europe 
in  minimum  amounts  of  $5,000,000. 

"When  the  writer  was  last  in  Washington,  in  the  last  week  of  Decem¬ 
ber,  you  expressed  to  him  a  desire  to  renew  the  sales  of  4’s  in  Europe, 
at  the  earliest  possible  date,  and  he  assured  you  that  we  would  interest 
ourselves  in  i>romoting  the  sales  abroad  as  soon  as  practicable. 

For  this  reason,  in  the  first  week  of  January,  we  had  an  interview 
with  Mr.  Belmont  and  made  him  a  proposition,  which  he  cabled  to  Messrs. 
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Rothschild,  inviting  them  to  join  us  in  a  subscription  for  sale  in  Europe, 
which,  after  a  few  days’  consideration,  they  declined,  because  of  the  un¬ 
favorable  condition  of  the  markets  abroad. 

Next  we  made  a  similar  proposition  to  Messrs.  Von  Hoffmann  and  their 
London  associates,  Messrs.  Raphael  &  Sons,  stating  to  them  as  we  had 
stated  to  Mr.  Belmont,  that  you  Would  deliver  in  London  in  Tninimnm 
sums  of  $5,000,000,  and  inviting  them  to  join  us.  Yesterday,  as  we 
wrote  you,  we  had  a  cable  dispatch  in  which  they  were  almost  prepared 
to  close  a  subscription  of  $5,000,000,  and  this  morning  we  received  their 
dispatch  reporting  that  they  had  sold  $3,600,000,  and  agreed  therefore 
to  close  a  subscription  for  $5,000,000,  upon  the  terms  named. 

With  these  facts  before  you,  it  will  not  be  difficult  for  you  to  under¬ 
stand  the  embarrassing  position  in  which  we  are  placed  by  your  dispatch 
saying  that  you  cannot  now  make  the  deliveries,  having  closed  an  ex¬ 
clusive  arrangement  with  others. 

In  our  communication  with  Mr.  Belmont,  as  well  as  with  Messrs.  Von 
Hoffmann,  we  were  careful  to  state,  and  in  both  cases  they  cabled  the  feet, 
that  the  Secretary  declined  to  make  any  exclusive  arrangement  for  the 
sale  of  4’s  abroad.  For  this  reason  we  have  not  asked  for  any  exclu¬ 
sive  privileges,  and  we  are  at  a  loss  to  explain  to  our  friends  how  they 
could  be  accorded  to  others. 

Messrs.  Baphael,  having  closed  the  transaction  to-day,  we  are  now 
under  contract  to  deliver  the  bonds  in  London  and  receive  payment 
there ;  and  to  this  extent  we  feel  sure  that,  under  the  circumstances,  you 
will  consent  to  carry  out  this  transaction  without  any  committals  as  to 
further  business. 

Respectfully,  H.  C.  FAHNESTOCK,  F.  P. 

We  will  thank  you  to  telegraph  your  reply  early  to-morrow,  as  we  are 
much  embarrassed  by  the  present  position  of  the  matter. 

No.  816. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  January  17,  1S79. 
Hon.  John  Sherman,  Sec’y  of  the  Treasury,  Washington : 

Our  negotiation  is  based  upon  your  letter  to  us  of  Nov.  20th,  and 
conversation  about  same  date,  which  seems  to  warrant  us  in  undertaking 
the  business.  Ourfriends  only  await  our  confirmation  to  close.  We  have 
not  asked  for  exclusive  arrangement.  GEO.  F.  BAKER, 

President  First  National  Bank. 


No.  817. 

Mr.  Sherman  to  First  National  Bank,  Neic  York. 

[Telegram.] 

Treasury  Department,  January  17,  1879. 
George  F.  Baker,  Preset  First  National  Bank ,  Neic  York : 

Cannot  make  the  arrangement.  See  letter. 

JOHN  SHERMAN,  Secretary. 
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No.  818. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  January  YltU,  1879. 
Hon.  John  Sherman,  Setfy  of  the  Treasury,  Washington: 

Awaiting  reply  to  our  last  telegram.  Have  cable  from  London  closing 
five-million  sale,  which  we  depend  upon  you  to  confirm. 

GEO.  F.  BAKER,  Pres’t  First  National  Bank. ' 


No.  819. 

Mr.  Sherman  to  Messrs.  Seligman  &  Co.  0 

Treasury  Department,  Office  of  the  Secretary, 

Washington,  D.  C.,  January  17,  1879. 
Messrs.  J.  &  W.  Seligman  &  Co.,  New  York : 

Gentlemen  :  I  have  received  your  letter  of  the  lGth  instant,  accept¬ 
ing  the  proposition  submitted  by  me  for  the  sale  in  Europe  of  four  per 
cent  bonds. 

I  will  be  pleased  to  have  the  contract  closed  and  signed  here  on  Mon¬ 
day  if  practicable. 

Very  respectfully,  JOHN  SnERMAN,  Secretary. 


No.  820. 

Mr.  Sherman  to  First  National  Bank,  Few  York,  N.  Y. 

.  Treasury  Department,  January  17,  1879. 
George  F.  Baker,  Esq., 

President  First  National  Bank,  New  York,  N.  Y. : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  16th  in¬ 
stant.  Respecting  the  delay  in  forwarding  registered  four  per  cents 
ordered  by  your  bank  as  long  ago  as  January  1,  and  the  appearance 
“on  the  street”  of  registered  certificates  dated  as  late  as  January  6, 
the  Register  of  the  Treasury  reports  that  such  certificates  must  have 
been  issued  from  his  office  on  “  transfer,”  that  branch  of  the  work  being 
more  forward  than  the  “original”  and  “exchange”  issue. 

The  most  earnest  efforts  have  been  made  to  keep  pace  with  the  public 
demands  for  the  4  per  cent,  bonds,  and  I  think  that  I  may  safely  assure 
you  that  the  department  will  be  able  in  the  future  to  fill  your  orders 
with  greater  promptness. 

Your  suggestion  of  a  sale  of  bonds  to  be  delivered  in  London  came 
too  late,  as  on  Wednesday  last  Mr.  Seligman,  on  behalf  of  himself  and 
associates,  substantially  agreed  to  my  proposition,  of  which,  when  in 
New  York,  I  spoke  to  you  and  others. 

On  that  day  I  reduced  it  to  writing,  and  it  was  then  informally  ac¬ 
cepted,  and  it  was  formally  accepted  to-day,  before  your  letter  was 
received. 
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It  contemplates  the  sale  of  $5,000,000  per  month\n  London,  on  terms 
and  conditions  suggested  by  me  when  in  New  York. 

While  this  is  stated  in  response  to  your  inquiry,  I  prefer  that  no  men¬ 
tion  be  made  of  it  until  the  agreement  is  formally  signed. 

As  regards  the  proposed  amendment  of  the  funding  act,  I  did  not 
deem  it  expedient  to  ask  an  extension  of  the  bill  so  as  to  cover  the  six 
per  cent,  bonds  of  1881,  for  the  reason  that  two  sessions  of  Congress 
intervene  before  these  bonds  become  redeemable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  821. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeh  &  Co. 

%  Treasury  Department,  January  17, 1S79. 

Messrs.  Kuhn,  Loeb  &  Co., 

31  Nassau  Street,  New  York  N.  Y. : 

Gentlemen  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the 
16th  instant,  in  which  you  inquire  whether  I  would  take  into  consider¬ 
ation  an  offer  from  you  for  fifty  millions  of  the  4£  per  cent,  bonds  at  a 
price  equal  to  the  four  per  cents  at  99.65  and  accrued  interest,  and  in 
reply  thereto,  I  would  say  that  I  do  not  now  deem  it  expedient  to  offer 
any  4£  per  cent,  bonds  for  sale. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  822. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeh  dc  Co. 

Treasury  Department,  January  17,  1879. 
Messrs.  Kuhn,  Loeb  &  Co.,  New  York,  N.  Y. : 

Gentlemen  :  Your  letter  of  the  16th  instant,  asking  whether,  under 
the  terms  of  the  department’s  circular  of  January  1, 1879,  a  commission 
of  per  cent,  will  be  allowed  on  the  aggregate  of  subscriptions  when 
amounting  to  ten  millions  or  over,  has  been  received,  and  in  reply 
thereto  you  are  informed  that,  as  set  forth  in  said  circular,  a  commis¬ 
sion  of  £  of  1  per  cent  will  be  paid  on  subscriptions  aggregating  ten 
millions,  and  on  subscriptions  exceeding  ten  millions  an  additional  com¬ 
mission  of  tV  of  1  per  cent,  will  be  allowed  on  the  excess. 

Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  823. 


Eighty-second  call. — Redemption  of  5*20  bonds  of  1865 — Console  of  1867. 


„  1878.  Treasury  Department, 

Secretary's  office.  January  18,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “  An  act  to  authorize  the  refunding  of  the  na- 
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* 

tional  debt/  I  hereby  give  notice  that  the  principal  and  accrued  interest 
of  the  bonds  liereinbelow  designated,  known  as  “  five-twenty  bonds/ 
of  the  act  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  18th 
day  of  April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day: 


Coupon  Bonds,  dated  July  1,  1867,  namely: 

$50— No.  37001  to  No.  46000,  both  inclusive. 

$100— No.  47001  to  No.  60000,  both  inclusive. 

$500— No.  37001  to  No.  46000,  both  inclusive. 

$1,000— No.  48001  to  No.  60000,  both  inclusive. 

Total  coupon . . .  §10,  000,  000 


Registered  Bonds, 

1  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July , 

1872,”  as  follows: 

$50 — No.  1551  to  No.  1925,  both  inclusive. 

$100 — No.  11401  to  No.  13850,  both  inclusive. 

$500— No.  6251  to  No.  7250,  both  inclusive. 

$1,000 — No.  23751  to  No.  27750,  both  inclusive. 

$5,000 — No.  7101  to  No.  8150,  both  inclusive. 

$10,000 — No.  9951  to  No.  13250,  both  inclusive. 

Total  registered .  10, 000, 000 

Aggregate  . . . .  . . ... . . .  20,000,000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  824. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

[Telegram.  1 

Treasury  Department,  January  18, 1879. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank ,  New  York : 

Cannot  vary  from  agreement  stated  in  letter  yesterday.  See  Morgan 
at  his  house  to-morrow.  He  will  arrange  with  you. 

JOHN  SHERMAN,  Secretary. 
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No.  825. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

[Telegram.] 

t 

New  York,  January  18,  1879. 
Hon.  John  Sherman,  Secretary,  Washington ,  JD.  C. ; 

We  must  respectfully  decline  to  confer  with  others,  having  no  ar¬ 
rangement  to  make  for  future.  All  we  want  is  free  delivery  of  present 
actual  transaction,  which  we  made  really  for  your  account  and  we  sup¬ 
posed  under  your  authority.  We  must  deliver  them  ourselves  if  yon 
decline.  H.  C.  FAHNESTOCK, 

Vice-President  First  National  Bank. 


No.  826. 

Mr.  Sherman  to  First  National  Bank,  Nctc  York. 

[Telegram.] 

Treasury  Department,  January  18, 1879. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank ,  New  York : 

The  very  offer  made  in  your  letter  of  yesterday  was  made  by  Selig- 
man  Wednesday  and  was  accepted.  My  letter  of  yesterday  to  you 
explains. 

Why  do  not  you  send  five  millions  subscribed  under  the  general  cir¬ 
cular  to  London  ?  JOHN  SHERMAN,  Secretary. 


No.  827. 

First  National  Bank,  Neic  York,  to  Mr.  Sherman. 

First  National  Bank  of  New  York,  January  18,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Sir  :  We  are  in  receipt  of  your  letter  of  yesterday  and  telegrams  of 
to-day.  In  reply  to  the  former  we  have  only  to  say  that  when  you  were 
last  in  New  York,  Mr.  Baker  and  the  writer  both  called  upon  you  but 
had  the  misfortune  not  to  meet  you,  so  that  we  had  no  conversation 
with  you  about  the  sales  in  Europe  which  you  say  you  mentioned  to 
others. 

My  conversation  with  you  upon  the  subject  when  last  in  Washington 
was  very  general,  and,  as  stated  yesterday,  it  resulted  in  diligent  efforts 
on  our  part  to  inaugurate  business  abroad. 

We  have  said  to  you  by  telegram  that  we  must  respectfully  decline  to 
confer  with  Mr.  Morgan  or  others,  as  we  have  no  interest  in  future  busi 
ness  in  Europe  and  we  only  ask  you  to  make  the  delivery  in  London  of 
bonds  which  we  had  the  best  reason  to  suppose  we  were  selling  for  your 
account  and  in  furtherance  of  your  wishes,  as  we  had  received  from  you 
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no  notice  of  any  change  of  views  upon  your  part.  It  is  proper  to  say  that 
we  had  no  knowledge  that  other  parties  were  negotiating  with  you  for 
European  sales. 

Our  offer  (to  the  extent  of  $3,750,000,  which  is  all  we  care  about) 
represents  bonds  actually  sold.  It  reached  you  before  you  had  formally 
closed  the  contract  you  speak  of,  and  we  trust  you  will,  upon  considera¬ 
tion,  see  the  justice  of  relieving  us  from  the  inconvenience  and  expense 
of  making  a  delivery  which  you  can  make  without  loss  to  the  Treasury 
and  which  will  not  interfere  with  new  business  which  the  contractors 
may  undertake. 

Yours,  very  truly,  H.  C.  FAHNESTOCK,  V.  P. 


No.  828. 

First  National  Bank,  New  York,  to  Mr.  Sherimn. 

[Telegram.] 

New  York,  January  18,  1879. 
Hon.  John  Sherman,  Secretary ,  Washington ,  D.  C. : 

We  will  then  subscribe  for  five  millions  under  terms  your  circular 
January  first,  you  delivering  them  free  in  London  and  receiving  there 
bonds  and  coupons  in  payment.  Please  confirm  promptly,  that  we  may 
cable  to-day  and  carry  out  our  engagement.  * 

H.  C.  FAHNESTOCK, 
Vice-President  First  National  Bank. 


No.  829. 


Messrs.  _  Seligman  &  Co.  to  Mr.  Sherman. 

NEyr  York,  January  18,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

Sir:  We  have  your  favor  of  the  17  th  advising  us  that  you  would 
be  pleased  to  have  the  contract  for  the  sale  in  Europe  of  the  4  per  cent, 
consols  signed  on  Monday  next  if  practicable. 

In  reply  we  beg  to  say  that  one  of  our  firm  will  wait  upon  you  with 
our  associates  on  Tuesday  next,  as  we  desire  to  give  Messrs.  Rothschild 
an  opportunity  of  joining,  whose  answer  could  not  be  telegraphed  before 
Monday,  owing  to  their  observing  the  seventh  day  of  the  week  as  their 
Sabbath. 

We  remain, .sir,  yours,  very  respectfully, 

J.  &  W.  SELIGMAN  &  CO. 
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No.  830. 

Mr.  Sherman  to  Continental  Xational  Bank,  New  York. 

Treasury  Department,  January  18,  1879. 

Fred.  Taylor,  Esq., 

Cashier  Continental  Xational  Bank,  Xeic  York: 

Sir  :  Your  letter  of  the  17th  instant  stating  that  the  negotiating  of  4 
per  cent,  bonds  by  your  bank  would  be  greatly  facilitated  if  United 
States  registered  bonds  of  other  issues,  standing  in  names  of  various 
parties  might  be  deposited  with  the  assistant  treasurer  at  New  York 
(accompanied  by  the  necessary  papers  giving  this  department  control  of 
the  bonds),  and  forwarded  by  him  for  transfer  to  the  name  of  your  bank, 
and  requesting  that  the  desired  authority  be  granted  that  officer,  has 
been  received. 

In  reply  thereto  I  have  to  say  that  as  the  arrangement  you  propose 
would  doubtless  add  to  the  labor  and  responsibility  in  the  office  of  the 
assistant  treasurer  at  New  York,  it  is  desirable  that  his  views  be  obtained 
before  the  plan  is  adopted,  and  I  suggest  that  you  confer  with  him  on 
the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  831. 


First  Xational  Bank,  Xeic  York,  to  Mr.  Sherman. 
[Telegram.] 


New  York,  January  20,  1879. 


Hon.  John  Sherman, 

Secretary  of  Treasury,  Washington,  D.  C. : 

Nothing  from  you.  The  transaction  in  question  having  been  closed 
and  therefore  not  interfering  with  new  sales  by  contractors,  perhaps  the 
simplest  solution  is  for  you  to  request  contractors  to  take  transaction 
off  our  hands  on  same  terms  you  would  have  made  for  us.  You  can 
with  propriety  request  this,  while  we  cannot  ask  favors  of  them. 

H.  C.  FAHNESTOCK, 
Vice-President  First  Xational  Bank. 


No.  832. 


Bank  of  Xeic  York  Xational  Banking  Association  to  Mr.  Shot-man. 

The  Bank  op  New  York 
National  Banking  Association, 

Xeic  York,  January  20,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  Please  give  me  your  ruling  on  the  following  point : 
Having  put  consols  of  ’07  in  the  mail  addressed  to  the  register  at  12 
o’clock  noon,  would  such  bonds  be  subject  to  a  call  made  the  same  day — 
Nos.  of  bonds  called  not  being  made  public  until  4  or  5  o’clock  p.  m.-^-or 
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would  transfer  be  made  of  bonds  so  mailed  in  good  faith  previous  to 
public  announcement  of  the  call  ? 

Your  answer  will  be  duly  appreciated  by, 

Yours  respectfully,  CHAS.  M.  FRY7-,  President. 


No.  <833. 

Mr.  Sherman  to  First  National  Bank,  Xeic  York. 

Treasury  Department,  January  20, 1870. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank,  New  York: 

Sir  :  Tour  letter  of  the  18th  in  regard  to  the  delivery  of  four  per  cent, 
bonds  in  London  is  received. 

The  question  raised  by  you  has  embarrassed  me  somewhat,  for,  though 
in  strict  law,  no  contract  existed  between  the  United  States  and  your¬ 
self  that  would  require  this  department  to  pay  the  expenses  of  trans¬ 
porting  the  bonds  to  London,  yet  the  expectation  created  by  my  letter 
to  you  of  November  20th  does  present  an  equitable  claim  for  such  de¬ 
livery,  which  I  will  willingly  yield  to,  if  it  does  not  interfere  with  the 
execution  of  the  contract  for  the  sale  of  a  considerable  sum  of  bonds  in 
Europe. 

The  Attorney-General,  to  whom  I  submitted  all  the  papers,  takes  the 
same  view  of  the  case  that  I  do. 

While  withholding  a  final  decision  upon  the  matter,  I  have  but  little 
doubt  that  the  request  contained  in  your  letter  of  the  18th  will  be  com¬ 
plied  with,  and  the  amount  stated,  83,750,000,  transmitted  with  the  first 
installment  of  bonds  sold  to  Messrs  Seligman  and  associates. 

Shall  I  treat  your  telegram  of  Saturday  as  a  subscription  of  that  date 
for  $5,000,000,  or  for  83,750,000  ? 

Answer  by  telegraph  in  the  morning. 

Very  respectfully,  JOHN  SIIERMAN,  Secretary. 


No.  834. 

Mr.  Sherman  to  Mr.  Morrill.  - 

Treasury  Department,  January  20, 1879. 
Hon.  Justin  S.  Morrill, 

Chairman  Committee  on  Finance,  United  States  Senate: 

Sir  :  In  response  to  your  note  of  the  18th  instant,  I  have  the  honor 
to  advise  you  that,  upon  inquiry,  I  find  that  to  give  in  detail  all  the 
information  requested  by  Senator  Saulsbury  would  require  a  large  body 
of  clerks  for  many  days,  a  serious  difficulty  now,  as  we  are  very  much 
pressed  by  the  large  subscriptions  to  the  4  per  cent,  bonds.  To  give 
some  idea  of  the  amount  of  work,  there  are  over  twenty  thousand  holders 
of  the  registered  4  per  cent.  loan.  The  labor  of  preparing  this  list  alone 
is  very  great.  The  books  must  be  constantly  used  in  the  new  subscrip¬ 
tions,"  and  the  same  books  would  necessarily  have  to  be  used  in  prepar¬ 
ing  an  answer  to  the  resolution,  thus  interfering  with  the  current  busi¬ 
ness. 
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As  very  much  of  this  information  has  already  been  furnished  to  Con¬ 
gress,  as  will  appear  from  the  inclosed  documents,  I  presume  it  will  not 
be  desired  that  it  be  repeated  in  manuscript,  and  I  suggest  that  instead 
of  this,  a  simple  reference  be  made  to  the  document,  and  perhaps  Sena¬ 
tor  Saulsbury  will  consent  to  this.  I  have  also  some  doubt  whether  it 
is  just  and  fair  that  our  subscriptions  under  the  loans  for  refunding, 
being  in  a  multitude  of  cases  for  small  sums,  be  stated  to  the  public ; 
but  that  is  a  question  for  the  Senate  to  determine.  I  would  suggest 
that  the  names  of  the  subscribers  be  not  communicated,  but  only  the 
terms  and  conditions  upon  which  the  bonds  were  sold,  the  rate,  and 
amount  of  commissions  allowed. 

Please  return  the  within  documents  with  your  answer. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  835. 

Mr.  Sherman  to  Mr.  Cook. 

Treasury  Department,  January  20,  1879. 
Mr.  E.  G.  Cook,  Chicago ,  III. : 

Sir  :  Your  letter  of  the  15th  instant  in  regard  to  the  issue  of  silver 
dollars  has  been  received  and  respectfully  considered. 

This  department  has  in  every  way  endeavored  to  enforce  the  silver 
law  according  to  its  plain  purpose.  Until  the  1st  of  January  there 
seemed  to  be  no  authority  of  law  to  exchange  silver  dollars  for  United 
States  notes,  and  to  force  them  upon  the  public  creditors  when  the 
amount  was  limited  would  compel  an  unjust  discrimination.  Now  every 
effort  is  being  made  to  distribute  them  by  sending  them,  free  of  ex¬ 
pense,  in  such  quantities  as  express  companies  will  take,  both  for  the 
payment  of  expenses  and  in  exchange  for  United  States  notes.  The 
preference  for  paper  money  is  so  strong  that  neither  silver  nor  gold  is 
demanded  in  place  of  it,  and  thus  we  have  secured  what  has  been  so 
long  desired — a  fixed  coin  standard  for  all  money — and  at  the  same  time 
the  convenience  of  paper  money  in  actual  exchanges.  I  have  every  de¬ 
sire  to  promote  the  views  expressed  by  yon. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  836. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

[Telegram,  j 

New  York,  January  21,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

It  is  reported  on  the  street  that  a  syndicate  is  about  beiug  formed  for 
the  4  per  cents.  Our  subscriptions  since  January  1  are  about  seven¬ 
teen  millions.  Should  such  a  syndicate  be  formed,  we  would  like  to  be 
interested.  CHAS.  M.  FRY, 

President  of  the  Bank  of  New  York  National  Banking  Association. 
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No.  837. 


Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York 
National,  Banking  Association, 

New  York,  January  21,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Dear  Sir  :  I  beg  to  confirm  my  dispatch  of  this  afternoon,  that  it 
was  reported  on  the  street  that  a  syndicate  was  about  to  be  formed  to 
take  the  4  per  cent,  bonds,  and  as  we  had  subscribed  for  nearly  .$17,000,000 
since  January  1,  we  would  like  to  have  an  interest  in  such  a  syndicate 
if  one  was  formed. 

Should  a  syndicate  be  formed,  we  feel  that  we  are  certainly  entitled 
(considering  what  we  have  done)  to  be  part  of  it.  We  have  taken  in  all 
about  $25,000,000  since  we  were  made  a 'designated  depository.  Feel¬ 
ing  sure  that  you  will  do  justice  in  this  matter,  we,  of  course,  must  leave 
it  in  your  hands. 

I  will  venture  to  say  a  few  words  to  you  again  upon  the  subject  of  the 
payment  of  duties.  The  matter  has  been  discussed  by  a  number  of  bank 
presidents  and  importers,  and  the  conclusion  arrived  at  is  that  the  best 
mode  of  arranging  the  matter  will  be  to  allow  the  importers  to  pay  the 
duty  in  checks  drawn  on  any  bank  in  the  clearing-house,  that  check  to 
be  made  payable  to  the  coUector  for  duties  only.  The  check  then  to  be 
presented  to  the  bank  for  certification  by  the  importer,  and  when  certi¬ 
fied  it  is  absolutely  safe.  By  this  plan  the  importer  is  relieved  of  the 
risk  of  handling  the  actual  money,  and  there  can  be  no  risk  to  the  gov¬ 
ernment,  as  the  goods  are  held  by  the  government:  also  it  holds  the  bond 
of  the  importer  with  the  guarantee  or  indorser.  Unless  some  such  plan 
as  this  can  be  adopted  the  importers  must  continue  to  pay  duties  as 
heretofore,  as  the  banks  would  not  undertake  the  expense  and  labor  of 
keeping  an  account  with  the  sub-treasury  for  the  payment  of  duties. 
Hoping  that  you  will  give  this  matter  your  favorable  consideration,  I 
remain,  with  much  respect, 

Your  obedient  servant,  CHA8.  M.  FRY,  President. 


No.  838. 

Mr.  Ewing  to  Mr.  Sherman. 

House  of  Representatives, 
Washington ,  D.  <7.,  January  21, 1879. 
Dear  Sir  :  I  ask  to  be  informed  of  the  amounts  and  dates  of  the  sev¬ 
eral  sales  of  bonds  under  authority  of  the  act  of  July  14,  1875,  and  the 
rates  of  interest  on  bonds  so  sold. 

Very  truly,  yours,  THOMAS  EWING. 

Hon.  John  Sherman,  Secretary  of  the  Treasury. 

H.  Ex.  9 - 31 
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No.  839. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  January  21, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  18th  instant, 
and  to  inform  you  in  reply  that  I  will  deliver  to  you  in  London,  free  of 
cost,  $3,000,000  four  percent,  bonds  as  part  of  your  subscription  of  yes¬ 
terday’s  date. 

The  residue  of  your  $5,000,000  subscription  of  that  date  will,  at  your 
option,  be  delivered  to  you  as  usual. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  840. 


Contract  of  January  21,  1879. 

This  agreement  entered  into  this  twenty-first  day  of  January,  one 
thousand  eight  hundred  and  seventy-nine,  between  the  Secretary  of  the 
Treasury  of  the  United  States,  of  the  first  part,  and  Messrs.  August 
Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N.  M.  Rothschild  & 
Sons,  of  London,  England,  and  associates  and  themselves;  Messrs. 
Drexel,  Morgan  &  Co.,  of  New  York,  on  behalf  of  Messrs.  J.  S.  Morgan  & 
Co.,  London,  and  themselves ;  Messrs.  J.  &  W.  Seligman  &  Co.,  of  New 
York,  on  behalf  of  Messrs.  Seligman  Brothers,  of  London,  and  them¬ 
selves;  and  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  on  behalf  of 
Messrs.  Morton,  Rose  &  Co.,  of  London,  and  themselves — 

Witnessetli :  That  the  parties  of  the  second  part  hereby  severally 
subscribe  as  of  this  date  for  ten  million  dollars  of  the  bonds  known  as 
the  four  per  centum  consols  of  the  United  States,  issued  under  the  acts 
of  July  14,  1870,  and  January  20,  1871,  and  acts  ameudatory  thereto, 
in  the  following  proportions,  to  wit,  one-fourth  part  by  each  of  the  said 
several  parties ;  and  it  is  agreed  that  if  the  parties  of  the  second  part 
shall  not  subscribe  for  $5,000,000  of  said  bonds  each  month,  the  party 
of  the  first  part  is  authorized  to  forthwith  terminate  this  contract ;  but 
the  next  subscription  need  not  be  made  before  April  1st,  1879,  and  all 
of  said  subscriptions  shall  be  made  on  the  terms  and  conditions  follow¬ 
ing: 

First.  The  proceeds  of  said  bonds  shall  be  applied,  in  compliance  with 
said  acts,  to  the  refunding  of  the  public  debt.  The  party  of  the  first  part 
will,  on  receiving  a  subscription  under  this  contract  for  not  less  than 
five  million  dollars,  issue  a  call  tor  the  redemption  of  United  States  six 
per  centum  five-tweuty  bonds  equal  to  or  exceeding  said  sum. 

Second.  The  parties  of  the  second  part  agi'ee  to  pay  to  the  party  of  the 
first  part,  at  the  Treasury  Department  in  Washington,  w  ithin  the  run¬ 
ning  of  such  call,  the  amount  of  four  per  centum  bonds  subscribed  for 
under  this  contract,  at  par  and  accrued  interest  to  the  date  of  sub¬ 
scription,  in  United  States  gold  coin,  United  States  matured  coin  coupons, 
coin  certificates  of  deposit  issued  under  the  act  of  March  3,  1863,  or 
United  States  six  per  centum  five-twenty  bonds  called  for  redemption 
lot  later  than  the  date  of  the  subscription  to  which  the  payment  applies. 

Third.  The  parties  of  the  second  part  shall  receive  a  commission  of  one 
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fourth  of  one  i>er  cent,  on  all  bonds  taken  by  them  under  this  contract, 
ami  for  such  sums  in  excess  of  ten  million  dollars  subscribed  for  and 
takeu  by  said  parties,  they  shall  receive  an  additional  commission  of 
one-tenth  of  one  per  cent,  on  the  amount  in  excess. 

Fourth.  The  Secretary  of  the  Treasury  shall  transmit  to  London,  Eng- 
Iaud,  at  the  risk  and  expense  of  the  United  States,  the  bonds  subscribed 
for,  and  will  receive  in  London,  for  transportation  to  the  Treasury  De¬ 
partment  at  Washington,  any  of  the  coupons  or  called  bonds  receivable 
under  this  contract,  the  amount  thereof  to  be  credited  upon  verification 
by  the  Treasurer  of  the  United  States;  and  he  further  agrees  to  main¬ 
tain  an  agency  in  London,  at  the  expense  of  the  United  States,  for  the 
convenience  of  making  deliveries  to  said  parties  of  the  second  part  of 
said  four  per  centum  bonds ;  provided  that  no  bonds  shall  be  delivered 
to  the  parties  of  the  second  part  until  payment  shall  have  been  made  in 
full  therefor  in  accordance  with  the  terms  of  this  contract ;  and  provided 
further,  that  the  said  parties  of  the  second  part  shall  provide  for  said 
agency,  withont  expense  to  the  United  States,  a  suitable  office  room 
or  rooms,  with  vault  accommodation  for  the  safe  keeping  of  its  secur¬ 
ities. 

Fifth.  It  is  agreed  between  the  parties  that  this  contract  shall  remain 
in  force  unless  previously,  terminated,  as  above  provided,  until  the  thir¬ 
tieth  day  of  June,  eighteen  hundred  and  seventy-nine,  and  that  during 
its  continuance  and  full  performance  by  the  parties  of  the  second  part 
the  Secretary  of  the  Treasury  shall  not  sell  and  deliver  in  Europe  to 
other  parties  any  of  the  said  four  per  centum  bonds,  but  this  shall  not 
be  held  to  preclude  the  delivery  by  the  Secretary  of  the  Treasury  in 
Europe  of  three  million  six  hundred  thousand  dollars  of  said  four  per 
centum  bonds  already  subscribed  for  by  other  parties,  and  said  sum 
shall  be  considered  as  a  part  of  the  first  subscription  made  under  this 
contract,  but  no  commission  on  said  sum  shall  be  allowed  to  the  parties 
hereto. 

JOHN  SHERMAN,  Secretary. 

AUGUST  BELMONT  &  CO., 

On  behalf  of  Messrs.  N.  M.  Rothschild  &  Sons, 

And  associates  and  themselves. 

DREXEL,  MORGAN  &  CO., 

On  behalf  of  Messrs.  J.  S.  Morgan  &  Co., 

Of  London,  and  themselves. 

J.  &  W.  SELIGMAN  &  CO., 

On  behalf  of  Messrs.  Seligman  &  Bros., 

London ,  and  themselves. 

MORTON,  BLISS  &  CO., 

On  behalf  of  Messrs.  Morton,  Rose  &  Co., 

Of  London,  and  themselves. 


No.  841. 


Eighty-third  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1867. 


1879. 

Department  Ko.  17. 
Secretary’*  Office. 


Treasury  Department, 

January  21, 1879. 


By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
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debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  “  five- twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  21st  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day 

Coupon  Bonds,  dated  July  1,  1807,  namely : 

§50 — No.  46001  to  No.  55000,  both  iuclnsive. 

§100 — No.  60001  to  No.  70000,  both  inclusive. 

§500 — No.  46001  to  No.  55000,  both  inclusive. 

$1,000 — No.  60001  to  No.  73000,  both  inclusive. 

Total  coupon .  . §10,  000. 000 


R KiusTKKKD  Bonds, 

“  Redeemable  at  the  pi  ea*  u  re  of  the  United  State*  after  the  1st  day  of  July,  1872,” 

u#  follow *  :  0 


$50 — No.  1026  to  No.  2270,  both  inclusive. 

$100 — No.  13851  to  No.  16400,  both  inclusive. 

$500— No.  7251  to  No.  0300,  both  inclusive. 

$1,000 — No.  27751  to  No.  31000,  both  inclusive. 

$5, 000 — No.  8151  to  No.  8300,  both  inclusive. 

$10, 000— No.  13251  to  No.  15400,  both  inclusive. 

Total  registered .  10,  000.  OOO 

Aggregate .  20,  000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty  mil¬ 
lion  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “•Loan  Division,  Secretary’s  Office,’1  and  all  registered 
bonds  should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners,  giv¬ 
ing  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  842. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeh  d*  Co. 

Treasury  Department,  January  21,  1879. 

Messrs.  Kuhn,  Loeb  &  Co., 

31  Nassau  street ,  New  York  City : 

Gentlemen  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the 
17th  instant,  in  which  you  make  the  request  that  the  assistant  treasurer 
of  the  United  States  at  New  York  be  instructed  to  redeem  United  States 
called  bonds  on  presentation  at  his  office,  stating  your  belief  that  the 
adoption  of  that  course  would  be  the  means  of  preventing  serious  em¬ 
barrassment  in  the  money  market  during  the  coming  ninety  days,  ami 
in  reply  thereto  I  would  say  that  the  redemption  of  called  bonds  by  the 
assistant  treasurer  at  New  York  was  resorted  to  as  a  temporary  e\'i*e- 
dient,  which,  although  attended  with  serious  inconvenience,  served  its 
purpose. 
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The  order  to  discontinue  such  redemptions  was  issued  only  after  care¬ 
ful  consideration,  and  I  do  not  now  deem  it  advisable  to  renew  them. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  843. 


Mr.  Sherman  to  Bank  of  yew  York  National  Banking  Association. 

Treasury  Department,  January  21,  1879. 

Charles  ^1.  Fry, 

President  Bank  of  New  York  National  Banking  Association : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  20th  in¬ 
stant,  asking  whether  registered  bonds,  consols  of  1867,  put  in  the  mail 
addressed  to  the  Register  of  the  Treasury,  at  12  o’clock  noon,  would  be 
subject,  to  a  call  made  on  the  same  day,  but  at  a  later  hour,  and  in  re¬ 
ply  I  would  state  that  registered  certificates  forwarded  for  transfer  and 
actually  received  at  the  department  before  the  call  is  issued  will  be 
transferred,  whether  they  are  embraced  in  the  call  made  on  the  date  of 
their  receipt  or  not,  but  bonds  forwarded  on  the  day  of  the  issue  of  the 
call  will,  if  their  numbers  are  embraced  in  said  call,  be  treated  the  same 
as  other  called  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  844. 

Mr.  Sherman  to  Bank  of  Netc  York  National  Banking  Association. 

Treasury  Department,  January  22, 1879. 
Charles  M.  Fry,  Esq., 

President  Bank  of  New  York 

National  Banking  Association ,  New  York : 

Sir  :  Your  telegram  was  received  yesterday. 

The  syndicate  arrangement  was  confined  to  the  sale  of  bonds  in  Eu¬ 
rope,  where  it  is  deemed  important  to  sell  bonds  partly  to  cover  called 
bonds  held  abroad;  and  a  contract  has  been  made  with -bankers  having 
houses  in  London,  on  precisely  the  same  terms  as  are  extended  to  all  in 
this  country.  It  was  thought  that  this  would  be  best  for  the  domestic 
loan.  No  contract  or  arrangement  will  be  made  to  interfere  in  any  way 
with  the  free,  open,  popular  subscriptions  in  the  United  States. 

I  am  glad  to  notice  your  success  and  will  give  you  every  facility  that 
is  extended  to  .any  one  else. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  845. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  January  22,  1879. 

Hon.  Cblas.  F.  Conant: 

Sir  :  By  virtue  of  the  authority  vested  in  me  by  the  provisions  of  an 
act  entitled  “An  act  to  authorize  the  refunding  of  the  national  debt,” 


Digitized  by 


Go>,  'gle 


Original  from 

HARVARD  UNIVERSITY 


486  RESUMPTION  OF  SPECIE  PAYMENTS  AND 

approved  July  14,  1870,  and  the  acts  amendatory  thereof,  you  arc 
hereby  appointed  the  funding  agent  of  the  Treasury  Department,  and 
directed  to  assume  the  general  management  and  supervision  of  all  bus¬ 
iness  in  London,  England,  arising  from  the  funding  of  bonds  under  the 
acts  above  cited. 

By  the  terms  of  the  contract  made  on  the  21st  day  of  January,  1879, 
between  the  Secretary  of  the  Treasury  of  the  first  part,  and  Messrs.  Au¬ 
gust  Belmont  &  Co.,  of  New  York,  on  behalf  of  N.  M.  Rothschild  & 
Sons,  of  London,  England,  and  associates  and  themselves;  Messrs. 
Drexel,  Morgan  &  Co.',  of  New  York,  on  behalf  of  Messrs.  J.  S.  Morgan 
&  Co.,  of  London,  and  themselves ;  Messrs.  J.  &  W.  Seligman  &  Co.,  of 
New  York,  on  behalf  of  Messrs.  Seligman  Bros.,  of  Loudon,  and  them¬ 
selves  ;  Messrs.  Morton,  Bliss  &  Co.,  of  New  York,  on  behalf  of  Messrs. 
Morton,  Rose  &  Co.,  of  London,  and  themselves,  of  the  second  part, 
such  of  the  bonds  known  as  the  four  per  centum  consols  of  the  United 
States,  issued  under  the  acts  of  July  14, 1870,  and  January  20, 1871,  and 
acts  amendatory  thereto,  as  may  be  desired,  by  the  contracting  parties, 
will  be  sent  to  London,  and  delivered  to  your  custody,  and  will  be  by 
you  delivered  to  the  contracting  parties  from  time  to  time  and  in  such 
sums  as  they  shall  make  payment  to  you  therefor  in  United  States 
matured  coin  coupons,  coin  certificates  of  deposit  issued  under  the  act 
March  3, 1863,  or  United  States  six  per  centum  five-twenty  bonds  called 
for  redemption  not  later  than  the  date  of  the  subscription  to  which  the 
payment  applies. 

The  same  general  plan  under  which  former  negotiations  were  con¬ 
ducted  will  be  observed  by  you,  except  so  far  as  modified  by  these  in¬ 
structions,  which  are  based  upon  the  contract  before  mentioned. 

All  bonds,  coupons,  or  certificates  of  deposit  received  by  you  must  be 
kept  in  the  vaults  provided  by  the  parties  of  the  second  part. 

The  three  combination  locks  with  which  the  sales  are  provided  shall 
at  all  times  be  used,  and  the  combination  of  only  one  lock  on  each  safe 
shall  be  intrusted  to  one  person.  No  safe  or  safes  shall  be  locked  or 
unlocked  except  by  three  persons  and  on  distinct  combinations,  and  each 
person  shall  use  a  combination  unknown  to  the  other. 

All  bonds,  coupons,  and  certificates  received  by  you  in  payment  for 
bonds  must  be  retained  in  your  possession  as  above  directed  until  the 
Bame  shall  be  delivered  to  proper  parties  for  transshipment  to  W asking- 
ton,  D.  C. 

All  persons  despatched  to  London  by  the  department  in  custody  of 
bonds  to  be  delivered  to  you  will  be  subject  to  your  direction  aud  con¬ 
trol. 

Your  compensation  will  be  at  the  rate  of  six  thousand  dollars  ($6,000) 
per  annum  and  necessary  expenses. 

All  persons  who  may  be  sent  to  London,  in  connection  with  refund¬ 
ing  operations,  shall  receive  pay  at  the  rates  which  will  hereafter  be 
given. 

You  will  inform  the  Secretary  frequently,  from  time  to  time,  of  the 
condition  of  the  business  intrusted  to  you,  and  will  render  a  weekly 
statement  showing  an  exact  account  of  all  bonds  and  securities  in  your 
possession. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  846. 

Form  of  letter  designating  national  banks  as  United  States  depositaries  to 

receive  deposits  on  account  of  subscriptions  to  4  per  cent  consols  1907. 

Treasury  Department,  1879. 

Sir  :  In  compliance  with  the  request  contained  in  your  letter  of  the 
20th  instant,  and  by  virtue  of  the  authority  conferred  upon  me  by  section 

5153,  Revised  Statutes  of  the  United  States,  the - National  Bank 

of - , - -,  is  hereby  designated  a  depositary  of  public  moneys, 

to  receive  deposits  on  account  of  subscriptions  to  the  4  per  cent,  funded 
loan  of  the  United  States. 

Under  this  designation  your  bank  will  be  entitled  to  receive  only 
deposits  on  account  of  subscriptions  to  the  4  per  cent,  consols  of  1907. 

The  bonds  subscribed  for  will  be  issued  upon  the  receipt  of  a  proper 
certificate  from  the  bank  stating  that  the  amount  has  been  deposited  to 
the  credit  of  the  Treasurer  of  the  United  States,  but  they  will  be  held 
by  the  department  as  security  until  other  United  States  bonds  of  an 
equal  amount  are  substituted  in  their  stead,  or  the  amount  deposited' 
has  been  paid  upon  Treasury  drafts  or  transferred  to  a  sub-treasury 
office. 

Blank  transcripts  and  certificates  of  deposit  have  been  sent  you  this 
day. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  847. 

The  Secretary  of  State  to  Mr.  Sherman. 

Department  of  State, 

Washington ,  January  23,  1879. 

To  the  honorable  John  Sherman,  Secretary  of  the  Treasury: 

Sir  :  I  have  the  honor  to  inclose  herewith  for  your  information  a  copy 
of  a  dispatch  of  the  1st  instant,  from  the  consul  at  Liverpool,  suggesting 
that  subscriptions  to  the  four  per  cent,  bonds  of  the  United  States  might 
be  received  at  his  office  with  advantage. 

I  will  thank  you  for  any  remarks  upon  the  subject  you  may  deem 
proper,  to  be  communicated  to  the  consul  for  his  information. 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EYARTS. 


[Inelosure  1. — Mr.  Packard  to  Mr.  Seward,  No.  27,  January  1,  1879.] 

No.  847  a. 

United  States  Consulate, 

Liverpool,  January  1,  1879. 

Hon.  F.  W.  Seward, 

Assistant  Secretary  of  State : 

Sir  :  I  have  the  honor,  if  approved  by  the  State  Department,  to  sug¬ 
gest  that  the  services  of  this  office  are  available  in  aid  of  the  subscrip¬ 
tion  to  the  four  per  cent,  funded  loan  of  the  United  States. 
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The  very  intimate  trade  relations  existing  between  this  section  of  the 
United  Kingdom  and  our  country,  and  the  large  amount  of  our  securi¬ 
ties  already  held  here,  lead  me  to  believe  that  with  proper  advertising 
this  office  could  secure  quite  an  amount  of  subscriptions. 

It  would  accommodate  those  holding  called  bonds  who  wish  to  ex¬ 
change  them  for  four  per  cents. 

It  would  offer  an  opportunity  to  the  holders  of  coupons  to  exchange 
them  for  bonds.  The  coupons  are  generally  sold  here  to  brokers  at  a 
discount. 

The  class  having  small  savings  might  be  inclined  to  invest  them  in 
our  four  per  cents  if  the  subject  were  brought  to  their  attention  as  offer¬ 
ing  better  security  than  the  banks,  at  least  during  the  present  panicky 
feeling,  and  as  paying  larger  interest  than  the  securities  generally  pay 
here. 

The  consul  of  the  United  States  of  America  being  the  representative 
of  the  government  and  offering  to  receive  subscriptions  for  United 
States  bonds  would  attract  and  secure,  it  is  believed,  a  large  number  to 
invest  from  those  who  have  savings ;  and  from  the  confidential  business 
relations  borne  to  those  having  transactions  with  the  consulate,  ti  e 
merchant  classes  would  prefer  it  to  dealing  with  the  banks  or  the 
brokers  offering  these  bonds  for  sale,  as  at  present. 

The  London  agents  of  the  government  will  answer  for  a  convenient 
transfer  of  the  bonds  issued  for  the  funds  subscribed  in  payment  there¬ 
for. 

The  experiment  will  only  involve  a  small  expense  for  advertising  in 
such  channels  as  would  reach  the  classes  that  are  believed  will  respond 
with  subscriptions.  The  subject  is  respectfully  submitted  for  your  con¬ 
sideration. 

I  have  the  honor  to  be,  sir,  with  great  respect,  your  obedient  servant, 

S.  B.  PACKARD,  United  States  Consul. 


No.  848.’ 

Mr.  Sherman  to  First  National  Bank ,  Bertcick ,  Pa. 

Treasury  Department,  January  23,  1870. 
Cashier  First  National,  Bank,  Berwick ,  Pa. : 

Sir  :  Your  letter  of  the  21st  instant,  asking  if  you  subscribe  for  from 
$20,000  to  $30,000  four  per  cent,  bonds,  your  bank  would  be  designated 
a  depositary,  and  the  money  remain  on  deposit  for  ninety  days,  has 
been  received. 

In  reply,  I  have  to  inform  you  that  if  you  desire  it,  and  will  so  in¬ 
form  this  office,  your  bank  will  be  designated  as  a  United  States  depos¬ 
itary  to  receive  deposits  on  account  of  subscriptions  to  the  four  per  cent, 
loan  of  the  United  States,  and  the  necessary  blank  transcripts  and  cer¬ 
tificates  sent  you  without  delay.  As  to  the  length  of  time  the  money 
would  remain  on  deposit  in  your  bank,  you  are  informed  that  while 
there  is  little  doubt  that  money  received  by  depositary  banks  on  ac¬ 
count  of  subscriptions  to  the  four  per  cent,  consols  of  DOT  will  be 
allowed  to  remain  on  deposit  for  the  ninety  days  required  by  law  for  the 
maturity  of  a  call  for  5-20  bonds,  still  it  must  be  understood  that  the 
department  reserves  the  right  without  qualification  or  condition  to  draw 
the  same  at  any  time. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  849. 


Mr.  Sherman  to  Mr.  Brewer. 

Treasury  Department,  January  23,  1879. 
Hon.  Mark  S.  Brewer,  House  of  Representatives : 

Sir  :  In  response  to  your  verbal  inquiry,  I  have  tbe  honor  to  return 
herewith  the  bill  (H.  R.  5429)  left  with  me  by  you,  with  a  copy  of  a  letter 
from  the  Treasurer  of  the  United  States  suggesting  certain  amendments 
embraced  in  a  re-draft  of  the  bill,  also  inclosed. 

There  is  at  present  but  little  inconvenience  growing  out  of  the  accu¬ 
mulation  of  fractional  coin,  and  this  is  confined  to  two  or  three  cities  in 
the  Eastern  States. 

There  is  in  the  Treasury  about  $G, 000, 000  fractional  coin  for  distribu¬ 
tion,  which  is  gradually  being  absorbed  by  current  demands. 

I  do  not  think  there  is  any  pressing  necessity  for  the  passage  of  this 
bill,  for  until  the  coin  ou  hand  is  exhausted  the  demand  can  be  readily 
supplied,  and  the  accumulation  in  a  few  cities  when  sold  is  measured  by 
a  very  small  depreciation.  Still,  if,  in  the  judgment  of  the  committee, 
the  bill  ought  to  pass,  I  recommend  the  substitute  proposed  by  the 
Treasurer. 

Very  respectfully,  JOITN  SHERMAN,  Secretary. 


[Inclosure  to  letter  dated  January  '23,  1S79,  from  Mr.  Sherman  to  Mr.  Brewer.] 

Treasury  of  the  United  States, 

Washington ,  January  22,  1879. 

Sir  :  In  accordance  with  your  verbal  request  of  yesterday,  I  have  the 
honor  to  return  herewith  bill  of  the  House  of  Representatives  (H.  R. 
5429)  “  authorizing  and  requiring  the  Treasurer  of  the  United  States  to 
receive  the  coin  of  the  United  States  in  exchange  for  United  States 
notes,*  with  the  following  suggestions : 

1st.  In  line  6,  in  lieu  of  “  shall  have  been  declared,”  insert  the  word 
"are,”  so  that  it  shall  read,  “  to  the  extent  and  amount  that  such  coins 
are  a  legal  tender”;  otherwise  the  trade  dollars  would,  under  the  pro¬ 
visions  of  this  bill,  be  redeemable  in  United  States  notes. 

2d.  At  the  end  of  line  7  leave  out  the  word  “  the,”  aud  insert  in  lieu 
thereof  the  words  “  an  equal  amount  in.” 

3d.  Provision  should  be  made  for  the  recoinage  of  any  silver  coins 
received  under  this  act,  which  by  reason  of  abrasion  shall  be  unfitted 
for  circulation,  and  for  the  payment  of  loss  in  such  recoinage  from  the 
silver  profit  fund. 

4th.  In  lines  8  and  9  all  after  the  words  “United  States  notes”  should 
be  left  out,  or  a  proviso  inserted  that  the  act  should  not  be  construed  to 
increase  the  outstanding  United  States  notes,  as,  under  the  bill  as  it 
reads,  the  notes  in  the  reserve  of  this  office  which  are  not  included  in 
the  outstanding  notes  in  circulation  could  be  paid  out  in  redemption  of 
any  coins  of  the  United  States. 

5th.  It  would  be  well  to  provide  that  whenever  any  coins  accumulate 
in  the  Treasury  in  such  quantity  as  to  show  the  amount  outstanding  to 
be  redundant,  the  Secretary  of  the  Treasury  is  authorized  and  required 
to  direct  that  such  coinage  shall  cease  until  otherwise  ordered  by  him. 
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6th.  That  the  exchange  provided  for  in  this  act  should  be  under  such 
rules  as  shall  be  prescribed  by  the  Secretary  of  the  Treasury. 

I  have  the  honor  to  submit  herewith  draught  of  the  bill  modified  in 
accordance  with  the  above  suggestions. 

Very  respectfully,  your  obedient  servant, 

JAS.  GILFILLAN, 
Treasurer  of  the  United  States. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Wash  ington ,  D.  G. 


[Inclosure  to  letter  dated  January  23,  1879,  from  Mr.  Sherman  to  Mr.  Brower.  J 

[II.  R.  5429,  Forty-fifth  Congress,  third  session.] 

In  the  House  of  Representatives,  December  9,  1878,  read  twice,  referred  to  the  Commit¬ 
tee  on  Coinage,  Weights,  and  Measures,  and  ordered  to  be  printed. 

Mr.  Burchard,  on  leave,  introduced  the  following  bill: 

A  BILL  authorizing  and  requiring  the  Treasurer  of  the  United  States  to  receive  the  coins  of  the  United 

States  iu  exchange  for  United  States  notes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of  America 
in  Congress  assembled ,  That  upon  presentation  and  delivery  of  any  coins  of  the  United 
States  to  the  Treasurer  of  the  United  States  at  the  Treasury  at  Washington,  the  Treas¬ 
urer  shall,  to  the  extent  and  amount  that  such  coins  shall  have  been  declared  by  Jaw 
a  legal  tender,  pay  out  and  deliver  in  exchange  therefor  the  United  States  notes  in  the 
Treasury  iu  liis  possession  and  belonging  to  the  United  States. 


No.  850. 

Resolution  of  the  Senate  of  the  United  States. 

In  the  Senate  of  the  United  States, 

January  24,  1879. 

Resolved ,  That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
directed  to  inform  the  Senate  of  the  amount  of  commissions  or  other 
compensation  paid  to  bankers,  brokers,  firms,  companies,  syndicates,  and 
individuals  for  services  in  negotiating  the  sale  of  bonds  and  other  obliga¬ 
tions  of  the  United  States,  from  the  year  1862  until  the  present  time; 
when  and  to  whom  such  commissions  or  compeusatiou  was  paid  ;  and 
when  paid  to  syndicates,  firms,  corporations,  or  companies,  to  state  the 
names  of  the  persons  composing  the  same. 

And,  also,  to  inform  the  Senate  whether  any,  and,  if  any,  what,  amount 
of  commissions  or  other  compensation  has  been  paid  to  bankers,  brokers, 
firms,  companies,  syndicates,  and  individuals  for  services  rendered  in 
refunding  any  of  the  bonds  of  the  United  States ;  and  if  any  such  pay¬ 
ments  have  been  made,  to  state  when  and  to  whom  made  ;  and,  also, 
whether  interest  has  been  paid  on  called  bonds  at  the  same  time  that  in¬ 
terest  was  accruing  on  the  bonds  sold  to  redeem  the  same,  and  whether 
such  double  interest  has  been  uniformly  paid  while  the  refunding  opera¬ 
tion  has  been  in  progress,  or  on  bonds  sold  for  redemption  purposes, 
specifying  whether  there  has  been  any  exception  to  such  payments  of 
double  interest,  and  who  was  Secretary  of  the  Treasury  at  the  time  of 
such  exception,  and  how  much  double  interest  has  been  paid  on  each 
class  of  bonds,  and  the  total  amount  thereof,  and  whether  the  money 
received  for  bonds  sold  by  any  bank  or  syndicate  lias,  in  all  cases,  been 
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allowed  to  remain  on  deposit  with  the  national  banks  acting  as  govern¬ 
ment  de]>08itories  pending  the  call  of  bonds,  specifying  the  names  of  the 
banks  and  the  length  of  time  during  which  the  proceeds  of  the  bonds 
sold  have  been  left  on  deposit  with  each  bank ;  and  whether  at  any 
time  any  gold  coin  has  been  delivered  by  the  Treasury  to  any  parties 
concerned  in  the  negotiation  of  United  States  bonds  or  otherwise  in  ex¬ 
change  for  or  upon  the  security  of  United  States  bonds  or  in  advance 
of  the  payment  thereof,  pending  any  call  of  bonds  on  which  interest 
was  allowed  or  paid  up  to  the  date  of  maturity  of  the  call ;  and,  also, 
whether  any  money  in  the  Treasury  held  for  the  payment  of  overdue 
called  bonds  has  been  left  on  deposit,  without  interest,  in  any  govern¬ 
ment  depository,  and  what  was  the  largest  amount  thereof  at  any  one 
time,  stating  the  names  of  the  banks  in  which  such  money  was  deposited, 
and  what  security  the  Treasury  held  for  the  payment  thereof  when  de¬ 
manded  : 

Provided ,  That  information  heretofore  communicated  to  either  House 
of  Congress  shall  not  be  repeated,  but  references  to  the  documents 
where  the  same  is  to  be  found  shall  be  made,  and  names  of  subscribers 
to  popular  loans  since  June,  1877,  to  whom  no  commissions  have  been 
paid  or  allowed,  may  be  omitted.  1 

Attest:  GEO.  C.  GORHAM,  Secretary. 

[Mem. :  This  resolution  was  answered  March  26,  1879.  See  Ex.  Doc, 
No.  9,  1st  Sess.  46th  Congress.] 


1879. 

Department  No.  18. 
Set-re  tar  v'h  Office. 


*  No.  851. 

Eighty -fourth  caU. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1867. 

Treasury  Department, 

January  24,  1879. 

IJy'  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  liereinbelow  designated,  known  as  “  five-twenty  bonds,”  of  the 
aet  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  24th  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day: 


Coupon  Bonds,  dated  July  1,  1867,  namely: 

$50 — No.  55001  to  No.  64000,  both  inclusive. 

$100 — No.  70001  to  No.  85000,  both  inclusive. 

$500 — No.  55001  to  No.  62000,  both  inclusive. 

$1,  OOO— No.  73001  to  No.  86000,  both  inclusive. 

Total  coupon . .  $10, 000,  000 


Registered  Bonds, 

‘  *  Retire  mable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July , 

1872, v  as  follows: 

$50 — No.  2271  to  No.  2550,  both  inclusive. 

$100 — No.  16401  to  No.  18500,  both  inclusive. 

$500 — No.  9301  to  No.  9350,  both  inclusive. 

$1,  OOO — No.  31901  to  No.  35300,  both  inclusive. 

$5,  OOO — No.  8301  to  No.  10150,  both  inclusive. 

$10,  OOO — No.  15401  to  No.  17000,  both  inclusive. 


Total  registered . . . . .  10,  000,  000 

Aggregate  . . . .  20. 000, 000 
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The  amount  outstanding.,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  852. 


Mr.  Sherman  to  Mr.  Ewing. 


Treasury  Department,  January  24,  1879. 
Hon.  Thomas  Ewing,  House  of  Representatives : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  21st  instant,  in  which  you  ask  that  you  be  furnished  with  a  state¬ 
ment  setting  forth  the  amount  and  dates  of  the  sales  of  bonds  under 
the  authority  of  the  act  of  January  14, 1875,  and  the  rate  of  interest  on 
the  bonds  thus  sold,  and  in  reply  thereto  I  submit  the  information  de¬ 
sired,  as  follows : 

Funded  loan  of  1881,  at  5  per  cent. 

I 

Amount  disposed  of  by  the  department  at  various  times  between 
February  1,  1875,  and  August  16,  1876,  $17,494,150,  the  proceeds  of 
which  were  applied  to  the  purchase  of  silver  bullion  for  the  coinage  of 
fractional  coins  to  be  used  in  the  redemption  of  fractional  currency. 

The  amount  of  bonds  issued  under  authority  of  said  act  in  prepara¬ 
tion  for  the  resumption  of  specie  payments  January  1,  1879,  is  as  fol¬ 
lows: 

Funded  loan  of  1891,  at  4 i  per  cent . 

Amount  disposed  of  in  May,  1877. 

Amount  disposed  of  in  April,  1878 

Funded  loan ,  console  of  1907,  4  per  cent. 

Amount  disposed  of  in  June,  1877  .  25,  0(H),  000 

Amount  disposed  of  in  June,  1878,  to  reimburse  amount  of  Halifax  award.  5, 500, 000 

Total .  95.500,000 

Very  respectfully,  JOHN  SIIERMAN,  Secretary. 


No.  853. 


*15,  ooo,  ooo 
50,000,000 


To  holders  of  United  States  six  per  cent .  5-20  bonds. 


1879.  Treasury  Department, 

office*  Washington ,  D.  C.,  January  25,  1879. 

The  attention  of  holders  of  United  States  five-twenty  bonds  is  called 
to  the  provisions  of  the  act  approved  this  day,  entitled  “An  act  to  facil¬ 
itate  the  refunding  of  the  national  debt,  ”  as  follows : 


That  the  Secretary  of  the  Treasury  is  hereby  authorized,  in  the  process  of  refund¬ 
ing  the  national  debt  under  existing  laws,  to  exchange  directly,  at  par,  the  bonds  of 
the  United  States  bearing  interest  at  four  per  centum  per  annum,  authorized  by  law, 
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for  the  bonds  of  the  United  States  commonly  known  as  five-twenties,  outstanding  and 
uncalled ;  and  whenever  all  such  five-twenty  bonds  shall  have  been  redeemed,  the  pro¬ 
visions  of  this  section  and  all  existing  provisions  of  law  authorizing  the  refunding  of 
the  national  debt  shall  apply  to  any  bonds  of  the  United  States  bearing  interest  at 
five  per  centum  per  annum  or  a  higher  rate,  which  may  be  redeemable.  In  any 
exchange  made  under  the  provisions  of  this  section,  interest  may  be  allowed,  on  the 
bonds  redeemed,  for  a  period  of  three  mouths. 

Under  the  provisions  of  this  act  the  department  will  exchange  the  four 
per  centum  consols  of  the  United  States  for  an  equal  amount  of  any  out¬ 
standing  and  uncalled  six  per  centum  five-twenty  bonds  of  the  United 
States. 

In  addition,  the  department  will  pay  to  the  holder  of  the  six  per  centum 
bonds  the  interest  accrued  and  additional  interest  for  a  period  of  three 
months ;  also,  a  commission  the  same  as  for  the  sale  of  bonds  under  the 
circular  of  January  1,  3879,  to  wit:  On  an  aggregate  of  $100,000  and  not 
exceeding  $1,000,000,  between  January  25, 1879,  and  June  30, 1879,  one- 
eighth  of  one  per  cent. ;  on  an  aggregate  exceeding  $1,000,000  and  not 
exceeding  $10,000,000,  between  the  same  dates,  one-quarter  of  one  per 
cent.,  and  on  amounts  in  excess  of  $10,000,000,  an  additional  commis¬ 
sion  of  one-tenth  of  one  per  cent,  on  the  excess ;  and  will  transmit  the 
bonds  to  the  person  entitled  thereto  free  of  expense.  The  accrued  inter¬ 
est  on  the  four  per  cents  will  be  charged  to  the  date  of  the  exchange. 

Bonds  sent  under  this  circular  should  be  addressed  to  the  “  Secretary 
of  the  Treasury,  Washington,  D. C.,”  marked  “Loan  Division — for  ex¬ 
change,”  and  four  per  cent,  bonds,  with  a  draft  for  the  interest  and 
commissions,  will  be  sent  promptly  in  return. 

This  direct  exchange  is  intended  to  promote  the  rapid  refunding  of 
the  public  debt,  and  to  give  to  the  holders  of  bonds  every  facility  that 
is  granted  under  existing  laws  in  the  payment  of  called  bonds. 

Bonds  called  on  or  prior  to  the  date  of  exchange  will  not  be  received 
under  this  circular.  JOHN  SHERMAN,  Secretary. 


No.  854. 

Mr.  Fahnestock  to  Mr.  Sherman. 

First  National  Bank,  New  York, 

January  25,  1879. 

My  Dear  Sir:  Perhaps  I  did  not  make  clear  enough  my  recent  sug¬ 
gestion  about  so  enlarging  the  present  funding  power  that  you  can, 
after  the  ’67s  and  ’68s  are  disposed  of,  reach  the  6s  of  ’81,  which,  I  take 
it,  you  could  not  now  take  up  with  4s  if  an  exchange  were  offered  to  you. 

You  have  nearly  300,000,000  6s  maturing  in  ’81,  with  no  certainty  that 
you  can  then  sell  4s  to  meet  them.  It  is  not  fair  to  assume  that  money 
will  always  be  so  cheap  as  it  now  is.  Reviving  business  will  make  fund- 
ing  go  slower.  I  think  that  with  authority  to  embrace  6s,  ’81,  in  your 
present  powers,  so  that  you  could  charge  interest  on  4s  (at  4  per  cent.), 
to  maturity  of  the  6s,  and  credit  interest  on  the  latter  (at  6  per  cent.) 
three  months  longer,  you  could  get  in  the  ’81s  by  negotiation,  because 
the  holders  would  have  no  inducement  to  retain  them,  as  you  give  them 
all  they  would  get  by  holding,  and  the  anticipation  of  their  interest  would 
be  an  inducement  to  surrender  now. 

The  longest  6e,  ’81,  have  nearly  years  to  run ;  you  would  pay  difference 


l*etween  4  and  fi  for  2\  years .  5  per  cent. 

And,  if  needful,  three  months7  interest  longer  on  (is .  1 J  per  cent. 


per  cent. 
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The  6s  are  now  selling  in  the  market  at,  say,  106$,  which  includes 
interest  from  January  1. 

The  only  disadvantage  to  the  government  would  be  the  outlay  of  in¬ 
terest  in  advance;  but  this  is  greatly  overbalanced  by  the  retirement  of 
an  obligation  due  in  ’81,  while  you  can  comfortably  provide  for  it.  It 
is  much  better  .than  to  pay  5s  which  are  not  due  until  1904,  although 
redeemable  now.  Congress  would  readily  give  you  this  power. 

Yours,  truly,  H.  C.  FAHNESTOCK. 

Hon.  John  Sherman,  do. 


No.  855. 

Mr.  T.  Hatch  &  Sons  to  Mr.  Sherman. 

34  Wall  Street,  New  York,  January  27,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir:  Under  date  of  the  24th  we  forwarded  to  the  Register  of 
the  Treasury,  $39,000  United  States  registered  stock,  loan  of  1867,  con¬ 
sols  (which  we  had  taken  in  exchange  for  new  4s),  viz: 


Nos.  16795-97  (3),  $10,000  each .  $30,000 

No.  S40-2  (1)  .  5,000 

Nos.  34936-39  (4),  $1,000  each . . .  4, 000 


At  the  time  our  letter  was  mailed,  no  advices  had  been  received  of 
the  eighty -fourth  call,  which  includes  these  numbers,  and  therefore  we 
assumed  that  these  bonds,  being  actually  in  transitu,  would  be  trans¬ 
ferred,  as  we  know  by  our  own  experience  and  that  of  our  neighbors, 
has  been  the  uniform  custom  of  the  Treasury  Department.  And  yet 
we  received,  this  morning  a  letter  dated  January  25th  acknowledging 
receipt  and  promising  to  issue  as  per  assignment,  and  forward  new  cer¬ 
tificates  as  requested  as  soon  as  practicable — adding,  however,  “  these 
bonds  have  been  called  and  will  be  returned  to  you  by  the  Secretary 
of  the  Treasury.” 

Unless  this  was  written  under  some  misapprehension,  we  submit  that 
the  decision  should  be  reconsidered.  We  would  not  for  a  moment  ques¬ 
tion  the  right — in  fact,  the  duty — of  the  Treasury  to  make  its  own  rules, 
but  think  that  you  will  admit  that  when  a  rule  has  been  established  by 
custom  it  should  not  be  changed  without  some  notice,  in  order  to  protect 
from  loss  those  who  are  acting  in  good  faith  and  facilitating  the  very 
desirable  reduction  of  the  rate  of  interest  from  6  per  cent,  to  4  per 
cent.,  and  that  for  a  very  small  brokerage.  The  change  of  this  rule 
without  our  knowledge,  if  not  reconsidered,  actually  puts  a  loss  upon  us. 

Of  course,  in  the  future,  we  can  and  should  conform  to  this  new  rule, 
or  any  other  duly  announced,  but  hope  that  you  will  see  the  justice  of 
our  request  to  have  the  transfer  of  this  $39,000  made,  as  has  been  done 
heretofore  under  the  same  circumstances. 

Very  respectfully,  W.  T.  HATCH  &  SONS. 
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No.  856. 

Mr.  Sherman  to  First  National  Hank,  Xetc  York. 

Treasury  Department,  January  27,  1879. 

H.  C.  Fahnestock,  Esq., 

Vice- President  First  National  Bank ,  New  York: 

Sir:  Your  letter  of  the  25th  instant  is  received. 

I  still  think  that  we  are  not  prepared  to  assume  a  present  burden  of 
fifteen  to  eighteen  million  of  dollars  to  redeem  bonds  not  due  for  nearly 
three  years,  and  that  we  had  better  go  ou  refunding  as  heretofore. 

The  pension  bill,  though  no  doubt  much  exaggerated,  will,  probably, 
exhaust  our  surplus  revenue  for  a  year  or  two,  though  its  operations 
will  be  slow,  and  it  is  likely  that  authority  to  sell  bonds  for  the  purpose 
of  payment  will  be  given. 

Refunding  goes  on  more  rapidly  than  I  wish,  as  I  am  afraid  tliere 
will  be  a  clog  by  the  1st  of  April,  when  calls  begin  to  mature. 

Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  857. 


Eighty-fifth  call. — Redemption  of  5-20  bonds  of  IS 65. — Consols  of  1867. 

wo.  Treasury  Department, 

s£reury"»  omce.'  January  28, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
dent,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  Five-twenty  bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  28th  day  of 
April,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day: 

Coupon  Bonds,  dated  July  1,  1867,  namely : 


$50 — No.  64001  to  No.  7JOOO,  both  inclusive. 

$100 — No.  85001  to  No.  100000,  both  inclusive. 

$500 — No.  62001  to  No.  69r00,  both  inclusive. 

$1,  OOO — No.  86001  to  No.  100000,  both  inclusive. 

Total  coupon . * . . $10, 000,  000 


Registered  Bonds, 

'‘Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1872,” 

as  follom  : 

$50 — No.  2551  to  No.  2800,  both  inclusive. 

$100 — No.  18501  to  No.  20300,  both  inclusive. 

$500 — No.  9351  to  No.  9900,  both  inclusive. 

$ l .  ooo — No.  35301  to  No.  38200,  both  inclusive. 

$5.  WO — No.  10151  to  No.  10800,  both  inclusive. 

$10,  OOO — No.  17001  to  No.  18450,  both  inclusive. 


Total  registered .  .  10, 000, 000 

Aggregate . . .  20, 000, 000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty  mill¬ 
ion  doll  curs. 

All  United  States  bonds  forwarded  for  redemption,  should  be  addressed 
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to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption." 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
diving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  858. 


Mr.  Sherman  to  Messrs.  Belmont  «(•  Co. 

Treasury  Department,  January  28,  1871). 
Messrs.  August  Belmont  &  Co.,  New  York  City  : 

Gentlemen  :  It  will  be  noticed  that  under  the  present  contract  be¬ 
tween  yourselves  and  associates  and  the  department  (of  the  21st  instant) 
the  expenses  of  maintaining  the  agency  at  Loudon  are  to  be  paid  by  the 
department. 

I  have  designated  Charles  F.  Conant,  the  former  agent,  to  take  charge 
of  the  agency  and  to  pay  all  the  expenses  connected  therewith.  As  the 
department  has  no  disbursing  office  in  London,  I  have  to  ask  that  you 
and  your  associates  advance  to  him  such  sums  of  money  as  he  may  need 
for  the  purpose,  the  amount  to  be  allowed  you  in  the  adjustment  of  your 
accounts  under  the  contract.  The  matter  was  mentioned  to  your  asso¬ 
ciates  at  the  time  the  contract  was  made,  and  they  saw  no  objection  to 
this  plan  of  paying  the  expenses,  and  it  will  be  a  great  convenience  to 
the  department. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  859. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  January  28,  1879. 

Hon.  Chas.  F.  Conant  : 

Sir  :  In  connection  with  my  letter  of  the  22d  instant  appointing  you 
to  take  charge  of  the  agency  in  London,  for  refunding  purposes,  I  have 
to  inform  you  that  Mr.  Isaac  N.  Martin  and  Mr.  William  W.  Uttz,  of 
this  department,  have  been  designated  to  assist  you. 

You  will  designate  one  of  the  gentlemen  above  named  to  assume  full 
charge  and  responsibility  for  the  transaction  of  the  business  intrusted  to 
you  and  the  safe  keeping  of  the  securities  in  your  custody  during  your 
absence  on  account  of  sickness  or  any  other  cause,  and  advise  me  of 
your  action. 

I  have  asked  Mr.  Belmont  and  associates  to  advance  you  the  necessary 
funds  for  the  payment  of  all  expenses  connected  with  the  agency,  the 
amount  to  be  allowed  in  final  settlement  with  the  department  under 
their  present  contract. 

You  will  pay  the  salaries  and  expenses  connected  with  the  agency  ujmju 
vouchers  as  far  as  practicable,  keeping  an  account  thereof  and  trails 
mitting  to  me  a  statement  of  the  amount  at  the  close  of  each  month  for 
my  information. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  860. 

Messrs.  Kuhn,  Loeh  &  Co.  to  Mr.  Sherman. 

[Telegram.] 

New  York,  January  28, 1879. 
Hon.  John  Sherman,  Secretary,  Washington : 

Cau  you  send  for  us,  upon  previous  payment  here,  one  or  two  millions 
coupon  fours  to  London,  together  with  the  other  bonds  you  are  sending 
there,  and  to  be  delivered  to  our  correspondents  there?  Please  reply. 

KUHN,  LOEB  &  CO. 


No.  861. 


Mr.  Sherman  to  Messrs.  Kuhn,  Loeh  &  Co. 

[Telegram.  ] 

Treasury  Department,  January  28,  1879. 
Kuhn,  Loeb  &  Co.,  New  York : 

Can  deliver  you  fours  in  New  York,  but  cannot  in  London  during 
continuance  of  contract  with  Rothschilds  and  others. 

JOHN  SHERMAN,  Secretary. 


No.  862. 


Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 


Office  of  U.  S.  Assistant  Treasurer, 

New  York,  January  28,  1879. 

Sir  :  I  inclose  herewith  a  statement,  showing  the  condition  of  the  col¬ 
laterals  deposited  in  this  office  at  the  close  of  business  on  the  22d  in¬ 
stant  in  connection  with  the  4  per  cent.  loan.  It  embodies  the  results 
of  a  careful  count  and  examination  made  by  a  committee  appointed  by 
me  for  that  purpose. 

It  will  be  seen  that  the  aggregate  amount  held  for  each  of  the  depos¬ 
iting  banks  agrees  with  the  amouut  reported  in  our  daily  report  for  that 
day, except  in  the  case  of  the  Hanover  Bank,  where  the  statement  shows 
an  excess  of  $300,  and  in  that  of  the  Bank  of  the  State  of  New  York, 
where  it  shows  an  excess  of  $10,000. 

The  first  item  ($300)  is  due  to  an  error  of  Mr.  White  in  making  up  our 
daily  report  for  the  22d  instant,  the  surplus  of  the  Hanover  Bank  being 
there  stated  $300  less  than  it  was  ascertained  to  be  by  actual  count. 

The  $  10,000  item  was  found  in  a  package  marked  $50,000,  but  really 
containing  $30,000.  It  no  doubt  belongs  to  the  bank  depositing  the 
package,  ami  will  be  returned  or  accounted  for. 

The  surplus  (which  represents  the  5  percent,  margin  required  on  coin, 
United  States  notes,  and  4  per  cent,  bonds)  is  entered  separately  in  the 
daily  reports,  but  in  the  statement  it  is  included  under  the  heads  of 
United  States  notes  or  coin. 
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As  to  differences  in  tlie  classification,  all  4  per  cent,  bonds  held  as 
collateral  are  included  in  the  daily  reports,  under  the  head  u  United 
States  bonds,”  whilst  in  the  statement  they  are  included  under  the  bead 
“  four  per  cents,”  that  is,  added  to  the  4  per  cent,  bonds  undelivered. 

With  these  explanations,  1  trust  the  statement  will  be  readily  under¬ 
stood,  and  I  will  only  add  in  this  connection  that  the  department  has 
the  means  of  testing  the  accuracy  of  both  our  daily  and  special  reports 
as  to  amounts  by  a  comparison  of  them  with  its  own  records  for  the  cor¬ 
responding  dates,  since  the  collaterals  reported  to  be  on  deposit  here 
added  to  the  4  per  cent,  bonds  not  delivered  should  equal  the  total 
amount  of  the  4  per  cent,  bonds  with  which  we  are  charged. 

It  is,  perhaps,  unnecessary  to  repeat  that  the  measure  of  refunding 
has  very  much  increased  the  labor  and  responsibility  at  this  office,  and 
if  the  business  continues  to  expand  in  the  future  it  must  soon  assume 
proportions  that  may  make  it  expedient  to  change  the  present  arrange¬ 
ment  for  the  care  and  management  of  the  securities.  As  stated  in  pre¬ 
vious  correspondence,  it  has  so  far  fallen  on  Mr.  White,  and  the  manner 
in  which  he  has  performed  this  duty  reflects  the  highest  credit  on  his 
accuracy,  promptness,  and  fidelity,  but  there  is  a  limit  to  what  even  a 
man  of  his  capability  can  accomplish  with  due  regard  to  other  matters 
claiming  his  attention,  and  if  the  Secretary  should  decide  in  the  contin¬ 
gency  mentioned  to  place  the  securities  in  charge  of  one  or  more  Treas¬ 
ury  officers  detailed  for  that  purpose  I  should  not  regret  it. 

Very  respectfully,  THOS.  UILLUOUSE, 

1  xxhftant  Treasurer,  Unite:!  Mule*. 

Hon.  John  Shkuman,  Secretary. 


Statement  of  (oUateralx  held  by  the  axxixlant.  treasurer  of  the  failed  State x  at  Xnr  York,  on 
account  of  mibnci  iptioius  to  the  4  per  cent .  frmn,  at  the  clone  of  bunint January  1 J,  1^79. 


Bonds. 

Coin  and 

Hanks. 

— 

— 

r - 

Cnitcd 

Slaio 

Total. 

Called. 

0  per  cent. 

:  5  per  cent. 

1 

4 A  per  ct. 

4  per  cent 

notes. 

First  National  Hank 

1 

i 

of  Now  York.  . 

$7,971,000 

$5,893,000 

$4,  036,  000  j 

i 

$1,  260,  0(H) 

$997.  200 

$3,  382.  000  $24.  139.  800 

National  Hank  of  the 

Stntr  of  New  York 
Bank  of  Now  York, 

832,000  | 

4,817,000 

I,  775,  000 

1,  319,  000 

3,  100,  500 

20.  500 

11,  870. 0W 

N.  B  A 

Continental  Nat  ional 

71,000 

1,400,000 

1,  556,  000 

i 

1,  010,  500 

5,  475,  Odo 

315,  (MM) 

0,  887,  SOD 

Bank . 

Hanover  National 

1,000,  500  ! 

1 

2,  580,  500 

1,  515,  000 

380,  000 

400,  000 

157,  500 

6,  039,  500 

Bank  . . . 

National  Hank  of 

952,000 

1 

I,  054,  000 

| 

049,  500 

2,040,000 

529,  550 

540,  OOO 

5.  765.  0 50 

Commerce 

Second  National 

007,000 

| 

618,  000 

1,  794,  000 

375,  000 

175,  000 

519,  250 

4,  088,250 

Ban  1*,  New  York  . . 
Cham*  National  Bank, 

370,500 

!  1 

528,000 

322,  500 

79,  000 

200,  000 

1,  500,  000 

New  York  . . 

34,000 

;  ! 

190,  000 

90,  000 

1  320, 000 

j 

136,  500 

776,  500 

First  National  Bank, 

Providence,  K.  I.  . 

'  i 

1 50,  000 

15<\ 

1 

Total  . . 

l  11,844,000 

1  17,140,500 

i  12,414,000 

6,  783,  500 

10,  883,  250 

5.  060,  750 

64,  216,  600 

WILLIAM  SUKKKH, 

K.  W.  HALF,, 

Examining  OommitUf. 
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No.  863. 


Mr.  Sherman  to  Mr.  Young. 

Treasury  Department,  January  28,  1879. 
IIoii.  Casey  Young,  Home  of  Representatives  : 

Sir:  Your  letter  of  the  26th  instant,  asking  ray  opinion  as  to  the  best 
investment  to  be  temporarily  made  of  a  portion  of  the  charity  fund  sent 
to  Memphis  during  the  recent  prevalence  of  the  yellow  fever,  is  received. 

The  only  United  States  bond  that  is  now  attainable  at  par  is  the  four 
[per]  cent,  bond,  which  is  no  doubt  the  safest  investment,  but  with  small 
interest,  that  can  be  made.  Bonds  bearing  a  higher  rate  of  interest  can 
only  be  purchased  at  a  premium,  aud  therefore  1  should  advise  yon  to 
make  the  investment  in  fours. 

Very  respectfully,  JOHN  SIIERMAN,  Secretary. 


No.  8(14. 

Mr.  Sherman  to  the  Secretary  of  State. 

Treasury  Department,  January  29, 1879. 
Hon.  William  M.  Evarts,  Secretary  of  State: 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  23d  instant,  coveringcopy  of  a  communication  from  the  United  States 
consul  at  Liverpool  of  the  (late  of  January  1,  in  which  he  otters  the  serv¬ 
ices  of  his  office  to  aid  in  subscriptions  to  the  four  per  cent.  loan. 

In  reply,  I  have  to  say  that  it  was  deemed  advisable  to  negotiate  these 
bonds  in  Europe  through  the  agency  of  prominent  bankers  of  London, 
who  are  now  acting  under  a  contract  with  the  government  lor  that  pur¬ 
pose. 

No  doubt  it  would  have  been  possible  to  have  sold  many  bonds  through 
the  consular  officers,  but,  by  reason  of  necessity  for  prompt  sales  in 
Europe  to  meet  called  bonds  held  there,  it  was  thought  not  advisable  to 
offer  these  bonds  in  a  different  mode  and  through  different  agencies 
than  previous  loans  abroad. 

I  appreciate  the  interest  taken  by  the  consul  at  Liverpool  in  the  mat¬ 
ter,  and  if  the  parties  to  the  present  contract  fail  to  make  sales  as  antici¬ 
pated,  it  will  then  be  advisable  to  offer  the  bonds  in  the  English  market 
in  the  manner  he  proposes. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  865. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  January  31, 1879. 

Hon.  Charles  F.  Conant, 

In  Charge  of  Agency  for  Refunding  the  Public  Debt , 

London ,  England : 

Sib  :  I  have  to  advise  you  that  I  have  shipped  this  day  per  steamship 
Britannic,  in  the  custody  of  yourself  and  1.  N.  Martin  aud  W.  W.  Uttz, 
of  this  department,  three  safes,  containing  United  States  coupon  and 
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registered  bonds  of  the  4  per  cent,  consols  of  1907,  amounting  to 
$12,865,000,  described  as  follows : 


Coupon  bonds. 


Noe.  43201  to  43700,  500  50e 
Noe.  120701  to  121200,  500  100e 

Noe.  31701  to  32700,1,000  500s 
Nos.  66576  to  76000,  9,425  1,000s 


$25,000 

50,000 

500,000 

9,425,000 


Total  coupon  bonds 


10,000,000 


Registered  bonds. 


Nos.  3101  to  3200,100  50s .  $5,000 

Nos.  12501  to  12600,  100  100s .  10,000 

Nos.  7801  to  7900,100  500s . 50,000 

Nos.  15101  to  15400,  300  1,000s .  300,000 

Noe.  3201  to  3300,  100  5,000s .  500,000 

Nos.  5001  to  5200,  200  10.000s .  2,000,000 


Total  of  registered  bonds . .  2. 865, 000 


Of  the  above,  you  will  deliver  to  Messrs.  R.  Raphael  &  Sons,  of  Lon¬ 
don,  coupon  bonds  Nos.  66576  to  70175,  for  $1,000  each,  amounting  to 
$3,600,000,  on  account  of  a  subscription  made  by  the  First  National 
Bank  of  New  York,  January  17,  1879,  receiving  in  payment  therefor 
United  States  matured  called  bonds,  or  Uuited  States  matured  coin  cou¬ 
pons,  and  the  securities  received  on  account  of  said  delivery  you  will  please 
forward  to  the  department  with  the  least  possible  delay,  after  having 
scheduled  and  canceled  them. 

The  remainder  of  the  bonds  transmitted  to  you  may  be  delivered  to 
the  Messrs.  Rothschild  &  Sons,  as  required  by  them,  upon  payment 
being  made  in  full  therefor,  as  provided  in  the  contract  dated  January 
21  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  866. 

Continental  National  Bank,  New  York,  to  Mr.  Sherman. 

Continental  National  Bank, 

New  York ,  January  31,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir  :  When  I  had  the  honor  of  waiting  upon  you  in  Washington,  there 
was  one  point  upon  which  I  had  intended  learning  your  pleasure,  but 
omitted  to  do  so,  viz,  whether  subscriptions  made  with  the  intention  of 
allowing  the  4  per  cent,  bonds  to  remain  in  the  sub-treasury  as  collateral 
would  have  your  approval,  or  whether  you  would  prefer  subscriptions 
only  for  immediate  delivery. 

We  have  thus  far  limited  ourselves  to  the  latter  class,  and  have  de¬ 
clined  many  large  subscriptions  where  the  parties  desired  to  have  time 
on  the  purchase  (60  to  90  days)  at  a  low  rate  of  interest  that  could  only 
be  warranted  by  presupposing  that  the  bonds  could  rest  with  the  gov¬ 
ernment  against  the  deposit.  We,  however,  interpreted  your  order  re¬ 
quiring  5  per  cent,  margin  on  United  States  notes  and  4  per  cents,  (the 
atter  redeposited)  as  intended  to  discourage  the  lodgment  of  either 
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against  deposits,  and  have,  therefore,  tried  to  conform  to  what  we  con¬ 
ceived  to  be  the  spirit  of  the  order. 

As  other  agents,  however,  are  taking  subscriptions  on  time  in  the 
manner  referred  to,  we  begin  to  feel  that  onr  interpretation  of  your  wishes 
may  have  been  erroneous. 

We  have  already  exceeded  twenty-five  millions  in  our  subscriptions, 
which  makes  us  second  only  to  the  First  National  Bank  in  furthering 
your  great  work  of  refunding  the  debt;  and  had  we  felt  sure  of  your 
wishes  in  the  particulars  asked,  we  could  have  contributed  still  larger 
figures. 

Very  respectfully,  EDMUND  D.  RANDOLPH,  President. 


No.  867. 

Mr.  Sherman  to  First  National  Bank ,  Conshohocken ,  Pa. 

Treasury  Department,  January  31,  1879. 
Cashier  First  National  Bank,  Conshohocken,  Pa: 

Sir:  Your  letter  of  the  18th  instant,  stating  that  your  bank  is  con¬ 
sidering  tiie  propriety  of  exchanging  the  “five  per  cent,  bonds  of  1881,” 
now  held  by  the  Treasurer  of  the  United  States  as  security  for  circula¬ 
tion,  for  the  “four  per  cent,  consols  of  1907,”  and  asking  whether  a  com¬ 
mission  will  be  allowed  the  bank  as  though  a  sale  of  the  4  per  cent, 
bonds  were  made,  also  whether  the  department  has  a  prescribed  form 
for  use  to  accomplish  this  purpose,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  exchange  may  be  made,  if  de¬ 
sired;  but  none  of  the  “five  per  cent,  bonds  of  1881”  are  yet  subject  to 
call,  and  the  department  cannot  receive  them  in  payment  of  4  per  cents 
subscribed  for.  It  will,  therefore,  be  necessary  for  your  bank  to  first 
purchase  the  4  per  cents,  and  substitute  them  for  the  5  per  cents  now 
held  as  security  before  the  latter  can  be  withdrawn. 

I  inclose  herewith  for  your  information  copy  of  department  circular 
of  the  1st  instant,  showing  the  commission  allowed  on  subscriptions. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  868. 


Eighty-sijcth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1867 

Treasury  Department, 
Washington ,  I).  C.,  February  1,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “Au  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “five-twenty  bonds,”  of 
the  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  1st  day 
of  May,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 
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Coupon  Bonds,  dated  July  1,  1867. 

$50 — No.  70001  to  No.  75000,  both  inclusive. 

8100— No.  100001  to  No.  115000,  both  inclusive. 

$500 — No.  69001  to  No.  75000,  both  inclusive. 

81,000 — No.  100001  to  No.  114000,  both  inclusive. 

'  Total  coupon . 1 .  810, 000.  000 


Registered  Bonds, 


“  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1872.’’ 

$50 — No.  2801  to  No.  :<000,  both  inclusive 

8100 — No.  20301  to  No.  21900,  both  inclusive. 

$500 — No.  9901  to  No.  10050,  both  inclusive. 

81,000 — No.  118201  to  No.  40900,  both  inclusive. 

$5, 000 — No.  10801  to  No.  11500,  both  inclusive. 

810,000 — No.  18451  to  No.  19700.  both  inclusive. 

Total  registered .  810, 000,  000 

Aggregate .  $20,000,000 

The  amount  outstanding,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  sboidd  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  oue  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  ow>iers, 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  8G9. 


Mr.  Sherman  to  Continental  National  Hank ,  New  York. 

0 

Treasury  Department,  February  1,  1S79. 
Edmund  D.  Randolph,  Esq., 

President  Continental  National  Bank ,  New  York: 

Sir:  Your  letter  of  the  31st  ultimo  is  received. 

It  would  seem  that  the  question  you  put  is  one  to  be  decided  by  the 
bank  rather  than  by  the  department.  No  subscriptions  are  desired  ex¬ 
cept  such  as  will  be  certainly  paid  without  doubt  or  question  before  the 
expiration  of  the  ninety  days  either  in  gold  coin  or  called  bonds. 

It  is  not  the  interest  of  the  department  to  have  subscriptions  made 
more  rapidly  than  the  bonds  can  be  absorbed  in  the  market ;  and  there¬ 
fore  it  is  not  advisable  to  have  speculative  subscriptions,  based  upon 
future  payment,  except  when  that  future  payment  is  absolutely  secure 
to  the  bank,  as  by  the  deposit  of  5-20  bonds. 

We  look  only  to  the  banks  and  to  the  securities  held,  and  assume  that 
the  banks  will  protect  themselves  against  speculative  subscriptions  by 
their  customers 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  870. 

National  Bank  State  of  New  York  to  Mr.  Sherman. 

Tiie  National  Bank  of  the  State  of  New  York, 

New  York,  February  3,  1879. 

To  the  Secretary  of  the  Treasury, 

Washington ,  D.  C. : 

Dear  Sir:  We  have  many  inquiries  from  customers  who  have  sub¬ 
scribed  through  us  to  the  4  per  cent,  loan,  who  are  also  holders  of  large 
amounts  of  called  07s,  as  to  the  probable  course  which  the  department 
will  pursue  in  regard  to  the  calls  which  mature  in  April  next. 

It  is  feared  by  many  interested  that  the  delay  which  Mill  likely  occur 
in  receiving  returns  for  called  bonds  forwarded  will  cause  serious  incon¬ 
venience  as  well  as  great  activity  in  the  money  market.  In  the  event 
of  no  arrangement  being  made  for  receiving  the  called  bonds  in  New 
York,  if  parties  could  be  allowed  to  forward  called  bonds  on  deposit  as 
collateral — through  the  medium  of  the  express  company,  taking  receipts 
in  the  name  of  the  assistant  treasurer,  and  receiving  credit  for  the  face 
of  the  bonds  as  against  subscriptions  due  here — it  would  greatly  facili¬ 
tate  the  adjustment  of  balances  due  the  department  in  the  way  of  trans¬ 
fer  of  funds  and  avoid  the  use  of  large  amounts  of  money. 

We  would  feel  greatly  obliged  if  you  will  favor  us  with  your  views  ou 
this  subject,  and  trust  that  your  aetiou  in  regard  to  the  same  may  be 
such  as  to  effectually  allay  the  apprehension  which  appears  to  exist  on 
the  part  of  many  holders  of  called  bonds. 

Very  respectfully,  R.  L.  EDWARDS,  Cashier. 


No.  871. 


Assistant  Treasurer  United  States ,  New  York ,  to  Mr.  Sherman. 


Office  of  United  States  Assistant  Treasurer, 

New  York ,  February  3,  1879. 

Sir  :  I  am  advised  by  the  Treasurer,  in  his  letter  of  the  14th  ultimo, 
that  it  is  the  understanding  at  thg  department  that  transfers  made  by 
the  depositing  banks  on  account  of  the  four  per  cent,  loan  are  to  be  made 
in  coin,  though  in  a  subsequent  letter  he  expresses  a  doubt  whether 
such  payments  can  be  enforced. 

The  difficulty  lies  in  the  fact  that  so  long  as  United  States  notes  are 
convertible  into  gold  at  the  option  of  the  holder,  a  refusal  to  receive 
them  either  in  transfers  on  account  of  the  four  per  cent,  loan  or  other 
coiu  payments  will  be  likely  to  induce  their  immediate  presentation  for 
redemption,  thus  practically  compelling  the  Treasury  to  furnish  the 
gold,  or,  in  other  words,  to  accept  notes  in  payment  of  coin  dues,  as  the 
result  of  the  transaction  when  completed  in  this  way  must  be  an  in¬ 
crease  in  notes  and  not  in  coin.  In  the  absence  of  any  positive  instruc¬ 
tions  in  the  matter,  and  in  view  of  the  difficulty,  if  not  the  impossibility, 
of  enforcing  coiu  payments  in  these  transfers,  I  beg  leave  to  inquire  if 
we  shall  accept  notes  wheu  tendered,  as  we  have  hitherto  done,  and 
whether  we  shall  in  such  cases  use  the  word  “dollars”  or  “coiu”  infill¬ 
ing  up  the  certificates.  I  notice  that  the  recent  contract  with  the  syn¬ 
dicate  limits  the  payments  in  money  to  “  gold  coin,”  but  will  not  the 
correspondents  of  the  London  firms  here  be  able  to  substitute  United 
States  notes  in  the  way  just  described  ? 

Very  respectfully,  THOS.  IIILLHOUSE. 

The  Hon.  John  Sherman,  Secretary. 
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No.  872. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York. 

Treasury  Department,  February  4,  1879. 
Thomas  Hillhouse,  Esq., 

Assistant  Treasurer  United  States ,  New  York : 

Sir:  Iu  addition  to  the  shipments  of  bonds  from  your  office  to  this 
department  authorized  by  my  letter  of  the  20tli  ultimo,  you  are  hereby 
authorized,  upon  the  receipt  of  a  written  request  from  the  owner  of  any 
called  coupon  bonds  held  by  your  office  as  security  for  subscriptions  to 
the  four  per  cent,  loan,  to  perforate  the  bonds  in  the  usual  manuer  and 
to. transmit  them  to  this  office  by  express  for  credit  of  proceeds  in  the 
account  of  the  bank  owning  the  bonds. 

Upon  like  request  you  will  also  transmit  to  this  office,  without  per¬ 
forating,  called  registered  bonds  held  for  like  purpose,  the  proceeds  to 
be  credited  in  like  manuer. 

Registered  bonds  sent  from  your  office  to  this  department  may  be 
sent  by  messengers  as  heretofore.  Coupon  bonds,  complete  or  perforated, 
will  be  sent  by  express. 

It  is  understood  that  these  shipments  are  to  be  made  at  the  risk  and 
expense  of  the  owners  of  the  bonds,  and  you  will,  therefore,  before  ship¬ 
ment,  collect  of  the  parties  iu  interest  the  following  rates  when  sent  by 
express : 

For  every  amount  of  $1,000  or  fractional  part  thereof:  on  coupon 
bonds,  complete,  20  cents;  on  coupon  bonds  perforated,  12i  eeuts;  on 
registered  bonds,  15  cents;  depositing  the  amount  collected  to  the  credit 
of  the  United  States  Treasurer  in  your  office,  iu  your  name,  as  a  repay¬ 
ment  to  “Appropriation  for  refunding  the  national  debt — 4  per  cent.,” 
transmitting  to  this  office  the  original  certificate  therefor,  noting  on  it 
the  names  of  the  parties  on  whose  account  the  shipments  were  made 
and  the  dates  and  amounts  of  the  shipments. 

The  expenses  of  messengers  will  be  collected  by  you  and  paid  out 
directly.  You  will  retain  in  your  office  a  schedule  of  all  bonds  thus 
shipped  and  note  on  each  package  sent  the  character  of  the  contents. 

Please  advise  the  banks  interested  of  the  contents  of  this  letter. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  873. 

Mr.  Sherman  to  National  Bank  State  of  New  York. 

Treasury  Department,  February  4,  1879. 

R.  L.  Edwards,  Esq., 

Cashier  National  Bank  of  the  State  of  New  York ,  New  York : 

Sir  :  In  reply  to  your  letter  of  the  3d  instant,  on  .the  subject  of  the 
called  bonds  which  mature  in  April  next,  and  asking  whether  some 
arrangement  can  be  made  whereby  they  can  be  used  in  adjusting  bal¬ 
ances  due  the  government  for  four  per  ceut  subscriptions,  I  have  to 
state  that  such  bonds  will  be  received  at  this  department  for  redemption 
and  credit  of  their  proceeds,  including  interest  to  maturity  of  the  calls 
in  which  they  are  embraced  as  a  “  transfer  of  funds”  on  account  of  four 
per  cent,  subscriptions,  and  a  certificate  of  deposit  for  the  amount  will 
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be  issued  in  favor  of  the  banks  for  whose  account  the  bonds  are  trans¬ 
mitted. 

The  bonds  may  be  placed  w  ith  the  assistant  treasurer  at  New  York, 
to  be  forwarded  to  this  department  at  the  risk  and  expense  of  the  owners ; 
and  a  letter  of  instruction  has  this  day  been  addressed  to  that  officer,  to 
whom  you  are  referred  for  further  particulars. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  874.  • 

Mr.  Sherman  to  Assistant  Treasurer ,  New  York. 

Treasury  Department,  February  5,  1879. 
United  States  Assistant  Treasurer,  New  York ,  N.  Y.  : 

Sir  :  I  have  received  your  letter  of  the  3d  instant,  stating  the  diffi¬ 
culty  in  enforcing  coin  payments  of  transfers  from  depositary  banks  on 
account  of  the  four  per  cent,  loan,  and  asking,  in  view  of  the  circum¬ 
stances,  whether  you  should  use  the  word  “  dollars  ”  or  “  coin  ”  in  fill¬ 
ing  up  certificates  issued  on  this  account. 

In  reply,  I  have  to  inform  you  that  under  the  provisions  of  depart¬ 
ment’s  circular  of  January  1,  1879,  transfers  on  account  of  subscriptions 
to  the  loan  are  required  to  be  made  in  coin ;  but  under  the  requirements 
of  the  resumption  act,  a  tender  of  United  States  notes  at  your  office  is 
practically  the  same  as  a  coin  payment. 

There  would  appear  to  be  nothing  gained,  therefore,  by  requiring 
payment  in  actual  coin;  and  the  word  “coin”  may  as  well  be  left  out  of 
the  certificates  on  account  of  such  transfers  hereafter  to  be  issued. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  875. 

Eighty-seventh  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1867. 

Treasury  Department, 
Washington,  D.  C.,  February  6, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  na¬ 
tional  debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest 
of  the  bonds  herein-below  designated,  known  as, “five-twenty  bonds,” 
of  the  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  6th 
day  of  May,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  1867. 

>50 — No*  75,001  to  No.  80,000,  both  inclusive. 

>100 — No.  115,001  to  No.  130.000,  both  inclusive. 

$500 — No.  75,001  to  No.  81,000,  both  inclusive. 

*$1,000 — No.  114,001  to  No.  129,000,  both  inclusive. 

Total  coupon . .  $10,000,000 
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Registered  Bonds 

'‘Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1872.” 

$50 — No.  3.001  to  No.  3,100,  both  inclusive. 

$100 — No.  21,901  to  No.  22,950,  both  inclusive. 

$500 — No.  10,651  to  No.  11,150,  both  inclusive. 

$1,000 — No.  40,901  to  No.  42,300,  both  inclusive. 

$5,000 — No.  11,501  to  No.  12,150,  both  inclusive. 

$10,000— No.  19,701  to  No.  21,300,  both  inclusive. 

Total  registered .  10,000,000 

Aggregate  . . .  20, 000,  000 

« 

The  amount  outstanding ,  included  iu  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “the  Secretary  of  the  Treasury  for  re¬ 
demption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereoj. 

JOHN  SHERMAN,  Secretary. 


No.  870. 

Messrs.  Kuhn ,  Loeb  d*  Co.  to  Mr.  Sherman. 

New  York,  February  7,  1879. 

lion.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir:  We  take  the  liberty  of  addressing  you  upon  the  question  of  the 
settlement  for  the  subscription  to  the  4  per  cent,  bonds  to  be  made  dur¬ 
ing  the  coming  month  of  April. 

The  amount  of  subscriptions  to  be  settled  for  by  the  banks  during 
April  by  payments  into  the  Treasury  is  one  hundred  and  fifty  millions, 
against  which,  it  is  true,  a  like  amount  of  five-twenties  has  been  called 
for  redemption.  Experience  teaches,  however,  that  the  bonds  called  are 
generally  not  collected  by  the  owners  to  the  full  amount  of  the  call,  and 
while  heretofore,  when  funding  proceeded  more  slowly,  this  non-presenta¬ 
tion  for  payment  of  all  the  bonds  on  the  date  of  the  rtiaturity  of  a  call 
did  not  affect  the  money  market,  in  the  present  state  of  affairs  such 
large  sums  representing  called  five-twenties  awaiting  collection  will, 
in  all  probability,  accumulate  in  the  Treasury  that  the  money  market 
must,  as  a  consequence,  become  seriously  embarrassed. 

The  thanks  of  the  entire  financial  community  are  due  to  you  for  the 
ability  with  which  you  have  heretofore  managed  to  overcome  all  difficul¬ 
ties  in  the  way  of  resumption  and  funding,  and  we  ourselves  feel  satis¬ 
fied  that  you  have  already  considered  the  above-stated  difficulties. 

Being,  as  you  are  aware,  largely  engaged  iu  the  sale  of  4  per  cents, 
aud  desiring,  as  prudent  business  men,  to  provide  against  contingencies, 
you  will  pardon  us  for  applying  to  you  for  an  explanation  of  the  situa¬ 
tion  as  you  take  it. 

We  can  see  only  one  way  open,  if  serious  embarrassments  are  to  be 
spared  to  the  money  market,  viz,  that  the  proceeds  of  the  sales  of  the 
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4  per  cents  now  in  the  national  banks  subject  to  your  call  shall  be 
called  in  only  as  fast  as  the  called  bonds  are  actually  presented  for  pay¬ 
ment,  and  shall  not  be  called  in  one  day  previous  to  the  maturity  oi 
calls,  as  has  been  the  practice  heretofore. 

We  will  consider  it  a  special  favor  if  you  will  reply  fully  to  our  in¬ 
quiry,  and  we  remain,  honorable  sir, 

Very  respectfully,  yours,  KUHN,  LOEB  &  CO. 


No.  877. 

21r.  Sherman  to  Assistant  Treasurer  United  States,  Boston. 

Treasury  Department,  February  8, 1879. 

F.  Haven,  Jr.,  United  States  Assistant  Treasurer ,  Boston ,  Mass.: 

Sir  :  In  the  receipt  of  any  registered  bonds  which  may  be  hereafter 
tendered  you  by  a  depositary  bank  in  exchange  for  4  per  cent,  bonds 
sent  you  by  this  department  for  delivery,  you  will  take  from  the  party 
in  interest  such  an  assignment  or  power  of  attorney  as  will  enable  you 
to  fully  control  the  bonds,  and  upon  the  written  request  of  the  party  in 
interest  you  may  transmit  by  express  to  this  office  for  redemption  and 
credit  in  account  any  called  bonds  held  by  you  as  security  for  subscrip¬ 
tions,  interest  to  be  allowed  here  up  to  date  of  their  maturity. 

The  packages  sent  should  be  addressed  to  the  “  Loan  Division,  Secre¬ 
tary’s  Office.” 

It  is  understood  that  such  shipments  are  to  be  sent  at  the  risk  and 
expense  of  the  party  in  interest,  and  before  shipment  you  will  collect  on 
each  $1,000,  or  fractional  part  thereof  to  be  shipped,  amounts  as  follows: 

On  coupon  bonds,  20  cents;  on  registered  bonds,  10  cents;  depositing 
the  amount  collected  to  the  credit  of  the  Treasurer  of  the  United  States 
in  your  office  as  a  repayment  to  the  appropriation  “refunding  the 
national  debt  4  per  cent.,”  and  transmitting  to  this  office  the  usual  cer¬ 
tificate  of  deposit,  on  which  should  be  noted  the  dates  and  amounts  of 
the  shipments  on  account  of  which  the  money  was  collected. 

You  will  keep  a  full  record  of  all  bonds  forwarded  under  these  in¬ 
structions,  and  will  note  on  the  packages  sent  the  character  and  amount 
of  the  contents. 

You  will  reuder  to  this  and  the  Treasurer’s  office  a  daily  statement  of 
the  Iwnds  held  by  you  as  security,  showing  in  detail  to  whom  they  belong. 

You  may  communicate  this  information  to  the  banks  interested. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  878. 

Mr.  Sherman  to  First  National  Bank ,  Netc  York. 


Treasury  Department,  February  8, 1879. 
H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York  City ,  N.  Y. : 

Sir:  Your  letter  of  the  6th  instant,  again  asking  that  legal-tender 
notes  be  received  by  sub-treasury  offices  outside  of  New  York  in  payment 
of  balances  due  from  your  bank  on  account  of  subscriptions  to  the  four 
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per  cent,  loan,  has  been  received  and  carefully  considered,  but  for  rea¬ 
sons  heretofore  stated  I  do  not  think  it  advisable  to  grant  your  request. 

I  will  add  that  the  receipts  in  the  sub-treasuries  outside  of  New  York 
are  already  in  excess  of  the  amounts  which  the  department  can  disburse 
in  the  respective  localities  of  these  offices. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  879. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeb  &  Co. 

Treasury  Department,  February  11,  1879. 
Messrs.  Kuhn,  Loeb  &  Co.,  New  York  : 

Gentlemen  :  Your  letter  of  the  7th  instant  duly  received. 

Proper  means  to  prevent  any  injurious  effect  of  the  very  large  pay¬ 
ments  to  be  made  for  called  bonds  during  the  month  of  April  will  receive 
the  careful  attention  of  the  department.  It  is  to  be  hoped,  however, 
that  the  business  will  be  concluded  very  largely  by  the  payment  into 
the  Treasury  of  called  bonds  ou  account  of  subscriptions  to  the  four  per 
cent.  loan.  The  general  notice  and  magnitude  of  the  calls  will  probably 
bring  in  the  bonds  for  payment  more  rapidly  than  heretofore. 

Very  respectfully,  JOHN  SHERMAN  Secretary. 


No.  880. 


Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.! 


Sherman,  Washington: 

Party  has  arrived  safely  to-day. 


London,  February  11, 1879. 

CONANT. 


No.  881. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  February  12,  1879. 

Sherman,  Washington: 

Am  1  authorized  to  receive  from  Rothschild  &  Sons  temporary  collat¬ 
eral  in  limited  amounts  against  4  per  cent,  funded  loan  coupon  bond  f 
I  think  that  it  is  important  for  this  market  to  do  this.  Letter  (ot)  in¬ 
structions  leaves  no  discretion.  If  you  will  agree  to  this,  (it)  will  greatly 
facilitate  call  at  once. 

I  have  delivered  to-day  $3,000,000  4  per  cent,  coupon  bonds,  Roths¬ 
child  &  Sons,  paid  for,  according  to  the  contract.  CONANT. 
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No.  882. 

Eighty  eighth  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1867. 

Treasury  Department, 
Washington ,  D.  C.,  February  12,  1879. 
By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “five-twenty  bonds,”  of  the  act 
of  March  3, 1805,  consols  of  1807,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  12th  day  of 
May,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1807. 

$50 — No.  80001  to  No.  85000,  both  inclusive. 

$100 — No.  130001  to  No.  146000,  both  inclusive. 

$500 — No.  81001  to  No.  87000,  both  inclusive. 

$1,000 — No.  129001  to  No.  144000,  both  inclusive. 

Total  coupon .  $10, 000, 000 

Registered  Bonds, 

*•  Redeemable  at  the  pleasure  of  the  United  States  after  the  1  st  day  of  July, 

187-2”  : 

$50 — No.  3101  to  No.  3170,  both  inclusive. 

$1(4) — No.  2*2951  to  No.  23200,  both  inclusive. 

$500 — No.  11151  to  No.  11300,  both  inclusive. 

$1,000 — No.  42301  to  No.  43400,  both  inclusive. 

$5,000 — No.  12151  to  No.  13400,  both  inclusive. 

$10,000 — No.  21301  to  No.  23000,  both  inclusive. 

Total  registered .  10,000,000 

Aggregate . . .  20, 000, 000 

The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds,  forwarded  for  redemption,,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  oteners, 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  883. 

Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  February  12, 1879. 

Hon.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Means , 

House  of  Representatives : 

Sir:  I  notice  in  the  House  bill  (No.  5,477)  to  authorize  the  issue  of 
certificates  of  deposit  to  aid  in  refunding  of  the  public  debt,  which 
passed  the  Senate  on  the  11th  instant  with  an  amendment,  provides  that 
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the  money  received  therefrom  shall  be  applied  only  to  the  payment  of 
5-20  bonds. 

As  the  funding  of  the  5-20  bonds  is  proceeding  with  unexpected 
rapidity,  I  have  the  honor  to  suggest  that  the  bill  be  so  amended  as  to 
permit  the  proceeds  of  these  certificates  to  be  applied  to  the  payment 
of  any  bonds  of  the  United  States  bearing  interest  at  5  per  centum  per 
annum,  or  at  a  higher  rate,  which  may  be  redeemable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  884. 


Mr.  Sherman  to  Mr.  Conant. 
[Cable  telegram.] 


Treasury  Department,  February  13,  1870. 


Conant,  London : 

Receive  payment  for  4  per  cent,  consols  as  heretofore  by  von. 

SHERMAN. 


No.  885. 


Messrs.  Belmont  tfc  Co.  to  Mr.  Sherman.  '  • 

New  York,  February  13,  1870. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington : 

Dear  Sir:  We  are  just  in  receipt  of  a  telegram  from  Messrs.  N.  M. 
Rothschild  &  Sons,  of  London,  informing  us  that  Mr.  Conant  refuses  to 
receive  called  bonds  maturing  latertban  the  21stof  April  against  delivery 
of  4  per  cent,  bonds,  and  requesting  us  to  sisk  you  to  allow  all  called  l>onds 
to  be  taken  against  delivery  of  4s.  They  add  that  they  have  otherwise 
no  4  per  cent,  bonds  to  make  deliveries  against  their  sales,  iu  conse¬ 
quence  of  which  all  business  under  the  contract  must  stop,  and  desire 
us  to  say  that  “the  Secretary  is  too  hard  with  us.”  They  have  about 
$3,000,000  called  bonds  on  hand,  which  mature  only  a  few  days  after  the 
21st,  but  which,  under  Mr.  Cocant’s  ruling,  cannot  be  made  use  of. 

We  beg  to  recommend  Messrs.  Rothschild’s  request  to  your  earnest 
attention,  and  hope  that  you  will,  as  desired  by  them,  authorize  Mr. 
Conant  to  deliver  4  per  cents  to  them  against  all  called  bonds.  Under 
the  restrictions  placed  upon  them  by  Mr.  Conant,  it  would  certainly  be 
next  to  impossible  to  operate  to  any  extent  under  the  contract  of  the 
21st  ultimo,  particularly  as  so  much  greater  facilities  are  given  here  to 
all  subscribers,  who  are  allowed  to  deposit,  not  only  all  called  bonds, 
but  also  all  other  United  States  bonds,  in  order  to  secure  the  delivery  of 
4  per  cents,  and  consequently  would  enjoy  an  advantage  over  the  syndi 
cate  which  would  enable  them  to  undersell  and  compete  successfully 
with  the  latter. 

We  shall  be  obliged  if  you  will  kindly  telegraph  your  decision  to  ns 
to-morrow  morning,  and  also  advise  Mr.  Couautas  early  as  possible. 

We  remain,  dear  sir,  very  respectfully,  yours, 

Per  pro  AUGUST  BELMONT  &  CO. 

W.  LUTTGEN. 

W.  BEUTER. 
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No.  886. 

Mr.  Commit  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  February  14,  1879. 

Sherman,  Washington: 

Can  von  make  (a)  shipment  (of)  4  per  cent,  consols  Thursday,  twentieth  ? 

CON  A  NT. 


No.  887. 

First  National  Hank,  Neie  York ,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  February  14,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Raphael  cables  that  Conant  declines  receiving  called  bonds  maturing 
later  than  twenty-first  April.  Please  instruct  Conant  by  cable  to  deliver 
our  fours  to  Raphael,  against  equal  amount  face  value  of  called  bonds 
of  any  dates.  We  will  settle  interest  here,  as  stated  in  our  letter  to  you 
of  January  twenty-second.  They  have  nothing  to  do  with  it.  Please 
answer.  '  H.  C.  FAHNESTOCK, 

Vice-President  First  National  Hank. 


No.  888. 

Mr.  Sherman  to  Mr.  Conant. 


[Cubic  telc^rum.] 

Treasury  Department,  February  14,  1879. 

Conant,  London : 

You  may  deliver  to  Raphael  &  Sons  any  of  the  three  million  six  hun¬ 
dred  thousand  ($3,600,000)  4  per  cent,  consols,  receiving  in  exchange  any 
United  States  bonds  called  before  subscription. 

Interest  account  adjusted  here.  SIIERMAN. 


No.  889. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

[Telegram.] 

Treasury  Dkpatment,  February  14,  1879. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank,  New  York: 

Conant  instructed  to  deliver  to  Raphael  &  Sons,  receiving  any  United 
States  bonds  called  on  or  before  date  of  subscription. 

JOHN  SHERMAN,  Secretary. 


Digitized  by 


Gck  igle 


Original  from 

HARVARD  UNIVERSITY 


f>12 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


No.  890. 

First  National  Bank,  New  York,  to  Mr.  Hawley. 

[Telegram.] 

New  York,  February  14, 1879. 

«T.  B.  Hawley, 

Acting  Secretary  of  the  Treasury,  Washington,  D.  C. : 

Instructions  erroneous.  Please  cable  Conant  to  day  to  receive  three 
million  six  hundred  thousand  called  bonds,  any  date.  Interest  is  to  be 
adjusted  here.  Raphael  has  nothing  to  do  with  it,  and  we  have  now  in 
hand  over  twelve  million  called  bonds  of  the  required  dates  with  which 
to  settle.  H.  C.  FAHNESTOCK, 

Vice-President  First  National  Bank. 


No.  891. 


Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  February  14, 1879. 

Conant,  London : 

You  may  deliver  to  Rothschilds  4  per  cent,  funded  loan  bonds,  receiv¬ 
ing  (a)  like  amount  of  any  United  States  called  bonds  as  collateral 
security.  SHERMAN. 


No.  892. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

[Telegram.] 

Treasury  Department,  February  14, 1879. 
August  Belmont  &  Co.,  New  York : 

Letter  received.  Mr.  Conant  has  been  instructed  to  deliver  fours  to 
Rothschilds,  and  take  like  amount  of  any  called  bonds  as  collateral. 

JOHN  SHERMAN,  Secretary. 


No.  893. 

Mr.  Hawley  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  February  14, 1879. 
Messrs.  August  Belmont  &  C  >., 

New  York,  N.  Y. : 

Gentlemen  :  Referring  to  your  letter  of  the  13th  instant  respecting 
the  refusal  of  Mr.  Conant  to  deliver  to  Messrs.  N.  M.  Rothschild  &  Sons 
United  States  4  per  cent,  consols  against  deposits  of  temporary  collat- 
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eral,  I  have  to  advise  you  that  I  have  this  day  instructed  Mr.  Conantby 
cable  to  deliver  4  per  cent,  consols  upon  the  deposit  with  him  of  any 
United  States  called  bonds,  without  reference  to  the  date  of  maturity  of 
the  same;  this  will,  I  think,  be  satisfactory  to  you  and  to  your  associ¬ 
ates. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  894. 

Messrs.  Belmont  dc  Co.  to  Mr.  Sherman. 

New  York,  February  14,  1879. 

lion.  John  Sherman, 

Secretary  of  tlie  Treasury ,  Washington ,  D.  C. : 

Dear  Sir:  We  beg  to  acknowledge  the  receipt  of  your  telegram  of 
this  morning  informing  us  that  Mr.  Conant  had  been  instructed  to  de¬ 
liver  4  per  cent,  bonds  to  the  Messrs.  Rothschild  and  take  there  against 
a  like  amouut  of  any  called  bonds  as  collateral. 

Pray  accept  our  best  thanks  for  having  so  kindly  and  promptly  ac¬ 
ceded  to  our  request.  It  would,  undoubtedly,  much  facilitate  the  sale 
of  4  per  cent,  bonds  abroad  if  you  would  authorize  Mr.  Couantto  receive 
also  all  other  United  States  bonds  as  collaterals,  and,  in  fact,  extend  to 
the  London  syndicate  the  same  facilities  giyen  to  the  subscribers  to  the 
4  per  cent,  bonds  here. 

We  submit  this  suggestion  to  your  kind  consideration,  and  hope  to 
receive  a  favorable  reply  at  your  earliest  convenience. 

We  remain,  dear  sir,  very  respectfully,  vours, 

AUGUST  BELMONT  &  CO. 


No.  895. 

First  Xational  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank  of  New  York,  February  14, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  We  telegraphed  you  this  morning  that  Messrs.  Raphael  &  Sons 
cabled  that  the  Treasury  agents  declined  to  receive  called  bonds  matur¬ 
ing  later  than  21st  April,  aud  we  asked  you  to  instruct  Mr.  Conant  by 
cable  to  receive  called  bonds  irrespective  of  dates.  We  have  Acting 
Secretary  Hawley’s  reply  stating  that  Mr.  Conant  was  instructed  to  de¬ 
liver  to  Raphael  &  Sons,  receiving  any  United  States  bonds  called  on 
or  before  date  of  subscription. 

Your  letter  to  us  of  January  31,  says:  “In  accordance  with  your  re¬ 
quest  Mr.  Conant  has  been  instructed  to  deliver  these  bonds  to  Messrs. 
R.  Raphael  &  Sons,  Loudon,  upon  payment  in  full  therefor  made  to  him 
iu  United  States  called  bonus  or  United  States  coin  coupons.” 

To  make  the  matter  clearer  we  have  replied  to  Mr.  Hawley’s  dispatch 
as  follows :  “  Instructions  erroneous.  Please  cable  Mr.  Conant  to-day  to 
receive  $3, 600, (MX)  called  bonds  of  any  dates  in  exchange  for  our  4s. 
The  interest  is  to  be  adjusted  here.  Messrs.  Raphael  have  nothing  to 
H.  Ex.  9 - 33 
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do  witli  it.  We  have  now  in  hand  over  twelve  m  llions  called  bonds  of 
the  required  dates  with  which  to  make  settlement,”  and  we  trust  that 
your  instructions  to  Mr.  Conant  go  forward  to-day  in  order  that  there 
may  be  no  further  interruption  in  our  deliveries. 

It  is  our  intention  to  place  the  called  bonds  of  later  dates  in  our  gen¬ 
eral  collateral,  and  to  apply  in  settlement  the  required  amount  of  those 
we  now  hold.  The  $3,000,000  bonds  in  question  are  only  part  of  one  of 
our  $5,000,000  subscriptions,  and  settlement  for  them  will  differ  in  no 
wise  from  the  settlements  of  our  other  subscriptions.  And  we  want  it 
particularly  understood  that  Messrs.  Raphael  have  nothing  whatever  to 
do  with  the  question  of  interest  or  commission  and  are  simply  to  deliver 
bond  for  bond. 

Respectfully,  II.  C.  FAHNESTOCK,  V.  P. 


No.  896. 

Mr.  Hawley  to  Mr.  Conant. 

Treasury  Department,  February  14,  1879. 
Hon.  Charles  F.  Conant, 

In  charge  of  agency  for  refunding  the  public  debt ,  London ,  England  : 

Sir  :  Your  cable  announcing  your  arrival  was  duly  received.  On  the 
12th  instant  the  following  cable  was  received  from  you,  viz :  “Am  I  au¬ 
thorized  to  receive  from  Rothschild  &  Sons  temporary  collateral  in  lim¬ 
ited  amounts  against  4  per  cent,  funded  loan  coupon  bonds  f  I  think 
that  it  is  important  lor  this  market  to  do  this.  Letter  instructions  leaves 
no  discretion.  If  you  will  agree  to  this,  will  facilitate  call  at  once.  I 
have  delivered  to-day  $3,000,000  4  per  cent,  bonds  Rothschild  &  Sons 
paid  for,  according  to  the  contract,”  to  which  the  following  reply  was 
cabled  you:  “Receive  payment  for  4  per  cent,  bonds  as  heretofore  by 
you.”  On  further  consideration  the  following  dispatch  was  sent  you 
this  day,  viz :  “  You  may  deliver  to  Rothschilds  4  per  cent,  bonds,  receiv¬ 
ing  like  amount  of  any  United  States  called  bonds  as  collateral  security.” 

The  First  National  Rank  of  New  York  having  informed  the  depart¬ 
ment  that  you  had  declined  to  deliver  to  Messrs.  Raphael  &  Sons  the 
$3,600,000  subscribed  for  by  the  said  bank  upon  their  tender  of  payment 
in  United  States  unmatured  called  bonds,  the  following  instructions  have 
been  cabled  to  you  this  afternoon,  viz:  “You  may  deliver  tb  Raphael  & 
<  ’o.  any  of  the  $3,600,000  4  per  cent,  consuls,  receiving  in  exchauge  any 
United  States  bonds  called  before  subscription.  Interest  account  ad¬ 
justed  here.” 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  897. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  February  15,  1879. 

Conant,  London: 

You  may  deliver  to  Raphael  &  Sons  the  $3,600,000  4  per  cent,  con¬ 
sols,  receiving  any  United  States  called  bonds  as  collateral  security. 

Can  have  4  per  cent,  coupon  bonds  (thousands)  shipped  by  Feb¬ 
ruary  22. 
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No.  898. 

Mr.  Hawley  to  First  Xational  Bank ,  Xew  York. 

Treasury  Department,  February  15,  1879. 

H.  C.  Fahnestock, 

Vice-President  First  Xational  Bank,  Xew  York : 

Sir:  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  14th 
instant  respecting  the  delivery  to  Messrs.  Raphael  &  Sons,  in. London, 
of  the  $3,000,000  4  per  cent,  consols  covered  by  your  certificate  of 
deposit  No.  68,  dated  January  17, 1879,  and  in  which  you  state  that, 
while  you  desired  that  Messrs.  Raphael  &  Sons  should  be  allowed  to 
deposit  as  security  for  said  4  per  cent,  consols  any  United  States  called 
bonds,  your  intention  was  to  make  payment  of  the  entire  subscription 
covered  by  said  certificate  of  deposit  “  in  called  bonds  of  the  required 
dates”;  that  is  to  say,  with  called  bonds  maturing  within  ninety  days  of 
the  date  of  said  subscription. 

As  the  department  is  desirous  of  extending  every  proper  facility,  Mr. 
Conant  has  been  instructed,  by  cable,  to  deliver  to  Messrs.  Raphael  & 
Sous  the  $3,600,000  4  per  cent,  consols,  taking  any  United  States  called 
bonds  as  collateral  security. 

It  is  understood  that  the  amount  of  the  subscription  is  to  be  paid  by 
actual  transfer  of  coin,  matured  coupons,  or  matured  called  bonds  to  the 
Treasury  within  ninety  days  from  the  date  of  the  certificate  issued 
therefor 

Very  respectfully,  JOHN  B.  HAWLEY, 

,  Acting  Secretary. 


No.  899. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  February  15,  1879. 

Dear  Sir:  I  send  you.  herewith  copies  of  telegrams  and  letters, 
which  will  explain  themselves  and  will  be  your  guide  in  the  matters 
referred  to. 

The  rapid  sales  of  bonds  in  this  country  tend  to  make  me  solicitous 
to  promote  sales  in  Europe  to  avoid  anything  like  a  drain  of  coin  here 
in  April,  May,  and  June.  I  therefore  thought  it  best  to  allow  the  syn¬ 
dicate  to  deposit  with  you  any  called  bonds  as  collateral,  but  payment 
for  the  4  per  cents  must  in  every  case  be  made  within  the  ninety  days, 
the  interest  to  be  adjusted  here. 

Please  say  to  the  Messrs.  Rothschild  that  it  is  desirable  to  have  all 
called  bonds  as  soon  as  received  by  them,  and  they  will  be  credited  with 
interest  to  the  maturity  of  the  call. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Hon.  Charles  F.  Conant,  London. 
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No.  900. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  Februaty  15,  1879. 

Gentlemen  :  Your  letter  of  the  14th  instant,  in  which  you  request 
that  the  department  authorize  Mr.  Conant  to  receive  all  United  States 
bonds  as  collaterals,  and  extend  to  the  London  syndicate  the  same  fa¬ 
cilities  given  to  the  subscribers  to  the  four  per  cent,  bonds  in  this  coun¬ 
try,  is  received. 

This  subject  has  been  very  carefully  examined  by  the  department,  and 
it  is  held  that  there  is  no  power  under  existing  law  to  do  this  except 
through  the  agency  of  a  national  bank,  with  which  such  an  arrangement 
is  expressly  authorized  by  law. 

The  ground  upon  which  1  acceded  to  your  request,  to  receive  called 
bonds  as  collateral,  is  that  under  the  refunding  act  the  department  may 
treat  such  bonds  as  money.  It  is  my  desire  to  give  to  the  Messrs.  Roths 
child,  and  associates,  every  facility  allowed  by  the  law  in  making  the 
conversion  of  5-20  bonds  into  four  per  cents.  As  there  are  now  outstand¬ 
ing  over  $25,000,000  called  bonds,  and  in  due  course  the  remaining  5-20s 
will  be  called,  it  is  thought  that  the  authority  granted  will  furnish  every 
reasonable  facility  for  the  refunding  process. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Messrs.  August  Belmont  &  Co.,  New  York. 


No.  901. 


Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C'.,  England ,  February  15, 1879. 

Dear  Mr.  Secretary  :  I  had  the  pleasure,  on  the  11th  instant,  of 
informing  you,  by  cable  dispatch,  of  our  safe  arrival  here.  We  had  an 
unusually  fine  passage  across  for  this  season  of  the  year.  We  reached 
Liverpool  on  Monday  p.  in.,  remained  there  over  night,  and  made  our 
journey  to  this  city  on  the  following  day.  On  commencing  business  here 
I  found  that  the  parties  did  not  fully  understand  all  the  provisions  of 
the  contract. 

They  claim  that  they  were  not  informed  of  the  clause  requiring  them 
to  make  payment  for  the  four  per  cent,  bonds  in  5-20  bonds,  called  for  re¬ 
demption  not  later  than  the  date  of  subscription,  at  the  time  the  con¬ 
tract  was  signed.  They  had  on  hand  a  little  more  than  six  million  of 
5-20  bonds,  nearly  one-half  of  which  had  been  called  since  the  date  of  the 
contract,  and  which  they  desired  me  to  receive  in  payment  for  the  fonr 
per  cent,  bonds.  Knowing  that  it  wrould  require  some  little  time  to  ena¬ 
ble  the  parties  to  collect  the  bonds  called  before  January  21, 1  thought 
it  advisable  to  cable  to  you  and  obtain  authority  to  receive  the  5-20s 
maturing  after  April  21,  as  collateral,  and  accordingly  I  sent  a  message 
to  you,  as  follows:  “Am  I  authorized  to  receive  from  Messrs.  N.  M. 
Rothschild  &  Sons  temporary  collateral  in  limited  amounts,  uncalled 
5-20  bonds,  or  maturing  after  April  21,  against  four  per  cent,  funded 
loan  coupon  bonds  ?  I  think  that  it  is  important  for  this  market  to  do 
this.  Letter  instructions  leaves  no  discretion.  If  you  will  agree  to  this, 
will  facilitate  call  at  once.  I  have  delivered  to-day  three  million  four 
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per  cent,  coupon  bonds,  N.  M.  Rothschild  &  Sons,  paid  for,  according  to 
contract.”  In  answer,  I  received  your  message,  as  follows:  “Receive 
payment  for  four  per  ceut.  bonds  as  heretofore  by  you.” 

Your  letter,  dated  January  31,  after  I  left  Washington,  directed  me 
to  deliver  the  four  per  cent,  bonds  to  the  Messrs.  Rothschild  as  required 
by  them  upon  payment  being  made  therefor  as  provided  in  the  contract. 
The  Messrs.  Rothschild  did  not  request  me  to  receive  any  of  the  5-20 
bonds  maturing  after  April  21  as  collateral ,  but  as  payment  in  full  for 
the  four  per  cents.  They  sent  a  cable  dispatch  to  Messrs.  Belmont  & 
Co.,  requesting  them  to  obtain  you  to  consent  tp  the  acceptance  of  these 
bonds  jn  payment.  Other  parties  sent  cable  messages  to  their  corres¬ 
pondents,  asking  them  to  get  you  to  consent  to  my  receiving  these  bonds 
as  collateral.  Yesterday  evening  I  received  your  dispatch  in  answer,  I 
take  it  for  granted,  to  the  messages  referred  to  above,  as  follows:  “  You 
may  deliver  to  the  Rothschilds  four  per  cent,  coupon  bonds,  receiving 
like  amount  of  auy  United  States  called  bonds  as  collateral  security.” 

They  have  already  paid  me  for  (in  round  numbers)  $4,000,000  bonds, 
according  to  the  contract.  They  have  half  million  to  pay  on  Monday  in 
bonds  called  prior  to  January  21,  and  the  balance,  about  two  million, 
they  will  hand  me  in  called  18G7s,  to  be  held  as  collateral.  With  au¬ 
thority  to  receive  collateral  here,  I  can  see  no  reason  why  the  syndicate 
cannot  now  make  fair  sales  of  bonds ;  but  without  it,  by  reason  of  the 
clause  in  the  contract  already  referred  to,  they  could  do  but  little. 
I  promptly  informed  Messrs.  R.  Raphael  &  Sons  of  my  readiness  to  de¬ 
liver  $3,600,000  4  per  cent,  bonds  to  them  upon  their  paying  me  for  them 
in  5-20  bonds  called  prior  to  January  17,  and  received  an  answer  from 
them  to  the  effect  that  under  their  arrangement  with  the  First  National 
Bank  of  New  York  they  were  to  deliver  to  me  any  called  bonds, 
but  that  interest  on  them  was  to  cease  April  17.  They  exhibited  a  copy 
of  a  letter  from  that  bank  in  which  the  terms  of  the  agreement  were  as 
stated  above.  I  have  called  upon  them  three  or  four  times  in  regard  to 
the  exchange,  and  on  yesterday  they  informed  me  that  they  had  sent 
a  cable  message  to  their  correspondents  in  New  York,  asking  that 
instructions  be  sent  to  me  to  receive  their  bonds  maturing  after  April 
17.  In  fact  they  have  some  uncalled  bonds  which  they  expected  me 
to  take.  They  have  only  $2,200,000  in  bonds  which  I  can  receive  from 
them.  I  have  advised  them  to  direct  their  correspondents  in  New  York 
to  pay  into  the  sub-treasury  thereon  Monday  next  $1,400,000  in  coin ;  to 
hand  me  the  $2,200,000  in  bonds,  which  they  claim  are  all  right ;  to  send 
the  bonds  which  they  have  that  I  cauuot  receive  to  their  New  York  cor¬ 
respondents  against  their  payment  to  the  Treasury,  and  that  then,  upon 
the  receipt  of  a  cable  from  you  that  the  money  lias  been  paid  into  the 
Treasury,  the  bonds  can  be  delivered  to  them.  This  they  are  perfectly 
satisfied  to  do. 

Since  the  contract  was  made  Messrs.  R.  Raphael  &  Sons  have  collected 
and  sent  to  New  York  $3,200,000  of  1867  bonds,  and  they  send  another 
million  to-day.  The  $3,600,000  which  they  sold  of  the  4  per  cent,  bonds 
are  for  a  trust  company,  and  are  a  permanent  investment. 

I  had  the  honor  to  receive  this  morning  from  you  a  message  in  regard 
to  these  bonds,  as  follows:  “You  may  deliver  to  Raphael  &  Co.  any  of 
the  three  million  six  hundred  thousand  4  percent,  coupon  bonds,  receiv¬ 
ing  in  exchange  any  United  States  bonds  called  before  subscription.  In¬ 
terest  account  adjusted  here.”  This  dispatch  corresponds  and  is  identi¬ 
cal  with  the  instructions  which  you  gave  me  in  regard  to  these  bonds, 
and  under  which  I  ottered  to  deliver  the  bonds  on  Wednesday  last.  The 
matter  will  undoubtedly  be  adjusted  on  Monday  or  Tuesday.  I  sent  a 
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dispatch  to  you  yesterday  evening  inquiring  if  you  could  make  a  ship¬ 
ment  of  4  per  cent,  bonds  on  Thursday  next,  to  which  as  yet  I  have  re¬ 
ceived  no  reply.  The  syndicate  are  to  decide  on  Monday  as  to  the 
amount  of  the  call  which  they  propose  to  make  on  that  day.  The  value 
of  money  here  has  advanced  this  week  \  per  cent.,  and  is  now  2^  per 
cent,  for  three  months.  The  bank  rate  is  now  3  per  cent.  It  was  ex¬ 
pected  yesterday  that  it  would  be  lowered  on  account  of  the  accumula¬ 
tion  of  the  reserves ;  but  as  the  increased  reserves  were  derived  chiefly 
from  revenue  payments,  soon  to  be  again  paid  out,  a  change  was  not 
considered  advisable.  It  is  thought  that  the  rate  of  the  Bank  of  France 
will  be  reduced  during  the  coming  week,  and  that  it  will  cheapen  money 
here. 

The  government  has  proposed  a  bill,  which  has  been  introduced  by  the 
chancellor  of  the  exchequer,  providing  for  the  liability  of  the  share¬ 
holders  in  banks,  and  the  better  security,  &c.,  of  notes  issued. 

Several  inquiries  have  been  made  of  me  in  regard  to  the  letter  which 
you  sent  to  the  House  of  Representatives  on  the  13th  instant  in  regard 
to  a  deficiency  in  the  revenues  of  $27,000,000. 

A  scheme  is  on  foot  here  to  advance  the  price  of  silver.  It  is  being 
manipulated  in  the  interests  of  India. 

I  have  the  promise  of  a  copy  of  the  plan  on  Monday  or  Tuesday,  and 
shall  hasten  to  send  it  to  you. 

With  great  respect,  I  have  the  honor  to  be  your  obedient  servant, 

CHAS.  F.  CONAAT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  902. 


Eighty-ninth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1S07. 

Treasury  Department, 
Washington ,  D.  C.,  February  17,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereiubelow  designated,  known  as  “  Five-twenty  bonds,”  of  the 
act  of  March  3,  1805,  consols  of  1807,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  seven¬ 
teenth  day  of  May,  1879,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day : 

Coupon  Bonds,  dated  July  1,  1867 : 

$50 — No.  85001  to  No.  90000,  both  inclusive. 

§100 — No.  146001  to  No.  160000,  both  inclusive. 

§500 — No.  87001  to  No.  95000,  both  inclusive. 

§1, 000 — No.  144001  to  No.  158000,  both  inclusive. 

Total  coupon .  $10,  000, 000 

Kegisteked  Bonds. 

“Redeemable  at  the  pleasure  of  the  United  States  after  the  l*t  day  of  July,  187*2 

§50 — No.  3171  to  No.  3*2*20,  both  inclusive. 

§100 — No.  23*201  to  No.  23500,  both  inclusive. 

§500 — No.  11301  to  No.  11450,  both  inclusive. 

§1.000 — No.  43401  to  No.  44200,  both  inclusive. 

§5,000 — No.  13101  to  No.  14000,  bojh  inclusive. 

§10,000 — No.  ‘23001  to  No.  25300,  both  inclusive. 

Total  registered .  10, 000, 000 


Digitized  by 


Aggregate 

Google 


.  20,  000, 000 

Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT.  Oli) 

The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  903. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  February  17,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Str  :  We  are  in  receipt  of  your  letter  of  the  15th  instant,  informing 
us  that  yon  have  instructed  Mr.  Conant  to  deliver  our  $3,600,000  four 
per  cent,  consols  to  Messrs.  R.  Raphael  &  Sons,  taking  from  them  any 
United  States  called  bonds  as  collateral.  We  will  thank  you  to  have 
all  the  called  bonds  so  received  transmitted  to  your  department  as 
rapidly  as  convenient  as  a  part  of  our  general  collateral. 

Yon  correctly  understand  that  the  subscription  in  question  will  be 
paid  in  coin  in  usual  course  within  three  mouths  from  its  date. 

Respectfully,  H.  C.  FAHNESTOCK,  V.  P. 

When  the  above-mentioned  called  bonds  come  to  hand,  please  furnish 
us  with  a  list  of  the  amount  of  each  call. 


No.  904. 

Mr.  Conant  to  Mr.  Sherman , 

[Cable  telegram.] 

London,  February  18, 1879. 

Shekman,  Washington: 

I  suggest  shipment  of  $10,000,000,  four  per  cent,  consols  February 
22d.  I  think  (they)  will  be  wanted. 

'  I  cannot  persuade  Messrs.  N.  M.  Rothschild  &  Sons  (to  make  a)  call 
at? -the  present  time. 

They  desire  the  Secretary  of  the  Treasury  (to)  send  me  four  per  cent, 
consils  and  they  will  subscribe  for  $4,000,000,  or  more  as  required, 
in^lead  of  by  $5,000,000  calls.  CONANT. 
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No.  905. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  February  IS,  1879. 

Conant,  London  : 

I  have  received  your  cable  of  to-day.  Four  per  cent,  consols  will  be 
sent  March  1.  Cannot  be  done  sooner. 

Send  me  as  soon  as  possible  collateral  received  from  Raphael  &  Sons. 

SHERMAN. 


No.  906. 

Mr.  Sherman  to  Mr.  Burcluird. 

Treasury  Department,  February  18, 1879. 
Hon..H.  C.  Burchard,  House  of  Representatives: 

Sir  :  Referring  to  our  conversation  of  last,  evening,  1  beg  to  suggest 
to  you  and  to  the  Committee  of  Ways  and  Means  that  any  shortening  of 
the  duration  of  the  call  of  5-20  bonds,  though  expedient  at  the  beginning 
of  the  session,  might  be  held  to  be  in  violation  of  Existing  contracts. 
The  contract,  made  with  the  foreign  syndicate  for  the  sale  of  bonds  in 
London  is  deemed  of  very  great  importance,  as  it  provides  means  there 
to  meet  called  bonds,  which  otherwise  might  have  to  be  paid  by  the  ex¬ 
portation  of  gold  coin.  This  contract  permits  payment  to  be  made  at 
any  time  within  ninety  days. 

Also,  the  circular  issued  by  the  department  on  the  1st  of  January 
offers  to  all  national  banks  the  deposit  of  the  proceeds  of  four  per  cent., 
bonds  during  ninety  days.  By  this  means  alone  have  the  enormous 
sales  of  our  $220,000,000  of  four  per  cent,  bonds  been  made  since  Jan¬ 
uary  1.  As  but  about  $120,000,000  will  be  required  to  cover  the  balance 
of  the  5-20  bonds,  and  as  this  will  probably  be  mostly  covered  before 
the  passage  of  the  proposed  act,  and  to  avoid  all  question  of  violation  of 
the  public  faith,  I  suggest  that  the  5-20  bonds  be  excepted  from  any 
shortening  of  the  call,  and  that  the  act  apply  only  to  the  10-40s,  which 
follow. 

The  existing  contracts  and  circulars  are  based  only  upon  the  refund¬ 
ing  of  the  5-20s,  and  ought  not  to  be  changed  without  the  gravest  rea¬ 
sons,  while  the  plan  of  refunding  the  1040s  may  be  quite  different  at 
the  pleasure  of  the  department,  and  I  intended  to  change  it  so  as  to  save 
the  double  interest  if  practicable,  mainly  under  the  law  passed  at  the 
present  session.  At  present  I  see  no  objection  to  shortening  the  call  in 
the  refunding  of  the  10-40  bonds,  except  the  fact  that  the  new  law  pro¬ 
viding  for  a  direct  exchange  allows  in  terms  three  months’  interest,  bnt 
this  could  be  modified  by  the  new  law  if  desired.  Again,  I  very  much 
fear  that  any  shortening  of  the  call  for  the  5  20s  would  suddenly  stop 
the  sale  of  the  four  per  cent,  bonds,  which  would  be  attributed  t<»  the 
proposed  act  of  Congress,  and  might  lay  the  foundation  for  a  claiift  by 
bankers  of  a  violation  of  the  public  faith.  \ 

I  therefore  hope  that  the  present,  arrangements  for  refunding  ate 
5-20s  will  not  be  changed  in  any  respect. 

Very  respectfully,  JOHN  SHERMAN,  Secretary,  ll 
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No.  907. 

Mr.  Sherman  to  Mr.  Wood. 

Treasury  Department,  February  18, 1879. 

Hon.  Fernando  Wood, 

Chairman  Committee  of  Ways  and  Means, 

House  of  Representatives : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  17th  instant,  requesting  to  be  informed  what  was  the  cash  balance 
remaining  in  the  Treasury  on  the  15th  instant,  and  how  much  of  said 
amount  is  held  for  resumption  purposes  and  how  much  for  other  pur¬ 
poses;  also  to  state  how  much  is  in  coin,  United  States  notes,  and  other 
available  cash  resources. 

In  reply  I  have  to  inform  you  that  from  latest  returns  received  there 
-was  in  the  general  assets  of  the  Treasury  upon  the  date  mentioned — 


Of  gold  coin  and  bullion  . $133,377,271  00 

Of  silver  coin  and  bullion .  35, 565, 438  49 

In  all .  168,942,709  49 


After  deducting  the  amount  of  current  liabilities  from  the  amount  of 
entire  assets,  the  balance  available  for  resumption  at  same  date  was 
$136,467,764.67;  but  no  separate  designation  of  particular  moneys  for 
this  purpose  has  been  kept,  nor  has  it  yet  been  determined  whether  the 
resumption  fund  can  be  considered  as  moneys  in  the  Treasury  not  other¬ 
wise  appropriated. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  908. 

Assistant  Treasurer  United  States,  Few  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Yew  York,  February  18,  1879. 

Sir  :  It  is  well  known  that  all  balances  due  by  the  associated  banks 
of  this  city  to  the  clearing-house  may  be,  and  as  a  matter  of  fact  are, 
paid  in  certificates  authorized  by  the  act  of  June  8,  1872.  Indeed,  the 
object  as  expressed  in  the  title  was  “  for  the  better  security  of  bank 
reserves  and  to  facilitate  bank  clearing-house  exchanges.” 

Now,  as  this  office  has  been  admitted  as  a  member  of  the  clearing¬ 
house,  it  has  been  suggested  by  the  manager  that  we  might  use  certifi¬ 
cates  instead  of  United  States  notes  in  the  payment  of  our  balances, 
thus  conforming  to  the  usual  practice  and  avoiding  the  delay  and  risk 
caused  by  the  use  of  notes. 

The  suggestion  of  the  manager  was  that  the  certificates  presented 
from  time  to  time  for  redemption,  instead  of  being  canceled,  should  be 
reissued  to  the  office,  the  same  as  to  a  bank,  in  exchange  for  au  equal 
amount  of  United  States  notes  to  be  taken  from  our  cash  and  trans¬ 
ferred  to  the  deposit  of  United  States  notes,  held  for  the  redemption  of 
the  certificates. 

Aside  from  any  legal  question,  the  objection  to  this  plan  is  that  it 
would  at  best  be  only  a  partial  remedy.  Our  redemptions  for  January 
were  only  $2, 000, (KM),  while  our  balances  at  the  clearing-house  were  over 
$17,000,000,  so  that,  if  we  had  reissued  and  used  all  the  certificates  we 
redeemed  that  month  in  the  payment  of  these  balances,  they  would  have 
furnished  but  a  small  part  of  the  amount  required. 
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The  only  effective  plan,  therefore,  would  be  to  issue  the  certificates 
originally  to  the  office,  the  same  as  to  a  bank,  in  any  amounts  that 
might  be  required  for  clearing-house  purposes,  in  exchange  for  an  equal 
amount  of  United  States  notes  to  be  transferred  from  our  stock  on  hand 
to  the  deposit  on  account  of  the  certificates.  This  would  of  course  give 
us  all  the  certificates  needed  under  any  circumstances,  but  would  it  be 
consistent  with  the  act  of  1872,  and  would  the  Secretary  permit  it !  As 
the  law  was  intended  to  facilitate  clearing-house  exchanges,  it  may  be 
urged  that  the  admission  of  this  office  to  membership  must  carry  with 
it  the  right  to  use  the  certificates  the  same  as  any  other  member,  in¬ 
cluding  the  right  of  receiving  them  the  same  as  a  bank,  from  the  divis¬ 
ion  where  they  are  issued  in  exchange  for  notes.  But  I  submit  the 
question  of  the  expediency  and  legality  of  what  has  been  proposed  for 
the  consideration  and  decision  of  the  Secretary  without  further  com¬ 
ment. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


.No.  909. 

Mr.  Sherman  to  Messrs.  Morton ,  Bliss  &  Co. 

Treasury  Department,  February  19, 1879. 
Messrs.  Morton,  Bliss  &  Co.,  Fete  York  : 

Gentlemen  :  Your  letter  of  yesterday  is  received.  As  you  say,  Mr. 
Conan t  has  requested  me  to  make  shipment  of  #10,000,000  four  per  cent, 
bonds  iu  advance  of  subscriptions.  At  first  I  was  not  disposed  to  do 
this,  because  the  contract  plainly  requires  the  transmission  to  Loudon 
only  after  the  bonds  have  been  subscribed  for,  and  I  understood  that  the 
Messrs.  Rothschild  declined  to  subscribe,  as  proposed,  at  the  rate  of 
$5,000,000  a  month. 

I  have  concluded,  however,  to  send  this  shipment  upon  assurances 
that  subscriptions  iu  less  sums  would  be  made  from  time  to  time.  You 
will  perceive  that  subscriptions  ought  to  be  made  according  to  the  con¬ 
tract  before  the  government  is  put  to  the  expense  of  sending  bonds  for 
delivery. 

The  party  will  sail  March  1. 

Very  respectfully,  JOHN  SEIERMAN,  Secretary. 


No.  910. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  February  19,  1S79. 

Sherman,  Washington  : 

Rothschild  &  Sons  subscribe  for  two  (2)  millions  to-day  on  account  of 
4  per  cent  coupon  bonds,  to  be  sent  March  1. 

Raphael  &  Sons’  collateral  and  5-20  called  bonds  will  be  sent  Saturday 
next. 

Shall  collateral  be  canceled  ? 

CONANT. 
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No.  Oil. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  February  20, 1879. 

Conant,  London : 

Raphael  &  Sons’  collateral  must  be  canceled.  SHERMAN. 


No.  912. 


Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  TorJc. 

Treasury  Department,  February  20,  1879. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  Torh : 

Sir  :  Without  expressing  auy  opinion  upon  the  matter  mentioned  in 
your  letter  of  the  18th,  I  send  you  herewith  a  copy  of  a  letter  from  {he 
Treasurer  making  some  suggestions  in  respect  to  your  recommendations, 
which  I  will  thank  you  to  return  to  me  with  your  reply.  Will  not  the 
large  notes  sent  you  auswer  the  purpose? 

Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


[IneloBure  to  tetter  of  February  20,  1879,  from  Mr.  Sherman  to  Mr.  Hillhouse.] 

Treasury  of  the  United  States, 

Washington,  February  2o,  1879. 

Sir:  I  have  the  honor  to  return  letter  of  the  assistant  treasurer,  New  York,  dated 
the  18th  instant,  handed  to  me  by  you  yesterday,  in  regard  to  the  issue  of  clearing¬ 
house  certificates  made  payable  to  the  order  of  the  assistant  treasurer  at  New  York 
for  convenience  in  paying  balances  to  the  clearing-house. 

The  language  of  section  5193,  Revised  Statutes,  is  that  the  United  States  notes 
shall  be  received  “from  any  national  banking  association, v  which  has  always  been 
construed  to  apply  only  to  national  banks  and  not  to  members  of  the  clearing-house. 

The  arrangement  suggested  in  the  letter  could  hardly  ret  uce  the  amount  of  United 
States  notes  paid  out  by  the  assistant  treasurer,  which  is  regulated  by  the  demand, 
and  whatever  amount  was  not  supplied  by  the  payment-  of  balances  to  the  clearing¬ 
house  would  be  required  in  redemption  of  the  clearing-house  certificates  to  be  issued. 

I  should  think  that  the  five  thousand  dollar  and  ten  dollar  greenbacks  recently 
issued  would  be  suitable  for  the  purposes  desired. 

I  have  the  houor  to  be,  very  respectfully,  your  obedient  servant, 

JAS.  G1LF1LLAN,  Treasurer  United  State*. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  2).  6. 


Mr.  Sherman  to  Mr.  A  thins. 


Treasury  Department,  February  21,  1879. 
Hon.  John  D.  C.  Atkins, 

Chairman  Committee  on  Appropriations,  House  of  Representatives : 
Sir:  I  have  the  honor  to  inclose  herewith  the  draft  of  a  hill,  the  pas¬ 
sage  of  which  I  recommend,  either  as  a  separate,  hill  or  as  a  section  to 
an  appropriation  bill. 
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Since  the  first  of  January  the  subscriptions  to  the  4  percent,  loan  have 
been  upwards  of  two  hundred  and  thirty  two  millions,  and  the  various 
operations  connected  with  the  refunding  of  the  national  debt  have  taxed 
to  ( the  utmost  all  the  employes  of  the  department  who  have  been 
engaged  thereon,  and  will  continue  to  during  the  remainder  of  the  pres¬ 
ent  fiscal  year. 

The  duties  to  be  performed  are  such  as  require  the  unremitting  atten¬ 
tion  of  the  most  experienced  and  expert  clerks  and  other  officers  iu  the 
department,  and  such  employes  have  labored  outside  of  and  in  addition 
to  the  regular  office  hours,  so  as  to  have  in  effect  almost  doubled  the 
results  of  the  offices  having  charge  of  refunding  operations. 

Under  the  circumstauces  I  deem  it  justice  to  them  that  they  be  paid 
an  additional  reasonable  compensation  for  their  extra  services,  and  I 
hope  that  you  will  be  able  to  insert  it  as  a  section  in  some  one  of  the 
appropriation  bills  now  before  Congress  in  which  it  will  be  appropriate. 

I  am,  very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  913  a. 

[Incloaure  to  Mr.  Sherman’s  letter  of  February  21  to  Mr.  Atkins.] 

That  section  170  Revised  Statutes  of  the  United  States  be  so  modified  that  the  Sec¬ 
retary  of  the  Treasury  be*  and  hereby  is,  authorized,  during  the  present  fiscal  year,  to 
pay,  out  of  the  appropriation  for  refunding  the  national  debt,  a  reasonable  additional 
compensation  to  the  clerks  of  his  department  who  are  actually  employed  upon  the 
refunding  of  the  national  debt  in  addition  to  the  usual  business  hours. 


No.  914. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  February  22,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir:  We  have  in  London  $1,000,000  called  5-20  bonds,  which  we 
desire  to  apply  in  reduction  of  our  coin  liability  on  account  of  4  per 
cent,  bond  subscriptions. 

Will  you  please  instruct  Mr.  Conant,  by  telegraph,  to  receive  from 
Messrs.  McCulloch  &  Co.  $1,000,000  called  bonds  for  account  of  First 
National  Bank,  New  York,  and  to  inform  yon  by  cable  when  they  are 
deposited  with  him  ;  and  thereupon  will  you  direct  the  assistant  treas¬ 
urer  United  States  at  New  York  to  release  us  a  corresponding  amount 
of  other  collateral? 

The  called  bonds  so  received  to  be  canceled  and  forwarded  to  your 
department  as  a  part  of  our  collateral,  for  redemption,  and  credit  to  our 
account  in  due  course. 

Yours,  very  respectfully,  II.  C.  FAHNESTOCK,  Tr.  P. 


No.  915. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London,  E.  C.,  England ,  February  22,  1879. 

Dear  Mr.  Secretary:  I  had  the  honor  on  the  17th  instant  to  re¬ 
ceive  a  cable  message  from  you,  as  follows*  “You  may  deliver  to  Ra- 
pliael  &  Co.  the  $3,(800,000  4  per  cent,  coupon  bonds,  receiving  any 
United  States  called  bonds  as  collateral  security.  Can  have  4  per  cent, 
coupon  bonds,  one  thousands,  shipped  by  Feb’y  22d.” 
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On  Wednesday  last,  the  19th,  I  made  the  exchange  of  bonds  with  the 
Messrs.  Raphael,  receiving  from  them  $2,370,450  in  called  1807s  matur¬ 
ing  after  April  17,  which  I  send  to  you  in  the  dispatch-bag  to-day. 

On  the  18th  instant  I  seut  a  cable  message  addressed  to  you,  as  fol¬ 
lows,  viz : 

I  suggest  ftliipimmt  of  $10,000,000  4  per  cent,  bonds  February  22  I  think  (they) 
will  be  wanted.  I  cannot  persuade  Rothschild  and  Sons  (to  make)  call  at  the  present 
time.  They  desire  Secretary  of  the  Treasury  (to)  send  me  4  per  cent,  bonds,  and 
they  will  subscribe  for  $1,000,000  as  required,  instead  of  by  $5,000,000  calls. 

Messrs.  Rothschild  claimed  that  under  the  terms  of  the  contract  they 
could  subscribe  for  any  amount,  provided  the  aggregate  of  their  sub-  , 
scriptions  amounted  to  $5,000,009  per  month  ;  but  they  do  not  expect  a 
call  to  be  made  on  their  account  unless  their  subscription  is  for  five 
million  dollars.  They  think  that  the  price  of  4  per  cent,  bonds  in  New 
York  will  be  much  lower  in  April,  or  perhaps  earlier,  because  they  be¬ 
lieve  that  gold  must  be  shipped  from  that  point  against  the  large 
amount  of  government  and  other  securities  that  have  been  sent  there 
for  payment;  and  therefore  they  do  not  wish  to  subscribe  for  the  bonds 
in  excess  of  the  sales  they  make  of  the  same. 

I  sent  a  cable  message  to  you  on  the  19th  instant,  of  which  the  follow¬ 
ing  is  a  copy:  “  Rothschild,  N.  M.,  &  Sons,  subscribe  for  two  millions  to¬ 
day  on  account  of  4pcr  cent,  coupon  bonds,  to  be  sent  March  1.  Raphael 
&  Co.  collateral  and  5-20  called  bonds  will  be  sent  Saturday  next. 
Shall  collateral  be  canceled.”  The  two  million  subscribed  cover,  as  I 
understand  it,  sales  of  4  per  cents.  Sales  were  made  yesterday  and  on 
the  previous  day,  but  I  do  not  know  the  amount.  The  parties  have 
assured  me  that  there  is  no  doubt  but  that  they  will  want  the  $10,000,000 
soon.  s 

I  feel  quite  sure  that  if  business  had  been  commenced  here,  with  bonds 
on  hand  for  delivery,  with  the  beginning  of  the  calls  of  the  18G7s,  at 
least  twenty-five  million  of  the  4  per  cents  would  have  been  placed  be¬ 
fore  now.  There  are  other  people  besides  the  Messrs.  R.  who  think 
that  there  must  soon  be  a  shipment  of  gold  from  New  York,  and  that  it 
will  at  once  lower  the  price  of  bonds.  Mr.  Raphael  said  to  me  a  few 
days  ago  that  he  had  no  doubt  about  shipments  of  gold  being  made 
from  New  York.  I  was  told  to-day  by  a  banker  that  on  account  of  the 
rise  in  Erie  Railway  stock,  and  the  American  speculation  in  it,  at  least 
seven  million  dollars  of  it  had  been  sold  here  and  sent  to  America  since 
January  1.  Our  5  percent,  funded  lias  also  advanced  in  New  York  be¬ 
yond  the  market  here.  Yesterday  it  was  worth  there  $104f,  equiva¬ 
lent  to  $107.30  here,  while  the  price  here  was  $100$,  to  which  would 
be  added,  on  account  of  sales  for  New  Y'ork,  T's  commission  and  15 
days’  interest.  Should  exchange  go  to  the  shipping  point,  it  would  re¬ 
duce  the  price  of  4  per  cent,  bonds  here  to  99 \  or  less. 

I  have  made  inquiries  concerning  the  amount  of  called  and  other  bonds 
that  have  been  sent  from  here  to  New  York  since  January  1  last,  and 
have  come  to  the  conclusion  that  of  the  called  and  other  United  States 
bonds,  about  $43,000,000  have  been  sent  home ;  and  of  Erie  and  other 
railway  stock,  say  $7,000,000.  Against  this  the  syndicate  have  placed 
$10,000,000  four  per  cent,  bonds  here;  and  I  believe  that  at  least 
$15  ,000,000  in  addition,  in  4  per  cent.  United  States  bonds  and  railroad 
stocks,  have  been  sold  and .  sent  here  from  home.  If  this  estimate  be 
approximately  correct,  then  the  balance  against  us  on  account  of  bond 
operations  must  be  somewhere  about  $25,000,000.  There  is  a  prospect 
that  the  value  of  money  will  soon  be  lower  here.  On  account  of  large 
payments  into  the  Bank  of  England  on  revenue  account,  that  institution 
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temporarily  controls  the  situation ;  but  when  the  money  now  locked  up 
shall  again  be  put  upon  the  market  for  legitimate  use,  the  rates  of  inter¬ 
est  must  be  reduced.  The  cash  reserve  in  the  bank  is  now  £17,005,000, 
the  highest  amount  ever  known  when  the  rate  was  at  3  per  cent. ;  and 
the  bullion  on  hand  is  now  £31,863,902,  against  £24,730,793  last  year.  I 
can  see  no  reason  why  we  should  not  make  moderate  sales  of  4  per  cent, 
bonds  in  this  niarket.  The  Messrs.  Rothschild  have  recently  negotiated 
an  Egyptian  loan  of  £8, 400,000.  There  are  no  new  loans  being  offered 
at  the  present  time,  although  a  new  Russian  loan  is  talked  of.  I  have 
also  to  acknowledge  the  receipt  of  your  cable  message  of  the  19th,  as  fol¬ 
lows  :  “  I  have  received  your  cable  of  to-day.  Four  per  cent,  coupon 
bonds  will  be  sent  March  1.  Cannot  be  done  sooner.  Send  me  as  soon 
as  possible  collateral  received  from  Raphael  &  Sons”;  and  your  message 
of  the  20th,  as  follows:  “Raphael  &  Co.,  collateral  must  be  canceled.” 
The  reason  why  I  made  inquiry  concerning  the  cancellation  of  the  col¬ 
lateral  was,  that  it  occurred  to  me  that  if  the  parties  paid  gold  into  the 
Treasury  against  it,  it  would  become  their  property,  and  they  might  wish 
to  withdraw  it  for  use ;  besides,  I  did  not  think  there  was  much  risk  in 
sending  it  in  the  dispatch-bag.  1  shall  write  again  on  Tuesday  in  re¬ 
gard  to  silver  and  some  other  matters. 

I  have  the  honor  to  be,  with  great  respect,  your  obedient  servant, 

CHASS.  F.  CONANT. 

Hon.  John  Sherman, 

a 'Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  916. 

Ninetieth  call. — Redemption  of  5-20  bonds  of  1863 — Consols  of  1867. 

Treasury  Department, 
Washington,  D.  C.,  February  24,  1879. 

By  virtue  of  the  Authority  given  by  the  act  of  Congress  approved 
July  14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  na¬ 
tional  debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest 
of  the  bonds  hereinbelow  designated,  known  as  “  Five-twenty  bonds,” 
of  the  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
of  the  United  States,  iu  the  city  of  Washington,  on  and  after  the  24th 
day  of  May,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day : 

Coypon  Bonds,  dated  July  1,  1867 : 

$50 — No.  90001  to  No.  100000,  both  inclusive. 

8100 — No.  160001  to  No.  180000,  both  inclusive. 

8500 — No.  93001  to  No.  100000,  both  inclusive. 

$1,000 — No.  158001  to  No.  176000,  both  inclusive. 

Total  coupon .  $13, 000, 000 

Registered  Bonds, 

“  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1872 

#50— No.  3221  to  No.  3240,  both  inclusive. 

$100 — No.  23501  to  No.  23620,  both  inclusive. 

$500 — No.  11451  to  No.  11520,  both  inclusive. 

$1,000 — No.  44201  to  No.  44400,  both  inclusive. 

$5,000 — No.  14001  to  No.  14350,  both  inclusive.- 
$1(1,000—  No.  25301  to  No.  269f0,  both  inclusive. 

Total  registered .  7,  000, 000 


Aggregate . .  20, 000,  (XX) 
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The  amount  outstanding ,  included  in  the  numbers  above,  is  twenty 
million  dollars. 

All  United  States  bonds  forwarded  forredemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,’’  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
(jiving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  917. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  February  24, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  Neic  York : 

Sir  :  Your  letter  of  the  22d  instant  is  received. 

Upon  reflection  and  consideration  of  the  existing  contract  with  Messrs. 
Rothschild  and  others,  I  am  compelled  to  decline  your  proposition  that 
the  department  receive  called  bonds  in  London  on  account. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  918. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  February  24,  1879. 

Sir  :  It  is  well  understood,  both  here  and  at  the  department,  that  a 
large  proportion  of  our  transfers  of  bonds  at  present  are  made  because 
the  holders  desire  to  place  them  beyond  the  reach  of  an  expected  call. 
Frequently  bonds  received  for  such  transfers  are  immediately  required 
to  be  returned  to  the  department  for  the  purpose  of  avoiding  a  later 
call,  and  thus  there  is  a  constant  stream  of  bonds  in  transitu,  not  for 
any  legitimate  object  connected  with  refunding,  but  for  the  plain  and 
avowed  object  of  shifting  off  on  the  public  an  inconvenience  or  loss, 
whatever  it  may  be,  which  the  corporations  and  individuals  resorting  to 
the  practice  should  accept  for  themselves.  There  may  be  no  way  of 
putting  a  stop  to  the  practice,  but  as  the  department  can  have  no  de¬ 
sire  to  encourage  it,  and  as  it  involves  an  enormous  amount  of  additional 
labor  on  this  office  for  no  useful  purpose,  I  propose  hereafter,  if  you  do 
not  object,  to  decline  to  forward  bonds  where  the  object  is  clearly  to 
avoid  calls,  always,  of  course,  permitting  the  depositor  to  withdraw  such 
collaterals  as  he  may  choose  on  substituting  others  of  equal  value,  but 
putting  the  work  of  examining  and  scheduling  where  itproperly  belongs. 
If  you  approve  of  this  plan,  I  will  thank  you  to  advise  me  by  telegraph 
to-morrow. 

Very  respectfully,  TnOS.  HILLnOUSE, 

•  Assistant  Treasurer. 

The  Hon.  John  Sherman,  Secretary. 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


528 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


No.  919. 

Assistant  Treasurer  United  States,  Xeic  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Xetr  York,  February  24,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  20th  instant,  together  with  copy  of  a  letter  from  the  Treasurer  in  re¬ 
lation  to  the  use  of  currency  certificates  in  the  payment  of  our  balances 
at  the  clearing-house,  which  is  herewith  returned. 

In  reply  to  your  inquiry,  whether  the  new  issue  of  United  States  notes 
of  the  denominations  of  $5,000  and  $10,000  would  not  answer  the  same 
purpose  as  the  certificates,  I  am  inclined  to  think  they  would  in  ])oiut  of 
convenience,  but  not  in  point  of  safety,  the  distinction  being  that  the 
notes,  like  all  others,  are  payable  to  bearer,  whilst  the  certificates  require 
the  indorsement  of  a  bank,  and,  if  lost  or  stolen,  could  not  be  used.  It 
is  the  greater  safety  of  the  certificates  that  has  led  to  their  substitution 
in  place  of  notes  by  all  the  clearing-house  bauks  iu  the  payment  of  their 
balauces,  which  aggregate  daily  four  or  five  millions  of  dollars.  If  the 
balances  due  from  this  office  (averaging  daily  half  a  million)  were  paid 
in  the  same  way,  it  would  obviate  whatever  risk  there  may  be  in  the 
daily  transfer  of  so  large  a  sum  iu  notes.  Since  the  recent  robbery  of  a 
messenger  of  one  of  the  bauks  on  his  way  to  the  clearing  house,  it  can 
hardly  be  claimed  that  such  a  thing  may  not  occur  again  at  any  time. 

As  to  legal  right  of  this  office  as  a  member  of  the  clearing-house  to 
use  the  certificates  in  the  manner  indicated,  that,  of  course,  is  a  ques¬ 
tion  to  be  decided  by  the  Secretary. 

I  beg  leave  to  say,  however,  that  whilst  the  provisions  of  the  act  of 
1872,  as  incorporated  in  the  Revised  Statutes,  may  justify  the  views  of 
the  Treasurer,  an  examination  of  the  law  as  originally  passed,  and  of  the 
object  and  purpose  as  expressed  iu  the  title,  and  as  stated  iu  the  debates 
in  Congress  when  the  bill  was  under  consideration,  may  lead  to  a  dif¬ 
ferent  construction.  At  any  rate,  it  is  plain  that  the  certificates  were 
intended  to  be  used  for  clearing-house  purposes,  and  it  having  been 
decided  that  this  office  could  lawfully  become  a  member  of  such  an  asso¬ 
ciation,  it  is  difficult  to  see  why  it  may  not  also  lawfully  avail  itself  of 
a  privilege  open  to  all  other  members.  If  the  objection  is  against  the 
issue  of  the  certificates  in  the  first  instance,  except  to  national  banking 
associations,  they  could  be  procured  through  transfers  from  such  asso¬ 
ciations,  as  they  now  are  by  State  banks  that  are  members  of  the  clear¬ 
ing-house. 

Very  respectfully,  TIIOS.  HILLHOUSE, 

Assistant  'Treasurer  United  States. 

The  lion.  John  Sherman,  Secretary. 


No.  920. 

Messrs.  Belmont  <£  Co.  to  Mr.  Sherman. 

New  York,  February  25,  1S79. 

Hon.  JonN  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. : 

Dear  Sir:  Begging  reference  to  our  respects  of  the  13th  ami  14tlx 
instant,  with  which  we  communicated  to  you  Messrs.  Rothschild's  re¬ 
quest  to  be  allowed  to  pay  for  4  per  cent,  bonds  under  the  contract  of 
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the  21st  January  in  all  called  bonds,  we  have  to-day  learned  that  your 
department  has  recently  conferred  upon  the  national  banks  the  privilege 
asked  for  by  the  Messrs.  Rothschild ;  that  is  to  say,  to  make  payment 
in  any  called  bonds  and  to  receive  credit  therefor,  with  the  full  interest, 
to  the  maturity  of  the  respective  calls. 

•  We  presume  that  now  that  the  facility  in  question  has  been  granted 
to  the  banks,  there  can  be  no  objection  to  so  far  modify  the  conditions 
of  our  contract  as  to  allow  the  same  also  to  the  Messrs.  Rothschild,  and 
we,  therefore,  take  the  liberty  to  renew  their  application.  Messrs. 
Rothschild  place  much  value  upon  this  facility,  and  we  have  no  doubt 
but  that  it  would  give  an  impetus  to  subscriptions  by  the  London  syn¬ 
dicate,  and  enable  it  to  meet  the  competition  of  outside  parties. 

We  beg  to  recommend  the  matter  to  your  earnest  attention,  and  in 
case  of  a  favorable  consideration,  request  you  will  kindly  instruct  Mr. 
Conant  by  cable,  and  also  advise  us  by  wire. 

We  remain,  very  respectfully,  yours, 

Per  pro.  AUGUST  BELMONT  &  CO. 

W.  LUTTGEN. 

W.  BEUTER. 


No.  921. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Few  York. 

Treasury  Department,  February  25, 1879. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Few  York : 

Sir:  Your  letter  of  the  24th  instant,  proposing  to  decline  to  receive 
bonds  for  transfer  when  the  mauifest  intent  is  simply  to  evade  a  call,  is 
received  and  approved. 

As  you  have  probably  noticed  in  the  newspapers,  I  have  directed  that 
on  and  after  the  1st  of  March  next  no  transfers  of  registered  bonds  of 
the  loan  of  1867  will  be  made.  It  may  lx1-  necessary  to  modify  or  limit 
this  order,  but  the  general  design  is,  if  the  sales  coutinue  freely,  to  call 
in  the  balance  of  the  registered  bonds  of  that  issue  early  in  March. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  922. 


Mr.  Sherman  to  Messrs.  Belmont  <£•  Co. 

Treasury  Department,  February  26, 1879. 
Messrs.  August  Belmont  &  Co.,  Few  York  : 

Gentlemen  :  Your  letter  of  the  25th  instant,  asking  that  the  privi¬ 
lege  recently  conferred  upon  national  banks  to  make  payment  for  four 
per  cent,  bonds  with  any  called  bonds  be  extended  to  the  Messrs.  Roths¬ 
child  is  received. 

I  have  to  reply  that  no  such  facility  has  been  granted  to  any  national 
bank,  nor  to  any  one,  that  will  enable  payment  on  a  subscription  to  four 
per  cent,  bonds  to  be  made  with  any  called  bonds  that  mature  after  the 
ninety  days  following  the  subscription. 

H.  Ex.  9 - 34 
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Called  bonds  maturing  within  that  time  will  be  received  as  money  in 
payment  of  four  per  cent,  bonds,  but  no  others. 

Interest  will  be  allowed  on  such  called  bonds  to  the  maturity  of  the 
call. 

It  may  be  that  the  error  into  which  you  have  fallen,  arises  from  the 
fact  that  auy  called  bonds  are  received  as  collateral. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  92.‘5. 

Treasurer  United  States  to  Mr.  Sherman. 

Treasury  of  the  United  States, 

Washington ,  February  26,  1879. 

Sir  :  Referring  to  my  letter  of  the  20th  instant,  in  regard  to  the  issue 
of  clearing  house  certificates  payable  to  the  order  of  the  assistant  treas¬ 
urer  at  New  York,  for  convenience  in  paying  balances  to  the  clearing¬ 
house,  I  desire  to  say  that,  upon  reconsideration  of  the  subject,  as 
section  5193  Revised  Statutes  provides  that  such  certificates  shall  be  in 
such  form  as  you  may  prescribe,  I  am  of  the  opinion  that  it  would  be  a 
full  compliance  with  the  law  if  the  assistant  treasurer  should  be  em¬ 
powered  by  you  to  make  all  clearing-house  certificates  payable  to  the 
order  of  the  assistant  treasurer  of  the  United  States  at  New  York,  and 
when  issued  by  him  made  payable  by  his  indorsement  to  any  national 
banking  association  by  name,  desiring  them,  or.  when  used  in  payment 
of  balances  to  the  clearing-house,  made  “  payable  to  the  order  of  any 
national  banking  association,  member  of  the  New  York  clearing¬ 
house.”  This  would  be  consistent  with  the  practice  in  force  in  the  issue 
of  gold  certificates  of  large  denominations,  which  were  made  payable 
to  a  person  in  the  assistant  treasurer’s  office,  and  when  issued  were  in¬ 
dorsed  by  him  in  blank. 

In  my  letter  of  the  20th  instant,  I  merely  intended  to  convey  the  im¬ 
pression  that  it  would  not  be  well  to  issue  the  certificates  payable 
directly,  in  some  instances  to  national  banking  associations,  and  in 
others  to  the  assistant  treasurer,  but  if  they  are  uniformly  made  to  the 
assistant  treasurer,  all  objection,  in  my  opinion,  would  be  obviated. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

JAS.  GILFILLAN,  Treasurer  United  States. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  924. 


Mr.  Sherman  to  Mr.  Morrill. 

Treasury  Department,  February  27,  1879. 

Hon.  Justin  S.  Morrill, 

Chairman  Committee  on  Finance ,  United  States  Senate : 

Sir  :  In  our  conversation  yesterday  I  learned  from  you  that  a  propo- 
sition'would  probably  be  made  to  shorten  the  duration  of  the  call  for 
bondsjn  the  process  of  refunding  the  public  debt. 
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Such  legislation  was  recommended  by  me  in  my  annual  report,  but 
Congress  not  acting,  on  the  1st  of  January  I  issued  the  circular  here¬ 
with  inclosed,  and  ou  the  21st  of  January  made  a  contract  with  a  for¬ 
eign  syndicate  for  the  sale  of  bonds  in  London,  based  upon  existing  law, 
by  which  I  stipulated  for  ninety  days  within  which  subscriptions  should 
be  paid  to  meet  calls  for  5-20  bonds. 

This  circular  and  contract  apply  only  to  the  refunding  of  the  5-20s, 
and  does  not  apply  to  the  10-40s  or  any  subsequent  bonds.  I  inclose  a 
copy  of  a  letter  to  Hon.  H.  C.  Burchard,  member  of  the  Committee  of 
Ways  and  Means, -House  of  Representatives,  which  will  state  more  fully 
the  objections  to  any  change  of  the  duration  of  the  call  during  the  ex¬ 
istence  of  this  contract. 

The  amount  of  5-20s  now  uncalled  is  about  $95,000,000,  and  they  will 
probably  be  absorbed  during  the  month  of  March.  I  have,  therefore, 
to  request  that  whatever  legislation  may  be  deemed  best  as  to  the  dura¬ 
tion  of  calls  in  refunding  shall  not  apply  to  the  outstanding  5-20  bonds. 

Yery  respectfully ,  JOHN  SHERMAN,  Secretary. 


No.  925. 

First  National  Bank,  New  York ,  to  Mr.  Sherman. 

First  National  Bank,  New  York ,  February  27,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. : 

Sir  :  The  question  is  asked  here  to-day,  and  we  will  thank  you  to  an¬ 
swer  it,  whether  called  bonds  will  be  redeemed  and  credited  to  sub¬ 
scribing  banks  at  par  and  interest  to  maturity,  without  reference  to  the 
dates  of  subscriptions  in  payment  of  which  they  are  applied.  The  let¬ 
ter  of  Treasurer  United  States  to  this  bank  and  others,  dated  24th 
instant,  would  seem  to  answer  the  question  affirmatively.  But  under 
this  construction  a  bank  that  subscribed  on  January  1  for  an  amount  of 
4  j>er  cents,  undertaking  to  pay  for  them  on  or  before  April  1st,  might 
pay,  for  example,  in  90th  call  bonds  at  par  and  interest  to  May  24th, 
thus  practically  having  nearly  five  months’  credit  upon  the  subscrip¬ 
tion.  Is  this  a  correct  understanding  of  the  Treasurer’s  letter  ! 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 


No.  920. 

Mrr  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department,  February  28, 1879. 

n.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  Netc  York : 

Sir:  Your  letter  of  the  27th  instant,  inquiring  whether  called  bonds 
received  in  payment  of  subscriptions  to  the  4  per  cent,  loan  will  be 
credited  to  subscribing  banks  at  par  and  accrued  interest  to  maturity 
of  calls,  w  ithout  reference  to  the  date  of  the  subscription  iu  payment  of 
which  they  are  applied,  and  stating  that  a  letter  addressed  to  your  bank 
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on  the  24th  instant,  by  the  Treasurer  United  States,  appears  to  answer 
the  question  affirmatively,  has  been  received. 

In  reply  thereto  I  have  to  say  that  the  Treasurer’s  letter  is  not  explicit 
as  to  the  particular  subscriptions  to  which  the  proceeds  of  any  remit¬ 
tance  of  called  bonds  will  be  applied,  but  under  the  rule  of  the  depart¬ 
ment  the  proceeds  of  bonds  called  will  be  applied  in  the  payment  of 
only  those  subscriptions  made  at  or  subsequent  to  the  date  of  the  call 
in  which  the  bonds  are  embraced,  interest  to  be  allowed  to  the  maturity 
of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  927. 

Mr.  Sherman  to  Treasurer  of  the  United  States. 

Treasury  Department,  February  28,  1879. 
Hon.  James  Gilfillan,  Treasurer  of  the  United  States : 

Sir  :  In  the  adjustment  of  the  accounts  of  the  several  bank  depositaries 
holding  deposits  on  account  of  subscriptions  to  the  funded  loan,  the  pro¬ 
ceeds  of  bonds  called  will  be  applied  only  in  the  payment  of  subscriptions 
made  at  or  subsequent  to  the  date  of  the  call  in  which  the  bonds  are 
embraced.  Interest  to  be  allowed  to  the  maturity  of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  928. 

ilfr.  Sherman  to  Mr.  Windom. 

Treasury  Department,  February  28,  1879. 

Dear  Sir:  My  attention  has  been  called  to  the  amendment  to  the 
sundry  civil  bill,  proposed  by  your  committee,  to  strike  out  that  clause 
which  allows  the  department  to  pay,  during  the  balance  of  this  fiscal 
year,  clerks  and  employes  for  extra  time  which  the  extraordinary  rapid¬ 
ity  of  the  refunding  of  the  public  debt  has  made  it  necessary  to  employ 
them.  I  feel  quite  sure,  if  the  reason  for  this  proposition  were  under¬ 
stood,  the  Senate  would  readily  accede  to  it. 

By  reason  of  the  very  large  subscriptions,  we  have  been  compelled  to 
keep  experienced  employes  from  twelve  to  fourteen  hours  in  constant 
labor.  None  but  skilled  and  trustworthy  persons  are  available  for  this 
purpose.  We  cannot  improvise  a  force  that  could  be  trusted  with  the 
delicate  duties  of  the  Loan  Division.  , 

The  section  of  the  act  referred  to  in  the  bill  forbids  under  all  circum¬ 
stances  the  allowance  of  extra  compensation  except  by  the  consent  of 
Congress,  and  such  couseut  has  been  asked  for  when  the  necessity  re¬ 
quired  it. 

No  stronger  case  could  possibly  arise  for  a  temporary  suspension  of 
the  excellent  general  provision  contained  in  the  Revised  Statutes.  Un¬ 
less  we  can  secure  the  services  of  experienced  employes  the  process  of 
refunding  will  be  delayed,  and  in  this  way  the  loss  would  be  many  times 
greater  than  any  allowance  for  extra  compensation. 
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I  will  see  that  this  discretionary  authority  is  carefully  exercised  and 
not  abused. 

I  hope,  therefore,  the  committee  will  see  the  importance  of  adopting 
the  House  provision  with  such  modification  as  may  seem  best. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Hon.  Wm.  Windom, 

Chairman  Committee  on  Appropriations ,  United  States  Senate. 


No.  929. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  February  28,  1879. 
Messrs.  August  Belmont  &  Co.,  New  York  City : 

Gentlemen  :  I  am  in  receipt  of  your  letter  of  the  27th  instant,  in¬ 
closing  copy  of  Treasurer’s  letter  to  one  of  the  national  banks  concern¬ 
ing  the  application  of  called  bonds  to  the  payment  of  subscriptions  made 
through  national  bank  depositaries. 

The  letter  of  the  Treasurer  is  not  explicit  as  to  the  particular  subscrip¬ 
tion  to  which  the  proceeds  of  any  remittance  of  called  bonds  will  be  ap¬ 
plied,  but  under  the  rule  of  the  department  the  proceeds  of  bonds  called 
will  be  applied  in  the  payment  of  only  those  subscriptions  made  at  or 
subsequent  to  the  date  of  the  call  in  which  the  bonds  are  embraced, 
interest  to  be  allowed  to  the  maturity  of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  930. 

Messrs.  Fisk  <0  Hatch  to  Mr.  Sherman. 


New  York,  February  28,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C.  : 

Dear  Sir  :  We  notice  that  the  Committee  of  Ways  and  Means  of 
the  House  of  Representatives  have  reported  a  bill  limiting  the  time  for 
wliicli  notice  shall  be  given  for  the  redemption  of  called  bonds  before 
interest  thereon  shall  cease,  to  thirty  days,  and  leaving  the  Secretary 
of  the  Treasury  no  discretion  in  the  matter. 

As  this  bill,  if  it  becomes  a  law,  is  calculated  to  inflict  great  hardship 
upon  the  national  banks  and  bankers  who  have  been  earnestly  co-op¬ 
erating  with  the  department  in  the  sale  of  the  4  per  cent,  bonds,  we  beg 
leave  to  respectfully  ask  your  attention  to  this  fact,  and  to  suggest 
whether  the  hardships  and  loss  which  the  House  bill  in  its  present  shape 
would  cause  to  those  who  have  been  acting  upon  the  faith  of  the  exist¬ 
ing  rule,  and  of  the  announcements  heretofore  made  from  your  depart¬ 
ment,  cannot  be  averted  by  such  amendments  to  the  bill,  by  the  Senate, 
as  you  might  suggest  to  the  Finance  Committee.  In  respect  to  the 
justice  and  propriety  of  such  modifications  of  the  bill,  we  beg  leave  to 
submit  the  following  considerations,  viz  : 

As  you  are  aware  from  the  records  of  the  department,  the  national 
banks,  and  the  private  bankers  who,  through  the  national  banks, 
have  been  active  in  the  sale  of  4  per  cent,  bonds,  are  large  holders 
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of  uncalled  five-twenty  bonds  of  1807  and  1868,  which  have  been 
deposited  with  the  Treasury  Department  as  security  for  the  moneys 
placed  to  the  credit  of  the  government  upon  subscriptions  for  4  per 
cent,  bonds.  The  five-twenties  so  held  have  been  for  the  most  part 
taken  by  them  in  exchange  for  4  per  cents,  upon  the  faith  that  they- 
would  run  for  ninety  days  after  being  called  in,  at  prices  which  would 
leave  them  but  a  small  commission  on  the  business  if  the  live-twenties 
should  run  for  that  time,  and  at  which  they  should  be  subjected  to 
serious  loss  if  the  live-twenties  were  to  be  called  in  with  but  thirty  days’ 
notice.  We  think  it  is  not  too  much  to  say  that  the  facilities  and  in¬ 
ducements  which  have  thus  been  offered  by  the  national  banks,  and  by- 
private  bankers  subscribing  through  them,  to  holders  of  live-twenties  to 
exchange  them  advantageously  for  4  per  cents  before  they  were  called 
in,  have  had  a  very  large  and  important  influence  in  promoting  the 
reeent  very  rapid  sales  of  the  4  per  cents. 

There  may  have  been,  and  there  doubtless  was,  in  the  minds  of  the 
Committee  of  Ways  and  Means,  an  impression  that  the  banks  and 
bankers  engaged  in  selling  4  per  cent,  bonds,  and  in  exchanging  them 
for  five-twenties,  realized  a  profit  on  such  transactions  equal  to  the  in¬ 
terest  for  the  ninety  days  for  which  the  latter  are  allowed  to  run,  and 
the  proceeds  of  the  4  per  cents  to  remain  on  deposit  with  the  national . 
banks.  You  are,  doubtless,  better  informed  on  this  point,  and  fully 
aware  that  such  is  not  the  case.  The  fact  is  that  these  exchanges  have  been 
made  upon* so  close  a  basis  of  calculation,  relative  to  the  future  accruing 
interest  on  the  five-twenties,  that  the  original  holders  who  have  sold 
them  to  the  banks  and  bankers  in  exchange  for  4  per  cent,  bonds  have 
realized  a  large  proportion  of  ninety  days'  future-accruing  interest,  thus 
leaving  the  bankers,  who  have  assumed  all  the  risk  and  labor  of  the  busi¬ 
ness,  but  a  very  moderate  margin  of  profit  pro  vide<l  the  ninety  days’  interest 
is  realized,  and  subjecting  them  to  serious  loss  if  the  five-twenties  still 
remaining  uncalled  should  be  called  in  upon  thirty  days’  notice.  To  the 
inducement  and  advantage  thus  offered  to  the  holders  of  five-twenties, 
we  believe  the  success  of  funding  at  the  remarkable  rate  at  which  it  has 
progressed  during  the  last  two  months  has  been  largely  due.  We  should 
judge  that  a  large  proportion  of  the  uncalled  five-twenties,  or  at  least  a 
large  percentage  of  them,  are  now  concentrated,  by  virtue  of  such  ex¬ 
changes,  in  the  ownership  of  the  banks  and  bankers  who  have  thus 
taken  them  in  exchange  for  4  per  cent,  bonds,  and  by  whom  they  are 
deposited  with  the  department  against  their  subscriptions  for  the  latter, 
where  they  are  likely  to  remain  until  called  in  and  redeemed,  and  that 
they  are  thus  already  virtually  funded  on  the  basis  of  the  hitherto  ex¬ 
isting  rule  of  allowing  ninety  days’  notice  before  interest  shall  cease  after 
call.  As  these  five-twenties  have  been  taken  in  exchange  on  the  faith 
of  this  rule,  and  at  prices  based  upon  it,  it  would  seem  to  bean  injustice 
to  those  who  have  thus  co-operated  with  the  department  in  refunding 
the  debt  to  subject  them  to  call  upon  thirty  days’  notice.  In  view  of  the 
foregoing  considerations  we  would  respectfully  suggest  whether  the  ex¬ 
isting  rule  ought  not  to  remain  in  force  until  all  the  five-twenties  have 
been  called  in,  and  any  new  rule  contemplated  by  peresent  legislation 
made  to  apply  only  to  other  classes  of  bonds  to  be  called  in  thereafter. 
We  take  the  liberty  of  writing  to  you  on  this  subject  because  we  pre¬ 
sume  that  a  suggestion  from  you  to  the  Finance  Committee  of  the  Senate 
would  secure  such  modifications  in  the  House  bill  as  would  prevent  the 
hardships  which,  in  it  present  form,  it  is  calculated  to  inflict;  and  be¬ 
cause  we  have  supposed  that  a  bill  in  a  different  form  would  Ik*  more  in 
accordance  with  your  own  views  and  previous  recommendations. 

Very  respectfully,  yours,  FISK  &  HATCH. 
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No.  931. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Switiiin’s  Lane, 
London ,  E.  C.,  England ,  March  1,  1879. 

Dear  Mr.  Secretary:  In  my  letter  of  the  15th  ultimo,  I  alluded  to 
a  scheme  which  had  been  proposed  to  advance  the  price  of  silver  in  the 
interests  of  India,  the  particulars  of  which  have  now  been  given  to  the 
public.  A  memorial  has  been  prepared  and  is  now  being  presented  to 
bankers,  merchants,  ct  al .,  trailing  with  the  east,  for  jtheir  signatures. 
It  represents  that  the  present  low  rate  of  exchange  lias  been  caused  partly 
by  the  large  masses  of  silver  thrown  on  the  market  by  Germany,  and 
partly  by  the  drawings  of  the  India  couueil  in  England  on  the  Indian 
Government  for  its  expenditure  in  England,  and  partly  by  the  fear  that 
the  proportions  between  gold  and  silver  will  increase.  The  opinion  is 
then  expressed  that  these  causes  would  be  greatly  mitigated,  and  in  a 
great  measure  counteracted  by  the  adoption  of  certain  suggestions,  viz : 

1st.  That  the  drawings  of  "the  Indian  council  should  be  reduced,  say 
£5,000,000  per  annum  for  each  of  two  years;  and  an  equal  amount, 
£10,000,000,  should  be  borrowed  temporarily  in  England  to  provide  for 
the  requirements  of  the  Indian  Government. 

2d.  That  as  the  means  for  the  payment  of  the  present  drawings,  to¬ 
gether  with  the  loss  incurred  by  the  exchange,  are  provided  for  in  the 
Indian  budget  as  a  part  of  the  annual  expenditure,  the  amount  being 
raised  in  England  as  proposed  would  enable  the  Indian  Government  to 
apply  the  amount  thus  provided  for  to  paying  off  an  equal  amount  of 
the  rupee  debt  in  India. 

3d.  The  immediate  effect  of  the  measure  proposed  would  be  to  I'aise  the 
exchanges,  relieve  the  market  from  the  incubus  of  the  German  supply 
of  silver,  and  consequently  of  the  loss  occasioned  by  the  drawings ;  and 
at  a  later  period,  with  a  revival  of  trade,  the  loan  it  is  proposed  now  to 
raise  could  be  repaid  from  India  by  a  slight  increase  of  the  yearly  draw¬ 
ings  of  council  bills. 

The  memorialists  then  state  that  the  estimated  amount  of  silver  which 
it  is  thought  the  German  Government  can  sell,  is  now  set  down  as  about 
£10,000,000  sterling;  it  is,  however,  imagined  that  an  increased  coinage 
(in  Germany)  will  be  necessary,  and  that  if  sales  of,  say  half  the  above 
amount,  or  £5,000,000,  were  made,  the  German  Government  would 
decline  to  part  with  the  rest.  The  Iudiau  bills  will  average  about 
£17,000,000  sterling  per  annum. 

The  price  of  silver  has  declined  within  a  few  days,  and  on  yesterday 
it  could  be  purchased  at  49$d.  per  ounce.  Gold  bars,  fine,  are  wortii 
77#.  9 d.  per  ounce  standard.  United  States  gold  coin  would  bring  76#. 
3 %d.  per  ounce,  aud  German  gold  coin  76#.  3 \d.  per  ounce. 

The  chancellor  of  the  exchequer  has  asked  Parliament  for  a  vote  of 
credit  of  £1,500,000  to  defray  the  cost  of  carrying  on  the  Zulu  war  in 
South  Africa;  and  for  a  vote  of  about  £354,000  for  supplementary  civil- 
service  estimates,  lie  has  also  asked  for  votes  to  cover  £2,750,000  in 
exchequer  bonds  falling  due  on  March  16  next,  issued  on  account  of  a 
deficiency  arising  in  1878,  and  which  he  proposes  to  reissue.  The  returns 
up  to  last  Saturday  of  the  revenue  from  customs,  excise,  aud  stamps 
show  a  falling  off'  of  £371,000,  as  compared  with  the  previous  year ;  and 
the  chancellor  of  the  exchequer  states  that  the  revenues  for  the  current 
fiscal  year  may  fall  short  of  the  estimated  revenue  by  something  under 
a  million ;  and  that  the'expenditures,  without  reference  to  the  £2,700,000 
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(vote  to  cover  maturing  exchequer  bonds)  which  belonged  to  the  last 
fiscal  year,  would,  exclusive  of  the  supplementary  estimates  (the  civil- 
service  £350,000),  and  the  vote  of  credit  (£1,750,000  for  carrying  ou  the 
war),  exceed  what  might  now  be  expected  to  be  the  revenue  by  some¬ 
thing  like  three  million  sterling.  Two  million  of  this  deficiency  was  met 
in  August  last  by  the  issue  of  exchequer  bonds,  and  the  house  will  be 
requested  to  grant  authority  for  the  issue  of  one  million  two  hundred 
thousand  more.  For  the  two  years,  1877-’7S  and  1878-’79,  the  deficiency 
in  the  revenues  will  amount  to  from  five  and  three  quarters  to  six  and 
one-quarter  millions  sterling.  The  present  amount  of  the  unfunded 
debt  of  Great  Bi^tain  is  £24,661,000;  of  which  amount  £14,458,000  is  iu 
exchequer  bonds,  £4,497,000  in  exchequer  bills,  and  £5,770,000  in  treas¬ 
ury  bills;  but  of  the  £14,458,000  exchequer  bonds,  £11,708,000  are  iu 
the  hands  of  the  national-debt  commissioners ;  so  that,  deducting  that 
sum  from  the  total,  the  floating  debt  is  shown  to  be  £12,953,000. 

The  amount  represented  by  treasury  bills,  being  borrowed  for  short 
periods,  say,  two,  three,  and  six  months,  must  be  liquidated  as  it  falls 
due,  anti  the  debt  renewed  at  rates  of  interest  varying  according  to  the 
condition  of  the  market. 

A  great  many  difficulties  are  always  to  be  met  with  in  managing  a 
floating  debt  of  this  kind.  It  is  at  all  "times  a  disturbing  element  in  the 
money  market.  One  million  five  hundred  thousand  sterling  of  treasury 
bills  were  placed  on  the  market  yesterday,  through  the  Bank  of  England. 
The  government  borrowed  money  on  them  at  the  rate  of  2  per  cent, 
for  six  months’  bills,  and  2 ,7(1  per  cent,  for  three  months’  bills. 

The  discount  quotation  for  60  days  to  3  months’  bank  bills,  2J  per 
cent.;  4  months,  2f{  to  2J,  per  cent.;  6  months,  2$  per  cent.;  and  for  trade 
bills  for  3  months  it  is  3  per  cent.,  and  for  6  months  it  is  34  per  cent. 
These  rates  indicate  an  expected  easy  money  market  here;  in  fact, 
everything  is  tending  in  the  direction  toward  it.  All  the  exchanges  are 
now  in  favor  of  this  country.  All  the  apprehensions  that  existed  some 
mouths  ago,  that  the  stock  of  gold  here  would  be  depleted  by  shipments 
to  America  have  long  since  ceased.  Now  it  is  confidently  expected 
that  gold  will  be  brought  here  next  month  from  New  York.  This 
change  has  been  brought  about  to  a  great  extent  by  the  sales  of  foreign 
stocks  held  here.  Our  own  people  are  buying  large  amounts  of  Ameri¬ 
can  stocks  in  this  market.  The  return  of  the  Bank  of  England  shows 
an  increase  in  the  total  reserve  for  the  week  of  lg  per  cent.,  the  propor¬ 
tion  of  reserve  to  liabilities  having  then  reached  48  per  cent.  The 
bullion  now  stands  at  £32,000,000,  and  it  is  said  that  it  is  £2,000,000  in 
excess  of  the  notes  in  the  hands  of  the  public. 

The  dividends  of  some  of  the  large  lines  of  railways  are  payable  next 
week,  the  amount  of  the  same  being  stated  at  £2,400,000.  Banks  are  now 
allowing  2  per  cent,  interest  to  depositors. 

The  bank  rate  in  Paris  is  3  per  cent,  and  the  market  rate  2  per  cent. 
The  bank  now  has  in  bullion  £82,454,000,  and  its  outstanding  notes  are 
£90,811,000.  The  rate  of  the  Imperial  Bank  of  Germany  is  4  per  cent. 
The  open  market  rates  are :  at  Frankfort,  2£  percent.;  at  Hamburg,  2 
per  cent.;  at  Brussels,  2;£  per  cent.  The  Imperial  Bank  has  on  hand,  in 
coin  and  bullion,  £26,685,000,  and  its  note  circulation  amounts  to 
£27,801,000.  At  Vienna,  the  bank  rate  is  4£  per  cent,  and  the  opeu 
market  rate  4  per  cent. 

The  Austrian  National  Bank  holds  coin  and  bullion  amounting  to 
£16,237,000,  while  its  outstanding  note  circulation  is  £27,736,000.  The 
bank  rate  at  Amsterdam  is  3.j  per  cent. 

There  has  been  of  late,  and  even  for  some  time  past,  considerable  dis- 
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cussion,  quite  an  amount  of  speculation,  as  well  as  a  great  deal  of  uneas¬ 
iness  felt,  in  regard  to  the  course  the  French  Government  would  adopt 
concerning  the  conversion  of  the  five  per  cent,  rentes  into  a  three  per 
cent,  stock.  Rumors  have  been  periodically  circulated  during  the  past 
year  that  Mr.  L6on  Say,  minister,  favored  such  a  conversion,  and  would 
bring  forward  a  measure  looking  to  its  accomplishment.  Within  the 
present  week  many  of  the  holders  of  the  rentes  have  been  alarmed  by 
the  renewed  rumors  relative  to  their  conversion,  and-  have  parted  with 
their  holdings  at  a  sacrifice  of  four  per  cent.  The  large  proportion  of 
these  rentes  are  in  the  hands  of  the  French  people,  although  a  great 
many  are  held  here;  and,  to  prevent  a  condition  of  affairs  which 
might,  if  allowed  to  run,  produce  disastrous  financial  results,  the  minis¬ 
ter  was  compelled  on  yesterday  to  make  an  official  statement  to  the 
effect  that  the  conversion  would  not  be  attempted  at  present.  About 
thirty-four  million  francs  would  be  saved  annually  by  the  conversion, 
but  it  might  render  the  republic  unpopular. 

It  is  said  that  the  holders  of  these  rentes  claim  that  to  change  the 
rate  of  interest  would  be  a  violation  of  faith  on  the  part  of  the  govern¬ 
ment,  and  that  it  has  no  legal  or  equitable  right  to  do  it.  If  such  a 
feeling  really  prevails  throughout  the  country,  it  is  reasonable  to  sup¬ 
pose  that  any  attempt  at  conversion  would  create  a  bitter  opposition  to 
the  government.  These  rentes  were  issued  at  about  80  per  cent.,  and 
the  price  now  is  11 1.45.  They  were  not  issued  as  a  bond  naming  a  prin¬ 
cipal  snm  of  indebtedness,  nor  as  a  certificate  of  government  indebted¬ 
ness  on  principal  account;  and  no  promise  is  made  as  to  any  time  of 
redemption  ;  in  fact,  they  represent  no  debt  to  be  liquidated.  They  are 
simply  a  sheet  of  coupons,  renewable  on  the  payment  of  the  last  one  by 
the  issue  of  a  new  sheet,  and  pass  by  delivery  like  a  coupon  bond  or  a 
legal-tender  note.  In  the  center  of  a  sheet  of  these  coupons,  which  I 
examined,  a  certificate  is  printed  as  follows: 

The  director  of  the  inscribed  debt  certifies  that  the  bearer  is  entitled  to  a  rente 
fan  annuity)  of  three  hundred  francs,  with  interest  from  16th  Mav,  1877.  Paris,  .‘10th 
May.  1877. 

Coupons  attached  payable  16tli  May,  August,  November,  and  Febru¬ 
ary.  It  seems  to  be  apprehended  that  the  holders  of  these  rentes  may 
object  to  a  reduction  in  the  annuity  which  they  are  promised,  and  there¬ 
fore  sell  their  stock  in  quantities  so  large  as  to  depress  the  market  and 
prevent  the  conversion  at  once  into  a  four  per  cent,  stock.  For  that 
reason  it  is  said  that  the  minister  may  advocate  a  reduction  to  4£  per¬ 
cent.  for  a  few  years,  and  then  a  conversion  at  the  rate  of  four  per  cent. 

The  Messrs.  Rothschild  have  recently  negotiated  an  Egyptian  loan  of 
■£8,400,000  sterling,  bearing  interest  at  the  rate  of  5  per  cent.,  the  issue 
price  being  73  per  cent.  This  loan  is  secured  by  a  mortgage  on  the  Daira 
lands,  part  of  the  resources  of  Egypt.  The  mortgage  contains  a  stipu¬ 
lation,  that  in  order  that  the  holders  of  the  stock  may  have  a  guarantee 
that  the  income  of  thgse  lands  will  be  properly  applied  to  the  purpose  of 
defraying  the  charge  of  the  loan,  one  Englishman  and  one  Frenchman 
should  be  designated  by  their  respective  governments,  who  should  be 
held  responsible  for  the  proper  application  of  the  revenues  derived  from 
these  lands.  The  appointment  of  the  two  persons  was  made.  The  Eng¬ 
lish  and  French  governments,  at  the  present  time,  absolutely  control  the 
Egyptian  finances.  Egypt  is  a  debtor  to  Great  Britain  on  account  of 
the  purchase  of  shares  in  the  Suez  Canal,  and  in  other  matters.  The 
complaints  made  by  the  French  and  English  bondholders  caused  an  in¬ 
vestigation  to  be  made  under  the  auspices  of  the  two  governments,  and 
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by  private  parties,  as  to  the  ability  of  the  Egyptian  Government  to  pay 
the  interest  due  on  its  bonds,  &c.  The  commission  of  inquiry  reported 
that  the  revenues  of  Egypt,  if  properly  administered,  would  be  sufficient 
to  lnyet  its  expenses,  but  that  a  new  system  of  administration  was  neces¬ 
sary.  The  two  governments  suggested  to  the  Khedive  the  propriety  of 
his  paying  the  interest  due  on  his  debts ;  that  it  would  be  proper  for  him 
to  diminish  his  expenditures  on  palace  buildings,  and  in  certain  other 
respects,  made  for  Ids  own  advantage;  and  said  to  him  that  they  did  not 
wish  to  put  any  pressure  upon  his  people,  but  that  he  personally  must 
bear  the  burden.  The  Khedive  finally  decided  to  act  upon  the  sugges¬ 
tions  of  the  commission,  and  to  make  the  sacrifices  which  had  been 
pointed  out.  In  addition  to  all  the  revenues  derived  from  the  ordinary 
taxes  of  the  country,  he  received  the  income  from  the  Daira  lands — cer¬ 
tain  lands,  the  private  property  of  himself  and  family.  These  lands  lie 
surreudered  to  the  state,  and  also  all  his  other  possessions,  and  agreed 
to  receive  an  allotment,  or  salary,  from  the  civil  list. 

lie  appointed  a  Mr.  Rivers  Wilson,  an  Englishman  holding  an  office 
under  the  British  government,  his  minister  of  fiuance;  and  Mr.  Wilson 
made  the  negotiations  for  the  loan  I  have  referred  to. 

But  slight  transactions  have  taken  place  in  the  market  here,  during 
the  current  week,  in  our  4  per  cent,  consols.  The  high  price  of  New  York 
exchange  embarrasses  the  operations  of  the  syndicate.  It  reduces  the 
price  of  4  per  cent,  bonds  here  to  the  price  which  the  syndicate  pay  you, 
or  within  a  fraction  of  it,  while  it  sends  up  the  price  of  called  bonds.  I 
hope  to  see  a  change  soon. 

With  great  respect,  I  remain  your  obedient  servant, 

CHAS.  F.  CONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  932. 

Form  of  circular  letter  addressed,  to  depositaty  hanks. 

Treasury  Department,  March  1, 1879. 
Cashier,  - National  Bank : 

Sir  :  To  avoid  the  delay  in  the  redemption  of  called  bonds,  of  which 
a  large  amount  will  mature  in  April  and  May  next,  you  are  informed 
that  the  department  will  receive  at  once  auy  called  bonds  you  may  be 
pleased  to  transmit,  and  will  apply  the  proceeds  to  the  payment  of  any 
subscription  made  by  you  at  or  subsequent  to  the  date  of  the  call  in 
which  the  bonds  are  embraced,  interest  to  be  allowed  to  the  maturity  of 
the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  933. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 


[Telegram.] 


New  York,  March  1,  1S79. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Can  we  subscribe  to  4  per  cents,  under  circular  January*  25,  and  have 
immediate  settlement,  with  uncalled  bonds,  ninety  days’  interest  allowed  * 

R.  B.  FERRIS, 

Cashier  Bank  of  Neic  York  National  Banking  Association. 
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No.  934. 

Mr.  Sherman  to  Bank  of  New  York  National  Banking  Association. 

[Telegram.] 

Treasury  Department,  March  1,  1879. 

R.  B.  Ferris,  Cashier ,  New  York: 

1  ‘  i 

Telegram  received.  Such  a  subscription  and  exchange  as  you  propose 
will  be  received.  JOHN  SIIEUMAN,  Secretary. 


No.  935. 

Mr.  Sherman  to  Messrs.  Fisk  <(•  Hat  eh. 

Treasury^  Department,  March  1,  1879. 
Messrs.  Fisk  &  Hatch,  New  York: 

Gentlemen:  Your  letter  of  the  28th  ultimo  is  received. 

The  views  stated  by  you  of  the  proposed  legislation  as  to  shortening 
the  period  of  the  call  for  bonds  conform  to  those  I  entertain  and  have 
expressed  to  the  Committee  on  Finance  of  the  Senate. 

I  have  takeu  the  liberty  to  send  to  the  chairman  of  that  committee  a 
copy  of  your  letter  as  a  fair  statement  of  the  view  taken  by  dealers  in 
government  securities. 

In  any  event,  the  new  law  could  not  affect  either  the  calls  outstand¬ 
ing  or  subscriptions  made  prior  to  the  approval  of  the  act,  and  I  do  not 
think  it  is  expedient  to  change  the  duration  of  the  calls  of  the  5-20s. 

The  circular  of  January  1,  under  which  the  banks  and  bankers  are 
acting,  ought  to  be  continued  until  the  5-20s  are  refunded.  I  have  rec¬ 
ommended  that  any  shortening  of  the  call  shall  apply  only  to  the 
refunding  of  the  10-40s  and  subsequent  bonds,  and  not  to  the  5-20s. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  936. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

Neic  York ,  March  1, 1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir  :  I  wired  you  to-day  asking  if  we  could  make  subscription 
to  4  per  cent,  funded  loan,  under  your  circular  of  January  25,  making 
payment  therefor  in  uncalled  United  States  5-20  bonds,  being  allowed 
ninety  days?  interest  from  date  of  subscription  on  such  uncalled  bonds ; 
if  not  in  so  many  words,  this  was  the  intent  of  my  telegram,  to  which  I 
have  your  reply  “that  such  subscription  and  exchange  will  be  received.” 

Such  subscriptions — and  on  this  point  I  would  like  further  informa¬ 
tion,  as  the  assistant  treasurer  here  has  no  instructions — can  be  made  in 
the  usual  way,  the  4  per  cent,  bonds  being  sent  to  the  assistant  treas¬ 
urer  here  for  delivery-,  on  deposit  with  him  of  the  ’67s  uncalled,  to  be 
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cancelled  by  him  and  forwarded  to  the  loan  division  as  called  bonds.  It 
must  occur  to  you  that  it  would  be  almost  impossible  to  furnish  the 
numbers  of  the  uncalled  bonds  at  the  time  of  the  subscription,  as  they 
might  be  called  before  the  4  per  cents  were  delivered. 

Yours,  truly,  R.  B.  FERRIS,  Cashier. 


No.  937. 

Mr.  Sherman  to  Mr.  Morrill. 

Treasury  Department,  March  1, 1879. 

Hon.  Justin  S.  Morrill, 

Chairman  Committee  on  Finance,  United  States  Senate: 

Sir  :  You  will  observe  that  the  action  of  the  House  on  the  bill  No. 
6516,  shortening  the  period  of  the  call  without  excepting  the  5-20  bonds 
in  the  process  of  refunding,  has  suddenly  clamped  our  sales  like  a  vise. 

Yesterday  the  sales  amounted  to  only  $196,500,  and  to-day  to  $183,600, 
while  the  average  during  the  month  of  February  was  between  $3,000,000 
and  $4,000,000  a  day,  including  Sundays,  or  $90,101,750  in  all.  I  call 
your  attention  to  this  in  the  hope  that  you  may  be  able  in  any  provision 
of  law  upon  this  subject  to  except  from  this  sudden  change  the  remain¬ 
der  of  the  5-20  bonds,  now  amounting  to  $92,000,000,  and  for  which  a 
call  of  ninety  days  is  expressly  stipulated  for  by  my  circular  of  January 
1,  and  by  the  contract  of  January  21  with  the  syndicate. 

In  the  debate  on  the  passage  of  this  bill  in  the  House  Mr.  Hewitt  made 
some  criticism  on  my  paying  what  he  called  double  interest,  and  praised 
Secretary  Bristow  for  selling  bonds  at  a  rate  sufficient  to  save  this  in¬ 
terest. 

I  am  very  willing  to  have  Secretary  Bristow  praised,  but  I  desire  to 
inform  you  that  the  bonds  he  was  selling  were  the  balance  of  the  five  per 
cents,  which  were  then  at  a  premium,  which  he  sold  at  the  best  rate  he 
could,  which  was  sufficient  to  cover  the  accruing  interest.  I  did  the 
same  in  the  sale  of  the  4£  per  cent,  bonds. 

But  the  four  per  cent,  bonds  could  not  be  sold  upon  these  terms,  and 
it  was  considered  by  everybody  except  Mr.  Hewitt  a  very  marvelous 
thing  to  sell  so  many  of  them  on  the  terms  of  my  circular.  I  could  find 
no  banker  who  would  advise  it. 

I  placed  the  four  per  cent,  bonds  on  the  market  on  the  present  terms 
against  prophecies  of  failure  by  the  leading  bankers  of  New  York. 

If  Congress,  in  the  month  of  December,  had  shortened  the  period  of 
the  call,  according  to  the  recommendation  in  my  report,  I  should  have 
heartily  approved,  but  now  that  I  have  issued  a  circular  and  made  a 
contract  in  strict  pursuance  of  law,  covering  the  whole  of  the  5-20  bonds 
based  upon  a  call  of  ninety  days,  it  will  be  a  very  serious  breach  of  faith 
to  violate  it  and  might  affect  the  validity  of  existing  subscriptions  not 
yet  paid  for. 

As  to  the  sale  of  the  4  per  cents  for  refunding  the  10-40s,  I  am  very 
willing  to  undertake  it  on  calls  running  from  ten  to  thirty  days,  and 
merely  suggest  that  some  little  discretion  as  to  the  length  of  each  call 
should  be  left  to  the  department. 

I  inclose  a  copy  of  a  letter  from  Messrs.  Fisk  &  Hatch,  large  dealers 
in  government  securities,  showing  the  view  taken  by  them  of  the  sub¬ 
ject-matter  of  this  letter. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  938. 

Mr.  Sherman  to  Bank  of  Netc  York  National  Banking  Association. 

Treasury  Department,  March  3, 1879. 

R.  B.  Ferris,  Cashier  Bank  of  Netc  York 

National  Banking  Association ,  New  York,  N.  Y. : 

Sir  :  Referring  to  your  letter  of  the  1st  instant,  respecting  the  ex¬ 
change  of  United  States  uncalled  5-20  bonds  for  the  4  per  cent,  consols 
of  1907,  upon  the  terms  set  forth  in  department  circular  dated  January 
25,  1879,  you  are  advised  that  5-20  bonds  intended  for  exchange,  under 
the  circular  above  referred  to,  must  be  forwarded  to  this  department  for 
that  purpose. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  939. 

Mr.  Sherman  to  Mr.  Conant. 

.  [Cable  telegram.] 

Treasury  Department,  March  3,  1879. 

Conant,  London: 

Yon  are  authorized  to  cancel  5-20  called  bonds  on  account  of  First 
National  Bank  New  York,  taking  numbers  and  returning  them  to 
McCulloch. 

Party  with  bonds  has  sailed  by  steamer  City  of  Brussels. 

SHERMAN. 


No.  940. 

The  Secretary  of  State  to  Mr.  Sherman. 

Department  of  State,  Washington,  March  3, 1879. 
The  Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  I  have  the  honor  to  inclose  herein  for  your  information  and  con¬ 
sideration  a  copy  of  dispatch  numbered  119,  from  the  consul-general  of 
thej  United  States  at  Frankfort,  in  relation  to  American  and  German 
finances. 

I  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EYARTS. 


[Inclosurc:  Mr.  Lee  to  Mr.  Seward,  No.  119,  February  10,  1879.] 

No.  119.]  United  States  Consulate-General, 

Frankfort,  February  10,  1879. 
Hon.  F.  W.  Seward,  Assistant  Secretary  of  State: 

Sir  :  It  is  currently  reported  that  the  German  Parliament  will  shortly 
be  requested  to  vote  a  loan  of  seventy  million  marks  to  cover  a  deficit 
of  that  amount  in  the  revenues  of  the  Imperial  exchequer.  The  total 
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amount  of  the  Prussian  deficit  is  estimated  at  seventy-eight  million 
marks,  and  that  also  must  be  covered  by  a  loan.  This  last  is  a  deficit 
occasioned  mainly  by  expenditures  for  railways ;  the  former  is  a  defi¬ 
ciency  to  meet  current  expenses. 

These  facts  are,  no  doubt,  already  known  to  the  department.  They 
are  mentioned,  therefore,  only  as  pertinent  to  one  or  two  observations 
which  seem  to  be  germane  to  these  dispatches. 

The  deficits  which  have  been  mentioned  and  the  additioual  burdens 
to  which  they  must  give  rise,  must  strikingly  suggest  to  au  American 
the  contrast  between  the  present  financial  condition  of  his  country  and 
that  of  one  of  the  greatest  and  most  enviable  powers  of  the  European 
continent.  For  not  only  is  the  Government  of  the  United  States  not 
borrowing  money  to  pay  expenses,  but  it  is  paying  its  debt  at  au  unex¬ 
ampled  rate.  Not  only  are  we  uot  obliged  like  Germany  to  look  about 
for  new  sources  of  revenue  in  order  to  cover  deficits  and  provide  for  in¬ 
creased  expenses,  but  our  present  sources  of  revenue  produce  a  surplus, 
and  expenses,  instead  of  being  increased,  are  diminished.  Not  only  are 
we  not  buying  more  abroad  than  we  sell,  but  we  are  selling  immensely 
more  than  we  buy.  Not  only  is  our  currency  not  depreciated  and  fluc¬ 
tuating  like  that  of  Austria,  Russia,  or  Italy,  but,  like  that  of  Germany 
and  Great  Britain,  it  is  equivalent  to  gold,  and  affords  that  fixed  measure 
of  value  which  is  the  primary  basis  of  commercial  prosperity. 

Altogether,  these  things  cau  be  said,  I  believe,  of  no  other  country  in 
the  world  at  the  present  time,  and,  so  far  as  can  be  judged  from  a  con¬ 
tinental  standpoint,  it  may  well  be  doubted  whether  in  any  other  coun¬ 
try  labor  is  so  diversified  and  so  well  rewarded  or  traffic  so  remunerative 
as  at  the  present  time  in  the  United  States.  These  things  can  be  seen 
better  abroad,  perhaps,  than  at  home,  aud  hence  the  occasion  for  sub¬ 
mitting  these  observations  to  the  department,  and  at  the  same  time  sug¬ 
gesting  that  the  people  of  our  country  can  in  nowise  better  realize  how 
fortunate  they  are  than  by  contrasting  their  financial  and  commercial 
condition  with  that  of  the  most  powerful  and  most  prosperous  countries 
of  the  Old  World. 

In  this  connection  it  may  be  incidentally  mentioned  that  the  continual 
calling  in  of  our  bonds  for  redemption,  which  is  now  taking  place,  has 
obliged  many  German  holders  to  seek  other  investments,  and  that  all 
other  good  American  stocks  have  consequently  advanced  about  10  per 
cent,  in  this  market.  A  direct  and  immediate  benefit  has,  therefore, 
accrued  from  the  improved  financial  condition  of  our  country  to  all  rail¬ 
way,  city,  State,  and  other  reliable  corporations  of  the  United  States 
whose  securities  have  been  negotiated  in  Germany.  These  securities 
are  now  generally  worth  about  10  per  cent,  more  in  this  market  than 
they  were  anterior  to  the  resumption  of  specie  payments.  Before  re¬ 
sumption  there  was  scarcely  any  demand  for  such  securities,  however 
good ;  uow,  there  is  an  active  demand  for  them,  and  the  price,  as  has 
been  stated,  has  greatly  improved. 

It  may  also  be  said  in  this  connection,  that  but  for  the  prospective 
loans  which  will  soon  be  offered  by  the  Prussian  and  Imperial  Govern¬ 
ments,  the  4  per  cent,  bonds  of  the  United  States  would  probably  now 
be  taken  liberally  in  this  market.  The  national  German  4  per  cent, 
obligations  are  selling  here  at  about  96  per  cent.,  aud  the  home  pur¬ 
chasers  lose  no  discount  on  the  coupons.  This  makes  a  margin  of  from 
two  to  two  and  a  half  per  cent,  in  favor  of  the  German  bonds  over  the 
4  per  cents  of  the  United  States,  supposing  the  two  to  be  equally  good. 
Nevertheless,  it  is  the  opinion  of  some  of  the  most  far-sighted  financiers 
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ol  Frankfort  that  our  4s  will  very  soon  be  taken  here  in  considerable 
quantities. 

I  am,  sir,  your  obedient  servant, 

ALFRED  E.  LEE,  Consul-General. 


No.  941. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  Xeic  York. 

Treasury  Department,  March  3, 1879. 
Hon.  Thomas  Hlllhouse, 

United  States  Assistant  Treasurer ,  Xeic  York ,  X.  Y. : 

Sir:  In  the  matter  of  issuiug  clearing-house  certificates  in  payment 
of  balances  due  from  your  office  to  the  clearing-house,  referred  to  in 
your  letters  of  the  18th  and  24th  ultimo,  I  have  to  state  that  I  see  no 
objection  to  your  issuing,  for  the  purpose  mentioned,  such  certificates 
payable  to  the  “order  of  any  national  banking  association  member  of 
the  New  York  Clearing  House,”  provided  an  equal  amount  of  United 
States  notes  be  set  aside  for  their  redemption  as  provided  by  law. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  942. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  March  4, 1879. 

Hon.  Chas.  F.  Conant, 

In  Charge  of  the  Agency  for  Refunding  the  National  Debt, 

London ,  England: 

Sir:  1  have  to  acknowledge  the  receipt  of  your  letter  of  the  15th 
ultimo,  covering  receipts  for  the  delivery  of  $3,949,200  four  percent,  con¬ 
sols  to  Messrs.  N.  M.  Rothschild  &  Sons.  Also  of  your  letter  of  same 
date  respecting  the  terms  upon  which  the  $3,600,000  were  to  be  deliv¬ 
ered  to  Messrs.  Raphael  &  Co.  This  point  was  covered  by  my  cable  of 
the  loth  ultimo. 

Yesterday  I  cabled  you  as  follows:  “You  are  authorized  to  cancel 
5-20  called  bonds  on  account  of  First  National  Bank,  New  York,  taking 
numbers  and  returning  them  to  McCulloch  &  Co.  Party  with  bonds  has 
sailed  by  steamer  City  of  Brussels.”  You  will  make  schedules  of  all 
called  bonds  handed  you  by  Messrs.  McCulloch  &  Co.  on  account  of 
the  First  National  Bank  of  New  York,  and  transmit  said  schedules  to 
this  department.  The  bonds,  after  having  been  passed  through  the  per¬ 
forating  machine  in  your  office,  for  the  purpose  of  destroying  their  ne¬ 
gotiability,  will  be  returned  by  you  to  the  parties  presenting  them,  to  be 
by  them  forwarded  to  the  owners  through  the  regular  channels. 

Inclosed  please  find  some  additions  to  the  cipher,  which  may  be  used, 
if  required,  as  soon  as  received  by  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  943. 

Mr.  Sherman  to  First  National  Bank ,  Neic  York. 

Treasury  Department,  March  4, 1879. 
F.  O.  French,  Esq.,  First  National  Bank ,  Neic  York,  N.  Y.  : 

Sir:  I  have  to  inform  you  that,  as  requested  in  your  letter  of  the  28tli 
ultimo,  Mr.  Conant  has  been  instructed  by  cable  to  receive  from  your 
agents  in  London  certain  United  States  5-20  called  bonds  (which  are  ulti¬ 
mately  to  be  paid  into  the  Treasury  by  your  bank  on  account  of  its  sub¬ 
scriptions  to  the  4  per  cent,  consols  of  1907)  for  the  purpose  of  destroy¬ 
ing  their  negotiability  by  passing  them  through  the  perforating  machine 
in  his  office. 

After  taking  their  numbers  for  transmittal  to  the  department,  the 
bonds  will  be  returned  to  your  agents,  who  are  to  forward  them  to  you 
through  the  regular  channels. 

Very  respectfully,  JOIIN  SIIEEMAN,  Secretary. 


No.  944. 

Messrs.  Kuhn,  Loeb  tfc  Co.  to  Mr.  Sherman. 

New  York,  March  4,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  A  good  deal  of  discussion  is,  as  you  are  aware,  going  on  in  finan¬ 
cial  circles  as  to  what  effect  the  settlements  by  depositary  banks  for 
subscriptions  to  the  four  per  cent,  loan  will  have  upon  the  money  mar¬ 
ket  ;  grave  complications  being,  for  obvious  reasons,  anticipated  if  set¬ 
tlements  are  to  be  made  as  customary'  heretofore. 

The  following  suggestions  are  respectfully  submitted,  in  the  belief  that 
their  acceptance  by  you  would  entirely  remove  any  possible  difficulty 
which  might  arise  from  the  settlements  referred  to,  and  we  trust  that 
you  will  take  them  into  consideration : 

1.  The  Treasurer  be  authorized  to  receive  from  depositary  banks  called 
bonds  of  any  ma  turity,  and  credit  proceeds  in  full  upon  auy  uncalled  de¬ 
posits  of  any  depositary  bank  sending  such  called  bonds  for  redemption. 
It  is  true  such  a  course  would  practically  amount  to  the  redemption 
of  called  bonds  in  full  ahead  of  their  maturity,  but  as  you  have  reserved 
yourself  the  right  to  call  any'  of  your  deposits  made  with  the  depositary 
banks  on  account  of  subscriptions  to  the  four  per  cent,  bonds  at  auy 
time,  you  are  fully  protected  against  any  emergency. 

Secondly,  we  would  suggest  that  deposits  on  account  of  four  per  cent, 
subscriptions  should  not  be  withdrawn  from  the  banks  in  anticipation 
of  the  maturity  of  any'  of  the  culls,  as  has  been  the  practice  heretofore, 
but  that  such  deposits  shall  be  withdrawn  from  time  to  time  only  after 
a  certain  amount  of  called  bonds  has  been  redeemed  by  the  Treasurer, 
say  whenever  the  Treasurer  has  paid  out,  on  account  of  such  matured 
calls,  the  sum  of  $25,000,000,  an  equal  amount  of  deposits  to  be  called. 

Asking  the  favor  of  a  reply,  we  remain,  honorable  sir, 

Yours,  very  respectfully,  KUHN,  LOEB  &  CO. 
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No.  945. 

The  Secretary  of  State  to  Mr.  Sherman. 

\ 

Department  of  State,  Washington,  March  4, 1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir  :  I  have  the  honor  to  transmit  herewith,  for  your  information,  a 
copy  of  dispatch  No.  928,  dated  February  12,  from  the  consul-general  at 
London,  in  which  the  department  is  advised  that  there  exists  dissatis¬ 
faction  among  certain  holders  of  live-twenty  bonds  of  the  issue  of  1867 
with  the  rapidity  with  which  the  government  is  refunding  its  debt  at  a 
lower  rate  of  interest,  and  that  it  is  the  purpose  of  such  holders  to  de¬ 
mand  payment  of  their  called  bonds  in  coin. 

1  have  the  honor  to  be,  sir,  your  obedient  servant, 

WM.  M.  EVARTS. 

Inclosure :  Copy  of  dispatch  No.  928  from  consul-general  at  London. 


No.  928.]  United  States  Consulate-General, 

London ,  February  12,  1879. 

Hon.  Assistant  Secretary  of  State,  Washington ,  D.  C. ; 

Sir:  I  have  the  honor  to  report  that  I  have  this  day  been  informed  that  great  dis¬ 
satisfaction  exists  in  commercial  circles  here  at  the  calling  in  of  the  five-twenty  bonds 
of  18tf7,  the  holders  of  large  amounts  considering  that  their  interests  are  injuriously 
affected  by  the  large  withdrawal  which  it  is  now  the  policy  of  the  government  to 
make,  and  stating  that  it  is  their  intention  to  draw  the  entire  amount  of  their  bonds 
in  gold  and  bring  the  specie  to  England,  hoping  by  this  course  to  drain  the  United 
States  of  gold  to  such  an  extent  that  the  government  will  be  unable  to  meet  the 
demand  and  compelled  to  interrupt  the  call.  As  this  intention,  if  carried  out,  may 
affect,  if  not  control,  the  operations  or  plans  of  the  Treasury,  it  seemed  to  me  proper  to 
communicate  it  at  suce  to  my  superiors. 

I  am,  sir,  very  respectfully,  your  obedient  servant, 

ADAM  BADEAU,  Consul-General . 


No.  946. 


Concerning  the  issue  of  four  per  cent,  bonds,  consols  1907. 


1879. 

l>epartment  No.  33. 
Secretary’s  Office. 


Treasury  Department, 
Washington,  D.  C.,  March  4,  1879. 

Notice  is  given  that,  wlieu  the  outstanding  five-twenty  six  per  cent, 
bonds  of  the  United  States  are  covered  by  subscriptions  to  the  four  per 
cent,  consols,  the  latter  will  be  withdrawn  from  sale  upon  the  terms 
proposed  by  department  circular  of  January  1,  1879,  and  upon  the 
terms  stated  in  the  contract  with  the  Messrs.  Rothschild  and  others,  of 
the  date  of  January  21,  1879. 

The  amount  of  five-twenty  six  per  cent,  bonds  outstanding,  and  not 
embraced  iu  calls  to  this  date,  is  $88,079,800. 

When  this  sum  is  covered  by  subscriptions  under  the  existing  circu¬ 
lar  and  contract  all  further  sales  of  four  per  cent,  consols,  to  provide  for 
the  refunding  of  the  ten-forty  five  per  cent,  bonds,  will  oe  made  upon 
terms  which  will  probably  be  less  favorable  to  the  purchaser,  and  in 
accordance  wjtli  new  proposals  and  contracts. 

te^Tliis  notice  is  given  so  that  all  parties  wishing  to  subscribe  for  consols 
upon  the  terms  stated  in  the  circular  and  contract  may  have  an  oppor¬ 
tunity  to  do  so  until  the  five -twenty  bonds  are  called. 

JOHN  SHERMAN,  Secretary. 

H.  Ex.  9 - 35 


Digitized  by 


Go>.  'gle 


Original  from 

HARVARD  UNIVERSITY 


546 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


No.  947. 

Ninety-first  call. — Redemption  of  5-20  bonds  of  1865 — Consols  of  1867. 

Treasury  Department, 

Washington ,  IJ.  C.,  March  4,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereiubelow  designated,  known  as  “  Five-twenty  boiuls,r  of 
the  act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  fourth 
day  of  June,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coupon  Bonds,  dated  July  1,  1867  : 

$50 — No.  100001  to  No.  105000,  both  inclusive. 

$100 — No.  180001  to  No.  195000,  both  inclusive. 

$500' — No.  100001  to  No.  104000,  both  inclusive. 

$1,000 — No.  170001  to  No.  185000,  both  inclusi\e. 

Total  coupon .  $7,000,000 


Kkgistkked  Bonds, 

u  Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  187*2 :  ’* 

$50 — No.  3*241  to  No.  3*250,  both  inclusive. 

$100 — No.  *230*21  to  No.  23050,  both  inclusive. 

$500 — No.  115*21  to  No.  11550,  both  inclusive, 
si, 000 — No.  44401  to  No.  44500,  both  inclusive. 

$5,000 — No.  14351  to  No.  15100,  both  inclusive. 

$10,000 — No.  *26951  to  No.  *27730,  both  inclusive. 

Total  registered .  3,  000,  000 


Aggregate .  10,  uoo,  <X)0 


The  amount  outstanding,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
qicing  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  948. 

Mr.  Sherman  to  United  States  depositary,.  Tucson. 

Treasury  Department,  March  4, 1879. 

C.  H.  Lord,  Es<i., 

United  States  Depositary,  Tucson,  Arizona: 

Sir  :  Referring  to  your  letter  of  the  13th  ultimo,  in  which  you  report 
that  the  amount  of  gold  coin  in  your  office  is  steadily  increasing,  and 
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request  authority  to  pay  it  out  on  disbursing  officers’  checks,  &c.,  you 
are  hereby  authorized,  until  further  advised,  in  making  payments  upon 
currency  obligations  presented  at  your  office,  to  pay  out  gold  coin  to 
such  an  amount  in  each  case  as  the  holder  of  the  obligation  may  desire 
and  you  may  find  convenient. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  949. 

Mr.  Sherman  to  Hank  of  Xeir  York  National  Banking  Association. 

Treasury  Department,  March  0,  1879. 

Richard  lb  Ferris,  Esq., 

Cashier  Hank  of  New  York , 

National  Banking  Association ,  New  York  : 

Sir:  Your  letter  of  the  4tli  instant,  in  which  you  complain  of  the 
older  prohibiting,  on  and  after  the  1st  of  March,  the  transfer  of  regis¬ 
tered  bonds  of  the  loan  of  1807,  is  received. 

I  have  to  inform  you  that  this  order  became  necessary  on  account  of 
the  frequent  transfer  of  these  bonds  made  to  avoid  calls.  To  remedy 
this,  it  was  my  purpose  to  call  the  balance  of  these  bonds,  amounting  to 
about  *28,000,000,  at  once,  but  to  avoid  this  discrimination  between  the 
registered  and  coupon  bonds  it  was  deemed  better  to  issue  the  order  re¬ 
ferred  to. 

If  in  a  particular  case  it  shall  cause  serious  inconvenience,  it  will  be 
waived. 

The  transfer  mentioned  by  you  will  be  made  upon  our  books  on  your 
statement  that  it  wa,s  made  in  ignorance  of  the  order. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  950. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  March  7,  1879. 
Hon.  Charles  F.  Conant, 

In  charge  of  the  Agency  for  Refunding  the  Public  Debt, 

London ,  England : 

Sir  :  I  inclose  herewith  for  your  information  a  copy  of  a  printed  pub¬ 
lic  notice,  issued  by  me  ou  the  4tli  instant,  concerning  the  issue  of  the 
4  per  cent,  consols  and  their  withdrawal  from  sale  on  the  terms  at  pres¬ 
ent  ottered  to  the  public  and  to  the  contracting  parties  when  the  out¬ 
standing  five-twenty  0  per  cent,  bonds  shall  have  been  covered  by  sub¬ 
scriptions  to  said  4  per  cent,  bonds. 

Copies  of  this  notice  have  been  transmitted  to  the  several  firms  rep¬ 
resenting  the  parties  to  the  contract  of  January  21,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  951. 


Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  March  7,  1879. 
Messrs.  August  Belmont  &  Co., 

(On  behalf  of  Messrs.  N.  M.  Rothschild  &  Sons  and  associates  and 
themselves) : 

Gentlemen  :  Herewith  I  transmit  a  copy  of  a  printed  public  notice 
concerning  the  issue  of  4  per  cent,  bonds,  consols  of  1907,  issued  by  me 
on  the  4th  instant,  from  which  it  will  be  seen  that  when  the  outstanding 
five-twenty  6  per  cent,  bonds  of  the  United  States  are  covered  by  sub-, 
scriptions  to  the  4  per  cent,  consols  the  latter  will  be  withdrawn  from 
sale  under  the  terms  of  the  contract  with  yourselves  and  associates  of 
the  date  of  January  21,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  952. 


Mr.  Sherman  to  Messrs.  Drexel ,  Morgan  &  Co. 

Treasury'  Department,  March  7,  1879. 
Messrs.  Drexel,  Morgan  &  Co., 

(On  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  of  London,  and  them¬ 
selves)  : 

Gentlemen  :  Herewith  I  transmit  a  copy  of  a  printed  public  notice 
concerning  the  issue  of  4  per  cent,  bonds,  consols  of  1907,  issued  by  me 
on  the  4th  instant,  from  which  it  will  be  seen  that  when  the  outstanding 
five- twenty  6  per  cent,  bonds  of  the  United  States  are  covered  by  sub¬ 
scriptions  to  the  4  per  cent,  consols  the  latter  will  be  withdrawn  from 
sale  under  the  terms  of  the  contract  with  yourselves  and  associates  of 
the  date  of  January  21,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  953. 

Mr.  Sherman  to  Messrs.  Seligman  &  Co. 

Treasury'  Department,  March  7,  1879. 
Messrs.  J.  and  W.  Seligman  &  Co., 

(On  behalf  of  Messrs.  Seligman  Brothers,  of  London,  and  them¬ 
selves)  : 

Gentlemen  :  Herewith  I  transmit  a  copy  of  a  printed  public  notice 
concerning  the  issue  of  4  per  cent,  bonds,  consols  of  1907,  issued  by  me 
on  the  4th  instant,  from  which  it  will  be  seen  that  when  the  outstanding 
five-twreuty  6  per  cent,  bonds  of  the  United  States  are  covered  by  sub¬ 
scriptions  to  the  4  per  cent,  consols  the  latter  will  be  withdrawn  from 
sale  under  the  terms  of  the  contract  with  yourselves  and  associates  of 
the  date  of  January  21,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  954. 

Mr.  Sherman  to  Messrs.  Morton,  Bliss  <£•  Co. 

Treasury  Department,  March  7,  1879. 
Messrs.  Morton,  Bliss  &  Co., 

(On  behalf  of  Messrs.  Morton,  Rose  &  Co.,  of  Loudon,  and  them¬ 
selves)  : 

Gentlemen  :  Herewith  I  transmit  a  copy  of  a  printed  public  notice 
concerning  the  issue  of  4  per  cent,  bonds,  consols  of  1907,  issued  by  me 
on  the  4tli  instant,  from  which  it  will  be  seen  that  when  the  outstanding 
five-twenty  6  per  cent,  bonds  of  the  United  States  are  covered  by  sub¬ 
scriptions  to  the  4  per  cent,  consols  the  latter  will  be  withdrawn  from 
sale  under  the  terms  of  the  contract  with  yourselves  and  associates  of 
the  date  of  January  21,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  955. 

Mr.  Hynes  to  Mr.  Sherman. 

106  East  34th  Street,  New  York,  March  8,  1879. 
Hon.  John  SHER3IAN: 

Dear  Sir  :  I  am  glad  to  see  the  four  per  cent,  bonds  meet  with  so 
much  favor  fr*m  the  people ;  still,  more  than  two-thirds  of  them  know 
nothing  of  them  whatever,  for  the  reason  that  the  name  of  bonds  is  some¬ 
thing  that  they  cannot  understand  or  comprehend.  About  one  year 
ago  I  subscribed,  through  the  Treasury,  for  8150  worth,  and  when  I  re¬ 
ceived  them  in  due  time  I  showed  them  around  to  the  different  men  who 
are  employed  with  me.  I  was  questioned  and  cross-questioned,  and, 
having  satisfied  them  all,  they  then  wanted  to  know  how  to  proceed  to 
get  them.  I  had  to  write  you  for  blanks  and  then  fill  them  out  and  go 
through  all  the  necessary  forms  to  put  them  in  ship-shape.  They  received 
their  bonds  and  are  perfectly  satisfied  with  their  investment,  the  whole 
footing  up  83,100.  I  belong  to  a  temperance  organization  which  had 
four  hundred  dollars  lying  idle  in  a  savings  bank.  I  talked  the  matter 
up,  and  in  time  we  purchased  four  consols,  amounting  to  8400,  making 
83,500  in  all  for  my  labor.  Now,  sir,  I  served  my  country  in  the  late  re¬ 
bellion  for  two  years  and  a  half  as  a  private  soldier  and  was  honorably 
discharged  and  have  been  in  my  present  employment  (in  one  place)  for  the 
past  thirteen  years,  but,  sir,  I  am  ready  to  give  up  the  place  and  associa¬ 
tions  connected  therewith  if  I  can  serve  my  country  to  advantage  by 
going  from  house  to  house  and  from  place  to  place,  bringing  to  the  people 
personally  circulars  and  blank  forms,  and  explaining  to  them  the  advan¬ 
tages  and  security  of  the  United  States  bonds  over  all  other  investments. 
I  would  not  call  on  the  men  who  have  thousands  of  dollars,  but  on  poor 
hard-working  men  and  women  who  have  their  small  earnings  deposited 
either  in  some  half-wrecked  bank  that  is  trying  to  tide  over,  or  in  some 
church  which  pays  them  interest  if  it  can,  and,  when  there  is  no  money  to 
pay  with,  puts  them  off  till  some  can  be  collected.  These  are  the  people 
who  should  be  bondholders,  and  when  they  are,  no  greenback,  secesh, 
commune,  or  any  other  tribe  can  move  them  from  their  allegiance  to  the 
government,  as  their  interest  is  there,  and  I  believe  there  are  to-day  thou- 
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sands  of  dollars  stowed  away  by  people  afraid  to  put  their  savings  into 
banks.  The  crisis  in  Cincinnati  will  cause  a  stampede  amongst  another  lot 
of  people  who  have  always  made  the  church  a  bank,  and,  as  they  already 
had  lost  faith  in  savings  banks,  what  are  they  to  do  f 
Now,  sir,  I  have  penned  these  thoughts  for  your  kind  consideration. 
Give  them  the  benefit  of  your  sound  judgment  and  write  me  a  line,  if  it 
is  only  that  I  may  know  you  have  read  them  and  thought  kindly  of  a 
young  man  who  thinks  that  the  only  salvation  of  the  country  is  to  pay 
its  honest  debts  and  make  its  own  people  the  custodians  of  its  bonds. 

Yours,  respectfully, 

M.  J.  HYNES. 

P.  S.  Please  send  me  any  pamphlets  you  may  have  to  spare,  as  I  have 
hard  times  with  Greenbackers. 


*  No.  950. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  March  8,  1879. 

Sir  :  There  is  no  better  indication  of  the  rapid  progress  of  refunding 
than  the  accumulation  of  our  collaterals,  which,  with  the  4  per  cent, 
bonds  undelivered,  amount,  as  you  will  see  from  our  daily  reports  to  the 
department,  to  over  $140,000,000.  We  have  been  obliged  to  give  up  all 
the  floor  rooms  and  a  large  proportion  of  the  compartmeifts  in  our  west 
vault  to  make  room  for  them.  It  will  be  gratifying  to  you  to  know  that 
under  the  constant  supervision  of  Mr.  White,  who  devotes  almost  all  his 
time  to  the  business,  everything  thus  far  has  gone  on  smoothly,  and  in 
the  few  instances  where  questions  have  arisen  it  has  generally  l>een 
found  that  we  were  right.  My  chief  solicitude  is  for  the  safety  of  such 
a  vast  amount  of  property,  in  addition  to  the  public  funds.  It  is  fre¬ 
quently  necessary  to  keep  the  vault  open  until  late  in  the  evening  for 
the  purpose  of  counting,  examining,  and  classifying  the  securities,  aud 
selecting  such  of  them  as  are  to  be  transferred  .to  the  department,  for 
which  there  is  no  time  during  the  day.  It  is  true  we  have  a  force  of  live 
watchmen  on  guard  at  such  times,  in  addition  to  the  clerks  assisting 
Mr.  White,  and  all  persons  not  connected  with  the  oftice  are  excluded, 
except  representatives  of  the  banks  depositing  the  securities ;  but  with 
all  these  safeguards,  it  is  such  an  innovation  ou  the  usual  practice  of 
closing  the  vaults  at  the  close  of  business  that  I  am  disquieted  whenever 
the  necessity  arises.  There  is,  however,  no  way  of  avoiding  it,  ami  ] per¬ 
haps  after  all  the  danger  is  more  imaginary  that  real. 

There  is  a  good  deal  of  speculation  in  the  papers,  as  well  as  in  busi¬ 
ness  circles,  as  to  the  probable  effect  on  the  money  market  of  the  settle¬ 
ments  to  be  made  in  April,  during  which  mouth,  if  I  am  not  mistaken, 
about  $150,000,000  of  calls  will  mature.  It  is  now  seen,  however,  that 
the  investment  demand  for  the  4s  is  much  larger  than  was  anticipated 
by  many ;  and  the  subscribing  banks  will  be  therefore  less  likely  to 
find  themselves  loaded  with  large  amounts  which  they  cannot  disi  m  >se 
of.  It  would  not  be  strange  in  the  closing  of  such  vast  transactions  if 
there  should  be  some  stringency,  but  with  the  favorable  indications,  that 
the  public  are  taking  the  bonds  freely,  and  with  the  power  of  the  Seetv- 
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tary  in  various  ways  to  facilitate  the  settlements,  it  can  hardly  be  more 
than  temporary. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 
The  Hon.  John  Sherman,  Secretary. 


No.  957. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England ,  March  8,  1879. 

Dear  Mr.  Secretary  :  I  was  very  glad  indeed  to  receive  your  note 
of  the  15th  ultimo,  the  contents  of  which  have  been  duly  noted,  and 
your  wishes  expressed  therein  in  regard  to  called  bonds  have  been  made 
known  to  the  Messrs.  Rothschild. 

On  the  3d  instant,  I  had  the  honor  to  receive  a  cable  message  from 
you  as  follows :  “  You  are  authorized  to  cancel  5-20  called  bonds  on  ac¬ 
count  of  the  First  National  Bank  of  New  York,  taking  numbers  and  re¬ 
turning  them  to  McCulloch  &  Co.  Party  has  sailed  to-day  by  steamer 
City  of  Brussels.” 

In  accordance  with  these  instructions,  I  have  during  the  current  week 
received,  canceled,  scheduled,  and  returned  to  Messrs.  McCulloch  & 
Co.  $750,000  in  called  bonds  (loan  of  1807),  maturing  at  different  dates. 
They  will  send  me  the  same  amount  during  next  week.  The  transac¬ 
tion  is  one  I  do  not  understand,  as  the  message  conveys  no  information 
explanatory  of  it.  *  *  *  1  have  called  on  all  the  members  of  the 

syndicate  several  times  within  the  past  few  days,  and  have  urged  them 
very  strongly  to  push  the  sales  of  the  bonds  here.  I  have  persistently 
tried  to  persuade  them  that  they  ought  to  conduct  the  business  with  far 
more  energy,  and  I  have  said  to  them  that  at  the  time  the  contract  was 
entered  into,  representations  were  made  to  you  that  50,000,000  of  the  4 
per  cent,  consols  could  be  disposed  of  on  this  side  of  the  Atlantic,  and 
that  as  they  had  undertaken  the  business  they  should  not  disappoint 
yon.  I  have  represented  to  them  the  importance  of  preventing  the  ship¬ 
ments  of  gold  from  New  York,  and  that  you  supposed  that  the  sales  of 
bonds  which  you  expected  they  would  make  would  prevent  such  ship¬ 
ments. 

They  answer  that  the  price  of  bonds  in  New  York  at  the  present  time 
embarrasses  operations  here. 

One  of  the  associates  informed  me  yesterday  that  he  had  been  offered 
a  lot  of  $250, (MX)  4  per  cent,  consols,  to  be  delivered  here  on  the  first  of 
April,  at  a  price  equivalent  to  99  A.  *  *  * 

The  competition  here  in  the  sale  of  bonds  is  very  sharp,  but  after  all 
it  is  to  a  great  extent  through  the  work  of  the  syndicate  that  the  market 
is  made. 

The  Messrs.  Rothschild  were  offered  yesterday  a  lot  of  400,000  4  per 
cents,  for  delivery  April  1,  by  a  broker,  but  I  did  not  learn  the  terms. 
They  say  that  the  New  York  offerings  are  injuring  the  market  here, 
but  it  may  be  only  ephemeral. 

On  Tuesday  next  I  hope  to  receive  the  $10,000,000  bonds  now  in  tran¬ 
sit,  and  expect  to  deliver  3,000,000  of  them  as  soon  as  they  arrive. 

The  Messrs.  Rothschild  hope  for  a  better  market  next  week.  The 
feeling  which  I  alluded  to  in  my  last  letter,  that  when  the  time  arrives 
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for  the  settlement  of  the  large  subscriptions  made  in  New  York  and 
elsewhere  at  home  the  market  will  be  found  overloaded,  and  that  a  fall 
in  price  will  take  place,  still  exists  here,  and  has  the  effect  of  causing 
certain  classes  of  investors  to  delay  making  purchases,  which  they  will 
ultimately  make.  I  have  not  hesitated  to  say  to  the  associates  here  that 
when  refunding  operations  shall  have  been  completed  the  4  per  cent, 
consols  will  soon  thereafter  go  to  a  premium,  and  good  reasons  can  be 
given  why  such  should  be  the  case. 

I  have  taken  some  pains  to  inquire  in  regard  to  the  amount  of  the  new 
English  loans  or  securities  which  are  offered  in  the  market  here  each 
year  by  railway  companies  for  improvements,  extensions,  &c.,  of  their 
lines,  by  boards  of  public  works  for  local  improvements,  &c.,  which  af¬ 
fords  an  opportunity  for  the  investment  of  accumulating  capital,  and  I 
find  that  on  an  average  it  is  about  £20,000,000  sterling.  A  dividend  is 
guaranteed  on  nearly  all  of  such  securities,  averaging  from  4  per  cent, 
to  4£  per  cent.  In  this  connection,  I  will  mention  the  fact  that  railway 
companies  in  the  kingdom  do  not  set  apart  any  portion  of  each  year’s 
earnings  as  a  reserve  fund  on  which  to  draw  for  purposes  of  defraying 
expenses  of  renewals  of  stock,  &c.,  and  extension  of  lines,  but  that  the 
practice  is  to  distribute  the  earnings  as  dividends,  and  when  money  is 
required  for  the  purposes  mentioned  it  is  obtained  by  a  new  issue  of 
capital  stock.  One  of  the  associates  who  expected  to  dispose  of  quite  a 
little  amount  of  4  per  cent,  bonds  in  Manchester,  against  called  5-20 
bonds  held  there,  was  quite  disappointed  to  find  that  the  holders  of  the 
bonds  intended  to  invest  the  proceeds  in  stocks  to  be  issued  for  con¬ 
structing  new  water- works,  which  would  pay  a  dividend  of  about  44  per 
cent. 

A  return  has  just  been  issued  by  the  “board  of  trade”  of  “bills”  for 
railways,  tramways,  and  other  undertakings  to  be  presented  at  this  ses¬ 
sion  of  Parliament.  The  new  railway  capital  amounts  to  £19,388,000; 
but  it  is  considerably  less  than  the  amount  proposed  last  year.  The 
new  tramway  capital  mentioned  is  £2,752,000,  nearly  double  that  of  last 
year.  The  total  is  £29,968,000,  being  £12,295,000  less  than  the  sum 
proposed  last  year. 

A  new  loan  for  the  colony  of  Victoria  is  now  offered  in  the  market  of 
£3,000,000  sterling  on  account  of  railways.  It  is  in  the  form  of  a  de¬ 
benture,  bearing  interest  at  4£  per  cent. — redeemable  in  1904 — and  to  be 
issued  at  98  per  cent. 

An  attempt  is  also  being  made  in  different  quarters  to  negotiate  a  loan 
for  Russia  of  £60,000,000  sterling,  on  a  pledge  of  certain  revenues,  but 
it  is  predicted  that  it  will  fail. 

The  Berlin  Borsen-Zeitung  of  last  Monday’s  issue  urges  the  German 
Government  to  coin  £5,000,000  sterling  of  the  old  silver,  which,  it  says, 
is-  one-lialf  of  the  amount  still  to  be  withdrawn  from  circulation  into 
small  change  which,  it  claims,  is  needed,  and  can  be  kept  in  circulation 
as  token  money  marks.  • 

It  says  further,'  that  in  so  doing  great  loss  can  be  saved  to  the  gov¬ 
ernment,  and  without  any  interference  with  the  plan  of  currency  reform. 
The  total  new  gold  coinage  of  Germany  is  as  follows : 

Marks- 

Gold  double  crowns .  1,  250.  5M9, 960 

Gold  crowns . .  404.  250 

Gold  half  crowns .  27,  969, 145 

of  which  364,129,150  marks  were  coined  on  private  account. 

The  board  of  trade  returns  for  the  month  of  February  show  a  decline 
in  both  the  exports  and  imports. 
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The  value  of  the  exports  (home  production)  was  £12,713,089,  against 
£14,893,320  for  the  corresponding  period  of  last  year,  a  decrease  of  14f 
per  cent.  The  imports  were  valued  at  £28,G61,0S0,  against  £32,175,177 
last  year,  a  falling  off  of  lOjf  per  cent. 

The  value  of  money  has  fallen  during  the  week  fully  \  per  cent.,  and 
it  is  predicted  that  rates  of  interest  will  be  lower  still,  and  that  there  is 
to  be  a  period  of  cheap  money.  The  stagnation  in  trade  and  dullness 
in  business  generally  both  tend  to  reduce  the  value  of  money. 

The  money  which  was  called  into  circulation  on  account  of  the  failure 
of  the  Bank  of  Glasgow  is  being  returned  to  the  Bank  of  England.  All 
the  foreign  exchanges  are  now  In  favor  of  this  country,  and  so  long  as 
that  shall  continue  to  be  the  case  the  bank  will  continue  to  accumulate 
gold. 

In  my  next  letter  I  shall  mention  the  amount  of  expenditures  on 
account  of  the  agency  here. 

With  great  respect,  I  remain  vour  obedient  servant, 

CHA8.  F.  COX  ANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  JX  C. 


No.  958. 

Assistant  Treasurer  United  States ,  New  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Neic  York ,  March  8, 1879. 

Sir  :  In  submitting  for  your  consideration  (February  18)  a  suggestion 
of  the  manager  of  the  New  York  clearing-house  that,  instead  of  cancel¬ 
ing  the  certificates  of  deposit  authorized  by  the  act  of  June  8, 1872,  when 
presented  for  redemption,  we  should  use  them  in  the  payment  of  our 
balances  at  the  clearing-house,  it  seemed  to- me  (owing  to  the  fact  that 
these  balances  greatly  exceed  in  amount  the  certificates  redeemed)  that 
it  would  not  accomplish  the  object  in  view,  and  I  therefore  proposed  as 
the  only  effective  plan,  that  u  we  should  issue  the  certificates  to  the  office 
the  same  as  to  a  bank,  in  any  amounts  required  for  clearing-house  pur¬ 
poses,  in  exchange  for  equal  amounts  of  United  Statqs  notes  to  be  trans¬ 
ferred  from  our  stock  on  hand  to  the  deposit  for  the  redemption  of  the 
certificates.”  As  you  state  in  your  letter  of  the  3d  instant  that  you  see 
no  objection  to  the  plan,  provided  the  certificates  are  made  payable  to 
any  national  banking  association  member  of  the  New  York  clearing¬ 
house,  and  an  equal  amount  of  United  States  notes  be  set  apart  for  their 
redemption,  we  shall  be  prepared  to  carry  it  out,  as  you  are  already  ad¬ 
vised  iu  my  letter  of  the  5th  instant,  so  soon,  as  a  few  necessary  arrange¬ 
ments  with  respect  to  details  are  settled  with  the  managers. 

It  has  since  occurred  to  me,  and  I  beg  leave  to  submit  it  as  an  addi¬ 
tional  suggestion,  that  if  we  could  also  reissue  certificates  presented  from 
time  to  time  for  redemption,  with  the  like  proviso  as  to  setting  apart  an 
equal  amount  in  United  States  notes,  it  would  be  useful  as  an  auxiliary 
measure  by  reducing  the  amount  of  new  certificates  required,  and  pre¬ 
venting  the  waste  from  canceling  such  as  are  fit  for  use.  With  respect 
to  coin  certificates,  the  power  to  reissue,  although  not  expressly  granted 
in  the  act,  has  always  been  held  by  the  department  to  be  an  incident  of 
the  power  to.  issue.  On  comparing  sections  254  and  5193  of  the  Revised 
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Statutes,  I  cannot  see  that  in  this  particular  the  currency  certificates 
are  placed  on  any  different  footing,  but  I  shall  await  the  decisiou  of  the 
•department  on  this  poiut  before  proceeding  further. 

-  Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  959» 

Mr.  Sherman  to  Mr.  Morton. 

Treasury  Department,  March  8,  1879. 

Dear  Sir:  You  no  doubt  have  received  the  formal  notice  in  regard 
to  the  sale  of  4  per  cent,  bonds  to  cover  the  5-20s.  This  was  made 
necessary  by  the  changes  of  the  loan  since  the  date  of  your  contract  and 
by  the  ten-dollar-certificate  bill.  I  thought  it  but  fair  to  call  the  atten¬ 
tion  of  all  parties  concerned  to  the  fact  that  all  existing  contracts  based 
upon  the  refunding  of  the  5-20s  would  necessarily  be  at  an  end  when 
those  bonds  were  covered  by  subscriptions,  which,  in  the  ordinary  course, 
will  occur  some  time  in  April. 

Hoping  soon  to  see  you  here  in  your  new  vocation, 

I  am,  very  truly,  yours,  JOHN  SHERMAN. 

Hon.  L.  P.  Morton,  New  York. 


No.  960. 

Mr.  Sherman  to  Mr.  Hynes. 

% 

Treasury  Department,  March  10,  1879. 
Mr.  M.  J.  Hynes,  166  East  Thirty -fourth  street ,  Neic  York: 

Dear  Sir:  Your  letter  stating  your  experience  in  placing  the  4  per 
cent,  bonds  among  your  fellow-workmen  has  given  me  greater  satisfac¬ 
tion  than  would  the  sale  to  capitalists  of  a  million  dollars.  The  distribu¬ 
tion  of  our  public  securities  among  the  mass  of  the  people  who  have 
some  savings  laid  by  for  future  necessities  is  of  the  highest  importance, 
not  only  because  it  begets  the  habit  of  saving,  but  because  it  places  in 
the  hands  of  those  who  must  govern  the  country  an  interest  in  preserv¬ 
ing  its  credit.  It  would  be  well  if  the  entire  debt  was  scattered  in  small 
sums  among  the  producing  classes  of  our  people. 

The  4  per  cent,  bonds  thrown  open  to  public  subscription  have  been 
more  generally  distributed  than  any  class  of  public  securities;  aud  we 
are  now  about  to  issue  ten-dollar  certificates,  bearing  4  per  cent,  interest, 
which  may,  if  desired,  be  registered  for  greater  safety;  and  I  trust  they 
will  soon  be  held  by  half  a  million  of  our  people. 

If  I  was  authorized  by  the  law  I  would  gladly  avail  myself  of  your 
services  in  the  sale  and  distribution  of  these  certificates. 

Very  respectfully,  JOHN  SHERMAN,  Secretory. 
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No.  9G1. 


Mr.  Sherman  to  the  Postmaster-General. 

Treasury  Department,  March  10, 1879. 
Hon.  D.  M.  Key,  Postmaster ■  Geneml : 

Sir  :  I  have  the  honor  to  invite  your  attention  to  the  inclosed  cir¬ 
cular,  and  to  the  law  therein  referred  to,  authorizing  the  issue  of  re¬ 
funding  certificates. 

It  is  a  matter  of  public  interest  to  cause  a  general  distribution  of 
these  certificates  and  to  bring  them  within  the  easy  reach  of  every  per¬ 
son  in  the  United  States.  If  the  suggestion  meets  your  approval  I 
should  be  pleased  to  have  two  officers  of  your  department  to  be  des¬ 
ignated  by  you,  at  a  time  agreeable  to  them,  to  meet  the  Treasurer  of 
the  United  States  and  the  chief  clerk  of  this  department,  to  confer  as 
to  the  best  mode  in  which  your  department  can  aid  in  this  service. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  9(52. 

Mr.  Sherman  to  Assistant  Treasurer  United  States,  Xeic  York. 

Treasury  Department,  March  10,  1879. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States  Neic ,  York : 

Sir  :  Your  letter  of  the  8th  instant,  is  received.  The  only  way  in 
which  you  can  meet  the  extraordinary  business  caused  by  the  refund¬ 
ing  operations  is  by  increased  caution  and  care.  I  have  entire  con¬ 
fidence  in  you  and  Mr.  White,  thuugluvhile  so  much  is  at  stake  we  must 
all  feel  more  or  less  anxiety. 

It  is  very  important  to  hurry  forward  all  called  bonds,  so  that  there 
shall  be  no  delay  in  making  the  proper  credit  or  payment. 

If  these  bonds  are  in  the  possession  of  the  department  some  days  be¬ 
fore  they  mature  such  delay  will  be  prevented  and  the  possibility  of 
contraction  avoided. 

The  Treasurer  and  I  will  see  that  the  banks  are  not  called  upon  for 
payment  much  more  rapidly  that  the  bonds  are  presented  for  redemp¬ 
tion,  so  as  to  avoid  as  far  as  practicable,  anything  like  stringency. 

The  average  of  redemptions  each  day  during  the  months  of  April  and 
May  will  be  about  $5,000,000. 

It  is,  therefore,  very  important  that  the  called  bonds  be  transmitted, 
wherever  possible,  at  least  three  or  four  days  before  they  mature. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  9(53. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  March  11,  1879. 

Conant,  Lyndon : 

Deliver  to  Rothschild  $75,000  4  per  cent,  consols  paid  for  here. 

SHERMAN. 
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No.  064. 

Mr.  Sherman  to  First  National  Bank ,  Few  York. 

Treasury  Department,  March  11,  1S70. 

H.  C  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York: 

Sir:  Your  letter  of  the  10th,  in  which  yon  express  the  opinion  that 
the  new  certificates  should  be  convertible  only  into  $50  bonds  and  that 
no  commission  should  be  allowed,  is  received.  Both  these  points  were 
fully  considered  before  the  circular  was  issued. 

Without  some  commission  there  would  be  no  inducement  to  postmas¬ 
ters  and  other  persons  to  sell  these  certificates.  The  object  of  their 
issue  was  not  merely  to  refund  the  debt,  but  to  disseminate  and  scatter 
it  among  a  great  multitude  of  people,  a  national  object  of  the  highest 
importance.  The  law  would  not  permit  such  a  discrimination  as  would 
be  made  by  allowing  them  to  be  converted  only  into  $50  bonds.  After 
the  5-20s  are  covered  by  subscriptions,  I  shall  rely  chiefly  upon  the  sale 
of  certificates  for  refunding  the  10-40s,  and  will  have  two  years  for  the 
conversion  of  less  than  $200,000,000. 

If  Congress  does  not  shorten  the  period  of  the  call,  I  will  make  calls 
in  advance  of  sales  of  certificates,  and  require  the  payment  of  the  pur¬ 
chase  money  within  thirty  days,  so  as  to  avoid  the  loss  of  so  much  in- 
‘terest. 

I  may  be  mistaken  in  regard  to  the  importance  of  these  certificates, 
but  if  so  it  will  not  be  an  inadvertence,  but  an  error  of  judgment. 

There  are  some  matters  in  respect  to  refunding  about  which  I  would 
he  glad  to  converse  with  yon  some  time  this  week. 

Very  respectfully,  JOHN  SHERMAN,  Secretary . 


No.  965. 

Messrs.  Fisk  ch  Hatch  to  Mr.  Sherman. 

New  York,  March  11, 1S79. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Dear  Sir  :  A  very  general  apprehension  has  been  growing  up  in 
financial  circles  here,  during  the  last  fifteen  or  tweuty  days,  and  is  now 
rapidly  gainiug  ground  that  the  settlements  by  the  national  banks  with 
the  Treasury  Department,  in  April  and  May,  for  the  large  subscriptions 
for  four  per  cent,  bonds  made  in  January  and  February,  will  occasion 
serious  disturbance  and  embarrassment  in  the  money  market.  The  ex¬ 
tent  of  this  apprehension  is  evidenced  by  the  fact  that  inquiries,  esti¬ 
mates,  and  prophecies  on  the  subject  form  a  common  topic  of  discussion 
in  the  Stock  Exchange,  the  street,  and  the  offices  of  bankers  and  finan¬ 
cial  institutions,  and  are  influencing  the  action  of  holders  of  government 
bonds  and  parties  having  investments  to  make,  to  a  degree  that  is  be¬ 
coming  every  day  more  apparent ;  and  to  this  is  due,  to  a  large  extent, 
the  fact  that  the  market  price  of  the  four  per  cent,  bonds  is  now  so  much 
below  the  subscription  price,  and  the  recent  falling  off  in  the  volume  of 
sales. 

The  apprehension  referred  to  is  based  on  the  theory  that  the  national 
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banks  will  be  drawn  u]>on  by  the  Treasury  Department  for  the  amounts 
of  their  several  subscriptions  at  the  expiration  of  ninety  days  after  the 
date  of  each  respectively ;  that  these  dates  and  amounts  do  not  correspond 
with  and  offset  the  dates  of  maturity  and  amounts  of  called  bonds ;  that, 
while  the  whole  amount  due  the  Treasury  for  four  per  cent,  bonds  at  or 
within  certain  periods,  will  thus  have  to  be  paid  into  the  Treasury  and 
withdrawn  from  the  market,  similar  or  equal  amounts  of  called  bonds 
will  not  be  presented  for  payment  at  corresponding  periods,  and  that, 
therefore,  a  certain  percentage  of  the  money  paid  in  by  the  banks  will 
be  locked  up  in  the  Treasury  for  greater  or  less  periods  of  time.  The 
amount  of  the  subscriptions  made  in  January  and  February  is  so  large 
that  a  very  small  percentage  of  the  whole,  in  the  difference  between  the 
the  payments  made  by  the  banks  (if  rigidly  called  upon  to  pay  in  the 
amount  of  each  subscription  at  the  expiration  of  ninety  days  in  each 
case)  and  the  concurrent  credits  and  disbursements  by  the  government 
for  called  bonds,  would  seriously  affect  the  money  market  in  the  present 
low  condition  of  the  bank  reserves,  and  in  connuection  with  the  in¬ 
creased  activity  in  the  demand  for  money  from  commercial  causes  which 
usually  occurs  at  the  season  when  the  settlements  between  the  Treasury 
and  the  banks  would  be  the  heaviest.  Reference  to  the  fact  that  the 
settlements  with  the  Treasury  by  the  various  syndicates  and  by  the 
national  banks  heretofore  have  not  caused  any  serious  disturbances  in 
the  money  market,  though  often  predicted,  does  not  serve  to  allay  the 
apprehension  felt  at  the  present  time,  or  to  answer  the  arguments  and 
predictions  of  alarmists,  for  the  reason  that  the  amounts  involved  in  the 
approaching  settlements  are  so  enormous  and  unprecedented  that,  as  it 
is  said,  their  effect  cannot  be  judged  from  any  experience  of  the  past. 

That  the  power  to  verify  or  to  disappoint  these  prophecies  of  evil  con¬ 
sequences  to  the  money  market,  and  through  it  to  the  dawning  pros¬ 
perity  of  the  general  business  interests  of  the  country,  lies  almost  en¬ 
tirely  in  your  hands,  is  universally  felt  and  acknowledged;  aud  the 
strongest  argument  that  has  been  or  can  be  brought,  in  answer  to  the 
arguments  and  figures  of  those  who  insist  that  violent  results  must  ac¬ 
company  the  settlements  in  April  and  May,  is  the  sagacity  aud  intelli¬ 
gence  which  have  characterized  your  methods  in  dealing  with  similar 
problems  in  the  administration  of  your  department  heretofore. 

While  we  believe  that  you  fully  appreciate  the  situation  in  the  present 
instance ;  that  the  approaching  settlement  can  readily  be  accomplished 
without  any  disturbance  to  the  money  market  whatever;  and  that  you 
will  have  both  the  disposition  and  the  intelligence  to  secure  that  result, 
we  beg  leave  respectfully  to  submit  one  or  two  suggestions  for  your  con¬ 
sideration. 

While  it  is  true  that  to  a  large  extent  the  purchasers  of  four  per  cent, 
•bonds  and  the  original  holders  of  called  five-twenties  were  not  the  same, 
aud  while  it  is  true  also  that  the  amounts  and  dates  of  the  subscriptions 
to  the  four  per  cents  and  the  amounts  aud  dates  of  the  various  calls 
of  five-twenties  do  not  correspond,  ;iud  that,  consequently,  consid¬ 
erable  embarrassment  might  result  from  a  literal  and  mechanical  appli¬ 
cation  of  a  rule  requiring  the  banks  to  make  payment  in  full  for  each 
subscription  exactly  ninety  days  after  its  date  and  allowing  the  appli¬ 
cation  thereon  of  called  bonds  which  had  matured  only,  it  is  true,  on 
the  other  hand,  that  a  large  proportion  of  the  maturing  called  bonds  will 
have  accumulated  in  the  hands  of  the  banks  and  bankers  by  whom  the 
principal  subscriptions  have  been  made,  and  that  the  intervals  between 
the  dates  at  which  the  subscriptions  become  payable  and  those  at  which 
the  called  bonds  mature  can  be  bridged  over  without  the  transfer  of 
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money  to  any  great  extent,  aud  without  loss  either  to  the  government 
or  to  such  holders  of  called  bonds. 

To  this  end  we  would  suggest  that  the  forthcoming  settlements  can 
be  anticipated  to  a  large  amount  aud  their  proportions  reduced  to  such 
an  extent  as  to  remove  all  apprehensions  concerning  them  long  before 
their  actual  dates,  by  a  rule  permitting  the  national  banks  to  apply  at 
any  time  towards  the  payment  of  balances  held  by  them  to  the  credit 
of  the  government  any  called  bonds,  with  interest  to  maturity,  without 
reference  to  the  correspondence  of  dates  between  the  subscriptions  and 
the  calls.  Such  a  rule  could  not  result  in  any  embarrassment  to  the 
Treasury,  for  the  reason  that  for  every  bond  called  it  has  an  equal 
amount  of  money  on  deposit  somewhere,  available  for  its  payment.  It 
could  not  result  in  any  loss  of  interest  to  the  government,  for  the  reason 
that  interest  will  ultimately  be  paid  on  all  the  called  bonds  to  the  date 
of  their  maturity  and  the  proceeds  of  the  sales  of  four  per  cents  will  lie 
idle  either  in  the  banks  or  in  the  Treasury  until  applied  to  the  payment 
of  called  bonds. 

Our  own  case  will  illustrate.  We  have  subscribed  through  the  Con¬ 
tinental  Bank  of  this  city  for  $13,773,900  four  per  cent,  bonds,  the  dates 
of  the  various  subscriptions  being  from  January  4  to  February  17. 
We  have  already  forwarded  to  the  department  through  them  for  credit 
on  account  of  our  subscriptions,  $2,803,400  in  called  bonds,  embraced 
in  the  various  calls  from  the  70tli  to  the]  89tli.  We  have  now  on  hand 
(mostly  on  deposit  in  the  sub-treasury  as  security  in  the  name  of  the 
Continental  Bank)  over  $5,000,000  in  called  bonds  embraced  in  the  va¬ 
rious  calls  from  the  70tli  to  the  91st.  We  hold  in  addition  (also  for  the 
most  part  in  the  Treasury  as  above)  nearly  $5,000,000  in  rive-twenty 
bonds  not  yet  called,  so  that  nearly  the  whole  amount  of  our  subscrip¬ 
tions  is  covered  by  five-twenties  called  and  uncalled,  the  application  of 
which,  as  they  are  called  in,  to  the  settlement  of  our  subscriptions, 
without  strict  regard  to  correspondence  in  dates,  would  e fleet  the  settle¬ 
ment  of  the  whole  without  the  disturbance  of  a  dollar  in  the  money 
market. 

We  should  be  glad  to  forward  for  credit  at  any  time  the  remainder  of 
the  called  bonds  held  by  us  as  above  which,  with  the  amount  already 
forwarded  would  settle,  considerable  more  than  one-half  (nearly  three- 
tiftlis)  of  the  amount  of  our  subscriptions  to  date. 

Permit  us  to  suggest  in  conclusion,  that  if  you  should  feel  at  liberty 
to  make  some  official  announcement  to  the  public,  or  communication  to 
the  national  banks,  of  your  purpose  to  make  such  arrangements  in 
respect  to  the  approaching  settlements,  that  no  disturbance  of  the 
money  market  will  be  caused  thereby,  such  a  declaration  would  go  far 
to  remove  existing  apprehensions  on  the  subject,  and  to  encourage  con¬ 
tinued  purchases  of  four  per  cent,  bonds  on  the  part  of  investors  and 
institutions  who  are  now  withholding  their  investments  in  expectation 
of  lower  prices  as  the  result  of  anticipated  stringency  in  the  money 
market. 

Very  respectfully,  yours,  FISK  &  HATCH. 


Xo.  900. 

Mr.  Morton  to  Mr.  Sherman. 

Xew  York,  March  11,  1879. 

My  Dear  Sir  :  Many  thanks  for  yours  of  the  Sth,  just  at  hand. 

The  price  for  4  per  cent,  bonds  has  giveaway  in  consequence  of  an  ap 
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prehension  that  the  settlement  for  the  previous  sales  will  cause  a  strin¬ 
gency  in  the  money  market.  I  have  expressed  the  opinion  to  our  friends 
here  that  no  disturbance  would  arise,  and  that  you  would  only  call  in  as 
before,  money  from  the  banks  about  as  needed  to  meet  payments  for 
called  bonds.  If  some  assurance  of  this  kind  can  be  given  I  think  it 
would  have  a  good  effect  upon  the  market  and  relieve  the  auxiety  of 
banks  and  bankers. 

Yours,  very  truly,  L.  l\  MORTON. 

Hon  John  Sherman,  tCv.,  dc.,  Washington,  I).  C. 


No.  907. 

Chase  National  Bank,  New  York,  to  Mr.  Sherman. 

Chase  National  Bank, 

New  York,  March  11,  1879. 

Sir  :  It  appears  to  us  that  if  the  ten  dollar  4  per  cent,  certificates  are 
to  have  anything  like  a  popular  run  nothing  should  be  omitted  to  place 
them  in  the  hands  of  the  banks,  bankers,  and  brokers  of  the  country 
promptly,  and  as  this  city  is  the  real  distributing  point  for  securities,  we 
suggest  an  arrangement  as  follows : 

1st.  Place  the  certificates  in  ample  amounts  in  the  sub-treasury  here 
subject  to  subscription  from  time  to  time  by  this  bank  and  to  be  deliv¬ 
ered  on  the  deposit  of  bouds  by  us  of  an  amount  equal  to  the  certificates 
lifted  from  time  to  time. 

Stipulate  if  you  please  that  not  less  than  ten  or  twenty  thousand  dol¬ 
lars  shall  be  lifted  at  a  time. 

2d.  Arrange  with  the  express  companies  to  carry  packages  of  the  cer¬ 
tificates  from  this  bank  at  government  rates,  the  express  companies  to 
settle  with  the  Treasury  the  same  as  though  the  packages  were  shipped 
from  Washington,  we  furnishing  the  receipts. 

We  will  carry  on  this  business,  giving  to  all  purchasers  the  same  com¬ 
missions  the  government  would  give,  paying  the  expenses  of  advertising 
and  distributing  (not  including  express  charges),  and  making  our  profit 
on  the  deposit  of  the  money. 

We  will  agree  to  issue  circulars  to  all  banks  and  bankers  in  the  coun¬ 
try,  and  ship  the  packages  on  the  day  of  the  receipt  of  the  orders,  and 
ship  packages  on  telegraphic  orders  in  anticipation  of  the  money  as  far 
as  we  can  safely  do  so. 

If  our  proposition  meets  with  your  approval  we  should  be  pleased  to 
hear  from  vou  in  the  matter. 

Very  respectfully,  ISAAC  W.  WHITE,  Cashier. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington  I).  C. 


No.  90S. 

Treasurer  United  States  to  Mr.  Sherman. 

Treasury  of  the  United  States, 

Washington,  March  11,  1879. 

Sir  :  I  have  the  honor  to  return  herewith  letter  of  the  assistant  treas¬ 
urer  at  New  York,  dated  the  8th  instant,  referred  by  you,  Vitli  request 
for  my  views  in  writing,  upon  the  proposition  contained  therein,  that 
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he  be  permitted  to  reissue  clearing-house  certificates  received  at  his 
office. 

I  uuderstaud  that  he  has  been  authorized  by  you  to  issue  clearing¬ 
house  certificates  payable  to  the  order  of  “any  national  banking  associa¬ 
tion,  member  of  the  clearing-house,”  and  I  suppose  that  the  assistaut 
treasurer’s  proposition  refers  to  certificates  so  issued. 

I  see  no  objection  to  the  reissue  of  such  certificates  by  him  when  but 
one  indorsement  has  been  placed  thereon.  My  understanding  is  that 
these  certificates  when  presented  for  redemption  will  of  course  be  in¬ 
dorsed  by  some  member  of  the  clearing-house,  and  it  would  not  be  well 
to  pay  them  out  again  if  they  bore  several  indorsements ;  therefore  I 
recommend  that  his  proposition  be  approved  by  you  with  the  restriction 
that  clearing-house  certificates  may  be  reissued  when  they  shall  bear 
but  one  indorsement. 

Very  respectfully,  JAS.  GILFILLAN, 

Treasurer  United  States. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  9G9. 


Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram. ] 


Sherman,  Washington: 
Party  has  arrived  safely. 


London,  March  12,  1879. 

CONANT. 


No.  970. 

Mr.  Sherman  to  Assistant  Ti'easurer  United  States,  New  York. 

Treasury  Department,  March  12, 1879. 
Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Nero  York : 

Sir  :  I  have  received  a  number  of  letters  from  bankers  and  dealers  iu 
government  securities  expressing  apprehension  that  this  department 
will  call  upon  the  national  bank  depositaries  for  the  very  large  sums  to 
meet  the  calls  of  six  per  cent,  bonds  maturing  in  April  and  May  in 
advance  of  their  actual  presentation  for  payment,  thus  producing  at  a 
busy  season  of  the  year  the  hoarding  of  money  in  the  Treasury  in  ad¬ 
vance  of  its  need  for  such  payment. 

The  fear  is  expressed  that  such  hoarding  will  interfere  with  the  cur¬ 
rent  business  of  the  country,  and  I  am  appealed  to  to  relieve  tbe  public 
from  this  apprehension. 

It  is  not  the  purpose  of  the  department  to  call  the  money  deposited 
with  public  depositaries  into  the  Treasury  except  as  it  is  needed  for  the 
payment  of  called  bonds.  The  great  body  of  these  bonds  is  now  iu  the 
possession  of  the  government,  and  their  payment  will  be  made  by  a  sim¬ 
ple  credit.  Jhe  apprehension,  therefore,  is,  in  a  great  measure,  ground¬ 
less,  but  you  may  give  assurance  to  all  interested  that  the  proceeds  of 
the  four  per  cent,  bonds  will  not  be  called  into  the  Treasury  until  neces- 
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sary  to  make  payment  of  called  bonds,  and  that  the  business  will  be  so 
conducted  as  not  unnecessarily  to  interfere  with  the  money  market.  As 
a  public  officer  I  cannot  waive  the  right  and  duty  to  judge  of  the  time 
and  ainouut  of  money  to  be  drawn,  but  the  government  is  interested  with 
all  citizeus  in  completing  the  refunding  operations  by  makiug  the  ex¬ 
change  of  four  per  cent,  bonds  for  six  per  cents  with  as  little  disturbance 
as  possible. 

I  have  not  answered  the  communications  to  me  on  this  subject,  but  you 
are  at  liberty  to  show  this  to  any  one  interested,  and,  at  your  discretion, 
to  publish  it. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  971. 


_  wj9-  ...  Treasury  Department, 

Secretary'*  OtHct”  Washington ,  D.  C.,  March  12,  1879. 

The  Secretary  of  the  Treasury  calls  attention  to  the  four  per  cent,  re¬ 
funding  certificates  of  the  United  States  to  be  issued  under  the  follow¬ 
ing  provisions  of  the  act  of  Congress  approved  February  26,  1879,  en¬ 
titled  “An  act  to  authorize  the  issue  of  certificates  of  deposit  in  aid  of 
the  refunding  of  the  public  debt,”  to  wit : 


That  the  Secretary  of  the  Treasury  is  hereby  authorized  and  directed  to  issue,  in 
exchange  for  lawful  money  of  the  United  States  that  may  be  presented  for  such  ex¬ 
change,  certificates  of  deposit,  of  the  denomination  of  ten  dollars,  bearing  interest 
at  tin*  rate  of  four  per  centum  per  annum,  and  convertible  at  any  time*,  with  accrued 
interest,  into  the  four  per  centum  bonds  described  in  the  refunding  act :  and  the 
money  so  received  shall  be  applied  only  to  the  payment  of  the  bonds  bearing  interest 
at  a  rate  of  not  less  than  live  per  centum  in  the  mode  prescribed  by  said  act,  and  he 
is  authorized  to  prescribe  suitable  rules  and  regulations  in  conformity  with  this  act. 

Each  certificate  will  be  of  the  denomination  of  ten  (10)  dollars ;  will 
be  made  nearly  of  the  form  and  size  of  a  United  States  note ;  and  will 
bear  on  its  face  and  back  the  conditions  of  its  issue,  as  follows : 


[  On  the  face.  ] 

United  States  Refunding  Certificate. 


TEN  DOLLARS. 


April  1,  1*79. 


This  certifies  that  the  sum  of  ten  dollars  has  been  deposited  with  the  Treasurer 
of  the  United  States,  under  act  of  February  26,  1879. 

JAS.  GILFILLAN,  Ti'ea surer  of  Ihe  United  States. 

G.  \V.  SCOFIELD,  Register  of  the  Treasury. 

Washington,  D.  C. 


Convertible,  with  accrued  interest,  at  4  per  cent,  per  annum,  into  four  per  cent, 
bonds  of  the  United  States,  issued  under  the  acts  of  July  14,  1H70,  and  January  20, 
1871,  upon  presentation  at  the  office  of  the  Treasurer  of  the  United  States,  Washing¬ 
ton.  1).  U..  in  sums  of  $50,  or  multiples  thereof. 


[  On  the  hack.  ] 

Interest  on  this  note  will  accrue  as  follows: 


For  each  9  days,  or  1-lOfch  of  a  quarter .  1  cent. 

Fur  each  quarter  year . . .  10  cents. 

For  each  entire  year...  . .  40  cents. 


Such  certificates  will  be  sold  for  lawful  money,  at  par  and  acoruiug 
interest  to  tfie  date  of  purchase,  by  the  Treasurer  of  the  United  States 
at  Washington,  and  by  the  assistant  treasurers  at  Baltimore,  Boston, 

H.  Ex.  9 - 36 
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Chicago,  Cincinnati,  New  Orleans,  New  York,  Philadelphia,  Saint  Louis, 
and  San  Francisco,  and  by  all  national  banks,  postnmsters,  and  other 
officers  of  the  government  who  may  be  authorized  to  sell  them ;  and  the 
Treasurer  of  the  United  States  at  Wasliiugtou,  and  the  assistant  treas¬ 
urer  at  New  York,  will  also  receive  in  payment  drafts  in  favor  of  them¬ 
selves,  respectively,  drawn  on  New  York,  which  will  be  collected,  and 
the  excess,  if  any,  returned  by  check  to  the  depositors. 

The  Treasurer  of  the  United  States  will  also  accept  in  payment  cer¬ 
tificates  of  deposit  of  national  banks  specially  designated  to  receive 
deposits  on  this  account,  but  the  refunding  certificates  will  not  be  deliv¬ 
ered  until  the  certificate  of  deposit  issued  by  the  bank  has  been  paid  for 
by  a  Treasury  draft,  or  by  a  deposit  of  a  like  amount  of  lawful  money 
with  the  Treasurer  or  some,  assistant  treasurer  of  the  United  States,  or 
until  United  States  bonds  of  equal  amount  are  substituted  in  their  stead. 

All  collectors  of  the  customs,  suixeyors  of  the  customs  acting  also  as 
collectors,  receivers  of  public  moneys,  postmasters  of  money-order 
offices,  and  all  other  public  officers  of  whatsoever  character,  are  invited 
to  become  agents  for  the  sale  of  these  certificates.  Any  such  officer  who 
may  request  to  be  thus  employed  will  be  promptly  designated  by  the 
Secretary  of  the  Treasury  as  a  depositary  for  that  purpose,  under  the 
provisions  6f  section  3039,  Revised  Statutes  of  the  United  States,  and 
upon  his  filing  a  satisfactory  bond,  he  will  receive  from  the  department 
a  supply  of  the  certificates  for  sale,  not  to  exceed  in  amount  at  any  one 
time  the  penalty  of  the  bond,  which  should  be  not  less  than  $1,000.  A 
blank  bond  to  be  executed  will  be  transmitted  with  the  letter  of  desig¬ 
nation. 

All  national  banks,  upon  complying  with  section  5133,  Revised  Stat¬ 
utes  of  the  United  States,  are  also  invited  to  become  financial  agents  ol’ 
the  government,  and  depositaries  of  public  moneys  accruing  from  the 
sale  of  these  certificates.  The  money  received  by  depositary  banks  for 
such  certificates  will  remain  on  deposit  with  said  banks,  subject  to  the 
order  of  the  Treasurer  of  the  United  States,  and  calls  for  tile  redemp¬ 
tion  of  bonds  will  issue  from  time  to  time  as  the  Secretary  may  direct. 

A  commission  of  one-eighth  of  one  per  cent,  will  be  allowed  on  the 
sale  of  these  certificates  to  officers  other  than  the  Treasurer  and  assist¬ 
ant  treasurers,  and  a  like  commission  to  banks  and  others  purchasing 
them  directly  of  the  Treasurer  or  some  assistant  treasurer  of  the  United 
States,  provided  such  sales  or  purchases  by  the  party  claiming  the  com¬ 
mission  shall  aggregate  not  less  than  $1,000  within  any  one  calendar 
month,  and  a  party  purchasing  at  one  time  $1,000  or  more  of  the  certifi¬ 
cates,  will  be  entitled  to  receive  them  free  of  charge  for  transportation 
to  any  point  on  an  established  express  line. 

Commissions  will  be  paid  at  the  department  by  check  on  New  York. 

The  certificates  will  be  ready  for  delivery  April  1, 1879,  at  which  date 
they  will  begin  to  bear  interest,  which  will  be  payable  upon  the  conver¬ 
sion  of  the  certificates  into  4  per  cent,  bonds,  but  subscriptions  may  be 
made  at  once. 

Certificates  will  also  be  issued  under  this  law,  whenever  requested, 
similar  inform  and  upon  similar  conditions  to  those  above  described,  to 
be  registered  on  the  books  of  the  Treasury  in  the  name  of  the  owner, 
which  name  will  also  be  entered  on  the  face  of  the  certificate. 

JOHN  SHERMAN,  Secretary. 
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No.  972. 

Ninety-second  call. — Redemption  of  5- 20  bonds  of  1865 — Consols  of  1867. 

Treasury  Department, 
Washington ,  D.  C.,  March  12,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  twelfth  day 
of  June,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

COUPON  uon ns,  dated  July  1,  1807 : 

$50 — No.  105001  to  No.  111000,  both  inclusive. 

8100 — No.  195001  to  No.  208000,  both  inclusive. 

$500 — No.  104001  to  No.  108000,  both  inclusive. 

$1.000 — No.  185001  to  No.  194000,  both  inclusive. 

Total  coupon . . .  $7, 000,  000 

Rkgistkrkd  Bonds, 

Redeemable  at  the  pleasure  of  the  United  States  after  the  In/  day  of  July,  1872”: 

$100 — No.  23651  to  No.  23700,  both  inclusive. 

$500 — No.  11551  to  No.  11560,  both  inclusive. 

$1, 000 — No.  44501  to  No.  44550,  both  inclusive. 

$5, 000 — No.  15101  to  No.  15800,  both  inclusive. 

Total  registered .  3, 000, 000 

Aggregate .  10,000,000 

The  amount  outstanding,  included  in  the  numbers  above,  is  ten  mil¬ 
lion  dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “the  Secretary  of  the  Treasury  for  redemp¬ 
tion.? 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oxoner  or  oxcners , 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  973. 

Form. — Designation  of  national  bank  as  United  States  depositary  for  sale  of 
United  States  refxmding  certificates. 


Treasury  Department, 
National  Bank, - : 


— ,  18—. 


Sir:  By  virtue  of  the  authority  conferred  upon  me  by  section  5153, 

Revised  Statutes  of  the  United  States,  the - National  Bank  - - ? 

-,  is  hereby  designated  a  depositary  of  public  moneys  to  receive 


deposits  on  account  of  subscriptions  for  the  “  United  States  refunding 
certificates,  act  of  February  26, 1879,”  in  accordance  with  the  conditions 
of  department’s  circular  of  March  12, 1879,  copy  inclosed. 

Under  this  designation  your  bank  will  be  entitled  to  receive  only  de¬ 
posits  on  account  of  subscriptions  for  the  certificates  above  mentioned. 

The  necessary  blanks  have  this  day  been  sent  you. 

Very  respectfully,  - ,  Secretary. 
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No.  974. 

Form. — Designation  of  public  officer  as  a  United  States  depositary  for  the 
sale  of  United  States  refunding  certificates. 

Treasury  Department, - ,  IS—. 


Sir  :  By  reason  of  your  appointment  as -  at - ,  you  are 

hereby  designated  a  United  States  depositary  of  public  moneys  at  that 
place,  under  the  provisions  of  section  3639,  Revised  Statutes  of  the 
United  States,  and  in  accordance  with  the  conditions  of  department’s 
circular  of  March  12, 1879,  copy  inclosed. 

Under  this  designation  you  will  be  entitled  to  receive  and  hold  only 
moneys  arising  from  the  sale  of  “United  States  refunding  certificates, 
act  of  February  26, 1879,”  not  registered,  and  the  commission  allowed 
you  for  the  sales,  under  the  provisions  of  the  circular  mentioned,  as 
amended  by  circular  of  April  28,  1879,  copy  also  inclosed,  will  be  in  full 
compensation  for  your  services  as  depositary. 

A  blank  bond  is  herewith  inclosed,  and  upon  its  return  properly  ex¬ 
ecuted,  a  supply  of  the  certificates,  with  necessary  blanks  and  instruc¬ 
tions,  will  be  promptly  sent  you. 

Very  respectfully,  - r,  Secretary. 


No.  975. 

Form. — Notification  of  designation  of  United  States  depositaries  for  sale  of 
United  States  refunding  certificates. 

Treasury  Department, 

Secretary’s  Office, 


To  the  Treasurer  of  the  United  States  : 

Sir  :  I  have  to  advise  you  that  the  following-named  public  officer 
ha  beeu  designated  U.  S.  depositar  for  the  sale  of  U.  S.  refunding 
certificates,  act  of  February  26,  1879,  and  the  Secretary  has  this  day 
approved  official  bond  for  this  purpose,  in  the  penal  sum  as 

below  stated,  viz : 


Name  of  L\  S.  depositary. 


Penalty  of  hoiul. 


Very  respectfully, 


•,  Assistant  Secretary. 
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No.  976. 


Form  of  letter  used  in  notifying  Postmaster-General  of  designations  of  post¬ 
masters  as  United  States  depositaries  for  sale  of  ref  unding  certificates. 


Hon. 


Treasury  Department, 


5 

Post  master- Genera  l : 


18  . 


Sir  :  I  have  the  honor  to  inform  yon  that  the  following-named  post¬ 
master  ha  been  designated  U.  S.  depositar  for  the  sale  of  the 
U.  S.  refunding  certificates,  act  of  February  26,  1879,  and  I  have  this 
day  approved  official  bond  for  this  purpose,  in  the  penal  sum 
as  below  stated,  viz  : 


Penalty  of  bond. 


Very  respectfully,  - ,  Secretary. 


No.  977. 

Mr.  Sherman  to  Mr.  Morton. 

Treasury  Department,  March  12,  1870. 

L.  1*.  Morton,  Esq.,  New  York : 

Sir  :  Your  letter, of  the  11th  instant  in  regard  to  the  payment  for  4 
per  cent,  bonds  is  received. 

I  have  to-day  written  a  letter  to  Assistant  Treasurer  Hillhouse  cover¬ 
ing  the  subject-matter,  which  you  are  at  liberty  to  see. 

Very  respectfully,  JOHN  SHEltMAN,  Secretary. 


Name  of  V.  S.  depositary. 


No.  978. 

Mr.  Sherman  to  Messrs.  Fisk  t0  Hatch. 

Treasury  Department,  March  12, 1879. 
Messrs.  Fisk  &  Hatch,  New  York: 

Gentlemen:  Your  letter  of  the  11th,  in  regard  to  the  payment  for 
four  per  cent,  bonds,  is  received. 

I  have  to-day  written  a  letter  to  Assistant  Treasurer  Hillhouse,  cov¬ 
ering  the  subject-matter,  which  you  are  at  liberty  to  see. 

Very  respectfully,  JOHN  SHE  EM  AN,  Secretary. 
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No.  979. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  March  13, 1S79. 

Sherman,  Washington: 

"  N.  M.  Rothschild  &  Sons  subscribe  for  one  million  4  per  cent  consols, 
delivered  to-day  under  yesterday’s  date.  CONANT. 


No.  98U. 

Mr.  Sherman  to  Messrs.  Fish  cO  Hatch. 

Treasury  Department,  March  13, 1879. 
Messrs.  Fisk  &  Hatch,  New  York: 

Gentlemen  :  In  reply  to  that  portion  of  your  letter  of  the  11th  in¬ 
stant  concerning  the  application  of  unmatured  called  bonds  in  payment 
of  subscriptions  to  the  four  per  cent,  loan,  I  have  to  say  that  it  is  not 
deemed  advisable  to  make  any  change  in  the  rule  of  the  department 
requiring  that  such  bonds  shall  only  be  used  in  payment  of  subscrip¬ 
tions  made  on  or  after  the  dates  of  the  calls  in  which  the  bonds  are 
embraced. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  981. 

Mr.  Sherman  to  Chase  National  Bank,  Neic  York. 

Treasury"  Department,  March  13,  1S79. 
Cashier  Chase  National  Bank,  New  York : 

Sir  :  Your  letter  of  the  11th  instant,  suggesting  that  an  arrangement 
be  made  with  you  to  secure  promptly  the  placing  of  the  ten  dollar  cer¬ 
tificates,  is  received. 

I  have  to  advise  you  that  great  diligeuce  is  being  used  in  engraving, 
printing,  and  preparing  these  certificates,  but  they  cannot  be  ready  for 
distribution  much  before  the  first  of  April.  They  will  only  be  sold  upon 
subscriptions  open  to  all  on  the  same  terms,  aud  therefore  I  must  decline 
your  proposition  to  make  any  special  arrangement  with  you. 

I  intended  to  allow  one-fourth  of  one  per  cent,  commission,  but  upon 
careful  examination  of  the  cost  of  engraving,  transporting,  and  refund¬ 
ing  these  certificates  into  four  per  cent,  bonds,  it  is  found  that  within  the 
limit  allowed  by  law  for  expenses  no  more  than  one-eighth  of  one  per 
cent,  commission  can  be  allowed. 

As  you  subscribed  for  $50,000,  however,  before  this  decision  was 
made,  you  will  be  allowed  one-fourth  of  one  per  cent,  on  that  amount. 

A  new  circular  is  in  course  of  preparation,  and  will  be  issued  within 
a  day  or  two,  giving  in  detail  the  conditions  upon  which  the  certificates 
are  issued,  to  which  your  attention  is  invited  and  your  co-operation 
requested. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  982. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  March  13,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  12th  instant  relative  to  the  settlements  in  connection  with  refunding, 
and,  acting  on  your  permission,  have  concluded  to  furnish  copies  of  it  to 
one  or  more  of  the  evening  papers  for  publication,  as  the  best  and  most 
satisfactory  way  of  giving  publicity  to  your  views  and  purposes  on  this 
very  important  subject. 

I  have  also  shown  your  communication  to  several  of  the  leading  banks 
and  bankers  interested.  It  seems  to  me  that  the  apprehensions  ex¬ 
pressed  by  your  correspondents  may  be  caused  in  some  instances  by 
the  suspicion,  if  not  the  conviction,  that  their  subscriptions  have  been 
carried  beyond  the  point  of  absolute  safety,  and,  now  that  settlement 
day  is  approaching,  'they  are  naturally  desirous  of  ascertaining  how 
far  they  may  count  on  the  forbearance  of  the  government.  It  might 
have  been  better  both  for  themselves  and  the  government  if  they  had 
shown  a  little  more  caution  at  the  start ;  but  prudential  considerations 
are  apt  to  be  lost  sight  of  in  the  heat  of  competition  and  the  desire  to 
make  money.  It  is  fortunate  that  the  Secretary  has  the  disposition  and 
the  power  to  control,  if  not  to  prevent,  the  evil  consequences  of  any 
speculative  operations  in  connection  with  refunding,  not  only  in  the  way 
suggested  in  his  letter,  but,  if  necessary,  by  the  temporary  use  of  a  portion 
of  the  ample  means  at  his  disposal  for  the  purpose.  With  this  favor¬ 
able  circumstance,  added  to  the  fact  that  the  subscriptions  are  already 
largely  covered  by  called  bonds  now  in  the  Treasury,  the  conclusion  that 
the  settlements  ueed  not  cause  any  serious  disturbance  does  not  appear 
to  be  unreasonable,  especially  if,  meanwhile,  there  should  be  no  marked 
fall  in  the  price  of  the  4  per  cents,  or  rise  in  that  of  foreign  exchange. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer. 

Hon.  John  Sherman,  Secretary. 


No.  983. 

Mr.  Sherman  to  National  Security  Bank,  Boston,  and  others. 

Treasury  Department,  March  14, 1879. 
Cashier  National  Security  Bank,  Boston,  Mass.  : 

Sir  :  Referring  to  yofir  subscriptions  to  the  4  percent,  consols  of  1907 
and  to  the  unissued  balance  of  $ - ,  for  which  you  have  not  for¬ 

warded  requisitions,  you  are  advised  that  the  department  is  now  pre¬ 
pared  to  issue  and  deliver  promptly  both  coupon  and  registered  bonds. 

It  is  desirable  that  the  work  of  preparing  and  issuing  such  bonds,  as 
well  as  the  redemption  of  called  bonds,  be  delayed  as  little  as  possible, 
and  I  therefore  have  to  request  you  to  forward  your  requisitions  at  as 
early  a  date  as  practicable  within  the  present  month. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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Similar  letters  were  addressed  to  the  following-named  national  banks, 
same  date : 

Third  National  Bank,  Nashville,  Tenn. 

Old  Colony  National  Bank,  Plymouth,  Mass. 

First  National  Bank,  New  York. 

Suffolk  National  Bank,  Boston,  Mass. 

YVachusett  National  Bank,  Fitchburg,  Mass. 

Granite  National  Bank,  Augusta,  Me. 

Bank  of  New  York  National  Banking  Association,  New  York. 

Third  National  Bank,  Cincinnati,  Ohio. 

Maverick  National  Bank,  Boston,  Mass. 

Continental  National  Bauk,  Boston,  Mass. 

National  Broadway  Bank,  New  York. 

Merchants’  National  'Bank,  Cleveland,  Ohio. 

Central  National  Bank,  Boston,  Mass. 

Blackstone  National  Bank,  Boston,  Mass. 

First  National  Bank,  Memphis,  Tenn. 

Covington  City  National  Bank,  Covington,  Ky. 

First  National  Bank,  Cincinnati,  Ohio. 

North  National  Bank,  Boston,  Mass! 

First  National  Bauk,  Newburyport,  Mass. 

National  Bank  of  the  Commonwealth,  Boston,  Mass. 

Rollstone  National  Bank,  Fitchburg,  Mass. 

National  Bank  of  Commerce,  New  York. 

Second  National  Bank,  Utica,  N.  Y. 

Chemical  National  Bank,  New  York. 

Montpelier  National  Bank,  Montpelier,  Vt. 

Fourth  National  Bank,  Cincinnati,  Ohio. 

National  Revere  Bank,  Boston,  Mass. 

First  National  Bank,  Salem,  Mass. 


No.  984. 

Bank  of  Xew  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

Xew  York ,  March  14, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Dear  Sir  :  I  am  pleased  to  see  by  your  letter  to  General  Hillhouse 
that  you  appreciate  the  situation  of'  the  money  market  and  the  appre¬ 
hension  that,  iu  consequence  of  the  large  amount  of  bonds  to  be  taken  up 
and  paid  for  in  April  and  May,  a  severe  pinch  if  not  a  panic  iu  the  money 
market  might  occur,  and  will  so  direct  the  calls  for  payments  as  to  pre¬ 
vent  the  apprehended  stringency. 

You  are  aware  that  it  is  the  season  when  our  merchants  are  busy 
with  the  spring  trade,  and  the  movement  of  produce  from  the  West  by 
water  will  soon  begin  upon  a  large  scale.  These  two  facts  will  give 
rise  (sis  we  already  feel)  to  a  large  demand  for  money  for  business  pur¬ 
poses,  which  I  should  regret  to  see  interfered  with  by  any  squeeze  in 
the  money  market ;  then,  again,  a  tight  market  would  stop  entirely  the 
subscriptions  to  the  “  fours.” 

Our  sterlingexekange  market  is  almost  up  to  a  shipping  point.  If  much 
gold  should  be  called  for  shipment,  it  would  have  a  bad  effect  ou  the 
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business  of  the  country  as  well  as  tend  to  make  money  very  tight.  I 
feel  quite  sure  that  you  will  be  able  to  regulate  the  movement  of  gold 
as  well  as  to  prevent  any  pinch  in  money. 

When  will  the  $10  certificates  bearing  4  per  cent,  interest  be  ready; 
and  could  not  they  be  used  by  the  banks  and  count  in  our  reserve  /  If 
so,  we  would  order  quite  a  large  sum.  I  hope  this  will  strike  you  favora¬ 
bly.  I  see  no  objection  to  it,  at  least,  for  a  good  portion  of  the  reserve. 

I  remain  vours,  faithfully, 

CI1AS.  M.  FltY,  President. 


No.  08.1. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  March  15,  1870. 
Charles  F.  Conant,  Esq.,  London ,  England : 

Dear  Sir  :  Your  interesting  letter  of  the  1st  instant  is  received,  and 
has  been  read  by  the  President  and  myself,  as  well  as  one  or  two  other 
members  of  the  Cabinet. 

On  the  whole,  I  regard  your  view  of  European  financial  matters  as 
favorable  to  our  interest.  Unless  some  unforeseeu  agitation  in  Congress 
should  disturb  the  market,  everything  is  favorable  here. 

I  send  you  a  copy  of  a  circular  just  issued  in  regard  to  the  ten-dollar 
certificates,  the  placing  of  which  will  be  pressed  by  the  department  with 
energy. 

I  will  also  send  you  a  package  of  these  circulars  to  be  distributed 
among  persons  who  may  lie  interested  in  our  financial  operations. 

The  process  of  refunding  lias  fallen  off  greatly,  averaging  during  the 
present  month  about  a  million  dollars  a  day,  instead  of  from  three  to 
five  millions  in  .January  and  February.  I  do  not  regard  this  as  an  un¬ 
healthy  sign,  for  many  of  the  previous  subscriptions  were  speculative, 
and  are  now  being  gradually  absorbed  by  the  current  demand. 

Indeed,  I  would  prefer  not  to  sell  any  more  bonds  for  the  domestic 
market  until  I  am  absolutely  sure  of  the  sale  abroad  of  an  amount  which, 
with  the  balance  of  trade  in  our  favor,  will  be  sufficient  to  cover  the 
called  bonds  held  there. 

An  apprehension  has  existed  in  New  York  that  the  operations  of  the 
Treasury  in  April  and  May  might  interfere  with  the  course  of  business. 
To  allay  this  I  wrote  a  letter  to  General  Hillhouse,  a  copy  of  which  is  in¬ 
closed  for  your  information.  The  sales  abroad  have  not  been  quite 
equal  to  my  expectations,  although  above  the  minimum  prescribed  by 
the  contract.  I  hope  that  by  the  1st  of  April  the  whole  of  the  last 
$10,000,000  sent  you  will  have  been  subscribed  for.  * 

Can  you  suggest  any  way  by  which  an  arrangement  can  lawfully  be 
made  for  exchange  in  London,  say  to  the  amount  of  $10,000,000,  in 
April  or  May,  to  be  drawn  upon  if  necessary  ?  In  case  of  a  considerable 
shipment  of  goltf,  such  a  resource  might  be  of  advantage  iu  preventing 
popular  alarm,  though  I  have  no  dread  of  a  draft  for  so  large  a  sum  as 
even  twenty  or  thirty  million  dollars.  The  gold  in  the  Treasury  is  rather 
increasing  than  diminishing,  and  the  domestic  supply  is  fully  equal  to 
our  anticipations. 

The  silver  question  is  embarrassing,  but  only  because  there  is  absorbed 
a  portion  of  our  revenues  for  the  monthly  coinage  required  by  law. 
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We  have  now  almost  enough  silver  bullion  to  meet  this  requirement 
until  the  1st  of  December  next,  and  our  purchases  will  therefore  be 
much  less  than  usual.  The  effect  of  this  upon  the  silver  market  I  can¬ 
not  judge. 

The  opinion  is  growing  in  Congress  in  favor  of  a  standard  silver  dol¬ 
lar  near  the  intrinsic  value  of  the  gold  dollar — at  the  rate,  say,  of  about 
eighteen  to  one — though  it  is  scarcely  probable  that  any  action  in  that 
direction  will  be  had  at  the  called  session. 

You  may  have  observed  that  the  last  Congress  passed  three  bills 
which  have  a  serious  effect  upon  the  Treasury :  first,  the  arrears  of  pen¬ 
sions  bill,  which  in  the  course  of  this  and  the  next  fiscal  year  will  prob¬ 
ably  call  for  $26,000,000;  second,  the  tobacco  bill,  which  will  reduce 
the  revenue  about  $8,000,000,  and  require  a  refund  of  perhaps 
$2,000,000;  and.  third,  a  very  improvident  river  and  harbor  bill. 

Notwithstanding  this  inconsiderate  legislation,  we  will  probably  be 
able  to  keep  within  our  iucome  by  extending  payment  of  arrears  of  pen¬ 
sions  through  a  longer  period  and  by  withholding  the  great  body  of  the 
expenditures  on  the  rivers  aud  harbors,  and  perhaps  by  limiting  requisi¬ 
tions  for  public  buildings. 

It  is  my  expectation  that  in  this  way  we  Mall  keep  our  expenditures 
within  our  revenues,  while  public  opiuion  severely  censures  and  will 
hereafter  check  such  excessive  appropriations.  The  three  bills  referred 
to  are  herewith  inclosed. 

I  suppose  that  Baron  Rothschild  does  not  take  the  interest  in  the  pres¬ 
ent  loan  that  he  did  in  the  4£  per  cent.  loan.  I  hope,  however,  his  in¬ 
terest  will  be  sufficient  to  induce  him  to  take  a  good  proportion  of  the 
remaining  bonds  necessary  to  cover  the  outstanding  5-20s.  The  amount 
yet  to  be  called  is  $78,079,300.  A  good  share  of  this  will  be  provided 
for  by  the  issue  of  the  new  certificates,  so  that  practically  $60,000,000 
may  be  said  to  be  the  limit  of  the  present,  offer  of  4  per  cent,  bonds, 
with  a  strong  feeling  in  many  quarters  to  cover  them  during  this  and 
the  next  month.  When  this  is  done,  I  will  advance  the  price  to  a  rate 
that  will  cover  the  interest  during  the  period  of  the  call.  There  will 
then  be  no  desire  to  force  the  4  per  cent,  bonds  upon  the  market,  as  we 
will  have  two  full  years  to  sell  $200,000,000  to  take  up  the  10-40s  before 
six  per  cents  of  1881  wall  be  redeemable.  A  notice  to  this  effect  has 
been  issued,  a  copy  of  which  is  inclosed.  In  view  of  these  facts,  would 
it  not  be  well  for  the  syndicate  to  make  a  good  round  subscription  dur¬ 
ing  the  present  or  the  next  month  ? 

Please  keep  me  fully  advised  of  any  matters  of  interest. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  986. 

Mr.  Conant  to  Mr,  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  March  15,  i879. 
Dear  Mr.  Secretary  :  I  have  had  the  honor  to  receive  one  cable 
dispatch  from  you  during  the  current  week,  and  to  send  two  to  you, 
copies  of  wrhich  are  transmitted  herewith  on  accompanying  sheet,  marked 
“A”. 

On  Thursday  last  the  bank  rate  was  reduced  from  3  to  2h  percent., 
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and  the  open  market  rate  immediately  fell  to  2|  per  cent,  for  three 
months’  bank  bills  and  2\  per  cent,  for  trade  bills. 

Money  is  accumulating  rapidly,  and  owing  to  the  continued  stagna¬ 
tion  in  trade  and  general  depression  in  business,  the  demand  for  it  is 
really  decreasing,  and  it  is  expected  that  lower  rates  will  obtain  daring 
the  next  few  weeks.  It  would  be  natural  to  reason  that  with  such  a 
condition  of  money  affairs  our  bouds  ought  to  sell  readily  and  in  large 
amounts,  but  the  fact  is  that  they  do  not  at  the  present  time  as  com¬ 
pared  with  home  sales,  yet  it  frequently  happened  that  during  the  sales 
of  the  4£  per  cent,  and  5  per  cent  bonds,  when  the  market  for  the  same 
was  wholly  on  this  side,  no  more  business  was  done  in  them  than  is  now 
being  done  in  the  4  per  cents.  The  causes  which'  are  operating  to  prevent 
sales  to  any  great  extent  just  now,  I  alluded  to  in  my  last  letter,  but  I 
will  venture  to  again  mention  them.  They  are  principally  competition, 
which  creates  constant  fluctuations  in  prices,  and  the  expectation  that 
the  value  of  the  bonds  will  soon  be  temporarily  considerably  below  par, 
say  two  or  three  per  cent.  All  of  our  bonds  (4  per  cent.)  which  have 
been  sold  here  thus  far  have  been  disposed  of  to  large  investors,  and  for 
a  permanent  investment.  People  who  have  small  amounts  to  invest 
purchase  securities  which  pay  a  greater  rate  of  interest  than  4  per  cent. 
The  former  class  in  selecting  the  character  of  securities  offered  them 
are  influenced  somewhat  by  the  daily  financial  reports  in  the  newspapers 
in  regard  to  the  same. 

The  money  article  in  the  Times  of  yesterday  says :  “United  States 
Government  bonds  continue  rather  dull,  and  it  now  seems  probable  that 
the  conversion  of  the  debt  has  been  pushed  with  too  much  haste.  The 
public  do  not  absorb  the  bonds  fast  enough”.  Bonds  are  offered  here 
at  as  low  a  price  as  the  syndicate  pay  you  for  them  (so  they  say).  This 
very  fact  creates  a  suspicion  that  there  has  been  an  overloading  and  the 
expectation  that  when  the  day  of  settlement  shall  arrive  there  will 
necessarily  be  a  decline  in  prices.  I  hear  remarks  every  day  embodying 
this  in  substance.  The  Statist  of  this  morning  says :  “Gold  will  come 
from  New  York,  when  the  short  rate  of  exchange  is  as  high  as  4.89.  The 
quotation  at  60  days’  sight  is  now  4.86£ ;  and  if  interest  for  the  two 
months  at  2  per  cent,  is  added,  the  short  equivalent  is  4.88£ ;  being  very 
nearly  the  gold  point.  Probably  more  gold  has  been  held  in  America 
since  resumption  became  a  fact,  and  as  every  month  adds  to  the  supply,  in 
consequence  of  the  large  production  of  the  California  gold  mines,  we 
may  expect  a  steady  flow  of  gold  from  America.”  This  writer  is  wrong 
to  a  certain  extent. 

Short  exchange  in  New  York  was  4.89  when  I  left  New  York,  February 
1.  It  has  not  varied  much  in  price  since.  Gold  is  not  now  wanted  here 
and  the  reduction  in  the  rate  of  interest  will  tend  to  prevent  the  ship¬ 
ment  of  it  from  New  York.  The  rate  of  interest  is  just  as  important  an 
element  as  the  balance  of  trade  is  in  the  question  of  the  shipment  of 
gold. 

It  is  a  well-known  and  admitted  fact  here  that  gold  will  not  come  from 
America  except  in  payment  for  bonds  sent  there,  and,  of  course,  such 
remarks  as  those  which  I  have  quoted  do  not  tend  to  aid  the  sale  of  our 
bonds.  Everybody  understands  that  when  shipments  of  gold  shall  be 
made  the  price  of  our  bonds  will  go  down.  All  of  our  securities  have 
fallen  off  |  per  cent,  this  week  on  account  of  the  hardening  in  the 
rates  of  exchange.  If  any  reliance  can  be  placed  in  the  statistics  of 
our  imports  and  exports,  I  do  not  believe  that  shipments  of  gold  in 
amounts  sufficient  to  do  us  any  harm  will  take  place,  and  especially  if 
we  shall  have  a  cheap  and  easy  money  market  here.  I  therefore  be- 
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lieve  we  shall  sell  bonds  here.  In  this  connection  I  will  mention  that 
if  we  had  such  a  system  of  supervision  over  money  and  bonds  sent  out 
from  and  received  into  the  United  States  through  the  mails  and  by  ex¬ 
press  as  the  one  in  operation  in  France,  by  law,  we  should  at  all  times 
be  in  possession  of  all  the  facts  concerning  the  actual  balance  in  favor 
of  or  against  the  country  at  any  and  all  times.  It  is  now  the  general 
opinion  that  no  attempt  will  be  made  within  the  coming  year  to  convert 
the  5  per  cent.  French  rentes.  The  credit  of  the  French  Government 
is  estimated  everywhere  abroad  at  a  4  percent,  rate  of  interest,  but  still 
5  per  cent,  is  paid  and  will  now  be  paid  for  at  least  a  year  lienee  on 
one-lialf  of  the  entire  debt  of  the  French  nation.  The  bullion  held  by 
the  Bank  of  England  on  Thursday  last  amounted  to  £33,100,000;  for 
the  corresponding  week  in  1878,  it  was  £24,400,000;  in  1877,  it  was 
£26,500,000;  in  1870,  it  was  £23,000,000;  in  1875,  it  was  £20,000,000; 
and  for  the  corresponding  week  in  1860,  it  was  £18,100,000;  at  which 
time  the  rate  of  interest  was  3  per  cent.  The  note  circulation  for  the 
corresponding  period  was  as  follows : 

1879.  1878.  1877.  1876.  1873.  1869. 

£28,800,000  £26,700,000  £27,100,000  £20, 300, 000  £25,300,000  £23,200,000 

A  new  issue  is  advertised  this  week  of  $1,700,000,  gold,  of  Oregon  and 
California  Bailroad  tirst  mortgage  7  per  cent,  bonds.  The  directors  of 
the  Bank  of  Australasia  have  declared  a  half-yearly  dividend  at  the 
rate  of  12 £  per  cent,  free  from  income  tax,  and  the  City  Bank,  Sidney, 
New  South  Wales,  pays  a  dividend  of  10  per  cent.  The  Bank  of  Eng¬ 
land  will  pay  a  large  dividend  this  year.  The  official  report  of  the 
Bussian  State  Bank  for  1877  contains  an  account  of  great  forgeries  of 
paper  roubles,  of  which  nearly  250  different  descriptions  have  been  dis¬ 
covered. 

We  have,  during  the  current  week,  scheduled  and  canceled  for  Messrs. 
McCulloch  &  Co.  $750,000  in  called  bonds,  making  a  total  to  date  of 
$1,500,000. 

I  inclose  a  clipping  of  an  article  from  the  Bullionist,  giving  particu¬ 
lars  of  the  negotiation,  &c.,  of  a  loan  of  $3,000,000  in  New  York  for  the 
city  of  Quebec.  The  expenses  of  the  transshipment  of  bonds,  telegraph¬ 
ing,  stationery,  office  expenses,  salaries,  &c.,  up  to  the  1st  of  the  present 
month  will  amount  to  about  $1,775. 

I  inclose  herewith  an  article  cut  from  the  Times  of  March  11,  relating 
to  the  report  of  the  Potter  investigating  committee  and  other  matters 
which  will,  I  think,  be  of  some  interest  to  you. 

I  have  the  honor  to  be,  yours,  very  respectfully, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  7).  C. 


A. 


Copy  of  cable  message  received  from  the  Secretary  of  the  Treasury. 

March  11, 

Deliver  to  Rothschild  $75,000  4  per  rent,  funded  loan  bonds — paid  for  here. 

Copy  of  cable  message  seat  to  the  Secretary  of  the  Treasury . 

Makch  12. 

Party  lias  arrived  safely. 

And — 

March  13. 

Rothschild  &  Sons,  N.  M.,  subscribe  for  one  million  four  percent,  funded  loan  bonds, 
delivered  to-dav'muler  vesterdavs  date. 
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No.  987. 

Form  of  letter  written  to  Cabinet  officers. 

Treasury  Department,  March  15,  1879. 

Sir  :  I  have  the  honor  to  inclose  herewith  copy  of  department’s  cir¬ 
cular  of  March  12,  1879,  relating  to  the  issue  of  the  United  States  fund¬ 
ing  certificates — act  of  February  26, 1879 — and  ask  your  co-operation  in 
the  distribution  of  the  certificates  referred  to  in  the  circular,  through 
the  disbursing  officers  of  your  department. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  988. 

Mr.  Sherman  to  Bank  of  New  York ,  National  Banking  Association. 

« 

Treasury  Department,  March  15, 1879. 

President  Bank  of  New  York, 

National  Banking  Association,  Neic  York: 

Sir  :  Your  letter  of  yesterday  is  received.  The  ten-dollar  certificates 
will  probably  be  ready  for  issue  by  the  21st  instant,  and  certainly  by  the 
1st  of  April.  The  law  does  not  allow  them  to  be  counted  as  part  of  the 
reserve. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  989. 

Mr.  Sherman  to  Mr.  Kernan. 


Treasury  Department,  March  18, 1879. 
Hon.  Francis  Kernan,  United  States  Senate  : 

Sir  :  The  passage  of  the  bill  (H.  R.  6516)  in  regard  to  the  interest  on 
called  bonds,  with  the  amendment  suggested  by  you  in  the  Senate,  is 
extremely  important,  and  is  manifestly  in  the  public  interest.  In  my 
last  annual  report  I  invited  the  attention  of  Congress  to  the  great  sav¬ 
ing  that  would  be  made  by  shortening  the  duration  of  the  call  for  bonds. 
As  a  notice  of  ninety  days  was  absolutely  required,  I  was  compelled  in 
the  circular  of  January  1,  1879,  and  in  the  contract  with  the  Messrs. 
Rothschild  &  Sons  and  others,  to  stipulate  for  the  payment  of  interest 
on  called  bonds  during  that  period. 

This  circular  and  contract  cannot  with  due  regard  to  the  public  credit 
be  departed  from  as  to  the  5-20  bonds,  but  after  they  are  funded  Congress 
will  be  at  entire  liberty  to  shorten  the  duration  of  the  call.  As  it  is 
known  to  all  holders  of  government  bonds  that  the  10-40s  are  subject  to 
call,  it  would  be  no  injustice  to  them  to  authorize  the  department  to  stop 
the  interest  after  a  notice  of  thirty  days.  This  will  save  sixty  days’  in¬ 
terest,  and,  besides,  will  prevent  the  accumulation  in  the  Treasury  or  the 
banks  of  large  sums  of  money,  which  tends  to  embarrassment  in  business. 

The  refunding  certificates  about  to  be  issued  will  be  sold  chiefly  for 
money,  and  this  should  be  paid  out  for  called  bonds  as  promptly  as  pos¬ 
sible. 
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I  submit  to  you  whether  upon  these  facts  it  would  not  be  advisable  for 
the  Senate,  by  general  consent,  to  pass  the  House  bill  with  the  amend¬ 
ment,  as  an  exception  to  the  rule  you  have  adopted  against  legislation 
at  the  present  session. 

It  is  now  probable  that  the  balance  of  the  5-20s  will  be  refunded  dur¬ 
ing  the  months  of  April  and  May,  when  the  law  requires  the  refunding 
of  the  10-40s  to  be  commenced. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  990. 

Ilanorer  Xational  Bank,  Xew  York,  to  Hr.  Sherman. 

The  Hanover  National  Bank,  Xew  York,  March  18,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir  :  We  have  your  favor  of  the  18th  instant,  and  note  your 
request  to  take  up  all  4  per  cent,  bonds  subscribed  for  by  us,  and  now  in 
the  hands  of  the  United  States  assistant  treasurer.  Please  be  good 
enough  to  inform  us  whether  we  are  correct  in  the  construction  of  your 
request  to  take  up  these  bonds?  that  when  taken  up  the  bonds  nifty  be 
re-deposited  as  security  for  United  States  deposits,  together  with  other 
government  securities,  provided  a  margin  of  5  per  cent,  is  added  upon 
any  4  per  cent,  bonds  deposited. 

Our  dealers  inform  us  that  most  of  these  four  per  cents  have  been  sold 
by  them  for  later  delivery,  and  if  you  do  now  discriminate  against  this 
class  of  bonds,  and  you  do  not  permit  their  re-deposit  with  a  margin  of 
5  per  cent.,  it  will  necessitate  the  withdrawal  of  these  bonds  and  a  pay¬ 
ment  of  an  equal  amount  of  legal-tenders  into  the  sub-treasury. 

Please  be  good  enough  to  reply  at  our  expense  by  wire  to-morrow,  so 
that  we  can  make  our  arrangements  without  delay  to  comply  with  your 
request. 

Very  respectfully,  yours,  GEO.  W.  PERKINS,  Cashier. 


No.  991. 

Mr.  Sherman  to  Hanover  Xational  Bank,  Xew  York. 

Treasury  Department,  March  18,  1879. 
Cashier  Hanover  National  Bank,  Neic  York,  X.  Y: 

Sir  :  I  have  to  call  your  attention  to  the  fact  that  of  the  four  per  cent, 
consols  forwarded  to  the  United  States  assistant  treasurer  at  New  York 
for  delivery  to  your  bank  upon  the  receipt  by  him  of  sufficient  security, 
there  remaius  undelivered  the  sum  of  $5,773,900,  and  have  to  request 
that  you  will  as  rapidly  as  possible,  and  during  the  present  month,  de¬ 
posit  such  securities  and  take  up  such  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  992. 

Messrs.  Fisk  d-  Hatch  to  Mr.  Sherman. 

New  York,  March  19,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. : 

Dear  Sir  :  Your  two  favors  of  the  12th  and  13th  instant,  in  reply  to 
ours  of  the  11th,  were  duly  received,  with  thanks  for  your  attention. 

Referring  again  to  the  continued  and  increasing  agitation  of  the  ques¬ 
tion  of  the  probable  combined  effect  of  the  spring  business  and  the 
April  settlements  for  four  per  cents  upon  the  money  market,  and  to  the 
unfavorable  influence  which  this  agitation  is  having  upon  financial  and 
business  interests  generally,  we  take  the  liberty  of  further  suggesting 
one  or  two  simple  measures  which,  if  within  the  limits  of  your  discre¬ 
tion,  would,  it  seems  to  us,  materially  facilitate  the  Treasury  settle¬ 
ments,  and  go  far  to  quiet  existing  apprehensions,  as  well  as  to  avert 
any  unfavorable  effect  which  might,  in  the  ordinary  course,  result  from 
such  settlements  when  the  heavy  subscriptions  and  calls  falling  due  in 
April  begin  to  mature. 

(1.)  To  all  the  national  banks,  when  called  upon  to  make  payments 
into  the  Treasury,  to  pay  any  portion  of  the  amount  of  such  calls  in  any 
called  bonds  which  may  be  then  past  due,  by  delivery  of  the  same  di¬ 
rect  at  the  sub-treasury  here,  to  be  received  at  par  and  interest  to  ma¬ 
turity  on  account  of  such  payments. 

(2.)  To  make  calls  upon  the  national  banks  for  actual  money  payments 
into  the  Treasury  only  after  and  to  the  extent  that  checks  given  in  pay¬ 
ment  for  called  bonds  have  previously  been  actually  presented  and 
paid.  This  would  prevent  the  withdrawal  of  money  from  the  market, 
even  temporarily  for  greater  or  less  periods  of  time,  which  must  in¬ 
evitably  take  place  if  withdrawals  from  the  banks  are  made  to  meet 
called  bonds  at  the  time  the  latter  are  presented  or  received  at  the 
Treasury  Department  for  redemption,  and  if,  as  heretofore,  intervals  of 
several  days  elapse  between  the  forwarding  of  the  bonds  to  the  depart¬ 
ment  and  the  receipt  of  the  checks  in  payment. 

(3.)  To  give  notice  that  any  called  bonds  maturing  prior  to  April  15 
will  be  paid,  with  interest  to  maturity,  upon  presentation  any  time  after 
such  notice.  This  would  embrace  the  calls  from  the  7Gth  to  the  81st, 
amounting  to  $70,000,000.  As  a  large  proportion  of  these  are  probably 
already  in  the  department  as  security,  awaiting  settlement  by  simple 
credit  to  the  accounts  of  the  various  national  banks  by  whom  they  have 
been  deposited,  the  amount  actually  presented  for  payment  in  money  in 
anticipation  would  be  small,  while  the  announcement  that  they  would 
lie  so  paid  would  have  an  instantaneous  result  in  effectually  dispelling 
the  existing  apprehensions,  and  in  restoring  confidence  and  a  sense  of 
security  to  all  departments  of  business. 

Respectfully  submitting  the  foregoing  suggestions  for  your  considera¬ 
tion,  and  urging  the  very  great  interest  which  we  feel  in  the  subject  as 
our  apology,  if  any  is  needed,  for  writing  you  again,  we  remain, 

Very  truly,  yours,  FISK  &  HATCH. 
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Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 


Office  of  Assistant  Treasurer  United  States, 

New  York,  March  20,  1879. 

Sir  :  Several  parties  for  whom  we  hold  4  per  cent,  bonds  undelivered 
have  requested  that  they  might  be  allowed  to  cut  off  the  interest  coupon 
for  April,  which  request  we  have  declined  to  accede  to,  taking  the  ground 
that  they  cannot  be  allowed  to  do  it  until  the  bonds  have  come  iuto 
their  possession  by  withdrawal  in  the  usual  manner.  We  shall  adhere 
to  this  course  unless  you  otherwise  direct.  I  presume  similar  requests 
have  been  made  to  the  Treasurer  for  interest  checks  on  the  registered 
stock,  but  we  are  not  advised  of  his  decision. 

Very  respectfully,  THOS.  HILLIIOUSE, 

Assistant  Treasurer  United  States. 

The  lion.  John  Sherman,  Secretary. 


No.  944. 

Mr.  Sherman  to  Assistant  Treasurer,  New  York. 

Treasury  Department,  March  20, 1879. 
United  States  Assistant  Treasurer,  New  York,  N.  Y. : 

Sir  :  Your  letter  of  the  8th  instant,  asking  for  authority  to  reissue  the 
clearing-house  certificates,  act  of  June  8,  1872,  in  paying  balances  due 
the  clearing-house,  has  been  received. 

In  reply,  I  have  to  inform  you  that  I  see  no  objection  to  their  reissue 
if  parties  are  willing  to  take  them,  but  I  think  it  better  that  a  reissued 
certificate  should  bear  not  more  than  one  indorsement  at  the  time  of  its 
reissue.  Redeemed  certificates  which  you  propose  to  reissue  should  be 
carried  meantime  in  your  cash  as  a  part  of  the  assets  of  your-  office,  and 
should  not  be  taken  from  the  record  of  certificates  outstanding. 

In  this  connection  permit  me  to  say  that,  owing  to  the  large  denomina¬ 
tions  in  which  these  certificates  are  issued,  there  cannot  be  much  saving 
of  labor  and  expense  in  reissuing  them  as  proposed.  Under  the  existing 
method  the  average  yearly  issue  of  these  certificates  in  all  the  sub¬ 
treasury  offices  hardly  exceeds  seven  thousand  in  number. 

Yery  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  995. 

Mr.  Sherman  to  National  Park  Bank ,  New  York. 

Treasury  Department,  March  20, 1879. 
President  National  Park  Bank,  New  York,  N.  Y.  : 

Sir  :  Your  letter  of  the  18th  instant,  asking  to  be  informed  whether 
the  department  will  accept  and  hold  as  collateral  security  4  per  cent, 
bonds  for  a  like  amount  of  United  States  refunding  certificates,  to  In- 
delivered  to  your  bank  as  soon  as  ready,  on  or  after  April  1,  1879:  and. 
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if  so,  when  you  will  l>e  required  to  redeem  the  bonds  with  lawful  money, 
lias  been  received. 

In  reply,  I  have  to  inform  you  that  the  department  will  accept  4  per 
cent,  bonds  as  security  for  deposits  made  with  your  bank  on  account  of 
subscriptions  for  United  States  refunding  certificates,  and  will  deliver 
the  certificates  subscribed  for  to  the  amount  of  security  bonds  furnished 
upon  receipt  of  a  proper  certificate  from  your  bank,  stating  that  the 
money  has  been  deposited  to  the  credit  of  the  Treasurer  of  the  United 
States. 

As  to  the  length  of  time  that  the  money  received  on  account  of  sub¬ 
scriptions  for  tlie  refunding  certificates  would  remain  on  deposit  with 
your  bank,  you  are  informed  that  while  there  is  little  doubt  that  the 
money  so  received  will  be  allowed  to  remain  on  deposit  for  the  ninety 
days  required  by  law  for  the  maturity  of  a  call  for  bonds,  still  it  must 
be  understood  tlnit  the  department  reserves  the  right,  without  qualifi¬ 
cation  or  condition,  to  draw  the  same  at  any  time.  If  the  bonds  are 
registered,  they  should  be  assigned  to  the  Treasurer  of  the  United  States 
in  trust. 

Very  respectfully,  JO!  I X  SI  1  BUM  AX,  Secretary. 


Xo.  996. 

Mr.  Sherman  to  Postmaster  at  ('lint on,  Mass. 

Treasury  Department,  March  20, 1879. 

C.  M.  Dinsmore,  Esq.,  Postmaster ,  Clinton ,  Mass.: 

Sir  :  Your  letter  of  the  18th  instant,  asking  whether  any  commissions 
on  $10  refunding  certificates  would  be  allowed  you  in  case  the  aggregate 
sales  in  any  month  do  not  amount  to  $1,000,  has  been  received. 

In  rejily,  I  have  to  inform  you  that  for  the  present  commissions  will 
be  allowed  on  the  sale  of  these  certificates  only  upon  rates  provided  in 
the  circular  of  March  12, 1879,  which  give  no  commission  on  sales  aggre¬ 
gating  less  than  $1,000  per  month. 

The  matter  of  commissions  was  carefully  considered  before  the  circu¬ 
lar  was  issued  and  the  amount  fixed  as  stated,  in  hope  that  it  would 
stimulate  the  sale  of  the  certificates. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  9964. 

Memorandum  for  the  press. 

March  20,  1879. 

The  Treasury  Department  will  now  redeem  called  bonds  embraced  in 
the  76th  to  80th  calls,  inclusive,  paying  interest  to  the  date  of  redemp¬ 
tion,  or  it  will  redeem  at  once  bonds  included  in  said  calls,  with  interest 
to  date  of  maturity,  and  apply  proceeds  to  the  payment  of  any  subscrip¬ 
tion  for  the  4  percent,  consuls. 

*  H.  Ex.  9 - 37 
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No.  997. 

Mr.  §hcrman  to  Mr.  Conant. 

Treasury  Department,  March  21, 1879. 

Hon.  Chas.  F.  Conant,  London,  England  : 

Sir:  Your  letter  of  the  8tli  instant  is  received.  The  permission 
granted  to  the  First  National  Bank  of  New  York,  to  deposit,  through 
McCulloch  &  Co.,  called  bonds  to  be  canceled  by  you,  was  to  enable  the 
‘bank,  without  cost  to  the  government,  to  lessen  the  danger  in  trans¬ 
porting  the  bonds,  and  was  not  intended  to  interfere  with,  nor  to  affect 
in  any  way  the  contract  with  the  syndicate,  and  I  should  not  hesitate 
to  revoke  the  permission  if  it  appeared  to  conflict  with  that  contract.  I 
think,  therefore,  the  proper  way  for  you  is  to  state  frankly  to  the  Messrs. 
Rothschild  precisely  what  has  beeu  done,  and  if  substantial  reasons  are 
given  why  this  facility  should  not  be  rendered,  notify  me  at  once.  I  did 
not  see,  nor  can  1  now  see,  any  reason  why  this  should  uot  be  allowed 
to  every  person  holding  called  bonds,  which,  upon  being  canceled,  could 
only  be  applied  to  subscriptions  made  here,  and  I  would  not  care  to 
withdraw  it  unless  it  is  in  conflict  with  either  the  express  or  implied  • 
terms  of  the  contract. 

Very  respectfully,  .lOIIN  SHERMAN,  Secretary. 


No.  998. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  March  21,  1879. 
Hon.  James  Gilfillan,  Treasurer  United  States: 

Sir:  Department  instructions  of  the  28th  ultimo,  concerning  the  ap¬ 
plication  of  the  proceeds  of  called  bonds  to  the  payment  of  subscriptions 
to  the  4  per  cent,  loan,  are  hereby  so  far  modified  that  the  proceeds  of 
bonds  embraced  in  the  70th  to  the  80th  calls,  inclusive,  may  be  applied 
at  once  to  the  payment  of  any  subscriptions  to  said  loan. 

Very  respectfully,  *  JOHN  SIIERMAN,  Secretary. 


No.  999. 

Hank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

New  York,  March  21,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury  : 

Dear  Sir  :  We  are  in  receipt  of  yours  of  the  20th  by  the  hands  of 
Mr.  Fletcher,  and  note  coute.nts.  We  will  hand  to  Mr.  Fletcher  in  the 
morning  a  list  of  registered  bonds  (new  4s)  undelivered  remaining  in  the 
custody  of  the  assistant  treasurer,  so  that  the  interest  checks  due  April 
1  may  be  retained  by  the  Treasurer  until  the  bonds  are  taken  up.  The 
'Coupons  of  course  will  not  be  disturbed.  When  we  take  the  4s  out  of 
the  Treasury  we  will  detach  the  coupons.  I)o  not  expect  to  do  it  before. 
As  explained  to  Mr.  Fletcher,  the  subscriptions  made  through  us  are  all 
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good  or  secured.  We  have  not  sold,  or  rather  taken,  subscriptions  from 
any  doubtful  parties,  nor  have  we  subscribed  for  any  bonds  as  a  matter 
of  speculation  on  our  own  account.  Our  largest  subscriber  has  been 
Messrs.  I.  &  S.  Wormser,  for  whom  we  hold  $9,000,000  4  per  cents  and 
collateral  for  $90,000,  to  which  will  be  added  the  coupons  and  interest 
due  April  1. 

Our  next  largest  subscriber  is  a  Canada  bank,  to  the  extent  of 
$2,000,000,  who  will  pay  cash  on  the  10th  and  13th  of  April.  The  bal¬ 
ance  of  our  subscriptions  are  not  in  large  lots,  and  are  distributed  among 
banks  and  trustees  who  hold  United  States  bonds  of  other  descriptions, 
who  either  have  loaned  their  bonds  out  or  are  undecided  whether  to  sell 
now  or  when  money  becomes  more  abuudant  in  the  summer;  also  some 
few  bonds  sold  for  April  delivery.  The  reason  for  this  was  the  pub¬ 
licity  given  through  Congressional  investigation,  or  otherwise  to  the  fact 
that  payment  would  not  be  required  for  the  4s  until  maturity  of  the 
bonds  called  against  them. 

We  have  no  fear  but  that  all  the  subscriptions  to  the  4  per  cent,  loan 
will  be  paid  in  due  time,  and  that  without  causing  any  uneasiness  or  dis¬ 
tress  in  the  money  market,  uuless  excited  by  outside  influences.  The 
currency  famine  at  New  Orleans  we  look  upon  as  a  temporary  matter, 
which  will  be  terminated  in  a  few  days.  Their  wants  have  been  limited, 
last  summer  by  the  diminution  of  business,  caused  by  the  fever,  and  dur¬ 
ing  the  wiutei  by  the  low  price  of  cotton,  which  has  no  doubt  led  the 
banks  to  keep  less  circulation  on  hand  than  they  would  have  done  had 
business  been  active,  and  a  little  increased  demand  has  caught  them 
short;  very  likely  politics  has  had  its  influence,  especially  in  deprecia¬ 
tion  of  the  State  bonds  and  their  decline,  which  has  made  the  bonds  of 
less  avail  as  security  for  loans. 

We  congratulate  you  upon  the  successful  refunding  of  so  large  a  por¬ 
tion  of  the  national  debt,  and  have  no  fears  but  that  it  will  all  work  out 
right,  if  the  present  policy  is  adhered  to  of  not  calling  for  payment  of 
subscriptions  until  the  money  is  needed  for  the  payment  of  called  bonds. 
Having  a  working  balance  on  hand  in  the  Treasury  here,  it  would  scarcely 
disturb  the  market  to  call  upon  depositories  here  to  make  good  checks 
drawn  in  Washington  for  payment  in  New  York,  as  their  amount  will 
probably  not  be  large.  The  bulk  of  the  called  bonds  will  be  picked  up 
by  subscribers  for  transmission  to  Washington  in  payment  of  subscrip¬ 
tions  if  facilities  are  offered  here  for  cancellation  and  transmission  at 
nominal  expense. 

Yours,  respectfully,  R.  B.  FERRIS,  Cashier. 


No.  1000. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  Xeic  York. 

Treasury  Department,  March  21, 1879. 

Hon.  Thomas  Hilliiouse, 

Assistant  Treasurer  United  States ,  Xew  York : 

Sir  :  Referring  to  your  letter  of  the  20tli  instant,  stating  that-  you  had 
declined  to  permit  the  April  1st  coupons  to  be  detached  from  4  per 
cent,  consols  forwarded  to  you  for  delivery  to  various  parties,  but  not 
yet  taken  up  by  said  parties,  my  telegram  of  this  date  in  reply  thereto 
is  hereby  confirmed,  as  follows :  “  Your  action  in  declining  to  detach 
and  deliver  coupons  from  undelivered  bonds  is  approved.” 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1001. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  March  22,  1879. 

Dear  Mr.  Secretary'  :  The  Times  of  yesterday,  the  afternoon  edition, 
published  a  dispatch  from  its  Philadelphia  correspondent  of  rather  a 
sensational  character.  It  was  bulletined  “  Panic  at  New  Orleans — Sus¬ 
pension  of  15  banks.”  It  was  not  published  until  after  the  principal 
transactions  in  business  for  the  day  were  over,  and  did  not,  I  think, 
attract  much  attention.  To-day  the  dispatch  is  modified  and  explained 
by  a  second  one,  so  that  no  harm  will  come  from  it.  I  have  cut  the 
dispatch  from  the  Times,  and  inclose  it  herewith.  Money  is  becoming 
abundant  here ;  a  condition  which,  I  believe,  is  due  to  the  continued 
depression  in  trade  and  manufactures.  Besides  the  general  complaints 
of  stagnation  in  business  which  are  heard  on  every  side,  the  reports  of 
the  failing  off  all  around  of  receipts  of  the  various  railway  companies 
during  the  last  six  mouths  afford,  in  a  country  like  this,  the  best  evi¬ 
dence  of  a  decline  in  all  branches  of  trade  and  industries.  I  do  not  hear 
expressions  of  hopes  of  any  immediate  change  or  improvement  in  the 
present  condition  of  affairs. 

Occasionally,  in  the  course  of  conversations,  I  hear  the  remark, 
“Well,  business  is  reviving  in  America,  and  we  shall  soon  feel  its  effect 
here.” 

All  indications  point  to  low  rates  of  interest  for  some  time  to  come, 
and  amongst  them  is  the  tendency  of  gold  to  flow  here  from  abroad. 

The  increase  in  London  of  the  volume  of  money  which  is  seeking  em 
ployment  has  already  caused  a  reduction  in  the  rates  of  German  and 
French  exchange,  as  well  as  a  fall  in  the  price  of  the  same  in  New  York. 
Three-months’  bank  bills  have  been  discounted  this  week  at  If  per  cent., 
and  trade  bills  at  2£  per  cent. ;  and  the  increase  in  the  reserve  in  the 
Bank  ot  England  during  this  week  shows  that  the  demand  for  money 
at  these  rates  is  limited.  The  Imperial  Bank  of  Germany  has  lowered 
its  rate  from  4  per  cent,  to  3  per  cent.;  the  lowest  figure  that  has  ob¬ 
tained  in  a  number  of  years.  Its  discounts  have  diminished,  while  its 
bullion  has  increased  within  one  week  £420,000. 

The  recent  fall  in  the  price  of  4  per  cent,  bonds  in  New  York  would 
seem  to  indicate  that  there  was  at  that  point  an  increasing  demand  for 
money  or  a  hardening  in  the  interest  rates ;  and,  if  such  be  the  case, 
it  seems  to  me  that  it  is  hardly  reasonable  to  suppose  that  shipments 
of  gold  will  be  made  while  the  money  market  at  this  point  continues  in 
in  its  present  position. 

The  syndicate  associates  cannot  sell  bonds  at  the  present  market  rate 
in  New  York,  viz :  99£.  If  they  were  to  make  a  subscription,  say  to-day, 
they  would  have  to  pay  for  the  bonds  par,  $100,  and  accrued  interest 
from  January  1, 89  cents,  making  the  cost  of  an  one  hundred  dollar  l>ond 
to  them  $100.89.  From  this  they  have  a  deduction  of  35  cents,  leav¬ 
ing  the  net  cost.  $100.54.  The  New  York  price  I  see  cpioted  at  99£,  in¬ 
cluding  the  89  cents  accrued  interest.  But  banks  dealiug  in  bonds  have 
some  advantages  in  the  way  of  deposits.  The  syndicate  associates  say 
that  they  get  but  a  trifle  in  profits  on  the  called  bonds  they  purchase.  I 
take  it  for  granted  that  when  settlements  under  the  first  calls  shall  have 
been  made,  and  sales  stop  or  are  much  lessened  fora  time,  as  they  natu¬ 
rally  will  be,  the  price  of  the  stock  will  then  go  to  par,  if  not  to  a  slight 

premium  as  the  end  draws  near,  and  that  we  shall  be  able  to  go  on  with 

* 
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sales  here.  Shipments  of  produce  from  New  York  and  other  home  ports 
to  England  and  German  ports  are  reported  as  being  quite  large.  The 
increase  in  the  price  of  lard  and  bacon  and  hams  is  stimulating  that 
branch  of  trade,  while  grain  is  coming  forward  freely. 

The  Bank  of  England’s  reserve  in  proportion  to  its  liabilities  has  in¬ 
creased  to  51  per  cent.  It  has  declared  a  dividend  of  5J  per  cent,  for 
the  last  half  year,  and  the  London  and  Westminster  Bank  has  done  even 
better. 

Last  week  the  price  of  silver  Was  49  W.  per  ounce,  but  this  week  it  has 
receded  to  48JJ. 

We  send  this  day  a  package  of  called  bonds,  amounting  to  $132,150, 
which  we  have  scheduled  and  canceled,  for  the  Messrs,  Rothschild,  on 
their  own  account.  I  send  an  official  letter  concerning  it. 

We  have  also  scheduled  and  canceled  $750,000  in  called  bonds  for 
Messrs.  McCulloch  &  Co.,  and  expect  to  cancel  an  equal  amount  for  them 
next  week.  I  expect  that  Mr.  Graves  and  Mr.  Jones  will  sail  from  Liv¬ 
erpool  for  New  York  on  Tuesday  next. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CON  ANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  1002. 

Bank  of  Xew  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

New  York ,  March  23, 1870. 
Hon.  JonN  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir:  By  memorandum  given  Mr.  Fletcher  this  morning  there 
are  in  the  hands  of  assistant  treasurer  here  registered  4  percent,  funded 
loan,  in  name  of  I.  &  S.  Wormser,  $3,000,000;  in  name  of  Bank  of  New 
York,  $3,170,000. 

There  are  also  in  the  hands  of  outside  parties,  to  whom  they  were  sold 
previous  to  March  1,  about  $400,000  in  name  of  I.  &  S.  W.,  which  the 
purchasers  failed  to  have  transferred.  In  order  to  issue  only  one  check 
for  all  bonds  in  the  name  of  I.  &  S.  Wormser,  they  consent  that  we  or 
the  Treasury  shall  hold  all  April  interest  due  them  as  margin.  The 
same  may  be  done  with  check  for  April  interest  in  the  name  of  this 
bank. 

For  bonds  in  names  of  other  parties  given  in  memorandum  we  will 
deposit  the  5  per  cent,  required  with  the  assistant  treasurer  here,  and 
have  the  interest  checks  sent  to  our  care. 

Yours,  truly,  It.  B.  FERRIS,  Cashier. 


Memorandum. 


From  Bank  of  New  York 
National  Banking  Association, 

March  22,  1879. 

To  Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Registered  4  per  cent,  bonds  (new  stock)  remaining  in  the  hands  of 
the  assistant  treasurer  at  New  York  as  collateral  to  subscriptions,  in 
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the  name  of  Knoblauch  &  Lichtenstein,  New  York,  $250,000;  George 
Sturges,  Chicago,  $50,000;  Great  Western  Insurance  Company,  New 
York,  $400,000;  C.  M.  Fry,  Lichtenstein  &  Seligman,  trustees  for  the 
Transatlantic  Fire,  $25,000;  I.  &  S.  Wormser,  New  York,  $3,006,000: 
Bank  of  New  York  National  Banking  Association,  $3,176,000. 


No.  1003. 

Mr.  Hawley  to  Mr.  Corte. 

Treasury  Department,  March  24, 1879. 

W.  .1.  Corte,  Esq., 

Deputy  Collector  Sixth  Internal  Revenue  District, 

Statesville,  X.  C.: 

Sir:  In  reply  to  your  letter  of  the  20th  instant,  in  which  you  ask  to 
be  designated  a  United  States  depositary  for  the  sale  of  United  States 
refunding  certificates,  in  conformity  with  department’s  circular  of  March 
12j  1879,  I  have  to  inform  you  that  deputy  collectors  are  not  such  public 
officers  as  are  contemplated  in  the  circular  above  mentioned,  and  the  de¬ 
partment  must  therefore  decline  to  giant  vour  request. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secret  ary. 


No.  1004. 

Mr.  Sherman  to  Postmaster ,  Calais,  Me. 

Treasury'  Department,  March  25,  1879. 
W.  M.  Haycock,  Esq.,  Postmaster,  Calais,  Me. : 

Sir:  Your  letter  of  the  19th  instant,  inquiring  whether  the  United 
States  refunding  certificates  are  negotiable  and  whether  you  would  be 
responsible  for  them  if  any  were  stolen  or  destroyed  while  in  your  charge 
as  United  States  depositary,  also  whether  the  cost  of  sending  them  to 
the  department  to  be  exchanged  for  4  per  cent,  consols  falls  on  the  hold¬ 
ers,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  certificates  may  be  transferred 
without  indorsement,  the  same  as  United  States  or  national  bank  notes; 
the  depositaries  are  responsible  under  their  bonds  for  the  safe  keeping 
of  the  certificates;  and  also  for  the  safe  keeping  of  the  proceeds  of  the 
sales  of  said  certificates  until  the  amount  shall  have  been  transferred  to 
the  Treasury. 

The  department  will  not  pay  expenses  of  certificates  sent  in  for  con¬ 
version  into  4  per  cent,  consols. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1005. 

Mr.  Hawley  to  Montpelier  Xational  Bank,  Montpelier,  17. 

Treasury  Department,  March  25,  1870. 
Cashier  Montpelier  National  Bank,  Montpelier,  Vt.: 

Sir  :  Your  letter  of  the  20tb  iustanr,  inquiring  whether  the  bonds  now 
held  by  the  Treasurer  of  the  United  States,  as  security  for  deposits  in 
your  bank,  on  account  of  subscriptions  to  the  4  per  cent,  consols  of  100? 
will  answer  as  security  for  deposits  on  account  of  refunding  certificates, 
has  been  received. 

In  reply,  I  have  to  inform  you  that  separate  transcripts  and  certificates 
of  deposit  will  be  furnished  your  bank  for  deposits  on  each  account,  and 
the  refunding  certificates  will  be  issued  from  the  office  of  the  Treasurer 
of  the  United  States. 

It  is  not,  therefore,  deemed  practicable  to  use  the  security  bonds  fur¬ 
nished  for  deposits  on  account  of  the  4  per  cent,  consols,  as  security  for 
any  deposits  you  may  receive  on  account  of  the  refunding  certificates. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary . 


No.  1006. 


Circular  relatin'  to  registered  funding  certificates  of  the  United  States. 


1879. 

Department  No.  50. 
Secretary’s  Office. 


Treasury  Department, 
Washington,  D.  C .,  March  26,  1870. 


The  Secretary  of  the  Treasury  calls  attention  to  the  registered  four 
per  cent,  refunding  certificates  of  the  United  States  to  be  issued  under 
the  following  provisions  of  the  act  of  Cougress,  approved  February  26. 
1879,  entitled,  “An  act  to  authorize  the  issue  of  certificates  of  deposit 
in  aid  of  the  refunding  of  the  public  debt,”  to  wit : 


That  the  Secretary  of  the  Treasury  is  hereby  authorized  and  directed  to  issue,  in 
exchange  for  lawful  money  of  the  United  States  that  maybe  presented  for  such  ex¬ 
change,  certificates  of  deposit,  of  the  denomination  of  ten  dollars,  hearing  interest  at 
the  rate  of  four  per  centum  per  annum,  and  convertible  at  any  time,  with  accrued 
interest,  into  the  four  per  centum  bonds  described  in  the  refunding  act;  and  the  money 
so  received  shall  he  applied  only  to  the  payment  of  the  bonds  bearing  interest  at  a 
rate  of  not  less  than  five  per  centum  in  the  mode  prescribed  by  said  act,  and  he  is 
authorized  to  prescribe  suitable  rules  and  regulations  in  conformity  with  this  act. 


Each  certificate  will  be  of  the  deuominatiou  of  ten  ($10)  dollars;  will 
be  made  nearly  of  the  form  and  size  of  a  United  States  note;  and  will 
be  registered  on  the  books  of  the  Treasury  iu  the  name  of  the  owner, 
which  name  will  also  be  entered  on  the  face  of  the  certificate.  It  will 
be  negotiable  only  upon  assignment. 

Such  certificates  will  be  sold  for  lawful  money,  at  par,  and  accruing 
interest  to  the  date  of  purchase,  by  the  Treasurer  of  the  United  States 
at  Washington,  who  will  also  receive  in  payment  drafts  in  favor  of  him¬ 
self,  drawn  on  New  York,  which  will  be  collected,  and  the  excess,  if  any, 
returned  by  check  to  the  depositors. 

The  Treasurer  of  the  United  States  will  also  accept  in  payment  cer¬ 
tificates  of  deposit  of  any  assistant  treasurer  of  the  United  States,  or  of 
national  banks  specially  designated  to  receive  deposts  on  this  account, 
but  the  certificates  will  not  be  delivered  in  the  latter  case  until  the 
ertificate  of  deposit  issued  by  the  bank  has  been  paid  for  by  a  Treasury 
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draft,  dr  by  a  deposit  of  a  like  amount  of  lawful  money  with  tlie  Treas¬ 
urer  or  some  assistant  treasurer  of  tlie  United  States,  or  until  United 
States  bonds  of  equal  amount  are  substituted  in  tlieir  stead. 

A  commission  of  one-eighth  of  one  per  cent,  will  be  allowed  on  sub¬ 
scriptions  for  the  certificates,  provided  such  subscriptions  by  the  party 
claiming  the  commission  shall  aggregate  not  less  than  $1,000  within  any 
one  calendar  month,  and  a  party  purchasing  at  one  time  $1,000  or  more* 
of  the  certificates,  will  be  entitled  to  receive  them  tree  of  charge  for 
transportation  to  any  point  on  an  established  express  line. 

Commissions  will  be  paid  at  the  department  by  check  on  New  York. 

The  certificates  will  be  ready  for  delivery  April  1,  1879,  at  which  date 
they  will  begin  to  bear  interest,  which  will  be  payable  upon  the  conver¬ 
sion  of  the  certificates  into  four  per  cent,  bonds. 

JOHN  SHERMAN,  .Secretary. 


\ 

No.  1007. 

Mr.  Sherman  to  Mr.  Wheeler. 

Treasury  Department,  March  20,  1879. 
lion.  William  A.  Wheeler,  Vice-President : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  the  Senate  reso¬ 
lution  of  January  24,  1879,  in  words  as  follows: 

Resolved,  That  tlie  Secretary  of  the  Treasury  be,  ami  lie  is  hereby,  directed  to  in¬ 
form  the  Senate  of  the  amount  of  commissions  or  other  compensation  paid  to  bankers 
brokem,  firms,  companies,  syndicates,  and  individuals,  for  services  in  negotiating  tie- 
sale  of  bonds  and  other  obligations  of  the  Tinted  States,  from  the  year  IS until  tlie 
present  time;  when  and  to  whom  such  commissions  or  compensation  was  paid;  and 
when  paid  to  syndicates,  firms,  corporations,  or  companies,  to  state  the  names  of  per¬ 
sons  composing  the  same.  And  also  to  inform  the  Senate  whether  any,  and,  if  any. 
what  amount  of  commissions  or  other  compensation  has  been  paid  to  bankers,  brokers 
firms,  companies,  syndicates,  and  individuals  for  services  rendered  in  refunding  any 
of  the  bonds  of  the  Tinted  States,  and,  if  any  such  payments  have  been  made,  instate 
when  and  to  whom  made;  and  also  whether  interest  has  been  paid  on  called  Iannis  at 
the  same  time  that  interest  was  accruing  on  the  bonds  sold  to  redee  n  the  same,  and 
whet  her  such  double  interest  lias  been  uniformly  paid  while  the  refunding  operation  lias 
been  in  progress,  or  on  bonds  sold  for  resumption  purposes,  specifying  whether  tln-re  lias 
hern  any  exception  to  such  payments  of  double  interest,  and  who  was  Secretary  et  tin 
Tiva.iiry  at  the  time  of  such  exception,  and  how  much  double  interest  has  been  paid 
on  cadi  class  of  bonds,  and  the  total  amount  thereof,  and  whether  the  money  received 
for  bonds  M»ld  by  any  bank  or  syndicate  has.  in  all  ra>es.  been  allowed  to  remain  on 
deposit  with  the  national  banks  acting  as  government  depositaries,  pending  this  call 
of  bonds,  specifying  the  names  of  the  hanks  and  the  length  of  time  (luring  which  t lie 
proceeds  of  the  bonds  sold  have  been  left  on  deposit  with  each  bank,  and  whether,  at 
any  time,  any  gold  coin  has  been  delivered  by  the  Treasury  to  any  parties  concerned 
in  the  negotiation  of  United  States  bonds,  or  otherwise,  in  exchange  for  or  upon  the 
security  of  Tiiited  States  bonds,  or  in  advance  of  tlie  payment  thereof,  pending  any 
cafl  of  bonds  on  which  interest  was  allowed  or  paid  up  to  the  date  of  the*  maturity  ot 
the  call :  and,  also,  whether  any  money  in  tin*  Treasury  held  for  the  payment  of  over¬ 
due  called  bonds  has  been  left  on  deposit,  without  interest  in  any  government  deposi¬ 
tary.  and  what  was  the  largest  amount  thereof  at  any  one  lime,  stating  the  naue**  ot 
the  hanks  in  which  such  money  was  deposited  and  what  security  tin*  Treasury  held  for 
the  payment  thereof  when  demanded:  Provided ,  That  information  heretofore  commu¬ 
nicated  to  either  house  of  Congress  shall  not  be  repeated,  but  re  fere  nee  to  the  docu¬ 
ments  wln-re  i lie  same  is  to  be  found  shall  he  made,  and  names  of  subscribers  to  popu¬ 
lar  loans  sinre  June,  1*77,  to  whom  no  commissions  have  been  paid  or  allowed  maybe 
omitted. 

In  reply,  1  have  to  state  that  immediately  upon  receipt  of  the  resolu¬ 
tion  steps  vere  taken  with  a  view  to  presenting  fully,  and  in.  detail,  the 
information  called  for. 
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It  was  ascertained,  however,  that,  in  compliance  with  House  reso¬ 
lutions,  the  Treasury  Department  had  already  furnished  part  of  the 
information  sought,  in  its  letters  dated  April  23, 1808,  and  April  2, 1874, 
as  will  be  seen  by  H.  U.  Executive  Document  No.  21)5,  Fortieth  Congress, 
second  session,  and  H.  11.  Executive  Document  No.  207,  Forty-third 
Congress,  first  session. 

Since  the  1st  of  January  last,  the  refunding  of  0  per  cent,  bonds  into 
4  per  cents  has  been  of  such  unprecedented  magnitude  as  to  require  the 
unremitting  attention  until  late  at  night  of  every  clerk  in  the  depart¬ 
ment  familiar  with  such  duties,  find  has  also  required  a  transfer  to  these 
duties  of  many  experienced  clerks  from  other  bureaus,  and  consequently 
there  has  been  some  delay  in  preparing  the  information  desired. 

I  send  you  herewith  statement  showing  the  accounts  with  the  several 
national-bank  depositaries,  from  which  will  appear,  at  a  glance,  the  time 
which  each  bank  held  its  deposits  before  transferring  them  to  sub  treas¬ 
ury  offices. 

These  moneys  were  at  all  times  amply  secured  by  deposits  of  United 
States  bonds  with  the  department,  and  were  subject  at  all  times  to  the 
draft  of  the  Treasurer  of  the  United  States. 

No  moneys  have  been  transferred  from  the  Treasury  to  the  banks. 

It  should  be  stated,  however,  that  in  the  majority  of  instances  the 
credits  given  by  the  Treasurer  of  the  United  States  for  moneys  transferred 
to  his  own  office  consisted  of  the  proceeds  of  called  bonds  delivered  by 
the  banks  in  payment  of  their  subscriptions  several  days  before  the 
credits  appear,  time  being  required  to  examine  the  bonds,  and  to  adjust 
the  interest  thereon.  I  also  send  a  statement  showing  in  detail  the 
commissions  allowed  on  the  sale  of  4  per  cent,  bonds  made  by  popular 
subscriptions  to  the  1st  instant. 

In  addition  to  these  commissions  there  have  been  paid  contracting 
parties  commissions  in  amount  and  on  conditions  as  hereinafter  stated. 

By  an  agreement  with  L.  von  Hoffmann  &  Co.,  of  New  York,  a  sub¬ 
scription  was  made  by  that  firm  June  3,  1874,  for  $5, (MX), 000 of  new  lives, 
in  which  the  firm  received  a  commission  of  $  of  one  percent.,  and  on  the 
following  date  a  subscription  for  81,000,000  of  these  bonds  was  receiv  ed 
from  Kuhn,  Loeb  &  Co.,  on  which  a  like  commission  was  paid. 

The  bonds  were  sold  for  refunding  purposes.  On  the  28th  of  duly, 
1874.  a  contract  was  entered  into  between  Mr.  Bristow,  the  Secretary  of 
the  Treasury,  and  Messrs.  August  Belmont  &  Co.,  of  New  York,  on  be¬ 
half  of  Messrs.  N.  M.  Wothschild  &  Sons,  of  London,  England,  and 
Messrs.  J.  &  \Y.  Scligman  &  Co.,  of  New  York,  for  themselves  and  asso¬ 
ciates,  for  the  further  negotiation  of  tlu*  5  per  cent,  bonds.  The  terms 
and  conditions  are  fully  set  forth  on  pages  IX  and  X  of  the  Secretary's 
annual  report  for  1874. 

In  substance  it  may  be  st  ated  that  the  contracting  parties  paid  for  the 
bonds  par  and  accrued  interest  to  the,  date  of  the  maturity  of  each  call, 
and  received  a  commission  of  |  of  one  per  cent,  on  the.  amount  of  the 
sales,  from  which  were  to  be  paid  the  expenses  incurred  in  sending  the 
bonds  to  London,  and  in  transmitting  from  then*  to  the  Treasury  the 
called  bonds  aud  coupons  received  in  payment,  leaving  j  of  one  percent, 
at  the  disposal  of  the  department  from  which  to  pay  for  preparing  the 
bonds  ami  other  charges  incidental  thereto. 

At  the  time  this  contract  was  made  the  5  per  cent,  bonds  of  the  kind 
contracted  for  were  selling  in  small  lots  in  the  open  market  at  a  price 
somewhat  above  par,  in  coin,  exclusive  of  the  accrued  interest,  and  this 
increased  value  of  the  bonds  enabled  the  department  to  obtain  some¬ 
what  better  terms  than  those  of  previous  contracts.  The  amount  sold 
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umlcr  this  contract  was  $45,000,000,  on  wliicli  the  contracting  parties 
received  a  commission,  as  stipulated,  of  |  of  one  per  cent.  On  January 
29,  1875,  this  contract  was  renewed,  the  contracting  parties  being 
Messrs.  August  Belmont  &  Co.,  of  New  York,  on  behalf  of  Messrs.  N. 
M.  Kothscliiid  &  Sons,  of  London ;  Messrs.  Drexel,  Morgan  &  Co., of  New 
York,  on  behalf  of  Messrs.  J.  S.  Morgan  &  Co.,  London ;  and  Messrs.  J. 
&  AY.  Seligman  &  Co.,  of  New  York,  on  behalf  of  Seligman  Brothers,  of 
London. 

The  conditions  of  the  contract  were  so  modified  that  the  contracting 
parties  received  a  commission  of  one-half  of  one  per  cent,  on  $122,082,550 
bonds  sold  for  refunding  purposes,  and  one  per  cent,  on  $  15,215,500  bonds 
sold  for  purposes  of  carrying  into  effect  the  third  section  of  the  act  of 
January  14,  1875.  from  which  commission  they  defrayed  all  expenses 
eounected’with  the  issue,  including  expenses  of  preparing  the  bonds. 

The  next  contract  was  for  the  negotiation  of  the  four  and  one-half 
per  cent,  bonds,  and  was  made  by  Secretary  Morrill,  August  24.  1876. 
the  contracting  parties  being  Messrs.  August  Belmont  &  Co.,  of  New 
York,  on  behalf  of  Messrs.  N.  M.  Kothscliiid  &  Sons,  of  London,  and 
Messrs.  J.  &  AY.  Seligman  &  Co.,  for  themselves  and  associates,  and 
Messrs.  Drexel,  Morgan  &  Co.,  on  behalf  of  Messrs.  J.  S.  Morgan  &  Co., 
and  Messrs.  Morton,  Bliss  &  Co.,  for  themselves  and  associates.  Coder 
this  contract  the  contracting  parties  were  to  pay  accrued  interest  on 
the  bonds  to  the  date  of  their  application  for  delivery,  and  to  pay  all 
expenses  of  the  issue,  including  the  preparation  of  the  bouds,  aud  were 
to  receive  a  commission  on  the  amount  negotiated  of  one-half  of  one 
per  cent. 

AA'hen  1  entered  upon  the  duties  of  my  present  office,  March.  1877. 
there  had  been  sold  under  this  contract  $90,000,000  of  these  bonds. 

In  the  following  May  it  became  apparent  that  the  condition  of  the 
money  market  had  become  so  favorable  that  four  per  cent,  bonds  could 
be  sold  at  par,  and  I  therefore  availed  myself  of  a  privilege  secured  by 
the  contract,  and  gave  notice  that  the  sale  of  the  4 A  per  cent,  bonds 
would  be  limited  to  $200,000,000,  and  of  this  amount  an  agreement  was 
made  that  $15,000,000  should  be  applied  to  resumption  purposes. 

Sales  were  rapidly  made  to  the  amount  of  $185,000,000  for  refunding 
purposes,  and  $15,000,000  for  resumption  purposes.  The  expenses  were 
paid  and  the  commission  allowed  as  per  terms  of  the  contract. 

At  that  “time  there  had  been  issued  in  redemption  of  6  per  cent,  bonds 
$486,04-' 5,000  of  five  per  cents,  and  $185,000,000  of  four  and  one-half 
per  cents,  making  a  saving  in  the  annual  interest  charge  of  $7.6.15,4.50. 

On  the  9th  day  of  June  following,  I  made  a  contract  with  Messrs. 
August  Belmont  »S:  Co.,  of  New  York,  on  behalf  of  Messrs.  N.  M.  Roths¬ 
child  Sons,  of  London,  and  themselves;  Messrs.  Drexel,  Morgan  A*  Co., 
of  New  York,  on  behalf  of  .1.  8.  Morgan  &  Co.,  of  London,  and  them¬ 
selves;  Messrs.  J.  AAV  Seligman  &  Co.,  New  York,  on  behalf  of  Messrs. 
Seligman  Brothers,  of  London,  and  themselves;  Messrs.  Morton.  Bliss 
&  Co.,  of  New  York,  on  behalf  of  Morton,  Rose  «!v  Co.,  of  London,  and 
themselves,  and  the  First  National  Bank  of  New  York  City,  for  the  sale 
at  par,  in  coin,  of  four  per  cent,  bonds:  the  conditions  as  to  accrued  in¬ 
terest  and  commissions  were  in  substance  as  in  the  previous  contract, 
but  1  reserved  the  right  to  open  the  loan  to  popular  subscriptions  fora 
period  of  thirty  days.  Such  subscriptions  were  opened,  and  within  the 
period  mentioned  they  reached  the  amount  of  $75,49(5.550.  of  which  1 
reserved  for  resumption  purposes  $25,000,000.  Additional  sales  of  4  |ier 
cent,  bonds  in  small  amounts  were  made  during  the  following  winter  and 
spring  by  popular  subscription,  but  the  condition  of  the  money  market 
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at  that  time  did  uot  give  much  encouragement  for  the  further  sales  at 
par  of  bonds  bearing  so  low  a  rate  of  interest. 

Recognizing  the  duties  imposed  upon  the  Secretary  of  the  Treasury 
to  prepare  for  the  redemption  in  coin  of  United  States  notes  on  January 
1, 1879,  I  entered  into  a  contract  April  II,  1878,  with  the  parties  of  the 
previous  contract,  for  the  sale  of  $50,000,000  4£  per  cent,  bonds  for  re¬ 
sumption  purposes,  at  a  premium  of  one  and  one-half  per  cent.,  the  par¬ 
ties  to  defray  the  expenses  of  the  preparation  and  issue  of  the  bonds, 
and  to  receive  a  commission  of  oue-half  of  one  per  cent,  on  the  amount 
issued.  The  rates  obtained  were  somewhat  above  the  market  value  of  the  , 

bonds  at  the  time  the  contract  was  made  and  were  the  best  rates  I  could 
obtain. 

The  bonds  were  taken  and  paid  for  in  accordance  with  the  terms  of 
the  contract,  and  the  commissions  have  been  paid  the  contracting  par¬ 
ties  as  called  for  by  the  terms  of  the  contract. 

The  confidence  of  eminent  bankers  in  the  value  of  our  securities,  as 
shown  by  this  contract,  extended  throughout  the  country  and  the 
money  markets  of  the  world,  and  enhanced  the  value  of  the  4  per  cent, 
bonds.  Desirous  of  popularizing  this  latter  loan  among  our  own  people, 
and  there  being  no  contract  existing  with  any  party  for  the  sale  of 
bonds,  I,  on  the  20th  of  June,  1878,  solicited  popular  subscriptions  and 
invited  all  banks  and  bankers  to  aid  in  bringing  the  bonds  within  the 
reach  of  all  the  people. 

As  the  proceeds  of  the  sales  could  be  used  under  the  law  only  in  the 
purchase  of  a  like  amount  of  6  per  cent,  bonds,  and  these  could  not  be 
called  in  except  upon  a  notice  of  three  months,  the  money  received  from  the 
sales  was  permitted  to  remain  in  the  banks  properly  secured  until  needed 
to  meet  the  payment  of  the  called  bonds,  usually  somewhat  less  than 
three  months,  as  calls  were  frequently  made  in  advance  of  subscriptions. 

In  this  way  the  exchange  of  the  bonds  was  made  without  interfering 
with  the  volume  of  the  currency  outstanding,  or  causing  any  interrup¬ 
tion  to  the  ordinary  business  of  the  country. 

In  no  case  has  public  money  been  delivered  to  any  parties  upon 
collateral  or  otherwise.  I  inclose  the  several  circulars  showing  the 
terms  on  which  the  loan  has  been  disposed  of  and  the  interest  ad¬ 
justed.  In  this  way  there  has  been  taken,  mostly  in  this  country,  to  the 
1st  instant,  since  January  1, 1878,  about  8377,000,000,  causing  a  like  re¬ 
duction  in  the  amount  of  six  per  cents,  and  an  anuual  saving  for  all 
time  in  the  interest  charge  of  $7,540,000. 

I  am  also  pleased  to  state  that  after  paying  the  commissions  and  the 
expenses  of  the  issue,  so  far  as  can  be  ascertained  to  date,  there  remains 
in  the  Treasury  unexpended  of  the  amount  allowed  by  law  $637,819.18. 

No  favor  has  been  shown  any  of  the  subscribing  parties,  and  the  loan 
is  still  open  for  any  one  who  wishes  to  make  a  subscription  on  the  terms 
offered. 

To  further  facilitate  the  diffusion  of  the  public  debt  among  the  masses, 

I  recommended  in  my  last  annual  report  such  modifications  of  the  re¬ 
sumption  laws  as  would  permit  the  issue  of  interest-bearing  certificates 
of  deposit,  of  the  denomination  of  $10,  to  be  convertible  into  4  per  cent, 
bonds.  Congress,  by  the  act  approved  February  26, 1879,  made  the  nec¬ 
essary  modifications,  and  a  circular  was  issued  the  12tli  instant  (copy  in¬ 
closed)  inviting  subscriptions,  and  extending  to  public  officers  the  privi¬ 
lege  of  becoming  agents  for  their  sale.  Encouraging  responses  are  being 
made,  and  there  is  reason  to  hope  that  before  the  close  of  the  present 
year  all  of  the  remaining  6  per  cent,  bonds  now  redeemable,  amounting  to 
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$78,079,300,  will  be  converted  into  these  certificates  or  into  4  per  cent, 
bonds,  and  mainly  held  by  our  own  people. 

In  this  connection,  I  have  the  honor  to  suggest  that,  if  the  Senate 
deem  the  matter  of  sufficient  importance,  a  committee  be  authorized  to 
examiue  into  the  methods  employed  by  the  Treasury  in  refunding  the 
debt,  to  the  end  that  any  existing  method  not  deemed  proper  or  expe¬ 
dient  may  be  abandoned  and  better  schemes  devised. 

I  shall  also  be  pleased  to  consult  with  any  member  of  the  Senate  who 
may  have  any  suggestions  to  offer  in  the  matter,  and  to  open  to  his  in¬ 
spection  all  the  books  and  records  of  the  department,  showing  in  detail 
the  transactions  in  the  issue  and  redemption  of  the  public  debt. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

Papers  accoin pa nyi no  letter  of  the  Secretary  of  March  *26,  1^79.  in  answer  to  Senate  resolution 

of  January  24,  1879. 

A  to  L,  inclusive,  circulars  pertaining  to  loans. 

M,  statement  of  commissions  paid  to  subscribers  to  the  4  per  cent.  loan. 

N,  statement  of  loan  accounts  of  national  bank  depositaries. 

Mem. — This  letter,  with  its  inclosures,  was  printed  as  Seuate  Ex.  L)oc.  No.  9,  46th 
Congress,  1st  session. 


No.  100S. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  March  •_*(»,  1879. 
James  Oilfillan,  Esq.,  Treasurer  United  States: 

Sir  :  As  it  is  desirable  to  make  payment  of  called  bonds  in  the  mode 
that  will  least  disturb  the  market,  you  will  draw  from  the  depositary 
banks  the  proceeds  of  four  percent,  bonds  only  when  required  to  make 
payment  of  called  bonds,  and  in  proportion  from  the  several  depositaries 
to  the  amounts  held  by  them,  as  near  as  may  be,  in  sums  of  $1,000. 
Money  in  the  Treasury  received  from  four  per  cent,  bonds  should  be  ap¬ 
plied  to  the  payment  of  called  bonds  before  such  drafts  are  made. 

When  practicable,  drafts  upon  depositary  banks,  for  transfers  of  de¬ 
posits  on  account  of  proceeds  of  four  per  cent,  bonds,  may  be  so  drawn 
as  to  be  payable  at  the  option  of  the  bank,  through  the  New  York  clear¬ 
ing-house. 

Drafts  on  depositary  banks  in  cities  other  than  New  York  should  be 
drawn  a  sufficient  time  in  advance  to  meet  payments  there. 

Payment  by  called  bonds  should  be  treated  as  payment  in  money  as 
of  the  date  when  it  would,  under  this  order,  be  required. 

V  cry  respectfully,  JOHN  S1IER  M  A  N.  See  retd  ry. 


No.  1009. 

tir.  Sherman  to  Bank  of  Yew  York  Xational  Banking  Association. 

Treasury'  Department,  March  L'ti,  |S79. 

Cashier  Hank  of  New  Y'ork 

National  Hanking  Association,  New  York: 

Sir  :  Referring  to  your  letter  and  stateineut  of  the  22d  instant,  rela¬ 
tive  to  the  undelivered  balances  of  four  per  cent,  bonds  transmitted  to 
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the  assistant  treasurer  United  States,  New  York,  for  your  bank,  I  have  to 
inform  you  that  the  rule  established  months  since,  of  requiring  ">  per 
cent,  margin  when  4  per  cent,  bonds  were  deposited  with  said  assistant 
treasurer,  as  security  for  deposits  with  national  banks  on  account  of 
subscriptions  to  the  4  per  cent,  loan,  cannot  be  varied  in  favor  of  banks 
not  taking  up  their  bonds  promptly,  and,  as  other  banks  have  agreed  to 
take  up  their  bonds  this  week,  or  deposit  the  ">  per  cent,  margin  required, 
I  hope  yon  will  either  take  up  the  bonds  or  deposit  the  amount  required 
to  make  up  the  per  cent,  margin  on  the  4  per  cent,  bonds  in  the  hands 
of  the  assistant  treasurer  United  States  and  reported  as  undelivered. 

Checks  for  the  interest  due  April  1st  will  be  forwarded  on  the  .‘5 1st 
instant. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1010. 

Mr.  Hawley  to  Messrs.  Clement  tl-  Sons. 

Treasury  Department,  March  20,  1ST!). 
Messrs.  Clement  &  Sons,  Bankers, 

Rutland ,  Vt.: 

Gentlemen  :  Referring  to  your  letter  of  the  22d  instant,  requesting 
that  your  bank  be  designated  a  United  States  depositary  for  the  sale  of 
United  States  refunding  certificates,  I  have  to  inform  you  that  under 
the  law  no  banks  other  than  national  banks  can  be  designated  as  depos¬ 
itaries  for  this  purpose,  and  I  must  therefore  decline  to  grant  your  re- 
qnest. 

It  is  suggested  that  you  can  make  arrangements,  through  national 
banks,  for  the  deposit  of  the  purchase-money  of  the  certificates. 

Very  respectfully,  JOHN  B.  HADLEY, 

Assistant  Secretary. 


No.  1011. 

Mr.  Sherman  to  Merchants?  National  Bank,  Dayton ,  Ohio. 

Treasury'  Department,  March  26,  1870. 
Cashier  Merchants’  National  Bank, 

Dayton ,  Ohio: 

Sir  :  In  reply  to  your  letter  of  the  21st  instant,  inquiring  whether 
the  United  States  refunding  certificates  issued  under  the  act  of  Febru¬ 
ary  26,  1870,  are  taxable  by  States,  I  have  to  inform  you  that  under  the 
provisions  of  section  3701  Revised  Statutes  of  the  United  States  the 
certificates  in  question  are  exempt  from  the  payment  of  taxes  or  duties 
to  the  United  States,  as  well  as  from  taxation  in  any  form  by  or  under 
St  ite,  municipal,  or  Ideal  authority. 

Very  respectfully,  JOHN  SHEUMAN,  Secretary. 
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No.  1013. 

Mr.  Sherman  to  Mr.  Fox. 

Treasury  Department,  March  26,  1870. 

E.  W.  Fox,  Esq.,  Saint  Louis ,  Mo. : 

Sir  :  Your  letter  of  the  24th  instaut,  in  which  you  inquire  as  to  the 
probable  effect  of  the  issue  of  the  ten-dollar  refunding  certificates,  is  re¬ 
ceived. 

The  primary  purpose  of  these  certificates  is  to  enable  persons  of  lim¬ 
ited  means  to  husband  small  savings  as  they  accrue  and  place  them 
where  they  will  draw  interest  and  become  the  nest-egg  for  further  ac¬ 
cumulations.  This  form  of  certificate  seems  better  adapted  for  the  pur¬ 
pose  than  the  French  rentes  or  the  English  savings-bank  system.  The 
objection  to  a  national  savings  bank  is  that,  in  a  country  so  extensive  as 
ours,  the  agencies  would  necessarily  be  scattered,  and  the  cost  and  delay 
of  correspondence  and  transferring  money  to  Washington  would  be  con¬ 
siderable;  but,  more  than  all,  the  United  States  cannot  undertake  the 
risk  of  repaying  deposits  at  any  time  when  called  for.  The  necessary 
reserve  for  that  purpose  would  make  the  system  burdensome.  The  cer¬ 
tificate,  as  issued,  may,  at  the  option  of  the  subscriber,  be  either  to 
bearer,  or,  by  being  registered,  only  transferable  by  assignment  on  the 
books  of  the  Treasury.  It  combines,  in  the  cheapest  form,  all  the  ben¬ 
efits  of  any  system  of  savings  banks  that  has  been  devised.  No  doubt 
those  certificates,  when  first  issued,  will,  by  voluntary  consent  of  par¬ 
ties,  be  used  sis  currency  ;  but,  after  they  shall  have  run  a  short  time,  the 
accruing  interest  on  them  will  induce  their  sorting  and  holding,  and 
thus,  like  the  compound-interest  notes,  they  will  cease  to  be  currency 
and  become  an  investment.  Their  possible  use  as  currency  is  certainly 
no  objection  to  them  ;  for,  though  I  adhere  as  strictly  as  any  one  to  a 
specie  standard  of  value,  I  think  that,  that  being  constantly  maintained  by 
ample  reserves  and  prompt  redemption,  current  money  in  different  forms 
should  be  provided  for  daily  use.  Diversity  of  the  currency,  if  it  is  al¬ 
ways  redeemable,  is  no  objection.  These  certificates  will  always  be  re¬ 
deemable  in  the  bonds  stipulated  for,  and  can,  with  profit,  be  issued, 
while  the  money  received  for  them  can  be  used  in  redeeming  bonds 
bearing  a  higher  rate  of  interest.  They  are  of  as  low  a  denomination  as 
can  be  conveniently  issued  and  bear  interest.  The  issue  of  this  certifi¬ 
cate  is  a  safe  experiment.  I  have  confidence  that  it  will  be  beneficial 
to  the  holder,  in  begetting  habits  of  saving,  and  to  the  Treasury,  in  aid¬ 
ing  refunding ;  but  its  great  benefit  will  be  that  the  people  themselves 
will  in  this  way  gradually  become  the  holders  of  our  public  securities, 
and  will  have  a  direct  interest  in  preserving  and  maintaining  the  public 
faith. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1014. 

Mr.  Haidey  to  Mr.  Armstrong. 

Treasury  Department,  March  26, 1S79. 
M.  lv.  Armstrong,  Esq.,  Saint  James ,  Minn. : 

Sir:  In  reply  to  your  letter  of  the  19th  instant,  requesting  to  be  des¬ 
ignated  a  United  States  depositary  for  the  sale  of  United  States  refund- 
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iug  certificates  under  the  provisions  of  department  circular  of  March 
12,  1879, 1  have  to  inform  you  that  only  national  banks  and  public  offi¬ 
cers  can  be  designated  as  depositaries  for  this  purpose,  and  I  must, 
therefore,  decline  to  grant  your  request. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  1015. 

Mr.  Haicley  to  First  National  Bank,  Boulder,  Colo. 

Treasury  Department,  March  20, 1879. 
Cashier  First  National  Bank,  Boulder,  Colo.: 

Sir  :  Referring  to  your  letter  of  the  19th  instant,  asking  what  amount 
of  bonds  must  be  deposited  to  enable  your  bank  to  act  as  a  United 
States  depositary  for  sale  of  United  States  refunding  certificates,  I  have 
to  inform  you  that  no  security  bonds  are  required  previous  to  the  desig¬ 
nation  of  a  bank  for  the  purpose  mentioned.  If  you  desire  to  have  your 
bank  designated  a  United  States  depositary  to  receive  deposits  on  ac¬ 
count  of  subscriptions  for  the  United  States  refunding  certificates,  act 
of  February  20,  1879,  and  will  so  inform  this  office,  such  designation 
will  be  made  and  the  necessary  blanks  sent  you. 

For  your  further  information  on  this  subject.  I  inclose  herewith  a  copy 
of  department’s  circular  of  the  12th  instant. 

Very  respectfully,  JOHN  B.  HAWLEY, 

A  ssista  n  t  Secret  a  ry. 


No.  1010. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  March  27, 1879. 

Sherman,  Washington : 

Would  be  pleased  to  know  if  subscriptions  to  be  settled  during  April 
can  be  expected  without  disturbing  market  in  New  York. 

CONANT. 


No.  1017. 

Mr.  Sherman  to  Mr.  Conant. 

[Cubic  telegram.] 

Treasury  Department,  March  27,  1879. 

Conant,  London: 

Entirely  confident  subscriptions  during  the  next  month  will  be  settled 
without  disturbing  the  market. 

Order  of  the  Treasurv  Department  yesterday  will  facilitate  greatly. 

SHERMAN. 
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No.  1018. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  trk'j'ruin.  ] 


London,  March  28,  1870. 

Sherman,  Washington : 

Rothschild  &  Sons  request  me  to  say  they  do  not  consider  contract 
of  January  21,  1870,  requires  subscription  two  million  to  be  made 
April  1. 

On  account  of  market  price  below  par  at  the  present  time  they  desire 
delay  subscription  few  days.  Hope  you  will  consent. 

CONANT. 


No.  1010. 

Mr.  Sherman  to  Mr.  Conant. 

[Cab'c  telegram.] 

Treasury  Department,  March  28,  1870. 

Conant,  London : 

■  I  think  contract  of  January  21,  1870,  very  plain  subscription  should 
be  made  April  first,  but  if  they  desire,  time  will  be  extended  to  April 
eighth.  *  SHERMAN. 


No.  1020. 

Mr.  Sherman  to  Messrs.  Belmont  d*  Co. 

[Telegram.] 

Treasury  Department,  March  28, 1879. 
August  Belmont  &  Co.,  New  York : 

The  contract  is  very  plain  that  the  next  subscription  should  be  made 
by  April  first.  The  stipulation  for  fiye  million  each  month  would  have 
made  the  second  subscription  in  February  or  March,  but  by  the  agree¬ 
ment  it  need  not  be  made  before  April  first. 

JOHN  SHERMAN,  Secretary. 


No  1021. 

Mr.  Sherman  to  Messrs.  Belmont  ifc  Co. 

Treasury  Department,  March  28, 1879. 
Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  In  confirmation  of  my  two  telegrams  of  to-day  to  you, 
copies  of  which  are  inclosed,  I  have  to  inform  you  that  the  proper  lpgal 
officers  of  the  department,  as  well  as  myself,  consider  it  very  clear  that 
under  the  contract  of  January  21  your  option  to  make  the  second  sub¬ 
scription  expires  on  the  1st  of  April,  but  I  am  not  at  all  desirous  of 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


503 


raising  the  question,  and  therefore  am  willing  to  extend  the  time  a 
week,  within  which  1  am  quite  confident  the  anxiety  about  the  April 
payments  will  begin  to  subside.  Thus  far  this  week  over  §17,000,000 
called  bonds  have  been  redeemed  by  credit  on  subscriptions  and  $450,- 
000  only  paid  by  draft.  Called  bonds  are  rapidly  coming  in  for  credit. 
The  subscriptions  in  excess  of  bonds  called  now  amount  to  $6,600,000. 
With  an  assurance  of  a  subscription  of  $2,000,000  from  you  by  the  1st 
or  even  the  8th  of  April,  I  would  immediately  issue  a  call  for  $10,000,- 
000,  and  may  do  so  without  waiting  for  your  subscription. 

I  would  prefer  that  the  parties  to  the  contract  should  not  avail  them¬ 
selves  of  the  extension  ottered,  but  leave  that  entirely  to  your  good 
judgment. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1022. 


Messrs.  Belmont  it  Co.  to  Mr.  Sherman. 

New  York,  March  28,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Dear  Sir:  We  received  this  morning  a  telegram  from  Messrs.  Roths¬ 
child  about  the  next  subscription  under  the  contract  of  the  21st  of  Jan¬ 
uary,  and  telegraphed  its  contents  to  you,  as  follows : 

London  associates  telegraph  consider  according  contract  have  all  month  April  to 
make  next  subscription.  Please  telegraph  whether  you  agree  they  are  right. 

In  reply,  we  received  your  telegrams  reading : 

The  contract  is  very  plain  that  the  next  subscription  should  be  made  by  April  first. 
The  stipulation  for  five  millions  each  month  would  have  made  the  second  subscription 
in  February  or  March,  but  by  the  agreement  it  need  not  be  made  before  April  first. 

and — 

Have  cabled  Conant  to  extend  option,  if  desired,  to  April  eighth. 

contents  of  which  we  have  communicated  to  our  London  friends. 

Yours,  very  respectfully, 

l»er  pro  AUGUST  BELMONT  &  CO. 
W.  SUTTGEN. 

W.  BEUTER. 


No.  1023. 

Mr.  Sherman  to  Walker  Brothers. 

Treasury  Department,  March  28, 1879. 
Messrs.  W  alker  Brothers, 

Salt  Lake  City ,  Utah : 

Gentlemen  :  Your  letter  of  the  20th  instant,  stating  that  you  have 
on  hand  $16,000  in  silver  half-dollars,  taken  at  par  in  payment  of  mer¬ 
chandise,  and  inquiring  whether  the  department  will  issue  a  like  amount 
of  four  per  cent,  bonds  for  this  silver  delivered  at  Washington,  has  been 
received. 

H,  Ex.  9  38 
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In  reply  I  have  to  inform  you  that  under  the  law  the  proceeds  of  the 
sale  of  four  per  cent,  bonds  can  be  used  only  for  the  payment  of  public 
indebtedness  bearing  a  higher  rate  of  interest,  for  which  payment  frac¬ 
tional  silver  coin  is  not  available  as  it  is  a  legal  tender  only  to  the  amount 
of  five  dollars  in  any  one  payment. 

The  department  must,  therefore,  decline  to  accept  the  coins  as  sug¬ 
gested. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1024. 

Ninety-third  call. — Redemption  of  5-20  bonds  of  1865 — Comols  of  1867. 

Treasury  Department, 
Washington ,  1).  C.,  March  29,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3,  1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of 
the  United  States,  in  the  city  of  Washington,  on  and  after  the  twenty- 
ninth  day  of  June,  1879,  and  that  the  interest  on  said  bonds  will  cease 
on  that  day. 

Coupon  Bonds,  dated  July  1,  1867: 

$50 — No.  111001  to  No.  117000,  both  inclusive. 

$100 — No.  208001  to  No.  220000,  both  inclusive. 

$500 — No.  108001  to  No.  112000,  both  inclusive. 

$1,000 — No.  194001  to  No.  203000,  both  inclusive. 

Total  coupon . . . . .  $7,  000, 000 

Registered  Bonds, 

“Redeemable  at  the  pleasure  of  the  United  States  after  the  \*t  day  of  J  uly,  1872 :  ” 

$1,000 — No.  44551  to  No.  44600,  both  inclusive. 

$5,000 — No.  15801  to  No.  16450,  both  inclusive. 

^  7  _  1  .  .  ■»  Tv  yvyNA  yWV,* 


Tot  al  registered . . . . .  3, 000, 000 

Aggregate .  10,000,000 


The  amount  outstanding ,  included  in  the  numbers  above,  is  ten  million 
dollars. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  the  “  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  paymeut  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oxener  or  oxeners , 
giving  name  or  names  thereof 

JOHN  SHERMAN,  Secretary. 
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No.  1025. 


Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England,  March  29,  1879. 

Dear  Mr.  Secretary:  On  the  27th  instant  I  had  the  honor  to  make 
an  inquiry  of  you  by  cable  dispatch,  as  follows :  “  Would  be  pleased  to 
know  if  subscriptions  to  be  settled  during  April  can  be  effected  without 
disturbing  market  in  New  York.”  The  constant  decline  iu  the  price  of 
all  descriptions  of  our  bonds  in  New  York,  the  strenuous  efforts  being 
made  by  certain  parties  to  sell  American  bonds  here  at  low  rates  on 
home  account,  particularly  the  4  and  4£  per  cent,  stock,  the  advancing 
rates  of  interest,  and  the  condition  of  the  exchanges,  together  with  the 
rumors  concerning  scarcity  of  money  in  New  Orleans  and  elsewhere, 
gave  rise  to  apprehensions  in  the  minds  of  many  that  refunding  opera¬ 
tions  had  been  carried  to  too  great  an  extent ;  that  too  many  bonds  had 
been  subscribed  for  on  speculative  account,  and  that  any  forced  settle¬ 
ment  of  the  subscriptions  falling  due  in  April  would  produce  a  panic. 
Private  telegrams  sent  here  conveyed  information  to  the  effect  that 
arrangements  would  be  made  between  yourself  and  the  banks  by  which 
the  deposits  in  them  would  not  be  drawn  upon  until  absolutely  neces¬ 
sary.  The  answer,  however,  which  I  received  from  you  a  few  hours  later 
was  highly  gratifying  and  reassuring,  and  I  gave  it  as  much  publicity  as  pos- 
as  possible  without,  of  course,  publishing  it.  It  read  as  follows :  “  Entirely 
confident  subscriptions  during  the  next  month  will  be  settled  without 
disturbing  the  market.  Order  Treasury  Department  yesterday  will  facili¬ 
tate  greatly.”  The  question  of  obligation  to  make  a  subscription  on  the 
1st  day  of  April  to  continue  the  contract  has  been  under  consideration 
by  the  syndicate  during  the  past  week,  and  in  fact  ever  since  the  begin¬ 
ning  of  the  decline  in  the  price  of  the  4  per  cent,  stock.  The  associates 
claim  that  they  are  only  required  to  take  five  millions  of  the  bonds  dur¬ 
ing  the  month  of  April,  and  that  having  already  taken  three-fifths  of 
the  amount  in  advance,  they  should,  in  view  of  the  impossibility  of  dis- 
jmsing  of  the  stock  at  present  prices,  be  allowed  the  balance  of  the 
month  in  which  to  subscribe  for  the  remaining  two  millions.  They  argue 
that  it  cannot  be  expected  that  they  can  afford  to  take  the  bonds  and 
pay  the  government  one  and  one-half  per  cent,  above  the  market 
prices,  and  they  add  that  they  do  not  think  you  would  wish  to  have  them 
do  so.  They  also  say  that  if  they  wanted  the  bonds  for  speculative  pur¬ 
poses  only  they  should  give  up  the  contract  and  purchase  in  the  open 
market ;  but  their  policy  is  to  keep  the  price  at  par  and  not  to  buy  or 
sell  when  it  is  below  par.  Bonds  will  sell  more  rapidly  when  they  are 
at  par  than  when  below  it.  It  is  the  speculators  and  not  the  investors 
as  a  rale,  who  deal  in  stocks  when  they  are  cheap.  If  the  price  of  the 
bonds  had  remained  at  par,  I  have  no  doubt  but  that  all  the  bonds  I  have 
here  would  already  have  been  disposed  of,  and  that  the  parties  would 
have  been  ready  and  willing  to  make  the  subscription  for  five  millions 
on  April  1. 

The  Messrs.  Rothschild  say  that,  owing  to  the  high  price  which  they 
were  compelled  to  pay  for  called  bonds,  and  the  reduced  price  at  which 
they  were  obliged  to  part  w  ith  a  portion  of  the  four  per  cent,  bonds, 
they  have  made  a  slight  loss  on  their  transactions  so  far.  They  like  to 
have  business  relations  and  connections  with  governments,  and  I  think 
that  that  disposition  on  their  part  is  paramount  to  the  question  of 
profits.  The  matter  of  the  subscription  was  discussed  again  vesterdav 
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and  deferred  until  Monday  for  further  consideration,  and  I  was  asked 
to  send  the  following  cable  message  to  you : 

“Rothschild  &  Sons  request  me  to  say  they  do  not  consider  contract 
of  January  21, 1879,  requires  subscription  $2,000,000  to  be  made  April 
1st.  On  account  of  market  price  below  par  at  the  present,  time,  they 
desire  delay  subscriptions  few  days.  Hope  you  will  consent.” 

I  hoped  you  would  consent,  because  I  think  it  quite  important,  for 
many  reasons,  that  we  should  dispose  of  bonds  on  this  side  of  the 
water.  They  take  the  place  of  actual  gold  in  settling  exchanges,  and 
thereby  prevent  the  disturbances  in  the  money  market  which  always 
result  from  the  moving  of  bullion.  I  have  no  doubt  but  that  the  use  of 
these  bonds  in  this  manner  has  stimulated  purchases  of  grain  and  pro¬ 
duce  from  us  which  would  never  have  left  our  shores  if  payment  for 
the  same  could  only  have  been  made  in  bullion.  I  received  this  morn¬ 
ing  your  cable  message  in  answer  to  the  one  I  sent  yesterday,  as  follows: 
“I  think  contract  of  January  21st,  1879,  very  plain.  Subscription 
should  be  made  April  1st ;  but  if  they  desire,  time  will  be  extended  to 
April  8th.”  *  *  *  I  regret  to  observe  that  the  price  of  Xew  York 
exchange  on  London  advanced  f  yesterday. 

We  have  canceled  during  the  current  week  $720,000  called  5-20 
bonds  for  Messrs.  McCulloch  &  Co. 

Accompanying  this  letter  will  be  found  official  letters,  statements, 
canceled  called  bonds,  aud  coupons.  I  also  send  clippings  from  the 
Times  of  the  dispatches  sent  by  its  Philadelphia  correspondent. 

Money  here  and  at  the  chief  continental  cities  continues  cheap.  Tbe 
open-market  rate  at  Paris  is  2£  per  cent.;  Berlin,  2£  per  cent. ;  Frank¬ 
fort,  2J  percent.;  Hamburg,  2  per  cent.,  and  here  it  is  1J  per  cent. 
Banks  are  allowing  1£  per  cent,  for  deposits  on  call.  The  four  leading 
European  state  banks  have  added  to  their  stocks  of  bullion  aud  specie, 
within  the  past  year,  the  sum  of  £18,787,000. 

In  my  letter  of  March  1st,  I  mentioned  that  a  scheme  was  ou  foot, 
having  for  its  object  an  advance  in  the  price  of  silver  in  the  interests 
of  India,  and  gave  an  account  of  a  petition  which  was  being  prepared 
for  presentation  to  Parliament.  A  bill  was  introduced  into  Parliament 
yesterday,  asking  for  authority  to  borrow  £10,000,000,  the  proceeds  to 
be  applied  to  the  payment  of  expenses  of  administering  affairs  in  India. 
The  council  bills  which  are  now  drawn  for  this  purpose  are  at  more 
than  20  per  cent,  discount,  which  imposes  a  heavy  burden  u]>on  the 
government  of  India. 

The  price  of  silver  has  now  advanced  from  4 0]d.  to  50d.  per  ounce.  It 
is  said  that  the  German  Government  has  sold  £100,000  during  the  week 
at  50Jd.  per  ounce. 

The  bill  referred  to  will  meet  with  some  opposition.  The  chamber  of 
deputies  of  France  has  passed  Cochery’s  bill,  empowering  the  post- 
office  department  to  undertake  the  collection  of  debts  in  amounts  not 
exceeding  500  francs.  The  creditor  is  to  pay  one  per  cent.,  besides  20 
centimes  to  the  postmaster  and  the  collector,  who  is  the  letter  carrier. 
The  system  has  been  in  operation  for  seven  years  in  Germany,  and  it 
has  also  been  tried  in  Switzerland  and  Belgium.  The  French  post-office 
department  will  also  receive  subscriptions  for  newspapers  at  a  charge 
of  3  per  cent. 

With  great  respect,  I  remain,  yours  trul v, 

CHAS.  F.  COXAXT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  T).  C. : 
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No.  1020. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

Bank  of  New  York  National  Banking  Association, 

New  York,  March  29,  1879. 

To  the  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  T).  C. : 

Dear  Sir  :  Your  letter  requesting  4  per  cent,  bonds  to  be  taken  up 
or  a  deposit  of  5  per  cent,  to  be  made,  came  yesterday  morning.  We 
have  been,  as  you  are  aware,  taking  up  quite  freely ;  our  subscription 
since  1st  January  amounts  to  over  $33,000,000.  We  have  taken  up 
above  $14,000,000.  Our  customers,  nearly  all  of  them,  have  sold  their 
bonds  or  arranged  to  get  in  called  bonds  for  them.  One  of  the  sub¬ 
scribers,  Messrs.  Wormsers,  send  a  great  many  of  their  bonds  abroad 
and  get  back  called  bonds.  We  think  this  quite  an  advantage,  as  it 
pays  for  the  called  bonds  with  the  4  per  cents.  We  have  been  careful 
in  taking  subscriptions  from  parties,  so  as  to  prevent,  if  possible,  any 
speculative  subscriptions,  and  we  apprehend  no  difficulty  if  a  little  and 
reasonable  time  is  allowed  by  you  to  clear  away  the  enormous  subscrip¬ 
tions.  You  may  depend  on  our  doing  all  that  is  possible  to  facilitate 
and  hasten  the  settlements,  and  the  withdrawal  of  the  fours.  We  feel 
sure  that  you  appreciate  the  importance  of  preventing  any  serious  pinch 
in  the  money  market,  as  that  would  only  retard  the  settlements.  Even 
this  week  we  have  had  a  very  nervous  and  uneasy  feeling  in  the  street 
about  money  and  the  trouble  that  may  be  caused  by  the  large  settle¬ 
ments  to  be  made  for  4  per  cents  in  April.  We  are  just  in  the  midst 
of,  we  think,  a  fair  spring’s  business,  and  any  serious  disturbance  in  the 
money  market  would  do  great  harm  to  the  business  of  the  country.  If 
the  April  and  May  subscriptions  can  be  moved  along  quietly  and  smoothly, 
we  are  inclined  to  think  both  this  country  and  Europe  will  begin  to  in¬ 
vest  again  in  4  per  cents  by  July  and  August. 

If  you  could  make  it  convenient  to  come  on  and  spend  a  few  days 
here  early  in  April,  we  think  it  would  do  good  and  help  to  quiet  the 
nervous  feeling. 

Hoping  you  may  be  able  to  do  so,  we  remain,  yours  faithfully, 

CHAS.  M.  FEY,  President. 

P.  S. — The  bank  statement  this  week  shows  a  loss  of  $7,000,000  in 
deposits  and  indicates  a  stringent  money  market  next  week. 

C.  M.  F.,  President. 


No.  1027. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  March  31,  1879. 
H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York : 

Sir:  Your  letter  of  the  29th  instant, inclosing  a  subscription  of 
$3,000,000  to  the  4  per  cent,  loan,  is  received,  and  also  your  note  request¬ 
ing  that  the  subscription  be  not  announced,  as  you  may  wish  to  with¬ 
draw  it  or  reduce  the  amount. 

I  have  to  say  that  you  should  at  once  notify  the  department  whether 
the  subscription  is  to  be  reduced  or  withdrawn. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1028. 


Mr.  Sherman  to  Bank  of  New  York  National  Association. 

Treasury  Department,  March  31,  1879. 

Charles  M.  Fry,  Esq., 

President  Bank  of  New  York  National  Banking  Association,  New  York: 
Sir  :  Your  letter  of  the  29th  instant  iS  received. 

Careful  attention  will  be  given  to  facilitate  in  every  proper  way  set¬ 
tlements  for  the  4  per  cent,  bonds. 

It  is  my  purpose  to  be  in  New  York  next  week,  probably  as  early  as 
the  8th,  when  I  will  be  glad  to  hear  from  you  any  suggestion  in  regard 
to  the  subject-matter. 

The  money  market  in  New  York  need  not  be  disturbed  by  the  refund¬ 
ing  operations  upon  the  basis  of  my  letter  to  the  Treasurer,  dated  the 
26th  instant,  published  in  the  newspapers. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1029. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

New  York,  March  31,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  Yours  of  the  26th  instant  was  duly  received  and  acknowl¬ 
edged  at  the  time  by  President  Fry.  We  did  not  understand  rule  iu 
reference  to  5  per  cent,  deposit  to  apply  to  subscription  stock,  but  only 
to  such  as  was  redeposited. 

We  have,  in  compliance  with  your  letter,  deposited  as  margin  bonds  to 
the  par  value  $630,000 ;  as  other  bonds  arrive  from  Europe  which  we 
are  expecting,  we  will  complete  the  deposit. 

Yours,  respectfully,  E.  B.  FERRIS,  Cashier. 


No.  1030. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  l,  1879. 

Sherman,  Washington  : 

Messrs.  N.  M.  Rothschild  &  Sons  subscribe  for  one  million  4  per  cent, 
consols.  CONANT. 


No.  1031. 

Messrs.  Belmont  tO  Co.  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  1,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury,  Washington,  D.  C.: 
Messrs.  Rothschild  telegraph  they  subscribe  for  one  million  to-day. 

AUGUST  BELMONT  &  CO. 
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No.  3032.  ' 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  April  2,  1879. 
lion.  James  Gilfillan,  Treasurer  United  States: 

Sir  :  Referring  to  department's  instructions  dated  February  28  last, 
concerning  the  application  of  the  proceeds  of  called  bonds  to  the  pay¬ 
ment  of  subscriptions  to  the  4  per  cent,  consols  of  1907,  and  to  my  letter 
of  the  21st  ultimo,  modifying  said  instructions  so  as  to  direct  that  the 
proceeds  of  bonds  embraced  fn  calls  76  to  80,  inclusive,  may  be  applied 
at  once  to  the  payment  of  any  subscriptions  to  the  said  loan,  I  have 
now  to  inform  you  that  the  said  instructions  are  again  modified  so  as  to 
include  bonds  embraced  in  calls  up  to  and  including  the  eighty-third. 

Very  respectfully,  JOH X  SI1  HR. MAN,  Secretary. 


No.  1033. 

Mr.  Sherman  to  Deputy  Assistant  Treasurer  United  States,  Xew  York. 

Treasury  Department,  April  2, 1879. 

C.  H.  Patterson, 

Deputy  Assistant  Treasurer  United  States ,  Xew  York ,  X.  Y.: 

Sir  :  I  am  in  receipt  of  your  letter  of  the  1st  instant,  in  which  you 
inquire  whether  the  4  per  cent,  refunding  certificates  will  be  received 
at  this  department  in  payment  for  4  per  cent,  consols  subscribed  for 
prior  to  the  issue  of  said  certificates;  and  in  reply  thereto,  I  have  to  in¬ 
form  you  that  the  4  per  cent,  refunding  certificates  are  convertible  into 
4  per  cent,  consols  upon  their  receipt  at  this  department,  but  they  are 
not  receivable  in  payment  of  subscriptions  made  for  said  bonds,  either 
before  or  after  the  issue  of  said  certificates. 

Very  respectfully,  JOHN  S nEltMAN,  Secretary. 


No.  1034. 

Mr.  Sherman  to  City  Xutional  Bank,  Griffin,  Ga. 

Treasury  Department,  April  2,  1879. 
Cashier,  City  National  Bank,  Griffin,  Ga.: 

Sir  :  Your  letter  oftlie22d  instant,  stating  that  your  bank  has  been 
designated  a  United  States  depositary  to  receive  deposits  on  account 
of  subscriptions  for  United  States  refunding  certificates,  and  has  placed 
United  States  bonds  with  the  Treasurer  of  the  United  States  to  secure 
them,  and  asking  that  your  bank  be  permitted  to  continue  to  receive 
deposits  on  the  account,  has  been  received.  In  reply  I  have  to  inform 
you  that  since  your  bank  was  designated  a  depositary  for  this  purpose 
a  subscription  has  been  received  from  a  national  bank  depositary  for 
the  whole  amount  of  the  certificates  offered  for  sale. 

As  the  department  declined  this  subscription,  it  does  not  now  feel  at 
liberty  to  dispose  of  the  certificates  other  than  as  provided  in  depart¬ 
ment's  circular  of  April  18,  1879,  copy  inclosed,  and  I  must  therefore 
decline  to  grant  vour  request. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  10341. 

Memorandum  for  the  press. 

April  2,  1879. 

The  Treasury  Department  will  now  redeem  called  bonds  embraced  in 
the  seventy-seventh  to  the  eighty-third  calls,  inclusive,  paying  interest 
to  the  date  of  redemption,  or  it  will  redeem  at  once  bonds  included  in 
said  calls,  with  interest  to  date  of  maturity,  and  apply  proceeds  to  tlie 
payment  of  any  subscription  for  the  4  per  cent,  consols. 


No.  1035. 

Mr.  Sherman  to  postmaster ,  Chatham,  Mass. 

Treasury  Department,  April  2,  1879. 
Postmaster,  Chatham,  Mass. : 

Sir:  In  reply  to  that  portion  of  your  letter  of  the  29th  ultimo  in 
which  you  ask  if  the  United  States  refunding  certificates  must  be  con¬ 
verted  into  4  per  cent,  bonds,  I  have  to  inform  you  that  the  certificates 
are  redeemed  only  by  conversion,  with  accrued  interest,  into  4  per  cent, 
bonds ;  they  may,  however,  be  transferred  at  any  time,  at  the  pleasure 
of  the  holder,  without  indorsement,  the  same  as  United  States  or 
national-bank  notes. 

Very  respectfully,  JOHN  SHEItMAN,  Secretary. 


No.  103d. 

Ninety-fourth  call. — Redemption  of  5-20  bonds  of  1805 — Consols  of  1867. 

Treasury  Department, 

Washington ,  1).  C.,  April  3,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of  the 
bonds  herein  below  designated,  known  as  “  five-twenty  bonds,”  of  the 
act  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  3d  day  ot 
July,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day. 

Coupon  Bonds,  dated  July  1,  1B67  : 

$50 — No.  117001  to  No.  12:1000,  both  inclusive. 

$100 — No.  220001  to  No.  2:14000,  both  inclusive. 

$500 — No.  112001  to  No.  115000,  both  inclusive. 

$1,000 — No.  203001  to  No.  213000,  both  inclusive. 

Total  coupon .  $7,  000,  000 

Ri:(;tsTi:i:i:n  Bonds, 

“ Redeemable  at  the  pleasure  of  the  United  States  after  the  first  day  of  Julr, 

1S72 


$5,000 — No.  16451  to  No.  17050,  both  inclusive. 
Total  registered . - . 

Aggregate . . . 


3, 000, 000 
$10. 000,  ooo 
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The  amount  outstanding ,  included  in  the  numbers  above,  is  ten  million 
dollars.  v 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners , 
giving  name  or  names  thereof. 

JOITN  SHERMAN,  Secretary. 


No.  1037. 

Mr.  Sherman  to  Mr.  Bayard. 

Treasury  Department,  April  3, 1S79. 

Hon.  Thomas  F.  Bayard, 

Chairman  Committee  on  Finance  United  States  Senate : 

Sir  :  I  have  the  honor  to  send  you  a  copy  of  a  statement,  made  to  the 
1st  of  April,  of  the  refunding  of  the  four  per  cent,  consols,  together 
with  the  cost,  from  which  you  will  see  a  very  satisfactory  saving  in  the 
amount  appropriated. 

I  also  inclose  a  proposed  amendment  to  the  House  bill  No.  6516,  now 
in  the  hands  of  Senator  Kernan,  the  adoption  of  which  I  recommend  in 
case  legislation  is  entered  upon  during  the  present  session. 

In  view  of  the  probability  of  the  completion  of  refunding  the  5-20 
bonds  before  the  regular  meeting  of  Congress,  I  have  to  suggest  the 
importance  of  this  legislation  at  the  present  session. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


Monthly  statement  for  March ,  1879. 


Subscriptions  for  March,  1879,  for  4  per  cent,  consols: 

For  redemption  purposes . 

For  refunding  purposes .  8-0,  852, 100 

Expenses  paid  on  account  of  the  4  percent,  negotiations: 

Commissions  paid  to  the  syndicate .  $317,  809  08 

Commissions  paid  under  the  circulars .  8r»0, 1811  55 

For  extra  force  employed  . .  41, 8:10  50 

Transportation  by  express,  messengers,  &c .  IK),  517  35 

Engraving  plates  and  printing  bonds .  153,908  14 

Incidental  expenses .  5,079  03 


Total .  1,459,994  25 

Total  amount  of  subscriptions  to  the  4  per  cent,  consols  of  1907,  to 

March  31,  1879,  inclusive .  $473,443,400 
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2. 


One-half  of  one  per  cent,  appropriation  on  above  amount .  $2,367,217  00 

Amount  expended  from  this  fund .  1,459,994  25 

Remaining  unexpended .  907,222  75 

Due  and  unpaid  (estimated) . . .  225,000  00 

Surplus  of  appropriation,  available .  682,222  75 


Amount  of  5-20  bonds  called  on  account  of  4  per  cent,  loan . $115,936, 100 


Amount  paid . . .  229, 964.  500  . 

Amount  matured  and  unpaid .  2. 178,  800 

Amount  unmatured  redeemed . \ .  66, 147, 200 

Amount  unmatured  still  outstanding .  213, 852.  800 


No.  1038. 

Mr.  Con-ant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  0.,  England ,  April  3, 1879. 

Dear  Mr.  Secretary  :  In  regard  to  the  inquiry  made  in  your  es¬ 
teemed  letter  of  the  15th  ultimo,  whether  I  can  suggest  any  way  by 
which  arrangement  can  lawfully  be  made  for  exchange  on  London,  say 
to  the  extent  of  1(10,000,000,  in  April  or  May,  to  be  drawn  upon,  if  nec¬ 
essary,  I  will  say  that  I  see  no  legal  obstacle  in  the  way  of  such  an 
arrangement.  The  plan  I  should  propose  to  effect  the  same  would  be  as 
follows :  The  bonds  sent  to  me  for  that  purpose  I  should  deliver  to  the 
Messrs.  Rothschild  et  al.  as  sold  by  them,  upon  the  receipt  from  them  of 
a  certificate  of  deposit,  in  payment  of  the  same,  to  my  credit  in  the  Bank 
of  England.  (The  bank  will  not  receive  deposits  on  account  of  foreign 
governments.)  The  deposits  to  be  drawn  against  in  New  York  by  the 
sale  of  bills  of  exchange,  say,  by  Messrs.  A.  Belmont  &  Co. ;  Drexel, 
Morgan  &  Co.;  Morton,  Rose  &  Co.;  and  J.  &  W.  Seligman  &  Co.,  or 
their  respective  correspondents  here.  The  proceeds  of  each  bill  of  ex¬ 
change  sold  by  either  of  the  parties  to  be  immediately  paid  into  the  sub¬ 
treasury  in  New  York  as  a  receipt  on  account  of  the  sales  of  bonds. 
Upon  the  receipt  of  a  notice  from  you,  by  cable  or  otherwise,  that  such 
deposit  had  been  made,  I  should  pay  to  the  party  here  on  whom  such 
bill  had  been  drawn  the  amount  of  the  same. 

Possibly  a  better  method  might  be  found  for  drawing  against  such  de¬ 
posits  here.  It  occurs  to  me  that  you  might,  perhaps,  invite  bids  for 
exchange  on  Messrs.  Rothschild  and  draw  bills  on  them  yourself,  the 
payment  of  which  would  be  made  here  in  the  same  manner  as  in  the  plan 
first  proposed. 

In  a  conversation  which  I  had  with  the  Messrs.  Rothschild  concerning 
the  mat  ter,  they  suggested  a  different  course.  They  proposed  that  the 
transaction  should  be  made  similar  to  one  which  they  say  they  had  with 
the  department  in  1873,  when  Mr.  Cattell  was  in  charge  of  matters  here. 
Then  86, 400, 000  in  bonds  were  delivered  to  them,  in  payment  of  .which 
they  gave  a  letter  of  credit.  The  amounts  paid  on  the  same  were  cred¬ 
ited  thereon  until  the  total  amount  was  extinguished. 

##**##• 

In  case  the.  exchange  provided  for  should  not  be  required,  the  part  ies 
named  could  furnish  me  with  called  bonds  and  coupons,  upon  the  receipt 
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of  'which  I  should  release  the  deposits  in  the  bank.  All  contracts  here¬ 
tofore  made  have  provided  that  the  contracting  parties  might  pay  in 
coin  (United  States  gold  coin,  I  believe),  and  the  agency  here  has  been 
instructed  that  when  coin  paid  in  should  accumulate  so  as  to  incur  risk 
in  taking  care  of  it,  it  should  be  deposited  in  the  Bank  of  England. 
Large  sums  were  deposited  there  in  1873,  which  were  subsequently  em¬ 
ployed  in  the  payment  of  the  0  per  cent,  bonds.  I  do  not  know  that  it 
would  be  out  of  place  for  me  to  say  a  word  in  favor  of  your  making  such 
an  arrangement  as  the  one  I  have  been  discussing,  as  a  matter  of  pru¬ 
dence.  If  it  should  so  happen  that  during  next  month  large  shipments 
of  gold  should  be  made  from  New  York,  and  a  panic  be  created  thereby, 
you  would,  of  course,  be  censured  for  not  having  made  some  such  arrange¬ 
ment  by  which  certain  people  would  claim  that  a  calamity  might  have  been 
averted.  On  the  other  hand  if  nothing  shall  occur  to  disturb  the  quie¬ 
tude  of  the  markets,  the  exchanges  and  gold,  then  the  matter  of  the  pro¬ 
vision  for  a  contingency  that  might  have  arisen  in  the  course  of  such 
enormous  transactions  would  be  justified  and  considered  wise.  *  If  you 
should  deem  it  proper  to  take  any  action  with  the  view  of  providing  ex¬ 
change,  1  should  suggest  that  the  sales  of  bonds  for  that  purpose  should 
be  treated  as  sales  on  account  of  resumption,  and  that  the  bonds  should 
be  taken  from  the  reserve  of  the  $50,000,000  4£  per  cents,  for  the  reason 
that  if  an  emergency  should  arise  which  would  make  the  sales  of  bonds 
necessary,  it  would  preclude  the  sale  of  the  4  per  cent,  bonds,  while  at 
the  same  time  4£  per  cent,  bonds  could  be  disposed  of.  The  Messrs. 
Rothschild  say  they  would  gladly  undertake  the  sale  on  commission. 
The  fact,  however,  that  a  call  has  been  made  since  your  letter  was  writ¬ 
ten,  Liken  in  connection  with  the  remark  made  therein,  “  that  you  would 
prefer  not  to  sell  any  more  bonds  for  the  domestic  market  until  you  were 
absolutely  sure  of  the  sale  abroad  of  an  amount  which,  with  the  balance 
of  trade  in  our  favor,  will  be  sufficient  to  cover  the  called  bonds  held 
here,”  leads  me  to  think  that  the  condition  of  financial  matters  at  home 
has  been  materially  changed  within  the  last  two  weeks,  and  that  the 
fact  in  itself  has  settled  the  question  of  the  shipment  of  gold  and  of  pro¬ 
viding  for  exchange. 

With  great  respect,  I  remain,  your  obedient  servant, 

CHAS.  F.  CON  ANT. 


No.  1030. 

Xational  Bank  of  Commerce ,  New  York ,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. ; 

National  Bank  of  Commerce  in  New  York  subscribes  for  forty  million 
dollars  four  per  cent,  bonds. 

Particulars  and  certificates  bv  mail. 

HENRY  V.  VAIL.  President. 
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No.  1040. 


Mr.  Sherman  to  National  Bank  of  Commerce ,  Neir  York. 


[Telegram.] 


Treasury'  Department,  April  4,  1879. 


Henry'  F.  Vail, 

President  National  Bank  of  Commerce ,  New  York : 

Before  making  call,  prefer  you  to  repeat  vour  subscription. 

JOHN  SHERMAN,  Secretary. 


No.  1041. 

National  Bank  of  Commerce ,  New  York ,  to  Mr.  Sherman. 


[Telegram.  ] 

New  York,  April  4, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

I  sent  you  telegram  to-day,  which  from  its  importance  I  beg  you  will 
telegraph  me  acknowledgment  of  its  receipt. 

HENRY  F.  VAIL,  President. 


No.  1042. 


Mr.  Sherman  to  National  Bank  of  Commerce ,  New  York. 

[Telegram.] 

Treasury'  Department,  April  4,  1879. 

Henry  F.  Vail, 

President  National  Bank  of  Commerce ,  New  York : 

Your  telegram  is  received,  and  I  have  asked  repetition  of  it  before 
making  call.  JOHN  SHERMAN,  Secretary. 


No.  1043. 

First  National  Bank ,  New  York,  to  Mr.  Sherman. 
[Telegram.] 


New  Y'ork,  April  4  [1879]. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Please  enter  to-day  for  us  a  subscription  for  ten  millions  dollars  four 
per  cents,  making,  however,  no  announcement  until  we  see  you  to-morrow. 

G.  F.  BAKER,  President  [First  National  Bank]. 
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No.  1044. 

Continental  Xational  Bank,  Xeic  York,  to  Mr.  Sherman. 

[Telegram.  J 


New  York,  April  4  [1879J. 

lion.  John  Sherman, 

Secretary  of  the  Treasury,  Wash  ington : 

We  have  taken  tvro  millions  subscriptions  to-day  thus  far,  and  more 
to  follow.  E.  D.  RANDOLPH, 

President  [Continental  Xational  Bank J. 


No.  1045. 

Xational  Bank  of  Commerce,  New  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4  [1879]. 

non.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Your  two  telegrams  received.  I  hereby  confirm  my  telegram  of  to¬ 
day,  subscribing  in  name  of  National  Bank  of  Commerce,  in  New  York, 
for  forty  millions  dollars  four  per  cent,  bonds. 

HENRY  F.  VAIL,  President. 


No.  1040. 

Mr.  Sherman  to  Xational  Bank  of  Commerce ,  Xcw  York. 

[Telegram.] 

Treasury  Department,  April  4,  1879. 

Henry  F.  Vail, 

President  Xational  Bank  of  Commerce,  New  York: 

Your  subscription  for  forty  millions  four  per  cent,  bonds,  having  been 
repeated  by  telegram,  is  accepted.  A  call  will  issue  to-day  for  the  bal¬ 
ance  of  the  sixty-sevens  and  to-morrow  a  call  will  issue  for  the  whole  of 
the  sixty-eights.  JOHN  SHERMAN,  Secretary. 


No.  1047. 

Mr.  Sherman  to  Continental  Xational  Bank,  Xew  York. 

[Telegram.  ] 

April  4,  1879. 

E.  D.  Randolph,  President ,  &c.,  Xew  York : 

Your  two-million  subscription  received  and  accepted,  but  can  accept 
no  more.  All  the  five-twenties  are  covered. 

JOHN  SHERMAN,  Secretary. 
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No.  1048. 

Continental  National  Bank,  Neic  York,  to  Mr.  Sherman. 


[Telegram.] 

New  York,  April  4,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. : 

We  subscribe  for  three  millions  more,  making  five  in  all. 

F.  TAYLOR, 

Cashier  Continental  National  Bank. 


No.  1049. 

Mr.  Sherman  to  Continental  National  Bank,  New  Yofk. 

[Telegram.  ] 

April  4,  1879. 

F.  Taylor,  Cashier  Continental  National  Bank,  Neve  York: 

Your  subscriptions  for  three  millions  arrived  too  late ;  all  the  five- 
twenties  have  been  covered  by  previous  subscriptions. 

JOHN  SHERMAN,  Secretary. 


No.  1050. 

Continental  National  Bank,  New  York ,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4,  1S79. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.  : 

This  bank  subscribes  for  twenty- five  millions  four  per  cent,  bonds, 
which,  together  with  a  subscription  for  a  like  amount  made  this  day  by 
the  Hanover  National  Bank,  is  intended  to  cover  as  nearly  as  may  be 
the  whole  amount  necessary  for  the  redemption  of  all  the  five-twenties 
now  outstanding,  and  is  made  jointly  with  the  above  on  the  assumption 
that  your  views  as  to  the  terms  for  further  sales  of  four  per  cents,  as 
heretofore  expressed  in  your  circular  of  March  4,  remain  unchanged. 

E.  D.  RANDOLPH,  President. 


No.  1051. 

Hanover  National  Bank,  New  York ,  to  Mr.  Sherman. 


[  T(*U*grain.  ] 

New  York,  April  4,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

This  bank  subscribes  for  twenty-five  millions  ($25,000,000)  four  per 
cent,  bonds,  which,  together  with  a  subscription  for  a  like  amount  made 
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this  day  by  the  Continental  National  Bank,  is  intended  to  cover  as 
nearly  as  may  be  the  whole  amount  necessary  for  the  redemption  of  all 
the  five-twenties  now  outstanding,  and  is  made  jointly  with  the  above 
on  the  assumption  that  your  views  as  to  the  terms  for  further  sales  of 
four  per  cent,  bonds,  as  heretofore  expressed  in  your  circular  of  March 
fourth,  remain  unchanged.  JAS.  T.  WOODWARD, 

President  Hanover  Xational  Bank. 


No.  1052. 

Continental  Xational  Bank,  Xew  York,  to  Mr.  Sherman. 

[Telegram.] 


lion.  John  Sherman, 


New  York,  April  4,  1879. 


Secretary  of  the  Treasury,  Washington  : 

Our  last  telegram  is  in  addition  to  orders  per  two  former  dispatches, 
making  our  total  subscriptions  of  to-day  thirty  millions. 

E.  D.  RANDOLPH, 


President  Continental  Xational  Bank. 


No.  1053. 

Mr.  Sherr.an  to  Continental  Xational  Bank,  Xeir  York. 

[Telegram.] 

Treasury  Department,  April  4,  1879—6.15  p.  m. 

E.  D.  Randolph,  President,  Xew  York :  * 

Your  subscription  for  twenty-five  millions  too  late.  Five-twenties  all 
covered.  JOHN  SHERMAN,  Secretary. 


No.  1054. 


Mr.  Sherman  to  Hanover  Xational  Bank,  Xeic  York. 

[Telegram.] 

Treasury  Department,  April  4,  1879 — 5.55  p.  m. 
James  T.  Woodward,  President  Hanover  Bank,  Xeic  York: 

Your  subscription  for  twenty-five  millions  too  late.  Five-twenties  all 
covered.  ‘  JOHN  SHERMAN,  Secretary. 
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No.  1055. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4,  1S79. 

Hon.  John  Sherman, 

Secretary  of  Treasury ,  Washington  1).  C. : 

We  have  taken  subscriptions  to-day  under  the  old  terms  for  two  mill¬ 
ions  four  per  cents.  Advice  by  mail.  R.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  Association. 


No.  1056.  * 

Mr.  Sherman  to  Bank  of  New  York  National  Banking  Association. 

[Telegram.] 

Treasury  Department,  April  4,  1879 — 6.05  p.  m. 
R.  B.  Ferris,  Cashier 

Bank  of  Neic  York  National  Banking  Association : 

Your  subscription  too  late.  Five-twenties  all  covered. 

JOHN  SHERMAN,  Secretary. 


No.  1057. 

Mr.  Sherman  to  Bank  of  New  York  National  Banking  Association. 

[Telegram.] 

Treasury  Department,  April  4, 1879 — 6.15  p.  m. 

R.  B.  Ferris,  Cashier 

Bank  of  New  York  National  Banking  Association  : 

Your  subscription  for  two  millions  too  late.  Five-twenties  all  cov¬ 
ered  by  prior  subscriptions.  JOHN  SHERMAN,  Secretary. 


No.  1058. 

First  National  Bank  of  New  York  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  4,  1879. 

Hon.  John  Sherman, 

Secretary  Treasury ,  Washington ,  I).  C. : 

If  in  press  dispatches  you  have  occasion  to  mention  Bank  of  Com¬ 
merce  subscription,  you  may  mention  ours  also. 

G.  F.  BAKEF, 

President  First  National  Bank  New  York. 
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No.  1059. 

Mr.  hergian  to  Mr.  Conant. 

[Cable  telegram.! 

Treasury  Department,  April  4, 1879. 

Conant,  London  : 

Subscriptions  Lave  been  made  covering  all  5-20  bonds  (consols  of  1867 
and  consols  of  1808)  outstanding,  reserving  for  contracting  parties  the 
one  million  not  subscribed  for. 

Inform  the  contracting  parties  and  accept  no  new  subscriptions. 

SHERMAN.  • 


No.  1060. 

Ninety-fifth  call. — Redemption  of  5- 20  bonds  of  1865 — Consols  of  1867. 

Treasury  Department, 
Washington  I).  C'.,  April  4,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of 
the  act  of  March  3, 1865,  consols  of  1867,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  4th  of 
July,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day: 


Coupon  Bonijs,  dated  July  1,  18(57 : 

$50 — No.  123001  to  No.  128833,  both  inclusive. 

$100 — No.  234001  to  No.  245000,  both  inclusive. 

$500 — No.  115001  to  No.  118580,  both  inclusive. 

$1,000 — No.  213001  to  No.  227429,  both  inclusive. 

Registered  Bonds, 

“Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July,  1872:” 

$50 — No.  3251  to  No.  3279,  both  inclusive. 

$100 — No.  2:!? 01  to  No.  23829,  both  inclusive. 

$500 — No.  11561  to  No.  11588,  both  inclusive. 

$,1000— No.  44(501  to  No.  44732,  both  inclusive. 

$5(000— No.  17051  to  No.  19266,  both  inclusive. 

The  bonds  outstanding  and  represented  by  the  above-mentioned  num¬ 
bers  constitute  the  residue  of  those  issued  under  the  act  of  March  3, 1865, 
consols  of  1867. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds  should 
be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners ,  giv¬ 
ing  name  or  names  thereof . 

JOHN  SHERMAN,  /Secretary. 

n.  Ex.  9 - 39 
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No.  TOOL 


Ninety-sixth  call. — Redemption  of  5- 20  bonds  of  180.1 — Consols  of  1808. 


Treasury  Department, 
Washington ,  T>.  C.,  April  4, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  I  hereby  give  notice  that  the  principal  and  accrued  interest  of 
the  bonds  hereinbelow  designated,  known  as  “  five-twenty  bonds,”  of 
the  act  of  March  3, 1865,  consols  of  1808,  will  be  paid  at  the  Treasury 
of  the  United  States,  in  the  city  of  Washington,  on  and  after  the  4th 
.day  of  July,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that 
day. 

Coufon  Bonds,  dated  July  1,  1868  : 

$50 — No.  1  to  No.  15902,  both  inclusive. 

$100 — No.  1  to  No.  36779,  both  inclusive. 

$500 — No.  1  to  No.  13111,  both  inclusive. 

$1, 000 — No.  1  to  No.  26455,  both  inclusive. 

Registered  Bonds, 

“ Redeemable  at  the  pleasure  of  the  United  States  after  the  1st  day  of  July ,  1873  :  ** 

$500 — No.  1  to  No.  2087,  both  inclusive. 

$$1,000 — No.  1  to  No.  7088,  both  inclusive. 

$5,000 — No.  1  to  No.  1816,  both  inclusive. 

10, 000 — No.  1  to  No.  2613,  both  inclusive. 

The  bonds  included  in  the  above-mentioned  numbers  constitute  the 
entire  amount  outstanding  of  those  issued  under  the  act  of  March  3, 
1865,  known  as  consols  of  1868,  and  are  the  last  of  the  United  States 
five-twenty  bonds. 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  ownei'  or  owners, 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 


No.  1062. 

Mr.  Sherman  to  the  Assistant  Treasurers  of  the  United  States. 

[Telegram.] 

Treasury  Department,  April  4, 1879. 
Assistant  Treasurer  United  States,  New  York: 

Until  further  notice  receive  no  more  subscriptions  to  the  four  eeut. 
bonds  except  ten  dollar  certificates.  All  the  five-twenties  covered. 

JOHN  SHERMAN,  Secretary. 
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Copy  of  the  above  telegram  sent  to  the  following : 
Assistant  treasurer  United  States,  Baltimore,  Md. 
Assistant  treasurer  United  States,  Boston,  Mass. 
Assistant  treasurer  United  States,  Philadelphia,  Pa. 
Assistant  treasurer  United  States,  Cincinnati,  Ohio. 
Assistant  treasurer  United  States,  Chicago,  Ill. 
Assistant  treasurer  United  States,  San  Francisco,  Cal. 
Assistant  treasurer  United  States,  Saint  Louis,  Mo. 
Assistant  treasurer  United  States,  New  Orleans,  La. 


No.  1003. 


CICULAR. 

Treasury  Department, 
Washington ,  April  4,  1879. 

Subscriptions  to  the  four  per  cent,  consols  having  been  received  to  the 
full  amouut  of  the  5-20  six  per  cent,  bonds  outstanding,  the  circular  of 
this  department  of  the  date  of  January  1,  1879,  inviting  such  subscrip¬ 
tions,  is  rescinded. 

The  ten  dollar  refunding  certificates  will  be  sold  as  heretofore,  under 
the  circulars  of  the  dates  of  March  12  and  26. 

The  four  per  cent,  consols  will  hereafter  be  sold  for  the  redemption  of 
10-40  bonds  of  the  act  of  March  3,  1864,  upon  terms  to  be  hereafter  pre¬ 
scribed.  JOHN  SHERMAN,  Secretary. 


1879. 

Department  No.  58. 
Secretary’s  Office. 


No.  1064. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

New  York ,  April  4,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir  :  We  send  you  to-day  subscriptions  to  the  amount  of  two 
million  dollars  for  the  4  per  cent,  funded  loan.  We  have  just  heard, 
after  the  close  of  business,  of  the  large  subscription  made  by  the  Na¬ 
tional  Bank  of  Commerce,  to  cover  outstanding  5-20  United  States  bonds. 
Acting  as  agent  for  the  Treasury  in  the  sale  of  these  bonds,  we  suppose 
there  will  be  no  question  about  including  these  subscriptions  under  the 
old  terms;  if  not,  please  advise  us  by  wire,  that  we  may  cancel  the  con¬ 
tracts. 

Having  now  made  full  deposit  of  the  5  per  cent,  margin  required  with 
the  assistant  treasurer  here,  we  will  be  obliged  if  you  will  send  forward 
checks  for  registered  interest  on  200,000  bonds  in  the  name  of  Vermilye 
&  Co.,  and  on  1,000,000  bonds  in  the  name  of  I.  &  S.  Wormser.  Please 
send  these  checks  to  our  care. 

Yours,  respectfully,  R.  B.  FERRIS,  Cashier. 
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No.  1065. 

First  National  Bank ,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  April  4,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Wash  ington,  D.  C. : 

My  Dear  Sir  :  In  sending  you  our  subsciptiou  for  $10,000,000  4s, 
we  make  it  in  the  usual  form. 

But  we  assume  that  you  will  give  us  upon  it  whatever  additional  ad¬ 
vantages  or  facilities  (if  any)  are  accorded  to  the  parties  to  the  combina¬ 
tion  subscription  which  we  hear  late  in  the  afternoon  has  taken  the  re¬ 
mainder. 

I  congratulate  you  upon  the  very  brilliant  success  you  have  made  in 
the  first  quarter  of  the  year. 

Consider  now  whether  you  had  not  better  ask  Congress  for  authority 
to  retire  6s  of  1881,  as  I  suggested  to  you  some  time  since,  instead  of 
expending  your  ammunition  upon  the  5s. 

Verly  truly,  yours,  H.  C.  FAHNESTOCK. 


No.  10G5£. 

Memorandum  for  the  press. 

The  Secretary  of  the  Treasury  has  announced  that  subscriptions  for 
the  4  per  cent,  consols,  made  and  forwarded  by  mail  or  express  before 
three  o’clock  p.  m.  April  4,  will  be  accepted. 

April  5, 1879. 


No.  1066. 

Mr.  Sherman  to  Continental  National  Bank,  New  York. 

[Telegram.  ] 

Treasury  Department,  April  5, 1879.' 
E.  D.  Randolph,  President  Continental  National  Bank,  New  York  : 

Tour  subscription  for  twenty-five  millions  too  late.  Five-twenties 
all  covered.  JOHN  SHERMAN,  Secretary. 


No.  1067. 

Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  5,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

We  hereby  subscribe  on  behalf  of  Messrs.  Rothschild  and  associates 
for  eleven  millions  fours,  for  which  we  have  option,  under  contract 
January  21.  AUGUST  BELMONT  &  CO. 
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No.  10G8. 


Mr.  Sherman  to  Messrs.  Belmont  <£•  Co. 


[Telegram.] 


April  5.  1879. 


August  Belmont  &  Co.,  New  York : 

The  five-twenty  bonds  in  respect  to  which  the  contract  was  made  are 
all  covered  by  subscriptions,  and  your  subscription  for  eleven  millions 
is  therefore  declined.  Subscription  for  one  million  balance  of  extended 
April  option  will  be  accepted  if  made  to-day. 

JOHN  SHERMAN,  Secretary. 


.No.  1069. 

Messrs.  Belmont  tO  Co.  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  5, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Telegram  received.  We  subscribe  for  one  million  on  account  extended 
option  April  1.  Associates  claim  are  entitled  to  further  ten  millions 
under  contract  of  January  21.  AUGUST  BELMONT  &  CO. 


No.  1070. 

Manufacturer s'  National  Bank ,  Boston ,  to  Mr.  Sherman. 

[Telegram.  ] 

Boston,  April  5,  1879. 

Secretary  of  the  Treasury,  Washington ,  I).  C. : 

We  subscribe  for  two  hundred  fifty  thousand  fours,  in  addition  to  one 
hundred  thousand  subscribed  yesterday,  to  cover  sixty-sevens  held  by 
you  and  complete  our  one  million. 

F.  E.  SEAVER, 

Cashier  Manufacturers'  National  Bank. 


No.  1071. 

ilfr.  Sherman  to  Manufacturers'  National  Bank ,  Boston. 

[Telegram.] 

Treasury  Department,  April  5,  1879. 
F.  E.  Seaver,  Esq.,  * 

Cashier  Manufacturers'  National  Bank ,  Boston ,  Mass. : 

Your  subscription  of  two  hundred  and  fifty  thousand  received  too 
late. 

All  the  five-twenties  are  covered.  JOHN  SHERMAN,  Secretary. 
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No.  1072. 

Bank  of  New  York  National  Banicing  Association ,  New  York. 

[Telegram.] 

New  York,  April  5, 1879. 

Hon.  John  Sherman,  Secretary  of  Treasury,  Washington,  D.  C.: 

Our  subscription  taken  in  good  faith  on  old  terms.  Subscribers  claim 
the  bonds.  Mr.  Wormser  applies  for  three  millions  for  his  European 
account.  K.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  Association . 


No.  1073. 

National  Bank  State  of  New  York  to  Mr.  Sherman. 
[Telegram.  ] 

New  York,  April  5,  [1879]. 
Secretary  of  the  Treasury,  Washington  : 

Has  our  subscription  ordered  yesterday,  or  any  part,  been  accepted  1 

R.  L.  EDWARDS, 

Cashier  National  Bank  of  the  State  of  Netc  York. 


No.  1074. 

Mr.  Sherman  to  National  Bank  State  of  New  York. 
[Telegram.] 

Treasury  Department,  April  5, 1879. 

R.  L.  Edwards,  Esq., 

Cashier  National  Bank  State  of  New  York,  New  York : 

Your  subscription  received  too  late:  all  the  five-twenties  are  covered. 

JOHN  SHERMAN,  Secretary. 


No.  1075. 

i 

Continental  National  Bank,  New  York,  to  Mr.  Sherman. 

[Telegram.  ] 

New  Yory,  April  5,  [1879J. 

Hon.  John  Sherman,  ' 

Secretary  of  the  Treasui-y,  Washington : 

Will  you  receive  from  us  a  subscription  for  one  million  refunding  cer¬ 
tificates  and  exchange  them  immediately  for  four  per  cent,  bonds,  as  pre¬ 
scribed?  E.  D.  RANDOLPH. 

President  Continental  National  Bank 
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No.  1076. 

Mr.  Sherman  to  Continental  National  Bank,  New  York. 

[Telegram.] 

Treasury  Department,  April  5,  1879. 

E.  D.  Randolph, 

President  Continental  National  Bank,  New  York : 

Cannot  receive  subscription  for  refunding  certificates  as  stated. 

I  will  be  in  New  York  Tuesday. 

JOHN  SHERMAN,  Secretary. 


No.  1077. 

Mr.  Sherman  to  Assistant  Treasurers  of  the  United  States. 

Treasury  Department,  April  5, 1879. 
Assistant  Treasurer  United  States,  New  York,  N.  Y. : 

Sir:  I  have  to  confirm  my  telegram  of  yesterday’s  date  as  follows: 
“Until  further  notice  receive  no  more  subscriptions  to  the  four  per  cent, 
bonds,  except  ten  dollars  certificates.  All  the  five-twenties  covered.” 
Very  respectfully,  JOHN  SHERMAM,  Secretary. 

Copies  of  the  above  letter  also  sent  to  the  following : 

Assistant  treasurer  United  States,  Boston,  Mass. 

Assistant  treasurer  United  States,  Saint  Louis,  Mo. 

Assistant  treasurer  United  States,  Cincinnati,  Ohio. 

Assistant  treasurer  United  States,  Chicago,  Ill. 

Assistant  treasurer  United  States,  New  Orleans,  La. 

Assistant  treasurer  United  States,  San  Francisco,  Cal. 

Assistant  treasurer  United  States,  Baltimore,  Md. 

Assistant  treasurer  United  States,  Philadelphia,  Pa. 


No.  1079. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  April  5, 1879. 
Hon.  James  Gilfillan,  Treasurer  of  the  United  States : 

Sir  :  The  subscriptions  to  the  four  per  cent,  loan  having  reached  an 
amount  sufficient  to  cover  all  of  the  five-twenty  bonds,  you  are  hereby 
directed  to  receive  no  more  subscriptions  to  the  said  loan  until  further 
notice. 

This  notice  is  not  ini  ended  to  affect  subscriptions  to  the  ten  dollar 
refunding  certificates. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1080. 


Messrs.  Belmont  &  Co.  to  Mr.  Sherman. 


New  York,  April  5,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir  :  We  telegraphed  to  you  this  morning  as  follows : 


We  hereby  subscribe  on  behalf  of  Messrs.  Rothschild  and  associates  for  eleven 
millions  fours  for  which  we  have  option  under  contract  January  21st. 


To  which  we  received  vour  reply  : 

The  five-twenty  bonds  in  respect  to  which  the  contract  was  made  are  all  covered 
by  subscriptions,  and  your  subscription  for  eleven  millions  is  therefore  declined  :  sub¬ 
scription  for  one  million  balance  of  extended  April  option  will  be  accepted  if  it  is 
made  to-day. 

The  contents  of  which  we  note,  but  we  regret  that  the  associates  can¬ 
not  accept  this  construction  of  their  coutract,  under  which  they  are 
clearly  entitled  to  a  further  sum  of  ten  millions,  and  we  accordingly 
telegraphed  to  you  again,  as  follows : 

Telegram  received.  We  subscribe  for  one  million  on  account  extended  option 
April  tirst.  Associates  claim  are  entitled  to  further  ten  millions  under  contract  of 
January  twenty-first. 

The  terms  of  the  contract,  which  have  been  complied  with  by  the  as¬ 
sociates,  cannot  possibly  be  construed  otherwise  than  that  they  give  to  the 
syndicate  the  option  to  subscribe  for  five  millions  per  month  up  to  June 
30,  or  in  all  for  25  millions,  of  which,  thus  far,  14  millions  have  been 
taken,  leaving  11  millions. 

Messrs.  Fabbri  &  Seligman  will  leave  this  evening  for  Washington 
to  consult  with  you  on  this  subject,  and  we  trust  that  upon  reconsidera¬ 
tion  you  will  agree  with  us  as  to  our  rights  under  the  contract. 

We  remain,  very  respectfully,  yours, 

AUGUST  BELMONT  &  CO. 


Messrs.  Morton,  Bliss  &  Co.  have  just  received  a  dispatch  from  Mr. 
Morton  to  the  effect  that  you  would  be  in  New  York  on  Monday  and 
would  reopen  the  question  as  to  the  construction  to  be  given  to  the 
contract  and  submit  the  same  to  the  Attorney-General.  The  associates 
have  decided  that  it  will  be  better  to  have  a  full  conference  on  the  sub¬ 
ject  here,  in  order  that  all  the  members  may  be  present,  and  Messrs. 
Fabbri  &  Seligman  will  therefore  not  go  to  Washington.  We  beg  to 
suggest  that  it  would  be  agreeable  to  the  associates  if  the  Attorney- 
General  could  be  present  at  the  meeting.  We  shall  be  obliged  if  you 
will  kindly  let  us  know  when  it  will  be  agreeable  to  you  to  meet  the 
associates. 


No.  1081. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

New  York ,  April  5, 1879. 

Hon.  John  Sherman,  Secretary : 

Dear  Sir  :  Your  letter  of  the  31st  ultimo  came  duly  to  hand.  We 
were  glad  to  see  that  you  appreciated  the  situation  here  and  that  you 
proposed  visiting  New  York  by  the  8th  instant. 
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Yesterday  morning,  before  bearing  of  any  large  subscription  by  a 
syndicate  or  any  contemplated  change  in  your  plans  about  the  4  per 
cents,  we  took  from  our  customers  (not  speculators),  in  the  usual  way, 
subscriptions  for  two  millions,  and  so  advised  you  by  mail  (the  letter  had 
been  sent  to  the  post-office). 

Later,  about  three  o’clock,  we  accepted  another  subscription  for 
$250,000  just  at  the  time  we  heard  of  the  change  in  your  programme  aud 
the  large  subscriptions  made  by  Bank  of  Commerce  and  others.  It 
seems  to  us  that  in  equity  the  subscriptions  made  or  taken  by  us  up  to 
the  time  of  our  getting  advice  that  the  total  amount  or  balance  had  been 
taken  should  be  duly  considered  and  honored  by  the  department; 
otherwise  our  friends  will  be  much  disappointed.  Of  course  the  sub 
scriptions  that  we  were  requested  to  telegraph  to-day  for,  say,  $3,000,000, 
for  the  Messrs.  Worinser,  we  should  be  very  glad  to  get  for  them,  as  you 
are  aware  they  have  been  large  subscribers  and  have  seut  forward  to 
Europe  a  large  amount. 

We  refer  to  this  firm  because  we  know  they  have  been  active  in  plac¬ 
ing  bonds  here  aud  in  Europe  Now  as  regards  the  $2,000,000  of  which 
we  took  subscriptions  early  in  the'dav,  we  hope  that  you  will  see  that 
we  get  them,  as  the  subscriptions  were  made  in  good  faith  and  before 
any  notice  was  given  that  you  had  closed  out  all  the  4  per  cents. 

Hoping  to  have  a  favorable  reply  from  vou,  I  remain,  yours,  faithfully, 

CHAS.  M.  FRY,  President. 

P.  S. — Your  telegram  stating  that  our  subscription  was  too  late  has 
just  been  received.  We  still  believe  you  will  give  us  the  two  millions 
above  referred  to. 


No.  1082. 

Continental  National  Bank ,  New  York ,  to  Mr.  Sherman. 

Continental  National  Bank, 

New  York ,  April  5,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  Your  last  two  telegrams  yesterday  afternoon  did  not  reach  the 
bank  till  after  I  had  left.  Of  course,  however,  we  had  already  learned 
enough  to  know  that  our  $50,000,000  subscription,  made  jointly  with  the 
Hanover  Bank,  was  hopeless,  and  that  the  five-twenties  were  already  all 
funded,  upon  which  grand  consummation  pray  accept  our  most  cordial 
congratulations. 

Of  course  we  give  no  credence  to  newspaper  paragraphs,  especially  to 
the  one  inclosed,  but  it  has  suggested  to  us  to  say  to  you  that  behind 
the  $50,000,000  subscription  in  question  there  were,  in  addition  to  the 
Hanover  and  ourselves,  nine  of  our  largest  banking  concerns,  private 
and  incorporate,  foreign  and  domestic.  The  syndicate  had  been  two 
days  in  process  of  formation  (and  without  any  knowledge  whatever  of 
any  similar  intent  on  the  part  of  others),  and  was  so  far  matured  on 
Thursday  that  an  order  for  the  whole  $50,000,000  came  very  near  being 
sent  through  this  bank  on  the  afternoon  of  that  day.  Unluckily,  how¬ 
ever,  for  us,  it  was  afterwards  decided  to  take  another  day  to  perfect 
details,  and  this  delay  rules  us  out. 

To  refer  again  to  newspaper  gossip,  let  me  say  that  some  interviews 
accredited  to  me  I  was  wholly  unaware  of  till  I  saw  them  in  print.  It 
seems  a  few  remarks  of  mine  in  a  neighboring  office  happened  to  be  made 
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within  ear-shot  of  a  reporter*  but  it  is  the  furthest  from  the  truth  that  I 
at  all  reflected  on  the  justice  of  your  award,  as  some  of  the  papers  have 
stated. 

Hoping  to  have  the  honor  of  waiting  upon  you  here  on  Tuesday,  I  aui, 
very  respectfully,  your  obedient  servant, 

EDMUND  D.  RANDOLPH,  President. 


Xvtcsjpaper  item  referred  to. 

After  the  four  per  cents  that  have  been  offered  were  all  sold,  many  large  subscrip¬ 
tions  were  received,  particularly  from  New  York  banks.  These  were  not,  of  course, 
accepted.  Some  of  them  were  forwarded  to  the  Secretary  after  he  had  left  the  depart¬ 
ment  for  the  day.  He  is  in  doubt  to-night  whether  these  are  all  bona  fide  subscriptions, 
or  whether  those  who  sent  them  were  not  already  aware  that  no  more  four  per  cents 
were  just  now  for  sale,  and  whether  they  did  not  therefore  make  their  offers  for  fame 
and  not  for  the  purpose  of  obtaining  the  bonds. 


No.  1083. 

Mr.  Sherman  to  First  National  Bank  of  New  York. 

Treasury  Department,  April  5, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York: 

Sir:  Your  letter  of  the  4th  is  received.  Your  subscription  for 
$10,000,000  fours  was  received  yesterday  and  accepted.  No  advantages 
or  facilities  whatever  were  promised  to  the  parties  to  what  I  suppose  is 
a  combination  subscription,  but  the  subscription  was  upon  the  terms  Of 
the  circular  alone. 

The  subscription  of  the  Bank  of  Commerce,  with  yours  and  that  of 
another  bank  following  soon  after,  covered  the  whole  of  the  5-20s  re¬ 
maining  uncalled  and  perhaps  something  over.  You  have  probably  seen 
from  the  papers  that  I  will  be  in  New  York  most  of  next  week. 

Much  obliged  for  your  congratulations,  and  I  will  consider  your  sug¬ 
gestion  in  regard  to  the  6s  of  1881. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1084. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department,  April  5, 1879. 

11.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York : 

Sir  :  This  department  is  iu  receipt  of  certificate  of  deposit  No.  100. 
representing  a  subscription  by  your  bank  of  one  million  dollars  to  the 
4  per  cent,  loan,  under  date  of  April  4.  • 

As  all  o-20s  have  been  covered,  you  are  informed  that  your  subscrip¬ 
tion  cannot  be  accepted  upon  the  terms  of  the  circular  of  January  1st, 
unless  it  was  received  and  mailed  by  your  bank  before  three  o’clock  p. 
m.  on  the  4tli  instant,  and  you  are  requested  to  state  the  facts  iu  the 
case,  in  order  that  the  department  may  decide  as  to  the  acceptance  or 
rejection  of  the  subscription. 

Very  respectfully,  JOHN  SHERMAN,  Saretary. 
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No.  1085. 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  April  5, 1870. 
.Messrs.  August  Belmont  &  Co.,  1 Yew  York: 

Gentlemen  :  I  have  to  advise  yon  that  sufficient  four  per  cent,  eon- 
sols  have  been  sold  to  cover  the  5-20s. 

1  have  included  among  the  subscriptions  $1,000,000,  the  residue  of  the 
$5,000,000  you  were  to  subscribe  extended  to  the  8th. 

I  have  to  ask  that  you  will  at  once  inform  me  whether  you  desire  to 
subscribe  for  this  sum  as  of  the  date  of  April  4. 

The  5-20s  being  now  covered  by  subscriptions  the  contract  with  you 
and  your  associates  of  the  date  of  January  21  is  at  an  end. 

As  it  is  desirable  to  discontinue  as  soon  as  possible  the  agency  of  Mr. 
Conant  in  London,  I  trust  that  arrangements  will  be  made  without  delay 
for  the  closing  up  of  all  your  subscriptions.  The  bonds  remaining  in  the 
hands  of  Mr.  Conant  will  be  returned  to  the  department  or  delivered  to 
other  subscribers  in  London. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1080. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  5, 1879. 

Hon.  Charles  F.  Conant, 

London ,  England : 

Sir:  Yesterday  I  had  occasion  to  send  you  telegram  as  follows: 
“  Subscriptions  have  been  made  covering  all  5-20  bonds  (consols  of  1867 
and  consols  of  1808)  outstanding,  reserving  for  contracting  parties  the 
one  million  not  subscribed  for.  Inform  the  contracting  parties  and  ac¬ 
cept  no  new  subscriptions.”  Yesterday  'morning  the  amount  of  the 
5-20s  uncovered  by  subscriptions  was  $59,505,700.  Prior  to  leaving  for 
the  cabinet  subscriptions  were  received  to  the  amount  of  about  $0,000,000. 
On  my  return  from  cabinet  meeting,  about  two  o’clock  I  received  a  sub¬ 
scription  for  $40,000,000  from  the  National  Bank  of  Commerce,  which  I 
understood  to  be  a  combination  subscription.  Shortly  afterwards  I  re¬ 
ceived  a  subscription  of  $10,000,000  from  the  First  National  Bank,  and 
within  a  few  minutes  one  from  another  bank  of  $2,000,000,  which,  with 
smaller  subscriptions  received  during  the  day  made,  up  to  3  o’clock,  the 
sum  of  $58,502,750. 

Remembering  my  promise  to  give  to  the  syndicate  to  the  8th  of  April 
to  complete  their  subscriptions  due  the  1st  of  April,  I  reserved  for  them 
the  option  to  take  $1,009,000.  This  was  a  concession  that 'I  was  not 
compelled  to  make  under  the  circumstances,  but  did  it  that  no  promise 
express  or  implied,  made  by  the  department  in  this  process  could  be 
challenged  as  unperformed. 

The  syndicate  contract  being  confined  to  the  5-20s  though  in  terms 
expiring  on  the  1st  of  July,  in  law  and  fact  expires  when  bonds  are  sold 
sufficient  to  cover  the  5-20s.  This  will  leave  in  your  hands  a  consider¬ 
able  amount  of  fours,  which  I  may  desire  to  deliver  to  other  parties  who 
have  subscribed.  I  assume  that  there  will  be  no  objection  to  this.  You 
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may  therefore  receive  telegraphic  orders  to  deliver  these  bonds  to  other 
*  parties,  which  you  will  understand. 

I  semi  vou  copies  of  the  last  circulars  and  calls. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1087. 

Fourth  National  Hank  of  Cincinnati ,  Ohio ,  to  Mr.  Sherman. 

Fourth  National  Bank, 

Cincinnati ,  April  5,  1879. 

Sir:  I  wired  you  this  morning  the  following:  “ Subscription  250,000 
4  per  cents  sent  yesterday,”  and  have  your  reply:  “Subscription  to  4s 
made  and  mailed  or  sent  by  express  before  3  p.  m.,  April  4,  will  be 
received.” 

The  directors  authorized  the  subscription  yesterday  morning,  April  4, 
and  which  was  duly  entered,  letter  written,  and  placed  in  an  express 
package  containing  called  bonds  to  amount  $12,500,  and  sent  per  Adams 
early  during  the  afternoon. 

To  substantiate  the  same  I  inclose  affidavit  of  L.  C.  Weir,  agent 
Adams  Express  Company,  Cincinnati,  stating  the  above  fact,  together 
with  the  time  the  package  was  received  containing  the  subscription. 
When  in  your  office  last  week  I  spoke  of  subscribing  for  250,000,  making 
ten  millions  in  all,  direct  from  you.  I  confidently  expect  you  will  ap¬ 
prove  of  the  same,  as  subscription  was  made  in  good  faith,  without  the 
slightest  knowledge  of  the  immense  sale  made  4th  instant.  Allow  me 
to  congratulate  you  for  this  masterpiece  of  financiering. 

>  Yours,  truly,  .  M.  M.  WHITE,  President. 

Hon.  John  Sherman,  Secretary ,  Washington,  D.  C. 


Ada  ms  Express  Company . 

Cincinnati,  April  5,  1679. 

This  is  to  certify  that  a  package  of  $12,500  from  the  Fourth  National  Bank  of  this 
city,  address  to  the  Secretary  of  the  Treasury,  was  deposited  in  this  office  about  2  p.  w. 
Friday,  April  4.  L.  C.  WEIR,  Agent. 


]SrO.  1088. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England,  April  5, 1879. 

Dear  Mr.  Secretary:  I  had  the  honor  to  receive  this  morning  your 
cable  message  of  yesterday’s  date  in  the  following  words : 

Subscriptions  have  been  made  covering  all  5-20  bonds  of  18(57  and  consols  of  lSW 
outstanding,  reserving  for  contracting  parties  the  one  million  not  subscribed  for.  In¬ 
form  the  contracting  parties  and  accept  no  new  subscriptions. 

First  of  all  I  must  congratulate  you  upon  the  wonderful  success  which 
has  attended  the  placing  of  the  loan.  It  is  a  marvel,  and  is  a  thing  which 
will  astonish  the  Old  World.  People  can  never  be  made  to  realize  wbat 


Digitized  by 


Gck  igle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


621 


lias  been  done.  Baron  Rothschild  is  not  in  town  to-day,  but  I  have  sent 
him  a  note  embodying  the  contents  of  your  telegram.  I  feel  quite  sure 
that  he  will  feel  greatly  astonished.  The  members  of  the  syndicate  have 
been  discussing  for  at  least  a  week  the  question  of  taking  or  subscribing, 
in  connection  with  their  New  York  associates,  for  the  remaining  4  per 
cent,  consols  to  be  issued  in  redemption  of  the  consols  of  1867  and  1868. 
The  reaction  in  the  New  York  market,  and  the  sudden  change  in  the 
condition  of  financial  affairs  there,  came  upon  them  quite  unexpectedly 
They  were  not  prepared  for  it.  They  had  deferred  their  final  decision 
until  Monday  next.  It  has  been  anticipated.  As  I. understand  the  ar¬ 
rangement  which  has  been  made  between  the  parties  who  have  subscribed 
for  the  balance  of  the  loan,  the  sum  of  eleven  million  dollars  has  been 
reserved  for  this  side.  That  is,  that  the  present  syndicate  here  get  that 
amount  by  allottnent  through  their  New  York  correspondents,  and  I 
presume  that  they  may  possibly  in  the  end  secure  a  larger  sum.  The 
sale  of  that  amount  of  bonds  here  will  dispose  of  the  question  of  ship¬ 
ments  of  gold.  The  4  per  cents  are  in  good  demand  here  to-day.  The 
market  is  more  active  than  it  has  been  in  a  long  time.  I  will  defer  writ¬ 
ing  further  in  regard  to  the  subscription  until  I  am  advised  by  you  con¬ 
cerning  it.  I  have  the  honor  to  acknowledge  the  receipt  of  your  very 
interesting  letter  of  the  15th  ultimo,  acknowledging  the  receipt  of  my 
communication  of  the  1st  ultimo,  and  treating  of  matters  pertaining 
to  the  refunding  of  the  debt,  &c.,  &c.  I  verbally  communicated  the  sub¬ 
stance  of  your  letter  to  the  Messrs.  Rothschild  &  Sons,  and  associates, 
regarding  which  they  manifested  considerable  interest.  I  have  distrib¬ 
uted  the  circulars  which  you  sent  to  me  in  regard  to  the  ten -dollar  re¬ 
funding  certificates.  The  scheme  is  very  highly  spoken  of  by  bankers, 
and  the  opinion  is  universal  that  large  sales  of  them  must  inevitably  be 
made.  In  fact,  J.  S.  Morgan  &  Co.  expressed  the  belief  that  quite  an 
amount  could  be  disposed  of  in  this  market.  The  inducements  these 
certificates  offer  for  the  investment  of  small  amounts  are  superior  to  any 
afforded  here,  as  the  rate  is  one  per  cent,  better, 'and  the  whole  plan  is 
simple  and  easily  understood  by  all.  I  note  your  remarks  concerning 
the  embarrassments  arising  from  the  silver  question,  and  the  statement  in 
relation  to  the  growing  feeling  in  Congress  in  favor  of  increasing  the 
standard  value  of  the  silver  dollar.  Until  all  the  great  nations  shall  de¬ 
termine  the  question  of  the  relation  which  silver,  as  a  coin,  limited  in 
amount  of  issue,  shall  bear  to  gold,  any  attempt  which  may  be  made  by 
our  Congress  to  fix  the  value  of  silver  will  only  eud  in  a  failure.  The 
price  of  silver  has  varied  within  the  past  five  days  at  least  two  per  cent., 
and  no  act  of  Congress  could  have  prevented  it.  A  variation  in  the 
price  of  our  bonds  to  the  same  extent  would  almost  create  a  panic.  Oil 
account  of  the  distressing  condition  of  affairs  in  India,  caused  by 
famine  and  the  depreciation  in  the  value  of  silver,  a  great  pressure  is 
being  brought  to  bear  upon  the  British  Government  to  take  some  action 
whereby  the  price  of  silver  shall  be  enhanced.  A  deputation  of  the 
Chamber  of  Commerce  of  Liverpool  (an  influential  body)  waited  upon  the 
chancellor  of  the  exchequer  yesterday  and  urged  the  adoption  of  cer¬ 
tain  propositions  to  that  end.  There  is  no  doubt  now  but  that  Parlia¬ 
ment  will  authorize  the  much  talked  about  ten  million  sterling  loan  for 
India,  to  be  placed  here.  This  will  afford  temporary  relief,  because  it 
will  stop  the  drawing  of  council  drafts  on  India  for  a  time.  Council 
drafts  on  India?  payable  there  in  silver — because  all  the  taxes  are  col¬ 
lected  there  in  silver — sell  here  for  one  shilling  and  seven  pence  in  gold 
per  rupee,  the  value  of  which  in  silver  is  two  shillings,  the  discount 
being  5  pence  Per  rupee,  or  nearly  20  per  cent.  The  Oriental  Bank  aud 
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the  Chartered  Mercantile  Bank — both  engaged  in  Indian  banking- 
have  on  account  of  the  decline  in  silver  not  only  incurred  losses  which 
have  prevented  them  from  declaring  dividends  during  the  last  six  months, 
but  they  have  exhausted  a  large  portion  of  their  reserves.  Many  other 
institutions  have  suffered  from  the  same  cause. 

Austria  has  negotiated  with  a  syndicate  of  home  bankers  for  a  loan 
equivalent  to  £10,000,000  (gold  rentes),  at  the  price  of  03.30  gold,  plus 
interest  from  date  of  issue  for  £0,000,000,  and  the  option  of  the  balance, 
£4,000,000,  at.  04  per  cent.  The  rate  of  interest  is  4  per  cent.,  but  an 
investor  will  realise  6  per  cent,  at  the  price  of  the  stock,  00  per  cent. 

There  is  something  quite  marvelous  in  the  manner  in  which  the  loans 
of  the  Australasian  colonies  are  sought  after.  No  one  seems  to  question 
the  soundness  of  the  securities  or  the  ability  of  the  colonies  to  pay  them 
when  they  shall  mature.  The  population  of  these  colonies  is  about  two 
and  one-half  millions,  and  their  indebtedness  is,  viz : 


New  South  Wales .  £12, 000, 000 

Victoria .  20, 000, 000 

South  Australia .  5,800,000 

Queensland . . . . . . .  9, 000, 000 

Tasmania .  1.900,000 

Western  Australia .  100, 000 

New  Zealand . . .  24, 000, 000 


Total 


72. 86*1,  UO0 


This  debt  has  been  incurred  partly  on  account  of  the  introduction  of 
emigrants,  the  construction  of  railways  and  public  works. 

Rates  of  discount  remain  about,  the  same  as  last  week,  1$  to  £  for  three 
months’  bank  bills.  Joint-stock  banks  are  allowing  H  per  cent,  for  de¬ 
posits.  Many  dividends  fall  due  next  week,  and  it  is  thought  that 
money  will  be  cheaper,  and  that,  the  bank  rate  will  be  reduced. 

Tenders  for  Treasury  bills  were  allotted  at  the  Bank  of  England  at  the 
rate  of  U  per  cent,  fqr  three  months. 

I  have  the  honor  to  be,  respectfullv,  vours, 

CHAS.  F.  OONANT. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  1089. 

Continental  National  Bank  of  New  York  to  Mr.  Sherman. 

Continental  National  Bank. 

New  York ,  April  7,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington  : 

Dear  Sir  :  Since  our  Mr.  Randolph’s  letter  of  Saturday,  the  parties 
from  whom  we  received  the  $3,000,000  subscription,  of  4th  of  April,  have 
made  formal  demand  upon  us  for  the  bonds.  We  supposed  that  your 
telegram  declining  to  receive  the  same  had  set  all  question  at  rest.  The 
parties  now  enforce  their  claim  with  the  statement  that  others  who  sub¬ 
scribed  similarly  within  the  business  hours  of  that  day  have  been  awarded 
their  bonds. 

The  subscription  in  question  is  the  one  to  which  we  referred  in  our 
first  telegram,  when  we  stated  that  there  were  “  more  to  follow”;  hut  as 
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the  particulars  could  not  be  ma<le  up  uutil  the  day’s  work  was  over,  they 
did  uot  reach  us  until  shortly  after-  three  o’clock,  as  has  been  the  prac¬ 
tice  of  the  same  parties  with  all  the  subscript  ions  they  have  made  through 
us.  They  seem  to  think,  therefore,  that  as  their  subscription  was  made 
entirely  in  the  regular  and  established  order  in  which  their  preceding 
ones  had  been  made,  they  can  hold  us  to  the  delivery. 

We  should,  perhaps,  add  that  the  parties  in  question  were  not  mem¬ 
bers  of  the  syndicate,  whose  bid  we  afterwards  forwarded,  nor  had  they 
any  knowledge  of  its  existence. 

Respectfully,  FRED.  TAYLOR,  Cashier. 


No.  1090. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  April  7, 1879. 

Sherman,  Washington :  , 

N.  M.  Rothschild  &  Sons  subscribed  for  one  million  4  per  cent,  consols 
reserved.  CONANT. 


No.  1091. 

Messrs.  Belmont  tO  Co.  to  Mr.  Sherman. 

New  York,  April  7, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  1).  C : 

Dear  Sir  :  Your  letter  of  the  5tli  instant,  informing  us  that  because 
other  parties  have  been  permitted  to  subscribe  in  sufficient  sums  to  cover 
the  5-20s  “  the  contract  with  you  (us)  and  your  (our)  associates  is  at  an 
end,”  fills  us  with  surprise. 

As  the  question  whether  this  decision  of  the  Treasury  Department  is 
not  in  violation  of  the  agreement  of  January  21,  1879.  involves  an  inter¬ 
pretation  of  the  legal  effect  of  that  agreement,  we  assume  that  you  have 
referred  the  question  to  the  Attorney-General  of  the  United  States,  and, 
if  so,  we  ask  that  we  may  be  favored  with  a  copy  of  the*opinion. 

We  remain,  very  respectfully,  yours, 

Per  pro.  AUGUST  BELMONT  &  CO., 
W.  LUTTGEN, 

W.  BEUTER. 


No.  1092. 


First  National  Bank ,  New  York ,  to  Mr.  Sherman. 

First  National  Bank,  Neic  York,  April  7,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

Sir  :  We  are  in  receipt  of  your  letter  of  oth  instant  informing  us  that 
our  subscription  for  $1,000,000  4  percent,  consols  (certificate  No.  100) 
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caunot  be  accepted  unless  it  was  received  and  mailed  before  3  p.  in.  or 
4th  instant. 

This  subscription  was  made  in  the  usual  course  at  the  close  of  busi¬ 
ness  to  cover  our  actual  sales  of  that  day,  which  amounted  to  $827,500, 
and  were  all  made  before  3  o’clock,  but  the  certificate  was  not  written 
until  after  3  o’clock,  probably  3.30  p.  m.,  and  was  sent  in  our  regular 
mail  later  in  the  afternoon.  We  hand  you  herewith  detailed  statement 
of  the  sales  this  certificate  was  designed  to  cover,  and  shall  be  quite 
content  with  your  decision  to  receive  or  exclude  it,  assuming  that  its 
ruling  applies  also  to  subscriptions  of  others  on  the  same  date. 

ltespect fully,  II.  C.  FAHNESTOCK,  V.  R 


No.  1093. 

Rational  Battle  of  the  State  of  Xetc  York,  Xew  York,  to  Mr.  Sherman. 

The  National  Bank  of  the  State  of  New  York, 

Xetc  York,  April  7,  1879. 

Sir:  We  telegraphed  you  to-day  as  follows: 

“  Your  letter  of  5th  received.  One  million  seven  hundred  of  our  sub¬ 
scriptions  were  received  by  us  about  12  o’clock.  About  one  million 
three  hundred  were  received  between  the  hours  of  12  and  2.30.  Balance 
of  subscription  received  after  3  o’clock. 

“Our  customers  complain  of  serious  loss,  having  made  large  sales 
same  day  against  their  subscriptions,  presuming  that  the  same  would  be 
accepted. 

“If  possible  for  you  to  accept  the  three  million,  or  any  part,  please 
telegraph.” 

Confirming  the  above,  we  beg  to  add  that  the  subscriptions  compris¬ 
ing  the  amount,  $1,700,000,  were  received  about  12  o’clock  iu  the  day, 
and  the  certificates  issued  and  letters  written  and  both  duly  signed 
before  2  p.  m.  Having  been  notified  iu  the  mean  time  that  additional 
subscriptions  to  a  large  amount  would  be  sent  in  shortly,  we  thought  to 
inclose  the  whole  in  one  letter  to  you,  knowing  that  there  was  ample 
time,  the  Washington  mail  closing  at  7.30  p.  m.;  and,  in  consequence  of 
the  large  amount,  we  took  the  precaution  to  telegraph  as  soon  as  our 
total  for  the  day  was  ascertained,  say  3.30  p.  m.,  and  requested  an  early 
shipment. 

The  subscriptions  were  made  in  every  way  in  accordance  with  our 
usual  custom ;  and,  in  consequence  of  your  declining  to  receive  them, 
our  customers,  who  have  along  been  prominent  dealers  in  United  States 
bonds  and  subscribers  to  large  amounts  through  us,  have  been  subjected 
to  great  disappointment  and  loss.  We  knew  of  no  reason  for  auy 
unusual  haste  iu  dispatching  our  letters,  and  deviated  iu  no  respect  from 
our  usual  custom. 

The  subscriptions  and  the  order  of  their  receipt  were  as  follows: 
$200,000,  $1,500,000,  $500, 000,  $250,000,  $500,000;  total,  $2,950,000. 
received  prior  to  3  p.  m.  We  beg  to  hand  you  herewith  a  letter  just 
received  from  Messrs.  Speyer  &  Co.,  for  whose  account  the  subscription 
first  in  order,  $200,000,  was  received,  which  will  serve  to  show  our  posi¬ 
tion  in  the  matter  and  the  view  which  is  generally  taken  of  the  matter 
by  all  of  our  customers  interested. 

We  beg  to  say,  in  conclusion,  that  we  shall  be  greatly  accommodated 
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if  the  subscriptions,  as  stated,  can  be  accepted;  and  we  await  your 
reply,  hoping  that  the  matter  will  be  adjusted  to  the -satisfaction  of  all 
parties.  Your  reply  at  the  earliest  possible  moment  will  oblige 

Yours,  very  respectfully,  It.  L.  EDWARDS,  Cashier. 

To  the  Hon.  Secretary  of  the  Treasury, 

Washington,  I).  C. 


Speyer  &  Co.,  New  York,  April  7, 1879. 
National  Bank  of  the  State  of  New  York: 

Gentlemen  :  We  learn  from  the  papers  that  the  Secretary  of  the 
Treasury  has  decided  to  accept  all  subscriptions  to  the  4  per  cent,  con¬ 
sols  made  previous  to  3  p.  m.  on«the  4th. 

As  you  are  aware,  our  subscription  of  $200,000  was  communicated  to 
you  verbally  shortly  after  12  m.  and  soon  afterward  confirmed  by  letter. 

Our  subscription  is,  therefore,  beyond  a  doubt  included  in  the  bonds 
which  the  Secretary  has  decided  to  accept,  and  we  must,  in  any  event, 
insist  upon  gettiug  the  bonds  from  you.  Your  early  attention  to  this 
matter  will  oblige, 

Yours  truly,  SPEYER  &  OO. 


No.  1094. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

.  New  York,  April  7,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  J).  C. : 

Dear  Sir  :  We  beg  to  own  receipt  of  your  favor  of  5th  instant,  con  - 
tents  of  which  are  carefully  noted. 

We  received  from  one  of  our  customers,  Messrs.  Vermilye  &  Co.,  an 
order  for  $400,000  4  per  cents;  from  Messrs.  Charles  Unger  &  Co.,  or¬ 
ders  for  $1,000,000  4  per  cents;  and  for  various  customers,  and  to  cover 
sales  made  by  our  bank,  $600,000,  making  a  total  of  $2,000,000.  These 
subscriptions  were  all  taken  from  10  a.  m.  up  to  not  later  than  2.30  p. 
m.  The  letter  or  certificate  of  deposit  stating  that  the  above  subscrip¬ 
tions  had  been  taken  was  sent  out  by  the  cashier  before  3  o’clock  on  the 
4th  instant.  As  before  stated  to  you,  these  parties  claim  that  they  are 
entitled  to  the  bonds,  as  the  subscription  had  been  made  before  they  or 
we  knew  anything  about  the  loan  being  closed  out. 

These  are  the  facts  iu  connection  with  the  above  bonds.  After  our 
letter  had  gone,  possibly  3.30  to  4  o’clock,  there  was  a  rumor  that  a  syn¬ 
dicate  was  being  formed  to  take  a  large  amount  or  possibly  the  balance 
of  the  “  fours  ”  then  for  sale.  A  customer  came  in,  Messrs.  Schaeffer 
Brothers,  and  asked  us  to  telegraph  for  $250,000,  which  we  did.  We 
had  already  telegraphed  before  this  for  the  two  millions  which  had  been 
ordered  by  letter.  Messrs.  Schaeffer  Brothers  say  they  had  been  taking 
orders  during  the  day  for  this  amount  of  bonds,  and  we  shall  be  glad  if 
you  can  arrange  to  give  us  this  last  order  taken  for  the  $250,000.  We 
take  it  for  granted  you  will  agree  that  the  subscriptions  taken  before 
three  o’clock,  and  so  advised  by  letter  and  confirmed  by  telegraph,  is 
all  in  order,  and  the  parties  are  entitled  to  the  bonds.  If  the  bonds 
H.Ex.  9 - 40 

Digitized  by  Gck  igle 


Original  from 

HARVARD  UNIVERSITY 


626 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


had  been  ordered  by  speculators  we  should  be  quite  indifferent  about 
their  getting  them. 

Messrs.  Wormsers  said  in  the  afternoon,  possibly  by  4  o’clock,  that 
they  wanted  3  millions,  but  we  did  not  telegraph  the  order  until  the 
next,  morning,  to  which  you  replied  “too  late.”  They  still  say  they 
would  like  the  bonds. 

I  remain,  yours,  faithfully,  t'HAS.  31.  FRY,  President. 


]<)!>. 3. 

Mr.  Sherman  to  Mr.  Hawley. 
t'lVlroram.] 

New  York,  April  7,  1879. 

Hon.  Jno.  B.  IIawlky, 

Acting  Secretary  Treasury,  Washington ,  1).  C. : 

If  satisfied  the  certificate  of  Chase  National  Bank  Mas  made  out  be¬ 
fore  three  o’clock  Friday,  please  issue  the  one  hundred  and  fifty  thou¬ 
sand  fours  ordered  by  that  bank.  JOHN  SHERMAN. 


i  uuo. 


Mr.  Sherman  to  Mr.  JJaicley. 

[Tolcjjrain.] 

TT  T  T  ’  '  New  York,  April  7,  1879. 

Hon.  Jno.  B.  IIaavley, 

Assistant  Secretary  Treasury ,  Washington ,  1).  ('.  : 

Ad\  isc  Assistant  Treasurer  Jlillhouse,  by  ten  to-morrow,  amount  of 
subscriptions  to  fours  received  after  three  o’clock  Friday,  but  made  be¬ 
fore  that  time,  and  accepted.  JOHN  SHERMAN. 


No.  1097. 

Third  National  Bank,  Cincinnati ,  Ohio ,  to  Mr.  Sherman. 

[Telegram.] 

Cincinnati,  Ohio,  April  7,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury,  Washington: 

Thursday  and  Friday  of  last  week  we  took  subscriptions  to  four  wf 
cent,  bonds,  as  a  government  depositary,  two  bitndred  thousand-  Had 
papers  all  ready  to  forward  in  usual  way  on  Saturday  when  paper  notice 
of  end  of  loan  reached  us.  Cannot  we  accommodate  our  friends  with 
this  subscription  f 

G.  P.  GRIFFITH,  Vice-President  Third  National  Bank. 
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No.  1098. 

Xational  Bank  of  the  State  of  New  York ,  New  York ,  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  7, 1879. 
Secretary  of  the  Treasury,  Washington ,  D.  C.  : 

Your  letter  of  fifth  received.  One  million  seven  hundred  of  our  sub¬ 
scriptions  were  received  by  us  about  twelve  o'clock.  About  one  million 
three  hundred  were  received  between  the  hours  of  twelve  and  two-thirty. 
Balance  of  subscription  received  after  three  o’clock.  Our  customers 
complain  of  serious  loss,  having  made  large  sales  same  day  against  their 
subscriptions,  presuming  that  the  same  would  be  accepted.  If  possible 
for  you  to  accept  the  three  millions,  or  anv  part,  please  telegraph. 

It.  L.  EDWARDS, 

Cashier  Xational  Bank  of  the  State  of  New  York. 


No.  1099. 

Mr.  Hawley  to  Mr.  Sherman. 

Treasury  Department,  April  7, 1879. 
Hon.  John  Sherman,  Fifth  Avenue  Hotel,  Xew  York: 

Sir  :  Herewith  you  will  receive  it  list  of  the  national  banks  subscrib¬ 
ing  to  the  4  per  cent,  loan,  under  date  of  April  4th,  whose  subscriptions 
are  suspended  awaiting  statements  of  the  hour  of  mailing,  with  copy  ot 
letter  from  the  Bank  of  New  York  National  Banking  Association,  which, 
with  those  furnished  you  this  morning  and  those  taken  with  you,  give 
you  all  of  the  information  in  the  possession  of  the  department  as  to  the 
time  the  respective  subscriptions  were  made. 

In  regard  to  those  marked  1  to  7  inclusive  on  the  list  we  have  received 
uothing  but  the  letters  making  the  subscriptions  and  have  no  evidence 
as  to  the  time  they  were  mailed.  Letters  similar  to  the  copy  inclosed 
addressed  to  the  First  National  Bank  of  Chelsea,  Mass.,  have  been  sent 
to  these  banks  requesting  them  to  furnish  evidence  of  the  time  of  mail¬ 
ing  their  subscriptions.  I  am  just  in  receipt  of  your  two  telegrams,  one 
in  relation  to  the  subscription  of  the  Chase  National  Bank,  and  the 
other  with  reference  to  sending  the  amount  of  subscriptions  received 
after  3  o’clock  p.  m.  Friday,  but  made  before  that  time  and  accepted. 
This  letter  replies  to  both  as  far  as  reply  can  now  be  made.  Anything 
further  I  will  wire  you  in  the  morning. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


List  of  national  banks  subscribing  to  the  4  per  cent,  loan  tinder  date  of 
April  4  whose  subscriptions  are  suspended ,  awaiting  statements  of  the 
hour  of  mailing. 

No.  C.  D. 


Bank  of  New  York  National  Banking  Association .  99  $1,000,000 

Bank  of  New  York  National  Banking  Association  .  100  400,000 

Bank  of  New  York  National  Banking  Association  .  101  600,000 

Bank  of  New  York  National  Banking  Association .  102  250,000 
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First  National  Bank,  New  York . 

Chase  National  Bank,  New  York . 

National  Bank  State  of  New  York,  New  York . 

National  Bank  State  of  New  York,  New  York . ; . 

National  Bank  State  of  New  York,  New  York . 

National  Bank  State  of  New  York,  New  York . 

National  Bank  State  of  New  York,  New  York . 

National  Bank  State  of  New  York,  New  York . . 

National  Bank  State  of  New  York,  New  York . 

National  Bank  State  of  New  York,  New  York . 

First  National  Bank,  Chelsea,  Mass . 

Farmers  and  Mechanics’  National  Bank,  Hartford,  Conn . 

National  Bank  of  the  Commonwealth,  Boston,  Mass . 

City  National  Bank,  Gritliu,  Ga . 

First  National  Bank,  Portsmouth,  N.  H . 

First  National  Bank,  Portsmouth,  N.  H . 

First  National  Bank,  Concord,  N.  H . 

First  Ward  National  Bank,  Boston,  Mass . 

Manufacturers’  National  Bank,  Boston,  Mass . 

Manufacturers’ National  Bank,  Boston,  Mass . 

Montpelier  National  Bank,  Montpelier,  Vt, . 

Citizens’  National  Bank,  Keene,  N.  H . 

First  National  Bank,  Salem,  Mass . 

First  National  Bank,  Salem,  Mass . 

First  National  Bank,  Salem,  Mass . 

First  National  Bank,  Salem,  Mass . 

New  Orleans  National  Bank,  New  Orleans,  La . 


No.  C.  D. 
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No.  1100. 

Assistant  Treasurer  United  States ,  Neip  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  April  7,  1879. 

Sir  :  In  anticipation  of  calls  for  the  5  per  cent,  bonds  (10-40s),  I  beg 
leave  to  inquire  whether  we  shall  decline  to  forward  bonds  of  that  issue 
from  our  collaterals  for  transfer,  where  the  object  is  to  exchange  them  for 
higher  numbers,  and  thus  avoid  the  calls. 

The  practice  was  extensively  resorted  to  in  the  refunding  of  the  5-20s, 
until  recently,  when  it  was  stopped  with  the  approval  of  the  depart¬ 
ment,  and  efforts  may  be  expected  to  have  it  revived  with  respect  to 
the  10-40s. 

But  whilst  holders  may  have  the  undoubted  right  to  withdraw  bonds 
for  such  a  purpose,  provided  others  are  substituted,  it  can  hardly  be  an 
object  for  the  department  to  encourage  the  practice  by  taking  on  itself 
the  labor  attending  it.  In  fact,  a  refusal  of  the  department  to  sanction 
and  aid  the  practice  will  virtually  stop  it,  as  it  will  compel  the  holders 
to  substitute  other  bonds  for  those  withdrawn,  whilst,  if  seut  through 
this  office,  they  are  constructively  still  in  our  custody  and  a  part  of  our 
collaterals. 

Very  respectfully,  THOS.  H1LLHOUSE, 

Assistant  Treasurer. 

The  Hon.  Joiin  Sherman,  Secretary. 
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No.  1101. 

Mr.  Sherman  to  Kuhn,  Loeb  tfc  Co. 

New  York,  April  7, 1879. 

Messrs.  Kuhn,  Loeb  &  Co.,  Xew  York: 

Gentlemen  :  Your  letter  of  this  date,  with  telegram  inclosed,  is  re¬ 
ceived. 

I  regret  that  your  subscription  was  not  made  within  the  time,  as  it  is 
clear  upon  your  statement  that  I  cannot  accept  it  with  due  regard  to  the 
public  notice  given.  I 

The  department  circular  of  March  4th  gave  notice  that  when  the 
outstanding  5-20s  were  covered  by  subscriptions,  the  four  per  cents 
would  be  withdrawn  from  sale  on  the  terms  proposed  January  1st,  and 
I  cannot  now  depart  from  this  notice. 

Very  respectfully,  JOHN  SHERMAN. 


No.  1102. 

Mr.  Sherman  to  Mr.  Hawley. 

New  York  April,  8, 1879. 

Dear  Sir  :  Your  note  of  the  7th  is  received.  I  advised  you  by  tele¬ 
gram  last  night  to  accept  the  subscription  of  the  Chase  National  Bank 
for  *1 '*0,000,  which  appears  to  be  a  subscription  in  good  faith  completed 
before  three  o’clock.  The  propositions  of  Kuhn,  Loeb  &  Co.,  and  R.  L. 
Edwards,  cashier,  will  have  to  be  declined,  but  you  need  not  write 
them,  as  I  will  inform  them  verbally. 

Very  truly,  yours,  JOHN  SHERMAN. 

Hon.  J.  B.  Hawley. 


No.  1103. 

Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 

New  York,  April  8, 1879. 

Hon.  J.  B.  Hawley, 

Acting  Secretary  of  the  Treasury ,  Washington  1).  C : 

Please  advise  Mr.  Hillhouse,  in  answer  to  his  letter  of  yesterday,  that 
he  may  decline  to  transmit  uncalled  collateral  bonds  to  the  department 
for  the  purpose  of  transfer.  JOHN  SHERMAN. 


No.  1104. 

The  Bank  of  Xcw  York  Xational  Banking  Association,  Xew  York,  to  Mr. 

Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

Xcw  York,  April  8,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Dear  Sir  :  Much  inconvenience  arises  in  moving  large  blocks  of  4  per 
cent,  bonds  from  the  assistant  treasurer's  ottice,  as  he  requires  a  deposit 
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of  legal  tenders  or  other  bonds,  causing  an  unnecessary  disturbance  of 
loans,  and  a  temporary  withdrawal  of  legal  tenders  from  the  market, 
which  would  be  obviated  if  the  assistant  treasurer  was  authorized  to  de¬ 
liver  bonds  on  deposit  of  cashier’s  or  president’s  check,  which  would  be 
collected  next  morning  through  clearing-house. 

Respectfully  committed  for  your  consideration. 

R,  B.  FEKRIS,  Cashier. 


No.  1105. 

i 

Messrs.  Belmont  if’  Co.,  to  Mr.  Sherman. 

New  York,  April  8, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  present : 

Dear  Sir  :  We  beg  to  hand  you  herewith  duplicate  of  a  letter  which 
we  had  the  honor  to  address  to  you  yesterday  to  Washington.  Since 
then  we  have  received  a  telegram  from  Messrs  N.  M.  Rothschild  &  Sons, 
of  London,  instructing  us  to  protest  on  behalf  of  themselves  and  their 
associates  against  the  abrogation  of  the  contract  of  the  21st  of  Januaiy. 
Very  respectfully,  yours,  AUGUST  BELMONT  &  CO. 


No.  HOC. 

Mr.  Hairier/  to  Messrs.  Belmont  it  Co. 

T  U  E  A  SI  R  Y  I )  E  PA  R  TME  X  T , 

April  8,  1879. 

Messrs.  August  Belmont  &  Co.,  Xetc  York,  Y.  Y.i 
Gentlemen  :  Referring  to  your  let  ter  of  the  7th  instant,  acknowledg¬ 
ing  the  receipt  of  department’s  letter  of  the  5th  instant,  notifying  you 
of  the  termination  of  the  contract  dated  .January  21st,  1879,  for  the  sale 
of  4  per  cent,  consols  for  refunding  the  six  per  cent,  live-twenty  bonds, 
and  asking  that  you  be  furnished  with  a  copy  of  the  opinion  which 
you  suppose  the  department  has  obtained  from  the  Attorney -General 
respecting  the  legal  effect  of  said  contract,  1  have  to  advise  you  that  a 
copy  of  your  letter  has  been  forwarded  to  the  Secretary  of  the  Treasury, 
who  is  at  present  in  New  York,  and  I  have  no  doubt  that  he  will  give 
the  matter  his  prompt  attention. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1107. 


Mr.  Hawley  to  3 fr.  Sherman. 

[Telegram.] 

Treasury  Department,  April  8,  1879. 

Hon  John  Sherman, 

Care  Assistant  Treasurer,  United  States *  Xew  York,  N.  Y.  •• 

I  sent  you  by  mail  last  evening  a  list  of  subscriptions  suspended  for 
want  of  evidence  as  to  time  they  were  made. 

The  subscriptions  thus  far  known  to  have  been  made  and  mailed  prior 
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to  three  o’clock  on  April  fourth,  and  exclusive  of  the  lis  tsent  you,  amount 
to  three  million  two  hundred  and  three  thousand  three  hundred  dollars, 
embracing  London  syndicate,  one  million  ;  Maverick  National  Bank,  Bos¬ 
ton,  one  million;  City  National  Bank,  Plainfield,  N.  J.,  seven  hundred 
and  twelve  thousand:  Manufacturers’,  Boston,  one  hundred  thousand; 
Fourth  National  Bank,  Cincinnati,  two  hundred  and  fifty  thousand ;  and 
First  Cincinnati,  fifty  thousand.  The  remainder  is  made  up  of  small 
amounts.  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1108. 

Mr.  Hawley  to  Oenesee  County  National  Bank ,  Batavia ,  New  York. 

Treasury  Department,  April  8,  1879. 
Cashier  Genesee  County  National  Bank,  Batavia,  N.  Y.  : 

Sir  :  Referring  to  that  portion  of  your  letter  of  the  4th  instant,  asking 
that  your  bank  be  designated  a  United  States  depositary  to  receive 
deposits  on  account  of  subscriptions  to  the  four  per  cent,  loan  of  the 
United  States,  I  inclose  herewith  department’s  circular  of  April  4,  1879, 
announcing  that  subscriptions  to  the  four  per  cent,  consols  have  been 
received  to  the  full  amount  of  “*-20  six  per  cent,  bonds  outstanding,  and 
that  the  four  per  cent,  consols  will  be  sold  for  the  redemption  of  10-40 
bonds  upon  terms  to  be  hereafter  prescribed. 

No  further  designation  will,  therefore,  be  made  on  this  account  until 
the  terms  of  the  sale  shall  have  been  published. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1109. 

Mr.  Sherman  to  Mr.  Hawley. 
fTolognun.l 

New  York,  April  9,  1879. 

Hon.  .T.  B.  Hawley, 

Acting  Secretary  Treasury,  Washington ,  />.  C. : 

State  of  Chase  National  Bank  is  filed  with  me  and  is  satisfactory. 
You  may  send  them  the  bonds.  JOHN  SHERMAN. 


No.  1110. 

Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 

New  York,  April  9, 1879. 

Hon.  John  B.  Hawley, 

Acting  Secretary  Treasury,  Washington,  D.  C. : 

Issue  call  to-day  for  ten  million  ten-forty  bonds,  seven  million  regis-^ 
tered  and  three  million  coupon.  JOHN  SHERMAN. 
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No.  1111. 

Manufacturers'  National  Bank ,  Boston ,  to  Mr.  Sherman. 

The  Manufacturers’  National  Bank, 

Boston ,  April  9,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  I  have  received  your  letter  of  the  7th  (W.  F.)  relative  to  sub¬ 
scriptions  to  the  4  per  cent,  loan  of  8150,000.  Ip  reply,  I  would  say  that 
the  subscription  of  8100,000,  C.  D.,  No.  24,  was  made  before  12  o’clock  on 
Friday,  and  was  placed  with  other  letters,  and  copied  and  deposited  with 
the  regular  bank  mail  of  the  day,  in  the  post-office,  but  at  what  exact 
hour  it  was  placed  in  the  post-otlice,  1  cannot  now  say.  The  subscription 
of  850,000,  registered  C.  D.,  No.  25,  was  made  for  the  purpose  of  correct¬ 
ing  an  oversight  in  the  previous  subscription,  and  was  deposited  in  the 
post-ollice  oil  Saturday  morning.  In  aiding  the  government  to  refund 
the  national  debt,  we  find  we  have  not  been  able  to  derive,  as  yet,  any 
profit  to  ourselves,  and  are  threatened  with  an  actual  loss.  If  the  above 
subscriptions  are  not  accepted,  it  will  reduce  our  aggregate  since  January 
1  to  less  than  81,000,000,  and  thus  entail  a  further  loss  in  commissions. 

As  our  subscriptions  have  been  confined  to  legitimate  business,  and  not 
made  on  speculation,  we  think  we  are  entitled  to  some  consideration  in 
the  matter,  and  trust  that  the  subscriptions  for  8150,000  will  be  accepted. 

Very  respectfully,  F.  E.  BEAVER,  Cashier. 


No.  1112. 

Xinety-sercnth  call. — Redemption  of  10-40  bonds  of  1  Slit. 

Treasury'  Department, 
Washinyton ,  J>.  ('.,  April  9,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,’1  and  the  act  of  Congress  approved  January  25, 1.879,  entitled  “An 
act  to  facilitate  the  refunding  of  the  national  debt,”  1  hereby  give  notice 
that  the  principal  and  accrued  interest  of  the  bonds  herein  below  desig¬ 
nated,  known  as  “ten-forty  bonds,”  of  the  act  of  March  .'»,  1804,  will  be 
paid  at  the  Treasury  of  the  United  States,  in  the  city  of  Washington,  on 
and  after  the  9th  day  of  July,  1879,  and  that  the  interest  on  said  bonds 
will  cease  on  that  day  : 

Cormx  Bonds. 

sr><) — No.  1  to  No.  3000,  Both  inclusive. 

*100 — No.  1  to  No.  ">000,  both  inclusive. 

$500 — No.  1  to  No.  3000.  both  inclusive, 

.$1,000 — No.  1  to  No.  7000,  both  inclusive. 

Total  coupon . .  $3,000,000 

lit’ Gisri.HKD  Bonds. 

$">0 — No.  1  to  No.  200,  both  inclusive. 

$100 — No.  1  to  No.  1000,  both  inclusive. 

$.">00 — No.  1  to  No.  1000,  both  inclusive. 

$1,000 — No.  1  to  No.  3000,  both  inclusive. 

$r>,000 — No.  1  to  No.  1000,  both  inclusive. 

$10,0000 — No.  1  to  No.  1500.  both  inclusive. 

Total  registered . .  7,  000,  000 


Aggregate .  10,000,000 
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The  amount  outstanding ,  included  in  tlxe  numbers  above,  is  ten  million 
dollars. 

All  the  United  States  bonds,  forwarded  for  redemption,  should  be 
addressed  to  the  ‘‘Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Secre¬ 
tary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners,  giving 
name  or  names  thereof. 

JOHN  B.  IIAWLEY,  Acting  Secretary. 


No.  1113. 

Mr.  Ilaicley  to  Mr.  Conant. 

[OiiMt*  telegram.  ] 

Treasury  Department,  April  10,  1870. 

Conant,  London: 

Ten  million  option  claimed  by  contracting  parties,  settled  by  transfer 
of  that  amount  Bank  of  Commerce  subscription.  HAWLEY. 


No.  1114. 

Manufacturers'  National  Hank.  Host-on ,  to  Mr.  Sherman. 

[Telegram,  ] 

Boston.  April  10,  1870. 

Secretary  of  the  Treasury,  Washington.  J).  C. .- 

Will  you  accept  July  called  bonds  as  security  for  and  in  repayment  of 
subscriptions  for  refunding  certificates,  and  convert  certificates  into 
fours  before  forwarding  ? 

F.  E.  SEAYEB,  Cashier  Manufacturers'  National  Hank. 


No.  1115. 

Mr.  Hawley  to  Manufacturers'  National  Hank.  Hoston. 

[Tulogram.] 

Treasury  Department,  April  10,  1879. 
Manufacturers’  National  Bank,  Boston,  Mass.: 

Refunding  certificates  cannot  be  issued  and  converted  into  fours  be¬ 
fore  forwarding.  JOHN  B.  IIAWLEY',  Acting  Secretary. 
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No.  1116. 


Bank  of  Xew  York  Xational  Banking  Association ,  Xew  York ,  to  Mr. 

Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

Xew  York,  April  10, 1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir:  Referring  to  President  Fry’s  letter  of  the  7th  instant, 
handed  you  at  the  assistant,  treasurer’s  office  here,  I  beg  leave  to  call 
your  attention  to  the  inclosed  letters  from  Messrs.  Charles  Unger  &  Co. 
and  Messrs.  Vermilye  &  Co.,  in  reference  to  the  subscriptions  made  by 
them  with  us,  being  those  mentioned  in  our  letter  of  7th.  We  await  a 
favorable  answer  from  you  allowing  our  subscription  of  $2,000,000  on 
the  4th  to  stand,  as  you  will  see  we  shall  be  compromised  with  our  cus¬ 
tomers  and  they  be  put  to  serious  loss.  We  hope  to  hear  from  you  to¬ 
day. 

Yours,  respectfully,  R.  B.  FERRIS. 


No.  1117. 

Bank  of  Xew  York  Xational  Banking  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

Xew  York,  April  10,  1879. 

Hon.  John  Sherman,  Secretary: 

Dear  Sir:  I  bog  to  hand  you  a  note  from  our  cashier  inclosing  let' 
ters  from  Messrs.  Vermilye  &  Co.  and  Charles  Unger  &  Co.,  giving  the 
particulars  of  their  subscriptions,  all  done  in  the  regular  way  in  good 
faith,  and  the  cashier’s  letter  sent  out  by  him  before  we  had  heard  any¬ 
thing  about  a  large  subscription  by  the  National  Bank  of  Commerce 
(before  three  o’clock). 

I  believe  you  will  see  the  equity  and  justice  of  our  asking  that  the 
subscriptions  be  accepted  and  confirmed  by  you  as  all  in  order.  If  1 
had  the  slightest  doubt  about  the  justice  of  the  claims  of  our  friends  for 
the  $1,400,000,  and  our  sales  of  8000,000, 1  would  not  ask  you  to  con¬ 
sider  the  matter  at  all. 

Hoping  you  may  find  it  convenient  to  let  us  have  an  early  decision  in 
this  matter,  that  we  can  answer  our  friends,  as  to  whether  they  are  to 
get  the  bonds  or  not, 

I  remain,  yours  faithfully,  C'HAS.  M.  FRY,  President. 


[Iudosures  of  above.] 

New  York.  April  9, 1£T9. 

To  tlie  Bank  of  New  York  N.  B.  A.: 

Gentlemen  :  At  about  half  after  2  o’clock,  perhaps  earlier,  ou  the  4tli  instant,  we 
made  a  subscription  through  you  for  $1,000,000  United  States  4  per  cent,  coupon  bonds. 
At  the  time  we  made  this  subscription  we  knew  nothing  of  the  subscription  of  the  Bank 
of  Commerce,  or  of  any  other  large  subscription. 

We  hope  you  will  be  able  to  convince-  the  Secretary  of  the  Treasury  of  these  fact?, 
and  that  he  will  take  favorable  consideration  of  the  above-mentioned  subscription. 
Yours,  truly,  CHAS.  UNGER  A  CO. 
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New  York,  April  9,  1H79. 

R.  B.  Ferris,  Esq.,  Cashier  Bank  of  Xvw  York  X.  />.  J.  .* 

Dear  Sir:  In  reply  to  your  inquiry  relative  to  our  subscription  for  $400,000  4  per 
cent,  bonds,  made  on  Friday  last,  we  would  state  that  it  is  our  custom  to  send  in  sub¬ 
scriptions  at  or  before  3  o’clock,  in  order  to  cover,  as  far  as  possible,  the  sales  of  the  day. 
This  subscription  was  made  in  the  usual  manner,  against-  our  sales  of  4  per  cent.  bondsy 
and  without  any  knowledge  on  our  part  of  the  operations  of  the  syndicate .  We  subscribed 
for  these  bonds  in  good  faith  to  cover  the  sales  made  on  that  day,  and  it  was  an  hour  or 
more  after  you  received  our  subscription  before  wc  had  any  intimation  that  the  balance 
of  the  loan  was  taken. 

Very  respectfully,  VERMILYE  &  CO. 


No.  1118. 

National  Bank  of  Commerce ,  New  York,  to  Mr.  Sherman. 

National  Bank  of  Commerce, 

New  York,  April  10,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

Dear  Sir  :  In  making  its  large  subscription  on  4th  instant  to  the 
United  States  4  per  cent,  loan,  the  intention  of  this  bank  was  to  make 
one  sufficiently  large  to  absorb  all  the  balance  of  the  4  per  cents  then 
offered  by  the  Secretary  of  the  Treasury.  We  had  been  informed  that 
of  such  remaining  balance  you  were  under  contract  to  furnish  the  Lon¬ 
don  syndicate  eleven  millions  ($11,000,000)  dollars  of  bonds,  and  our 
subscription  for  forty  millions  ($40,000,000)  dollars  we  supposed  would 
cover  all  of  the  unsold  bonds,  leaving  the  eleven  million  in  your  hands 
to  meet  their  (the  syndicate’s)  call.  Learning  since  that  a  misapprehen¬ 
sion  exists,  and  that  you  have  otherwise  disposed  of  ten  million  dollars 
($10,000,000),  and  have  decided  that  the  London  syndicate  is  not  enti¬ 
tled  to  ten  of  the  eleven  million  dollars,  this  bank  voluntarily  tendered 
to  allot  to  Messrs.  N.  M.  Rothschild  &  Sons,  and  their  associates,  should 
they  so  desire,  $10,000,000,  part  of  its  said  forty  million  dollars  sub¬ 
scription. 

This  proposition  has  been  accepted  by  Messrs.  August  Belmont  & 
Co.,  on  behalf  of  the  London  syndicate,  which  they  name  to  us  as  rep¬ 
resented  by  Messrs.  N.  M.  Rothschild  &  Sons,  Drexel,  Morgan  &  Co., 
J.  S.  Morgan  &  Co.,  Morton,  Bliss  &  Co.,  Morton,  Rose  &  Co.,  J.  &  \V. 
Seligman  &  Co.,  Seliginan  Brothers,  and  August  Belmont  &  Co.  As 
you  have  verbally  expressed  a  willingness  to  accept  the  substitution  of 
the  London  syndicate  for  ten  million  dollars  of  the  forty  million  sub¬ 
scription,  in  lieu  of  this  bank,  and  release  the  bauk  from  all  obligation 
in  relation  to  such  portion  of  its  subscription,  I  beg  to  ask  that  the 
certificate  of  deposit  issued  by  this  bank  on  4th  inst.  (No.  1499,  to  the 
Treasurer  of  the  United  States,  for  $40,013,150.68)  be  returned  to  us,  and 
that  our  certificate  of  same  date  for  three-quarters  of  the  amount,  being 
the  equivalent  of  a  subscription  for  thirty  million  dollars,  be  received  in 
lieu  thereof,  and  the  proper  advice  and  authority  be  sent  us  by  the 
Treasurer  of  the  United  States  to  make  entries  upon  our  books  to  con¬ 
form.  Assuming  that  this  course  will  be  entirely  satisfactory,  I  inclose 
herewith  our  certificate  of  deposit,  No.  1500,  for,  principal,  $30,000,000; 
interest,  three  days  at  4  per  cent.,  $9,863.01 ;  say  $30,009,863.01. 

Yours,  very  respectfully,  HENRY  F.  VAIL, 

President. 


Digitized  by 


Go^  -gle 


Original  from 

HARVARD  UNIVERSITY 


636 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


Digitized  by 


No.  1119. 

Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 


New  York,  April  10, 1879. 

Hon.  John  B.  Hawley, 

Acting  Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Cable  Conant  ten  million  option  claimed  by  syndicate,  settled  by 
transfer  of  that  amount,  Bank  of  Commerce  subscription.  Particulars 
by  mail.  JOHN  SHEltMAN. 


No.  1120. 

Messrs.  Kuhn,  Loeb  cO  Co.  to  Mr.  Sherman. 

New  York,  April  11,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C.: 

Sill :  We  beg  to  refer  to  the  conversation  our  Mr.  Sehiff  had  with  you 
a  few  days  ago,  while  you  were  in  our  city,  and  to  our  proposition  theu 
made  to  subscribe  for  fifty  millions  4  per  cent,  bonds,  against  ninety 
days’  calls  for  a  like  amount  of  1040s,  with  a  commission  of  £  per  cent, 
upon  the  subscription,  and  we  now  beg  to  address  you  to  inquire  whether 
any  proposition  would  receive  favorable  consideration  looking  to  the  ab¬ 
solution  of  all  the  1040s  outstanding  upon  the  basis  of  an  immediate 
subscription  for  fifty  millions  4  per  cent,  bonds  at  par,  less  £  per  cent, 
commission,  with  the  privilege  to  subscribe  for  an  additional  amount  of 
4  per  cent,  bonds  sufficient  to  cover  all  the  1040s  then  outstanding,  at 
an  early  date. 

We  are  fully  prepared  to  submit  such  a  proposition  on  behalf  of  a 
strong  syndicate  of  domestic  and  foreign  banks  and  bankers,  provided 
we  can  have  the  assurance  that  our  proposition  will  receive  favorable 
consideration,  and  that  we  are  not  to  be  treated  at  a  disadvantage  from 
other  parties. 

Very  respectfully,  KUHN,  LOEB  &  CO. 


No.  1121. 

Mr.  Hawley  to  Michigan  National  lianlc,  Kalamazoo,  Mich. 

Treasury  Department,  April  11,  1879. 
President  Michigan  National  Bank, 

Kalamazoo,  Mich.  : 

Sir  :  In  reply  to  your  letter  of  the  5th  instant,  inquiring  whether  ar¬ 
rangements  can  be  made  by  which  the  United  States  refunding  certifi¬ 
cates  can  be  converted  into  4  per  cent,  bonds  at  other  points  than  the 
city  of  Washington,  I  have  to  inform  you  that  the  certificates  will  be 
converted  into  4  per  cent,  bonds  only  upon  presentation  at  the  office  of 
the  Treasurer  United  States  at  Washington,  as  stated  on  the  certificate. 

Very  respectfully, 

JOHN  B.  HAWLEY,  Acting  Secretary. 
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No.  1122. 


Mr.  Conant  to  Mr.  Sherman. 


New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  April  12,  1879. 

Dear  Mr.  Secretary  :  I  received  on  Thursday  evening  last  (at  5.30) 
the  following  cable  message  from  the  department:  “Ten  million  option 
claimed  by  contracting  parties  settled  by  transfer  of  that  amount  from 
Bank  of  Commerce  subscriptions.”  Baron  Rothschild  left  New  Court 
about  twenty  minutes  before  the  dispatch  was  handed  to  me.  Yesterday 
(Good  Friday)  was  a  holiday  and  no  business  whatever  was  transacted 
in  the  city;  to-day  being  Saturday,  the  Messrs.  Itothschild  are  absent 
from  business.  Monday  next  is  “  bank  holiday”  and  all  places  of  busi¬ 
ness  will  be  closed.  I  sent  a  copy  of  the  cable  to  Baron  Itothschild  on 
Thursday,  but  I  shall  not  have  a  reply  until  Tuesday  next.  The  other 
members  will  themselves  absorb  the  Messrs.  Rothschild’s  share  if  they 
should  decline  to  take  it.  I  shall  write  further  on  the  subject  during 
next  week. 

The  prospect  of  selling  our  bonds  here  is  improving.  The  demand  for 
them  is  increasing,  and  on  that  account  I  think  you  need  not  fear  of  ship¬ 
ments  of  gold. 

In  my  letter  of  the  5th  instant,  I  said  “  that  it  is  thought  that  money 
will  be  cheaper  next  week,  and  that  the  bank  rate  will  be  reduced.” 
Money  has  become  cheaper  and  the  bank  rate  has  been  reduced  to  2 
per  cent.  First-class  paper  has  been  negotiated  within  the  current  week 
at  per  cent. 

Money  is  also  plentiful  in  all  the  large  European  financial  centers,  and 
rates  are  low.  Owing  to  the  present  condition  of  trade  and  manufac¬ 
tures,  we  are  likely  to  have  here  an  era  of  cheap  money  rates.  The  out¬ 
look  is  certainly  favorable  for  the  promotion  of  our  financial  interests. 
I  cannot  but  feel  a  little  apprehensive  lest  the  improvement  of  matters 
at  home  shall  stimulate  our  people  to  make  larger  purchases  abroad. 

The  revenues  of  the  United  Kingdom,  as  shown  by  the  official  state¬ 
ment,  for  the  years  ending  March  31,  1878,  and  March  31,  1879,  were  as 
follows : 

Mar.  31,  1878.  M  ir.  31,  1879. 


Customs . £  19, 969, 000 

Excise .  27,464,000 

Stamps .  10, 956, 000 

Land  tax  and  house  duty .  2,670,000 

Property  and  income  tax .  5, 820,  000 

Post-office .  6, 150,  000 

Telegraph  service .  1, 310, 000 

Crown  lands .  410,000 

Interest  for  advances  on  local  works  and  on  purchase  money 

of  Suez  canal  shares .  949, 883 

Miscellaneous  sources .  4, 064, 415 


£20, 316,000 
27,  400, 000 
10,670, 000 
2, 720, 000 
8,710,000 
6, 240, 000 
1, 335, 000 
410,000 


1,091,751 
4, 223, 221 


Totals .  79,763,298 

The  expenditures  for  the  corresponding  periods  were,  viz : 


83,115,972 


Mar.  31,  1878. 

Permanent  charge  on  debt,  including  interest  on  temporary 
loans  for  local  purposes,  same  on  supply  exchequer  bonds, 


Suez  and  consolidated . £30, 054,  335 

Army .  15, 112, 165 

Home  charges — forces  in  India .  1, 000, 000 

Vote  of  credit — Russo-Turkish  war .  3, 500, 000 

Vote  of  credit — war  in  South  Africa . 

Miscellaneous  civil  service . .  13, 982, 553 


Mar.  31,  1879. 


£30,268, 605 
17, 653, 473 
1, 080, 000 


1,500,000 

14,974,761 
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March  31,  1878.  March  31. 1879. 


Collecting  customs  and  inland  revenue .  £‘2,  f>(>8,  *2(77  £*2,791.169 

Post-office .  3,185,34f>  3,273,000 

Telegraph  service  .  1,137,000  1,109,000 

Packet  service .  703,000  777, 600 

Post-office  telegraph  disallowances .  .2,237  . 

Al»vssinian  expedition .  17.865 

Navy .  10, 1)78, 31*2  11, 902,316 


Totals . . .  82,  103,  495  85,  407,7-89 


The  customs  revenues  were  increased  during  the  last  two  weeks  iu 
March  last  by  £228,000,  by  payments  made  in  anticipation  of  an  in¬ 
creased  duty  on  tea  alone. 

The  trade  returns  for  March  show  that  the  imports  of  merchandise 
into  Great  Britain  for  that  period  were  £29,840,000,  as  compared  with 
£8  !,  108,000  in  the  corresponding  period  in  the  previous  year,  the  falling 
off  being  about .10  per  cent.  The  exports  amounted  to  £10,170,518,  as 
compared  with  £10,750,897  for  the  corresponding  period,  a  loss  of  3.5 
percent.  These  differences  are  partly  attributable  to  reduction  in  prices. 

The  value  of  food  imports  fell  off  £1,500,000,  the  largest  decline  being 
in  the  article  of  wheat,  amounting  to  £1,082,000.  Raw  cotton  also  fell 
off  to  the  extent  of  £549,771. 

A  comparative  summary  of  the  returns  for  the  three  mouths  ended 
March  31,  1878  and  1879,  gives  the  following  results: 

Imports  1878,  £95,954, 000 ;  1879,  £8l,Hf>9,009 — decline.  11.5  per  cent. 

Exports,  187-8,  £ 47 ,077,000 ;  1879,  £43,0-8  >,(>01) — decline,  8.5  per  cent. 

Exports  to  Canada  have  fallen  off,  owing  to  the  announcement  made 
some  time  since  that  a  new  tariff' would  soon  go  into  operation.  Increased 
shipments  are  reported  of  tin  plate  to  the  United  States. 

It  is  estimated  that  the  £20,090,000  anuually  derived  from  imported 
goods  is  received  on  merchandise  brought  from  different  countries  in 
about  the  following  proportions : 


The  United  States . £ij,fRH). 000 

India  and  China .  3, 500,  0**0 

France . .  1 , 5U0, 000 

Spain . - .  1,000. 0»R) 

Germany .  880.(Kfc) 

Portugal . *  450.000 

Greece .  320, 000 

Holland .  150,000 

Italy .  80,000 

B  ri t  ish  possess! on s .  4 ,  000. 000 

Other  foreign  countries .  2,900.000 


The  advocates  here  for  the  adoption  of  free-trade,  doctrines  by  the 
United  States  and  other  countries  still  try  to  maintain  through  the 
use  of  statistics  that  England  is  prospering  by  reason  of  her  free-trade 
laws.  But  here  are  some  facts  bearing  upon  the  point  that  are  quite 
interesting : 

The  board  of  trade  returns  show  that  during  the  four  years  from 
1871  to  1874,  inclusive,  the  value  of  the  imports  exceeded  the  exports  by 
£220,000,000,  aud  that  during  the  four  years  from  1875  to  1878,  inclusive, 
the  value  of  the  imports  were  £474,000,000  greater  than  the  exports. 
It  would  be  interesting  to  know  whether  the  country  has  grown  rich 
or  accumulated  capital  iu  .any  such  proportions. 

The  prime  minister,  a  few  evenings  since,  used  the  following  words 
in  the  House  of  Lords:  “That  the  country  is  in  a  state  of  industrial 
depression  seldom  equaled  is  what  Her  Majesty’s  Government  do  not 
deny.” 

Bad  harvests  during  the  last  four  years  have  greatly  depressed  agri¬ 
cultural  interests.  The  question  of  reduction  iu  rents  is  being  discussed. 
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It  is  said  by  Mr.  Caird  that  the  average  annual  production  of  wheat 
per  acre  has  been  gradually  diminishing  during  the  last  thirty  years. 
The  amount  of  the  circulating  bank  notes  in  the  United  Kingdom  on 


the  15th  of  February  last  was,  viz : 

Bank  of  England . . . -  .  £31, 820,  GOO 

Private  banks .  1, 944, 013 

Joint-stock  banks  .  1, 751,  067 

Banks  in  Scotland .  5, 2K7, 904 

Ireland .  G,  413,  3G1 


Total .  47,216,954 


This  amount,  compared  with  the  circulation  in  the  corresponding  pe¬ 
riod  of  last  year,  shows  an  increase  in  the  same  in  the  United  Kingdom 
of  £3,311,675,  aud  this  increase  is  wholly  confined  to  additional  issues 
in  England.  The  Bank  of  England  at  the  time  mentioned  held 
£30,295,827  in  bullion ,  being  an  increase  of  £5,446,612  as  compared 
with  the  same  period  last  year. 

The  Irish  banks  had  at  the  same  time  gold  and  silver  to  the  amount 
of  £3,137,631,  and  the  Scotch  report  the  sum  held  by  them  as  £4,098,200, 
making  a  total  in  the  vaults  of  the  banks  of  the  United  Kingdom  of 
£38,101,658. 

The  failure  of  the  City  of  Glasgow  Bank  and  of  the  West  of  England 
Bank,  and  the  results  of  the  same,  have  caused  a  considerable  decline 
in  the  price  of  all  bank  shares,  except  those  of  the  Bank  of  England. 

The  shares  of  the  banks  that  issue  notes  have  fallen  oil'  7£  per  cent., 
while  those  of  the  banks  that  have  no  note  issues  have  dropped  15  per 
cent.  The  shrinkage  of  value  in  these  shares  aggregate  £34.444,000. 

There  is  something  like  an  uneasy  feeling  concerning  some  of  the 
banks  engaged  in  India  transactions.  The  stock  of  the  Agra  Bank  and 
the  chartered  Bank  of  India  and  Australia  has  fallen  25  per  cent. ;  the 
Hong-Kong  and  Shanghai  stock  has  depreciated  33  per  cent.,  while  the 
stock  of  the  Oriental  has  fared  still  worse. 

The  latter  bank  is  a  very  old  one;  the  par  value  of  its  shares  was 
originally  £20,  but  through  its  prosperity  the  price  of  the  stock  was 
enhanced,  and  not  long  ago  it  was  sold  at  £45  per  share.  It  fell  on 
Wednesday  to  144,  a  reduction  of  more  than  75  per  cent. 

In  my  last  letter  I  mentioned  that  Austria  had  negotiated  a  new  loan. 
Since  writing  then,  I  have  seen  some  statistics  of  interest  in  regard  to 
the  finances  of  that  country.  It  is  said  to  be  a  fact  that  from  the  year 
1781  to  1866  there  was  in  each  year  a  deficiency  in  the  revenues.  For 
the  year  1810  it  was  £20,000,000;  in  1855  the  deficit  was  £15,000,  and 
in  1860  it  was  £6,000,000.  The  government  is  now  purchasing  silver 
with  a  view  of  preparing  for  resumption. 

We  have  canceled  and  returned  to  Messrs.  McCulloch  &  Co.,  on  ac¬ 
count  of  the  First  National  Bank  in  New  York,  $720,000  of  called  5-20 
bonds  during  the  present  week. 

I  have  the  honor  to  be,  very  respectfully,  your  obedient  servant, 

CHAS.  F.  CON  ANT. 

Hon.  John  Sherman,. 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  1123. 

First  National  Bank,  Xeio  York,  to  Mr.  Sherman. 

First  National  Bank,  Netc  York ,  April  12, 1879. 
non.  John  Siierman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir:  This  bank,  for  itself  and  associates,  desires  to  subscribe  for 
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825v000,000  United  States  4  per  cent,  consols  of  1907,  after  the  reopen¬ 
ing  of  subscriptions,  upon  the  terms  mentioned  by  you  in  our  recent 
conversations.  We  shall  wish -to  so  date  this  subscription  that  it  shall 
be  covered  by  the  last  calls  of  10-40  bonds  which  you  will  issue  under 
the  terms  of  your  new  circular.  Will  you  please  consider  this  such 
formal  notice  of  our  subscription  that  there  shall  be  no  doubt  of  its 
acceptance  at  the  proper  time  ? 

Respectfully,  IT.  C.  FAHNESTOCK,  Vice-President. 


No.  1124. 

Mr.  Sherman  to  August  Belmont  if  Co. 

Treasury  Department,  April  12,  1819. 
Messrs.  August  Belmont  &  Co.,  Xeic  York  : 

Gentlemen  :  Your  letter  of  the  10th  instant,  advising  me  that  in 
accordance  with  the  letter  of  the  8th  [10th]  from  the  National  Bank  of 
Commerce  to  me,  and  your  verbal  understanding  with  me,  you  accept 
the  remaining  $10,000,000  United  States  4  per  cent,  bonds  under  the 
terms  of  the  contract  of  January  21st  last,  is  received. 

In  the  view  the  department  was  compelled  to  take,  that,  under  the 
terms  of  the  contract  referred  to,  subscriptions  to  the  4  per  cent,  bonds 
were  open  to  the  public  as  well  as  to  yourselves  until  the  5-20s  were 
covered,  I  could  not  receive  your  subscription  of  the  5th  instant,  after 
the  sale  on  the  4tli  of  bonds  equal  in  amount  to  the  outstanding  5-20s. 
I  am  gratified,  however,  that  the  matter  has  been  arranged  with  the 
National  Bank  of  Commerce  in  the  mode  stated,  and  in  compliance 
with  such  arrangement  accept  your  subscription  for  $10,000,000,  as  of 
the  date  of  two  o’clock  of  the  4th,  upon  the  terms  stated  in  the  contract. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1125. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  12,  1879. 
Hon.  Charles  F.  Conant,  London ,  England : 

Sir:  On  the  10th  I  directed  from  New  York  to  be  sent  to  you  the  fol¬ 
lowing  telegram : 

Ten  million  option  claimed  by  contracting  parties  settled  by  transfer  of  that  amount, 
Bank  of  Commerce  subscription. 

To-day  I  officially  acceded  to  the  arrangement  between  the  National 
Bank  of  Commerce  and  the  syndicate  for  the  $10,000,000,  so  that  I  am 
now  prepared  to  send  forward  to  you,  at  the  request  of  the  syndicate,  an 
amount  of  bonds  sufficient  to  close  out  their  subscriptions.  It  is  proba 
ble  that  this  will  be  doue  before  you  receive  this  letter,  and  in  doing  so 
I  propose  to  send  also  an  additional  sum,  making  in  the  aggregate 
$10,000,000;  the  surplus  for  delivery  to  other  parties  under  subscriptions 
to  be  hereafter  made,  my  intention  being  that  you  shall  settle  as  soon  as 
possible  the  subscriptions  of  the  syndicate,  and  then  remain  as  the  agent 
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of  the  department,  to  make  deliveries  to  and  receive  called  bonds  from 
other  parties.  I  conversed  with  Mr.  Belmont  and  other  members  of  the 
syndicate  about  it,  and  especially  with  Pierpont  Morgan,  who  left  New 
York  for  London  on  Saturday,  and  I  shall  expect  that  by  the  1st  of  May 
the  syndicate  will  so  far  complete  their  deliveries  of  called  bonds  that 
they  will  consent  to  have  yon  act  in  the  way  I  propose,  and  if  they  do 
not  consent  I  may  direct  it  to  be  done.  I  have  confidence  that,  by 
friendly  consultation  with  the  Messrs.  Rothschild,  you  will  bring  about 
such  consent,  and  maintain,  if  possible,  cordial  relations  with  them,  while 
opening  the  way  to  liberal  sales  in  the  London  market. 

All  the  members  of  the  syndicate  I  believe  will  enter  heartily  into 
this  new  plan  except  Baron  Rothschild,  but  I  trust  he  will  see  that  he 
has  been  treated  with  liberality,  and  that  he  ought  not  to  prevent  our 
availing  ourselves  of  your  presence  in  Loudon  for  deliveries  to  others. 
If  the  course  I  suggest  should  not  be  agreed  upon,  I  shall  feel  disposed 
to  recall  you  after  a  reasonable  time. 

At  present  the  plans  for  selling  bonds  to  refund  the  10-40s  are  not 
I>erfected,  but  will  be  announced  some  time  next  week.  All  sales  will 
be  made  upon  public  subscriptions,  and  on  the  terms  to  be  stated  in  a 
circular.  The  commission  will  be  £  of  one  per  cent.?  and  in  order  to  save 
a  portion  of  the  double  interest,  calls  will  be  made  in  advance,  and  Con¬ 
gress  may  possibly  shorten  the  period  of  the  call,  although  1  am  not  now 
prepared  to  urge  this. 

It  is  probable  that  sales  will  be  made  in  three  different  modes,  to  be 
prescribed  by  a  circular. 

1st.  By  the  $10  refunding  certificates  under  existing  circulars,  com¬ 
mission  l,  and  payment  to  be  made  promptly,  and  calls  made  in  advance. 

2d.  By  direct  exchange,  under  the  law  of  last  winter,  of  fours  for 
10-40s,  allowing  for  the  latter  one-half  of  one  per  cent,  premium,  and  $ 
commission. 

3d.  By  subscription  of  national  banks  and  others  similar  to  circular 
of  January  1,  &  commission,  and  a  deposit  of  thirty  days  certain,  and 
perhaps  longer. 

The  call  will  be  for  ninety  days,  but  if  the  sales  should  promise  favor¬ 
ably  they  will  be  made  from  $10,000,000  to  $20,000,000  in  advance.  My 
large  reserves  will  justify  me  in  taking  this  risk.  $150,000,000  only  will 
be  offered,  and  the  residue  will  be  reserved  for  the  $10  refunding  certifi¬ 
cates. 

Your  letter  of  the  29th  of  March  was  received  by  me  to-day.  The 
state  of  the  market  when  you  wrote  was  so  different  from  what  it  now.  is 
that  it  furnishes  a  striking  illustration  of  the  uncertainty  of  refunding 
operations. 

Before  you  receive  this  the  papers  wifl  have  advised  you  fully  of  the 
rapid  closing  of  the  5-20s  on  the  4th  of  April. 

You  see  I  was  not  disappointed  in  the  confident  assertion  made  that 
the  refunding  operations  would  not  disturb  the  money  market.  Up  to 
this  time  no  money  has  been  paid  on  called  bonds,  but  they  have  been 
surrendered  by  banks  and  others  in  payment  of  subscriptions,  and  they 
are  now  coming  in  as  rapidly  as  we  can  possibly  handle  them. 

The  last  call  for  $10, 000, 0i>0  was  based  upon  $1,600,000  subscriptions 
in  excess  of  the  amount  necessary  to  cover  the  5-20s,  the  sale  of  one 
million  refunding  certificates,  and  the  probable  sale  of  such  certificates 
at  the  rate  of  a  million  a  week.  I  am  offered  subscriptions  for  very  large 
sums  of  4  per  cent,  bonds,  but  prefer  to  postpone  until  the  market  is 
somewhat  relieved  from  the  subscriptions  of  April  4th. 

Very  respectfully,  JOHN  SHERMAN,  Secrdary. 
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No.  1126. 

Mr.  Sherman  to  Xational  Bank  of  Commerce ,  Xetc  York. 

Treasury  Department,  April  12,  1879. 
Cashier  National  Bank  of  Commerce,  New  York : 

Sir  :  I  have  to  inform  you  that  the  reduction  of  your  subscription  of 
$40,000,000,  of  April  4th  to  the  4  per  cent,  loan,  to  $30,000,000,  for  rea¬ 
sons  stated  in  your  letter  of  the  10th  instant,  is  satisfactory  to  this  de¬ 
partment,  aud  the  proper  entries  will  be  made  in  the  books  of  this  office. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1127. 


Mr.  Sherman  to  First  Xational  Bank  of  New  York. 

Treasury  Department,  April  14,  1879. 

H.  C.  Fahnestock,  Esq., 

Vice- President  First  Xational  Bank ,  Xetc  York  : 

Sir:  Your  letter  of  the  12th  instant  is  received.  I  cannot  accept 
your  proposition  for  a  subscription  for  four  per  cent,  bonds  to  cover  the 
last  call  of  10-40  bonds,  but  have  to  receive  and  accept  subscriptions  in 
the  order  of  their  presentation.  During  this  week  I  will  issue  the  cir¬ 
cular  inviting  subscriptions  for  $150,000,000  fours,  and  have  reason  to 
believe  they  will  be  taken  with  great  rapidity,  though  as  yet  I  have  no 
specific  bids.  Your  best  way,  therefore,  is  to  make  your  subscriptions 
upon  the  issue  of  the  call.  Fuller  reflection  leads  me  to  the  conclusion 
that  the  terms  stated  by  me  to  you  aud  others  in  New  York  are  the  best 
It  is  not  practicable  to  have  the  call  shortened',  but  if  subscriptions  are 
free,  I  will  make  calls  in  advance. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1128. 

Mr.  Sherman  to  Hatch  &  Foote. 

Treasury  Department,  April  14,  1879. 
Messrs.  Hatch  &  Foote,  New  • York : 

Gentlemen  :  Your  letter  of  the  12th  instant  is  received  and  your 
suggestions  have  been  fully  considered. 

The  difficulty  in  the  way  is  that  the  law  providing  for  the  refund¬ 
ing  certificates  not  only  authorizes  but  directs  the  Secretary  to  issue 
them  in  exchange  for  United  States  notes  and  makes  them  fundable  at 
par  into  four  per  cent,  bonds.  If  the  offer  for  such  bonds  is  made,  as 
you  suggest,  at  100£,  would  not  subscribers  take  the  refunding  certifi¬ 
cates  with  a  view  to  converting  them  at  once  and  thus  save  the  one-half 
per  cent.!  This  difficulty  is  presented  to  me,  aiid  I  do  not  know  how  to 
overcome  it  without  a  change  in  the  act  providing  for  the  refuudin)' 
certificates  which,  in  the  present  state  of  affairs,  is  impracticable.  I 
would  be  pleased  to  receive  your  answer  to  this  objection. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1129. 

Mr.  Sherman  to  Postmaster,  Dahlpnega,  Ga. 

Treasury  Department,  April  14,  1879. 
Postmaster,  Dahlonega ,  Ga. : 

Sir  :  In  reply  to  your  letter  of  the  8th  instant,  asking  if  it  is  expected 
that  the  United  States  refunding  certificates  will  become  a  circulating 
medium,  and  stating  if  it  is  thought  they  will,  and  you  are  furnished 
with  proper  instructions  concerning  the  filing  of  your  bond,  you  will 
assist  in  the  distribution  and  sale  of  the  certificates,  I  have  to  inform 
you  that  as  the  certificates  may  be  transferred  without  indorsement,  the 
same  as  United  States  or  national  bank  notes,  their  circulation  to  a  limi¬ 
ted  extent  cannot  well  be  avoided. 

They  are  not,  however,  a  legal  tender  and  no  person  is  compelled  to 
take  them  in  payment  of  debts.  They  are  intended  simply  as  an  invest¬ 
ment,  the  same  as  a  United  States  bond. 

If  you  desire  to  be  designated  a  United  States  depositary  for  the  sale 
of  these  certificates  and  will  so  inform  this  office,  such  designation  will 
be  made,  and  a  blank  bond  (with  full  instructions  concerning  its  execu¬ 
tion  printed  thereon)  sent  you  without  delay. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1130. 

Mr.  Sherman  to  Columbus  Insurance  and  Banking  Co.,  Columbus,  Miss. 

.  Treasury  Department,  April  14,  1879. 

Cashirr  Columbus  Insurance  and  Banking  Company, 

Columbus,  Miss. : 

Sir:  Your  letter  of  the  7th  instant,  inquiring  whether  nickel  and  sub¬ 
sidiary  silver  coin  will  be  received  in  payment  for  United  States  refund¬ 
ing  certificates,  has  been  received.  In  reply  I  have  to  inform  you  that 
under  the  law  the  proceeds  of  the  sale  of  the  refunding  certificates  can 
be  used  only  for  the  payment  of  public  indebtedness  bearing  a  higher 
rate  of  interest,  for  which  payment  the  coins  mentioned  by  you  are  not 
available  as  they  are  a  legal  tender  only  f<?r  a  limited  amount. 

The  department  must,  therefore,  decline  to  accept  the  coins  in  pay¬ 
ment  for  the  certificates  as  suggested. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1131. 

Messrs.  Hatch  it  Foote  to  Mr.  Sherman. 

New  York,  April  15,  1879. 
Hon.  John  Sherman,  Washington ,  I).  C.  : 

Dear  Sir  :  Your  letter  of  the  14th  is  received,  in  which  you  ask  “  if 
the  price  of  4  per  cent,  bonds  is  advanced  to  100£,  would  not  subscribers 
take  the  refunding  certificates  with  a  view  to  converting  them  at  once, 
and  thus  save  the  one-half  per  cent.  ?” 
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We  supposed  the  spirit  of  the  law  intended  that  the  refunding  certifi¬ 
cates  should  go  into  the  hands  of  small  holders  and  that  the  “  rules  and 
regulations”  to  be  prescribed  “by  the  Secretary  of  the  Treasury”  would 
prevent  speculators  from  taking  round  lots  for  the  purpose  of  obtaining 
the  4  per  cent,  bonds.  We  asked  some  days  since  of  the  department, 
through  the  Continental  National  Bank  of  this  city,  if  a  subscription  for 
$1,000,000  certificates,  to  be  immediately  exchanged  for  4  per  cent,  bonds, 
would  be  entertained,  and  received  reply  by  wire  that  it  would  not, 
which  confirmed  our  supposition.  If  sales  of  certificates  are  limited  in 
amount  to  each  subscriber  and  payment  is  required  to  be  made  in  Wash¬ 
ington  before  the  certificates  are  sent ;  if  the  exchange  into  4  per  cent 
bonds  is  made  also  in  Washington,  with  the  expense  each  way  borne  by 
the  owner ;  and  if  the  public  are  informed  that  they  are  designed  for 
small  investors,  we  do  not  see  as  there  would  be  any  difficulty  in  regu¬ 
lating  their  sale  and  preventing  competition  with  the  4  per  cents. 

If  the  4  per  cents  are  offered  at  1004  and  interest,  less  one-eighth  per 
cent,  commission,  with  three  months  in  which  to  settle  subscriptions,  with 
restrictions  as  to  large  Sales  of  refunding  certificate^,  the  market  will 
advance  to  a  price  which  will  make  it  profitable  to  subscribe. 

The  following  statement  will  show  the  cost  of  the  bonds : 


Price  lOCty  and  interest . . . . .  $1, 006  53 

Leas  commission  $  per  cent .  1  25 


1,005  28 

Three  months’  interest  at  2  per  cent .  5  00 


1,000  28 

Which  would  be  the  exact  cost  of  the  certificates  also. 

The  rate  for  money  would  hardly  go  below  2  per  cent,  per  annum,  as 
it  could  not  be  made  profitable  at  a  lower  rate,  and  the  great  source  of 
cheap  money  is  on  account  of  subscriptions.  Consequently,  that  would 
regulate  itself.  If  the  offer  of  4  per  cent,  bonds  is  limited  to  oue  hun¬ 
dred  millions,  with  the  expectation  of  paying  the  remaining  10-40s, 
not  covered  by  the  above  amount,  from  sales  of  certificates,  we  would 
confidently  predict  the  sale  of  the  whole'  amount  ottered  almost  immedi- 
atcly. 

Very  respectfully,  HATCH  &  FOOTE. 


No.  1132. 

Mr.  Sherman  to  Messrs.  Belmont  if  Co. 


Treasury  Department,  April  15,  1879. 
Messrs.  August  Belmont  &  Co.,  Neic  York: 

Gentlemen  :  It  would  be  convenient  for  the  department  to  send  to 
London  the  residue  of  the  bonds  subscribed  for  by  you  before  we  com¬ 
mence  issuing  bonds  under  the  new  circular.  I  also  propose,  if  agree¬ 
able  to  you,  to  send  over  with  the  next  party  not  less  than  $10,000,000 
of  bonds,  to  include  the  balance  of  your  subscription,  and  the  surplus  to 
be  available  for  delivery  to  other  parties  who  may  purchase  on  the  terms 
of  the  new  circular.  1  hope  that,  by  the  1st  of  May,  you  and  your  asso¬ 
ciates  will  take  up  the  bonds  subscribed  for  by  you,  so  as  to  enable  me 
to  deliver  to  others  who  may  desire  it. 

Soliciting  your  view  of  this  matter,  I  am,  very  respectfullv, 

JOHN  SHERMAN,  Secretary. 
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No.  1133. 

Mr.  Sherman  to  Evansville  Rational  Bank ,  Evansville ,  Indiana. 

Treasury  Department,  April  10, 1879. 
Cashier  of  the  Evansville  National  Bank, 

Evansville,  Indiana : 

Sir  :  Your  letter  of  the  2d  instant,  stating  that  the  First  National 
Bank  of  your  city,  which  claims  to  be  a  United  States  depositary,  has 
refused  to  receive  over  their  counter  the  United  States  refunding  certifi¬ 
cates,  act  of  February  26,  1879,  has  been  received. 

In  reply  I  have  to  inform  you  that  while  the  certificates  in  question 
may  be  transferred  without  indorsement,  the  same  as  United  States  or 
national-bank  Motes,  and  will  therefore  become  a  circulating  medium  to 
a  limited  extent,  they  are  not  a  legal  tender,  and  no  person  is  compelled 
to  take  them  in  payment  of  debts. 

They  are  intended  simply  as  an  investment,  the  same  as  a  United 
States  bond.  The  First  National  Bank  of  Evansville  was  discontinued 
as  a  United  States  depositary  several  years  ago. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1134. 

Messrs.  Kuhn,  Loeb  &  Co.  to  Mr.  Sherman. 

[Telograin.] 

New  York,  April  16, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.  : 

It  is  reported  here  that  terms  for  further  subscriptions  to  four  per 
cents  have  been  determined  upon.  If  so,  you  would  greatly  oblige  us 
by  informing  us  of  these  terms  by  wire.  KUHN,  LOEB  &  CO. 


No.  1135. 

Messrs.  Belmont  «fc  Co.  to  Mr.  Sherman. 

%  New  York,  April  16,  1S79. 

Hon.  John  Sherman,  Secretary  of  the  Treasury, 

Washington,  D.  C.: 

Dear  Sir:  We  beg  to  acknowledge  receipt  of  your  favors  of  the  12th 
and*15th  instant,  the  contents  of  winch  have  had  our  careful  attention. 
By  the  latter  you  express  your  desire  to  send  to  London  the  residue  of 
the  bonds  subscribed  for  by  us  before  the  issue  of  any  bonds  under 
the  new  circular,  and  you  propose  to  make  the  next  sending  for  the  sum 
of  ten  millions,  the  surplus  to  be  available  by  you  for  delivery  to  other 
parties  who  may  purchase  on  the  terms  of  the  new  circular. 

We  see  no  objection  to  the  transmission  of  this  amount  of  bonds, 
provided,  of  course,  that  no  deliveries  are  made  to  other  parties  in  Europe 
until  after  the  last  ten  millions  subscribed  for  by  us  are  disposed  of,  or 
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at  all  events  not  till  after  the  1st  of  July,  the  time  allowed  to  us  by  the 
contract  of  the  21st  of  January  last,  unless  the  ten  millions  should  be 
sooner  sold. 

We  shall  of  course  make  every  effort  to  close  the  transaction  before 
that  time,  and  we  shall  be  able  to  do  so  all  the  sooner  if  you  will  kindly 
abstain  for  the  present  from  any  efforts  to  sell  through  others  in  Europe, 
even  at  a  higher  price. 

It  is  possible  that  in  case  the  foreign  markets  should  prove  unfavor¬ 
able  the  associates  may  find  it  more  advantageous  to  sell  a  portion  of 
these  ten  millions  here,  in  which  case  we  have  no  doubt  that  your 
department  could  arrange  to  deliver  a  portion  of  the  bonds  here  in 
New  York. 

We  beg  you  will  note,  that  the  associates  have  agreed  among  them¬ 
selves  to  place  the  management  of  the  last  ten  millions  into  the  hands 
of  Messrs.  J.  S.  Morgan  &  Co.,  of  London,  and  their  attorneys,  Messrs. 
Drexel,  Morgan  &  Co.,  of  this  city,  to  whom  we  beg  you  will  address 
any  communications  relating  to  these  ten  millions,  and  also  have  a 
separate  account  kept  for  them. 

Be  kind  enough  also  to  instruct  Mr.  Conant  to  deal  with  Messrs.  J. 
S.  Morgan  &  Co.  for  these  millions. 

We  remain,  very  respectfully,  yours, 

Per  pro  AUGUST  BELMONT  &  CO., 
W.  LUTTGEN. 

W.  BEUTER. 


No.  1136. 

Chief  of  Loan  Division  to  Mr.  Sherman. 

Treasury  Department,  April  16, 1S79. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir  :  In  obedience  to  instructions  contained  in  your  memorandum  of 
the  12th  instant,  I  have  the  honor  to  make  the  following  report  as  to 
the  facts  in  connection  w  ith  subscriptions  to  the  four  per  cent,  loan  made 
by  certain  depositary  banks  on  April  4,  and  received  by  this  depart¬ 
ment  after  public  notice  had  been  given  that  the  circular  of  January  1, 
1879,  upon  the  terms  of  which  such  subscriptions  were  made,  had  been 
rescinded. 

Under  the  rule  laid  down  in  the  memorandum  that  those  subscriptions 
will  be  allowed  “  which  were  completed  by  certificates  of  deposits  mailed 
or  sent  by  express  at  or  before  three  o’clock”  on  the  4th  instant,  the  fol¬ 
lowing  named  national  banks  are  the  only  oites  whose  subscriptions  can 
be  accepted  without  further  testimony  or  statements : 


First.  National  Bank,  Clielsea,  Mass .  $100,  000 

City  National  Bank,  Griffin,  Ga .  50 


- 1 _ 

100,060 

Concerning  the  subscriptions  of  the  Bank  of  New  York  National 
Banking  Association,  which  amounted  to  $2,250,000,  I  quote  a  portion 
of  its  letter  of  the  5th  instant  respecting  $2,000,000  thereof,  which,  when 
taken  in  connection  with  its  telegram  of  the  4tli  instant,  which  was  re¬ 
ceived  at  this  department  at  ten  minutes  past  four  on  that  day,  seems 
to  be  not  sufficiently  explicit  as  to  the  hour  of  mailing  the  certificates. 
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Yesterday  rooming,  Before  hearing  of  any  large  subscription  by  syndicate  or  any  con¬ 
templated  change  in  your  plans  about  the  four  per  cents,  we  took  from  our  customers 
(not  speculators)  in  the  usual  way,  subscriptions  for  two  millions,  and  so  advised  you 
by  mail ;  the  letter  had  been  sent  to  the  post-office. 

Later,  at  about  three  o’clock,  we  accepted  another  subscription  for  $250,000,  just  at 
the  time  we  heard  of  the  change  in  your  programme,  and  the  large  subscriptions  made 
by  the  Bank  of  Commerce  aud  others. 

The  telegram  referred  to  above,  said : 

We  have  taken  subscriptions  to-day  under  the  old  terms  for  two  millions  four  per 
cents ;  advice  by  mail. 

The  remaining  subscriptions,  aggregating  $5,919,800,  details  of  which 
are  contained  in  the  accompanying  list,  are  admitted  by  the  respective 
banks  to  have  been  mailed  at  a  later  hour  than  three  o’clock  on  the  4t,h 
instant,  but  in  every  case  the  claim  is  made  that  they  were  bona,  fide, 
and  that  at  the  hour  of  mailing  no  knowledge  had  been  received  of  the 
heavy  subscriptions  which  absorbed  the  balance  of  the  five-twenties. 

Very  respectfully,  your  obedient  servant, 

•  WM.  FLETCHER,  Chief  Loan  Division. 


List  of  national  banks  subscribing  to  the  four  per  cent,  loan  under  date  of  April  4,  1879, 
whose  subscriptions  were  mailed  after  3p.  m.  on  that  day. 


First  National  Bank  of  New  York. 
National  Bauk  State  of  New  York 


Fanners  and  Mechanics’  National  Bank,  Hartford,  Conti.... 

National  Bank  Commonwealth  of  Boston . 

Manufacturers’  National  Bank  of  Boston . 

Manufacturers’  National  Bank  of  Boston . 

First  Ward  National  Bank  of  Boston . 

First  National  Bank  of  Portsmouth,  N.  H . 

First  National  Bank  of  Portsmouth,  N.  H . 

First  National  Bank,  Concord,  N.  H . . 

Montpelier  National  Bank,  Montpelier,  Vt . 

Citizens’  National  Bank,  Keene,  N.  H . 

First  National  Bank,  Salem,  Mass . 


New  Orleans  National  Bauk,  New  Orleans,  La .  . 

Bank  of  New  York  National  Banking  Association,  N.  Y . . . . 


100 . $1,000,000 

145  $200,000 

146  1,500,000 

147  500, 000 

148  250, 000 

149  500, 000 

150  500, 000 

151  500, 000 

152  200, 000 
-  4, 150, 000 


4 .  200 

13  .  200,000 

24  100, 000 

25  50,000 
-  150,000 

48 .  200 

244  10, 000 

245  10, 000 
-  20, 000 

45 .  9,200 

9 .  100, 000 

17 .  5, 000 

186  6,500 

187  1,000 

188  1, 700 

189  1,000 

- 10,200 

45  .  25,000 

102 .  250,000 


5,919, 800 


Subscriptions  by  Bank  of  New  York  National  Banking  Asscoiafion  which  are  suspended 
awaiting  further  settlement  as  to  the  hour  of  mailing . 


Bank  of  New  York  National  Banking  Association,  N.  Y...  99  $1,000,000 
.  100  400, 000 

101  600, 000 


Loan  Division,  April  16,  1879. 


$2, 000, 000 
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No.  1137. 

Mr.  Sherman  to  Mr.  Shoemaker. 

Treasury  Department,  April  16,  1879. 

S.  M.  Shoemaker,  Esq., 

Resident  Manager  Adams  Express  Company ,  Baltimore ,  Md. : 

Sir  :  You  are  informed  that  the  department  will  not  pay  express 
charges  on  the  ten-dollar  refunding  certificates  transmitted  to  the  Treas¬ 
urer  of  the  United  States  for  conversion  into  four  per  cent,  bonds,  nor 
upon  the  four  per  cent,  bonds -issued  upon  such  conversion. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1138. 

Treasury  Department, 

Secretary’s  Office, 

1 Washington ,  D.  C.,  April  16,  1879. 

The  Secretary  of  the  Treasury  offers  at  one-half  of  one  per  cent,  above 
par  and  accrued  interest  to  (late  of  subscription  $150,000,000  of  the 
four-per-cent,  funded  loan  of  the  United  States  in  denominations,  viz, 
coupon  bonds  of  $50,  $100,  $500,  and  $1,000,  and  registered  bonds  of 
$50,  $100,  $500,  $1,000,  $5,000,  and  $10,000,  the  proceeds  to  be  applied 
to  the  redemption  of  United  States  bonds  issued  under  the  act  of  March 
3,  1864,  and  commonly  known  as  10-40  bonds.  In  addition  to  this 
amount,  $44,566,300  of  these  bonds,  being  the  residue  of  the  sum  needed 
*  to  redeem  the  10-40  bonds,  will  be  reserved  for  the  conversion  of  ten- 
dollar  refunding  certificates. 

The  bonds  offered  are  redeemable  July  1,  1907,  and  bear  interest,  pay¬ 
able  quarterly,  on  the  first  day  of  January,  April,  July,  and  October  of 
each  year,  and  are  exempt  from  the  payment  of  taxes  or  duties  to  the 
United  States,  as  well  as  from  taxation  in  any  form  by  or  under  State, 
municipal,  or  local  authority. 

Commissions  will  be  allowed  on  all  subscriptions  of  one  thousand  dol¬ 
lars,  or  over,  of  one-eighth  of  one  per  ceut.,  to  be  paid  by  the  depart¬ 
ment  by  draft. 

Upon  the  receipt  of  full  payment,  the  bonds  will  be  transmitted,  free 
of  charge,  to  the  subscribers. 

Applications  should  specify  the  amount  and  denominations  required, 
and,  for  registered  bonds,  the  frill  name  and  post-office  address  of  the 
person  to  whom  the  bonds  shall  be  made  payable. 

All  national  banks,  upon  complying  with  section  5143,  Revised  Stat¬ 
utes  of  the  United  States,  are  again  invited  to  become  financial  agents 
of  the  government  and  depositaries  of  public  moneys  received  on  the 
sale  of  these  bonds.  All  banks,  bankers,  postmasters,  aud  other  public 
officers,  and  all  other  persons  are  invited  to  aid  in  placing  these  bonds. 
They  can  make  their  arrangements  through  national  banks  for  the  de¬ 
posit  of  the  purchase-money. 

The  money  received  by  depositary  banks  on  account  of  subscriptions 
will  remain  on  deposit  with  said  banks,  subject  to  the  order  of  the  Treas¬ 
urer  of  the  United  States,  to  meet  calls  for  the  redemption  of  10-40 
bonds,  which  will  be  issued  from  time  to  time,  as  the  Secretary  may 
direct. 


1879. 

Department  No.  60. 
Secretary’s  Ottice. 
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Payments  may  be  made  to  the  Treasurer  of  the  United  States  at 
Washington,  or  assistant  treasurers  at  Baltimore,  Boston,  Chicago,  Cin¬ 
cinnati,  New  Orleans,  New  York,  Philadelphia,  Saint  Louis,  and  San 
Francisco,  in  coin,  matured  coupons,  coin  certificates,  or  United  States 
notes. 

The  'Secretary  of  the  Treasury  will  also  accept  in  payment  called 
bonds,  certificates  of  deposit  of  national  banks  specially  designated  to 
receive  deposits  on  this  account,  but  the  bonds  will  not  be  delivered 
until  the  certificate  has  been  paid  for  by  a  Treasury  draft,  or  by  a  de¬ 
posit  of  a  like  amount  with  the  Treasurer  or  some  assistant  treasurer  of 
the  United  States,  or  until  other  United  States  bonds  are  substituted  in 
their  stead. 

The  Treasurer  of  the  United  States  will  also  accept,  in  payment, 
United  States  coupons  maturing  within  thirty  days,  or  drafts  in  favor  of 
himself  drawn  on  New  York,  which  will  be  collected  and  the  excess,  if 
any,  returned  by  check  to  the  depositor. 

The  Secretary  will  also  exchange  for  any  outstanding  uncalled  1040 
bonds  of  the  United  States,  an  equal  amount  of  four  per  cent,  bonds. 
,ln  such  case,  this  department  will  pay  to  the  holder  of  said  1040s, 
interest  accrued,  a  premium  of  one-half  of  one  j»er  cent.,  and  a  commis¬ 
sion  of  one-eiglith  of  one  per  cent. 

Ten-dollar  refunding  certificates  may  be  converted  upon  their  surren¬ 
der  to  the  Treasurer  of  the  United  States  at  Washington  into  an  equal 
amount  of  the  four  per  cent,  bonds  herein  described,  but  a  premium  of 
one-half  of  one  per  cent,  will  be  required  on  all  such  refunding  certifi¬ 
cates  issued  upon  the  certificate  of  a  national-bank  depositary. 

All  blanks,  or  forms,  or  information  needed,  will  be  furnished  by  the 
department  without  cost.  JOHN  SHEliMAN,  Secretory. 


No.  1139. 

Batik  of  Netc  York  National  Banking  Association,  New  York ,  to  Mr 

Sherman. 

[Telegram.] 

New  York,  April  16,  1879. 

Hon.  John  Sherman, 

Secretory  of  the  Treasury ,  Washington ,  D.  C. : 

Send  two  millions  four  per  cent,  bonds  under  terms  of  to-day’s  dis¬ 
patch.  R.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  Association. 


No.  1140. 


Chase  National  Bank,  New  York,  to  Mr.  Sherman. 


[Telegram.] 


New  York,  April  17,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

We  have  subscribed  for  half  million  dollars  four  per  cent,  bonds  on 
terms  just  issued.  (Jan  we  deposit  our  securities  at  the  treasury  here, 
as  heretofore?  ISAAC  W.  WHITE, 


Cashier  Chase  National  Bank. 
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No.  1141. 

First  National  Bank ,  New  York,  to  Mr.  Sherman. 

[Telegram.) 

New  York,  April  17,  1879. 

Hon.  John  Sherman, 

Secretory  of  the  Treasury ,  Washington.  D.  C. :  ’ 

Please  enter  subscription  this  date  for  ten  million  dollars,  and  reserve 
further  amount  of  fifteen  millions,  awaiting  our  letter.  Please  make  no 
announcement  of  either  to-dav,  for  reasons  will  explain. 

GEO.  F.  BAKER, 
President  First  National  Bank. 


No.  1142. 

Bank  of  Neic  York  National  Banking  Association,  New  York,  to  Mr. 

Sherman. 

[Telegram.] 

New  1'ork,  April  17,  1879. 

lion.  John  Sherman, 

Secretary  Treasury ,  Washington  : 

Send  seventy -five  certificates  ten  thousand  each,  fifty  of  five  thousand 
each,  four  per  cents,  in  name  of  I.  &  S.  Wormser.  Also  four  hundred 
bonds  five  hundred  each,  three  hundred  of  one  thousand  each ;  in  all 
one  million  five  hundred  thousand.  Certificate  deposit  bv  mail. 

R.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  Association. 


No.  1143. 

Messrs.  Baltzer  and  Lichtenstein  to  Mr.  Sherman. 
[Telegram.] 


New  York,  April  17,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

We  subscribe  to-day  through  the  National  Bank  of  the  State  for  one 
million  fours.  BALTZER  and  LICHTENSTEIN. 


No.  1144. 

National  Bank  of  the  State  of  New  York  to  Mr.  Sherman. 

T  Telegram.  ] 

New  York,  April  17,  1879. 
Secretary  of  the  Treasury,  Washington,  1).  C.: 

We  confirm  dispatch  of  Baltzer  and  Lichtenstein  ordering  one  million 
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four  per  cent,  consols,  and  order  in  addition  to  that  and  our  previous 
dispatch  one  million  more,  half  each  coupon  and  registered. 

W.  H.  HAYS, 

President  National  Banlc  State  of  New  York. 


No.  1143. 

Bank  of  New  York  National  Banking  Association,  New  York,  to  Mr. 

Sherman. 


[Telegram.  ] 

New  York,  April  17, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

We  take  two  millions  more  fours ;  particulars  later. 

R.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  Association. 


No.  1146. 

National  Bank  of  the  State  of  New  York,  to  Mr  Sherman. 

[Telegram.] 

New  York,  April  17,  1879. 
Secretary  of  the  Treasury,  Washington ,  D.  C. : 

Please  forward  immediately  four  million  United  States  four  per  cent, 
consols.  R.  L.  EDWARDS, 

Cashier  National  Bank  of  the  State  of  New  York. 


No.  1147. 

National  Bank  State  of  New  York  to  Mr  Sherman. 

[Telegram.] 

New  York,  April  17,  1879. 
Secretary  of  the  Treasury,  Washington,  D.  C. : 

Please  forward  three  hundred  thousand  registered  and  two  hundred 
thousand  coupon  four  per  cent,  consols.  Particulars  by  mail. 

R.  L.  EDWARDS, 

Cashier  National  Bank  State  of  New  York. 


No.  1148. 

National  Bank  of  the  State  of  New  York  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  17,  1879. 
Secretary  of  the  Treasury,  Washington ,  D.  C.  .* 

Please  forward  one  million  four  per  cent,  consols  coupons. 

R.  L.  EDWARDS, 

Cashier  National  Bank  State  of  New  York. 
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No.  1149. 

National  Bank  of  the  State  of  Neic  York  to  Mr.  Sherman. 

[Telegram.] 


New  York,  April  17,  1879. 
Secretary  of  the  Treasury,  Washington ,  D.  C.: 

Please  forward  immediately  fifteen  hundred  thousand  United  States 
four  per  cent,  consols  additional  to  all  former  subscriptions. 

R.  L.  EDWARDS, 

Cashier  National  Bank  State  of  New  York. 


No.  1150. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  17, 1879 — 4.20  p.  m. 

Hon.  John  Sherman, 

Secretary  of  Treasury,  Washington,  D.  C. : 

Send  one  hundred  and  twenty  certificates,  ten  thousand  each,  in  name 
of  I.  &  S.  Wormser  j  also  eight  hundred  coupon  bonds,  one  thousand 
each,  in  all  two  millions  fours.  Certificate  by  mail. 

R.  B.  FERRIS, 

Cashier  Bank  of  New  York  National  Banking  Association. 


No.  1151. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  17,  1879. 

Hon.  John  Sherman, 

Secretary  of  Treasury ,  Washington,  D.  C.  : 

We  subscribe  for  four  millions  fours;  this  is  in  addition  to  all  other 
telegrams.  Certificates  by  mail. 

R.  B.  FERRIS, 

Cashier  Batik  of  New  York  National  Banking  Association. 


No.  1152. 


Continental  National  Bank,  New  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  17,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

We  subscribe  to  day  two  millions  four  per  cents,  name  Hatch  and 
Foote.  Particulars  by  mail.  E.  D.  RANDOLPH, 

President  Continental  National  Bank. 
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No.  1153. 


First  Xational  Bank ,  Xew  York ,  to  Mr.  Sherman. 

[Telegram.  ] 

Xew  York,  April  17, 1879. 

Hon.  John  Sherman, 

K  street ,  near  Thirteenth  street ,  Washington ,  D.  C. ; 

Please  enter  onr  subscription  under  this  date  for  one  hundred  and 
fifty  million  dollars  four  per  cent,  bonds  and  forty  million  dollars  refund¬ 
ing  certificates,  in  all  one  hundred  and  ninety  million  dollars,  under 
terms  of  your  circulars  of  April  sixteenth  and  March  seventh.  These 
subscriptions  for  this  bank  and  its  associates.  Will  see  you  to-morrow 
morning.  This  is  repetition  of  dispatch  sent  to  the  department. 

GEO.  F.  BAKER,  President. 


No.  1154. 

First  Xational  Bank ,  Xew  York ,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  17, 1879. 

Hon.  John  Sherman, 

K street,  near  Thirteenth  street ,  Washington ,  D.  C. : 

Please  answer  to  me  at  two  hundred  and  ninety -two  Madison  avenue. 
Baker’s  official  dispatch  sent  to  your  house. 

H.  C.  FAHNESTOCK, 
Vice-President  First  Xational  Bank. 


No.  1155. 

Xational  Bank  State  of  Xew  York  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  17,  1879. 
Secretary  op  the  Treasury,  Washington,  D.  C. : 

Confirming  previous  dispatches  covering  subscriptions  of  seven  mill¬ 
ions  five  hundred  thousand  dollars  to  four  per  cent,  loan,  please  forward 
additional  two  millions  coupon  bonds. 

R.  L.  EDWARDS, 

Cashier  Xational  Bank  State  of  Xew  York. 


No.  1156. 

Bank  of  Xeic  York  Xational  Banking  Association  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  April  17, 1879. 

Hon.  John  Sherman, 

Secretary  of  Treasury,  Washington,  D.  C. : 

We  subscribe  for  one  million  four  per  cents.  Certificates  of  deposit  by 
mail  to  morrow. 

R.  B.  FERRIS, 

Cashier  Bank  of  Xeic  York  Xational  Banking  Association. 
Received  6.30  p.  m. 
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No.  1157. 

Natioml  Bank  State  of  New  York  to  Mr.  Sherman. 
[Telegram.] 


New  York,  April  17,  1879. 

The  Secretary  of  the  Treasury,  Washington  D.  C. : 

Please  forward  immediately  one  million  more  United  States  four  per 
cent,  consols,  making  a  total,  together  with  former  subscriptions,  of  ten 
million  five  huudred  thousand.  R.  L.  EDWARDS, 

Cashier  National  Bank  State  of  Netc  York. 


No.  1158. 

Jfr.  Sherman  to  First  National  Bank  Netc  York. 

[Telegram.] 

Treasury  Department,  April  17,  1879. 
H.  C.  Fahnestock,  292  Madison  Avenue,  New  York : 

Your  telegram  covering  one  hundred  and  ninety  million  consols 
staggers  me.  Your  telegram  for  twenty-five  million  received,  and  en¬ 
tered  at  two  o’clock.  About  thirty  million  from  other  parties  were 
received  and  entered  before  your  last  telegram.  Will  wait  till  letters 
received.  What  is  the  matter  f  Are  you  all  crazy  ? 

JOHN  SHERMAN,  Secretary. 


.  No.  li.59. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  17,  1879. 
Charles  F.  Conant,  Esq.,  London,  England : 

Sir  :  Since  the  date  of  my  last  letter  definite  arrangements  have  been 
completed  for  the  sale  of  four  per  cent,  consols  to  redeem  the  10-40s,  the 
terms  of  which  you  will  find  in  the  circulars  of  the  date  of  yesterday,  a 
number  of  copies  of  which  are  herewith  sent  for  your  use.  I  also  send 
you  a  copy  of  a  letter  from  Messrs.  Belmont  &  Co.  of  the  date  of  the 
16th,  and  of  my  reply  of  this  date. 

Your  attention  is  called  to  the  last  paragraph  of  the  letter  of  Messrs. 
Belmont  &  Co.,  notifying  the  department  that  the  management  of  the 
last  ten  millions  subscribed  by  the  associates  has  been  placed  iu  the 
hands  of  Messrs.  J.  S.  Morgan  &  Co.,  with  whom  you  will  please  deal, 
and  also  have  a  separate  account  kept  for  them  with  respect  to  that  sub¬ 
scription. 

Referring  again  to  my  last  letter  and  confirmatory  of  it,  you  will  please 
notify  Messrs.  J.  S.  Morgan  &  Co.  of  the  terms  of  my  letter  to  Messrs. 
Belmont  &  Co.,  and  ascertain  from  them  and  also  from  Messrs.  Morton, 
Rose  &  Co.  what  facilities  they  can  render  for  the  safe-keeping  of  bouds 
for  delivery  to  parties  who  may  subscribe  and  pay  for  them  here. 
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MIf  it  is  found  feasible  and  important  to  make  deliveries  in  London, 
you  will  be  authorized  to  continue  the  delivery  of  four  per  cents  and 
receipt  of  called  bonds  there  on  the  same  terms  and  in  the  same  manner 
in  which  you  have  conducted  the  business  of  the  syndicate.  Hon.  L.  P. 
Morton  very  much  desires  that  the  office  of  his  firm,  Morton,  Rose  &  Co., 
be  selected  as  the  place  of  deposit  for  these  bonds,  mainly  on  the  ground 
that  they  are  the  European  agents  of  the  government  in  other  matters, 
and  on  that  account  I  am  disposed  to  designate  them  if  they  have  the 
necessary  facilities  for  the  purpose. 

You  might,  after  conferring  with  them,  cable  your  opinion  as  to  which 
house  should  be  selected,  and  instructions  will  be  given  to  you  in  respect 
to  the  matter. 

This  letter  will  be  sent  with  Mr.  Ferree,  who  is  in  charge  of  the  party 
with  bonds  for  delivery.  His  associate,  Mr.  Knapp,  of  the  Post-Office 
Department,  is  intrusted  with  business  of  importance  to  that  depart¬ 
ment. 

Please  extend  to  them  the  usual  facilities  and  allowances. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1160. 

Mr.  Sherman  to  Messrs.  Belmont  &  Go. 

Treasury  Department,  April  17,  1879. 
Messrs.  August  Belmont  &  Co.,  New  York: 

Gentlemen  :  Your  letter  of  yesterday  is  received.  I  note  what  you 
say  about  sending  the  balance  of  the  bonds  subscribed  for  by  you  to 
London,  and  will  do  so  by  Saturday  of  this  week. 

It  is  true  that  the  contract  by  its  terms  was  to  continue  until  the  1st 
of  July  next,  unless  the  subject- rnatter,  to  wit,  the  refunding  of  the  5-20s, 
was  sooner  completed,  when  it  necessarily  terminated,  and  this  occurred 
on  the  4th  of  April.  Under  the  fourth  clause  of  the  contract  it  is  my 
duty  to  maintain  for  a  reasonable  time  an  agency  in  London  for  the  con¬ 
venience  of  making  deliveries  of  bonds  to  you.  No  definite  time  is  des¬ 
ignated,  but  thirty  days  after  the  termination  of  the  contract  would  seem 
to  be  all  that  justly  could  be  required.  I  have,  therefore,  to  advise  you 
that  I  will  send  with  the  messengers  who  bear  your  bonds  to  Loudon  an 
■additional  sum  of  $5,000,000,  with  instructions  to  Mr.  Conant  not  to  de¬ 
liver  any  of  them  until  after  the  4th  of  May,  and  to  make  such  arrange¬ 
ments  with  Messrs.  Rothschild  &  Sons,  or  others,  as  will  enable  him  to 
extend  to  all  subscribers  the  same  facilities  of  delivery  of  4  per  cents 
and  receipt  of  called  bonds  as  was  stipulated  for  with  you.  The  arrange¬ 
ment  proposed  will  not  preclude  the  delivery  to  you  and  your  associates 
of  the  bonds  you  subscribed  for  at  a  later  date  than  the  one  named,  if 
desired. 

I  inclose  copy  of  a  circular  issued  yesterday,  from  which  it  will  appear 
that  the  terms  now  offered  are  less  favorable  to  purchasers  than  the  con¬ 
tract  with  you,  and  I  think  it  important  and  right  that  I  should  not  be 
excluded  from  the  European  market  in  the  sale  of  4  per  cent,  bonds. 

I  note  what  you  say  in  respect  to  the  management  of  the  last 
$10,000,000  subscribed,  and  will  send  a  copy  of  this  letter  to  Messrs. 
Drexel,  Morgan  &  Co.  for  their  information,  and  will  instruct  Mr.  Conant 
accordingly. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1101. 


First  Xational  Bank  of  2 Yew  York  to  Mr.  Sherman. 


\ 

First  National  Bank  of  tiif.  City  of  New  York, 

April  17,  1879. 


lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C.  : 

Sir  :  Confirming  our  dispatches  of  this  date,  we  hand  you  herewith 
our  certificates  of  deposit  as  follows :  No.  102,  $25,168,825 ;  No.  103, 
$151,012,950 ;  No.  2,  $40,270,120 ;  covering  respectively  subscriptions  for 
$25,000,000  4  per  cent,  consols  of  1907 ;  $150,000,000,  4  per  cent,  con¬ 
sols  of  1907 ;  $40,000,000,  4  per  cent,  refunding  certificates. 

Our  Mr.  Baker  will  call  upon  you  in  the  morning. 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 


No.  1102. 

Third  Xational  Bank,  Cincinnati,  Ohio,  to  Mr.  Sherman. 

[Telegram.] 

Cincinnati,  Ohio,  April  18, 1879. 
To  Secretary  of  the  Treasury,  Washington : 

W e  made  subscription  of  one  million  fours  yesterday  to  cover  our  reg¬ 
istered  sixty-eights  and  ten-forties  deposited  for  circulation  and  govern¬ 
ment  deposits.  Please  accept  without  fail.  Answer. 

G.  P.  GRIFFITH,  Vice-President  Third  Xational  Bank. 


No.  1163. 

Xational  Bank  State  of  New  York  to  Mr.  Sherman. 

[Telegram.] 

New  York,  April  18, 1879. 
Secretary  of  the  Treasury,  Washington,  J).  C.  : 

Have  all  our  subscriptions,  amounting  to  twelve  millions,  ordered  by 
telegraph  yesterday  been  accepted  f  Answer. 

R.  L.  EDWARDS, 

Cashier  Xational  Bank  State  of  Neie  York. 


No.  1164. 

Mr.  Sherman  to  Xational  Bank  State  of  New  York. 
[Telegram.] 

Treasury  Department,  April  18,  1879. 

R.  L.  EU WARDS, 

Cashier  Xational  Bank  State  of  New  York,  New  York: 

Your  subscriptions  for  twelve  millions  fours  have  been  accepted. 

JOHN  SHERMAN,  Secretary. 
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No.  1165. 

Mr.  Sherman  to  First  National  Bank  of  Neic  York. 

•  [Telegram.  ] 

Treasury  Department,  April  18, 1879. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank ,  New  York : 

Referring  to  my  telegram  of  last  evening,  I  have  to  say  that  your  first 
subscription  of  yesterday  is  for  ten  millions  only,  which  is  accepted. 

JOHN  SHERMAN,  Secretary. 


No.  1166. 

ilfr.  Conant  to  Mr.  Sherman. 
[Cable  telegram.] 


London,  April  18,  1879. 

Sherman,  Washington: 

Will  you  allow  me  to  deliver  to  J.  S.  Morgan  &  Co.,  for  contracting 
parties,  $10,000,000,  option  transferred  from  Bank  of  Commerce  sub¬ 
scription  f 

Rothschild  &  Sons  don’t  take  their  share,  (it  is)  taken  by  August  Bel¬ 
mont  &  Co. 

When  will  it  be  practicable  to  send  me  4  per  cent,  consols  t 

CONANT 


No.  1167. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  April  18,  1878. 

Conant,  London : 

By  letter  to  associates  notice  is  given  that  after  May  4  I  will  deliver 
4  per  cent,  bonds  to,  and  receive  called  bonds  from,  Other  parties  in 
London.  SHERMAN. 


No.  1168. 

Mr.  Sherman  to  Mr.  Conant. 

# 

[Cable  telegram.] 

Treasury  Department,  April  18,  1879. 

Conant,  London: 

I  have  received  your  cable  of  the  18th.  The  last  ten  millions  may  be 
delivered  to  J.  S.  Morgan  &  Co. 

Ten  millions  4  per  cent,  consols  will  be  sent  to-morrow  with  letter  of 
instructions.  SHERMAN. 

H.  Ex.  9 - 42 
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No.  1109. 

|_ Telegram  to  Independent  Treasury  officers.] 

Treasury  Department,  April  18,  1879. 


The  four  per  cent,  bonds  offered  in  circular  of  16th  have  been  sold,  and 
the  circular  is  withdrawn.  You  will  sell  no  more  refunding  certificates 
except  for  local  demand  in  sums  not  to  exceed  one  thousand  dollars. 

JOHN  SHERMAN,  Secretary. 


No.  1170. 

Messrs.  Drexel ,  Morgan  &  Co.  to  Mr.  Sherman. 

New  York,  April  18,  1S79. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C.: 

Dear  Sir:  We  beg  to  acknowledge  receipt  of  your  favor  of  yester¬ 
day’s  date,  inclosing  copy  of  a  letter  addressed  by  yon  to  Messrs. 
August  Belmont  &  Co.,  in  reference  to  the  last  $10^000,000  subscribed 
under  the  contract  for  the  sale  of  United  States  4  per  cent,  bonds  in 
London,  and  dated  January  21,  1879. 

We  regret  to  say  that  we  cannot  take  the  same  view  that  you  do  about 
the  date  when  our  exclusive  privilege  of  delivery  under  clause  fourth  of 
the  contract  is  to  cease.  We  think  as  we  have  more  than  fully  per¬ 
formed  all  the  requirements  of  the  contract,  the  date  fixed  under 
article  five,  viz,  thirtieth  of  June,  should  be  the  one  to  be  adhered  to; 
at  any  rate  until  the  entire  amount  of  the  subscription  made  under  said 
•contract  is  disposed  of;  and  we  hope  that  on  further  consideration  of 
the  matter  you  will  come  to  the  same  conclusion,  and  give  your  instruc¬ 
tions  to  Mr.  Conant  accordingly. 

We  need  hardly  say  that  all  our  efforts  will  be  towards  as  early  a  dis¬ 
posal  of  the  bonds  as  possible,  so  as  to  relieve  the  department  of  what 
we  unquestionably  deem  its  obligations  to  us,  as  above  stated. 

From  a  cable  received  to-day  from  Messrs.  J.  S.  Morgan  &  Co.  it  would 
appear  that  Mr.  Conant  has  not  as  yet  received  instructions  from  you 
to  deal  with  them  for  the  $10,000,000  in  question,  and  if  not  already 
done  we  shall  esteem  it  a  favor  if  you  will  cable  to  Mr.  Conaut,  on  re¬ 
ceipt  of  this  letter,  to  that  effect. 

Very  respectfully,  yours, J  DREXEL,  MORGAN  &  CO. 


No.  1171. 

Messrs.  Belmont  cfc  Co.  to  Mr.  Sherman. 

New  York,  April  18,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C.: 

Dear  Sir  :  We  beg  to  acknowledge  receipt  of  your  favor  of  yester¬ 
day’s  date,  informing  us  of  your  intention  of  sending  the  balance  of  the 
bonds  subscribed  for  by  us  to  London  by  Saturday’s  steamer,  and  ad  vis- 
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in"  us  further  that  yon  intend  to  send  85,000,000  bonds  in  addition  for  de¬ 
livery  to  other  parties,  which  you  consider  yourself  entitled  to  do  after 
the  4th  of  May.  We  regret  not  to  he  able  to  agree  with  you  in  this  con¬ 
struction  of  the  contract,  and,  as  stated  in  our  letter  of  the  Itith  instant, 
we  consider  that  wo  have  the  exclusive. right  to  deliveries  in  Europe 
until  the  .‘loth  of  June,  and  must  protest  against  any  deliveries  to  other 
parties  previous  to  that  time,  unless,  as  stated  in  our  letter  of  the  lGtli 
instant,  the  ten  millions  should  previously  be  disposed  of. 

We  shall  make  every  effort  to  this  end,  and  have  strong  hopes  that 
the  transaction  may  be  closed  before  the  time  named  by  you,  and  that 
there  will  consequently  be  no  occasion  for  dispute  as  to  the  construction 
of  the  contract. 

We  remain,  very  respectfully,  yours, 

Per  pro  AUGUST  BELMONT  &  CO., 
W.  LUTTGEN, 

W.  BEUTER. 


No.  1172. 

Bank  of  Xetc  York  National  Banking  Association  to  Mr.  Sherman. 

• 

Bank  of  New  York  National  Banking  Association, 

New  York ,  April  18, 1870. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  V. : 

Dear  Sir:  I  duly  received  your  favor  of  17th  instant,  contents  of 
which  have  had  my  best  attention.  In  reply  to  your  request  for  further 
particulars  regarding  our  subscriptions  for  the  82,000,041)  bonds,  I  now 
beg  to  hand  you,  first,  extract  of  our  letter  of  7th  instant,  containing  the 
original  advice  of  our  subscription,  and,  second,  letter  from  our  cashier, 
Mr.  F  erris,  under  to-day’s  date,  giving  detailed  particulars  which  cover 
both  mail  and  telegraphic  notification  of  the  subscription  of  the  4tli 
instant. 

I  also  desire  to  call  your  attention  to  my  communication  of  10th  in¬ 
stant,  which  also  very  fully  states  our  position,  and  to  which  I  think 
you  seemed  to  have  been  under  the  impression  that  we  were  entitled  to 
the  bonds. 

I  trust  very  strongly  that  upon  a  review  of  these  letters  you  will  join 
me  in  the  fairness  and  justice  of  the  bank’s  claim  for  these  $2,000,000 
bonds  being  allowed. 

Awaiting  your  favorable  reply,  I  remain. 

Yours,  very  truly,  CHAS.  M.  FRYr,  President. 


No.  1173. 


Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

Bank  of  New  York  National  Banking  Association, 

New  York ,  April  18,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Dear  Sir  :  In  response  to  your  letter  of  the  17th,  asking  further  par¬ 
ticulars  respecting  our  subscriptions  to  4  percent,  loan,  taken  on  the  4th 
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instant,  I  beg  leave  to  say,  subscription  of  $1,000,000  by  C.  Unger  & 
Co.,  represented  by  C.  D.  .99,  was  taken,  and  the  C.  D.  made  and  sent  to 
corresponding  desk  to  be  copied  and  mailed ,  before  our  government  bond 
messenger  went  up  to  the  2.30  call ;  the  subscription  by  Vermilye&  Co. 
was  made  shortly  after,  and  G.  D.  100  made  out ;  our  own  subscription 
C.  D.  101  for  $600,000,  made  to  cover  orders  and  sales  made  in  the  reg¬ 
ular  course  of  business,  was  filled  up  as  soon  as  we  ascertained  the 
amount  required,  and  mailed  at  the  same  time. 

Our  telegram  was  sent  as  soon  as  we  heard  that  a  combination  bid 
was  likely  to  be  made,  in  order  that  our  subscriptions  might  be  placed 
on  record  before  our  advice  by  mail  arrived. 

Yours,  respectfully,  R.  B.  FERRIS, 

Cashier. 


No.  1174. 

Pacific  National  Bank ,  Boston ,  to  Mr.  Sherman. 

Pacific  National  Bank,  Boston ,  Mass.,  April  18,  1879. 
Hon.  John  Sherman. 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Sir:  We  had  the  honor  to  forward  to  you  this  morniug  the  following 
dispatch,  which  of  itself  needs  no  explanation : 

We  had  decided  to  make  a  subscription  of  five  millions  to  fours  and  were  awaitiog 
your  circular  number  sixty,  which  only  arrived  this  morning.  Please  consider  our  sub¬ 
scription  as  made.  A.  I.  BEN  YON,  President  Pacific  National  Bank . 

And  we  only  supplement  it  by  this  letter  because  of  the  extraordinary 
manner  in  which  the  syndicate  yesterday  sought  to  close  the  4  per  cent, 
subscriptions  for  their  own  benefit,  to  the  exclusion  of  other  banks  and 
bankers  throughout  the  country.  We  had  fully  determined,  as  named  in 
our  dispatch,  to  make  a  subscription,  but  thought  it  proper  to  await  the 
reception  of  your  circular,  so  that  we  might  know  that  the  terms  which 
had  been  named  in  the  newspapers  had  your  official  sanction.  Under 
these  circumstances  we  feel  that  our  subscription  is  fairly  entitled  to 
precedence  as  against  any  movement  made  by  the  syndicate,  and  trust 
it  may  receive  your  approval. 

Very  respectfully,  yours,  A.  I.  BE  NY  ON,  President. 


No.  1175. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  18, 1879. 
Charles  F.  Conant,  Esq.,  London,  England : 

Sir  :  Since  I  wrote  you  the  letters  yesterday  respecting  the  recent 
circular  of  April  16th,  I  have  sold  the  whole  of  the  $150,0000,00  of  bonds 
offered  therin;  $39,000,000  wrere  sold  to  sundry  banks  in  the  city  of 
New  York,  and  the  residue,  $111,000,000,  were  sold  to  an  association  of 
banks  and  bankers  through  the  First  National  Bank.  This  unexpected 
and  agreeable  denouement  of  our  refunding  operations  will  supersede 
much  that  I  have  written  you.  I  received  and  answered  your  telegram 
of  to-day.  Arrangements  will  be  made  with  the  new  associates  for 
delivery  of  4  per  cent,  consols  and  the  receipt  of  called  bonds  in  London. 
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Although  I  have  given  notice  that  I  will  'feel  at  liberty  to  do  so  after 
the  4th  of  May,  I  prefer  that  you  will  postpone  any  new  arrangement 
for  delivery  to  other  parties  until  the  10th,  hoping  that  before  that  time 
Messrs.  J.  S.  Morgan  &  Co.  will  be  able  to  close  out  the  balance  of  their 
last  subscription. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1176. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

[Telegram.] 

Treasury  Department,  April  18, 1879. 

H.  C.  Fahnestock, 

Vice- President  First  National  Bank ,  New  York: 

The  department  hold 9  that  under  circular  of  April  16  it  is  not  bound 
to  accept  subscriptions  for  refunding  certificates  by  banks,  but  must  re¬ 
serve  them  for  popular  distribution.  They  will  hereafter  only  be  sold 
by  bonded  officers  of  the  government  for  United  States  notes  in  sums 
not  exceeding  one  hundred  dollars  to  one  person  at  one  time.  Your 
subscription  will  be  received  and  accepted  for  one  hundred  and  eleven 
millions,  the  balance  of  one  hundred  and  fifty  millions  not  taken  before 
your  telegram  of  last  evening  was  received.  Is  this  satisfactory? 

JOHN  SHERMAN,  Secretary. 


No.  1177. 

Ninety-eighth  call. — Redemption  of  10-40  bonds  of  1864. 

Treasury  Department,  Washington,  D.  C.,  April  18, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14,  1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  and  the  act  of  Congress  approved  January  25, 1879,  entitled  “An 
act  to  facilitate  the  refunding  of  the  national  debt,”  I  hereby  give  notice 
that  the  principal  and  accrued  interest  of  the  bonds  hereinbelow  desig¬ 
nated,  known  as  “  ten-forty  bonds  ”  of  the  act  of  March  3, 1864,  will  be 
paid  at  the  Treasury  of  the  United  States,  in  the  city  of  Washington,  on 
and  after  the  18th  day  of  July,  1879,  and  that  the  interest  on  said  bonds 
will  cease  on  that  day. 

COUPON  BONDS. 

$50 — No.  3001  to  No.  17303,  both  inclusive. 

$100 — No.  5001  to  No.  56169,  both  inclusive. 

$500 — No.  3001  to  No.  55491,  both  inclusive. 

$1,000 — No.  7001  to  No.  128,435,  both  inclusive. 

Total  coupon .  $46,775,000 


REGISTERED  BONDS. 

$50 — No.  201  to  No.  1450,  both  inclusive. 

$100 — No.  1001  to  No.  11100,  both  inclusive. 

$500 — No.  1001  to  No.  7100,  both  inclusive. 

$1,000 — No.  3001  to  No.  29300,  both  inclusive. 

$5,000 — No.  1601  to  No.  10300,  both  inclusive. 

-$10,000 — No.  1501  to  No.  24700,  both  inclusive. 

Total  registered .  113, 225, 000 


Aggregate .  160, 000, 000 
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The  amount  outstanding  included  in  the  numbers  above  is  one  hundred 
and  sixty  million  dollars. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  owners, 
giving  name  or  names  thereof.  ,  JOHN  SHERMAN,  Secretary. 


No.  1178. 


1879. 

Department  No.  02. 
Secretary's  Office. 


’  Treasury  Department, 
Washington,  D.  C.,  April  18, 1879. 


Department’s  circular  No.  GO,  of  April  16,  1879,  is  hereby  rescinded, 
all  the  four  per  cent,  bonds  therein  offered  for  sale  having  been  sold. 

The  ten-dollar  refunding  certificates  will  be  issued  for  law  fill  money, 
in  sums  not  to  exceed  $100  at  one  time,  by  the  Treasurer  ami  assistant 
treasurers  of  the  United  States  and  by  all  public  officers  bonded  for  that 
purpose.  They  will  not  be  issued  hereafter  upon  the  certificate  of  any 
national-bank  depositary. 

Commissions  on  such  issues  heretofore  or  hereafter  made  will  be 


allowed  at  the  rate  of  one-eighth  of  one  per  cent,  on  an  aggregate  of 
$1,000,  without  regard  to  the  period  in  which  such  exchanges  are  made. 

This  circular  will  remain  in  force  for  sixty  days,  or  until  the  1040 
bonds  now  outstanding  are  covered  by  sales,  and  no  longer. 

It  is  the  desire  of  the  department  to  give  to  every  citizen  of  the  United 
States  an  opportunity  to  invest,  in  limited  sums,  his  savings  in  these 
certificates  at  par  and  accrued  interest. 

At  the  end  of  sixty  days,  to  wit,  at  the  close  of  business  on  the  17tli 
of  June,  the  offer  already  made  for  four  per  cent,  bonds  sufficient  to 
cover  the  10-40  bonds  then  outstanding,  if  any,  will  bp  accepted. 

Department’s  circulars  of  March  12  and  26,  1879,  are  modified  ac¬ 
cordingly.  JOHN  SHERMAN,  Secretary. 


No.  1179. 

Drexel,  Morgan  &  Co.  to  Mr.  Sherman. 

New  York,  April  19,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir  :  We  beg  to  confirm  our  respects  of  yesterday,  and  to  state 
that  we  have  heard  to  day  from  our  London  friends  that  your  authority 
to  Mr.  Conant  to  deal  with  them  has  been  duly  received,  and  we  tender 
our  thanks  for  the  same. 

Messrs.  J.  S.  Morgan  &  Co.  cable  us  at  the  same  time  that  Mr.  Conant 
declines  to  receive  as  collateral  4 A  per  cents  or  5  per  cents,  and  that  it 
would  facilitate  greatly  their  operations  if  he  were  authorized  to  receive 
any  denomination  of  United  States  bonds,  except,  of  course  4  per  cents, 
and  ask  us  to  see  whether  you  would  consent  to  his  doing  so. 

We  beg  to  submit  Messrs.  J.  S.  Morgan  &  Co.’s  request,  and  earnestly 
hope  that  it  will  be  in  your  power  to  meet  their  wishes,  and  that  you 
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will  consent  to  give  the  necessary  instructions  to  Mr.  Conant  by  cable 
at  your  earliest  convenience. 

We  are,  dear  sir,  yours,  verv  respectfullv, 

DREXEL,  MORGAN  &  CO 


No.  1180. 

First  National  Bank ,  New  York ,  to  Mr.  Sherman. 

First  National  Bank,  New  York ,  April  19, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir  :  As  in  our  large  subscription  of  17th  instant  others  besides 
ourselves  are  interested,  we  have  to  request  that  all  accounts  pertain¬ 
ing  to  said  subscription,  both  in  your  office  and  in  that  of  Treasurer  of 
the  United  States,  may  be  kept  entirely  separate  from  our  present  ac¬ 
counts,  which  pertain  solely  to  the  business  of  this  bank. 

If  agreeable  to  you?  we  will  designate  the  subscription  as  Account 
No.  2,  and  so  refer  to  it  in  all  correspondence  in  relation  to  these  bonds 
and  in  separate  transcripts  rendered  to  Treasurer  United  States.  If 
this, meets  with  your  approval,  kindly  advise  us  by  telegram  to  that  ef¬ 
fect  on  Monday  morning. 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-President, 


No.  1181. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  April  19,  1879. 

Conant,  London : 

Ferree’s  party  with  bonds  has  sailed  to-dav  by  steamer  City  of  Ber  - 
lin.  “  SHERMAN. 


No.  1182. 

Mr.  Sherman  to  National  Exchange  Bank ,  Boston. 

[Telegram.] 

Treasury  Department,  April  19,  1879. 

E.  L.  Tean, 

President  National  Exchange  Bank ,  Boston ,  Mass. : 

The  4  per  cent,  bonds  offered  by  circular  of  April  16  have  been  taken 
and  I  cannot  comply  with  your  request. 

JOHN  SHERMAN,  Secretary. 
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No.  1183. 

Mr.  Sherman  to  National  Exchange  Bank,  Boston. 


Treasury  Department,  April  19,  1879. 


E.  L.  Tean,  Esq., 

President  National  Exchange  Bank,  Boston,  Mass. : 


Sir  :  Confirming  my  telegram  of  to-day,  I  have  to  advise  you  that  on 
the  17th  instant  the  full  amount  of  $150,000,000  4  per  cent  bonds 
offered  in  the  circular  of  the  16th  were  subscribed  for  by  responsible 
parties  upon  the  terms  stated  in  the  circular,  and  I  had  no  alternative 
but  to  accept  these  subscriptions.  I  am  assured,  however,  by  some  of 
the  subscribers  that  exchanges  of  four  per  cent,  consols  for  10-40s  will 
be  made  by  them  on  substantially  the  terms  stated  in  the  circular. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1184. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  April  19,  1879. 

Dear  Mr.  Secretary  : 

On  yesterday  morning  at  the  stock  exchange,  just  after  the  opening 
hour,  a  McLean’s  cable  dispatch  was  posted  up,  stating  that  you  had 
entered  into  a  contract  with  a  syndicate  for  the  sale  of  $150,000,000  of 
4  per  cent,  bonds  against  the  outstanding  10-40  5  per  cent,  bonds. 
People  were  astounded  at  the  information,  and  they  were  all  the  more 
astonished  because  the  operation  followed  so  closely  upon  the  transac¬ 
tion  of  the  4th  instant.  The  effect  of  this  has  been  to  send  the  price  of  the 
bonds  up  |  per  cent,  and  to  create  a  demand  for  them.  The  Times’ 
finance  article  of  to-day,  dated  yesterday  evening,  says : 

The  only  stocks  that  really  benefit  by  the  excessive  cheapness  of  money  are  those 
which  in  public  esteem  are  considered  sound,  such  as  colonial  bonds,  U.  S.  bonds, 
railway  debentures  (which  are  equivalent  to  4£  percent.),  and  preference  stocks,  with 
one  or  two  foreign  stocks  of  the  interest-bearing  class.  *  *  *  The  only  bonds  in 

which  business  snowed  marked  activity  were  U.  S.  4  per  cents.  There  was  quite  a 
keen  demand  for  them,  and  the  business  would,  it  is  said,  be  still  larger  were  there 
any'supply  of  small  bonds  to  be  had.  These,  however,  are  very  scarce,  and  the  want 
of  them  keeps  back  the  small  investor,  who  has  now  to  pay  a  premium  compared  with 
his  richer  neighbor  in  order  to  get  what  he  wants.  Most  of  the  10-40  series  now  called 
in  for  redemption  are  held  here,  and  their  payment  will  release  a  large  amount  of 
money  for  reinvestment  in  these  4  per  cents  and  in  other  high-priced  securities. 

The  statement  made  in  regard  to  the  difficulty  of  obtaining  small 
bonds  for  small  investors  is,  I  think,  as  incorrect  as  the  further  state¬ 
ment  that  the  bulk  of  the  10-40s  to  be  called  in  are  held  here.  The  pur¬ 
chasers  of  our  bonds  are  large  investors,  such  as  the  London  and  County 
Bank,  which  holds  some  millions ;  Sir  Curtis  .Lampson,  who  holds  at 
least  one  million,  etc.,  etc. 

These  last  two  operations  will  attract  considerable  attention  to  our 
bonds.  I  should  like,  as  a  matter  of  pride  and  patriotism,  to  see  all  of 
the  balance  of  the  4  per  cent,  bonds  taken  by  our  own  people,  but  there 
are  certain  economic  reasons  why  it  would  be  best  to  have  some  of  them 
disposed  of  here,  and  I  do  not  see  the  slightest  obstacle  in  the  way  of 
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placing  an  amount  equal  to  the  10-40s  held  here.  Money  is  scarcely 
worth  more  than  1  per  cent,  now,  and  there  is  not  much  probability  that 
there  will  be  any  increased  demand  for  it  for  a  long  time  to  come.  A 
demand  is  hardly  likely  to  come  from  but  two  sources,  viz,  speclulation 
and  a  revival  of  business.  The  experience  of  last  summer  should  keep  the 
former  in  check,  while  as  to  the  latter  the  outlook  is  very  gloomy.  Such 
an  event  as  the  death  of  the  Emperor  of  Germany,  or  as  that  of  England 
becoming  involved  in  an  Egyptian  war,  would  disturb  the  money  market 
here,  but  events  of  this  class  are  always  impending. 

Money  is  accumulating  very  rapidly  iu  the  bank.  Its  last  return 
showed  the  amount  of  bullion  on  hand  as  £33,516,239,  compared  with 
£22,925,444  one  year  ago,  with  a  reserve  £19,091,514,  against  £9,846,189 
in  the  corresponding  period  of  last  year.  The  notes  in  circulation  are 
£500,000  greater  than  last  year. 

I  had.  the  honor  to  send  to  yon  on  yesterday  a  cable  message  iu  the 
following  words : 

Will  you  allow  me  to  deliver  to  J.  S.  Morgan  &  Co.,  for  contract  in??  parties, 
$10,000,000  option,  transferred  from  Hank  of  Commerce  subscriptions  ?  Kotlisclidd 
iV  Sons  do  not  take  their  share,  taken  by  August  Belmont  Co.  When  will  it  be 
practicable  to  send  me  4  per  cent,  funded  loan  bonds  ? 

The  Messrs.  Rothschild  give  many  reasons  why  they  declined  to  con¬ 
tinue  in  the  syndicate.  I  presume  they  have  been  made  known  to  you. 
They  claim  that  before  accepting  the  Bank  of  Commerce  subscription 
and  the  one  made  by  the  First  National,  they  should  have  been  offered 
the  bonds  awarded  to  these  subscribers.  There  is  no  real  foundation, 
as  we  well  know,  for  such  a  claim,  as  they  could  at  any  time  have  sub¬ 
scribed  for  the  balance  unissued.  I  had  urged  them  only  a  few  days 
before  to  make  a  subscription  for  five  millions,  and  they  declined 
becaipse,  as  they  then  said,  the  market  was  in  a  bad  condition,  and 
the  government  price  of  the  stoek  was  nearly  one  and  three-quarters 
above  the  market  rate.  I  remarked  to  them  at  the  time  that  in  my  judg¬ 
ment  some  New  York  combination  would  be  formed  which  would  sub¬ 
mit  propositions  for  the  remainder  of  the  bonds.  They  did  not  believe 
that,  in  the  condition  the  market  then  was,  such  a  thing  could  be  done. 

Because  they  could  not  have  the  balance  of  the  loan,  they  would  not 
have  any  part  of  the  ten  millions,  neither  will  they  have  any  connection 
with  any  syndicate  unless  they  can  control  and  manage  its  affairs. 

Our  bonds  are  now  so  well  and  favorably  know  n  in  the  market  here 
that  it  is  no  longer  necessary  that  any  one  should  recommend  them. 

I  received  from  you  yesterday  evening  the  following  telegram  : 

By  letter  to  associates  notice  is  given  that  after  May  4  I  will  deliver  four  per  cent, 
funded  loan  bonds  to  and  receive  called  bonds  from  other  parties  in  Londou. 

I  also  received  this  morning  another  cable  message,  sent  by  you  yes¬ 
terday,  as  follows : 

I  have  received  your  cable  of  the  18th.  The  last  ten  millions  may  be  delivered  to 
J.  8.  Morgan  &  Co.  Ten  million  4  per  cents  will  be  sent  to-morrow,  with  letter  of  in¬ 
structions. 

I  have  notified  Messrs.  J.  8.  Morgan  &  Co.  that  I  will  make  them  a 
delivery  of  bonds  on  Monday,  as  they  requested  me  to  do. 

There  has  been  no  newspaper  comment  on  the  great  operations  of 
last  Thursday  and  the  4th  of  April. 

In  my  letter  of  the  12th  instant  I  alluded  to  the  decline  in  the  value 
of  stock ;  amongst  others,  of  the  Chartered  Mercantile  Bank  of  India, 
and  mentioned  some  of  the  causes  which  had  produced  it. 

The  chairman  of  that  bank  has  made  a  statement  in  which  he  says 
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that  more  thau  a  year  ago  they  were  informed  from  America  that  a  very 
considerable  rise  in  silver  was  imminent,  and  they  thought  it  advisable 
to  make  a  large  purchase,  etc.  This  was  about  the  time  of  the  passage 
of  the  Bland  bill,  so  called,  and  I  stated  at  the  time  in  my  letters  that 
silver  was  being  purchased  here  on  speculation,  in  the  expectation  that 
Congress  would  authorize  free  coinage,  etc.  This  bank  lost  £45,000  by 
the  operation. 

The  following  table  will  show  the  loss  on  the  stock  or  shares  of  the 
Scotch  banks  caused  by  the  failure  of  the  Bank  of  Glasgow : 

Sept.  30,  '78.  Mch.  17,  '79.  April  17, 

Bank  of  Scotland . . .  £327  £270  £248 

British  Linen  Company .  312  233  224 


Clysdale .  278  174  160 

Commercial .  320  220  201 

National . 327  244  210 

Royal .  236  188  180 

Union . » .  274  180  163 


The  decline  between  March  17  and  April  17  is  due  to  the  decision  of 
the  House  of  Lords  that  the  trustees  (persons  who  held  stocks  as  trus¬ 
tees  of  estates,  etc.)  were  liable  in  common  with  the  shareholders. 

The  strike  of  the  Durham  miners  is  assuming  colossal  proportions. 
It  is  said  that  the  employment  of  one  hundred  thousand  men  is  in¬ 
volved  in  it,  in  connection  with  the  production  of  coal  alone.  The  Dur¬ 
ham  coal  field  employs  sixty  thousand  hands,  and  produces  500,000  tons 
of  coal  per  week.  Local  industries  are  not  only  affected,  but  industries 
in  other  sections  suffer  in  consequence  of  it. 

The  return  of  the  imports  and  exports  of  France  for  the  past  three 
months  has  just  been  published,  and  shows  the  following  results :  Total 
imports,  francs  1,125,908,000  (£45,038,720),  distributed,  viz :  Articles  of 
food,  francs  400,994,000;  raw  materials,  francs  568,486,000  ;  manufac¬ 
tures,  francs  108,839,000 ;  and  other  articles  francs  47,649,000. 

Total  exports,  francs  740,229,000  (£29,609,160),  viz :  Manufactures, 
francs  406,249,000 ;  articles  of  food  and  raw  material,  francs  296,166,- 
000 ;  and  other  articles,  francs  37,814,000.  The  imports  exceeded  the  ex¬ 
ports  by  the  sum  of,  fraucs  385,739,000  (£15,329.560).  In  the  corre¬ 
sponding  months  of  last  year  the  imports  were  francs  327,000,000  in 
excess  of  the  exports.  The  return  for  this  year  shows  a  slight  increase 
in  both  imports  and  exports.  The  bad  harvest  of  last  year  will  account 
for  a  portion  of  the  increase  in  imports.  The  total  imports  and  exports 
for  three  several  years  were : 

Imports,  1876,  francs  915,000,000 ;  exports,  francs  806,000,000. 

Imports,  1877,  francs  907,000,000 ;  exports,  francs  771,000,000. 

Imports,  1878,  francs  1,038,000,000 ;  exports,  francs  711,000,000. 

This  year  the  exports  will  reach  francs  739,000,000,  owing  to  an  in¬ 
creased  demand  for  manufactured  goods. 

An  effort  is  now  being  made  by  prominent  railway  companies  of  Great 
Britain  to  obtain  a  remission  of  the  annual  tax  of  5  per  ceut.  imposed  by 
the  government  on  certain  passenger  traffic  by  a  commutation  of  the  same. 
The  yearly  amount  of  passenger  duty  which  has  been  paid  by  railways 
in  England  and  Scotland  (the  tax  is  not  paid  on  Irish  railways)  during 
the  last  six  years  is  as  follows : 


Year  ending  March  31,  1873 .  £507, 079 

1874  .  514,715 

1875  .  629,  737 

1876  . - .  736, 

1877. .  72*718 

1878  .  741,719 
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The  amount  derived  from  this  tax  is  yearly  increasing.  It  will  soon 
average  £800,000  per  annum.  The  proposition,  as  I  understand  it,  is  to 
commute  this  passenger  duty  by  a  ten  years’  purchase  of  the  same  on 
a  payment  by  the  companies  of  a  sum  to  the  government,  say,  of  £8,000,000 
sterling,  the  amount  to  be  raised  by  the  issue  of  a  loan  by  the  railways 
to  be  added  to  their  capital  stock.  The  tax  at  the  end  of  ten  years  would 
be  removed  altogether. 

We  have  scheduled  drawn  bonds  for  Messrs.  McCulloch  &  Co.  during 
the  current  week  amounting  to  $400,000. 

The  holidays  have  interfered  with  their  collections  of  these  bonds. 

I  have  the  honor  to  be,  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  Hon.  John  Sherman,  Secretary  of  the  Treasury. 


No.  1185. 

Mr.  Sherman  to  Postmaster ,  New  York  City. 

Treasury  Departmemt,  April  19, 1879. 

T.  L.  James,  Esq.,  Postmaster ,  New  York : 

Sir  :  Your  letter  of  yesterday  is  received.  Your  suggestion  that  re¬ 
funding  certificates  be  converted  into  4  per  cent,  bonds  at  the  office  of 
the  assistant  treasurer  in  New  York  when  desired  is  impracticable,  as 
in  no  case  whatever  can  the  bonds  be  issued  from  any  place  except 
Washington. 

You  will  receive  a  circular  from  which  you  will  see  that  wo  have  modi¬ 
fied  the  offer  of  the  refunding  certificates.  They  are  now  offered  at  par 
while  the  bonds  command  a  premium,  and  in  order  to  secure  their  gen¬ 
eral  distribution  we  have  had  to  limit  them  in  the  way  stated  in  the  cir¬ 
cular.  I  would  like  to  have  the  whole  amount  taken  in  this  way  within 
the  sixty  days,  and  hope  you  will  push  your  sales  as  rapidly  as  possible, 
but  strictly  within  the  terms  of  the  circulars. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1186. 

Assistant  Treasurer  United  States ,  New  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  U.  S., 

New  York,  April  19, 1879. 

Sir:  In  carrying  out  your  telegraphic  order  of  the  18th  inst.,  “to 
sell  no  more  refunding  certificates  except  for  local  demand,  in  sums  not 
to  exceed  $1,000,”  we  find  that  attempts  are  made  to  evade  it  by  present¬ 
ing  a  number  of  names  which  really  represent  only  one  person  who  pays 
the  money  and  receives  the  certificates.  Of  course,  where  the  design  is 
admitted,  or  where  there  is  probable  evidence  of  it,  we  decline  to  enter¬ 
tain  the  application;  but  it  is  so  easy  to  conceal  it  that  it  will  be  fre¬ 
quently  resorted  to,  now  that  the  4  per  cent,  bonds,  into  which  the  cer¬ 
tificates  are  convertible,  are  above  par.  We  shall  use  our  best  efforts 
to  give  full  effect  to  your  orders,  and  yet  it  may  not  be  possible  to  enforce 
them  in  cases  where,  from  the  desire  of  gain,  parties  are  prepared  to  use 
deception. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 
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No.  1187. 

Assistant  Treasurer ,  Chicago,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer,  U.  S., 

Chicago ,  Illinois,  April  19,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  telegram  of 
yesterday,  early  in  the  day,  directing  me  to  “  sell  no  more  refunding  cer¬ 
tificates,  except  for  local  demand  and  in  sums  not  to  exceed  one  thou¬ 
sand  dollars.”  Although  not  requiring  any  reply  I  deem  it  proper,  in 
view  of  the  present  condition  of  the  certificate  question,  to  give  some 
Idea  of  the  situation  in  Chicago. 

Prior  to  the  closing  out  of  the  direct  subscriptions  for  four  per  cents 
there  was  no  disposition  on  the  part  of  the  banks  to  push  these  certifi¬ 
cates.  But  if  the  restrictive  telegram  had  not  prevented  it  the  entire 
amount  on  hand  would  have  been  exhausted  during  the  day.  I  took 
the  liberty  to  construe  the  maximum  of  81,000  to  mean  actual  value,  in¬ 
cluding  interest.  It  was  found  necessary  to  ask  applicants  if  they  were 
buying  for  themselves  or  a  bank. 

Permit  me  to  suggest  that  the  limit  be  placed  at  840.  Those  desiriug 
more  than  that  amount  can  get  a  bond.  I  take  it  the  intention  of  the 
refunding  certificate  act  was  to  accommodate  the  frugal  poor,  whose  sav¬ 
ings  are  in  driblets.  Judging  from  the  experience  of  this  office  up  to 
date  the  redeemable  bonds  would  all  be  exhausted  on  this  plan  before 
any  more  matured. 

I  cannot  close  this  letter  without  adding  my  congratulations  upon 
the  completion  of  the  grandest  work  in  all  financial  history.  It  con¬ 
stitutes  an  absolutely  imperishable  monument,  at  once  national  and  per¬ 
sonal  in  its  glory. 

Very  respectfully,  FRANK  GILBERT, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  1188. 

Ninety-ninth  call. — Redemption  of  10-40  bonds  of  1864. 

Treasury  Department, 
Washington ,  D.  C.,  April  21, 1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved 
July  14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  and  the  act  of  Congress  approved  January  25, 1879,  entitled  “An 
act  to  facilitate  the  refunding  of  the  national  debt,”  I  hereby  give  notice 
that  the  principal  and  accrued  interest  of  the  bonds  herein  below  desig¬ 
nated,  know'n  as  “  ten-forty  bonds,”  of  the  act  of  March  3, 1864,  will  be 
paid  at  the  Treasury  of  the  United  States,  in  the  city  of  Washington, 
on  and  after  the  21st  day  of  July,  1879,  and  that  the  interest  on  said 
bonds  will  cease  on  that  day. 

REGISTERED  BONDS. 

$50 — No.  1,451  to  No.  1,578,  both  inclusive. 

$100 — No.  11,101  to  No.  11,732,  both  inclusive. 

$500 — No.  7,101  to  No.  7,492,  both  inclusive. 

$1, 000 — No.  29,301  to  No.  30,618,  both  inclusive. 

$5  000 — No.  10,301  to  No.  10,853,  both  inclusive. 

$i0, 000 — No.  24,701  to  No.  27,570,  both  inclusive. 
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The  bonds  outstanding  and  represented  by  the  above-mentioned  num¬ 
bers  constitute  the  residue  of  those  issued  under  the  act  of  March  3, 
1864,  “  ten-forty  bonds.” 

All  United  States  bonds,  forwarded  for  redemption,  should  be  ad¬ 
dressed  to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  re¬ 
demption.” 

WTiere  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  owner  or  otcners 
giving  name  or  names  thereof.  JOHN  SHERMAN,  Secretary. 


No.  1189. 

Mr.  Sherman  to  Secretary  of  the  Interior. 

Treasury  Department,  April  21,  1879. 
Hon.  Carl  Schurz,  Secretary  of  the  Interior : 

Sib:  I  have  the  honor  to  call  your  attention  to  the  opportunity  now 
offered  to  your  Department  to  convert  any  five  per  cent.  10-40  bonds 
held  in  trust  for  Indians  or  others  into  four  per  cent,  bonds.  The  power 
to  make  the  conversion  for  trust-funds  held  by  the  government,  under 
the  terms  of  the  circular  of  April  16,  was  reserved  in  the  recent  sale 
of  bonds,  but  it  should  be  exercised  promptly. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1190. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

Bank  of  New  York  National  Banking  Association, 

New  York ,  April  21,  1879. 

Hon.  John  Sherman,  Sec’y  of  the  Treasury : 

Dear  Sir:  We  send  herewith ftdl  description  of  our  subscriptions  to 
4  percent,  funded  loan  on  the  17  th  inst.,  amounting  in  all  to  $10,500,000; 
also  inclose  copies  of  our  telegrams,  five  in  all,  each  one  of  which  was  for  a 
separate  subscription. 

We  do  not  understand  either  your  letter  or  telegram  of  this  date.  We 
telegraphed  all  our  subscriptions  as  they  came  in,  and  filled  up  C.  D.  for 
all  except  the  last,  for  the  reason  that  our  vaults  were  then  locked  up 
and  we  had  no  blanks  outside. 

Trusting  that  none  of  our  telegrams  have  miscarried,  and  that  there 
will  be  no  mistake  in  our  receiving  all  we  have  subscribed  for, 

I  am,  yours,  respectfully,  R.  B.  FERRIS,  Cashier. 
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List  of  subscriptions  of  Hank  of  Xrw  York  Xational  Jlank  Association  referred  to  in  their 

letter  April  21,  1>79. 


Date.  No.  ofC.  D.  Depositor. 

April  in.  103  Clias.  Cnger  A  Co _ 

Interest  ami  premium 

April  IT.  104  I.  A  S.  Wormser . 

Interest  ami  premium 

April  17.  105  Morton,  Bliss  A  Co - 

Interest  ami  premium  . 
April  17.  100  I.  A  S.  Wormser . < 


Interest  and  premium 

April  17.  107  Morton,  Bliss  A  Co _ 

Interest  and  premium 

April  17.  108  Bank  of  New  York _ 

Interest  and  premium 

April  17.  109  Schafer  Bros . 

Interest  and  premium. 


Amount. 

(loo  no 
13,2-'  IM> 

1.  5O0,  <MNi  00 

lo,  129  50 

2,  Ooo,  IM  I0  01) 

Id.  500  00 
2.  000, non  00 

id,  :»on  oo 
2,  000.  00o  oo 
Id,  500  00 
2,  OUO.  iN  K)  00 

13,  r>on  oo 
1,  0U0,  OtK)  (K) 
6,  75:1  (X) 


Bank  of  New  York  National  Banking  Association. 


Copies  of  telegrams  sent  Apnl  17 thf  referred  to  in  letter  of  April  21  st. 


1. 

Send  seventy-five  certificates,  ten  thousand  each,  fifty  of  five  thousand  each,  four 
por  cents, in  name  of  1.  A  S.  Wormser;  also  four  hundred  bonds,  live  hundred  each, 
three  hundred  of  one  thousand  each,  in  all  one  million  five  hundred  thousand.  Certifi¬ 
cate  deposit  by  mail. 

2. 

We  take  two  millions  more  fours;  particulars  later. 

3. 


Send  one  hundred  and  twenty  certificates,  ten  thousand  each,  in  name  of  I.  A  S. 
Wormser;  also  eight  hundred  coupon  bonds  one  thousand  each,  in  all  two  millions 
fours;  certificate  by  mail. 

4. 


We  subscribe  for  four  million  fours, 
tificates  by  mail. 


This  is  in  addition  to  all  other  telegrams.  Cer- 
5. 


We  subscribe  for  one  million  four  percent,  bonds.  Certificate  of  deposit  will  be  for¬ 
warded  later. 


No.  1191. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

Bank  op  New  York  National  Banking  Association, 

New  York ,  April  21,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C.: 

My  Dear  Sir:  We  sent  all  of  our  orders  on  Thursday,  17th  instant, 
for  subscription  for  4  per  cent,  bonds  by  telegraph ,  confirmed  by  letter, 
except  the  last  order  for  $1,000,009,  which  was  sent  soon  after  our  books 
were  locked  up. 

I  know  that  this  last  order  was  sent  before  the  syndicat.  was  made  up 
or  telegraphed  for  the  $150,000,000.  I  was  at  the  First  National  until 
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some  time  after  5  o’clock ;  therefore  I  say  that  I  know  that  the  above 
order  sent  after  bank  hours  was  ahead  of  the  order  from  the  syndicate. 
The  order  was  taken  from  our  valued  customers,  Messrs.  Sell  after  Bros. 
They  have  been  large  dealers  and  subscribers  through  us.  I  feel  that 
they  are  clearly  entitled  to  the  above  amount,  and  1  am  sure  you  will 
see  that  they  are  as1  soon  as  you  know  the  facts  stated  above.  Our 
cashier  will  send  you  a  memorandum  showing  you  the  order  in  which 
the  telegram  orders  were  sent.  They  were  as  follows : 


$1,500, 000  T 
2,  000, 000 
2,  000,  000 
2,  000,  000 
2,  000,000 
1,  000,000 

Total— $10, 500, 000 


>  Certificates  of  deposits  sent  by  mail  for  $0,500,000. 


Certificate  for  last  million  sent,  as  promised  by  telegraph  morning  of 
18th  instant,  you  will  oblige  by  telegraphing  to-morrow  morning,  after 
going  over  the  papers,  whether  you  do  not  consider  us,  or  Messrs. 
Schaeffer  Brothers,  entitled  to  the  $1,000,000  last  referred  to.  I  hope 
to-morrow  to  receive  a  definite  answer  about  the  $2,000,000  subscribed 
for  upon  the  4th  instant,  which  we  are  clearly  entitled  to. 

Our  friends  are  daily  inquiring  about  these  subscriptions.  I  remain, 
Yours  faithfully,  CHAS.  M.  FRY,  President. 


No.  1192. 

4 

Xotice  concerning  redemption  of  called  bonds. 

Treasury  Department, 

Office  of  the  Secretary, 

Washington ,  D.  C.,  April  21,  1879. 

The  Treasury  Department  will  now  redeem  called  bonds  embraced  in 
the  84tli  and  85th  calls,  paying  interest  to  the  date  of  redemption,  or  it 
will  redeem  at  once  bonds  included  in  said  calls  with  interest  to  the 
date  of  maturity,  and  apply  proceeds  to  the  payment  of  any  subscrip¬ 
tion  for  the  4  per  cent,  consols. 


No.  1193. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  Telegram.] 

Treasury  Department,  April  21,  1879. 

Conant,  London  : 

Yon  are  authorized  to  receive  only  five-twenty  called  bonds  and  ten- 
forty  called  bonds  as  collateral.  SHERMAN. 
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No.  1194. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

\Nevo  York,  April  21,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  to-day  of  depart¬ 
ment  circular  of  the  18th  inst. 

The  provision  limiting  the  amount  of  refunding  certificates  to  be 
issued  at  one  time  to  $100  differs  from  your  telegraphic  order  of  that 
date,  which  fixes  the  amount  at  $1,000. 

In  our  operations  on  Saturday  we  were  governed  by  your  dispatch, 
but  since  receiving  the  circular  we  have  conformed  to  it.  The  lan¬ 
guage,  “  not  to  exceed  $100  at  one  time,”  might  seem  to  admit  of  any 
number  of  applications  from  the  same  person  if  made  at  different 
times,  either  during  the  same  or  different  days,  but  we  have  declined 
to  act  on  this  construction,  as  contrary  to  the  intent  if  not  the  words, 
and  shall  continue  to  do  so  unless  otherwise  directed. 

With  the  limitation  to  $100,  our  daily  issues  cannot  in  any  event  reach 
a  very  large  sum ;  but  whatever  the  amount  may  be,  a  large  proportion 
of  the  certificates  will  be  likely  to  fall  into  the  hands  of  small  speculators 
rather  than  the  class  for  which  they  were  intended. 

We  cannot  well  discriminate  between  applicants,  and  to  the  limit  fixed 
in  the  circular  have  to  treat  all  alike. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1195. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  April  21,  1879. 
President  First  National  Bank,  New  York  City: 

Sir:  The  department  having  decided  to  sell  the  United  States  re 
funding  certificates  for  the  next  sixty  days  only  in  accordance  with  the 
provisions  of  department’s  circular  of  the  18th  instant,  copy  inclosed, 
your  subscription  of  the  17th  instant  for  $40,000,000  has  been  declined, 
and  the  Treasurer  United  States  has  been  requested  to  return  to  yon 
the  certificate  of  deposit  issued  therefor,  with  necessary  instructions  for 
cancellation  and  counter  entry  of  the  amount  in  his  account.  The  de¬ 
partment  will,  however,  allot  you  the  amount  of  the  certificates  remain¬ 
ing  unsold  at  the  close  of  business  June  17th,  or  the  four  per  cent, 
bonds,  into  which  they  are  convertible,  if  you  desire  it,  and  will  so  iu- 
form  this  office  within  ten  days  from  date  of  this  letter.  If  not  advised 
within  the  time  mentioned,  I  shall  feel  at  liberty  to  make  any  other 
arrangement  concerning  their  sale. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1196. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  22,  1879. 
Hod.  Charles  F.  Conant, 

In  charge  of  the  Agency  for  Refunding  the  Rational  Debt , 

London ,  England : 

Sir  :  On  the  18th  instant  I  cabled  you  as  follows :  “  By  letter  to  asso¬ 
ciates  notice  is  given  that  after  May  4, 1  will  deliver  four  percent,  bonds 
tso,  and  receive  called  bonds  from,  other  parties  in  London.”  Soon  after 
forwarding  which  I  received  your  dispatch  of  same  date  as  follows : 
u  Will  you  allow  me  to  deliver  to  J.  S.  Morgan  &  Co.,  for  contracting 
parties,  $10,000,000  option  transferred  from  Bank  of  Commerce  sub¬ 
scription.  Rothschild  &  Sons  don’t  take  their  share ;  taken  by  August 
Belmont  &  Co.  Then  (when  ?)  will  it  be  practicable  to  send  me  four 
per  cent,  consols.”  To  which  I  replied  as  follows :  “  I  have  received 
your  cable  of  the  18th.  The  last  ten  millions  may  be  delivered  to  J.  S. 
Morgan  &  Co.  Ten  millions  four  per  cent,  consols  will  be  sent  to-morrow 
with  letter  of  instructions.” 

On  the  19th  instant  I  cabled  you  that  Ferree’s  party  with  bonds  had 
sailed  to-day  by  steamer  “  City  of  Berlin,”  and  on  the  21st  instant,  in 
compliance  with  the  request  of  Messrs.  Drexel,  Morgan  &  Co.,  I  cabled 
you  that  “  you  are  authorized  to  receive  only  five-twenty  bonds  (called) 
and  ten-forty  bonds  (called)  as  collateral.” 

As  explained  to  you  in  a  previous  letter,  the  Department  cannot  re¬ 
ceive  from  the  contracting  parties  uncalled  bonds  as  collateral  security 
for  four  per  cent,  consols  delivered  by  you. 

The  April  1st  coupon  w  ill  be  detached  by  you  from  the  $5,000,000 
bonds  now  in  your  hands,  and  to  be  delivered  against  the  April  4th 
subscription  by  the  contracting  parties,  the  coupons  cancelled  and  for¬ 
warded  to  the  Department  as  unissued. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1097. 

Mr.  Sherman  to  Bank  of  Reio  York  Rational  Banking  Association. 


Treasury  Department,  April  22, 1879. 
Cashier  Bank  of  New  York  National  Banking  Association  : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  telegrams  of  the  21st 
and  22d  instant,  respectively,  as  follows :  “  All  subscriptions  on  seven¬ 
teenth  telegraphed ;  in  all  ten  million  five  hundred  thousand,”  and  “  what 
is  total  of  subscriptions  on  seventeenth  you  allow  us ;”  and  in  reply  to 
the  latter  I  have  telegraphed  you  as  follows : 

Amount  of  your  subscription  to  fours,  seventeenth,  ia  teu  million  five  hundred  thou¬ 
sand,  which  amount  has  been  allowed  to  your  bauk. 

Upon  the  receipt  of  your  telegram,  stating  that  all  of  your  subscrip¬ 
tions  of  the  17th  instant  had  been  notified  to  the  department  by  tele¬ 
graph  on  that  day,  the  mass  of  telegrams  concerning  subscriptions 
which  had  been  received  at  the  department  on  the  17th  and  18th  instant 
were  again  carefully  examined,  and  your  telegraphic  order  for  $1,500,000 
4  per  cent,  bonds  was  found,  and  as  the  department  desires  to  deal  justly 
with  all  subscribers,  the  acceptance  of  the  disputed  subscription  for 
$1,000,000  has  been  arranged. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

H.  Ex.  9 - 13 


Digitized  by 


Go>,  'gle 


Original  from 

HARVARD  UNIVERSITY 


674 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


No.  1198. 

Mr.  Sherman  to  Bank  oj  New  York  National  Banking  Association. 

Treasury'  Department,  April  22,  1879. 
Cashier  Bank  of  New  York  National  Banking  Association: 

Sir  :  In  reply  to  your  letter  of  the  18th  instant,  concerning  your  sub¬ 
scription  for  82,000,000  United  States  4  per  cent,  bonds,  under  date  of 
April  4th,  you  are  informed  that  as  the  certificates  representing  said 
subscriptions  were  not  mailed  at  or  before  3  o’clock  on  that  day  they 
cannot  be  accepted,  and  that  the  Treasurer  of  the  United  States  has 
been  instructed  to  return  them  in  the  usual  manner. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1199. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  April  22,  1879. 

Dear  Mr.  Secretary  :  I  inclose  herewith  copy  of  the  Times  of  yes¬ 
terday,  which  contains  an  editorial  on  the  progress  made  and  the  tri¬ 
umph  you  have  achieved  in  refunding  the  debt.  The  article,  taken  as  a 
whole,  is  very  complimentary.  It  contains,  however,  some  almost  inex¬ 
cusable  blunders.  For  instance,  it  alleges  that  the  principal  of  the  debt 
has  been  increased  since  1876  by  the  sum  of  £25,000,000,  principally 
through  a  reissue  of  Treasury  notes.  I  find  that  the  debt  for  that  pe¬ 
riod,  deducting  the  cash  in  the  Treasury,  was  reduced  872,339,089.16. 
and  that  the  legal  tenders,  &c.,  decreased  842,050,558.75. 

It  would  be  a  hopeless  task  to  undertake  to  make  these  people  here 
understand  the  method  of  our  debt  statement.  I  should  shudder  at  the 
thought  of  transferring  to  this  soil  the  old  controversies  we  have  had 
regarding  the  method  of  statement  of  our  debt  accounts.  No  explana¬ 
tion  is  ever  made  concerning  the  British  debt  beyond  the  simple  state¬ 
ment  that  the  “funded”  is  said  to  be  so  much,  and  the  “unfunded”’ 
so  much.  Nothing  is  known  concerning  any  “  interest  accounts,”  or 
cash  in  the  treasury. 

The  Times  gives  us  credit  for  the  reduction  we  have  made,  but  it  Is  not 
distributed  properly.  I  am  in  some  doubt  about  the  wisdom  of  making 
the  writer  appear  ridiculous  by  attacking  all  of  his  statements,  I  have 
made  memoranda  which  I  shall  try  to  have  submitted  to  Mr.  Walters, 
and  failing,  I  shall  submit  it  to  Mr.  Gifiin,  of  the  Statist. 

The  statement,  as  it  stands,  will  do  us  no  harm,  and  therefore  I  shall 
be  exceedingly  careful  in  trying  to  have  it  corrected. 

My  answer  to  the  apparent  increase  in  the  principal  of  the  debt  is, 
that  it  arises  through  refunding  operations;  that  is,  by.  including  the  4 
per  cent,  bonds  in  the  statement  before  the  called  bonds  disappear 
from  it. 

I  received  in  due  time  your  letter,  accompanied  by  two  of  the  pub¬ 
lished  volumes  of  your  speeches. 

Yours,  with  great  respect,  CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 
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No.  1199*. 

Department  of  the  Interior, 

Washington,  April  22,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  ot 
the  21st  instant,  calling  my  attention  to  the  opportunity  now  offered  to 
this  department  to  convert  5  per  cent.  10-40  bonds  held  in  trust  by  me 
as  Secretary  of  the  Interior  for  various  Indian  tribes,  into  4  per  cent, 
bonds,  under  the  terms  of  the  circular  of  your  department  of  April  16. 

In  reply,  I  have  to  say  that  the  second  section  of  the  act  of  Congress 
approved  September  1, 1841  (5  Stat.,  p.  465;  R.  S.,  sec.  3659),  directs 
that  “all  funds  held  in  trust  by  the  United  States,  and  the  annual  in¬ 
terest  accruing  thereon,  when  not  otherwise  required  by  treaty,  shall  be 
invested  in  stocks  of  the  United  States  bearing  a  rate  of  interest  not 
less  than  5  per  centum  per  annum.”  As  I  am  directed  by  this  act  to  in¬ 
vest  all  trust  funds  in  United  States  bonds  drawing  a  rate  of  interest  of 
not  less  than  5  per  centum  per  annum,  I  am  unable  to  accept  the  terms 
offered  for  the  conversion  of  said  bonds. 

Very  respectfully,  C.  SCHURZ,  Secretary. 


No.  1200. 

Mr.  Sherman  to  Assistant  Treasurer  New  York. 

Treasury  Department,  April  22,  1879. 
United  States  Assistant  Treasurer,  New  York,  N.  Y. : 

Sir  :  I  have  received  your  letter  of  the  21st  instant  calling  attention 
to  department’s  circular  of  the  18th  instant  limiting  the  sales  of  United 
States  refunding  certificates  to  amounts  not  exceeding  $100  at  one  time, 
and  stating  that  you  cannot  well  discriminate  between  applicants,  and 
to  the  limits  fixed  in  the  circular  have  to  treat  all  alike,  though  attempts 
are  made  to  evade  it  by  presenting  a  number  of  names  which  really 
represent  only  one  person. 

In  reply,  you  are  informed  that  it  is  not  deemed  advisable  to  attempt 
to  restrict  the  sales  made  under  the  provisions  of  the  circular  men¬ 
tioned,  and  you  may,  to  the  limit  of  $100  fixed  in  the  circular,  sell  to 
every  person  who  may  apply  for  the  certificates. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1201. 


Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  April  23, 1879. 

George  F.  Baker, 

President  First  National  Bank,  New  York,  N.  Y. : 

Sir  :  Referring  to  the  call  issued  this  day  by  the  department  for  the  . 
redemption  of  the  outstanding  bonds  of  the  loan  of  June  14,  1858,  I 
liave  to  inquire  whether  you  will  purchase  an  amount  of  4  per  cent. 
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consols,  on  the  terms  of  your  subscription  of  the  17th  instant,  sufficient 
to  cover  said  call,  which  is  for  the  sum  of  $260,000. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1202. 

Mr.  Sherman  to  Frederick  IF.  Meyer  and  others. 

Treasury  Department,  April  23, 1879. 
Frederick  W.  Meyer,  Esq. : 

Sir  :  You  are  notified  that  the  bond  of  the  loan  of  1858  registered  in 
your  name  and  embraced  in  the  one  hundredth  call  (of  which  a  copy  is 
herewith  inclosed)  will  be  received  at  this  department  in  exchange  for  a 
like  amount  of  the  4  per  cent,  consols  at  par,  interest  to  be  adjusted  on 
both  classes  of  bonds  to  the  date  of  the  exchange. 

If  you  desire  to  avail  yourself  of  this  offer  you  will  notify  the  depart¬ 
ment  within  ten  days. 

Very  respectfully,  .  JOHN  SHERMAN,  Secretary. 

Mem. — A  copy  of  the  above  letter  was  sent  to  each  holder  of  the  bonds 
of  the  loan  of  1858. 


No.  1203. 


One  hundredth  call. — Redemption  of  5  per  cent,  bonds  of  1858. 

Treasury  Department, 
Washington,  D.  C.,  April  23,  1879. 

By  virtue  of  the  authority  given  by  the  act  of  Congress  approved  July 
14, 1870,  entitled  “An  act  to  authorize  the  refunding  of  the  national 
debt,”  and  the  act  of  Congress  approved  January  25. 1870,  entitled  “An 
act  to  facilitate  the  refunding  of  the  national  debt,”  I  hereby  give  notice 
that  the  principal  and  accrued  interest  of  the  bonds  hereiubelow  desig¬ 
nated,  of  the  act  of  June  14, 1858,  will  be  paid  at  the  Treasury  of  the 
United  States,  in  the  city  of  Washington,  on  and  after  the  23d  day  of 
July,  1879,  and  that  the  interest  on  said  bonds  will  cease  on  that  day: 

«  Registered  Bonds. 

$5,000 — No.  1  to  No.  3,337,  both  inclusive. 

Total .  *260,000 

The  bonds  outstanding  and  represented  by  the  above-mentioned  num¬ 
bers  constitute  the  residue  of  those  issued  under  the  act  of  June  14, 
1858. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption  account  of  the  oicner  or  metiers, 
giving  name  or  names  thereof. 

JOHN  SHERMAN,  Secretary. 
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No.  1204. 

Mr.  Sherman  to  Secretary  of  the  Interior. 

Treasury  Department,  April  23, 1879. 
Hon.  Carl  Schurz,  Secretary  of  the  Interior : 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  22nd  instant,  in  which  you  state  that  you  are  unable  to  accept  the 
terms  offered  for  the  conversion  of  the  10-40  bonds  held  by  you  in  trust 
for  Indian  tribes.  I  will  thank  you  to  furnish  me  a  statement  of  the 
amount  and  numbers  of  the  various  5-20  and  10-40  bonds  thus  held  by 
you,  so  that  a  sufficient  amount  of  four  per  cents  to  cover  them  may  be 
reserved  from  sale,  with  a  view  to  further  legislation  by  Congress  in 
respect  to  the  rate  of  interest. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1205. 

Bank  of  New  York  National  Bankiny  Association  to  Mr.  Sherman. 

The  Bank  of  New  York  National  Banking  Association, 

•  New  York ,  April  23,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Dear  Sir  :  We  are  in  receipt  of  yours  of  the  22d  in  reference  to  our 
subscriptions  to  4  per  cent,  funded  loan,  made  on  the  4th  instant,  and 
are  very  much  surprised  at  its  contents. 

In  the  matter  of  placing  the  4  per  cent,  loan  we  acted  solely  as  the 
agent  of  the  Treasury  Department,  and  acknowledged  depository  of  the 
Treasurer,  not  taking  the  loan  as  a  matter  of  speculation  for  ourselves 
but  by  our  subscriptions  only  covering  actual  sales ;  under  this  view 
we  cannot  accept  the  decision  as  final. 

Our  subscriptions,  amounting  to  82,000,000,  were  made  in  good  faith 
under  the  authority  of  the  circular  of  January  1,  and  without  any 
knowledge  of  a  combination  bid  or  any  intimation  from  the  Treasury 
Department  that  bona-fide  subscriptions  taken  during  business  hours 
would  be  rejected  for  a  subscription  made  out  of  the  usual  course,  and 
not  such  a  subscrq>tion  as  was  contemplated  by  your  circular. 

It  has  not  been  our  custom  to  telegraph  our  subscriptions  except  at 
the  request  of  the  subscribers.  On  the  day  in  question  the  certificates 
of  deposits  and  credits  to  the  Treasurer’s  account  were  made  as  speedily 
as  possible  on  receipt  of  the  subscriptions  and  sent  from  the  cashier’s 
desk  to  the  mailing  clerk.  The  question  of  being  deposited  in  the  post- 
office  is  one  which  enters  into  the  convenience  of  doing  our  business 
and  cannot  affect  the  validity  of  the  subscriptions.  The  amount  of  the 
subscriptions  to  the  extent  of  $2,000,000,  taken  on  the  4th  instant, 
stand  to  the  credit  of  the  Treasurer  of  the  United  States  on  our  books. 
Messrs.  Unger  &  Co.  and  Vennilye  &  Co.  are  very  much  chagrined  at 
the  hesitation  to  allow  the  subscriptions,  as  they  will  be  put  to  positive 
loss,  having  sold  bonds  before  subscribing,  and  it  may  raise  an  unpleas¬ 
ant  question  as  regards  our  liability  to  them. 

Respectfully,  R.  B.  FERRIS,  Cashier. 
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No.  1206. 

Mr.  Sherman  to  Messrs.  Yermilye  «£  Co. 

Treasury  Department,  April  23, 1879. 

Messrs.  Vermily'E  &  Co.,  Bankers, 

No.  16  and  18  Nassau  Street,  New  York : 

Gentlemen  :  Referring  to  your  letter  of  the  21st  instant,  in  which 
you  offer  to  take  the  United  States  refunding  certificates  in  sums  of  ten 
thousand  dollars  or  over,  and  give  bonds  to  sell  them  at  not  over  par 
and  accrued  interest  in  sums  less  than  one  hundred  dollars  to  any  one  per¬ 
son  per  diem,  I  have  to  advise  you  that  the  department  does  not  feel 
at  liberty  to  dispose  of  the  certificates  other  than  as  provided  in  circu¬ 
lar  of  April  18,  1879,  copy  inclosed,  and  I  must  therefore  decline  to  ac¬ 
cept  your  proposition. 

Very  respectfully,  JOHN  SHERMAN,  Secretory. 


No.  1207. 

First  National  Bank  of  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  April  24, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  C. : 

Sir  :  In  response  to  your  letter  of  23d  instant,  we  hereby  subscribe 
for  $260,000  United  States  4  per  cent,  consols  of  1907,  in  accordance  with 
the  terms  mentioned,  and  inclose  in  settlement  our  certificate  of  deposit 
No.  105,  for  $261,955.46. 

We  also  inclose  duplicate  voucher  for  the  £  per  cent,  commission  upon 
the  above  subscription,  say,  $325.  The  above  certificate  we  credit  to 
Treasurer  United  States  in  our  general  4  per  cent,  account,  not  in  ac¬ 
count  No.  2. 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 


No.  1208. 

First  National  Bank  of  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  April  24, 1879. 

Dear  Sir  :  The  large  and  increasing  sale  of  refunding  certificates  at 
the  post-office  and  sub-treasury  in  this  city  makes  it  seem  proper  to  call 
your  attention  to  the  fact  that  these  purchases  are  very  largely  for  re¬ 
sale  to  brokers  to  realize  the  premium  on  4  per  cent,  bonds,  and  not  for 
actual  investment. 

We  suggest  that  these  sales  should  be  restricted  (especially  at  the 
post-office)  so  as  to  confine  them  to  bona  fide  investors  of  small  sums  by 
the  people  amongst  whom  it  is  so  desirable  they  should  be  widely  dis¬ 
tributed. 

If  you  find  considerable  lots  coming  for  conversion,  a  preference  given 
to  other  and  more  pressing  business  might  tend  to  discourage  this  kind 
of  business. 

Yours,  truly,  GEO.  F.  BAKER,  President. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I>.  C. 
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No.  1209. 

First  Xational  Bank,  Concord,  X.  H.,  to  Mr.  Sherman. 

First  National  Bank,  Concord,  X.  H.,  April  25, 1879. 
Hon.  Secretary  of  the  Treasury,  Washington,  D.  C.: 

Dear  Sir  :  We  trust  you  will  pardon  the  seeming  persistency  of  this 
bank  in  again  urging  its  claim  for  the  acceptance  of  the  subscription 
made  on  the  18th  instant  for  $100,000  United  States  4  per  cent,  bonds. 
We  feel  confident  that  the  spirit  and  intention  of  the  circular  issued  by 
the  department  on  the  16th  instant  was  to  give  all  depositary  banks 
equal  facilities  to  subscribe  to  the  4  per  cent,  bonds.  If  we  are  correctly 
informed,  the  subscription  made  by  the  “  syndicate  ”  was  not  forwarded 
until  after  the  close  of  business  on  the  17th,  and  not  acted  upon  by  the 
department  until  the  18th  instant.  The  subscription  of  this  bank  was 
forwarded  by  wire  on  the  morning  of  the  18th,  and  it  seems  but  just 
that  it  should  receive  as  favorable  attention  as  any  subscription  of  that 
date.  The  officers  of  this  bank  feel  that  they  have  a  just  claim  for  the 
amount  of  the  subscription  of  the  18th  instant;  and  if  the  $150,000,000 
4  per  cent,  bonds  offered  have  passed  entirely  beyond  the  control  of  the 
department  without  reserve,  we  would  respectfully  ask  that  an  amount 
of  refunding  certificates  covering  the  subscription  to  $100,000  4  per  cent, 
bonds  be  assigned  to  this  bank. 

I  remain,  very  respectfully,  WM.  F.  THAYER,  Cashier. 


No.  1210. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  April  25,  1879. 
Hon.  Chas.  F.  Conant,  London ,  England: 

Sir  :  1  have  to  acknowledge  the  receipt  of  your  letter  of  the  12th. 

I  understand  that  Baron  Rothschild  declined  to  take  the  allotment  of 
$10,000,000  four  per  cents  from  the  Bank  of  Commerce,  but  transferred 
his  interest  in  them  to  Mr.  Belmont,  and  this  led  to  the  transfer  of  the 
sale  to  J.  S.  Morgan  &  Co.,  of  which  I  have  written  you. 

I  have  to  renew  my  instructions  of  the  17th  instant,  that  after  the 
10th  day  of  May  you  will  be  prepared  to  deliver  bonds  to  other  parties 
upon  telegraphic  notice  of  sales  here,  and  receive  called  bonds  from 
them  in  the  same  manner  in  which  the  business  has  heretofore  been 
conducted  with  the  Messrs.  Rothschild. 

I  leave  it  to  your  discretion  to  arrange  for  office  and  safes  with 
Messrs.  J.  S.  Morgan  &  Co.,  or  with  Messrs.  Morton,  Rose  &  Co.  In 
future  deliveries  that  may  be  arranged  for  by  me  the  purchasers  will  be 
required  to  pay  the  expenses  of  your  office  at  some  proper  rate. 

I  inclose  copy  of  the  call  for  the  bonds  of  the  loan  of  June  14,  1858, 
which  closes  all  the  bouds  now  redeemable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1211. 

Mr.  Sherman  to  Postmaster,  Xeic  York  City. 

Treasury  Department,  April  25, 1879. 

Postmaster,  Xeic  York: 

Sir  :  Your  letter  of  the  23d,  advising  me  of  j  our  progress  in  making 
sales  of  refunding  certificates,  is  received  and  approved. 
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I  cannot  consent  to  furnish  these  certificates  to  the  persons  referred 
to  by  you  in  amounts  larger  than  $100.  It  is  the  policy  of  the  depart¬ 
ment  to  secure  to  individuals  of  small  means  an  opportunity  to  invest 
their  savings  in  the  certificates,  and  this  policy  will  not  be  departed 
from  in  any  case.  You  may  not  be  able  to  prevent  persons  desiring 
larger  sums  from  evading  to  some  extent  the  limit  of  purchases,  but 
yon  should  seek,  so  far  as  you  can,  to  make  the  distribution  among  the 
greatest  number  possible. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1212. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  April  26,  1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  24th  in¬ 
stant,  and  accompanying  certificate  and  voucher. 

You  misunderstood  the  terms  of  my  letter  of  the  23d,  which  was  a 
mere  inquiry  as  to  whether  you  would  purchase  the  bonds  referred  to 
on  the  terms  of  your  subscription  of  the  17th,  and  therefore  your  abso¬ 
lute  subscription  and  certificate  are  premature.  Four  per  cent,  bonds 
have  been  offered  to  the  holders  of  the  five  per  cent,  bonds  of  1858,  in 
exchange,  and  to  the  extent  that  this  is  accepted,  subscriptions  cannot 
be  accepted. 

I  return  your  certificate  and  voucher,  but  will  consider  your  letter  as 
an  application  for  four  per  cent,  bonds  sufficient  to  cover  the  balance  of 
the  loan  of  1858,  not  covered  by  said  exchange. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1213. 

First  National  Bank  New  York  City  to  Mr.  Sherman. 

First  National  Bank,  New  York,  April  26,  1879. 
Hon.  John' Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir:  I  hand  you  herewith  a  telegram  from  Foote  &  French  of  Boston, 
showing  how  the  refunding  certificate  sales  are  working  there. 

The  brokers  are  offering  them  to  lis  in  round  lots  from  Philadelphia, 
Baltimore,  and  elsewhere,  $50,000  at  a  time.  The  New  York  post-office 
has  sold  to-day,  we  understand,  about  $150,000,  most  of  which  were  sold 
to  speculators;  certainly  nine-tenths  of  them.  We  have  heard  to-day 
from  a  party  who  has  an  arrangement  to  procure  $5,000  per  day  from  a 
post-office  in  New  Jersey,  and  other  similar  cases  have  come  to  our 
notice. 

It  looks  now  as  if  the  operation  would  result  in  great  labor  and  ex¬ 
pense  to  the  department  with  very  small  advantage  to  the  class  you  in¬ 
tended  to  reach. 

Regarding  the  New  York  post-office  sales,  if  you  will  divide  $150,000 
into  $100  lots  yon  will  see  that  1,500  people  would  have  to  be  served 
during  the  five  business  hours,  if  sales  were  confined  absolutely  to  $10O„ 

Perhaps  you  can  find  a  way  to  remedy  the  trouble. 

Very  respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 
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[Telegram.  1 


To  H.  C.  F.,  First  National  Bank : 

One  broker  has  twelve  thousand  funding 
hundred  each.  What  can  he  do  with  them  f 


Boston,  April  26,  1879. 

certiorates ;  sends  twenty  men  to  buy 
He  wants  to  know  ;  so  do  we. 

F.  &  F. 


No.  1214. 


Messrs.  Fislc  &  Hatch  to  Mr.  Sherman. 

New  York,' April  26, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Dear  Sir  :  We  beg  leave  respectfully  to  call  your  attention  to  the 
fact  that  the  sale  of  the  $10  refunding  certificates  under  your  circular  of 
April  18  is  not  accomplishing  the  purpose  which  you  had  in  view  in  re¬ 
serving  them  for  popular  sale,  viz,  their  distribution  among  the  people 
in  small  sums  for  the  investment  of  their  savings,  but  that,  on  the  con¬ 
trary,  the  privilege  which  you  intended  for  people  of  small  means  is 
being  notoriously  abused  and  appropriated  by  speculators  who  take  out 
these  certificates  systematically  and  accumulate  them,  not  for  invest¬ 
ment  and  not  for  conversion  into  four  per  cent,  bonds  for  investment, 
but  for  the  purpose  of  converting  them  immediately  iuto  four  per  cent, 
bonds  for  sale  in  the  market  to  realize  the  difference. 

The  limitation  of  the  sales  to  $100  to  any  one  person  at  one  time  is 
grossly  and  openly  evaded  aud  violated  in  various  ways  which  the  pub¬ 
lic  officers  who  have  charge  of  the  sales  are  not  responsible  for,  and  are, 
perhaps,  under  existing  regulations,  powerless  to  prevent.  For  exam¬ 
ple,  it  is  well  known,  and  can  be  observed  by  any  one  who  takes  the 
pains  to  notice  it,  that  at  the  office  of  the  assistant  treasurer,  and  at  the 
post-office  in  this  city,  lines  of  boys  are  constantly  in  attendance,  who, 
after  receiving  their  $100  each,  take  their  places  at  the  end  of  the  line 
again,  and  so  repeat  the  operation  many  times  in  a  day,  in  the  interest 
of  some  speculator  or  broker  who  hires  them  for  the  purpose.  Again, 
we  are  informed  that  the  postmaster  of  a  neighboring  subnrban  city  regu¬ 
larly  supplies  a  broker  with  $5,000  of  the  certificates  per  day,  the  broker 
handing  him  each  time  a  list  of  50  names  of  supposed  small  investors. 
In  another  case  a  postmaster  in  a  New  England  town,  who  is  conscien¬ 
tious  about  it  and  anxious  to  carry  out  his  instructions  in  accordance 
with  their  true  intent  and  spirit,  has  found  himself  at  a  loss  when  an 
applicant  has  presented  a  list  of  30  diff  erent  names  and  asked  for  $3,000 
of  the  certificates,  feeling  that  it  was  probably,  a  trick  to  evade  the  lim¬ 
itation,  and  yet  not  clear  that  he  had  any  authority  to  refuse  to  supply 
them  to  the  30  pretended  applicants  by  proxy. 

That  the  great  bulk  of  the  certificates  which  have  been  sold  since  the 
18th  inst.  have  not  been  taken  by  small  investors  and  held  by  them  for 
investment  or  ultimate  conversion,  but  have  fallen  into  the  hands  of 
speculators  and  brokers,  is  plainly  indicated  by  the  fact  that  they  are 
being  constantly  offered  on  the  street  in  lots  of  from  $5,000  to  $50,000. 

That  all  this  is  injurious  to  the  interests  of  those  who,  in  good  faith, 
8ub8cribedforall  the  remaining  balance  of  the  4  per  cent,  bonds  on  the  17th 
inst.  will  be  manifest  to  you  at  once.  That  it  is  contrary  to  your  own 
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purpose  and  intention  in  reserving  the  refunding  certificates  for  popular 
sale  for  sixty  days  is,  of  course,  perfectly  understood. 

We  beg  leave  to  submit  for  your  consideration  the  following  sugges¬ 
tions,  which,  if  you  can  consistently  act  upon  them,  would  go  far  to  rem¬ 
edy  the  evil : 

1.  That  the  conversion  of  refunding  certificates  into  four  cent,  bonds 
be  limited,  like  the  sale  of  the  certificates,  to  sums  of  $100  to  any  one 
person  at  one  time,  and,  as  would  necessarily  follow,  to  bonds  of  the 
denominations  of  $50  and  $100.  This  would  be  no  injustice  or  hardship 
to  the  small  investors  for  whose  benefit  the  sale  of  the  certificates  was 
reserved,  and  would  be  entirely  in  harmony  with  the  purpose  for  which 
they  were  originally  authorized,  and  for  which  you  reserved  them  from 
sale  to  the  syndicate  on  the  17th  inst.,  and  would  foster  and  encourage 
their  use  for  that  purpose  by  defeating  the  plans  of  the  small  speculat¬ 
ors  whose  operations  are  now  diverting  them  therefrom. 

2.  That  no  conversions  of  certificates  into  four  per  cent,  bonds  be 
made  at  the  Treasury  Department  until  after  all  previous  orders  for  and 
subscriptions  to  four  per  cent,  bonds  have  been  filled,  including,  of 
course,  the  combined  subscription  of  the  17th  inst. 

This,  also,  would  work  no  injustice  or  inconvenience  to  the  hona-fide 
small  subscriber  who  buys  the  certificates  to  hold  for  investment,  while 
it  would  discourage  the  speculative  operations  above  described. 

Trusting  that  these  suggestions  may  commend  themselves  to  your 
favorable  consideration,  we  remain, 

Very  truly  yours,  FISK  &  HATCH. 


No.  1215. 

Mr.  Hawley  to  Mr.  Sherman. 

Treasury  Department,  April  27,  1879. 
Hon,  John  Sherman,  Secretary  of  the  Treasury: 

Sir  :  In  compliance  with  your  request  of  this  day  to  carefully  exam¬ 
ine  all  the  correspondence  between  this  department  and  the  Bank  of 
New  York  National  Banking  Association  touching  the  subscription  of 
two  million  dollars  to  the  four  per  cent,  loan  claimed  to  have  been  made 
by  that  bank  on  the  4th  instant,  for  the  purpose  of  ascertaining  whether 
such  subscription  was  made  and  mailed  before  three  o’clock  on  that  day, 
I  have  carefully  examined  such  correspondence,  and  find  that  on  that 
day  and  after  four  o’clock  a  telegram  was  received  from  the  bank  con¬ 
taining  such  subscription. 

It  is  not  contended  that  that  was  in  time,  nor  is  any  claim  now  made 
in  consequence.  On  the  same  day  the  bank  sent  forward  a  subscription 
for  that  amount  by  letter,  in  which,  after  stating  it  had  just  been  ad¬ 
vised  that  subscriptions  had  been  received  by  the  department  covering 
the  whole  of  the  outstanding  five-twenties,  it  adds:  “We  suppose  there 
will  be  no  question  about  including  this  subscription  uuder  the  old 
terms.  If  not,  please  advise  us  by  wire,  that  we  may  cancel  the  con¬ 
tracts”;  referring,  of  course,  to  the  contracts. of  the  bank  to  deliver 
bonds  to  their  subscribers.  There  are  several  letters  on  file  from  the 
bank  bearing  different  dates  between  the  4th  and  23d  instant,  in  reply 
to  letters  from  the  department  touching  the  time  when  the  subscription 
was,  in  fact,  made,  the  department  having  at  once  both  reported  the  re¬ 
ceipt  of  the  telegram  and  letter  of  4th  instant,  advised  the  bank  that 
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the  whole  loan  had  been  taken  previous  to  the  receipt  of  its  subscrip¬ 
tion. 

It  has  been  claimed  by  the  bank  from  the  first,  and  is  now  claimed, 
that  the  subscription  was  made  in  apt  time,  and  that  the  department 
ought  to  accept  the  same.  There  is,  however,  no  evidence  that  the  sub¬ 
scription  was  made  before  3  o’clock  on  the  4th  instant.  In  fact,  the 
bank  in  its  last  letter  of  the  23d  instant  seems  to  admit  that  it  was  not 
so  mailed.  In  that  letter  the  bank  says : 

On  the  day  in  question  the  certificates  of  deposit  and  credit  to  the  Treasurer’s  ao- 
count  were  made  as  speedily  as  possible  on  receipt  of  the  subscription,  and  sent  from 
the  cashier's  desk  to  the  mailing  clerk.  The  question  of  beinp  deposited  in  the  post- 
office  is  oue  that  enters  into  the  convenience  of  doing  our  business,  and  cannot  affect 
the  validity  of  our  subscriptions. 

That  letter  was  in  response  to  the  department’s  letter  of  the  22d  in¬ 
stant,  notifying  the  bank  that  as  the  certificates  representing  such  sub¬ 
scription  were  not  mailed  at  or  before  three  o’clock  on  that  day  they 
cannot  be  accepted.  All  the  subscriptions  made  on  that  day,  and  not 
received  by  telegraph  or  shown  to  have  been  mailed  before  3  o’clock, 
have  been  rejected  by  the  department.  This  bank,  with  full  notice  that 
only  those  subscriptions  made  by  telegraph  or  actually  mailed  by  3 
o’clock  on  that  day  could  be  accepted,  has  failed  to  make  such  proof. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  1216. 

1879. 

Department  No.  66. 

Secretary's  Office. 

The  attention  of  all  officers  of  the  United  States  charged  with  the 
sale  of  refunding  certificates  is  called  to  the  manifest  purpose  of  the  act 
of  February  26, 1879,  providing  for  the  issue  of  such  certificates,  that 
they  shall  be  issued  only  to  enable  persons  to  invest  small  savings  in 
government  securities. 

In  the  circular  of  April  18  it  was  announced  that  all  the  four  per 
cent,  bonds  offered  for  sale  had  been  sold,  and  that  these  certificates 
would  be  reserved  for  sale  in  sums  not  to  exceed  one  hundred  dol¬ 
lars  at  one  time. 

The  department  is  advised  that,  in  consequence  of  the  rise  in  value 
of  four  per  cent,  bonds,  this  intention  of  the  law  has  been  evaded  in 
some  places  for  speculative  purposes,  with  a  view  to  the  immediate  con¬ 
version  of  the  certificates  in  large  sums  into  bonds  for  sale.  Where 
such  evasion  is  manifest,  or  where  any  one  person  claims  more  than 
$100  either  for  himself  or  others,  the  certificates  will  be  refused,  and  the 
authority  of  any  designated  depositary  who  fails  to  enforce  this  circu¬ 
lar  will  be  withdrawn,  and  commissions  will  not  be  allowed  on  sales 
made  by  nim. 

The  Treasurer  and  assistant  treasurers  of  the  United  States  will  be 
required  to  strictly  observe  this  circular. 

Hereafter,  commissions  on  sales  will  be  allowed  at  the  rate  of  one- 
eiglith  of  oue  per  cent.,  as  heretofore,  but  only  to  designated  deposita-  . 
ries  for  the  sale  of  refunding  certificates.  When  the  a  verage  sales,  how¬ 
ever,  are  in  excess  of  $10,000  per  day,  and  less  than  $50,000,  the  rate  of 
commission  on  such  excess  shall  be  one  dollar  per  thousand  dollars,  and 
when  in  excess  of  $50,000  per  day  it  shall  be  fifty  cents  per  thousand 
dollars  on  the  excess. 
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Owing  to  the  great  pressure  upon  the  department  in  the  issue  of 
four  per  cent,  bonds  already  subscribed  for,  and  the  redemption  of  called 
five-twenty  and  ten-forty  bonds,  the  conversion  of  refunding  certificates 
into  bonds  will  necessarily  be  postponed  until  on  or  after  July  1  next. 

JOHN  SHERMAN,  Secretary. 


No.  1217. 

Mr.  Sherman  to  Bank  oj  New  York  National  Banking  Association. 

Treasury  Department,  April  28,  1879. 

Charles  M.  Fry,  Esq., 

President  Bank  of  New  York 

National  Banking  Association ,  New  York. 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  23d  in¬ 
stant,  respecting  your  subscription  of  $2,000,000  4  per  cent,  bonds  on 
the  4th  day  of  April,  and  have  to  advise  you  that  after  a  careful  exam¬ 
ination  of  all  the  facts  and  correspondence  bearing  upon  the  matter,  it 
is  the  decision  of  the  department  that  your  subscription  was  not  made 
in  time  to  authorize  the  delivery  to  you  of  the  bonds  referred  to. 

The  loan  offered  was  limited  to  the  amount  necessary  to  refund  the 
5-20  bonds,  and  the  amount  was  exhausted  by  subscriptions  made  in 
due  course  of  business  prior  to  three  o’clock  on  the  4th  of  April. 

I  cannot  recognize  subscriptions  made  to  you,  but  only  subscriptions 
completed  and  made  to  the  department  by  you,  and  it  appears  clearly 
that  your  subscription  was  not  made  until  after  the  full  completion  of 
the  loan,  and  after  the  department  had  so  announced. 

The  grounds  of  this  opinion  are  more  fully  given  in  a  letter  to  me  from 
Assistant  Secretary  Hawley  a  copy  of  which  is  herewith  transmitted  for 
your  information. 

It  has  been  the  desire  of  the  department  to  comply  with  all  its  en¬ 
gagements  according  to  their  letter  and  spirit.  I  would  be  gratified  to 
send  you  the  bonds  referred  to,  but  in  my  judgment  it  would  be  plainly 
in  excess  of  my  authority,  and  I  must  therefore  decline  to  do  so. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1218. 

Mr.  Sherman  to  First  National  Bank  New  York. 

Treasury  Department,  April  28, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York : 

Sir  :  Your  letter  of  the  26th  instant  is  received.  No  doubt  some  eva¬ 
sions  are  practiced  by  bankers  and  brokers  to  secure  the  ten-dollar 
refunding  certificates  in  contravention  of  the  circular  limiting  their 
sale,  but  I  am  assured  from  different  quarters  that  this  is  not  done 
*  to  a  very7  large  extent  except  in  New  York,  and  cannot  be  prevented. 
I  called  the  attention  of  Postmaster  James  personally  to  the  matter, 
stating  that  I  wished  to  give  the  greatest  possible  number  of  people  of 
limited  means  an  opportunity  to  invest  in  these  certificates,  but  not  to 
throw  the  sale  open  to  bankers  for  speculative  purposes,  and  I  will  ad¬ 
here  to  this. 
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I  think  now,  as  I  told  you  in  the  beginning,  that  before  the  sixty  days 
have  passed  the  whole  of  the  certificates  will  be  taken,  and  in  a  way  to 
carry  out  the  poliey  of  the  law  authorizing  them.  The  interest  excited 
in  their  sale  will  probably  help  rather  than  hurt  you  in  the  sale  of  bonds, 
as  but  very  few  come  in  for  exchange  for  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

P.  S. — Upon  reflection  I  have  concluded  to  issue  a  circular  modifying 
the  previous  one,  which  I  think  will  tend  to  prevent  the  abuses  you  re¬ 
fer  to. 


No.  1219. 

Mr.  Conant  to  Mr.  Sherman. 
[Cable  telegram.] 


Sherman,  Washington: 
Party  has  arrived  safely. 


London,  April  29,  1879. 

CONANT. 


No.  1219J. 

Mr.  Sherman  to  First  National  Bank ,  Concord ,  N.  H. 

Treasury  Department,  April  28,  1879. 
Cashier  First  National  Bank,  Concord ,  N.  H. : 

Sir  :  In  reply  to  your  letter  of  the  25th  instant  concerning  your  sub¬ 
scription  of  April  18th  to  the  4  per  cent,  loan,  you  are  informed  that  this 
Department  has  not  accepted  any  bids  for  4  per  cent,  bonds  or  refund¬ 
ing  certificates  made  later  than  the  17th  instant,  and  that  the  rule  can¬ 
not  be  varied  in  favor  of  your  bank. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1220. 


First  National  Bank ,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York ,  April  29, 1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir  :  In  reply  to  your  letter  of  21st  instant  we  write  to  inform  you 
that  we  accept  your  proposal  to  allot  to  this  bank  the  amount  of  United 
States  refunding  certificates  remaining  unsold  at  the  close  of  business 
on  June  17,  or  the  four  per  cent,  bonds  into  which  they  are  convert¬ 
ible. 

When  notified  of  the  amount  we  will  to  that  extent  renew  our  sub¬ 
scription  of  April  17,  and  forward  the  necessary  certificate. 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 
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No.  1221. 

Assistant  treasurer ,  Chicago ,  III.,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Chicago ,  III.,  April  29,  1879. 

Sir  :  I  deem  it  my  duty  to  make  an  informal  report  of  the  refunding 
operations  of  this  office. 

With  hardly  an  exception  the  applicant  for  refunding  certificates  asks 
for  the  maximum  amount  allowed,  ami  not  a  few  are  daily  customers. 
Perhaps  some  of  the  banks  make  proxy  purchases,  but  in  my  opinion, 
the  mere  fact  that  the  market  value  of  the  certificates  exceeds  the 
selling  price  of  the  government  is  sufficient  explanation  of  the  specu¬ 
lation,  quite  independent  of  the  banks.  It  is  the  custom  of  this  office 
to  be  open  to  the  public  from  9  a.  m.  to  3  p.  m.  I  took  the  liberty  of 
announcing  through  the  press  this  morning  that  no  rebinding  certifi¬ 
cates  would  be  sold  except  bet  ween  the  hours  of  10  a.  m.  and  2  p.  m.  I 
understand  that  those  are  the  usual  sub-treasury  hours. 

Care  is  taken  not  to  sell  the  same  person  two  lots  the  same  day,  and 
yesterday  a  gang  of  district  telegraph  boys  were  turned  away  empty ; 
but  as  a  rule  the  speculation  is  beyond  control,  and  it  is  impossible  to 
suggest  a  remedy. 

Very  respectfully,  FRANK  GILBERT, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary  Treasury. 


No.  1222. 

Assistant  Treasurer,  Cincinnati,  Ohio,  to  Treasurer  United  States. 

Office  of  Assistant  Treasurer  United  States, 

Cincinnati,  Ohio,  April  30,  1879. 

Sir  :  I  have  the  honor  to  inform  you  that  I  find  it  impossible  under 
present  instructions  to  control  the  issues  of  the  refunding  certificates  to 
purposes  intended.  A  mob  of  speculators  and  paid  emissaries  hold  pos¬ 
session  of  access  to  the  cashier’s  counter  through  the  entire  office  open¬ 
ing  to  the  exclusion  of  individual  investors — especially  females — who 
cannot  afford  to  lose  the  time  necessary  to  meet  their  turns,  to  enable 
them  then  to  secure  850  or  at  most  $100.  The  result,  therefore,  is  that 
the  certificates  are  mainly  going  into  the  hands  of  bankers  and  speculators. 
In  view  of  these  facts,  and  at  the  suggestion  of  Mr.  S.  B.  Harrison,  presi¬ 
dent  of  the  First  National  Bank  of  this  city,  1  ask  to  be  allowed  to  issue 
to  him  individually,  from  time  to  time,  to  the  extent,  say,  of  two  hundred 
thousand  dollars,  to  be  distributed  by  him  at  par  and  accrued  interest 
to  the  small  investors,  females  and  others,  who  are  unable  to  obtain 
them  through  this  office  because  of  the  monopoly  of  the  ground  by  the 
paid  employes  of  speculators.  Mr.  Harrison  pledges  his  personal  in¬ 
tegrity  and  good  faith  for  the  distribution  of  these  issues  as  indicated, 
and  I  respectfully  suggest  that  purposes  for  which  they  are  intended 
will  be  more  nearly  realized  by  this  thau  by  any  other  methods  within 
the  control  of  the  office.  My  own  judgment  favors  the  permission  asked, 
and  I  beg  to  say  that  any  discretion  allowed  me  in  the  distribution  <>t 
these  certificates  will  be  used  only  in  favor  of  bona  fide  investors. 

Very  respectfully,  A.  M.  STEM, 

Assistant  Treasurer  United  States. 

Hon.  James  Gilfili.an, 

Treasurer  United  States,  Washington,  D.  C. 
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No.  1223. 

Mr.  Haiclcy  to  Postmaster ,  Allegheny,  Pa. 

Treasury  Department,  May  1, 1879. 
Postmaster,  Allegheny,  Pa,: 

Sir  :  In  reply  to  your  letter  of  tlie  29th  ultimo,  asking  if  the  depart¬ 
ment  pays  for  the  transportation  of  the  proceeds  of  sales  of  United 
States  refunding  certificates  forwarded  for  deposit,  I  have  to  inform  you 
that  the  money  received  by  yon  from  sales  of  certificates  will  be  with¬ 
drawn  by  the  Treasurer  of  the  United  States  from  time  to  time,  without 
risk  or  expense  to  you. 

If  you  desire  to  be  designated  a  United  States  depositary  for  the  sale 
of  United  States  refunding  certificates,  and  will  so  inform  this  office, 
such  designation  will  b&  made  and  the  necessary  blanks  sent  you  with¬ 
out  delay. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1224. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  May  2, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  To  facilitate  the  deliveries  of  4s  under  our  recent  subscription, 
we  request  that  you  will  direct  the  assistant  treasurer  of  New  York  to 
redeem  for  us  five  million  (5,000,000)  matured  called  bonds  embraced 
in  the  collateral  securities  now  in  his  hands,  we  substituting  for  them 
other  U.  S.  bonds. 

We  make  this  request  on  account  of  the  exceptional  delay  now  in¬ 
volved  in  redemptions  at  Washington,  and  the  great  inconvenience  of 
transmitting  so  large  a  sum  and  awaiting  returns.  It  is  proper  to  say 
that  we  have  a  large  additional  amount  in  process  of  collection  through 
the  usual  course. 

Very  respectfully,  H.  C.  FAHNESTOCK,  V.  P. 


No.  1225. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  May  2, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Sir  :  Understanding  that  your  present  arrangement  for  deliveries  of 
4  per  cent,  bonds  in  London  will  be  terminated  on  the  10th  instant,  we 
write  to  request  that  you  will  direct  Mr.  Conaut  and  the  necessary  clerks 
to  remain  thereafter,  until  further  notice,  at  the  expense  of  this  bank, 
for  the  purpose  of  delivering  such  portion  of  our  subscription  of  April 
17th  as  we  may  have  occasion  to  use  in  London.  Please  direct  Mr.  Co- 
nant,  on  and  after  the  10th  instant,  to  deliver,  under  instructions  of  this 
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bank,  the  five  million  ($5,000,000)  4s  he  has  nowin  London  against  equal 
amount  of  called  bonds,  or  coupons,  or  against  temporary  deposit  of 
other  U.  S.  bonds ;  in  all  cases  delivering  bond  for  bond  and  leaving 
interest  and  commissions  to  be  settled  at  the  Treasury  Department. 

All  called  bonds  and  coupons  to  be  transmitted  to  the  Department  as 
a  part  of  our  general  collateral. 

Please  cable  such  part  of  these  instructions  as  may  be  necessary,  as 
letters  will  not  reach  London  by  10th  instant.  We  understand  that  you 
will  send  to  Mr.  Conant  such  further  amounts  of  4s  as  we  may  require, 
forwarding  them  in  shipments  of  not  less  than  ten  million  dollars 
($10,000,000)  at  our  expense. 

Very  respectfully,  H.  C.  FAHNESTOCK,  V.  P. 


No.  1226. 

Mr.  Hawley  to  Mr.  Sherman. 

Treasury  Department,  May  2,  1879. 
Hon.  John  Sherman,  Hew  York,  N.  Y.  : 

Dear  Sir  :  Your  letter  of  yesterday  touching  the  complaint  made  by 
the  First  National  Bank  of  New  York,  that  unreasonable  delays  have 
occurred  in  remittances  for  matured  called  bonds  forwarded  for  pay¬ 
ment,  did  not  reach  me  until  after  three  o’clock  this  afternoon.  It  ap¬ 
pears  by  the  postmark  that  it  was  not  mailed  until  11.30  last  night. 

I  have  consulted  with  Mr.  Gilfillan  and  Mr.  Fletcher  touching  the 
two  points  mentioned :  First,  concerning  such  delays :  and,  second,  in 
regard  to  the  payment  of  such  called  bonds  at  New  York,  less  the  in¬ 
terest.  I  am  satisfied  that  no  change  should  be  made  in  the  present 
arrangement.  By  conversation  with  these  two  officers,  I  learn  that 
checks  are  usually  forwarded  in  the  course  of  three  days  trom  the  time 
the  bonds  are  received.  Within  the  last  few  days  there  may  have  oc¬ 
curred  instances  when  a  little  longer  time  was  required,  owing  to  the 
facts  stated  by  Mr.  Gilfillan  in  his  letter  of  this  date,  herewith  inclosed, 
and  to  the  great  pressure  in  the  loan  division,  but  no  cause  of  com¬ 
plaint  is  likely  to  arise  in  the  future. 

I  inclose  also  a  memorandum  by  Mr.  Fletcher  on  the  same  subject, 
and  the  usual  daily  statements. 

Very  truly,  yours,  JOHN  B.  HAWLEY. 


[Inclosur©  to  ]Sr(  122C.J 
Memorandum  by  Mr.  Fletcher. 

There  are  three  objec  tions  to  the  proposition  to  pay  called  bonds  at  the  sub-treasury 
in  New  York : 

First.  The  lost  and  stolen  bonds  against  which  caveats  have  been  bled  otteu  have  their 
numbers  so  skillfully  changed  that  it  is  impossible  to  detec  t  them  except  by  compari¬ 
son  with  the  names  and  numbers  on  the  numerical  registers  of  this  otTice. 

Second.  In  many  cases  duplicate  bonds  are  issued  on  bonds  of  indemnity,  and  there 
is  danger  of  redeeming  both  duplicates  and  originals  when  the  bonds  are  redeemed 
before  comparison  with  the  numerical  registers. 

Third.  Tlie  liability  of  the  sub-treasury  to  get  bonds  in  the  w  rong  calls.  This  hap¬ 
pens  with  nearly  every  lot  of  bonds  received  from  New  York  for  redemption. 
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[Incloanre  to  No.  1220.] 

Treasury  of  the  United  States, 
Washington,  May  2,  1678. 

Sir  :  In  regard  to  the  request  made  by  the  First  National  Bank,  New  York,  that 
called  bonds  belonging  to  it  may  be  redeemed  by  the  assistant  treasurer  at  New  York, 
upon  presentation,  you  ask  my  views  in  regard  to  that  proposition  and  information  as 
to  the  length  of  time  that  called  bonds  are  held  in  this  office  before  proceeds  thereof 
are  remitted  by  check. 

The  rule  in  this  office  is  to  send  a  check  in  redemption  of  called  bonds  the  day  fol¬ 
lowing  their  receipt  in  this  office. 

This  has  been  invariably  the  case  up  to  the  HOth  ult.,  when  the  tigures  were  made 
up  for  the  debt  statement,  which  threw  the  redemption  back  a  little,  but  not  more 
than  24  hours,  and  the  office  is  rapidly  overcoming  that  delay. 

In  regard  to  the  proposition  to  authorize  the  assistant  treasurer  at  New  York  to  re¬ 
deem  called  bonds  presented  by  the  First  National  Bank,  I  should  be  averse  to  tho 
proposition,  for  the  reason  that  if  done  for  that  bank  it  should  be  done  for  all ;  for  the 
reason  that  the  assistant  treasurer  has  no  information  as  to  eaveated  and  “stopped” 
bonds,  and  because  the  dispatch  ot  business  in  the  department  is  all  that  any  reason¬ 
able  party  could  expect,  the  receipts  of  this  office  being  from  7>l)0  to  1.000  cases  daily. 
More  clerks  are  to  be  put  on  at  once,  and  the  utmost  promptness  will  be  reached.  I 
do  not  think  the  redemptions  in  favor  of  the  First  National  Bank  average  much  more 
than  sl0O,(M)0  a  day. 

It  might  be  mentioned,  in  connection  with  the  case  of  the  First  National  Bank,  that 
the  balance  to  the  credit  of  the  Treasurer  in  its  hands  on  subscription  account,  now 
subject  to  draft,  is  more  than  s2O,00t),(M)0  in  excess  of  the  called  bond-,  in  the  depart¬ 
ment  belonging  to  that  bank  applicable  to  the  account. 

Very  respectfully,  JAS.  GILFILLAN,  Treasurer  U.  8. 

Hon.  John  B.  Hawley, 

Acting  Secretary  of  the  Treasury ,  Washington ,  1).  C. 


No.  1227. 

Mr.  Hawley  to  First  National  Bank,  Neir  York. 

Treasury  Department,  May  3, 1870. 
IT.  C.  Fahnestock,  V.  P.  First  National  Bank ,  New  York  : 

Sir  :  I  Lave  to  acknowledge  the  receipt  of  your  letter  of  tlie  2d  in¬ 
stant,  in  which  you  request  that  to  facilitate  deliveries  of  4  per  cent, 
bonds,  under  your  recent  subscription,  the  assistant  treasurer  of  the 
United  States  at  New  York  be  authorized  to  redeem  $5,000,000  matured 
called  bonds  upon  the  terms  stated  by  you. 

The  request  will  be  granted,  and  instructions  will  be  sent  accordingly 
to  the  assistant  treasurer,  provided  that  you  will  bear  the  cost  and  as¬ 
sume  the  risk  attending  the  transportation  of  said  bonds  to  the  Treasury 
at  Washington,  and  that  the  granting  this  request  shall  not  be  held  to 
in  anv  way  bind  the  department  to  any  repetition  of  this  privilege. 

'  Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1228. 

,1/r.  Hawley  to  First  National  Bank ,  New  York. 

Treasury  Department,  May  3, 1879. 
H.  C.  Fahnestock,  V.  P.  First  National  Bank,  New  York: 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  letter  of  the  2d  instant, 
in  which  you  request  that  4  per  cent,  bonds  may  be  delivered  to  you  in 
London  through  Mr.  Conant  on  account  of  your  subscription  to  the  loan. 
H.  Ex.  9 - 44 
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You  are  notified  that  after  the  10th  instant  the  4  per  cent,  bonds  now 
in  Mr.  Conant’s  hands  in  London,  which  are  not  covered  by  subscriptions 
by  other  parties,  under  the  contract  with  them  of  January  21, 1ST!),  will 
be  delivered  to  you  against  an  equal  amount  of  coupons  or  called  bonds, 
you  to  pay  the  expense  of  the  agency  of  Mr.  Couant  in  such  deliveries 
after  that  date.  Y on  are  also  notified  that  upon  your  request  for  the  trans¬ 
mission  of  ten  million  dollars  bonds  as  a  part  of  your  recent  subscription, 
they  will  be  forwarded  to  London  for  delivery  through  Mr.  Couant,  you 
to  pay  all  the  expenses  incurred  in  such  transmission  and  delivery;  and 
further  shipments,  in  amounts  of  not  less  than  ten  million  dollars  each, 
will  be  made  as  may  be  requested  by  you,  and  that  the  general  course 
of  business  adopted  in  the  delivery  of  bonds  in  London  under  previous 
contracts  will  be  observed  as  to  such  bonds.  Mr.  Conant  will  be  ad¬ 
vised  by  letter  and  cable  of  this  arrangement,  which,  however,  shall  not 
be  held  to  preclude  the  department  from  offering  like  facilities  upou 
like  conditions  to  any  other  parties  who  have  subscribed  to  the  4  per 
cent.  loan. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1229. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London.  E.  C.,  May  3,  1S79. 

Hear  Mr.  Secretary  :  1  have  the  honor  to  acknowledge  the  receipt 
of  your  letters  dated  the  12tli,  13tli,  and  17th  instant,  in  regard  to  re¬ 
funding  operations.  The  events  (which  were  looked  upon  in  financial 
circles  here  as  next  to  the  miracles  of  the  olden  time)  which  occurred 
immediately  after  the  first  two  letters  were  written  make  a  specific 
answer  to  them  unnecessary.  It  would  be  impossible  for  any  one  not 
here  to  realize  how  much  our  government  credit  has  been  improved 
through  the  grand  success  you  have  achieved  in  refunding  during  the 
last  three  months,  and  especially  within  the  last  thirty  days.  I  made  a 
friendly  visit  yesterday  at  the  Messrs.  Baring  Bros.,  and  was  highly 
pleased  with  the  pleasant  things  which,  in  the  course  of  the  conversation, 
Mr.  Edward  Baring  and  Mr.  Sturges  said  of  our  4  per  cent,  bonds 
and  of  our  credit.  They  say  that  these  bonds  will  be  constantly  sought 
for  by  investors  here  as  amongst  the  best  of  securities.  They  highly 
praised  your  management  of  the  loan. 

I  note  what  you  were  pleased  to  say  in  regard  to  maintaining  friendly 
relations  with  the  Messrs.  Rothschild,  the  delivery  of  bonds  to  Messrs. 
J.  8.  Morgan  &  Co.,  the  delivery  of  bonds  to  other  parties  after  the 
10th  instant,  and  the  desire  of  Hon.  L.  P.  Morton  that  the  offices  of  his 
firm  (Messrs.  Morton,  Rose  &  Co.)  be  selected  as  the  place  of  deposit  for 
our  bonds,  &c. 

I  have  already  delivered  five  of  the  ten  million  bonds  to  Messrs.  J.  S. 
Morgan  &  Co.,  and  they  will  without  doubt,  as  sales  are  very  active, 
take  the  balance  before  the  10th  instant.  My  relations  with  the  Messrs. 
Rothschild  are  cordial,  although  the  baron  is  dissatisfied  in  regal'd  to 
the  ten  million  option.  I  had  a  long  conversation  with  him  respecting 
the  matter  on  Thursday  last.  I  stated  to  him  in  substance  that  the  eon- 
tiact  with  the  syndicate  terminated  when  the  subscriptions  to  the  4 
per  cent,  bonds  equaled  the  amount  of  the  5-20  bonds  outstanding: 
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that  on  the  4th  of  March,  in  order  that  there  might  be  no  misunder¬ 
standing  about  the  matter,  you  addressed  personal  letters  to  the  asso¬ 
ciates  to  that  effect  ;  that  it  was  necessarily  incumbent  upon  you  to  re¬ 
ceive  all  subscriptions  made,  and  that,  as  the  syndicate  hesitated  and 
delayed  their  subscriptions,  after  having  had  a  month’s  notice,  and  other 
parties  came  forward  and  took  up  the  balance  of  the  bonds,  they  cer¬ 
tainly  had  no  just  cause  for  complaint. 

Neither  the  Messrs.  Rothschild  nor  any  one  else  will  do  anything  to 
prejudice  the  sale  of  our  bouds  in  this  market. 

The  Messrs.  Rothschild  will  certainly  not  interfere  with  us  in  any  way. 

•  *  *  #  *  # 

As  we  shall  have  to  remain  here  at  least  two  weeks  or  more  to  finish 
the  schedules  of  coupons  paid  in  to  us  by  the  Messrs.  Rothschild,  I  have 
not  thought  it  worth  while  to  cable  you  in  regard  to  change  of  location. 

I  infer  from  your  letter  of  the  18th  that  the  new  syndicate  propose  to 
sell  bonds  in  this  market.  I  suppose  they  will  sell  them  in  the  market 
which  will  take  them  at  the  highest  price,  and  I  think,  therefore,  that 
they  will  place  liberal  amounts  here.  With  money  abundant,  as  it  is  at 
present,  and  with  no  means  of  employing  it,  it  is  probable  that  many  of 
the  bankswill  invest  in  these  bonds.  I  hear  of  the  purchase  of  one  mil¬ 
lion  on  yesterday  by  one  of  the  banks.  Discount  houses  are  allowing 
only  £  percent,  for  money  on  deposit  or  call,  and  I  think  money  can  be  bor¬ 
rowed  at  the  rate  of  one  per  cent,  per  annum  on  onr  bonds  as  collateral. 
1  find  that  a  great  many  of  our  railway  bonds  have  been  purchased  re¬ 
cently  on  American  account,  and  this  must  have  caused  an  indebtedness 
to  this  market  against  which  four  per  cent.  United  States  bonds  may 
be  sold.  These  large  transactions  in  bonds  make  the  statement  of  the 
balance  of  trade,  as  shown  by  the  exports  and  impo.  ts,  very  unreliable 
data  upon  which  to  base  any  calculations  as  to  the  movement  of  gold. 

I  take  it  for  granted  that  you  do  not  apprehend  tlu.t  in  the  operation 
of  dosing  out  tiie  remainder  of  the  four  per  cents  the  money  market  will 
in  any  manner  be  disturbed. 

The  condition  of  money  affairs  in  all  the  European  centers  will  con¬ 
tinue  to  be  favorable  for  our  operations. 

We  have  had  no  telegrams  of  any  importance  from  your  side  during 
the  current  week. 

I  should  be  pleased  to  have  you  send  me  two  copies  of  your  recently 
published  volume  of  speeches  on  finance  and  taxation  for  presentation 
to  Professor  Patterson,  one  of  the  contributors  to  the  Edinburgh  Re¬ 
view,  and  to  Mr.  Robert  Giffin,  of  the  board  of  trade,  who  is  consid¬ 
ered  very  high  authority  on  many  subjects. 

I  am,  with  great  respect,  vour  obedient  servant. 

Gil  AS.  F.  COXA  NT. 

The  lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  1).  C. 


No.  1230. 

Mr.  Hair  ley  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  3, 1879. 

Conant,  Ixmdon : 

After  May  10th  you  are  authorized  to  deliver  to  the  order  of  the  First 
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National  Bank  of  New  York  4  per  cent,  consols,  receiving  called  bonds 
and  coin  coupons  therefor. 

Premium  and  interest  account  adjusted  here.  HAWLEY. 


No.  1231. 

Mr.  Hawley  to  Mr.  Conant. 

Treasury  Department,  May  3, 1879. 

non.  Charles  F.  Conant, 

In  charge  of  the  Agency  for  Refunding  the  National  Debt , 

London ,  England : 

Sir  :  I  have  to-day  sent  you  the  following  by  cable,  viz :  “After  May 
10  you  are  authorized  to  deliver  to  the  order  of  the  First  National  Bank 
of  New  York  4  per  cent,  bonds,  receiving  called  bonds  and  coin  coupons 
therefor.  Premium  and  interest  account  adjusted  here.” 

I  have  now  to  inclose  for  your  information  copies  of  31  r.  Fahnestock's 
letter  to  the  department  and  my  reply  thereto. 

You  will  note  that  the  First  National  Bank  is  to  defray  the  expense 
incident  to  the  delivery  of  4  per  cent,  bonds  to  their  order  in  London, 
including  the  cost  of  transporting  to  the  department  the  called  bonds 
and  coupons  received  by  you  on  account  of  said  deliveries ;  and,  in  order 
to  ascertain  the  exact  amount  for  which  the  bank  will  be  liable,  you  will 
keep  a  separate  account  of  all  expenses  incurred  in  the  maintenance  of 
the  agency  in  London  from  and  after  May  10th. 

A  statement  of  your  expenditures  up  to  that  date  should  be  forwarded 
to  the  department  as  soon  as  practicable. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1232. 

Fir  at  National  Bank ,  Neto  York,  to  Mr.  Sherman. 

First  National  Bank,  Neic  York,  May  3,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  It  is  agreed  by  this  bank  that  in  any  advances  or  payments 
made  to  it  by  the  assistant  treasurer  at  New  York  on  called  bonds,  the 
bonds  shall  be  subject  to  the  subsequent  examination  of  the  Treasury 
Department,  and  upon  the  discovery  of  any  informality,  error,  or  fraud, 
the  bank  will  immediately  refund  the  money. 

Very  respectfully,  H.'  C.  FAHNESTOCK, 

Vice-President. 


No.  1233. 


Mr.  Haicley  to  Assistant  Treasurer,  Cincinnati  Ohio. 

[Telegram.] 

Treasury  Department,  May  3,  1879. 
United  States  Assistant  Treasurer,  Cincinnati ,  Ohio: 

In  sale  of  certificates  be  governed  by  department’s  circular  of  twenty- 
eighth  ultimo.  JOHN  B.  HAWLEY', 

Acting  Secretary  of  Treasury. 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


G93 


Xo.  1234. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  May  0, 1879. 

Sherman,  Washington: 

I  have  received  your  letter  of  the  2.7th.  Will  have  arrangements  made 
as  requested  by  you.  COX  AX  T. 


Xo.  1235. 

Mr.  Haicley  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  G,  1879. 

Conant,  London : 

The  seventy-five  thousand  delivered  March  seventeenth  is  on  account 
of  contract  of  January  21,  1879.  HAWLEY. 


Xo.  1236. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  May  7, 1879. 

Sherman,  Washington : 

1  have  to  say,  in  reply  to  your  cable  of  yesterday,  I  have  delivered  X. 
M.  Rothschild  &  Sons,  $11,475,000.  Please  see  my  letter  of  March  18, 
in  regard  to  seventy-five  thousand ;  did  not  receive  an  answer,  supposed 
its  terms  accepted.  COXAXT. 


Xo.  1237. 

Bank  of  New  York  National  Banking  Association  to  Mr.  Sherman. 

Bank  of  Xew  York  Xational  Banking  Association, 

New  York,  May  7,  1879. 

Hon.  John  Sherman,  Secretary  of  the  Treasury: 

Sir:  Wc  are  in  receipt  of  your  letter  of  the  28th  April,  addressed  to 
President  Fry.  We  supposed  that  in  the  matter  of  taking  subscrip¬ 
tions  to  the  four  per  ceut.  funded  loan  we  were  acting  as  agents  of  the 
Treasury  Department,  and  that  subscriptions  taken  by  recognized 
United  States  depositories  would  be  binding  in  the  order  in  which  they 
were  made  whether  advised  by  mail  or  by  wire,  which  we  were  not 
in  the  habit  of  doing  except  in  occasional  instances.  Under  this  suppo¬ 
sition  we  fully  expected  that  the  subscriptions  made  with  us  on  the  4th 
of  April  would  be  allowed,  and  that  the  order  of  time  in  which  the  sub- 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


Digitized  by 


694  RESUMPTION  OF  SPECIE  PAYMENTS  AND 

scriptions  were  made  at  the  agencies  as  well  as  at  the  Treasury  would 
be  the  rule  of  allotment,  or  at  least  that  the  remaining  bonds  to  clo.se 
out  the  five-twenties  would  be  prorated  among  the  subscribers. 

We  have  not  yet  effected  a  settlement  with  the  subscribers. 

Respectfully,  R.  B.  FERRIS,  Cashier. 


No.  1238. 

Mr.  Hawley  to  First  National  Bank ,  New  York. 

Treasury  Department,  May  8,  1879. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank ,  New  York : 

Sir  :  In  compliance  with  the  request  contained  in  your  letter  of  the  7th 
instant  (J.  T.  B.),  I  have  to  inform  you  that  the  cable  instructions  sent 
to  Mr.  Conant  on  the  3d  instant  and  referred  to  in  my  letter  to  you  of 
that  date,  are  as  follows,  viz : 

“After  May  10  you  are  authorized  to  deliver  to  the  order  of  the  First 
National  Bank  of  New  York  four  per  cent,  consols,  receiving  called 
bonds  and  coin  coupons  therefor.  Premium  and  interest  accounted 
adjusted  here.” 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1239. 

Mr.  Hawley  to  the  Surveyor  of  Customs ,  Cincinnati ,  Ohio. 

Treasury  Department,  May  8,  1879. 
Reuben  II.  Stephenson,  Esq., 

Surveyor  of  Customs,  tfc*c.,  Cincinnati ,  Ohio: 

Sir  :  Your  letter  of  the  5th  instant,  inquiring  whether  you  are  author¬ 
ized  to  deliver  United  States  refunding  certificates  to  a  reliable  manu¬ 
facturer,  merchant,  or  banker,  who  may  furnish  you  with  proper  amount 
in  payment  therefor,  accompanied  with  a  list  of  names  and  a  reliable 
statement  to  the  effect  that  the  certificates  will  be  delivered  to  the  par¬ 
ties  named,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  department  has  decided  to 
dispose  of  the  certificates  only  in  accordance  with  the  provisions  of  de¬ 
partment’s  circular  of  April  28,  1879,  copy  inclosed,  which  do  not  permit 
an  amount  of  the  certificates  exceeding  $100  to  be  sold  at  one  time  to 
any  person  w-hether  the  person  desires  them  for  himself  or  others. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1240. 

Mr.  Hawley  to  Assistant  Treasurer ,  Cincinnati,  Ohio. 

Treasury  Department,  May  9, 1879. 
United  States  Assistant  Treasurer,  Cincinnati ,  Ohio: 

Sir  :  Referring  to  your  telegram  of  the  8th  instant,  iu  which  you  ask 
to  be  allowed  some  discretion  iu  the  sale  of  United  States  refunding 
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certificates  in  favor  of  saving  investors,  you  will  be  governed  in  this 
matter  by  the  provisions  of  department’s  circular  of  the  28th  ultimo. 

As  you  were  directed  by  telegram  on  the  3d  instant  to  be  governed 
by  the  provisions  of  the  circular  mentioned,  your  telegram  of  yesterday 
appears  to  have  been  unnecessary. 

In  this  connection  your  attention  is  invited  to  department’s  circular 
of  October  8,  1874,  relating  to  telegraphing,  copy  inclosed,  and  by  the 
provisions  of  which  you  will  be  hereafter  governed. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1241. 

First  Xatioml  Bank,  Xeic  York,  to  Mr.  Sherman. 

First  National  Bank,  Xew  York,  May  9, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. : 

Sre :  As  some  evidence  of  the  extent  to  which  your  recent  order  re¬ 
garding  sales  of  your  refunding  certificates  is  evaded,  we  request  your 
attention  to  inclosed  extracts  from  our  correspondenceof  to-day.  We  are 
constantly  in  receipt  of  similar  proposals — generally  from  the  large  cit¬ 
ies — and  have  no  doubt  that  seven-eighths  of  the  daily  subscriptions  are 
for  account  of  speculators  who  are  not  entitled  to  them,  and  that  the 
sales  to  this  extent  are  made  to  the  prejudice  of  the  government,  because 
they  are  made  at  99 i  and  interest  as  against  100$,  we  stand  ready  to  pay 
for  them,  and  because  they  involve  the  further  labor  and  expense  to  the 
department  of  their  subsequent  conversion  into  bonds. 

We  beg  to  suggest  that  you  can  correct  this  in  great  measure  with¬ 
out  any  public  order  or  announcement  by  diminishing  the  production  of 
the  certificates  to  $300,000  per  day,  or,  at  the  outside,  $500,000,  and 
sending  these  in  preference  to  the  interior  towns,  where  the  purchasers 
are  mainly  legitimate,  and  reducing  the  daily  deliveries  to  the  large 
cities  to  a  minimum. 

We  do  not  hesitate  to  say  that  a  supply  of  $30,000  certificates  per  day 
to  this  city  would  be  largely  in  excess  of  the  possible  legitimate  demand, 
and  under  your  order  would  represent  sales  to  five  hundred  different 
persons. 

Very  respectfully,  II.  U.  FAHNESTOCK,  V.  P. 


[Extract-  from  a  letter  from  a  Baltimore  banking-house.  dated  May  8.  1879.] 

Make  a  good  l»id  for  £*250,000  refunding  certificates,  and  if  the  offer  is  high  enough, 
we  may  make  it  .*<*>00,000.  We  are  offered  101  j  to-day,  but  it  is  too  low  for  around  lot. 

[Extract  from  a  letter  from  si  Huston  bank,  dated  May  8.] 

A  Lawrence  hank  wrote  to  the  Secretary,  since  the  lHtli  nit.,  to  send  them  £100 
refunding  certificates.  The  answer  was  the  department-  did  not  deliver  less  than  si, 000 
free.  They  sent  slMJO  more  and  received  the  £1,000  certificates. 

Then  their  directors  sent  for  £1, ('00  apiece,  and  they  have  received  one  lot  of  this 
second  enterprise  and  expect  tin*  balance.  When  they  conic,  their  4<cutc"  cashier 
will  have  all  his  folks  order  £1,000  apiece. 

All  this  the  cashier  told  me  to-day. 

[Trlcgrnin  from  a  Chicago  banking-house,  dated  May  s.J 

How  will  you  exchange  £50,000  or  £100,000  refunding  certificates  for  four  per  cent, 
coupons  ?  Answer. 

[Telegram  from  a  Philadelphia  banking-house,  dated  May  9.] 

At  w  hat  rate  will  you  loan  money  on  £50,000  refunding  certificates  ? 
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No.  1242. 


Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  May  10,  1879. 

Dear  Mr.  Secretary  :  I  observe  through  the  quotations  that  the 
current  rates  for  money  in  New  York  are  about,  two  per  cent,  lower  now 
than  they  were  one  month  ago,  and  that  exchange  ou  London  has  ad¬ 
vanced  in  the  same  period,  and  that  it  is  now  nearly  at  the  shipping 
point;  indeed,  uncomfortably  close  upon  it.  But  for  the  fact  that  money 
is  cheap  and  abundant  here,  there  might  be,  very  naturally,  some  ap¬ 
prehension  felt  as  to  the  shipment  of  gold ;  but  money  will  continue  to 
be  plentiful  here,  at  low  rates  of  interest,  until  a  revival  of  business 
shall  take  place,  and  that  is  not  to  be  looked  for  in  the  near  future. 

The  accumulation  of  gold  here  and  on  the  continent  indicated,  to  a 
certain  extent,  how  greatly  trade  and  business  have  diminished  within 
the  past  year.  The  Bank  of  England  has  now  iu  its  vaults  £85.000, (HR) 
in  bullion,  which  is  greater  by  £10,009,000  than  it  was  one  year  ago. 
The  Bank  of  France  has  increased  its  amount  in  the  same  period  by 
£4,900,000,  the  stock  at  present  being  £80,900,000.  The  Bank  of  Ger¬ 
many  now  holds  £27,200,000,  an  accumulation  iu  the  year  of  £2,600,000. 
The  Netherlands  Bank  has  increased  its  stock  by  the  addition  of 
£1,100,000,  the  present  holding  being  £10, GOO, 000.  The  high  rate  of 
exchange  iu  New'  York  is  not  due,  so  I  think,  wholly  to  the  importation 
of  our  bonds.  I  find,  by  an  examination  of  the  trade  returns  of  the 
United  Kingdom  for  the  four  months  ending  April  30,  1879,  as  com¬ 
pared  with  the  corresponding  four  months  of  1878,  that  Great  Britain, 
in  the  last  four  months  ending  with  the  30th  April  last,  has  taken 
£1,957,611,  in  value,  less  from  the  United  States  in  the  article  of  icheat , 
and  £1,678,107  less  in  rawr  cotton.  The  value  of  corn  which  has  been 
supplied  by  the  United  States  has,  however,  increased  £376,362  in  the 
same  period.  Our  exports  of  these  articles  have  fallen  oft*,  as  you  will 
observe,  in  value  to  the  amount  of  £3,259,356.  I  notice  also  that  we 
have  increased  our  imports  in  a  great  number  of  articles,  amongst  them, 
silk  manufactured  articles,  tin,  &c.  I  suppose  that  our  people  will, 
now  that  they  have  reason  to  expect  a  return  of  prosperity,  be  much 
more  inclined  to  make  larger  purchases  on  this  side  of  the  Atlantic, 
and  in  fact  I  am  told  by  commercial  men  that  sales  of  goods  on  Ameri¬ 
can  account  were  increasing.  The  market  value  of  money  has  been 
about  |  per  cent,  higher  this  week  than  it  wras  during  last  week.  It  is 
to  be  attributed  to  the  placing  of  new  loans.  The  Metropolitan  Board 
of  Works  is  inviting  tenders  for  a  loan  of  $2,150,000.  The  stock  is  to 
be  in  the  form  of  consols,  bearing  3.J  per  cent,  interest,  and  will  be  issued 
at  par.  The  price  of  silver  has  kept  very  steady  during  the  past  week. 
The  German  Government  sold  £70,000,000,  which,  with  another  amount, 
was  shipped  to  Spain.  It  is  said  that  the  French  Government  has  de¬ 
cided  on  the  coinage  of  a  trade  dollar  for  the  Cochin-China  trade.  The 
details  have  not  yet  been  made  public.  The  Frankfurter  Zeitung  is  urg¬ 
ing  the  German  Government  to  coin  a  trade  dollar,  and  in  that  way,  it 
argues,  the  surplus  silver  might  be  disposed  of  at  a  profit.  It  is 
claimed  that  between  the  years  1854  and  1874  India  absorbed  the  silver 
product  of  the  new  mines.  1  find  that  it  would  have  been  to  our  ad¬ 
vantage  to  have  issued  4  percent,  coupon  bonds  of  the  denomination  of 
$5,000  for  this  market.  Bankers  inform  me  that  they  would  have  been 
extensively  used  by  banks  who  lend  on  collaterals.  That  denomination 
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is  very  commonly  used  here,  and  it  is  a  very  convenient  one,  as  it  saves 
space  in  vaults. 

Messrs.  Morgan  &  Co.  have  disposed,  so  I  am  informed,  of  the 
$10,000,000.  They  have  paid  me  and  given  me  collateral  for  seven  and 
one-half  million,  and  I  suppose  will  take  the  balance  next  week. 

With  great  respect,  I  remain  yours,  truly, 

CHAS.  F.  CON  ANT. 

The  Hon.  John  Sherman,  &c.,  the.,  the., 

Washington ,  D.  C. 


No.  1243. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  Mag  10,  1870. 

II.  II.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York  : 

Sir  :  Your  letter  of  the  0th  instant  is  received.  Some  evasion  in  the 
sale  of  refunding  certiticates  is  unavoidable  by  reason  of  the  high  price 
of  bonds,  but  it  is  carried  on  to  a  very  limited  extent  and  with  a  good 
deal  of  difficulty.  It  seems  to  me  that  the  price  of  bonds  is  advanced 
so  high  that  it  will  tend  to  deter  conversions  of  other  bonds  into  four 
per  cents  and  thus  leave  a  large  volume  on  the  hands  ot  the  subscribers 
at  the  end  of  the  ninety  days.  I  know  that  shrewd  bankers  are  looking 
to  such  a  condition  of  affairs  with  a  view  to  buying  at  lower  rates  than 
tbe  present. 

Would  it  not  be  well  for  you  to  sell  freely  four  per  cents  in  exchange 
for  called  bonds,  and  thus  avoid  the  possibility  of  a  glut  of  bonds  in  the 
market  sixty  days  hence. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1244. 

Notice  to  holders  of  five-twenty  bonds  of  the  United  States  maturing  after 

July  1,  1879. 


1ST9. 

Department  No.  72. 
Secretary's  Otftce. 


Treasury  Department, 
Washington,  D.  C.,  May  12,  1879. 

Notice  is  given  that  the  following-described  five-twenty  registered 
and  coupons  bonds,  consols  of  1867  and  1868,  embraced  in  the  ninety- 
fourth,  ninety-fifth  and  ninety-sixth  calls,  on  which  interest  will  cease 
on  the  3rd  and  4th  days  of  July  next,  will  be  redeemed  at  the  Trea¬ 
sury  Department,  in  Washington,  on  the  1st  day  of  July  next,  with 
interest  to  the  date  of  maturity  of  the  bonds,  viz: 

Consols  of  1807. 


Coupons  bonds . 

$50 — No.  117001  to  No.  128833,  both  inclusive. 
$100 — No.  220001  to  No.  245000,  both  inclusive. 
$500 — No.  112001  to  No.  118580,  both  inclusive. 
$1,000 — No.  303001  to  No.  227429,  both  inclusive. 
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Registered  bonds . 

850 — No.  3*251  to  No.  3*279.  both  inclusive. 

8100 — No.  23701  to  No.  23829,  both  inclusive. 

$500 — No.  11561  to  No.  11588,  both  inclusive. 
81,000— No.  44601  to  No.  44732,  both  inclusive. 
85,000 — No.  16451  to  No.  19266,  both  inclusive. 

Coxsols  of  1838. 


Coupon  bonds. 

850 — No.  1  to  No.  15992,  both  inclusive. 

8100 — No.  1  to  No.  36770,  both  inclusive. 

$500 — No.  1  to  No.  13111,  both  inclusive. 

$1,000 — No.  1  to  No.  26455,  both  inclusive. 

Registered  bonds. 

$500 — No.  1  to  No.  2087,  both  inclusive.  » 

$1,000 — No.  1  to  No.  7088,  both  inclusive. 

$5,000 — No.  1  to  No.  1816,  both  inclusive. 

$10,000 — No.  1  to  No.  2613,  both  inclusive. 

The  usual  semi-annual  schedules  for  the  payment  of  interest  on  the 
above-named  registered  bonds  will  not  be  prepared  as  heretofore,  but 
in  lieu  thereof  the  six  months’  interest,  due  July  1,  together  with  the  in¬ 
terest  from  that  date  to  the  maturity  of  the  bonds,  will  be  paid  with  the 
principal  to  the  holders  of  the  bonds  at  the  time  of  presentation. 

All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  ‘‘Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds 
should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption,” 
and  if  bonds  are  transmitted  several  days  prior  to  July  1,  the  necessary 
examination  will  be  made  at  once,  and  payment  promptly  made  on  the 
date  mentioned. 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  but  the  payee,  they  should  assign  them  to  “  the  Sec¬ 
retary  of  the  Treasury  for  redemption  for  account  of - 

(here  insert  name  of  person  or  persons  to  whose  oriler  the  check  should  be  made  pay¬ 
able).” 

JOHN  SHERMAN,  Secretary. 


No.  1245. 

Mr.  Sherman  to  the  Postmaster  at  Blanveltville ,  X.  I'. 

Treasury  Department,  May  14,  1879. 

Postmaster,  Blaureltville,  X.  Y.: 

Sir  :  Your  letter  of  the  9th  instant,  stating  that  there  are  several  par¬ 
ties  iu  your  vicinity  who  desire  to  purchase  about  $3,000  worth  of  U.  S. 
refunding  certificates  and  asking  that  the  above  amount  be  furnished 
you,  has  been  received. 

Iu  reply,  I  have  to  inform  you  that  the  department  has  decided  to  dis¬ 
pose  of  refunding  certificates  only  in  accordance  with  the  provisions  ot 
department’s  circular  of  April  28,  1879  (copy  inclosed),  which  does  not 
permit  an  amount  of  the  certificates  exceeding  $100  to  be  sold  at  cue 
time  to  any  person  whatever. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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First  National  Bank  New  York  to  Mr.  Sherman. 


G:)9 

i 


[Telegram.  J 


New  York,  May  15,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C.: 

Please  forward  Couant  immediately  bonds  sufficient  to  make  delivery 
of  fifteen  million  fours.  We  have  sold  that  amount  to  J.  S.  Morgan  and 
associates. 

They  bid  us  for  thirty  million,  b^it  we  decided  to  give  them  only  fif¬ 
teen,  reserving  remainder  for  American  market,  as  a  sale  of  thirty  would 
not  leave  enough  to  replace  ten  forties  still  held  by  Comptroller. 

H.  C.  FAHNESTOCK,  V.  P.  First  National  Bank. 


No.  1247. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  May  15, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C. : 

Sir  :  Confirming  our  telegram  of  this  date,  we  have  to  request  that 
you  will  at  once  forward  to  Mr.  Conant  a  sufficient  amount  of  U.  S.  4  per 
cent,  bonds  to  enable  him,  with  those  already  in  his  hands,  to  deliver 
$15,000,000,  which  we  have  sold  in  London. 

We  will  thank  you  to  instruct  Mr.  Conant  to  deliver  this  $15,000,000 
to  Messrs.  J.  S.  Morgan  &  Co.  against  called  bonds  and  matured  cou¬ 
pons,  final  settlement  to  be  made  by  them  direct  with  the  department 
on  or  before  July  13  next,  upon  the  terms  of  our  subscription  of  April 
17.  vis,  at  100£  and  interest  accrued  to  April  17.  All  such  payments 
by  them  are,  of  course,  to  be  credited  as  a  transfer  of  funds  by  this  bank, 
with  advice  to  us  of  the  amounts. 

If  this  mode  of  settlement  is  satisfactory,  we  will  thank  you  to  tele- 
qraph  us  to  that  effect  to-morrow  morning. 

Bespectfully,  11.  C.  FAHNESTOCK,  V.  P. 


No.  1248. 

Mr.  Conant  to  Mr.  Sherman. 


[Cable  telegram.] 

London,  May  15,  1879. 

Sherman,  Washington: 

As  directed  by  your  cable  of  third,  I  have  delivered  to  date  (to) 
McCulloch  &  Co.,  on  account  of  First  National  Bank  New  York,  $600,000 
4  per  cent,  coupon  bonds. 

1  have  not  received  an  answer  to  my  cable  of  7th. 

Rothschilds  desire  me  to  ask  you  if  you  will  ask  First  National  Bank, 
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New  York,  the  terras  that  they  will  sell  Rothschild  &  Sous  $1,000,000 
or  $2,000,000  4  per  cent,  coupon  bonds  to  be  delivered  and  paid  for  here. 
I  suggest  compliance — friendly  act.  CON  ANT. 


No.  1249. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

Treasury  Department,  May  15,  1879. 

George  F.  Baker,  Esq., 

President  First  National  Bank,*New  York : 

Sir:  A  cable  just  received  from  Mr.  Couaut  contains  a  request  from 
Messrs.  Rothschild  &  Sons,  that  1  ask  you  what  you  will  sell  them  one 
or  two  million  four  per  cent,  coupon  bonds  for,  to  be  delivered  and  paid 
for  in  London. 

Please  answer  in  the  morning  if  you  wish  to  make  the  sale.  If  you 
have  already  sold  all  you  desire  to  sell  for  delivery  in  London,  please  so 
state. 

'  Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1250. 

First  National  Bank,  New  York,  to  Mr.  Sherman. 
[Telegram.] 

New  York,  May  15, 1879. 

Hon.  John  Sherman,  Secretary  of  Treasury ,  Washington : 

Please  ship  the  bonds  on  Saturday,  if  possible. 

H.  C.  FAHNESTOCK, 
Vice-President  First  National  Bank. 


No.  1251. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  May  15,  1879. 
Hon.  Charles  F.  Conant,  London,  England  : 

Sir  :  Your  letter  of  the  3d  inst.  is  received  and  carefully  read. 

This  letter  will  be  delivered  to  you  by  a  party  in  charge  of  $10,725,000 
bonds,  part  of  fifteen  million  sold  by  the  last  syndicate  to  J.  S.  Morgan 
&  Co.,  in  London,  of  the  particulars  of  which  you  will  be  advised  by 
the  inclosed  copy  of  a  letter  from  Mr.  Fahnestock. 

These  bonds  are  delivered  under  the  arrangement  that  the  syndicate 
is  to  be  charged  with  all  the  expenses,  to  be  estimated  and  stated  in  the 
usual  way.  This  will  probably  be  the  last  shipment  of  bonds,  as  it 
leaves  in  the  market,  as  near  as  we  can  ascertain,  only  about  $50,000,000 
for  domestic  sales,  and  these  will  be  easily  absorbed  before  the  three 
months  are  out. 
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The  sale  of  the  ten  dollar  certificates  proceeds  in  a  very  satisfactory 
manner,  they  being  eagerly  sought  for  by  all  classes  of  people,  with  a 
constant  cry  for  more. 

We  are  now  printing  them  at  the  rate  of  81,000,000  a  day,  and  will 
soou  reach  82,000,000,  and  this  will  not  supply  the  demand. 

No  doubt  many  of  them  are  purchased  for  the  banks,  to  be  converted 
into  four  per  cent,  bonds,  but  a  large  portion  gets  into  the  hands  of 
small  investors,  as  designed  by  the  law. 

As  for  the  place  and  mode  of  delivery  of  the  bonds  sent,  together 
with  those  already  in  your  possession,  I  leave  that  to  your  discretion, 
which  you  should  exercise  with  very  great  care. 

Assure  Baron  Rothschild  of  my  regret  that  there  was  the  slightest 
difference  as  to  the  terms  of  the  last  contract  with  him. 

My  desire  has  been  to  close  all  these  important  contracts  without  the 
slightest  misunderstanding  and  with  the  conviction  on  the  part  of  all  the 
parties  that  the  United  States  has  fully  complied  with  all  its  promises. 

Your  statement  to  him  of  our  position  in  this  respect  is  approved. 

I  have  uow  no  fear  of  any  tightening  in  the  money  market  in  closing 
out  our  refunding  operations. 

The  sale  of  the  certificates  does  withdraw  some  currency,  but  we  take 
care  to  pay  it  out  promptly  on  called  bonds. 

Our  reserves  are  intact,  and  there  appears  to  be  no  demand  for  either 
gold  or  silver  coin. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 

May  1C. — P.  S.  At  the  last  moment  it  was  found  impossible  to  get 
suitable  accomodations  for  the  party  on  the  “  Britannic,”  and  their  de¬ 
parture's  postponed  until  next  Wednesday. 

Therefore,  I  send  this  letter  by  mail  instead  of  with  the  party,  so  that 
you  may  know  in  advance  of  the  sale  to  Messrs.  J.  S.  Morgan  Co. 


No.  1252. 

First  Xational  Bank,  Xeic  York,  to  Mr.  Sherman. 

[Telegram.  ] 

New  York,  May  1C,  1870. 

Hon.  John  Sherman,  Secretary  Treasury,  Washington; 

Mr.  Baker  will  explain  to  you  that  the  conditions  of  our  sale  of  fifteen 
will  make  it  impossible  to  sell  to  party  mentioned  bv  Mr.  Conant. 

FIRST  NATIONAL  BANK. 

No.  1253. 

Mr.  Sherman  to  First  Xational  Bank,  Xeic  York. 

Treasury  Department,  May  1C,  1S70. 

II.  C.  Fahnestoc  k, 

Vice- President  First  Xational  Bank,  Xeic  York,  X.  Y.: 

Sir:  I  am  in  receipt  of  your  letter  of  the  loth  instant,  concerning 
the  delivery  of  the  fifteen  millions  4  per  cent,  consols  to  Messrs.  J.  S. 
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Morgan  &  Co.,  in  London,  under  your  subscription  of  the  17th  ultimo, 
and  requesting  that  Mr.  Conant  be  instructed  to  receive  in  payment 
therefor  United  States  called  bonds  and  matured  coupons;  and,  further, 
that  you  desire  that  the  department  settle  for  said  4  per  cent,  bonds,  on 
or  before  July  13  next,  directly  with  Messrs.  J.  S.  Morgan  &  Co.  In 
reply,  I  have  to  say  that  the  proposal  to  have  the  settlement  for  these 
bonds  made  with  other  parties  must  be  declined. 

Mr.  Conant  will  be  instructed  to  deliver  the  bonds  to  your  order  upon 
the  receipt  by  him  of  a  like  amount  of  United  States  called  bonds  or 
matured  coupons.  The  bonds  and  coupons  so  received  will  be  forwarded 
to  this  department  for  redemption,  and  after  having  been  verified  by 
the  Treasurer  of  the  Unitid  States,  the  proceeds  thereof  will  be  credited 
to  your  subscription  account  in  the  usual  manner. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1254. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  10,  187!*. 

Conant,  London  : 

In  (the)  circumstances  (the)  $75,000  will  be  allowed  as  subscription  by 
N.  M,  Rothschild  and  Sons.  $10,725,000  4  per  cent,  coupon  bonds  (1,000s) 
will  be  sent  twenty-first,  making  with  what  you  have  on  hand  $15,000.- 
000,  to  be  delivered  to  order  (of)  First  National  Bank  of  New  York. 

SHERMAN. 


No.  1255. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  10, 187:*. 

Conant,  London  : 

I  am  advised  by  First  National  Bank,  New  York,  that  sale  made  yes¬ 
terday  to  J.  S.  Morgan  &  Co.,  makes  (it)  impossible  to  sell  N.  M.  Roths¬ 
child  &  Sons  any  4  per  cent  bonds.  SHERMAN. 


No.  1256. 

Mr.  Sherman  to  Mr.  Wheeler. 

Treasury  Department,  May  17, 187!'. 
lion.  William  A.  Wheeler,  President  of  the  Senate: 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  the  resolution  <d 
the  Senate  of  the  lfith  instant,  in  words  as  follows,  viz : 

Rewired ,  That  the  Secretary  of  the  Treasury  be  directed  to  report  to  the  *S*r.aie 
what  amount  of  the  legal-tender  notes  of  the  United  States  have  been  presented  and 
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redeemed  in  coin  since  January  1,  1879,  and  also  what  amount  of  coin  lie  considers 
himself  authorized  to  retain  in  the  Treasury  for  the  purpose  of  maintaining  resumption 
of  specie  payments  under  the  provisions  of  the  act  of  January  14,  1875. 

In  reply,  1  have  to  state  that  there  has  been  redeemed  in  coin  since 
January  1,  1879,  of  legal-tender  notes  an  amount  of  $4,133,513. 

As  to  the  amount  of  coin  authorized  to  be  retained  in  the  Treasury 
for  the  purpose  of  maintaining  resumption  of  specie  payments,  I  have  to 
state  that  under  the  provisions  of  the  resumption  act,  authorizing  the 
Secretary  of  the  Treasuary,  in  order  to  prepare  and  provide  for  the  re¬ 
demption  of  United  States  notes,  to  use  any  surplus  revenue  in  the 
Treasury  not  otherwise  appropriated,  and  to  issue  certain  bonds  of  the 
United  States,  the  coin  reserve  of  the  Treasury  has  been  increased  to 
$138,000,000,  that  being  about  forty  per  tent,  of  the  notes  outstanding  to 
be  redeemed,  and  believed  to  be  the  smallest  reserve  upon  which  resump¬ 
tion  could  be  prudently  commenced  and  successfully  maintained,  as  fully 
set  forth  iu  my  last  annual  report. 

This  reserve  arose  from  the  sale  of  $95,500,000  bonds  and  from  surplus 
revenues  as  authorized  bylaw,  and  it  must,  under  existing  law,  be  main¬ 
tained  unimpaired  for  the  purpose  for  which  it  was  created. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1259. 

First  National  Bank  of  Xeic  York  to  Mr.  Sherman. 

First  National  Bank,  Xeir  York ,  May  17,  1879. 
Hon.  John  Sherman, 

•  Secretary  of  the  Treasury,  'Washington,  D.  C. : 

Sir  :  Referring  to  our  recent  letters  concerning  the  abuses  growing 
out  of  the  sale  of  refunding  certificates,  we  beg  to  hand  you  herewith  a 
package  of  straps  taken  from  original  packages  of  the  certificates,  pur¬ 
chased  within  the  past  few  days  by  a  banking-house  in  this  city.  Each 
strap  contained  $1,000  of  certificates  in  consecutive  numbers,  as  noted 
iu  pencil  on  the  straps. 

This  evidence,  representing  $43,000  of  the  certificates,  comes  from  one 
house  only. 

The  numbers  may  enable  you  to  ascertain  where  they  Mere  sold.  It 
will  be  quite  easy  to  furnish  you  a  much  larger  number  of  similar  straps. 

Respectfully,  ‘  II.  C,  FAHNESTOCK,  Vice-President. 


No.  1200. 


Mr.  Sherman  to  Assistant  Treasurer ,  Baltimore ,  Md. 


Treasury  Department,  May  19,  1879. 
United  States  Assistant  Treasurer,  Baltimore ,  Md.: 

Sir  :  I  am  informed  that  the  amount  of  $20,000  of  United  States  re¬ 
funding  certificates  remitted  to  you  on  Friday,  the  10th  instant,  from  the 
office  of  the  Treasurer  of  United  States,  for  sale,  was  disposed  of  by  you 
in  less  than  thirty  minutes. 

As  this  amount  could  not  have  been  disposed  of  by  any  one  person 
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within  the  time  mentioned  under  the  provisions  of  department’s  circular 
of  April  28,  1879,  I  will  thank  you  to  fully  report,  by  return  mail,  as  to 
the  manner  of  conducting  the  sales  of  the  certificates  at  your  office. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1261. 

Mr.  Sherman  to  Postmaster ,  Baltimore ,  Md. 

Treasury'  Department,  May  19,  1879. 
E.  B.  Tyler,  Esq.,  Postmaster,' Baltimore,  Md. : 

Sir:  Evidence  has  just  been  deceived  at  the  department  showing  that 
some  of  the  United  States  refunding  certificates  forwarded  by  the  Treas¬ 
urer  of  the  United  States  to  you  for  sale  have  been  purchased  in  New 
York  in  their  original  packages,  containing  $1,000  each. 

As  the  certificates  could  not  have  been  procured  in  the  manner  men¬ 
tioned  without  a  direct  violation  of  your  instructions,  I  will  thank  you 
for  an  explanation  of  the  matter  at  once. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1202. 

Mr.  Sherman  to  Messrs.  J.  A.  d;  IV  H.  Sweeney. 

Treasury  Department,  May  20,  1879. 
Messrs.  J.  A.  &  W.  H.  Sweeney, 

104  and  106  Nassau  Street,  New  York  City ,  N.  Y. : 

Gentlemen  :  Your  letter  or  the  15th  instant,  offering  to  purchase 
$1,000,000  United  States  refunding  certificates  at  101£  and  accrued  in¬ 
terest,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  department  does  not  feel  at 
liberty  to  dispose  of  the  certificates  other  than  as  provided  in  depart¬ 
ment’s  circulars  of  March  12  and  April  18, 1879  (copies  inclosed),  which 
provide  for  their  sale  only  in  sums  not  exceeding  $100  at  one  time,  and  at 
par  and  accrued  interest.  Your  proposition  must,  therefore,  be  declined. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1263. 

Mr.  Sherman  to  United  States  depositary ,  Burlington ,  N.  J. 

Treasury'  Department,  May  20, 1879. 

M.  J.  Martin,  Esq., 

United  States  Depositary ,  Burlington,  N.  J. : 

Sir:  Your  letter  of  the  19th  instant,  asking  to  be  allowed  to  increase 
your  bond  as  United  States  depositary  for  the  sale  of  United  States  re¬ 
funding  certificates  in  order  that  you  may  receive  an  iucreased  supply- 
lias  been  received. 

In  reply  I  have  to  inform  you  that  in  view  of  the  limited  time  the 
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certificates  will  be  for  sale,  and  the  number  of  public  officers  now  bonded 
for  this  purpose,  increasing  bonds  will  not  hereafter  be  approved  by  the 
department,  and  your  request  must,  therefore,  be  declined. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1264. 

Mr.  Sherman  to  United  States  depositary ,  Altoona,  Pa. 

Treasury  Department,  May  20,  1S79. 

T.  B.  Patton,  Esq., 

United-  States  Depositary ,  Altoona ,  Penna. : 

Sir  :  Your  letter  of  the  16th  instant,  asking  for  permission  to  deposit 
the  proceeds  of  sales  of  United  States  refunding  certificates  with  the 
national  bank  depositary  in  your  town,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  department  has  no  authority 
to  permit  you  to  deposit  the  proceeds  of  sales  of  United  States  refunding 
certificates  with  the  national  bank  depositary  in  your  town,  but  the 
money  received  from  their  sale  will  be  withdrawn  from  time  to  time 
without  expense  or  risk  to  you. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1265. 

Postmaster,  Baltimore,  Md.,  to  Mr.  Sherman. 

Baltimore,  May  20,  1879. 

Sir  :  In  reply  to  your  letter  of  the  19th  instant,  I  beg  leave  to  say 
that  I  have  carefully  inquired  into  the  matter  to  which  you  refer,  and 
find  that  my  cashier  who,  prior  to  the  receipt  of  your  former  letter,  was 
designated  to  pay  out  certificates  at  some  of  the  manufacturing  estab¬ 
lishments,  did,  at  the  rnpiest  of  the  men,  leave  with  the  proprietors  in  a  few 
instances  the  certificates  (in  the  original  packages,  as  he  thinks)  to  be 
distributed  at  the  next  pay-day.  I  have  made  diligent  and  thorough 
inquiry  to-day,  and  am  satisfied  that  at  least  one  of  these  proprietors 
has  betrayed  the  trust  reposed  in  him,  and  but  for  your  letter  may  have 
obtained  certificates  of  us  to-day,  although  not  in  packages,  for,  since 
our  interview,  I  have  with  my  own  hands  endeavored  to  pay  out  the  cer¬ 
tificates  in  strict  compliance  with  your  instructions. 

Very  respectfully,  &c.,  *  E.  B.  TYLER. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 


No.  1267. 


Assistant  treasurer ,  Baltimore,  Md.,  to  Mr.  Sherman. 


Office  of  Assistant  Treasurer  United  States, 

Baltimore ,  Md.,  May  20,  1879. 

Sir  :  I  am  in  receipt  of  your  favor  of  19th  instant,  inquiring  as  to  the 
H.  Ex.  9 - 45 
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manner  in  which  the  sale  of  the  4  per  cent,  certificates  is  conducted  in 
this  office. 

Previous  to  the  issuing  of  the  circular  of  April  28,  1879, 1  reported 
that  the  certificates  were  falling  in  large  blocks  into  the  hands  of  brokers 
and  speculators.  Upon  the  reception  of  that  circular  I  commenced  sell¬ 
ing  in  $100  lots  at  the  window,  but  the  premium  on  them  soon  stimu¬ 
lated  the  speculators  to  invent  means  to  evade  the  spirit  and  intention 
of  your  circular. 

Bands  of  repeaters  were  organized,  from  five  upward,  to  the  limit  of 
safe  management.  The  leader  and  fund-holder  would  place  himself  in 
close  proximity  to  the  window,  and  as  his  investor  would  pass  him,  he 
would  place  $  100,  with  interest,  in  his  hand.  Having  passed  the  window 
another  of  the  managers  of  the  gang  would  receive  the  certificates,  and 
then  the  operative  was  ready  to  take  place  anew  at  the  end  of  the  line. 

All  this  was  a  gross  violation  of  the  spirit,  and  letter,  too,  for  that, 
of  your  circular  of  April  28, 1879.  To  question  these  repeaters  was  of 
no  use,  as  they  were  ready  to  lie  outright,  for  a  more  worthless  looking 
set  of  ragged,  shiftless  men  and  boys  could  not  be  gotten  together  in 
any  other  place  than  a  large  city. 

I  had  to  leave  all  the  certificates  go  thus  into  the  hands  of  brokers 
and  speculators  (who,  it  was  said,  were  employing  these  gangs  indirect¬ 
ly),  or  invent  some  other  way  of  carrying  out  the  spirit  of  the  law  and 
your  circular.  * 

Accordingly,  when  any  honorable  and  respectable  citizen  from  the 
country  or  the  city  would  apply  for  certificates  and  I  was  fiilly  satisfied 
it  was  for  a  permanent  investment,  I  let  him  have  them  in  sums  from 
$100  and  upward  to  as  high  as  three  and  four  thousands. 

The  chief  officers  of  some  of  the  national  banks,  both  in  the  city  and 
country,  also  called  on  me  and  asked  me  whether  it  was  possible  to  sup¬ 
ply  them  with  some  of  the  certificates,  as  they  wished  to  supply  them 
to  their  customers.  Of  course  these  gentlemen  would  not  stand  in 
line  for  hours  crowded  and  jammed  among  repeaters,  such  as  I  have  de¬ 
scribed  them ;  thus  the  people  whom  they  represented  would  be  without 
any. 

Upon  their  assuring  me  that  they  were  not  getting  them  for  specula¬ 
tion,  and  that  they  would  use  their  efforts  to  place  them  among ‘the  peo¬ 
ple  generally,  I  gave  them  certificates  in  larger  amounts,  but  averaging 
the  same  among  the  applying  bankers  as  nearly  as  I  could. 

Thus  I  gave  the  gangs  of  repeaters  at  the  window,  the  honest  single 
investors,  and  the  banks  what  I  daily  received ;  the  banks  and  single 
investors  generally  getting  a  little  more  than  half  of  my  daily  supply. 

My  whole  purpose  has  been  to  disseminate  them  generally  and  place 
them  in  the  hands  of  bona-fide  investors  as  far  as  it  seemed  ito  me  possi¬ 
ble  to  do  under  all  the  circumstances. 

This  is  a  full  and  fair  statement  of  the  manner  in  which  the  4  per  cents 
have  been  disposed  of  at  this  office. 

I  assure  you  that  as  far  as  the  $100  nde  of  disposing  of  them  to  honest 
non-speculating  investors  is  concerned,  in  this  city,  it  is  an  entire  and 
absolute  failure.  I  have  had  a  dozeu  applications  to-day,  of  honest  men, 
who  wanted  from  a  thousand  to  two  or  three  as  permanent  investments, 
who  say  they  have  not  the  time  nor  the  deceit  to  get  them  through  the 
gang  system. 

I  trust  this  fully  explains  what  you  desired  to  be  informed  of. 

Very  respectfully,  PETER  NEGLE1', 

Assistant  Treasurer  United  States. 

lion.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,]).  C. 
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No.  1268. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 


London,  May  21, 1879. 

Sherman,  Washington : 

It  is  reported  that  all  4  per  cent,  bonds  subscribed  for,  except  by  First 
National  Bank,  New  York,  have  been  sold.  Is  it  true  ? 

CONANT. 


No.  1269. 


Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  May  21, 1879. 

Conant,  London : 

I  have  received  your  cable  of  twentieth. 

Miscellaneous  old  subscriptions  undelivered  12,000,000. 

Last  subscriptions  undelivered  about  50,000,000,  principally  First 
National  Bank,  New  York. 

Barnards  party  with  bonds  has  sailed  to-day  by  steamer  Bothnia. 

SHERMAN. 


No.  1270. 

Mr.  Sherman  to  Mr.  Bourk. 

Treasury  Department,  May  21,  1879. 
R.  A.  BouRK,  Esq.,  Xeic  Orleans ,  La.  : 

Sir  :  In  reply  to  that  portion  of  your  letter  of  the  14th  instant,  stating 
that  you  have  some  refunding  certificates  which  you  desire  to  convert 
into  four  per  cent,  bonds,  and  asking  whether  you  shall  forward  them 
to  the  department  by  express  has  been  received. 

In  reply  I  have  to  inform  you  that  owing  to  the  great  pressure  upon 
the  department  in  the  issue  of  four  per  cent,  bonds  alseady  subscribed 
for,  and  the  redemption  of  called  5-20  and  10-40  bonds,  the  conversion 
refunding  certificates  will  necessarily  be  postponed  until  on  or  after  the 
1st  of  July  next. 

The  department  will  not  pay  express  charges  on  the  certificates  trans¬ 
mitted  to  the  Treasurer  of  the  United  States  for  conversion  into  four  per 
cent,  bonds,  nor  upon  the  bonds  issued  upon  such  conversion,  and  have, 
therefore,  no  suggestions  to  make  as  to  the  manner  in  which  the  certifi¬ 
cates  shall  be  forwarded. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1271. 

Postmaster,  Xeic  York,  to  Mr.  Sherman. 

New  York,  May  21,  1879. 

Sir  :  Mindful  of  your  expressed  desire  that  the  refunding  certificates 
should  be,  so  far  as  possible,  placed  in  the  hands  of  actual  investors,  I 
am  constrained  to  inform  you  of  the  following  facts: 

This  morning  some  time  before  the  sale  of  the  certificates  opened,  there 
were  405  women  and  300  men  in  line.  I  am  satisfied  that,  in  the  main, 
these  parties  represent  themselves  and  not  the  brokers. 

Still  it  is  also  my  belief  that  they  are  largely  speculators  who  pur¬ 
chase  the  certificates  in  older  to  avail  themselves  of  the  profit  to  be  de¬ 
rived  from  the  disposing  of  them  to  outside  parties. 

I  inclose  herewith  an  article  clipped  from  the  editorial  column  of  an 
evening  paper  of  yesterday’s  issue : 

Au  extraordinary  scene  was  witnessed  yesterday  in  the  New  York  post-office.  Such 
a  scene  some  sixteen  or  seventeen  years  ago  would  have  been  incredible.  At  that  time 
when  the  government  had  hard  work  to  sell  its  bonds,  paying  high  interest,  at  thirty 
or  forty  per  centum  below  par,  the  id** a  that  a  time  would  come  when  not  men  only, 
but  women  would  struggle  and  tight  in  competing  crowds  to  get  government  bonds  at 
their  face  value,  and  paying  a  third  less  of  annual  interest,  would  have  been  laughed 
at  as  impossible.  Yet  this  is  exactly  what  happened  at  9  o’clock  in  the  morning  yes¬ 
terday  in  the  vestibule  at  the  main  entrance  on  the  second  door  of  the  post -othce  build¬ 
ing,  where  a  great  crowd  of  women  had  gathered  to  rush  in  on  the  opening  of  the 
doors  to  buy  4  per  centum  certificates.  W  hen  the  doors  finally  opened  there  was  a 
tremendous  rush.  The  four  attendant  policemen  were  swept  away  like  foam  on  the 
crest  of  a  wave.  The  eager  investors  tore  each  others  clothes,  broke  parasols,  lost 
bonnets  and  bags,  hair  and  shawls,  and  no  fewer  than  twelve  of  them  were  at  one’ time 
prostrate,  struggling  on  the  door.  Fortunately  no  one  was  seriously  hurt,  although 
there  was  danger  for  a  few  moments  that  many  might  be. 

This  morning  Postmaster  James  had  a  full  squad  of  officers  at  hand  in  order  to  contol 
the  crowd  and  prevent  mischief.  We  trust  that  the  ladies  who  have  so  often  curled 
their  pretty  lips  From  the  gallery  of  the  Stock  Exchange  at  the  seething,  roariug  crowd 
of  money-grubbers  below,  will  understand  now  that  their  sex  have  learned  ‘‘how  it  is 
themselves.” 

Women  w  ho  want  to  make  money  are  very  much  like  men  who  want  to  make  money, 
after  all.  We  only  wish  that  the  fair  sex  had  more  w  ays  open  to  them  for  such  rea¬ 
sonable  acquisition  than  they  have  nowr,  and  that  thus'one  source  of  the  unrest,  the 
suffering  and  worse  that  befall  women,  and  especially  in  great  cities,  might  be  tem¬ 
pered  or  obviated. 

Meanwhile  it  is  satisfactory  to  know  that  so  many  New  Y'ork  women  who  have  a 
little  money  are  intelligent  enough  to  know  how  to  invest  it. 

Notwithstanding  the  facts  detailed,  I  am  using  my  utmost  endeavors 
to  carry  out  your  views. 

Very  respectfully,  TUGS'.  L.  JAMES,  Postmaster. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  1272. 

Mr.  Sherman  to  First  National  Bank  Xeic  York. 

Treasury  Department,  May  21, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank  Neic  York  City,  X.  Y. : 

Sir  :  Referring  to  your  letter  of  the  17th  instant  inclosing  several 
straps  taken  from  original  packages  of  United  States  refunding  certifi- 
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cates,  purchased  by  a  banking  house  in  your  city,  and  stating  that  each 
strap  contained  $1,000  of  certificates  in  consecutive  numbers,  as  noted 
thereon,  I  have  to  inform  you  that  by  means  of  the  numbers  the  certifi¬ 
cates  were  traced  to  the  city  of  Baltimore,  and  were  probably  obtained 
from  the  assistant  treasurer  and  postmaster  of  that  city.  A  report  has 
been  received  from  each  officer  in  relation  to  this  matter,  and  I  inclose 
herewith  copy  of  the  report  from  the  postmaster,  from  which  it  would 
appear  that  the  certificates  will  hereafter  be  sold  by  him  strictly  in  ac¬ 
cordance  with  the  provisions  of  department’s  circular  of  April  28, 1879. 
The  assistant  treasurer  at  Baltimore  will  not  be  furnished  with  any 
more  of  the  certificates  for  sale. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1273. 

Mr.  Hawley  to  Mr.  Sherman. 

[Telegram.  ] 

Washington,  D.  C.,  May  21, 1879. 
From  Home  of  Representatives  to  Secretary  Sherman : 

Pending  amendment  directs  Secretary  Treasury  to  pay?  without  dis¬ 
crimination,  standard  silver  coin,  the  same  as  gold  coin,  in  liquidation 
of  all  kinds  of  coin  obligations ;  does  that  violate  any  national  obliga¬ 
tion  ! 

To  what  amount  are  bonds  payable  in  gold  by  law  or  by  Treasury 
circulars?  J.  R.  HAWLEY.  " 


No.  1274. 


Mr.  Sherman  to  Mr.  Hawley. 

[Telegram.] 

Treasury  Department, 
Washington,  D.  C.,  May  21, 1879. 

Hon.  J.  R.  Hawley,  Home  of  Representatives : 

No  distinction  is  now  made  between  gold  coin  and  silver  dollars,  ex¬ 
cept  in  the  payment  of  gold  certificates,  which  are  specifically  payable  in 
gold  coin.  No  bonds  are  specifically  payable  in  gold  coin ;  but  between 
February  12,  1873,  the  date  of  the  coinage  act,  and  February  28,  1878, 
the  date  of  the  standard  silver  dollar  act,  gold  coin  was  the  only  legal 
coin  standard  of  value.  JOHN  SHERMAN,  Secretary. 


Sir: 


No.  1275. 

Assistant  Treasurer ,  Baltimore ,  Md.,  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Baltimore ,  May  21, 1879. 

I  wrote  yesterday  detailing  the  manner  in  which  the  $100  rule 


iu  your  circular  of  April  28,  1879,  is  perverted  and  defeated  of  its  just 
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fulfillment.  When  I  came  to  my  office  this  morning  I  could  not  enter 
the  main  door,  but  had.  to  get  in  by  a  private  way.  The  main  door  of 
the  custom-house  (the  hour  of  opening  not  having  arrived)  was  barred 
to  keep  out  the  surging,  whooping,  and  struggling  crowd,  which  grows 
more  villainous  in  looks  and  actions  every  day  as  it  grows  in  dimensions. 
When  it  is  remembered  that  my  office  is  in  the  custom-house,  and  the 
respective  windows  where  these  certificates  are  paid  out  by  the  collector 
of  customs  and  myself  are  not  thirty  feet  apart,  you  may  form  some 
idea  of  the  confusion  and  turmoil  going  on  during  the  paying  process. 
The  regular  business  of  this  office  is  enterely  suspended  during  this 
time,  so  far  as  other  outside  parties  are  concerned.  I  inclose  an  extract 
of  the  News,  an  afternoon  paper  of  this  city,  descriptive  of  the  crowd  of 
$100  investors  at  a  depositary’s  office  uptown.  It  is  a  true  picture  of 
the  crowd  in  this  office  at  this  moment. 

This  thing  grows  worse  and  worse  as  the  premium  on  the  four  per  cent, 
bonds  advances.  It  is  even  demoralizing  the  employes  of  the  custom¬ 
house,  as  some  of  them  were  repeaters  at  my  window  yesterday.  Whether 
they  do  the  same  at  the  window  of  their  chief,  I  cannot  say.  I  also  inclose 
you  a  letter  of  a  lady  applicant  for  some  certificates  this  morning.  It 
is  one  of  many  coming  to  me  daily.  Without  presuming  to  suggest  a 
remedy,  I  present  these  facts  to  fully  inform  you  of  what  the  literal  en¬ 
forcement  of  the  $100  rule  is  developing. 

Very  respectfully,  PETER  NEGLEY, 

United  States  Assistant  Treasurer. 

To  Hon.  John  Sherman, 

Secretary  United  States  Treasury. 


Inclosure  to  Mr .  Xeejley's  letter  of  May  21,  1879. 


.  Negley,  Esq.: 

I  wish  to  procure  a  few  certificates,  but  being  unable  to  contend  with  the  crowd 
about  your  office,  beg  that  you  will  give  me  the  information  as  to  how  to  obtain  them. 
Hoping  that  you  will  give  this  your  early  attention, 

Very  respectfully,  ISABEL  G.  LEE, 

South  west  Corner  Garden  and  Biddle  streets,  Baltimore. 

May  20,  1879. 


No,  1276. 

Mr.  Sherman  to  Messrs.  Brewster,  Basset  &  Co. 

[Telegram.] 

Treasury  Department,  May  22, 1870. 
Brewster,  Basset  &  Co.,  Boston,  Mass. : 

Certificates,  with  accrued  interest,  convertible  into  four  per  cent,  bonds 
upon  presentation  at  office  of  Treasurer  of  United  States  after  July  1. 
No  premium  exacted  on  fours  into  which  certificates  are  convertible. 

JOHN  SHERMAN, 
Secretai'y  of  Treasury. 
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No.  1277. 

Mr.  Sherman  to  Mr.  Beck. 

Treasury  Department,  May  23, 1879. 
Hou.  J.  B.  Beck,  TJ.  S.  Senate: 

Dear  Sir  :  Your  note  was  handed  me  by  Mr.  Chritzman,  and  I  in¬ 
formed  him  that  I  had  received  a  letter  from  Mrs.  Thompson  in  reference 
to  the  refunding  certificates  this  morning,  and  inquired  into  the  matter. 
She  had  already  received  the  full  amount  apportioned  to  her  office  daily, 
and,  indeed,  complaints  have  been  made  from  Indianapolis  that  she  had 
received  too  much.  There  are  now  six  hundred  depositaries  all  strug¬ 
gling  for  these  certificates,  and  the  fairest  apportionment  possible  is 
made,  and  this  has  been  done  with  Mrs.  Thompson.  There  is  no  ques¬ 
tion  here  of  the  sufficiency  or  amount  of  her  bond.  Five  days  will  close 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1278. 

Mr.  Gonant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  May  24, 1879. 

Dear  Mr.  Secretary  :  On  the  21st  instant  I  had  the  honor  to  send 
a  cable  message  to  you,  making  an  inquiry,  as  follows  : 

It  is  reported  that  all  4  per  cent,  funded  loan  bonds  subscribed  for,  except  by  First 
National  Bank  of  New  York,  have  been  sold.  Is  it  true  f  #  *  * 

It  was  rumored  here  that  the  Bank  of  Commerce  had  disposed  of 
all  the  bonds  that  it  had  received  through  its  subscription  made  April 
4  for  $40,000,000,  and  that  the  other  large  subscribers  had  sold  all  of 
their  bonds,  and  that  now  bonds  could  only  be  obtained  from  the  First 
National  Bank,  and  that  it  had  disposed  of  the  greater  portion  of  its 
recent  large  subscriptions.  It  seemed  very  apparent  that  if  all  of  the 
bonds  had  been  disposed  of  at  home,  as  reported,  that  the  price  of 
them  would  go  still  higher,  and  that  for  that  reason  this  market  would 
be  practically  closed  for  the  sale  of  them ;  because,  taking  the  high  price 
of  the  bonds  and  the  high  rate  of  exchange  into  account  (more  than  J 
per  cent.)  the  yield  of  interest  is  so  reduced  that  investors  will  turn  to 
other  sources  which  will  give  a  larger  return.  The  banks  will,  however, 
continue  to  purchase  them  just  so  long  as  they  will  yield  3  per  cent,  per 
annum.  As  the  holding  of  these  bonds  here  is  not  likely  to  be  perma¬ 
nent,  perhaps  it  is  not  of  so  much  consequence  into  whose  possession 
they  may  pass.  But  in  the  present  condition  of  the  New  York  exchange 
on  London  it  seems  to  me  that  it  is  quite  important  that  liberal  sales 
should  be  made  here.  In  my  letter  of  the  10th  I  alluded  to  the  decline 
in  exports  of  grain  from  the  United  States  as  demonstrated  in  the  board 
of  trade  returns,  and  to  the  increase  in  importations.  I  have  just  re¬ 
ceived  a  circular  issued  by  McCulloch  &  Co.,  of  New  York,  which  states 
that  “  the  latest  official  returns  of  foreign  commerce  show  that  the  im¬ 
ports  are  gradually  gaining  in  amount,  while  the  exports  are  declining. 
•  *  *  These  figures  indicate  the  beginning  of  a  change  in  the  relative 

volume  of  the  imports  and  exports.”  I  do  not  imagine  that  the  balance 
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of  trade  which  has  been  so  largely  in  our  favor,  as  between  exports  and 
imports,  has  been  very  much  affected  by  the  change  in  the  relative 
volume  referred  to.  There  is  no  doubt,  however,  but  that  the  excessive 
and  reckless  buying  of  all  kinds  of  American  stocks  held  in  this  market 
by  people  principally  in  New  York,  the  result  of  cheap  and  abundant 
money  and  speculation  there,  has  more  than  overcome  the  balance  of 
trade  in  our  tavor,  and  made  us  debtors  on  money  account  to  this  mar¬ 
ket.  Predictions  are  made  to-day  that  gold  will  be  shipped  from  New 
York  to  London.  I  have  indulged  the  hope  that  the  sales  of  4  per  cent, 
bonds  here  would  prevent  any  such  necessity.  If  the  price  of  exchange 
could  only  be  forced  down,  the  4  per  cent,  bonds  would  sell  freely  here. 

In  the  early  part  of  the  week  there  were  some  signs  of  activity  in  the 
money  market,  but  during  the  last  twenty- four  hours  they  have  disap¬ 
peared  and  quite  a  relapse  has  followed.  Three  months’  bank-bills  are 
quoted  at  about  1J  per  cent.,  but  loans  are  made  on  consols  as  security 
at  from  three-fourths  to  seven-eighths  per  cent.  Cash  money  in  the 
market  is  almost  daily  increasing.  The  Bank  of  France  has  reduced  its 
rate  from  3  per  cent,  to  2  per  cent.,  and  the  rate  on  advances  from  4  per 
cent,  to  3  per  cent.  This  is  looked  upon  as  quite  a  financial  event.  It 
is  very  seldom  that  the  Bank  of  France  changes  its  rate,  and  when  a 
change  is  made  the  new  rate  is  generally  permanently  continued  for 
some  time.  In  the  present  instance  the  reduction  indicates  that  in  the 
judgment  of  financiers  the  value  of  money  will  continue  at  a  low  figure 
for  some  time  to  come. 

I  regret  exceedingly  the  unwise  action  of  Congress  in  renewing  the 
agitation  of  the  silver  question.  The  Times’  correspondent  sends  a  tele¬ 
gram  nearly  every  day  giving  in  substance  the  action  of  the  House  or 
of  the  committee  on  certain  proposed  measures.  I  do  not  say  positively 
that  the  renewal  of  the  discussion  of  this  question  is  doing  us  serious 
harm,  but  I  do  say  most  emphatically  that  we  are  not  deriving  any 
benefit  from  it.  It  causes  unfavorable  comment  and  paves  the  way  for 
suspicions  of  our  honesty  and  integrity.  There  is  quite  a  large  class  of 
merchants  and  manufacturers  here  who  are  interested  iu  India,  who  wish 
us  to  adopt  the  extreme  measures  of  the  silver  inflationists,  and  France 
would  be  only  too  glad  to  have  us  adopt  free  coinage.  It  would  open  up 
a  way  for  her  to  escape  from  the  difficulties  and  embarrassments  she 
now  finds  herself  in  through  her  membership  with  the  Latin  Union. 
Italy  has  coined  vast  sums  of  small  silver  coins,  and  has  used  them  in 
the  payment  of  the  interest  on  her  debt ;  in  fact,  it  is  believed  they 
were  partly,  if  not  wholly,  coined  for  that  purpose.  France  is  flooded 
with  silver  which  has  found  its  way  there  from  the  several  States  of  the 
Latin  Union,  and  every  visitor  to  Paris  during  the  last  two  years  will 
testify  to  the  general  complaints  of  the  abundance  of  silver.  Its  circu¬ 
lation  is  forced.  Traders  and  small  retail  dealers  make  every  exertion 
to  force  it  upon  their  customers  in  returning  change.  People  were 
greatly  surprised  and  astonished  a  few  days  ago  by  the  announcement 
that  of  the  £87,872,000  which  the  Bank  of  France  reported  as  cash  as¬ 
sets,  over  £40,000,000  of  it  was  in  silver  coin.  ***** 

The  solution  of  the  silver  question  is  a  difficult  problem  for  France. 
If  our  people  wish  to  take  upon  their  shoulders  the  burdens  of  India, 
Italy,  France,  and  some  of  the  poorer  States,  they  can  do  it  by  estab¬ 
lishing  free  coinage  iu  the  United  States. 

I  saw  a  telegram  some  days  ago  to  the  effect  that  Mr.  Evarts  bad 
under  consideration  the  question  of  another  international  silver  conven¬ 
tion.  I  did  not  for  a  moment  credit  the  report,  although  I  had  no  doubt 
but  that  certain  foreign  states,  through  the  distress  caused  in  them  by  the 
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depreciation  of  silver,  might  have  intimated  to  the  United  States  au¬ 
thorities  that  they  would  be  glad  to  join  in  such  a  convention. 

It  is  said  that  the  Paris  mint  is  to  coin  a  trade  dollar,  for  circulation 
in  Cochin  China  and  the  far  East,  to  be  of  exactly  the  same  weight  and 
fineness  as  the  American  trade  dollar.  It  is  hoped  that  in  this  way  the 
bank  may  find  an  outlet  for  some  of  its  silver.  The  coinage  is  to  be 
done  for  merchants,  the  government  not  to  assume  any  responsibility. 
It  is  predicted,  however,  that  the  attempt  to  do  this  will  prove  a  failure. 

The  recent  Rotterdam  failures  have  had  no  perceptible  effect  here, 
beyond  inducing  caution  in  mercantile  transactions. 

I  have  the  honor  to  be,  very  respectfully,  your  obt.  servant, 

CHAS.  F.  CON  ANT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  1279. 


Mr.  Sherman  to  Postmaster,  Alden ,  Iowa. 

Treasury  Department,  May  24, 1879. 

P.  M.  Pritchard,  Esq., 

Postmaster ,  Alden ,  Iowa  : 

Sir  :  Your  letter  of  the  19th  instant,  asking  to  be  designated  a  United 
States  depositary  for  the  sale  of  refunding  certificates,  has  been  received. 

In  reply,  I  have  to  inform  you  that  it  has  become  apparent  that  the 
remainder  of  the  certificates  unsold  will  not  last  more  than  six  days, 
and  as  nearly  that  time  would  necessarily  be  consumed  in  completing 
the  official  bond  required  to  be  approved  before  any  certificates  would 
be  sent,  it  is  not  deemed  advisable  to  designate  any  more  public  officers 
for  this  purpose.  Your  request  must  therefore  be  declined. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1280. 

Circular. — Xotice  to  holders  of  called  bonds. 

_  i*79  „  Treasury  Department, 

^cretary  a  Office  OFFICE  OF  SECRETARY, 

Washington ,  D.  C.,  May  26,  1879. 

Holders  of  called  bonds,  which  mature  before  the  first  day  of  July  next, 
are  requested  to  send  them  to  the  department  for  payment  during  the 
month  of  June.  In  this  way  the  holders  of  such  bonds  will  receive 
payment  for  them,  with  interest  to  maturity,  before  the  bonds  mature. 
The  very  large  payments  of  called  bonds  to  be  made  in  July  will  fully 
occupy  the  different  officers  of  the  department  in  that  month,  and 
preference  in  the  order  of  liquidation  will  be  given  to  maturing  bonds 
rather  than  to  bonds  past  due,  the  holders  of  which  have  failed  to  pre¬ 
sent  them  for  payment. 

All  United  States  bonds  forwarded  for  redemption  should  be  ad¬ 
dressed  to  the  “Loan  Division,  Secretary’s  Office,”  and  all  registered 
bonds  should  be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemp¬ 
tion.” 
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When  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  order  of  any  one  bnt  the  payee,  they  should  assign  them  to  the  Sec¬ 
retary  of  the  Treasury  for  redemption,  account  of  the  owner  or  owner s , 
giving  name  or  names  thereof. 

As  it  is  impossible  to  notify  directly  the  holders  of  such  called  bonds, 
the  press  of  the  country  is  respectfully  requested  to  give  publicity  to 
this  notice,  that  there  may  be  no  delay  in  the  payment  of  the  bonds, 
and  that  an  accumulation  of  money  in  the  Treasury  may  be  avoided. 

JOHN  SHERMAN,  Secretary. 


No.  1281. 

Postmaster ,  Boston ,  Mass.,  to  Mr.  Sherman. 

Post-Office,  Boston,  Mass.,  May  20,  1879. 

Sir:  I  beg  permission  to  refer  to  my  communication  addressed  to  you 
in  New  York  and  presented  by  my  sou  there,  in  which  I  requested  the 
privilege  of  depositing  proceeds  of  sale  of  United  States  certificates  daily, 
and  as  frequently  as  might  be  found  necessary,  and  at  same  time  to 
draw  therefrom  an  amount  equal  to  the  deposits. 

In  your  oral  reply  to  my  son,  as  well  as  by  your  letter  of  8tb  May, 
designating  me  as  United  States  depositary,  I  inferred  that  my  request 
was  granted,  and  consequently  at  once  arranged  for  special  clerical 
force,  and  incurred  a  correspondingly  extra  expense. 

For  several  days  past  the  assistant  treasurer  declines  to  furnish  more 
than  one-half  the  amount  of  certificates  which  he  receives  from  Wash¬ 
ington.  This  has  reduced  my  receipts  to-day  to  forty  thousand  dollars 
only.  He  also  notifies  me  that  he  probably  will  be  unable  to  allow  me 
any  certificates  to-morrow.  Many  hundreds  of  citizens,  after  standing  in 
the  street  from  midnight  till  12  o’clock  to-day,  have  been  turned  away 
without  any  certificates  whatever,  disappointed  and  dissatisfied.  Of 
the  21  postal  stations  in  and  around  Boston,  including  Cambridge  and 
Charlestown,  and  within  my  postal  district,  I  have  been  able  to  supply 
only  three  or  four  with  a  meager  number  of  certificates,  so  great  has 
been  the  pressure  by  the  public  on  this  the  central  office. 

Having,  as  already  mentioned,  incurred  the  extra  expense  of  clerks, 
I  beg  respectfully  to  inquire  whether  it  may  not  be  quite  consistent 
with  public  interest  and  policy  to  direct  the  assistant  treasurer  to  re¬ 
spond  frilly  to  my  deposits,  so  long  as  he  has  the  certificates  in  posses¬ 
sion  to  do  it. 

I  am,  very  respectfully,  yours,  E.  S.  TOBEY, 

United  States  Designated  Depositary. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington. 


No.  1282. 

Mr.  Sherman  to  Postmaster.  Chester ,  Ills. 

[Telegram.] 

Treasury  Department,  May  26,  1879. 
Postmaster,  Chester,  Illinois: 

No  certificates  will  be  saved.  If  your  bond  is  approved  before  supply 
is  exhausted,  some  will  be  sent  you  for  sale. 

JOHN  SHERMAN,  Secretary  Treasury. 
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No.  1283. 

Mr.  Sherman  to  Assistant  Treasurer,  Boston. 

Treasury  Department,  May  26,  1879. 
United  States  Assistant  Treasurer,  Boston,  Mass. : 

Sir:  Your  letter  of  the  24tli  instant,  stating  that  you  have  employed 
a  detachment  of  the  city  police  force  to  assist  in  keeping  order  at  your 
office,  for  which  the  city  makes  a  per  diem  charge,  and  asking  for  au¬ 
thority  to  continue  to  employ  the  police  during  the  sale  of  the  refund¬ 
ing  certificates  if  deemed  needful,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  employment  of  the  police  was 
not  authorized  by  the  department,  and  there  is  no  appropriation  avail¬ 
able  from  which  the  per  diem  charge  mentioned  by  you  can  be  paid. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1284. 

Mr.  Sherman  to  General  Patterson. 

Treasury  Department,  May  26,  1879. 
General  R.  Patterson,  Philadelphia,  Pa.  : 

Dear  Sir  :  Your  note  of  the  24th  is  received.  I  would  have  long 
since  advanced  the  price  of  the  four  per  cent,  refunding  certificates  to 
102  or  3,  but  unfortunately  the  law  under  which  they  are  issued  not 
only  authorizes  their  issue,  but  directs  that  they  be  exchanged  for  United 
States  notes.  This  is  mandatory  and  allows  me  no  discretion. 

At  the  outset  I  desired  to  sell  them  at  the  same  rate  as  the  bonds,  but, 
upon  consideration,  concluded  that  I  had  no  authority  to  do  so. 

Any  person  had  a  right  to  demand  them  in  exchange  for  United 
States  notes.  ' 

I  inclose  you  the  circular  containing  the  law. 

Very  truly,  yours,  JOHN  SHERMAN,  Secretary. 


No.  1285. 


Mr.  Sherman  to  Merchants ’  Xational  Bank,  Dayton,  Ohio. 


Treasury-  Department,  May  26,  1879. 
Cashier  Merchants’  National  Bank,  Dayton,  Ohio : 

Sir  :  Your  letter  of  the  22d  iustant,  renewing  your  request  that  the 
Merchants’  Bank  of  Dayton,  Ohio,  be  allowed  to  receive  deposits  on  ac¬ 
count  of  subscriptions  for  United  States  refunding  certificates,  has  been 
received. 

In  reply,  I  have  to  inform  you  that  the  First  National  Bank  of  New 
York,  a  United  States  depositary,  subscribed  last  mouth  for  the  whole 
amount  of  the  refunding  certificates  remaining  unsold,  and  furnished  a 
proper  certificate  therefor.  The  department  declined  to  accept  the  sub¬ 
scription,  believing  that  the  certificates  would  be  held  for  a  premium, 
and  thus  defeat  the  purpose  of  the  act  authorizing  their  issue.  Having 
declined  the  subscription  from  the  bank  above  mentioned,  the  depart- 
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ment  did  not  feel  at  liberty  to  permit  any  other  bank  to  act  as  a  deposi¬ 
tary  for  this  purpose,  though  many  had  been  designated. 

It  therefore  became  necessary  to  treat  all  depositary  banks  the  same 
as  individuals,  allowing  them  to  purchase  only  in  sums  not  exceeding 
*  $100  at  one  time,  and  all  were  duly  notified  by  department’s  circular  of 
April  18, 1879,  copy  inclosed,  that  the  certificates  would  not  thereafter 
be  issued  upon  the  certificate  of  a  national  bank  depositary. 

Your  letter  of  the  9th  instant  was  an  acknowledgment  of  the  receipt 
of  department’s  letter  of  the  7th  instant  on  same  subject,  and  it  was  not 
thought  that  you  desired  a  reply. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1286. 

Circular  instruction*  to  Independent  Treasury  officers. 

Treasury  Department,  May  27,  1879. 
Sir  :  You  will  hereafter  receive  no  subscriptions  for  registered  refund¬ 
ing  certificates  invited  by  department’s  circular  of  March  26,  1879. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1287. 

Mr.  Sherman  to  Treasurer  United  States. 

Treasury  Department,  May  27,  1879. 
Hon.  James  Gilfillan,  Treasurer  United  States : 

Sir  :  After  to-day  you  will  please  sell  no  more  certificates  over  your 
counter,  nor  will  you  furnish  any  for  sale  to  public  officers  either  in  this 
city  or  Boston,  New  York,  Philadelphia,  or  Baltimore.  You  will  issue 
no  more  registered  certificates,  and  you  will  limit  the  entire  sale  of  the 
other  certificates  to  840,000,000,  distributing  the  remainder  as  far  as 
practicable  among  postmasters  who  have  been  designated  United  States 
depositaries  for  their  sale,  in  places  other  than  those  above  mentioned. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1288. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank  New  York,  May  27,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Dear  Sir:  We  are  pleased  to  see  from  the  press  dispatches  that  you 
discontinue  from  this  date  sales  of  refunding  certificates  in  the  large 
cities. 

As  it  has  been  semi-officially  announced  from  Washington  that  the 
entire  amount  of  these  certificates  will  be  sold  by  the  close  of  this  week, 
we  think  it  would  cause  public  disappointment  and  have  a  depressing 
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effect  upon  4  per  cent,  bonds  if  the  sales  should  be  continued  after  Sat¬ 
urday.  We  hope,  therefore,  that  whatever  may  be  the  footings  at  that 
date  you  may  see  your  way  clear  then  to  announce  the  completion  of 
sales,  remembering  that  we  stand  ready  to  take  whatever  may  be  left 
over,  and  on  terms  better  for  the  government  than  you  are  now  receiving. 

The  movement  of  currency  involved  in  the  buying  of  the  certificates 
all  over  the  country  for  sale  in  New  York  is  a  disturbing  element  in  the 
money  market  which  we  shall  all  be  glad  to  see  removed. 

Very  respectfully,  H.  C.  FAHNESTOCK, 

Vice-President. 


No.  1289. 

Mr.  Hawley  to  Mr.  Clark. 

Treasury  Department, 

May  28,  1879. 

G.  L.  Clark,  Esq.,  Montpelier ,  Vt. : 

Sir  :  Your  letter  of  the  23d  instant,  stating  that  you  have  been  un¬ 
able  to  get  any  United  States  refunding  certificates  from  the  collector 
of  internal  revenue  in  your  town,  for  the  reason  that  he  requires  pay¬ 
ment  therefor  in  gold  or  greenbacks,  which  cannot  be  obtained  from  the 
banks,  has  been  received. 

In  reply  I  have  to  inform  you  that  the  collector  has  no  authority  to 
refuse  to  receive  national  bank  notes  in  exchange  for  the  certificates, 
and  he  has  this  day  been  so  advised. 

By  again  applying  to  the  collector  it  is  presumed  you  will  have  no 
further  difficulty  in  obtaining  the  certificates  in  exchange  for  national- 
bank  notes. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  1290. 

Mr.  Sherman  to  First  National  Bank  New  York. 

Treasury  Department, 

May  28,  1879. 

II.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York  : 

Sir  :  Your  letters  of  the  27 th  instant  are  received.  The  refunding  cer- 
tificates  will  all  be  received  by  the  Treasurer  by  Saturday,  and  the  last 
of  them  will  be  distributed  by  Monday  to  the  amount  of  840,000,000. 
Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1291. 


Assistant  Treasurer  at  Neic  York  to  Mr.  Sherman. 


Office  of  Assistant  Treasurer  United  States, 

New  York,  May  29,  1879. 

Sir  :  We  have  not  had  an  official  copy  of  your  order  stopping  the  sale 
of  the  4  per  cent,  certificates ;  but  as  we  received  none  yesterday,  we 
infer  that  the  notice  given  in  the  newspapers  was  correct. 
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In  view  of  the  impossibility  of  confining  the  sales  to  the  class  of 
small  investors,  as  was  the  intention  of  Congress  and  the  department, 
it  was  wise  to  withdraw  the  certificates  altogether  in  this  and  other 
cities  where  the  tendency  to  speculation,  stimulated  by  the  ease  with 
which  money  can  be  borrowed  for  the  purpose,  only  needs  an  oppor¬ 
tunity  to  manifest  itself.  Such  an  opportunity  was  afforded  the  mo¬ 
ment  a  premium  was  established  on  the  4  per  cent,  bonds  into  which 
the  certificates  are  convertible,  and  it  is  not  surprising  that  every  effort 
has  been  made  to  improve  it.  To  be  rid  of  the  eager  crowd  of  men  and 
women  daily  besieging  the  oflice  is  a  relief  that  I  was  almost  tempted  to 
seek  by  a  direct  application  to  the  department. 

The  remittances  of  money  from  postmasters  in  the  interior,  on  ac¬ 
count  of  sales  of  certificates,  have  rather  increased  in  amount  since 
my  letter  of  the  21st  instant. 

Not  having  been  anticipated,  we  were  not  prepared  for  them  at  the 
start,  and  the  endeavor  to  dispose  of  them  the  day  they  arrived,  with 
our  limited  force,  in  addition  to  an  unusual  amount  of  other  work  press¬ 
ing  on  the  receiving  division,  has,  I  regret  to  say,  led  to  a  difference  in 
the  cash  of  that  division  of  $2,500,  which,  so  far,  we  have  been  unable 
to  trace.  The  packages  for  the  most  part  consist  of  mixed  notes  very 
carelessly  put  up,  and  unless  they  are  handled  with  the  greatest  care  and 
deliberation  there  is  danger,  of  errors.  They  are  now  taken  up  and 
counted  only  as  fast  as  the  ordinary  business  of  the  division  will  permit, 
which  is  the  only  course  consistent  with  safety,  though  it  may  cause 
some  delay  in  the  issue  of  the  certificates.  We  have  not  yet  availed 
ourselves  of  your  permission  to  increase  our  force  of  note-counters, 
owing  to  the  difficulty  of  procuring  such  as  are  really  reliable  and  com¬ 
petent  for  the  short  time  they  would  be  needed.  As  the  sale  of  the  cer¬ 
tificates  must  cease  altogether  in  a  few  days,  I  should  prefer,  if  at  all 
possible,  to  get  along  with  the  force  we  have  rather  than  incur  the  risk 
of  having  inexperienced  men  count  and  handle  money. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  Mates. 

The  Hon.  John  Sherman,  Secretary. 


No.  1292. 

Mr.  Sherman  to  Mr.  Tobey. 

Treasury  Department,  June  2,  1879. 

E.  S.  Tobey,  Esq.,  United  States  Depositary ,  Boston ,  Mass. : 

Sir  :  Referring  to  your  letter  of  the  26th  ultimo,  in  which  you  request 
that  a  larger  supply  of  the  United  States  refunding  certificates  be  sent 
you  for  sale,  I  have  to  inform  you  that  several  hundred  public  officers 
have  been  designated  United  States  depositaries  for  their  sale,  and  the 
department  has  endeavored  to  furnish  each  with  a  proportionate 
amount. 

The  department  can  take  no  action  concerning  your  request  for  a 
larger  supply,  as  the  entire  amount  of  certificates  authorized  by  the  act 
of  February  26, 1879,  to  be  issued  have  been  disposed  of. 

Very  respectfully,  JOHN  SIIERMAN,  Secretary. 
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No.  1293. 

Mr.  Co  mint  to  Mr.  Sherman. 

(Cable  telegram.) 


London,  June  3, 1879. 

Sherman,  Washington : 

Baron  Rothschild  died  suddenly  this  morning. 

Party  (with  bonds)  has  arrived  safely.  Price  of  silver  to-dav  o2d. 

COXANT. 


No.  1294. 


Secretary  of  State  to  Mr.  Sherman. 

Department  of  State, 

Washington ,  June  3,1879. 

To  the  Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  I  have  the  honor  to  inclose  herewith  for  your  information  a  copy 
of  a  dispatch  of  the  14th  ultimo  from  the  consul-general  at  Paris  in 
relation  to  the  financial  policy  of  this  government  which,  he  remarks,, 
is  a  source  of  admiration  and  wonder  to  the  people  of  Europe. 

I  have  the  honor  to  be,  sir,  vour  obedient  servant, 

WM.  M.  EYARTS. 


United  States  Consulate-General, 

Paris ,  May  14,  1£79. 

Hon,  Frederick  W.  Seward. 

Assistant  Secretary  of  8latey  Washingtony  D,  C. : 

Sir  :  I  have  the  honor  to  report  that  in  consequence  of  the  rapid  withdrawal  of 
United  States  bonds  for  refunding,  I  have  for  many  weeks  past  had  very  frequent  ap¬ 
plications  to  certify  to  the  signatures  of  holders  and  assignors  of  such  securities.  It 
hat  often  happened  that  much  time  daily  has  been  devoted  solely  to  this  work. 

As  consular  officers  are  not  allowed  to  exact  fees  for  such  services,  they  are  enti¬ 
tled,  I  think,  in  lieu  thereof,  to  enjoy  and  give  expression  to  the  satisfaction  which 
every  citizen  of  the  United  States  feels  because  of  the  almost  unexampled  success 
which  is  attending  the  financial  schemes  of  our  country.  This  success  has  been,  and 
is  now,  a  source  of  wonder  and  admiration  to  the  people  of  Europe,  with  whom  our 
government  has  established  a  reputation  for  honesty  and  financial  ability  second  to 
that  of  no  country  in  the  wo*ld. 

I  am,  sir,  very  respectfully  vour  obedient  servant, 

LUCIUS  FAIRCHILD, 

United  States  Consul-General . 


No.  1293. 

Messrs.  Kahn,  Loch  tO  Co.  to  Mr.  Sherman. 

New  York,  June  2,  1879. 

To  the  Hon.  Secretary  of  the  Treasury ,  Washington,  D.  C. : 

Sir  :  Our  correspondents  throughout  the  country  have  been  sending 
4  per  cent,  refunding  certificates  to  ns  to  such  an  extent  that  we  hold  at 
present  a  very  large  amount,  which  we  intend  to  exchange  for  4s  as 
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soon  as  the  department  will  be  ready  to  effect  the  exchange.  We  have 
lodged  with  the  Assistant  Treasurer  here  bonds  to  cover  subscriptions 
to  4s,  made  by  us  through  Hanover  National  Bank  of  this  city,  and  we 
beg  to  inquire  whether  you  would  permit  us  to  withdraw  a  part  of  such 
bonds  against  a  surrender  of  refunding  certificates  which  are  to  be  for¬ 
warded  to  the  Treasurer  of  the  United  States  at  once  for  conversion  into 
4s,  as  soon  as  the  Treasurer  is  prepared  to  make  the  exchange. 

As  we  believe  that  the  work  involved  in  the  exchange  of  certificates 
for  bonds  by  the  department  will  be  materially  lessened  by  so  early  a 
surrender  of  certificates,  we  doubt  not  that  you  will  readily  grant  our 
request.  * 

We  beg  of  you  to  reply  by  wire  to-morrow,  at  our  expense,  and  we 
remain,  sir,  most  respectfully,  KUHN,  LOEB  &  CO. 


No.  1296. 

Mr.  Sherman  to  Messrs.  Kuhn ,  Loeb  &  Co. 

Treasury  Department,  June  4,  1879. 
Messrs.  Kuhn,  Loeb  &  Co.,  New  York : 

Gentlemen:  In  reply  to  your  letter  of  the  2d  instant,  inquiring 
whether  yon  can  deposit  United  States  refunding  certificates  with  the 
Assistant  Treasurer  of  the  United  States  at  New  York  in  lieu  of  United 
States  bonds  now  held  by  him  as  security  for  subscriptions  to  the  4  per 
cent,  loan  of  the  Hanover  National  Bank  of  New  York,  the  certificates 
so  deposited  to  be  forwarded  to  this  department  for  conversion  into  4 
per  cent,  bonds,  I  have  to  say  that  refunding  certificates  cannot  be  re¬ 
ceived  by  the  Assistant  Treasurer  of  the  United  States  at  New  York  as 
security  for  4  per  cent,  deposits,  but  in  accordance  with  the  iuclosed 
circular  they  may  be  forwarded  by  you  to  the  Treasurer  of  the  United 
States,  who  will  exchange  them  for  4  per  cent,  bonds  on  and  after  the 
9th  instant. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1297. 


Circular. — Notice  to  holders  of  refunding  certificates. 


1879. 

DepartmentNo.  86. 
Secretary’s  Office. 


Treasury  Department, 

Office  of  the  Secretary, 
Washington ,  D.  C.,  June  4,  1879. 

Notice  is  hereby  given,  that  on  and  after  June  9, 1879,  the  ten-dollar 
refunding  certificates  will  be  received  at  this  department  for  conversion 
into  4  per  cent,  bonds,  and  department  circular  No.  66  is  modified  ac¬ 
cordingly. 

Refunding  certificates  forwarded  for  conversion,  and  4  per  cent,  bonds 
issued  therefor,  must  be  transmitted  without  risk  or  expeuse  to  the  gov¬ 
ernment. 

Packages  should  be  marked  “  Refunding  Certificates,”  and  addressed 
to  the  Treasurer  of  the  United  States,  and  applications  should  specify 
the  denominations  of  the  bonds  desired,  also  whether  coupon  or  regis¬ 
tered,  and  for  the  latter,  the  full  name  and  post-office  address  of  the 
person  in  whose  name  the  bonds  are  to  be  inscribed  should  be  given. 

JOHN  SHERMAN,  Secretary. 
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No.  1298. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasi  rer  United  States. 

Xeic  York ,  June  4, 1879. 

Si  r:  I  have  the  honor  to  inclose  herewith  a  statement  showing  the 
movement  of  currency  at  this  office  during  the  month  of  May,  as  indicated 
by  the  daily  increase  or  diminution  of  our  supply  of  United  States  notes, 
currency  certificates  outstanding,  and  balances  at  the  clearing-house. 
The  balance  of  United  States  notes  each  day  is  the  amount  after  deducting 
the  currency  certificates  outstanding,  and  also  88,300,000 held  as  a  special 
fund.  I  do  not  know  that  any  valuable  conclusions  are  to  be  drawn 
from  the  statement,  but  it  may  be  of  some  interest  as  showing  the  effects 
of  refunding  on  the  money  market,  and  it  would  seem  to  warrant  the  infer¬ 
ence  that  the  measure  can  be  carried  through  to  the  end  without  any 
greater  stringency  than  has  occurred  up  to  this  time.  That  there  has 
been  no  great  scarcity  of  money  so  far,  due  to  refunding,  is  evidenced  by 
the  fact  that  the  rate  of  interest  on  call  loans  has  not  been  excep¬ 
tionally  high  more  than  once  or  twice  during  the  past  month,  and  on 
approved  collaterals  it  is  now  not  more  than  24  or  3  per  cent. 

It  will  be  seeu  by  the  statement  that  we  had  on  May  1st  an  available 
balance  of  United  States  notes  of  $7,287,000,  which  on  May  6th  was  ex¬ 
hausted. 

From  that  date  the  tide  turned,  so  that  on  May  loth  we  had  a  balance 
of  over  $22, 000, (KK).  Since  then  the  fluctuations,  though  frequent,  have 
l>een  less  marked,  the  result  being  that  at  the  close  of  the  month  our 
stock  was  reduced  to  $15,477,000,  showing  an  excess  of  payments  over 
receipts  for  the  last  two  weeks  of  about  $7,000,000.  To-day  our  daily 
statement  indicates  a  loss  of  an  additional  $1,000,000. 

Tin*  issues  and  redemptions  of  currency  certificates  in  May  show  similar ' 
fluctuations,  though  in  narrower  limits.  When  there  is  a  large  accumula¬ 
tion  of  United  States  notes  in  the  Treasury  the  certificates  are  frequently 
brought  in  for  redemption  as  the  readiest  way  of  overcoming  the  scarcity 
of  currency  outside,  and,  on  the  contrary,  when  the  street  has  more  than 
can  be  used,  the  surplus  is  brought  in  to  enchange  for  the  certificates. 

The  total  amount  outstanding  May  1  was  $19,395,000,  and  on  the  31st, 
$10,475,000.  The  reduction,  it  is  fair  to  infer,  would  have  beeu  consid¬ 
erably  greater  had  there  been  a  lack  of  legal-tenders  on  the  street  for 
any  length  of  time. 

Our  transactions  at  the  clearing-house,  which  furnish  another  means 
of  following  the  movement  of  currency,  were  unusually  heavy  during  the 
past  month,  as  will  be  seen  by  the  daily  balances.  They  show  an  excess 
of  debit  over  credit  balances  of  $29,728,157,  which  sum  represents  the 
amount  of  legal-tenders  returned  to  the  circulation  through  our  daily 
settlements.  They  show,  too,  the  value  of  the  clearing-house  arrange¬ 
ment,  ns  a  convenient  method  of  restoring  to  the  banks  a  portion  of  the 
currenev  drawn  from  them  in  the  progress  of  refunding. 

Very  respectfully,  TUGS.  IIILLIIOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 

II.  Ex.  9 - 40 
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I'nitcd  Staten  Clearing-house  Dr.  ;  alam  o  Cr.  balance 
note*.  certificates.  clearing -homw*.  eleariiij£- house. 


May  1 .  $7.  2* 7.  000  $19,  :m.  ooo  $1 . 436.  143 

2  .  0.  tk>0.  000  1 9,  9 1 5,  000  1,1 08.  74 1 

3  . 0,  040.  000  1>\  29.7,  000  872,  090 

5 .  2,  3 19,  two  20.  :>SW,  0<H>  1,  451 ,  <H>9 

0 .  179.000  21. 095. 000  2.436.580 

7  .  3,015, 000  21.555.000  118.059 

H  .  6,  581,  000  22.  155,  000  1,  370,  614 

9 .  9,733,000  22,815.000  564,897 

10 .  10. 050.  tHK)  22.515.000  917,771 

12  .  10,930,000  23, 090, 000  1,306,050 

13  .  12,700.000  23, 200, 000  1,400,763 

14  .  . .  18.916.000  20,140,000  . . .  $1,062,467 

15  .  22.  408,  000  1 7,  535,  t  W0  2,314,777 

16  .  22,  130. 000  17, 050, 000  231, 307 

17  .  i  22,  139,  000  18,  485.  OO0  2,  731,  423 

19  .  21 ,  1 54,  000  1 8,  1 60.  000  1 , 349,  478 

20  .  20,928,000  18,095.000  1,485,746 

21  .  19, 218, 000  17,915,000  1,322,292 

22  . .  20,  (M >0,  t  KM  l  1 7,  7 1 5,  t  K)0  2 1 9,  1 67 

23  . .  21,511,  000  17,1 85.  000  376.  3 1 5 

24  . .  22,  385,  000  1 6,  1 1 5,  000  496.  356 

26  .  18.028,00  15,765,000  2,702,000 

27  .  16,236,  IKK)  15, 705, 000  1,517.000 

28  .  16,485.000  16. 705, 000  534, 284 

29  . .  16,  014, 000  16,  595,  000  333,  240 

31 . . . .  15.  477.  tHK)  16,  475,  IKK)  2.  191,  526 

Debit  balance .  .  3<>,  788,  624 

Credit  balance . .  1,  062,  467 


29,  726, 157 

No.  1290. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Netc  York ,  June  6,  1879. 

Sir:  1  have  to  report  the  following  shipments  of  gold  this  wreek,  the 
lirst  that  have  occurred  since  resumption : 


.T une  4th,  Von  Hoftinaim  A  Co .  $250,  000 

Previous,  44  “  .  .  60,  000 

June  6th,  “  .  J00, 000 

44  Belmont  tV  Co .  150,000 


$760,000 

At  the  present  rate  of  exchange  it  is  difficult  to  see  why  gold  should 
be  shipped,  and  the  probability  is  that  the  object  of  the  shippers  is 
other  than  that  of  profit. 

Very  respectfully,  THOS.  TOLLHOUSE, 

Assistant  Treasurer  United  States. 
The  ITon.  John  Sherman,  Secretary. 


No.  1300. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England,  June  7, 1879. 
Dear  Mr.  Secretary”  :  On  the  4th  instant  I  sent  a  cable  message  to 
you  as  follows :  “  Baron  Bothschild  died  suddenly  this  morning.  Party 
lias  arrived  safely.  Price  of  silver  to-day  52d.  per  oz.” 
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The  death  of  Baron  Rothschild,  which  occured  at  6.30  on  Tuesday 
morning,  was  sudden  and  unexpected. 

I  had  a  very  pleasant  conversat  ion  with  him  on  Friday  afternoon,  just 
before  he  left  his  office  never  to  return  to  it,  and  lie  then  seemed  to  be 
in  his  usual  health  aud  in  most  excellent  spirits.  On  the  Wednesday 
preceding  he  won  the  “  Derby,”  and  was  very  much  elated  over  his  suc¬ 
cess.  I  send  herewith  a  copy  of  the  Times,  containing  an  editorial  on 
his  death,  and  also  a  biographical  sketch  of  his  life.  I  also  send  a  num¬ 
ber  of  the  National  Portrait  Gallery,  which  gives  an  account  of  the 
Rothschild  family.  The  eldest  son.  Sir  Nathaniel  de  Rothschild,  Bart., 
M.  1\,  succeeds  his  father  as  the  head  of  the  house.  He  is  now  39  years 
of  age. 

Your  very  interesting  letter  of  the  20th  ultimo  was  handed  to  me  by 
Mr.  Barnard,  who  reached  here  on  Thursday.  Owing  to  the  fact  that 
business  here  has  been  almost  suspended  during  the  current  week,  and 
that  we  are  consequently  very  much  pressed  to-day,  I  shall  have  to 
delay  an  answer  until  Tuesday  next. 

The  price  of  silver  during  the  week  at  one  time  reached  52 fd.,  but  it 
receded,  and  can  now  be  quoted  at  hardly  52 d.  The  rise  in  price  has 
been  caused  to  a  great  extent  by  speculation,  based,  it  is  said,  on  rumors 
that  the  German  Government  would  discontinue  sales ;  that  the  product 
of  the  mines  in  the  United  States  had  fallen  off  very  heavily,  anti  that 
the  Austrian  and  Indian  demand  would,  in  the  future,  exceed  the  sup¬ 
ply,  &c.  The  newspapers  have  commented  on  the  shipment  of  gold 
from  New  York  on  Wednesday  last. 

I  was  very  much  astounded  at  a  paragraph  which  appeared  in  the 
Statist  this  morning,  in  which  it  was  said  that  “the New  York  ex¬ 
change  has  at  last  reached  a  point  which  allows  gold  to  be  shipped  to 
this  side.  *  *  *  The  annual  production  is  large,  the  effect  of  re¬ 
sumption  has  passed  off,  and  we  may  expect  to  find  gold  steadily  drift¬ 
ing  from  that  side  to  this.” 

The  rate  of  interest  has  advanced  from  J  to  \  per  cent,  within  the 
last  few  days.  Cheap  money  has  stimulated  all  sorts  aud  kinds  of  en¬ 
terprises,  and  aided  reckless  speculation. 

It  is  stated  that  108  new  companies  have  been  registered  during  the 
past  month,  with  a  capital  of  about  seven  and  one-half  millions  sterling. 

The  deposits  iu  the  Bank  of  England  have  been  considerably  reduced, 
which  is  not  regarded  as  a  healthy  sign. 

I  inclose  here  a  clipping  from  the  monetary  column  of  the  Times  of 
this  morning  in  regal'd  to  the  reduction  of  the  debt  of  the  United  States, 
the  saving  of  interest  thereon,  &c.,  based  on  an  official  statement  made 
by  you. 

I  shall  make  an  answer  to  this  on  Thursday  next. 

Very  respectfully,  yours,  CHAS.  F.  CONANT. 

The  Honorable  John  Sherman, 

Secretary  of  the  Treasury,  Washington ,  D.  ('. 


No.  1301. 


Mr.  Conant  to  Mr.  Sherman . 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England,  June  14, 1879. 
Dear  Mr.  Secretary  :  Nothing  of  importance  has  occurred  in  the 
money  or  bond  market  here  during  the  current  week.  The  price  of  money 
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lias,  however,  grown  a  little  dearer,  owing,  principally,  to  the  suspension 
and  failures  of  several  houses  at  Liverpool,  Manchester,  London,  and 
elsewhere.  The  rate  in  this  market  and  the  open  market  rate  in  Paris. 
Brussels,  Berlin,  Frankfort,  and  Leipsio  is  about  1  j  per  cent. ;  a  uni¬ 
formity  which  is  quite  remarkable. 

The  Imperial  Bank  of  Germany  has  given  notice  that  it  will  no  longer 
allow  interest  on  deposits  made  with  it.  The  abundance  of  mouey  in 
Paris  has  led  to  the  creation  there  of  a  number  of  bauks  and  insurance 
companies.  The  subscriptions  to  the  stock  of  one  of  the  latter  were  so 
large  that  but  7G  per  cent,  of  the  amount  of  the  same  could  be  allotted. 
One  of  the  proposed  new  projects  is  the  establishment  of  a  Banque 
Hypothec" ire  dc  France ,  which  will  be  a  competitor  of  the  well  known 
Credit  Foneier  Company.  All  indications  still  point  towards  the  contin¬ 
uance  of  an  abundance  of  money  on  this  side  of  the  water  and  at  low 
rates  of  interest.  A  rumor  was  in  circulation  here  in  the  early  part  of 
the  week  that  another  shipment  of  gold  was  to  be  made  from  New  York, 
but  I  could  not  find  any  foundation  for  it.  From  the  continued  high 
quotations  in  New  York  of  exchange  on  London,  it  seems  quite  apparent 
that  it  is  only  the  cheapness  of  money  here  which  prevents  the  shipment 
of  gold  from  the  former  place.  We  are  at  present  owing  large  amounts 
for  stocks  purchased  here.  I  find  upon  an  examination  of  the  board  of 
trade  returns  for  the  month  of  May  last,  that,  sis  compared  with  the 
corresponding  month  of  last  year  (1878),  the  im] sorts  of  cotton  into  Great 
Britain  from  the  United  States  fell  off  44  per  cent.,  and  that  the  iinpor 
tation  of  wheat  and  dour  for  the  same  period  was,  in  value,  £854,520 
less,  while  the  exports  to  the  United  States  in  the  article  of  iron  were 
increased.  The  offerings  of  called  bonds  here  just  at  the  present  time 
are  in  excess  of  the  sales  of  the  4  per  cent,  bonds,  which,  by  the  way, 
dropped  in  price  £  per  cent,  in  the  early  part  of  the  week,  owing  to  oper¬ 
ations  in  the  New  York  market.  If,  however,  money  can  be  loaned  in 
New  York  at  from  one  to  two  per  cent,  higher  than  it  will  bring  here, 
the  proceeds  of  these  bonds  will  undoubtedly  remain  there  for  a  time. 

There  does  not  seem  to  be  any  evidence  of  a  revival  of  trade  or  busi¬ 
ness  either  here  or  on  the  Continent,  owing  to.  bad  crops  during  each 
of  the  past  four  or  five  years.  The  question  of  a  reduction  in  land  rents 
is  being  considerably  agitated.  Formerly  a  short  crop  yielded  as  good 
returns  in  value  to  the  farmer  as  a  large  one,  because  of  the  advances 
which  were  always  made  in  prices  at  such  times,  but  now  it  is  claimed 
that-  on  account,  of  the  American  supplies  that  is  no  longer  the  case. 
Some  statistics  have  just  been  published  giving  the  number  of  failures 
of  farmers  in  the  United  Kingdom  during  the  last  four  years  and  for 
1870.  They  give,  of  course,  oidy  those  failures  which  have  been  olfici- 
allv  announced,  and  are  as  follows :  Numberfailed  in  1870, 229 ;  1875, 354; 
1876,  480  ;  1877,  477  ;  1878,  815  ;  1879,  from  January  1  to  June  10,  614. 

These  figures  clearly  show  the  depressed  and  distressed  condition  of 
the  agricultural  interests  of  this  country.  It  is  not  to  be  wondered  at 
that  these  people  feel  that  American  production  is  pushing  them  to  the 
wall. 

The  recent  advance  in  the  price  of  silver  has  been  the  subject  of  con¬ 
siderable  comment.  Strong  influences  seem  to  have  beeu  at  work  to 
secure  the  advance,  but  from  what  source  they  emanated  is  somewhat 
of  a  mystey.  Rumors  have  been  spread  to  the  effect  that  the  German 
Government  would  not  only  discontinue  sales  of  silver,  but  that  it  was 
quite  probable  that  it  woidd  remonetize  it.  It  has  not  more  than 
£10,000  sterling  in  silver  which  it  could  dispose  of.  The  question  of  a 
uew  currency  of  paper  for  India,  to  bo  eventually  redeemed  in  gold,  has 
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been  discussed  in  Parliament,  but  there  is  no  prospect  that  any  action 
will  be  taken  at  present  in  regard  to  it.  One  argument  urged  against 
it  was  that  silver  had  reached  the  lowest  point  in  depreciation,  and  that 
its  value  would  be  enhanced.  One  thing  is  very  probable,  that  the  par¬ 
tial  failure  of  the  silk  crop  in  France  and  Italy  will  cause  large  amounts 
of  silver  to  be  sent  to  China,  but  whether  it  will  permanently  increase 
its  value  remains  to  be  developed.  The  French  Government  has  a  large 
interest  at  stake  in  the  matter  of  the  rise  of  silver,  and  so  has  the  British 
Government,  on  account  of  India,  but  it  is  the  general  opinion  that  both 
will  await  the  action  of  natural  causes  for  some  time  to  come  rather 
thau  to  take  any  initiative. 

Gold  is  still  accumulating  here. 

I  send  with  this  the  usua)  semi-weekly  report  of  our  transactions 
here. 


1  remain,  with  great  respect,  yours,  truly, 

('If  AS. 

The  Honorable  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. 


CON  ANT. 


No.  1302. 

Mr.  Sherman  to  Mr.  Allison. 

Treasury  Department,  June  14,  1*79. 

Hon.  W.  B.  Allison, 

United  States  Senate: 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
12th  instant,  inclosing  one  addressed  to  you  on  the  9th  instant  by  the 
cashier  of  the  Commercial  National  Bank  of  Dubuque,  Iowa,  asking  that 
Western  bankers  be  permitted  to  forward  United  States  refunding  cer¬ 
tificates  for  conversion  into  four  per  cent,  bonds  at  government  rates, 
under  the  contract  between  the  United  States  and  Adams  Express 
Company. 

In  reply,  I  have  to  inform  you  that  while  the  department  would  be 
glad  to  extend  the  provisions  of  the  contract  to  private  parties  in  the 
manner  suggested,  it  has  no  authority  to  do  so,  for  the  reason  tlia.t  the 
contract  in  question  provides  only  for  the  transportation  of  moneys  and 
securities  belonging  to  the  United  States. 

Very  respectfully,  JOHN  SIIEBMAX,  Secretary. 


No.  1303. 

Circular  Letter. 

To  INDEPENDENT  TREASURY  OFFICERS. 


Treasury  Department,  June  17,  1*79. 


Sir  :  You  are  hereby  authorized  and  directed  to  pay  out  on  public  obli¬ 
gations,  and  on  advances  to  disbursing  officers,  standard  silver  dollars 
the  same  as  other  coin  or  lawful  money  of  the  United  States,  a  full  sup¬ 
ply  of  such  dollars  being  now  in  the  Treasury. 

Very  respectfully,  JOHN  SI  I  ElOIAN,  Secretary. 
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No.  1304. 

Assistant  Treasurer ,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  June  18, 1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  17th,  authorizing  and  directing  us  to  pay  out  on  public  obligations 
and  advances  to  disbursing  officers  standard  silver  dollars  the  same  as 
other  coin  or  other  lawful  money  of  the  United  States. 

We  shall  proceed  at  once  to  carry  out  your  orders,  which  we  under¬ 
stand  to  mean  that  we  are  hereafter  to  treat  the  silver  dollar  in  all  pay¬ 
ments  as  the  full  equivalent  of  gold  or  United  States  notes,  and  to  use 
them  in  all  payments  where  it  is  more  convenient  or  advantageous  to 
do  so.  I  say  “all  payments,”  because  the  term  “public  obligations”  is 
so  comprehensive  that  it  would  seem  to  cover  every  kind  of  indebted¬ 
ness,  including  the  interest  on  the  public  debt  and  balances  due  the 
clearing-house.  However,  as  the  rules  of  the  association  require  that 
all  balances  shall  be  paid  in  United  States  notes  or  in  clearing-house 
certificates,  we  could  not  use  the  standard  dollars  in  our  settlements 
there,  even  if  it  were  convenient  and  safe  to  do  so ;  nor  is  it  your  inten¬ 
tion,  I  take  it,  that  we  should.  1  can  see  no  other  limitation  to  their 
applicability  in  all  payments,  at  the  option  of  the  government,  and  with¬ 
out  regard  to  the  convenience  or  preferences  of  the  public.  Indeed  this 
is  the  only  conclusion  to  be  drawn  from  their  quality  of  full  legal  tender 
as  established  by  law,  a  quality  which  the  department  cannot  change, 
but  which  it  must  recognize  to  the  fullest  extent  whenever  the  accumu¬ 
lation  of  this  kind  of  money  in  the  Treasury  renders  it  expedient  to 
utilize  it.  If  I  err  in  my  interpretation  of  your  orders,  or  the  inferences 
drawn  from  them,  I  will  thank  you  to  correct  me. 

Permit  me  to  add  that  with  large  disbursements  of  the  standard  dol¬ 
lars,  it  will  save  much  time  and  labor  if  the  certificates  into  which  the}' 
are  convertible  were  substituted  for  the  coin  when  preferred.  The  coiu 
when  paid  out  will,  for  the  most  part,  be  immediately  presented  for  ex¬ 
change  in  certificates,  a  process  that  will  involve  a  counting  and  hand¬ 
ling  of  the  coin  twice.  This  labor  may  be  avoided  in  the  way  sug¬ 
gested. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1305. 


Circular. — Notice  to  holders  of  called  bonds. 


Is79. 

Department  Ne.  Hi*. 
Secretary’s  Office. 


Treasury  Department, 

Office  of  the  Secretary, 
Washington,  D.  June  11),  1879. 


Notice  is  hereby  given  that  the  department  will  redeem,  without  re¬ 
bate  of  interest,  the  outstanding  five-twenty  bonds  of  the  United  States, 
consols  of  1867  and  consols  of  1868,  embraced  in  the  94th,  95th,  and  96tli 
calls,  maturing  July  3  and  4,  next.  These  bonds  embrace  all  the  out- 
standing  unmatured  six  per  cent,  called  bonds. 
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All  United  States  bonds  forwarded  for  redemption  should  be  addressed 
to  the  “  Loan  Division,  Secretary’s  Office,”  and  all  registered  bonds  should 
be  assigned  to  “  the  Secretary  of  the  Treasury  for  redemption.” 

Where  parties  desire  checks  in  payment  for  registered  bonds,  drawn 
to  Older  of  any  one  but  the  payee,  they  should  assign  them  to  “  the  Secre¬ 
tary  of  the  Treasury  for  redemption  for  account  of  [here  insert  name  of  per¬ 
son  or  persons  to  whose  order  the  check  should  he  made  payable.)10 

JOHN  SHEIiMAN,  Secretary. 


No.  130G. 

Assistant  Treasurer ,  New  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Netc  York ,  June  20,  1879. 

Sir:  I  beg  leave  to  add  ******  to  what  was  said  in  my 
letter  of  the  18th  relative  to  the  connection  of  this  office  with  the  clear¬ 
ing-house  ;  that  it  is  the  chief  obstacle  to  the  free  use  of  silver  in  our 
payments,  ami  consequently,  that  it  is  a  formidable  impediment  in  the 
execution  of  your  orders  of  the  17th.  This  arises  from  the  rule  of  the 
association  requiring  all  balances  to  be  paid  in  United  States  notes,  to 
which,  so  long  as  we  are  a  member,  we  must  conform.  As  more  than 
three-fourths  in  amount  of  all  checks  drawn  on  this  office  are  presented 
through  that  channel,  it  is  plain  that  the  connection  not  only  abridges 
the  facilities  of  the  Treasury  in  paying  out  silver,  but  places  it  in  close 
relations  with  a  power  determinedly  opposed  to  its  policy  in  that  direc¬ 
tion.  With  the  opposition  of  the  clearing-house  committee  to  the  infusion 
of  the  standard  dollar’s  into  the  circulation,  it  can  hardly  be  expected 
that  the  existing  rule  will  be  changed,  and  the  alternative  is  therefore 
presented  of  either  severing  the  connection  or  limiting  the  payments  of 
silver  to  a  comparatively  insigniAcant  amount.  If  the  stock  is  to  go  on 
increasing,  the  time  must  arrive  when  the  Treasury  will  have  to  devise 
some  ways  of  paying  it  out  as  freely  as  it  is  received.  As  a  creditor, 
the  government  makes  no  discrimination  between  silver  and  other  kinds 
of  legal-tender  money.  As  a  debtor,  it  will  Anally  have  to  compel  the 
public  to  take  it  on  the  same  footing  of  equality.  Whether  the  asso¬ 
ciated  banks  are  prepared  to  place  themselves  in  an  attitude  of  hostility 
to  the  government  in  accomplishing  its  purposes,  or  whether  they  could 
successfully  resist  it,  are  questions  about  which  I  will  not  trouble  you 
with  any  speculations. 

I  have  spoken  of  the  chief  obstacle  to  the  rapid  disbursement  of  silver 
in  large  amounts,  in  connection  more  particularly  with  the  operations  of 
this  office. 

Will  you  permit  me  to  refer  also  to  what  I  think  would  be  the  chief 
danger  it  would  involve,  if  by  the  term  public  obligations,  as  used  in 
your  orders  of  the  17th,  it  was  intended  to  include  interest  on  the  pub¬ 
lic  debt.  I  mean  its  effect  on  the  the  price  of  the  4  per  cent,  bonds  as 
well  as  other  securities  of  the  United  States,  and  also  on  refunding.  We 
have  as  yet  used  no  silver  in  payment  of  interest,  because,  although  it  is 
a  public  obligation,  it  has  not  been  the  policy  of  the  government  hereto¬ 
fore  to  pay  in  any  tiling  but  gold;  and  I  should  hesitate  to  take  any  step 
in  so  important  a  matter  without  feeling  sure  that  I  had  correctly  inter¬ 
preted  your  intentions. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Siierman,  Secretary. 
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No.  1307. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England,  June  21, 1879. 

Dear  Mr.  Secretary  :  I  note  that  our  excess  of  exports  over  imports 
for  the  month  of  April  last,  as  published  by  the  Bureau  of  Statistics, 
was  $12,171,990,  as  compared  with  $23,927,380,  in  the  corresponding 
month  of  last  year. 

The  depreciation  in  the  prices  realized  will  account  for  a  portion  of 
the  decline,  wheat,  for  instance,  being  worth  six  shillings  and  sixpence 
per  quarter  less  than  it  was  one  year  ago,  and  twenty-two  shillings  and 
ninepence  less  than  the  price  it  brought  two  years  ago,  while  smaller 
exportations  in  quantity  must  account  for  the  rest.  It  is  said  that  dur¬ 
ing  the  mouth  referred  to  we  became  debtors  to  England  on  balance 
of  bond  account,  purchase,  of  all  kinds  of  stocks,  to  the  amount  of 
$20,000,000. 

This  will  leave  us  as  debtors,  after  deducting  the  balance  of  trade  in 
our  favor,  in  very  nearly  the  sum  of  $8,000,000. 

The  high  rate  of  exchange  has  caused  a  portion  of  this  amount  to  be 
loaned  out  in  New  York,  and  a  part  of  it  to  be  left  on  deposit  against 
cotton  bills  maturing  in  October,  when  exchange  will  naturally  go  much 
lower.  In  part  payment  for  this  balance  about  $2,000,000  in  gold  has 
been  received  here,  and  possibly  nearly  the  same  in  silver. 

I  should  judge  that  the  May  account  would  not  find  us  debtors,  neither 
do  I  think  the  present  one  will,  owing  to  the  sale  of  4  per  cent,  bonds 
here,  but  it  is  quite  difficult  to  form  a  judgment  as  to  the  ensuing  month. 

Called  bonds  have  been  withheld  on  account  of  the  high  price  of  ex¬ 
change,  and  I  am  apprehensive  that  a  great  many  will  be  sent  to  New 
York  in  the  coming  month.  Cheap  and  abundaut  money  here  has  been 
a  great  aid  in  our  refunding  operations.  Money  seems  to  be  flowing  here 
from  all  directions,  and  as  people  have  no  confidence  in  improving  busi¬ 
ness  prospects,  idle  capital  is  rapidly  augmenting. 

Rates  have  fallen  off  this  week  at  least  from  i  to  §  percent.  The  same 
condition  of  money  affairs  seems  to  exist  almost  without  an  exception 
through  all  Europe,  and  with  no  prospect  of  an  immediate  change.  I 
regret  to  see  the  receding  price  of  4  per  cent,  bonds  iu  New  York,  be¬ 
cause  it  will  be  looked  upon  as  an  indication  of  an  overstocked  market. 

I  have  mentioned  several  times,  I  think,  that  movements  had  been 
set  on  foot  looking  to  a  change  of  the  standard  of  value  in  India  from 
silver  to  gold,  but  in  the  action  of  Parliament  this  week  on  Indian  mat¬ 
ters  it  can  clearly  be  seen  that  the  idea  of  such  a  change  must  l»e  aban¬ 
doned  for  the  present,  at  any  rate.  The  financial  condition  of  I  ndia,  aris¬ 
ing  from  the  famine  last  year,  and  from  the  depreciation  in  the  price  of 
silver  extending  over  several  years,  has  recently  attracted  unusual  at¬ 
tention,  and  it  now  seems  to  be  the  determination  of  the  government  to 
take  a  newr  departure  in  the  treatment  of  Indian  affairs,  and  to  make 
the  attempt  to  establish,  as  near  as  practicable,  an  equilibrium  between 
the  revenues  and  expenditures.  Deficits  have  been  constantly  accumu¬ 
lating  from  year  to  year,  and  the  reults  have  now  come  to  be  keenly  felt, 
and  it  has  awakened  a  newr  interest  and  is  causing  the  matter  to  ivccive 
serious  attention.  The  estimated  deficit  for  this  year  is  £1, 35f>,000 — un¬ 
usually  small,  but  it  is  proposed  to  cancel  it  by  reducing  the  expenditures 
on  public  works  (the  estimate  for  those  of  a  non-productive  character 
being  about  £5,000,000),  and  this  can  be  done  in  case  no  famine  shall 
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occur,  and  uo  extraordinary  emergency  arise,  making  it  necessary  for 
the  government  to  find  employment  for  the  people. 

It  is  said  that  India  between  the  years  1851  and  1875  absorbed  two- 
fifths  of  the  silver  of  the  whole  world.  Mr.  Goschen,  in  debate  on  the 
Indian  budget,  gave  the  amount  of  the  silver  coined  by  the  German 
mints  prior  to  the  monetary  reform  as  ninety  million  sterling.  Of  that 
amouut  twenty  millions  have  been  received  ;  thirty-two  million  had  been 
sold  up  to  the  end  of  last  year ;  twenty  million  are  supposed  to  have 
been  lost,  melted  down,  and  exported,  leaving  eighteen  million  still  in 
circulation.  India  has  imported  as  large  an  amount  of  silver  since 
Germany  began  making  sales  as  Germany  has  sold,  while  at  least  from 
five  to  six  million  have  during  the  same  period  gone  to  China,  Japan, 
and  other  portions  of  the  East.  As  I  mentioned  in  a  former  letter,  Aus¬ 
tria-Hungary  imported  about  six  and  one-half  million  sterling,  in  silver, 
in  the  eight  months  ending  with  March  last.  Italy  is  making  prepara¬ 
tions  to  coin  silver  for  use  in  connection  with  resumption,  and  France  is 
preparing  for  the  coinage  of  the  new  trade-dollar  for  Cochin-China.  It 
would  be  very  strange,  indeed,  in  view  of  all  the  facts,  if  there  should 
be  no  further  advance  in  the  price  of  silver. 

The  statements  which  have  been  made  in  regard  to  the  proposed  re¬ 
monetization  of  silver  by  the  German  Government  are  not  believed  to 
have  any  foundation  in  fact. 

The  imports  and  exports  into  France  for  the  five  months  ending  May 
30,  last,  as  compared  with  the  corresponding  period  in  1878,  were,  viz : 

1879.  1878. 


Imports .  £73, 274, 520  £64,890,  8o0 

Exports .  50, 452,  440  49, 565,  000 


It  seems  to  me  quite  apparent  that  the  figures  giving  the  exports  do 
not  represent  the  amount  of  the  same,  but  that  they  fall  far  short,  for 
the  reason  that  the  enormous  purchases  made  in  Paris  (larger,  undoubt¬ 
edly.  than  in  any  other  place  in  the  world)  by  visitors  there,  and  which 
are  brought  away  in  trunks  and  small  parcels,  as  passengers’  luggage, 
are  not,  of  course,  included  in  the  official  report  of  exports.  If  they 
could  be  ascertained  and  added  they  would  swell  the  figures  consider¬ 
ably. 

In  my  letter  of  April  26  I  inclosed  a  clipping  from  the  Economist 
in  regard  to  the  bullion  product  of  the  United  States,  in  which  it  was 
stated  that  the  United  States  Economist  said  that  investigations  made 
by  the  United  States  Government  concerning  the  product  of  the  precious 
metals  disclosed  the  fact  that  the  estimates  made  both  by  Wells,  Fargo 
&  Co.  and  by  the  Director  of  the  Mint  were  excessive,  and  requested 
that  you  would  kindly  send  me  any  report  that  the  department  may 
have  given  publicity  to  touching  the  subject,  to  which  I  have  had  no 
reply.  I  beg  now  to  renew  my  request. 

With  great  respect,  vour  obedient  servant, 

(  HAS.  F.  (  ON ANT. 


Memorandum  on  the  bullion  product  of  the  Cnited  Staten  during  the  Jincal  year  1^7^. 

The  London  Economist  of  April  26,  last,  states,  on  authority  of  the  United  States 
Economist,  that  the  estimates  of  the  bullion  product  of  the  United  States  made  by  Wells, 
F*argo  Express  Co.  and  by  the  Director  #of  the  Mint  are  excessive,  and  asserts  that  the 
Mint  estimates  have  depended  largely  upon  hearsay. 

The  Economist  estimates  the  proauction  for  1878  at  &16,000,000  for  gold  and 
for  silver. 

The  estimates  of  the  Director  of  the  Mint  were  as  follows,  viz  : 
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Gold. 


Amount  of  domestic  bullion  actually  deposited  at  tlie  mints .  $48,  075, 123  76 

Amount  of  bullion  exported  as  per  returns  of  customs .  205,319  00 

Estimated  consumption  in  arts  and  manufactures,  and  held  by  millet's, 
about . . 1 .  2,000,000  00 


50, 280, 442  76 

Silver. 


Amounts  deposited  and  purchased  at  the  mints  for  coinage .  $28,795, 195  HO 

Amount  of  domestic  bullion  exported  as  per  returns  of  customs  anthor- 

i  t  ies . . . - - .  15, 035, 045  00 

Estimated  amount  held  by  miners  and  bullion  dealers  and  consumed 

in  the  arts  arid  manufactures .  5,  000, 000  00 


48,830,240  80 

Seepages  13,  14,21,22,  32,  33,  and  34,  Report  of  Director  of  the  Mint  for  1878, 
herewith  annexed. 


No.  1308. 

Mr.  Sherman  to  Assistant  Treasurer  at  New  York. 

Treasury  Department,  June  21,  1879. 

Cion.  Thomas  Hlllhouse, 

Assistant  Treasurer  United  States ,  New  Yorkf  N.  Y.: 

Sir  :  Your  letter  of  yesterday  is  received.  It  was  not  the  purpose 
of  the  order  respecting  the  paying  put  of  silver  dollars  to  interfere  in 
any  way  with  your  arrangement  with  the  clearing-house,  the  faithfnl 
observance  of  which  is  considered  of  the  highest  importance. 

The  silver  dollar  can  sufficiently  be  paid  out  in  exchange  for  fractional 
coin  and  in  current  payments  in  small  sums  without  deranging  ordinary 
business.  I  hope  to  be  iu  New  York  about  the  1st  of  July,  when  I  will 
confer  with  you  more  fully  upon  the  subject. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1309. 


Assistant  Treasurer  at  Baltimore  to  Mr.  Sherman. 

Office  of  United  States  Assistant  Treasurer, 

Baltimore ,  June  23,  1879. 

Sir:  1  trust  you  will  pardon  me  for  troubling  you  with  this  explana¬ 
tory  statement.  In  the  short  conversation  we  had  on  Saturday  last  you 
made  the  statement  that  4  per  cent,  certificates  sent  to  me  for  disburse¬ 
ment  found  their  way  to  New  York  in  unbroken  packages,  and  that 
therefore  the  bank  officer  and  other  parties  did  not  keep  their  promise 
as  to  speculating  in  them.  I  am  fully  satisfied  that  the  bank  I  disbursed 
to  carried  out  their  assurance  to  me  in  good  faith,  as  yon  will  see  by  a 
few  letters  inclosed. 

They  might  have  been  extended  to  embrace  even  bank  officers  who 
got  any,  and  the  tenor  of  their  replies  would  have  been  exactly  the  same. 
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As  to  separate  individuals,  I  am  certain  I  did  not  distribute,  in  this  way, 
over  612,000.  all  told,  in  sums  over  6100,  and  most  of  this  was  in  sums 
of  less  than  $1,000.  There  were  only  two  parties  who  got  over  $1,000, 
and  one  of  these  lived  in  Washington  County  and  the  other  in  Frederick, 
and  I  am  morally  certain  that  both  of  these  parties  have  the  certificates 
now.  It  must  be  remembered  that  there  was  no  restriction  put  upon 
the  amount  to  be  disbursed  to  any  one  individual  prior  to  April  28.  Up 
to  that  time  brokers  were  almost  the  exclusive  purchasers  at  this  office. 
On  Saturday  before  28th  April,  one  broker  took  $50,000  and  another 
$40,000.  Of  course  these  packages  were  unbroken,  and  were  charged 
as  having  been  disposed  of  by  me.  It  is  possible  that  these  packages 
may  have  gone  to  New  York ;  but  of  this  I  know  nothing,  nor  am  I  to 
blame.  Again,  when  Mr.  Thomas  and  Mr.  Tyler  became  depositaries, 
the  Treasurer  instructed  me  to  supply  them  both  with  as  many  certifi¬ 
cates  as  they  might  deposit  the  money  for  at  their  face  value.  This  in¬ 
struction  I  followed  out  up  to  nearly  the  time  the  sale  was  discontinued. 
I  gave  Mr.  Tyler  as  high  as  $50,000  at  a  time,  and  Mr.  Thomas  large 
sums  also.  Of  course,  these  packages  were  marked  as  having  been  sent 
to  me,  but  they  were  in  fact  and  truth  disposed  of  by  Tyler  and  Thomas. 
If  u  unbroken  packages”  went  out  from  them,  I  know  nothing  of  it,  nor 
am  I  to  blame  for  it. 

The  truth  is,  after  the  appointment  of  Tyler  and  Thomas,  I  did  not 
distribute  many,  as  Tyler  and  Thomas  got  most  of  wliat  were  sent  to  me 
under  the  Treasurer’s  order. 

You  will  readily  perceive,  therefore,  that  the  simple  fact  that  unbroken 
packages  sent  to  me  found  their  way  to  New  York  cannot  be  taken  as 
conclusive  evidence  that  the  parties  I  gave  them  to  speculated  in  them. 

After  the  order  of  April  28,  1  did  not  disburse  one  dollar  to  brokers 
or  speculators,  except  what  they  obtained  by  employing  gangs  at  the 
cashier’s  window  whilst  he  was  paying  out  $100  packages.  Of  these, 
they  got  nine-tenths  at  least,  but  not  in  unbroken  packages. 

In  oitler  to  set  myself  right  before  you,  as  well  as  to  remove  any  false 
impression  you  may  have  entertained  in  regard  to  the  good  faith  of  the 
bank  officers  I  allowed  to  have  some  of  the  certificates,  I  deem  it  right 
to  make  the  foregoing  statement.  I  rely  on  your  habitual  candor  and 
kindness  to  me  to  enable  you  to  excuse  me  in  troubling  you  thus. 

Very  respectfully,  yours,  PETEIt  NEGLEY, 

United  States  Assistant  Treasurer. 

Hon.  John  Sherman, 

Secretary  United  States  Treasury. 


[Iiicloftuiv  to  letter  (IhUmI  June  25,  1879,  from  Mr.  Xeglry  to  Mr.  Sherman.) 


To  the  Hon.  Peter  Nkolky, 

Assistant  Treasurer  United  States  : 


The  National  Hank  ok  Baltimore, 

June  25,  1S79. 


Dear  Sir:  Your  lotter  of  the  24th  instant  received.  As  far  as  this  hank  is  con¬ 
cerned,  vour  statement  to  Secretary  Sherman  is  perfectly  correct. 

We  purchased  the  4  per  cent,  certificates  as  an  investment.  I  now  hold  them  as 
such. 


Respectfully  yours,  «fcc., 


H.  A.  THOMPSON,  President . 
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|  Inolnsure  to  letter  tinted  Juno  2o,  1879.  from  Mr.  Negley  to  Mr.  Sherman. J 

The  National  Farmers  and  Plvnters*  Bank  of  Baltimore. 

Baltimore,  June  25,  lr?9. 

Peter  Neu ley,  Esq.,  Assistant  Treasurer : 

Dear  Sir:  I  will  say  in  reply  to  yours  24 Mi  instant,  this  bank  did  not  buy  4  per 
cent,  certificates  from  you  or  any  one  else  on  speculation,  and  none  have  gone  to  Now 
York  in  unbroken  or  any  other  package.  The  certificates  we  got  from  you  were  taken 
on  the  first  day,  when  there  was  no  restriction  in  their  issue,  and  we  have  fulfilled  all 
the  stipulation  we  made. 

Yours,  respectfully,  ENOCH  PRATT,  Pr*«hUnt. 


[  In  closure  to  letter  dated  June  2.V  1879.  from  Mr.  Negley  to  Mr. -Sherman.) 

National  Union  Bank  of  Maryland. 

Baltimore,  June  25.  1 

Hon.  Peter  Negley,  Assistant  Treasurer  United  States : 

Dear  Sir  :  In  reference  to  your  communication,  1  have  to  say  that  this  bank,  at  my 
solicitation,  received  from  you  at  various  times $79,000  of  the  *4  per  cent,  certificates. 
$20,000  of  which  we  obtained  for  the  Miles  White  Beneficial  Society,  *5,000  for  Mr. 
Francis  T.  King,  and  $10,000  for  Mr.  Elliott,  one  of  the  best  customers  of  this  bank: 
and  all  of  which  I  understood,  as  I  stated  to  you,  were  to  he  used  for  the  reinvestment 
of  United  States  called  bonds. 

The  remaining  $44,000  are  still  in  our  vaults,  just  as  received  from  you,  and  I  am 
now  seeking  an  opportunity  to  take  them  to  Washington  to  have  them  converted. 

I  am,  &c.,  very  respectfully,  yours,  WM.  W.  TAYLOR,  Pre*id*nt, 


No.  1310. 

Mr.  Morgan  to  Assistant  Treasurer ,  Baltimore,  Md. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  I).  June  27,  187!*. 

United  States  Assistant  Treasurer, 

Baltimore ,  Md.: 

Sir  :  I  am  directed  by  the  Secretary  to  acknowledge  the  receipt  of 
your  communication  of  the  2.>th  instant,  with  inclosures,  relative  to  the 
manner  of  disposing  of  United  States  refunding  certificates,  and  to  in¬ 
form  you  that  the  department  is  in  possession  of  information  that  at 
least  $24,000  of  the  refunding  certificates  sent  you  after  the  issue  of 
department’s  circular  of  April  18, 1879,  limiting  their  sale  to  $100  to  one 
person  atone  time,  were  disposed  of  in  the  original  $l,0U0  packages  in 
which  they  were  sent  from  the  department. 

Very  respectfully,  WM.  B.  MORGAN, 

Acting  Chief  JUrision  Public  Money*. 


No.  1311. 

Assistant  Treasurer,  Baltimore ,  Md.,  to  Mr.  Morgan. 

Office  United  States  Assistant  Treasurer, 

Baltimore,  June  28. 1879. 

Sir  :  1  am  in  receipt  of  your  letter  of  27th  instant,  informing  me  that 
"  Department  is  in  possession  of  information  that  at  least  .*24.* HR* 
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of  the  refunding  certificates  sent  you  after  the  issue  of  department’s 
circular  of  April  18,  1870,  limiting  their  sale  to  $100  to  one  person  at 
one  time,  were  disposed  in  the  original  $1,000  packages  in  which  they 
were  sent  from  the  department.”  Of  the  truth  of  your  statement  I  have 
not  a  particle  of  doubt.  Now,  what  are  the  facts  in  the  case  f  After  the 
reception  of  circular  of  April  18,  1870,  this  office  commenced  disbursing 
the  certificates  in  $100  sums  to  one  individual  at  a  time,  but,  from  the 
first,  parties  would  present  $100  for  themselves,  and  they  would  lay 
down  the  name  of  one  or  more  friends  who  wanted  the  same  amount. 
The  certificates  were  given,  of  course,  as  I  had  no  right  to  presume  the 
parties  were  lying.  If  a  party  presented  ten  names  he  got  an  unbroken 
package  of  $1,000;  if  he  presented  twenty  he  was  paid  out  two,  and  so 
on.  The  speculators  and  brokers  soon  worked  this  system  to  their  own 
unlimited  advantage,  and  I  went  on  paying  lots  of  names  presented 
until  thc  2 1st  of  April,  1870,  wheu  the  cheat  and  fraud  on  the  circular 
l>ecame  so  apparent  that  I  wrote  to  the  Secretary  of  the  state  of  the 
case,  and  told  him  that  that  day  one  broker  got  $50,000,  on  what  I  was 
satisfied  was  a  list  of  fictitious  names.  Of  course  these  $50,000  went 
to  the  broker  in  unbroken  packages,  and  they  went  into  his  hands  right¬ 
fully,  as  the  circular  then  stood  ami  was  interpreted.  After  this  the 
Secretary  issued  his  circular  of  April  28,  the  spirit  of  which  began 
to  be  immediately  violated  by  the  brokers  and  speculators,  who  organ¬ 
ized  bands  of  rough  and  idle  men  and  boys  who  held  the  window  of 
payment  to  the  exclusion  of  honest  and  decent  investors,  of  which  I 
wrote  the  department  a  full  accouut  at  the  time,  upon  inquiry  as  to  how 
I  wasdisbursingthecertificates.  After  the  issuing  of  the  circular  of  April 
28,  under  an  order  of  the  Treasurer  I  paid  to  Tyler  and  Thomas  largesums 
of  certificates,  sent  to  me,  in  unbrokeu  packages.  If  any  of  these  got  to 
New  York,  ami  constitute  either  the  whole  or  any  part  of  the  $24,000, 
I  know  nothing  about  it.  “The  unbroken  packages”  I  disbursed  to 
the  national  banks,  after  the  28th  of  April,  on  their  assurance  that  the 
certificates  were  designed  for  their  customers,  as  honest  and  permanent 
investments,  and  what  were  not.  thus  given  out  they  intended  to  hold 
for  themselves,  never  escaped  to  New  York.  The  banks  hold  them  yet, 
and  I  hold  myself  ready  to  prove  the  fact  whenever  the  department 
♦•booses  to  have  more  light  on  the  subject.  I  say,  further,  that  not  one 
dollar  of  the  two  cases  where  I  disbursed  $3,500  each  to  two  gentlemen 
I  spoke  of  in  my  last  letter  has  gone  to  New  York. 

1  think  I  have  fully  shown  that  the  fact  that  $24,000  of  certificates  in 
unbroken  packages  “  sent  me,  found  their  way  to  New  York,”  is  no  ground 
on  which  to  hang  even  the  shadow  of  suspicion  that  I  acted  other  than 
openly  and  honestly  in  the  premises. 

Very  respectfully,  PETER  NEGLEY. 

To  W.  B.  Morgan,  Esq., 

Acting  Chief  of  Division  of  Public  Moneys. 


No.  1312. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London,  E.  €.,  England ,  July  5,  1879. 
Dear  Mr.  Secretary  :  There  is  scarcely  anything  transpiring  here 
just  at  the  present  moment  in  which  our  securities  are  involved  or  in 
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any  way  affected  which  can  be  considered  as  possessing  any  special  im¬ 
portance.  The  only  danger  to  our  interests  which  has  been  apprehended 
at  any  time  arose  from  the  high  rate  of  exchange  on  London,  and  that 
rate  now  seems  to  be  greatly  modified.  Bankers  say  that  the  present 
quotations  are,  however,  only  nominal;  that,  on  account  of  the  high 
rates  which  governed  for  quite  a  long  time,  large  balances  have  been 
allowed  to  remain  in  New  York  to  await  more  favorable  terms,  and 
that,  should  these  balances  be  suddenly  called  for,  the  rates  would 
go  higher.  They  complain  that  it  is  almost  impossible  to  obtain  bills  on 
New  York,  and  they  also  say  that  large  balances  are  being  carried  here 
for  future  settlements. 

As  it  seems  probable  that  speculative  purchases  of  stock  in  this 
market  on  American  account  have,  so  far  as  large  operations  are  in¬ 
volved,  ceased  for  the  present,  it  is  but  reasonable  to  snppo.se  that  the 
balance  of  trade  in  our  favor  will  in  due  time  cancel  our  foreign  indebt¬ 
edness,  and  that  we  need  have  no  fears  that  our  money  market  will  be 
disturbed  by  shipments  of  gold. 

It  has  been  rumored  here  that  more  large  orders  have  been  given  by 
an  American  railway  company  for  steel  rails,  but  I  do  not  believe  it  has 
any  foundation,  and  that  it  is  merely  newspaper  talk. 

The  unusually  bad  weather  which  has  prevailed  almost  constantly 
during  the  past  four  months  throughout  the  United  Kingdom  has  se¬ 
riously  affected  the  crops.  It  is  asserted  that  there  have  been  but  five 
days  in  the  period  mentioned  during  which  the  weather  has  been  clear 
and  rain  has  not  fallen.  The  crops  iu  France  have  suffered  to  some  ex¬ 
tent  from  the  same  cause,  and  it  has  also  been  mentioned  that  the  same 
has  been  the  case  in  Russia,  but  I  have  seen  a  letter  in  which  it  was  de¬ 
nied  that  such  was  the  case  in  Russia.  At  any  rate,  the  United  States 
will  have  the  opportunity  of  making  up  the  deficiency. 

There  has  been  of  late  a  great  deal  of  agitation  in  regard  to  the  agri¬ 
cultural  depression  in  the  United  Kingdom,  aud  on  yesterday  the  sub¬ 
ject  was  discussed  at  great  length  in  Parliament,  and  the  api>oiutment 
of  a  royal  commission  to  investigate  the  causes  of  this  depression  is  the 
result.  The  newspapers  claim  that  it  is  notoriously  American  competi¬ 
tion  which  reduces  the  price  of  agricultural  products  at  a  time  when 
bad  seasons  should  raise  them,  and  that  the  distress  of  the  farmer, 
which  is  great  enough  in  good  seasons,  is  thus  terribly  aggravated. 

Amongst  other  measures,  the  imposition  of  a  tax  on  foreign  grain  is 
talked  of  as  affording  the  only  measure  of  relief  to  the  fanners.  Iu  a 
country  which  is  the  champion  of  free  trade,  such  talk  seems  incon¬ 
sistent;  but  in  this  matter  it  is  not  the  poor  workingman  alone  who 
suffers  or  whose  interests  are  jeopardized — it  is  the  la-nded  aristocracy 
of  the  realm,  who  see  before  them  the  inevitable  necessity  of  lessening 
their  incomes  through  a  reduction  of  rents. 

The  crops  of  1875, 1876,  1877,  and  1878  were  bad,  and  the  agricultural 
products  during  these  years  have  decreased  more  than  25  per  cent  iu 
value.  Mr.  Chaplain,  the  mover  of  the  resolution  for  the  appointment 
of  a  royal  commission,  in  the  course  of  his  speech  alluded  to  free  trade 
as  affecting  the  agricultural  interests  of  the  country,  and  said  that  the 
predictions  of  Mr.  Cobden  aud  other  distinguished  men,  and  the  assur¬ 
ances  given  by  them  when  free  trade  was  carried,  had  not  been  ful¬ 
filled.  They  had  been  proved  by  experience  to  be  entirely  and  totally 
wrong,  and  that,  the  circumstances  of  the  day  were  entirely  altered 
from  those  under  which  free  trade  was  adopted.  He  quoted  the  follow¬ 
ing  from  Mr.  Cobden : 

We  have  a  principle  established  now  which  is  eternal  in  its  truth  and  universal  in 
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its  application.  It  must  be  applied  in  all  nations  and  throughout  ail  time.  If  w«*  are 
not  mistaken  in  thinking  that  our  free  trade  principles  are  true,  he  assured  that  th»**e 
results  will  follow,  and  at  no  very  distant  time. 

Comment,  lie  said,  was  needless.  As  to  the  future  effect  likely  to  be 
produced  on  agriculture,  among  the  argmeuts  by  which  free  trade  was 
supported  and  carried  in  England,  Mr.  Chaplin  said  that  one  of  its  most 
distinguished  advocates  used  these  words  : 

No  country  produced  more  corn  than  was  necessary  for  its  own  wants,  and  there 
was  nothing  in  the  circumstances  of  any  foreign  nation  which  would  make  it  a  formi¬ 
dable  rival  in  agriculture  to  this  country. 

Mr.  Chaplin,  in  the  course  of  his  remarks,  said  that  the  aggregate  cap¬ 
ital  of  the  whole  country  was  computed  at  eight  thousaud  live  hundred 
millions  of  money,  of  which  two  thousand  seven  hundred  millions  were 
credited  to  agriculture — one  third  of  the  whole — and  three  times  as  much 
as  any  other  industry  could  claim,  and  that  the  population  dependent 
directly  and  indirectly  upon  it  could  not  be  computed  at  less  than  ten 
or  twelve  millions.  Also,  that  there  would  be  no  harvests  at  all  unless 
it  paid  to  produce  them ;  and  whether  it  would  pay  or  not  would  depend 
upon  the  question  how  far  America  would  be  able  in  the  future  to  under¬ 
sell  us  in  food  in  our  own  country. 

There  will  undoubtedly  be  a  change  made  in  the  game  laws — those 
relating  to  leases,  etc.  The  question  is  one  of  great  gravity. 

The  registrars’  returns  show  an  increase  of  pauperism  in  Englandand 
Wales  at  the  end  of  April  last,  as  compared  with  the  same  period  of  last 
year,  of  six  and  eight-tenths  per  cent.,  the  increase  being  confined  to 
manufacturing  districts. 

The  number  of  failures  announced  iu  the  United  Kingdom  in  the  first 
half  of  the  year  1870  up  to  June  30  has  been  8,990,  a  large  increase  over 
the  corresponding  period  of  last  year.  This  does  not  include  the  number 
of  private  liquidations  which  are  kept  out  of  the  bankruptcy  court,  and 
are  not  reported,  and  which  have  lately  very  much  increased.  It  is  es¬ 
timated  that  they  are  equal  iu  number  to  one  fifth  of  the  cases  officially 
reported,  and  they  often  involve  large  amounts.  Most  of  the  failures 
occurred  in  manufacturing  localities,  as  for  instance  Manchester  had  107 
as  against  59  in  the  corresponding  period  of  last  year. 

With  the  exception  of  prosperity  iu  Franee,  the  condition  of  affairs  on 
this  side  of  the  Atlantic  is  not  an  encouraging  one. 

The  accumulation  of  bullion  and  specie  is  perhaps  a  good  test  of  the 
stagnation  of  business  and  trade.  For  instance  the  total  amount  of  bull¬ 
ion  and  specie  held  by  the  following-named  four  banks,  viz:  Bank 
of  England,  Bank  of  France,  Bank  of  Belgium,  and  the  Bank  of  Ger¬ 
many,  on  the  27th  of  December  last  was  £138, 570, (MX),  and  on  the  20th  of 
June  it  was  £155,583,000,  an  increase  of  £17,013,000.  The  accumulation 
in  the  Bank  of  England  constitutes  the  principal  portion  of  the  increase, 
yet  accumulations  have  extended  all  over  the  Continent.  On  the  3d 
instant  the  last-named  bank  held  iu  its  vaults  £35,280,209  in  bullion,  as 
compared  with  £22,003,217,  at  the  same  time  last  year.  On  the  2Gth 
ultimo  the  proportion  oi  its  reserve  to  liabilities  was  57 J  per  cent,  and 
the  proportion  of  coin  to  circulation  about  119  per  cent. 

The  subscriptions  made  here  to  new  issues  of  stocks  during  the  month 
of  June  were  about  £775,000 — an  unusually  snail  sum — while  the  actual 
money  payments  npon  these  during  that  time,  and  on  account  of  pre¬ 
vious  subscriptions,  aggregated  £2,373,750. 

The  revenue  accounts  of  Great  Britain  for  the  first  quarter  of  the 
year  (ending  June  30)  show  a  falling  off  in  customs  of  £300,000,  and  in 
excise  of  £326,000;  together,  £625,000.  There  has,  however,  been  some 
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increase  in  other  items.  The  income  tax,  which  was  increased  from  3d. 
in  the  pound  to  iid.,  has  yielded  £(>31,000  over  the  receipts  of  the  corre¬ 
sponding  time  in  the  last  year. 

The  Zulu  war  will  undoubtedly  cost  much  more  than  was  anticipated 
at  the  time  the  budget  was  submitted,  and  therefore  it  is  predicted  that 
there  will  be  a  deficit  in  this  year’s  accounts  to  be  added  to  those  of 
former  years. 

The  advocates  of  a  double,  standard  seem  determined  to  keep  up  the 
agitation  of  the  <piestion  of  its  adoption.  I  observed  a  statement  in 
one  of  the  New  York  papers  to  the  effect  that  Mr.  Ewing,  I  think  it 
was,  said  in  course  of  an  interview  that  it  was  well  known  that  Prince 
Bismarck  favored  the  remonetization  of  silver  in  Germany.  It  is  not 
believed  here  that  there  is  the  slightest  foundation  for  any  such  asser¬ 
tion,  or  that  there  is  any  possibility  that  the  German  government  will 
change  its  ]>oliey  in  this  respect,  the  adoption  of  which  has  already  cost 
it  £1,023,000  through  sales  of  silver.  There  is  no  doubt  but  that  it  has 
discontinued  its  sales  of  silver.  The  price  has  advanced  during  the 
week,  and  is  now  52d.  per  ounce.  Purchases  for  the  Austrian  govern¬ 
ment  have  caused  the  increase.  It  is  believed  that  that  government  is 
taking  advantage  of  the  low  price  to  provide  itself  with  a  silver  cur¬ 
rency,  the  value  of  which  may  appreciate.  No  silver  has  been  sent  to 
India  in  the  last  fortnight  until  within  a  few  days,  and  then  only  a  small 
amount. 

The  value  of  money  has  fallen  during  the  week  to  seven-eighths  per 
cent,  for  three  months’  bank  bills.  It  is  a  singular  fact  that  some  of  the 
London  bankers  predict  that  there  will  be  a  tight  money  market  in  New 
York  in  the  early  autumn,  but  they  cannot  give  any  sound  reasons  for 
their  predictions. 

I  have  delivered  to  Messrs.  J.  S.  Morgan  &  Co.  fourteen  of  the  fifteen 
millions  of  4  per  cent,  bonds  which  they  were  to  receive  on  aceouutof 
subscription  of  the  First  National  Bank  of  New  York.  The  remaining 
million  they  will  probably  take  on  Tuesday  next.  There  is  considerable 
work  yet  to  be  done  in  makiug  schedules  of  the  bonds  and  coupons  re¬ 
ceived  in  payment  for  the  bonds  delivered.  The  labor  employed  and 
time  occupied  in  handling  a  coupon  is  as  great  as  that  required  in  ma¬ 
nipulating  a  bond.  We  shall  conclude  our  business  as  soon  as  practica¬ 
ble,  and  to  facilitate  matters  I  have  retained  Mr.  Barnard  and  employed 
him  in  the  office. 

I  inclose  a  clipping  from  the  Times  of  a  telegram  from  Paris  in  regard 
,  to  the  resolution  offered  in  the  Senate  of  the  United  States  respecting 
the  interoceanic  canal  through  the  Isthmus  of  Panama. 

Yours,  very  respectfully,  CHAS.  F.  CON  ANT. 

The  Honorable  John  Sherman, 

Secretary  of  the  Treasury. 


No.  1313. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  July  8,  1879. 

Hon.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York ,  N.  Y. : 

Sir  :  Referring  to  your  daily  statement  of  United  States  4  per  cent. 


Digitized  by 


Go^  'gle 


Original  from 

HARVARD  UNIVERSITY 


REFUNDING  OF  THE  NATIONAL  DEBT. 


737 


bonds  undelivered,  and  of  United  States  called  bonds  held  by  you  as 
collateral  security  for  bonds  delivered  to  various  banks,  I  have  to  say 
it  is  desirable  that  all  the  called  bonds,  whether  5-20s  or  10-40s,  now 
held  by  you  as  above,  be  forwarded  to  this  department  as  early  as 
practicable  for  examination  and  redemption  in  due  course. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1314. 

Assistant  Treasurer  United  States,  New  Yot'k,  to  Mr.  Sherman. 

New  York,  July  9,  1879. 

Sir:  I  have  received  your  letter  of  the  8th  instant  relative  to  the 
prompt  transfer  to  the  department  of  called  bonds  for  redemption.  So 
far  as  this  office  is  concerned  we  are  prepared  and  desire  to  carry  out 
your  wishes  in  the  matter,  but  depositors  frequently  object,  for  no  good 
reason  that  I  can  think  of,  except  that  they  wish  to  keep  the  bonds  hi 
their  control  as  long  as  anything  can  be  made  by  holding  on  to  them. 
If  the  department  will  instruct  us  to  send  on  all  called  bonds,  say  a  week 
or  more. before  the  maturity  of  the  calls  in  which  they  are  included,  and 
without  regard  to  the  wishes  of  the  depositors,  it  will  enable  us  to  make 
the  transfers  as  the  convenience  of  the  department  may  require. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer,  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1315. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  July  9,  1879. 

Sir:  Some  time  since  I  took  the  liberty  of  corresponding  with  the 
department  relative  t  o  a  practice  resorted  to  by  banks  and  bankers 
keeping  deposits  ot  United  States  bonds  as  collateral  with  us,  of  having 
them  transmitted  through  this  office  to  the  department  for  returns  in 
bonds  of  higher  numbers  in  order  to  avoid  expected  calls.  I  now  beg 
leave  to  call  your  attention  to  another  practice  which  I  think  equally 
objectionable,  namely,  that  of  making  this  office  the  medium  for  sending 
on  called  bonds  for  redemption  aud  returns  in  money.  As  an  instance, 
we  are  now  preparing  for  transmission  to  the  department  at  the  request 
of  Drexel,  Morgan  &  Co.  ten  or  twelve  millions  of  bonds  all  included  in 
calls  maturing  on  or  before  the  21st  instant,  the  proceeds  for  which 
when  received  here  may  remain  as  a  part  of  their  collaterals  or  be  with¬ 
drawn  on  the  substitution  of  something  else  as  they  may  choose. 

The  preparing  and  scheduling  the  bonds  involves  just  as  much  time 
and  labor  as  in  the  case  of  final  transfers,  without  resulting  in  any  re¬ 
duction  of  our  collaterals.  It  is,  therefore,  a  labor  imposed  on  this  office 
for  the  real  or  supposed  advantage  of  keeping  control  of  the  called  bonds 
or  their  proceeds  to  the  last  moment,  rather  than  for  the  purpose  of 
hastening  the  settlement,  which  happens  only  when  called  bonds  held 
H.  Ex.  9 - 47 
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as  collateral  are  finally  transferred  to  the  department  and  applied  in 
payment  for  subscriptions. 

Whilst  the  interest  and  obligation  of  the  department  to  aid  this  last 
object  by  every  means  in  its  power  is  apparent  it  is  not  so  clear  that  it 
can  fairly  be  required  to  take  upon  itself  an  equal  amount  of  labor  merely 
to  facilitate  preliminary  operations  out  of  which  the  department  does 
not  derive  a  particle  of  benefit. 

I  respectfully  recommend,  therefore,  that  when  banks  or  bankers 
having  called  bonds  on  deposit  here,  desire  to  have  them  sent  to  the 
department  for  returns  in  money  and  not  to  be  applied  in  settlement, 
they  be  required  to  make  the  transfer  themselves. 

This  rule  will  not  prohibit  the  practice,  but  it  will  throw  the  labor 
attending  it  where  it  properly  belongs — that  is,  on  those  for  whose,  con¬ 
venience  or  profit  it  is  permitted.  In  other  words,  it  will  limit  the  func¬ 
tions  of  this  office  with  respect  to  these  collaterals  to  their  custody. and 
exchange,  and  to  the  final  transfer  to  the  department  of"  such  portions 
of  them  as  may  be  included  in  the  calls  as  they  mature.  I  think  this 
was  all  that  was  originally  contemplated  in  the  arrangement. 

Very  respectfully,  THOS.  HTLLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1316. 

* 

Memorandum  for  the  press ,  July  10,  1879. 

The  Secretary  of  the  Treasury  requests  holders  of  10-40  called  bonds 
to  forward  them  to  the  department  as  soon  as  possible. 

It  will  be  physically  impossible  to  redeem  promptly  on  the  18th  and 
21st  instant  the  very  large  amounts  then  falling  due  unless  the  bonds 
are  received  at  ah  early  day.  If  sent  forward  at  once  they  will  be  re¬ 
mitted  for  at  maturity. 


No.  1317. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  July  10,  1879. 

Hon.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York,  N.  Y.: 

Sir  :  Deferring  to  your  letter  of  the  9th  instant  concerning  the  for¬ 
warding  of  called  bonds  for  which  returns  are  made  to  yon  for  account 
of  the  depositary  banks,  said  proceeds  being  in  some  cases  withdrawn 
by  the  banks  upon  the  substitution  therefor  of  other  United  States 
bonds,  and  asking  that  in  all  cases  where  such  action  is  contemplated  the 
banks  be  required  to  withdraw  the  bonds  from  your  custody’,  and  to  make 
the  transfer  themselves,  I  have  to  say  that,  in  view  of  the  fact  that  all 
called  bonds  will  soon  be  due,  and  the  department  being  anxious  to  deal 
with  the  redemption  of  the  bonds  as  expeditiously  as  possible,  it  is  not 
deemed  advisable  to  issue  instructions  that  may  result  in  delaying  the 
receipt  of  the  bonds  at  the  department. 

Should  a  case  arise,  however,  in  which  you  consider  such  action  called 
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for,  you  are  authorized  to  withhold  your  consent  to  the  forwarding  of 
the  bonds. 

In  reference  to  the  request  contained  in  my  letter  of  the  8th  instant, 
viz,  that  all  called  5-20  and  10-40  bonds  in  your  custody,  as  collateral,  be 
forwarded  to  the  department  for  examination  and  redemption,  I  have 
again  to  state  that  all  bonds  of  that  character  which  are  to  be  finally 
passed  to  the  credit  of  the  subscription  accounts  of  the  banks  should  be 
forwarded  to  this  department  without  delay. 

Of  course  you  will  be  careful  to  inform  yourself  before  shipment  of  the 
bonds  that  such  disposition  of  the  proceeds  is  desired  by  the  banks. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1318. 


Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  July  12, 1879. 

Sherman,  Washington: 

I  have  delivered  J.  S.  Morgan  &.  Co.  twenty-one  thousand  4  per  cent, 
coupon  bonds  in  addition  to  fifteen  million  on  accoAnt  of  First  National 
Bank  New  York.  Is  this  correct  ?  CONANT. 


No.  1319. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London  E.  C.,  England ,  July  12, 1879. 

Dear  Mr.  Secretary  :  There  has  been  during  this  week  a  feeling  of 
uneasiness  in  financial  circles,  and  it  has  extended  to  nearly  all  classes 
engaged  in  trade  and  manufactures. 

The  probability  of  bad  European  harvests  is  the  principal  cause  of 
this,  but  the  bad  season  has  affected  business  interests  in  many  other 
ways.  The  spring  and  summer  trades  have  suffered,  railway  traffic  has 
been  diminished,  and  a  combination  of  circumstances  has  brought  a 
general  distrust  and  want  of  confidence.  The  advance  in  the  price  of 
wheat  G  per  cent.,  with  the  prospect  that  it  will  go  still  higher,  rather 
aggravates  the  case,  because  it  indicates  the  shipment  of  a  larger  amount 
of  bonds  or  gold.  On  Monday  last  the  French  exchange  advanced,  and 
it  has  since  continued  very  firm,  owing  to  the  apprehension  that  there 
would  be  a  demand  for  gold  for  shipment  to  the  Unitad  States  in  pay¬ 
ment  for  grain  which  will  be  required  to  supply  the  deficit  in  the  har¬ 
vests  of  that  country.  In  this  connection,  I  cannot  help  calling  atten¬ 
tion  to  the  sensitiveness  of  European  money  markets  (even  in  circum¬ 
stances  like  the  present,  when  there  is  a  superabundance  of  money)  to 
any  anticipated  cause  of  disturbance. 

On  Sunday  last,  at  the  suggestion  of  the  Archbishop  of  Canterbury, 
prayers  were  offered  in  many  of  the  churches  for  “  fair  weather.”  It  has 
continued,  nevertheless,  to  rain  during  the  week  as  usual,  but  there  is  a 
prospect  of  improvement. 
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The  trade  returns  for  six  months  ending  June  30  last  show  that  the 
import  values  were  £172,042,000,  a  decrease  of  £17,000,000  compared 
with  last  year ;  and  that  the  export  values  were  £88,826,000,  a  decrease 
of  £5,834,000  on  the  corresponding  period  ;  that  there  has  been  a  reduc¬ 
tion  of  about  9  ]>er  cent,  in  the  import  values,  and  more  thau  6  per  cent, 
h  the  export  values.  The  enormous  falling  off  in  the  price  of  grain, 
■■early  50  ]>er  cent,  as  compared  with  1877,  accounts  in  a  great  measure 
for  the  decrease  in  the  imports.  It  appears  by  the  returns  that  in  the 
period  mentioned  the  exports  to  the  United  States  in  a  few  articles,  viz, 
cotton  manufactures,  pig-iron,  rail  road -iron,  tin  plates,  cast  or  wrought 
iron,  old  iron,  linen  manufactures,  jute  manufactures,  silk,  tin  unwrougbt, 
and  wool,  increased  to  the  amount  of  £400,000. 

The  imports  into  Great  Britain  during  the  first  half  of  the  past  five 
years  of  merchandise  have  been  as  follows:  1875,  £12,957,716;  1876, 
£10,134,361;  1877,  £7,086,198;  1878,  £7,331,640 ;  1879,  £8,795,970 ;  and 
the  exports,  1875,  £7,661,456 ;  1876,  £4,079,191 ;  1877,  £10*835,475 ;  1878, 
£9,127,444;  1879,  £1,523,331. 

It  is  announced  from  Paris  that  the  formal  grant  of  the  right  of  mak¬ 
ing  a  ship-canal  across  the  Isthmus  of  Panama  was  made  this  week  by 
the  Government  of  Colombia  to  the  company  now  being  formed  by  M. 
de  Lesseps,  and  that  subscriptions  for  the  share  capital  will  be  opened 
aftei;  the  15th  instant  iu  Paris,  London,  New  York,  and  other  large  cities. 
It  is  claimed  that  large  financial  houses  have  already  offered  to  take 
large  amounts  of  the  stock.  The  Government  of  Colombia,  it  is  under¬ 
stood,  is  to  give  the  company,  1,250,000  acres  of  land.  People  here  do  not 
seem  to  understand  why  our  government  should  in  any  way  object  to 
the  construction  of  the  proposed  canal.  I  inclose  some  clippings  from 
newspapers  referring  to  the  object. 

A  Canadian  loan  of  £3,000,000  is  to  be  brought  forward  by  the  Messrs. 
Baring  and  others.  The  rate  of  iuterest  is  to  be  4  per  cent.,  and  the 
minimum  issue  price  95.  Of  the  amount,  £2,000,000  is  to  be  devoted  to 
paying  off  a  6  per  cent,  loan,  and  the  balance  to  pay  for  a  railway  com¬ 
pany  and  to  the  Welland  Canal.  When  this  loan  was  first  spoken  of 
some  of  the  newspapers  here  intimated  that,  in  view  of  the  unfriendly 
tariff'  recently  adopted  by  the  Dominion,  the  people  of  Canada  should 
be  told  to  apply  elsewhere  for  a  loan. 

The  demand  for  silver  during  the  current  week  has  been  unusually 
light,  and  the  price  has  not  been  well  maintained. 

I  had  the  honor  to  send  you  a  message  to-day  as  follows :  “  I  have  de¬ 
livered  J.  S.  Morgan  &  Co.  $21,000  funded  loan  cou)K>n  bonds,  in  addi¬ 
tion  to  $15,000,000,  on  account  of  the  First  National  Bank.r  These 
bonds  were  sent  me  in  the  last  shipment,  and  were  in  excess  of  the 
amount  required.  The  bank  telegraphed  me  to  deliver  them.  I  sent 
the  message  to  prevent  an  overissue,  as  the  bank  should  receive  that 
amount  less  from  the  department.  We  shall  forward  bonds  and  coupons 
as  rapidly  as  practicable. 

It  is  to  be  regretted  that  there  were  not  as  many  4  j>er  cent,  bonds 
sold  here  as  there  were  6  per  cent,  and  5  per  cent,  bonds  held,  but  in 
view  now  of  the  fact  that  the  indebtedness  will  soon  be  in  our  favor  on 
account  of  shipments  of  graiu,  perhaps  it  will  make  no  material  differ 
ence. 

With  great  respect,  I  am,  yours,  truly, 

CHAS.  F.  CONANT. 

The  honorable  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 
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No.  1320. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

*  New'  York,  July  12,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  yonr  letter  of 
the  10th  instant,  in  reply  to  mine  of  the  9th  instant,  calling  your  atten¬ 
tion  to  the  practice  of  transferring  called  bonds  to  the  department  for 
returns  instead  of  for  application  on  the  subscriptions  to  the  4  per  cents. 
The  distinction  between  the  two  objects,  and  the  division  of  labor  it 
suggests,  seem  fair,  but  in  view  of  the  objection  you  mention,  it  might 
not  after  all  be  good  policy  to  make  any  radical  changes  in  the  manner 
of  conducting  the  business  at  this  time.  We  have  now  on  hand  less 
than  $8,000,000  of  called  5-20  and  10-40  bonds,  which  we  shall  forward 
to  the  department  as  soon  as  we  can  learn  the  intentions  of  depositors 
as  to  the  disposition  to  be  made  of  them. 

The  amount  and  classification  of  all  bonds  deposited  here  at  the  close 
of  business  on  the  11th  instant  is  shown  in  the  following  analysis  of 
our  report  for  that  day : 


4  per  cent,  bonds  not  delivered .  $29, 632, 650 

Called  5-20s  and  10-40s .  8, 187, 600 

Other  United  States  bonds .  36,463,600 


Total .  74,283,850 


The  amount  of  the  called  bonds  as  here  stated  has  been  considerably 
reduced  by  the  shipments  of  to-day. 

Very  respectfully,  THOS.  HILLHOUSE. 

The  Hon.  John  Sherman,  Secretary. 


No.  1321. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  July  12,  1879. 

Conant,  London  : 

Delivery  of  twenty-one  thousand  is  correct.  SHERMAN. 


No.  1322. 

First  Comptroller  of  the  Treasury  to  Mr.  Sherman. 

Treasury  Department, 

First  Comptroller’s  Office,  July  12,  1879. 
Hon.  John  SHERMAN,  SecreUtry  of  the  Treasury: 

Sir  :  The  National  Bank  of  the  State  of  New  York  has  presented  for 
redemption  certain  called  coupon  bonds,  which  are  part  of  the  $48,000 
of  coupon  bonds  alleged  by  the  trustees  of  the  Manhattan  Savings’  In¬ 
stitution,  New  York,  to  have  been  stolen  from  that  institution,  when  its 
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vaults  were  violated  by  burglars  in  October,  1878.  The  bonds  in  ques¬ 
tion  were  most  of  them  stolen  before  the  call  matured,  but  after  it  had 
been  published.  The  persons  from  whom  the  bank  professes  to  derive  its 
title  claim  to  have  purchased  the  bonds  in  good  faith,  for  value,  in  the 
usual  course  of  business,  and  to  have  therefore  a  perfect  title  to  them. 
The  Manhattan  Savings’  Institution,  on  the  other  hand,  claims  that  the 
bonds  having  been  bought  by  the  persons  from  whom  the  National 
Bank  professes  to  derive  its  title  after  the  call  has  been  made  and  noti¬ 
fied  to  the  world,  the  bank  obtained  no  better  title  by  the  purchase 
than  the  burglars  had,  namely,  no  title  at  all. 

The  legal  question  is  not  free  from  doubt,  and  is  a  grave  one,  as  all 
the  coupon  bonds  stolen  from  said  institution  have,  it  is  probable,  been 
negotiated  by  the  burglars  to  persons  claiming  to  be  bona  fide  holders. 

Under  the  circumstances  I  have  the  honor  to  recommend  that  the 
Attorney-General  be  requested  to  exhibit  in  the  proper  court  of  the 
United  States  a  bill  of  interpleader,  making  said  National  Bank  and 
the  Trustees  of  the  Manhattan  Savings’  Institution  defendants,  in  order 
that  the  conflicting  claims  of  the  parties  may  be  determined,  and  the  law 
settled  in  its  application  to  other  cases.  It  is  probable  that  the  defend¬ 
ants  will  waive  the  service  of  process,  in  order  to  hasten  a  decision. 

Very  respectfully,  A.  G.  PORTER,  Comptroller. 


No.  1323. 

Mr.  French  to  the  Attorney- General. 

Treasury  Department,  July  16, 1879. 

Hon.  Charles  Devens, 

Attorney-General  of  the  United  States : 

Sir  :  I  have  the  honor  to  inclose  herewith  a  copy  of  a  letter  of  the 
12th  instant  from  the  First  Comptroller  of  the  Treasury,  in  regard  to  the 
title  to  certain  coupon  bonds  of  the  United  States  presented  to  the 
Treasury  Department  for  redemption.  The  bonds  were  presented  by  the 
National  Bank  of  the  State  of  New  York,  but  are  claimed  by  the  Man¬ 
hattan  Savings’  Institution  of  New  York,  on  the  ground  that  most  of 
them  were  stolen  from  its  vaults  and  bought  by  parties  from  whom  the 
National  Bank  of  the  State  of  New  York  derives  title  after  a  call  had 
been  made  for  their  redemption. 

The  First  Comptroller  recommends  that  the  case  be  submitted  to  the 
proper  court  to  determine  the  conflicting  claims  of  the  parties  and  to 
settle  the  law  in  its  application  to  other  cases.  I  have  the  honor,  there¬ 
fore,  to  ask  that  the  question  be  considered  by  you  and  such  action 
*  taken  as  may  be  deemed  necessary  in  the  interest  of  the  government. 
Very  respectfully,  H.  F.  FRENCH, 

Acting  Secretary. 


No.  1324. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  July  17, 1^79. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir  :  Referring  to  your  conversation  of  to-day,  we  have  to  request 
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that  you  will  instruct  Mr.  Conant  to  receive  against  4  per  cent,  bonds 
any  United  States  coupons  maturing  within  sixty  days  of  date  of  deliv¬ 
ery  to  him. 

The  purpose  of  this  request  is  to  facilitate  the  settlements,  now  that 
the  called  bonds  have  all  matured  and  the  amount  in  the  London  market 
is  necessarily  small. 

Very  respectfully,  H.  C.  FAHNESTOCK,  V.  P. 


No.  1325. 

Mr.  French  to  First  National  Bank  of  New  York. 

Treasury  Department,  July  19,  1879. 
Cashier  First  National  Bank,  New  York: 

Sir:  Referring  to  the  shipment  of  $10,000,000  4  per  cent.  United 
State  coupon  bonds  to  London,  as  requested  in  your  letter  of  the  17th 
instant,  I  have  to  say  that  the  July  coupons  have  been  detached  from 
the  bonds,  aud  that  remittance  will  be  made  therefor  to  your  bank  upon 
receipt  at  this  office  of  the  customary  advice  of  delivery  of  the  bonds. 

Very  respectfully,  H.  F.  FRENCH,  Acting  Secretary. 


No.  1326. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  July  19,  1879. 

Dear  Mr.  Secretary  :  I  was  informed  on  Thursday  last  by  Messrs. 
J.  S.  Morgan  &  Co.  that  they  had  made  arrangements  for  another  ship¬ 
ment  of  bonds  on  account  of  the  subscription  made  by  the  First  National 
Bank  of  New  York  on  the  17th  of  April  last,  and  on  yesterday  I  re¬ 
ceived  a  cable  message  from  that  bank  stating  that  you  would  forward 
$10,000,000  to-day  to  be  delivered  to  Messrs.  Morgan  &  Co. 

In  the  absence  of  any  information  to  the  contrary  I  take  it  for  granted 
that  the  bonds  are  sent  because  there  is  a  better  market  for  them  here 
at  the  present  time  than  at  home,  but  at  the  same  time  it  has  occurred 
to  me  that  the  sending  of  them  may  have  been  done  at  your  suggestior 
for  the  purpose  of  placing  stock  here  against  that  held  here  and  called 
in,  and  of  thus  furnishing  a  medium  which  can,  when  required,  be  used 
in  paying  for  the  grain  which  the  United  States  will  later  on  have  to 
supply,  thereby  preventing,  to  a  certain  extent,  disturbances  in  the 
money  market. 

The  produce  which  we  can  find  a  market  for  here  cannot  be  paid  for 
in  gold,  and  more  grain  will  be  purchased  from  us  if  it  can  be  paid  for 
in  something  besides  coin.  Our  cheap  railway  transportation,  and  the 
greatly  reduced  ocean  freights,  give  us  great  advantages  over  other 
countries  in  sending  grain  to  this  country,  but  the  problem  in  the  future 
is,  How  is  payment  to  be  made  to  us  f  It  is  already  claimed  here  that 
we  are  making  much  larger  purchases  in  England  than  heretofore. 
Representatives  of  the  Russian  railways  are  trying  to  make  negotiations 
with  the  Prussian,  Austrian,  and  other  railway  companies  for  reduced 
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goods’  tariff1  for  long  distances  from  the  Baltic  ports,  in  order  to  afford 
better  facilities  for  the  export  of  com  and  rye;  but  it  is  not  believed 
that  they  can  succeed. 

Just  as  long  as  Europe  continues  to  be  one  great  military  camp,  just 
so  long  will  it  be  prevented  from  having  good  railway  facilities  for 
freight  traffic. 

It  is  believed  that  Germany  will  purchase  the  railways  in  her  terri¬ 
tory,  and  the  French  railways  revert  to  the  government  after  a  certain 
number  of  years. 

Quite  a  revelation  was  made  in  the  House  of  Lords  on  Thursday  in 
regard  to  what  was  termed  “  preferential  rates  ”  allowed  by  railways 
in  favor  of  American  produce  carried  from  Liverpool  and  other  ports  to 
London.  It  is  alleged  that  the  charge  for  conveying  American  meat 
from  Liverpool  to  London  is  25s.  per  ton  in  quantities  not  less  than  10 
tons,  and  that  for  the  conveyance  of  English  meat  50s.  is  charged. 
American  com  is  sent  from  London  over  the  lines  of  railway  at  one- 
third  less  charge  than  English  corn.  This  is  a  matter  which  seriously 
affects  the  English  farmer,  and,  through  him,  the  pockets  of  the  land- 
owners.  It  is  claimed  that  the  railway  companies  are  breaking  the 
law;  that  they  must  not  contract  to  carry  one  thousand  tons  of  freight 
at  any  less  rate  per  ton  than  they  would  transport  five  tons.  A  rail¬ 
way  commission,  about  to  expire  by  limitation,  will  be  continued  for  the 
purpose  of  making  the  necessary  examination  into  the  matter.  “  Pro¬ 
tection”  must  in  some  form  be  afforded  to  the  English  agriculturist. 
Germany  has,  in  her  new  tariff,  imposed  a  duty  on  imported  grain. 

The  report  of  the  value  of  the  foreign  trade  of  France  during  the  first 
six  months  of  the  current  year,  and  of  1878,  has  just  been  published, 
and  is  as  follows : 

6  m os.  1879.  6  mos.  1878. 

Imports .  .  £89,298,720  £77e878,9i0 

Exports .  61, 219, 760  60, 555, 720 

# 

The  excess  of  imports  over  exports  of  £28,000,000  is  due  tp  the  in¬ 
crease  in  the  food  imports.  A  still  larger  increase  will  undoubtedly  be 
shown  in  the  ensuing  six  months  by  reason  of  the  bad  crops. 

France  has  agreed  to  the  provision  adopted  by  the  recent  convention 
of  the  Latin  Union,  giving  Italy  further  time  for  the  withdrawal  of  her 
silver  coins  from  other  countries.  Financial  matters  are  absorbing  leg¬ 
islative  attention  in  France,  and  the  question  of  reduction  of  taxation  is 
a  prominent  one.  It  is  claimed  that  the  policy  of  the  country  should 
now  be  one  of  reductions,  that  the  war-taxes,  so  called,  should  be  re¬ 
moved,  but  that  at  the  rate  at  which  they  have  been  remitted  so  far, 
they  would  not  be  entirely  relinquished  until  1902.  The  new  taxes 
which  had  been  imposed  at  the  close  of  the  war  amounted  to  750,000,000 
francs.  In  1877  reductions  were  made,  7,448,000  francs  being  taken  off 
through  a  lessening  of  the  salt  tax  and  the  abolition  of  stamp  duties  in 
certain  cases.  In  1878  the  changes  in  the  telegraph  and  postal  serv¬ 
ices,  and  the  abolition  of  the  tax  on  soap,  further  reduced  taxation 
48,256,000  francs.  In  1879  only  26,339,000  francs  were  taken  off,  viz, 
certain  stamp  duties,  duty  on  post-office  money-orders,  &c.  The  reduc¬ 
tions  in  the  three  years  amount  to  82,043,000  francs.  The  minister 
of  finance  proposes  a  reduction  next  year  of  24,000,000  francs,  by  a 
diminution  in  the  amount  of  trade  licenses.  There  has  been  an  increase 
every  year  in  the  revenue  from  permanent  sources,  and,  during  the  last 
five  years,  the  treasury  has  received  200,000,000  francs  from  these 
sources  in  excess  of  the  estimates. 

The  Ex- Khedive  of  Egypt  is  to  receive  au  annual  allowance  of  £50,000; 
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his  two  sons  £20,000,  and  his  mother  £30,000.  The  new  Khedive  was 
offered  £150,000,  but  would  only  accept  £50,000  per  annum. 

With  great  respect,  I  remain,  your  obedient  servant, 

CHAS.  F.  CONANT. 

The  honorable  John  Sherman, 

Secretary  of  the  Treasury. 


No.  1327. 


Mr,  French  to  Mr.  Conant. 

[Cable  telegram.] 

Treasury  Department,  July  21,  1879. 

Conant,  London: 

Sweetman’s  party  with  bonds  sailed'on  steamer  Baltic  19th. 

You  are  authorized  to  receive  from  J.  S.  Morgan  &  Co.,  in  payment 
of  four  per  cent,  bonds,  coupons  maturing  within  sixty  days. 

FRENCH. 


No.  1328. 

Mr.  Haicley  to  Mr.  Conant. 

Treasury  Department,  July  26, 1879. 

Hon,  Charles  F.  Conant, 

In  charge  of  the  Agency  for  Refunding  the  National  Debt. 

London,  England : 

Sir  :  Referring  to  the  letter  addressed  to  you  on  the  21st  April  last, 
in  which  yon  were  notified  to  decline  to  receive  certain  United  States 
5-20  bonds,  the  numbers  of  which  were  specified,  said  bonds  having 
been  stolen  from  the  Manhattan  Savings  Institution  of  New  York,  I 
have  to  inform  you  that  the  following  described  bonds  embraced  in  the 
notice  given  you  have  been  received  from  you  on  account  of  4  per  cent, 
consols  delivered  to  Messrs.  J.  S.  Morgan  &  Co.  under  the  contract  of 
JTanuary  21 , 1879,  viz : 

Received  with  your  letter  of  June  21, 1879,  No.  165120,  $1,000  (marked 
No.  428) ;  No.  165167,  $1,000  (marked  No.  428). 

Received  with  your  letter  of  June  24, 1879,  No.  152410,  $1,000  (marked 
No.  412);  No.  152411,  $1,000  (marked  No.  412):  No.  89707,  $500  (marked 
No.  415) ;  No.  89728,  $500  (marked  No.  415) ;  No.  169044,  $1,000  (marked 
No.  415). 

Payment  of  the  above  bonds  (amounting  to  $6,000)  will  be  withheld, 
awaiting  the  decision  of  the  court  as  to  their  ownership. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 
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No.  1329. 

First  National  Bank  New  York  to  Mr.  Sherman. 
[Telegram.  ] 


New  York,  July  30,  1879. 

Hon.  John  Sherman,  Secretary  Treasury,  Washington ,  D.  C. : 

Please  request  Conant  by  cable  to  deliver  Morgan,  fours  against  tem¬ 
porary  deposit  of  other  United  States  bonds,  to  be  afterwards  replaced 
with  called  bonds  and  coupons.  This  in  conformity  with  custom  under 
previous  contracts,  to  which  reference  is  made  in  your  letter  of  May 
third  to  us  and  ours  of  second  to  vou. 

H.  C.  FAHNESTOCK,  7.  P. 


No.  1330. 

First  National  Bank  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  July  30, 1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. : 

Sir  :  We  beg  to  confirm  our  telegraphic  dispatch  to  you  under  this 
date  as  follows : 

“Please  request  Conant  by  cable  to  deliver  Morgan  4s  against  tem¬ 
porary  deposits  of  other  United  States  bonds,  to  be  afterwards  replaced 
with  called  bonds  and  coupons.  This  in  conformity  with  custom  under 
previous  contracts,  to  which  reference  is  made  in  your  letter  of  May  3d 
to  us  and  ours  of  2d  to  you.”  We  make  this  request  to  facilitate  the  set¬ 
tlements  of  our  London  friends,  who  are  not  alwaysjable  to  immediately 
cover  their  deliveries  of  4  per  cent,  bonds  with  coupons  and  called 
bonds. 

It  has  been  usual  in  previous  negotiations  to  receive  in  London  (as 
here)  any  United  States  bonds  as  temporary  collateral,  afterwards  re 
placing  them  with  coupons  and  called  bonds ;  and  we  therefore  make 
reference  to  the  paragraph  in  your  letter  of  3d  May,  in  which  you  say 
that  “  the  general  course  of  business  adopted  in  the  delivery  of  bonds 
in  London  under  previous  contracts  will  be  observed  as  to  such  bonds.’ 

Very  respectfully,  H.  C.  FAHNESTOCK,  V.  P. 


No.  1331. 

Mr.  Hawley  to  Mr.  Sherman. 

[Telegram.] 


Treasury  Department,  July  31, 1879. 

Hon.  John  Sherman, 

Care  of  Collector  of  Customs ,  Portland,  Maine : 

I  am  in  receipt  of  a  telegram  from  H.  C.  Fahnestock,  in  which  he  says. 
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“  Please  request  Conant  by  cable  to  deliver  Morgan  fours  against  tem¬ 
porary  deposit  of  other  United  States  bonds,  to  be  afterwards  replaced 
with  called  bonds  and  coupons.  This  in  conformity  with  custom  under 
previous  contracts,  to  which  reference  is  made  in  your  letter  of  May  third 
to  us  and  ours  of  second  to  you.*  I  wish  instructions  from  you;  I  am 
afraid  it  will  delay  settlement. 

JOHN  B.  HAWLEY,  Acting  Secretary. 


No.  1332. 

Treasurer  United  States  to  Mr.  Sherman. 

[Telegram.] 

Washington,  D.  0.,  July  31, 1879. 
Hon.  John  Sherman,  Secretary  Treasury, 

Care  of  Collector  of  Customs ,  Portland ,  Maine : 

I  hope  you  will  not  receive  uncalled  bonds  as  collateral  for  fours  in 
London ;  it  will  delay  the  settlement  of  loan  accounts,  which  is  vital. 

JAS.  GILFILLAN,  Treasurer  United  States. 


No.  1333. 

*  Mr.  Haicley  to  First  National  Bank  New  York. 

Treasury  Department,  July  31, 1879. 

H.  C.  Fahnestock, 

Vice-President  First  National  Bank  New  York ,  N.  Y. : 

Sir  :  I  have  to  acknowledge  the  receipt  of  your  telegram  and  letter 
of  the  30th  instant,  requesting  the  department  to  instruct  Mr.  Conant 
to  receive  in  London,  as  temporary  collateral  for  bonds  delivered  against 
your  subscription  of  April  17th  last,  “other  United  States  bonds,  to  be 
afterward  replaced  with  called  bonds  and  coupons,”  and  to  advise  you 
that  I  have  communicated  with  the  Secretary  relative  thereto,  and  will 
probably  receive  an  answer  giving  his  views  this  evening  or  to-morrow 
morning. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Acting  Secretary. 


No.  1334. 


Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 


Office  of  Assistant  Treasurer  United  States, 

New  York ,  August  4,  1879. 

Sir  :  Will  you  permit  me  to  suggest  that  a  fair  and  equitable  plan  to 
follow  in  the  settlements  with  the  banks  here  on  account  of  their  subscrip¬ 
tions  to  the  4  per  cent,  bonds  would  be,  first,  to  divide  the  balances  due 
from  them,  respectively,  into  two  parts,  the  first  representing  what  each 
owes  on  account  of  subscriptions  for  which  5-20s  were  called,  and  the 
second  representing  subscriptions  for  which  10-40s  were  called  f 
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Second.  To  draw  on  these  balances  from  time  to  time,  commencing  with 
the  first  on  the  basis  of  an  uniform  percentage  sufficient  to  meet  the  re¬ 
quirements  of  the  Treasury.  It  was  an  adjustment  something  like  this 
that  I  had  in  my  mind  in  our  conversation  to-day,  but  I  may  not  have 
made  it  plain.  Perhaps  such  a  plan  could  not  be  adopted,  but  if  there 
are  no -obstacles  in  the  way  it  would  require  the  banks  to  pay  in  exact 
proportion  to  what  they  owe,  and  the  balances  due  on  the  old  subscrip¬ 
tions  would  be  called  in  first.  This  would  leave  no  room  for  complaint, 
either  that  the  amounts  drawn  for  were  unequal  as  between  the  banks 
or  that  the  last  subscriptions  were  drawn  for  before  the  first  had  been 

OvllQ  llfitPfl 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 

No.  1335. 

First  National  Bank,  Neic  York,  to  Mr.  Sherman. 

0 

First  National  Bank,  New  York,  August  9,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. : 

Sir  :  Since  Mr.  Baker’s  visit  to  Washington  on  Tuesday,  the  Treas¬ 
ury  drafts  upon  the  banks  have  continued  to  be  very  large,  and  when 
added  to  the  previous  withdrawals  of  currency,  they  have  caused  great 
uneasiness  in  the  money  market.  The  bank  averages  for  the  w^pk  show  a 
loss  of  $7,219,000  legals,  and  the  payments  at  the  close  of  the  w  eek  will 
cause  a  further  important  loss  in  next  week’s  averages.  The  surplus 
reserves  of  the  banks  is  now  down  to  $6,752,000.  Money  is  loaning  this 
afternoon  at  7  per  cent.,  and,  as  you  have  seen,  United  States  bonds  hav* 
suffered  a  decline  of  |  per  cent,  from  the  opening  of  the  week.  We  paid 
in  on  Wednesday,  $3,000,000,  and  on  Friday,  $5,000,000,  and  we  now 
have  a  further  call  from  Treasurer  Gilfillan  for  $2,500,000,  which  in  due 
course  we  must  pay  in  on  Monday.  While  not  asking  for  any  indul¬ 
gence  on  our  own  account,  we  submit  that  for  the  general  good,  the 
money  market  should  have  an  interval  of  rest  to  recover  from  the  dis¬ 
turbance  occasioned  by  these  heavy  withdrawals  and  that  no  payments 
should  be  required  from  any  banks  for  a  week  (if  possible),  and  thereafter 
only  moderate  accounts  should  be  called  on  any  one  day,  so  that  it  will 
not  be  necessaiy  to  disturb  so  many  loans  at  one  time.  The  total  pay¬ 
ments  of  currency  into  the  sub-treasury  here  since  August  1,  we  under¬ 
stand,  exceed  $30,000,000.  If  you  think  favorably  of  this  suggestion, 
please  telegraph  Bank  of  Commerce  and  ourselves  as  early  as  convenient 
on  Monday,  suspending  payment  of  the  requisitions  until  further 
advice,  so  that  the  calling  in  of  a  corresponding  amount  of  loans  may  be 
avoided. 

Respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 

No.  1336. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  August  9,  1879. 

Dear  Mr.  Secretary  :  The  weather  during  the  last  few  days  has 
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been  again  unfavorable  for  the  crops,  and  the  hopes  of  an  improvement 
which  were  entertained  a  week  ago  are  now  almost  entirely  gone.  This, 
taken  in  connection  with  the  failures  which  have  recently ‘occurred,  and 
the  unsoundness  which  it  is  thought  exists  in  Manchester  and  elsewhere, 
and  also  with  the  depressed  condition  of  manufacture,  trade,  and  agri¬ 
culture,  casts  a  gloom  over  all  financial  affairs. 

The  rates  for  money  on  call  are  as  low  as  ever,  but  there  seems  to  be 
a  disposition  to  advance  them  for  six  months’  paper.  This,  it  is  be¬ 
lieved,  arises  from  anticipations  of  disturbances  in  the  money  market. 
It  is  only  those  most  conservative,  however,  who  think  that  disturb¬ 
ances  will  take  place,  and  they  predicate  their  belief  on  the  expected 
export  of  gold  to  New  York.  This,  they  say,  will  make  money  tight  in 
the  autumn,  and  the  rates  of  interest  very  high.  Already  $250, 000  in 
eagles  have  been  withdrawn  (during  the  current  week)  from  the  bank 
for  shipment  to  New  York. 

The  price  of  wheat  has  increased  considerably,  aud  should  it  go  still 
higher,  the  export  of  cereals  from  the  United  States  during  the  current 
y#ar  cannot  fall  much  short  of  $200,000,000.  The  question  of  how  this 
amount  is  to  be  paid  for  is  a  serious  one,  aud  one  which  is  receiving  a 
great  amount  of  consideration.  France  will  require  a  large  amount,  but 
She  is  exporting  largely  to  the  United  States,  and  it  is  reported  that  quite 
recently  she  has  been  sending  a  large  quantity  of  jewelry  there.  The 
greater  portion  of  our  bonds  remaining  here  are  held  as  permanent  in-  . 
vestments,  and  they  are  principally  of  the  5  per  cent,  funded  loan.  The 
holders  in  most  instances  will  not  part  with  them  until  the  time  of  their 
maturity  arrives.  There  are  probably  about  eighty  millions  of  4  per 
cent,  and  4£  percent,  bonds  in  the  market  here.  Payment  for  our  crops 
cannot,  therefore,  be  made  as  formerly  in  our  own  bonds.  With  ship¬ 
ments  of  gold  to  any  great  extent  the  rates  of  interest  will  increase,  and 
should  they  go  very  high,  it  is  quite  probable  and  altogether  likely  that 
&  large  amount  of  our  railway  stocks  and  private  indebtedness  will  be 
returned  home.  1  hear  arguments  almost  every  day  to  the  effect  that 
the  present  prosperity  of  the  United  States  will  naturally  advance  wages, 
and  that  when  advanced  they  will  increase  the  cost  of  production  of  our 
manufactures  so  greatly  as  to  remove  all  competition  with  the  manufac¬ 
tures  of  this  country. 

The  clearance-house  business  of  the  first  week  in  this  month,  taking 
the  stock  exchange  settlement  into  account,  shows  a  loss  of  business  as 
compared  with  last  year  of  eight  millions. 

The  trade  returns  for  the  month  of  July  show  a  decrease  of  nearly  16 
per  cent,  iu  the  value  of  the  imports,  and  an  increase  of  nearly  1  per 
cent,  iu  the  exports,  as  compared  with  the  corresponding  period  of  last 
year.  The  decrease  iu  the  price  of  grain  and  provisions  accounts  for  a 
portion  of  the  falling  off  in  the  imports.  These  statistics  are  very  unrelia¬ 
ble.  The  imports  are  entered  at  their  gross  value  on  arrival.  In  this 
value  is  included,  of  course,  the  cost  of  freightage,  which,  as  the  vessels 
in  which  the  goods  are  brought  are  nearly  all  British,  simply  represents 
an  earning  of  British  capital  and  labor.  In  this  respect  the  figures  are 
excessive.  Besides,  the  exports,  especially  those  to  countries  having  a 
heavy  tariff",  are  undervalued.  Thus  the  balance  of  trade  is  not  cor¬ 
rectly  shown,  being  always  overstated. 

The  excess  of  the  imports  of  gold  into  the  United  Kingdom  between 
the  years  1858  and  1878,  a  period  of  twenty -one  years,  over  the  exports 
•of  the  same  is  shown  to  have  been  £87,010,369.  Prior  to  1858  no  record 
was  kept. 

The  Paris  correspondent  of  the  Times  states  that  of  the  800,000  shares 
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of  M.  de  Lessep’s  Panama  canal  scheme  offered  to  the  public,  only 
160,000  had  been  subscribed  up  to  Thursday  night. 

The  proposed  consideration  of  the  subject  of  bi-metalism  between  Ger¬ 
many  and  the  United  States  has  increased  the  price  of  silver  f d. 

Very  truly,  yours,  CHAS.  F.  CONANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury. 


No.  1337. 

Mr.  Sherman  to  First  National  Bank,  Neto  York. 

Treasury  Department,  August  11,  1879. 
H.  0.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  New  York : 

Sir  :  Your  letter  of  the  9th  inst.  is  received,  and  has  been  consid¬ 
ered  by  the  Treasurer,  who  advises  me  that  under  the  arrangement 
made  during  the  visit  of  Mr.  Baker  he  is  now  drawing  on  your  bank 
every  other  day  for  $2,500,000,  and  on  the  National  Bank  of  Commerce 
for  $1,250,000,  which  is  only  slightly  in  excess  of  the  current  demand  to 
•  meet  called  bonds,  and  is  certainly  not  sufficient  to  disturb  in  any  way 
the  money  market.  It  is  my  desire  to  make  these  settlements  as  easy  as 
possible,  but  I  do  not  see,  upon  the  statements  of  the  Treasurer,  how  I 
can  interfere  with  his  judgment  as  to  the  sum  necessary  to  meet  the  re¬ 
quirements  of  the  department. 

The  Bank  of  Commerce,  I  understand,  is  well  satisfied  with  the  nature 
and  extent  of  the  demands  upon  them. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1338. 

First  National  Bank,  Neic  York ,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  August  11,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  G.  : 

Sir  :  We  are  in  receipt  of  your  letter  of  8th  instant,  informing  us  that 
a  coupon  bond  for  $1,000,  received  from  London  for  redemption  on  ac¬ 
count  of  this  bank,  is  said  to  have  been  stolen,  and  will  be  held  by  the 
department  until  the  right  of  ownership  shall  have  been  established. 

We  beg  to  state  in  reply  that  we  have  no  record  of  the  numbers  of 
any  bonds  received  in  payment  for  four  per  cents,  delivered  for  our  account 
in  Londou,  and  we  therefore  request  that  you  will  immediately  return 
to  Mr.  Conan t  any  bonds  which  cannot  be  placed  to  our  credit,  instruct¬ 
ing  him  to  deliver  to  the  persons  from  whom  he  received  them,  taking 
in  exchange  therefor  corresponding  amounts  of  unobjectionable  bonds. 

In  no  other  way  can  we  procure  the  substitution ;  and  the  bonds  should 
be  returned  at  once,  so  that  recourse  upon  previous  holders  may  not  be 
lost. 

Respectfully,  GEO.  F.  BAKER,  President. 
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No.  1339. 


First  National  Bank  Neic  York ,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  August  12,  1879. 

Hon.  John  Sherman, 

Secretary  Treasury ,  Washington : 

You  axe  quite  right  as  to  propositions,  but  we  did  not  understand 
drawings  were  to  be  so  rapid  and  large.  •  We  respectfully  urge  that  it 
is  a  grave  mistake  to  draw  faster  than  absolutely  necessary.  So  doing 
will  further  seriously  derange  money  market.  Withoatany  correspond¬ 
ing  advantage  fours  selling  freely  this  morning  at  one  and  three-eighths 
with  pressure  to  sell  all  issues  because  of  disturbance  of  loans.  We  re¬ 
new  our  earnest  recommendation  that  you  give  the  money  market  at 
least  a  week’s  rest.  We  will  thank  you  to  reply  early. 

G.  F.  BAKER, 
President  First  National  Bank. 


No.  1340. 

Mr.  Sherman  to  Treasurer ,  United  States. 

Treasury  Department,  August  13, 1879. 

Hon.  James  Gilfillan, 

Treasurer  United  States : 

Sm :  With  a  view  to  closing  as  soon  as  practicable  the  accounts  of 
the  department  with  depositary  banks,  on  loan  account,  without  unneces¬ 
sary  disturbance  of  the  money  market  on  the  withdrawal  of  legal  tenders 
from  current  business,  you  will  please  receive  from  such  depositaries  in 
payment  called  bonds,  to  be  credited  when  passed  through  the  loan 
division.  You  will  require  from  such  depositaries  sufficient  money,  in 
addition  to  the  called  bonds  credited,  to  meet  all  demands  for  the  pay¬ 
ment  of  called  bonds,  and  so  as  to  insure  the  withdrawal  of  all  deposits 
on  loan  account  on  or  before  the  1st  of  October  next.  The  letter  of  the 
department  of  March  26th  is  modified  accordingly. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1341. 

Assistant  Treasurer  United  States,  New  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  August  14,  1879. 

Sir  :  The  operations  of  this  office  in  the  settlements  on  account  of 
subscriptions  to  the  4  per  cent,  bonds  are  best  indicated  by  the  great 
reduction  in  the  amount  of  our  collaterals,  which  foot  up  to-day  at  the 
close  of  business  less  than  $16,000,000.  On  July  12  we  held  $74,000,000, 
and  on  July  1,  $103,000,000.  The  highest  point  was  reached  in  May, 
when  the  amount  was  $175,000,000. 
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One  of  the  most  noticeable  circumstances  connected  with  refunding 
is  the  slight  influence  it  has  heretofore  had  on  the  price  of  money.  The 
rates  have  been  so  exceptionally  low  as  to  make  it  extremely  difficult 
for  the  banks  and  bankers  to  employ  their  means  to  advantage. 

This  week  the  rates  have  been  advanced,  and  to  day,  on  call  loans, 
they  are  from  four  to  five  per  ceut.  on  governments,  and  six  to  seven  on 
other  collaterals.  The  price  of  United  States  4  per  cents  has  also  fallen 
one  per  cent,  or  over.  This,  of  course,  means  an  increasing  demand  for 
legal-tenders  on  a  dimishing  supply. 

No  doubt  the  present  condition  of  the  money  market  is  to  be  ascribed 
in  part  to  the  accumulation  of  legal-tenders  in  the  Treasury,  but  if,  as 
it  is  fair  to  presume,  the  disbursements  in  the  immediate  future  are  to 
be  proportionally  heavy,  the  stringency,  so  far  as  it  has  been  caused  by 
the  operations  connected  with  refunding,  should  be  removed.  Whether, 
'  as  has  been  suggested,  it  would  be  judicious  to  postpone  the  payments 
due  from  the  depository  banks  for  a  short  time,  the  Secretary  can  best 
decide. 

I  will  only  venture  to  remark  that,  the  settlements  once  concluded, 
a  more  active  demand  for  money,  and  higher  rates  than  have  prevailed 
of  late,  might  not  after  all  be  an  unmitigated  evil.  A  plethora  of  money 
and  low  interest  encourages  unhealthy  speculation  as  much  as  it  does 
legitimate  enterprises,  and  it  is  the  opinion  of  many  that  a  more  active 
market  and  higher  rates  than  prevailed  in  June  and  July  would  be 
beneficial. 

The  paymeuts  at  this  office  on  account  of  subscriptions  to  the  4  per 
oents  since  August  1  have  amounted  to  $35,000,000,  and  our  available 
legal  tender  balance,  at  the  close  of  business  yesterday,  was  $26,000,000. 
This  amount  may  have  been  reduced  $1,000,000  by  the  operations  of 
to*dEv* 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  Untied  States. 

Hon.  John  Sherman,  Secretary. 


No.  1342. 

Mr.  Sherman  to  First  National  Bank,  Netc  York. 

Treasury  Department,  August  15, 1879. 

H.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank ,  New  York,  N.  F.  : 

Sir  :  In  reply  to  your  letter  of  the  14th  instant,  requesting  that  a 
daily  report  be  furnished  you  of  the  amounts  of  called  bonds  received 
at  the  department  for  redemption  other  than  those  that  may  be  for¬ 
warded  by  your  bank,  which  report  would  reach  you  in  advance  of  the 
Treasurers  notification  of  the  actual  redemption  by  his  office,  you  are 
advised  that  a  compliance  with  your  request  is  not  practicable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1343. 

Mr.  Sherman  to  Manufacture rtf  National  Bank,  Boston. 

Treasury  Department,  August  15,  1879. 
Cashier  Manufacturers’  National  Bank,  Boston ,  Mass.  : 

Sir  :  Your  letter  of  the  12th  instant,  stating  that  your  subscriptions 
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to  the  4  per  ceut.  loan,  made  after  the  first  of  January  last,  were  $<333,000, 
and  that  a  farther  subscription  of  $130,000  was  made  by  your  bank  on 
April  4,  an«l  declined  by  the  department,  and  requesting  that,  in  con¬ 
sideration  of  the  circumstances,  commissions  be  paid  your  bank  at  the 
rate  of  1  per  cent.)  to  which  it  would  have  been  entitled  had  its  sub¬ 
scriptions  equaled  $1,000,000,  has  been  received.  In  reply  thereto  I  am 
compelled  to  say  that,  in  justice  to  the  department  ami  to  other  banks 
whose  subscriptions  were  in  a  condition  similar  to  your  own,  and  wlio 
received  only  the  commission  specified  in  the  circular  of  January  1, 
1879, 1  cannot  accede  to  your  request. 

The  department  did  not  decline  your  subscription  of  April  4  for  the 
purpose  of  depriving  you  of  part  of  your  commission,  but  solely  because 
it  had  no  more  bonds  to  sell  under  the  circular  of  January  1,  1879,  all 
the  5-20s  having  been  covered. 

As  public  notice  was  given  under  date  of  March  4,  1879,  that  4  per 
cent,  bonds  would  be  sold  against  the  10-40s  upon  less  favorable  terms 
to  purchasers  than  those  then  existing  under  the  circular  of  January  1, 
it  would  appear  that  the  failure  of  your  bank  to  subscribe  in  time  for 
$1  ,000,000  was  not  chargeable  to  this  department.  Circular  of  March 
4,  a  copy  of  which  was  mailed  your  bank  upon  the  date  of  issue,  is 
herewith  inclosed. 

Very  respectfully,  JOHN  SHEHMAN,  Secretary. 


No.  1.144. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  Sew  York. 

Treasury  Department,  August  13,  1879. 

Gen.  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  Xew  York : 

Sir:  Your  letter  of  yesterday  is  received  and  contents  noted.  Ar¬ 
rangements  have  already  been  made  with  the  depositary  banks  which, 
1  trust,  will  relieve  the  unnatural  stringency  of  the  money  market.  It 
is  desirable,  that,  our  refunding  operations  should  be  absolutely  neutral 
in  either  advancing  or  reducing  the  supply  of  legal  tenders  in  the  market. 
It  has,  therefore,  been  decided  that  hereafter  payments  will  only  be  re¬ 
quired  as  needed  to  meet  called  bonds,  and  that  called  bonds  will  be  re¬ 
ceived  and  credited,  so  as  to  make  the  exchange  direct.  It  is  thought 
advisable,  however,  that  these  accounts  be  closed  on  the  1st  of  October. 

There  must  be  at  the  end  a  considerable  sum  of  called  bouds  not  pre¬ 
sented,  and  I  do  not  feel  at  liberty  to  leave  this  money  on  deposit  longer 
than  October  1.  I  hope  that  the  amount  will  be  comparatively  small. 
Very  respectfully,  JOHN  SHEHMAN,  Secretary. 


No.  1 345. 

Mr.  Sherman  to  Mr.  Conant. 


Treasury  Department,  August  15, 1879. 
lion.  Charles  F.  Conant,  London,  England: 

8ir:  In  reply  to  your  cable  of  the  13th  instant,  inquiring  whether  ae 
H.  Ex.  9" - - — 48 
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f  rued  interest  on  called  bonds  forwarded  by  you  on  account  of  4  per 
cent,  consols  delivered  would  be  applied  in  the  settlement  of  the  sub¬ 
scription  account  under  the  contract  of  January  21,  1S79,  in  lieu  of 
$ <5,000  bonds  transmitted  by  you  June  24,  payment  for  which  has  been 
withheld  awaiting  a  decision  as  to  their  ownership,  I  cabled  you  as 
follows:  “Accrued  interest  will  be  issued  in  settlement  of  account.” 
Since  writing  you  on  the  26th  ultimo  the  following  additional  coupon 
1  >onds  (all  of  which  are  embraced  in  the  list  of  stolen  bonds  transmitted 
to  you  with  my  letter  of  April  21  last),  have  been  received  from  you,  viz: 


Received  with  your  remittance  of  July  2t> 
No.  3)1292 . . 


Si,ooo 


Received  with  your  remittance  of  August  2 — 


No.  9304:1,  99170,  94577,  and  90319,  four  500s .  2,000 

No.  1151062,  184791,  194439,  and  194742,  four  1,000s .  4,00# 

Total  (consols  1865) . . . . . .  7,000 


In  reply  to  a  cable  received  to-day,  I  have  cabled  you  to  the  effect 
that  Barnard  may  remain  on  duty  in  your  office  should  you  desire  his 
services. 

Very  respectfully,  JOHN  SHERMAN,  Secretory. 


No.  13,46. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin's  Lane, 

London ,  E.  C.,  England ,  August  16,  1879. 

Dear  Mr.  Secretary  :  I  received  in  due  time  the  letter  addressed 
to  me  by  the  department  under  date  of  the  26th  ultimo,  informing  me 
that  the  payment  of  certain  bonds  (numbers  given),  amounting  to  $6,000, 
which  had  been  received  by  me  from  Messrs.  J.  S.  Morgan  &  Co.,  and 
which  were  forwarded  to  the  department  June  21  and  24,  would  be  with 
held  awaiting  the  decision  of  the  court  as  to  their  ownership.  This  letter 
T  immediately  handed  to  Messrs.  J.  S.  Morgan  &  Co.,  who  said  verbally 
that  as  you  had  the  matter  in  your  own  hands  and  the  power,  they  sup¬ 
posed  that  if  you  chose  to  deduct  the  amount  from  the  accrued  interest 
due  them  you  would  do  so. 

The  information  conveyed  to  me  in  the  letter  above  referred  to  greatly 
surprised  me,  as  you  will  observe  from  the  statement  which  I  submit  in 
regard  to  the  matter,  and  which  I  will  preface  by  an  explanation  resj>ect- 
ing  the  manner  in  which  we  receive  “com*,”  as  it  is  technically  termed, 
for  the  deliveries  we  make  of  4  per  cent,  consols.  In  making  deliveries 
of  bonds  we  have  never  attempted  to  do  more  at  the  time  of  making 
such  delivery  than  to  ascertain  that  we  had  received  an  equal  amount, 
leaving  the  examination  of  the  same  as  to  calls,  &e.,  to  be  made  when 
it  could  be  done  without  interrupting  current  work;  otherwise,  we 
should  not  have  been  able  to  have  met  the  requirements  of  the  syndi¬ 
cate  or  to  have  expedited  business.  The  called  bonds,  coupons,  &c.. 
when  received  against  a  delivery,  were  locked  up  in  our  safes,  and  were 
examined,  arranged,  scheduled,  &e.,  for  transmission  to  Washington, 
when  reached  in  due  course  of  business.  This  course,  it  seems  to  me, 
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lias  been  a  proper  one  in  view  of  the  fact  that  it  has  been  a  condition 
and  understanding  that  all  receipts  here  were  subject  to  count,  verifica¬ 
tion,  acceptance,  and  final  settlement  at  the  department  at  Washington, 
and  it  has  been  the  unvarying  practice.  The  force  we  have  here  to 
conduct  the  business  has  been  exceedingly  small  as  compared  with  that 
formerly  employed,  while  the  volume  of  business  has  been  quite  as  large, 
and,  besides,  we  have  been  put  to  great  disadvantages,  owing  to  not 
being  located  on  the  premises  of  the  parties  with  whom  our  business 
relations  have  been  conducted.  We  had  to  commence  business  with  a 
new  management  of  the  syndicate  long  before  we  had  concluded  that 
with  the  old  one.  1  have  been  placed  in  quite  a  delicate  position  in  re¬ 
gard  to  the  location  of  our  office.  The  uncertainty  of  the  continuation 
of  business  from,  say,  the  first  six  weeks  after  our  arrival  here  prevented 
my  making  such  arrangements  as  I  should  otherwise  have  made  for  the 
conduct  of  our  business. 

Now,  in  regard  to  the  bonds  in  question  :  On  the  20th  of  June,  the 
day  before  the  $2,000  in  bonds  were  sent,  the  receiving  clerk,  in  his  ex¬ 
amination  of  the  bonds  to  be  forwarded  to  the  department,  called  my 
attention  to  the  fact  that  he  had  discovered  two  one  thousand  dollar 
bonds  of  the  numbers  mentioned  in  your  letter  of  April  21,  which  you 
advised  me  that  you  should  decline  to  receive.  I  at  once  called  upon 
Messrs.  J.  S.  Morgan  &  Co.  and  handed  them  your  letter  and  the  bonds, 
and  said  to  them  that  under  your  instructions  I  could  not  accept  the 
bonds.  We  had  quite  a  discussion  over  the  matter,  they  assuming  that 
they  had  a  right  to  make  payment  in  any  United  States  called  bonds; 
that  they  had  bought  these  bouds  in  good  faith  ;  that  they  had  paid  full 
value  for  them  and  a  premium  in  addition  ;  that  under  the  laws  of  Eng¬ 
land  thei'e  could  be  no  question  of  ownership ;  that  they  could  make  no 
reclamation;  that  the  United  Stupes  had  promised  to  redeem  them  and 
pay  their  face  value  to  the  “  liearer,”  &c..  &c. 

Knowing  that  the  government  was  amply  secured  in  the  payment  for 
the  four  per  cent,  consols  delivered  to  them,  through  a  large  balance, 
due  them  on  accrued  interest  on  bouds  which  I  had  sent  forward  (esti¬ 
mating  the  same  at  from  one  hundred  to  one  hundred  and  fifty  thou¬ 
sand  dollars),  and,  besides,  having  in  my  own  possession  at  the  time'more 
than  $7, (KM)  in  coupons  in  excess  of  payments  due  from  them — that  is, 
of  the  amount  of  deliveries  made  to  them — I  consented  to  send  the  $2,000 
forward  to  be  subject  to  the  decision  or  action  of  the  department  as 
to  the  payment  being  allowed  for  them,  or,  rather,  as  to  their  being 
accepted  in  payment  for  bonds  delivered. 

Until  informed  by  your  letter  of  July  26  of  the  receipt  from  me  of 
$6,000  of  these  bonds,  l  had  no  knowledge  or  information  that  we  had 
received  any  of  them  beyond  the  $2,000  referred  to.  No  mention  had 
lwen  made  to  me  of  the  discovery  of  any  further  sum  than  the  $2,000, 
and  no  report  of  any  additional  amount  had  been  made  to  me.  I  asked 
the  receiving  clerk  for  an  explanation  of  the  matter,  and  he  said  that  he 
had  discovered  the  additional  amounts,  and  that  he  had  sent,  them  for¬ 
ward  because  he  thought  that  they  were  to  be  sent  in  the  same  manner 
as  the  $2,000  had  been,  and  that  it  did  not  occur  to  him  to  report  the 
fact  to  me  or  to  make  any  mention  of  it  whatever.  Tf  my  attention  had 
been  directed  to  the  additional  sum,  I  should  not  have  allowed  it  to 
have  been  sent  to  the  department.  A  copy  of  the  dispatch  which  I  sent 
to  you  and  of  the  one  which  1  recei  ved  from  you  is  appended  hereto. 

I  do  not  know  wliat  your  opinion  of  the  claim  of  the  Manhattan  Bank 
may  be,  but  I  think  that  a  decision  in  its  favor  would  be  very  prejudi¬ 
cial  to  the  interests  of  the  government.  It  would  throw  discredit  upon 
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our  coupon  bonds  in  this  market,  and  I  believe  it  would  open  the  door 
to  a  perpetration  of  systematic  frauds ;  to  organized  robberies.  I  am 
told  by  good  authority  that  a  decision  in  favor  of  the  bank  would  inev¬ 
itably  stop  dealings  in  our  coupon  bonds  in  this  market ;  it  would  be 
contrary  to  law  and  the  established  usage  here.  Under  existing  law, 
a  bank  in  the  United  Kingdom  cannot  be  held  responsible  for  the  pay¬ 
ment  of  a  forged  check  or  draft. 

I  have  the  honor  to  be  vour  obedient  servant, 

UHAS.  F.  FOX  A  XT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  I).  C. 


Aroisil’i. 

To  th{  Stcntary  of  On  7 na.su ty  : 

I  have  received  your  letter  of  July  26.  Will  not  accrued  interest  due  J.  S.  Morgan 
&  Co.  oil  called  bonds  on  account  of  110,000,000,  contract  of  January  21,  1*79,  be  ap 
plied  in  settlement  of  account  instead  of  the  six  thousand  ?  Seven  thousand  more 
have  been  sent  through  mistake. 

IDispatch  from  Secretary  of  the  Treasury  Aujniat  14.] 

I  have  your  cable  of  13th.  Accrued  interest  will  be  used  in  settlement  of  account. 


No.  1347. 


Assistant  Treasurer  United  States ,  Xeic  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Xeic  York ,  August  16,  1879. 

Str  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  15th  instant,  confirming  your  instructions  to  the  Treasurer  of  March 
26,  as  to  the  course  to  be  pursued  in  the  settlements  connected  with  re¬ 
funding.  There  has  been  no  doubt  entertained  here  at  any  time  that  it 
would  be  such  as  to  interfere  with  the  supply  of  legal-tenders  as  little 
as  possible,  nor  has  this  belief  been  changed  by  the  condition  of  the 
market  this  week. 

The  sharp  demand  for  money  that  occurred  on  the  13th,  and  the  con¬ 
sequent  advance  in  the  rates  of  interest,  may  have  been  caused  in  part 
by  the  accumulations  of  the  Treasury;  but  this  alone  would  not  in  ail 
probability  have  created  any  disturbance  had  it  not  been  for  the  turn  in 
the  title  of  speculation  at  the  stock  board  and  other  disturbing  influences 
occurring  at  the  same  time.  I  judge  so  from  the  fact  that  our  currency 
balauce  was  nearly  as  large  on  the  8th  as  it  was  on  the  13th ;  but  there 
were  no  signs  of  any  difficulty  at  the  fornier  date,  and  the  rates  on  call 
loans,  which  are  a  test  of  the  state  of  the  money  market,  had  not  been 
materially  advanced.  To-day  everything  is  moving  along  more  smoothly, 
and  although  the  rates  of  interest  have  not  fallen  to  the  point  at  which 
they  stood  last  week,  they  are  not  more  unsettled  than  is  usual  after  so 
marked  a  fall  in  the  price  of  all  kinds  of  securities  as  has  just  occurred, 
and  the  distrust  it  brings  with  it. 

It  may  he  some  time  before  confidence  is  fully  restored;  and,  mean¬ 
while,  it  will  not  be  strange  if,  with  the  shipments  of  currency  to  the  in¬ 
terior  for  the  movement  of  the  crops,  the  market  here  should  be  less 
amply  supplied  than  earlier  in  the  season.  In  view  of  such  a  probability, 
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your  announcement  that  the  course  of  the  Treasury  will  he  such  as  not 
to  affect  the  operation  of  natural  causes  in  the  movement  of  currency, 
will  be  received  not  only  with  gratification,  but  with  the  full  confidence 
it  deserves. 

The  clearing-house  statement  to-day  shows  a  decrease  in  legal-tenders 
for  the  week  of  $0,401,000,  and  in  ti  e  reserve  of  $5,343,000. 

Wry  respectfully,  THOS.  HILLHOUSE, 

Assist  a  tit  Treasurer  United  States. 
The  lion.  John  Sherman,  Secretary. 


No.  1348. 

First  National  Bank ,  Neic  York ,  to  Mr.  Sherman. 

First  National  Bank,  New  York,  August  10,  1870. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  I).  C.: 

Sir  :  We  are  in  receipt  of  your  letter  of  15th,  informing  us  that  cer¬ 
tain  bonds  received  from  London  for  our  account  are  claimed  to  be  the 
property  of  the  Manhattan  Savings  Bank. 

As  we  have  no  record  whatever  of  bonds  transmitted  by  Mr.  Conant, 
we  have  to  request  that  you  will  immediately  return  to  him  the  bonds 
in  question,  instructing  him  to  deliver  them  to  the  parties  from  whom 
he  received  them  in  exchange  for  corresponding  amounts  of  other  called 
bonds  or  coupons.  This  should  be  done  without  delay,  in  order  that  re¬ 
course  upon  previous  holders  shall  not  be  lost. 

liespeet fully,  H.  C.  FAHNESTOCK,  Y.  P. 


No.  1340. 

Mr.  Hawley  to  Mr.  Conant. 

Treasury  Department,  August  10, 1870. 
Hon.  Charles  F.  Conant, 

United  States  Agent ,  &c.,  Jjondon ,  England : 

Sir:  As  requested  by  the  First  National  Bank  of  New  York,  I  here¬ 
with  return  to  vou  coupon  bonds  Nos.  00310,  93043,  03170,  and  94577, 
for  $500  each;  161002,  184791,  194430,  194742,  and  201202,  for  $1,000 
each,  act  of  March  3,  1S05,  consols  1805,  received  with  your  letters  of 
the  20th  ultimo  and  the  2d  instant,  on  account  of  the  above-named 
bank,  in  order  that  the  said  bonds  may  l>e  returned  at  once  to  the  parties 
from  whom  you  received  them,  taking  in  exchange  therefor  correspond¬ 
ing  amounts  of  available  United  States  securities,  to  be  placed,  when  re¬ 
ceived  at  the  department,  to  the  credit  of  the  said  bank. 

The  above-described  bonds — the  same  alluded  to  in  department’s  let¬ 
ter  to  you  on  the  15th  instant — are  said,  to  have  been  stolen  from  the 
Manhattan  Savings  Institution,  New  York,  and  the  right  of  ownership 
has  not  been  determined. 

Very  respectfully,  JOHN  B.  HAWLEY,  Acting  Secretary. 
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No.  1350. 


Mr.  CoH'iiit  to  Mr.  tiluriiian. 

New  Court.  St.  Switiun's  Lank. 

L oioloit.  E.  Etiyhvitl,  Aixjx.st  25,  1*70. 

1)kak  Mi:.  Secretary:  f  inclose  herewith  a  clipping  from  the 
Times  of  the  21st  instant  of  a  dispatch  from  the  Philadelphia  correspond¬ 
ent  of  that  journal,  mentioning  statements  made  by  you  in  conveisa- 
tion  in  regard  to  American  finances.  The  apprehension  which  existed 
here  some  time  ago  that  there  would  necessarily  be  large  shipments  of 
gold  from  this  side  of  the  Atlantic,  which  would  disturb  the  money 
markets,  have  been  very  much  allayed.  The  fact  that,  there  will  inevi¬ 
tably  be  a  large  balance  due  still  remains;  but  the  feeling  is  gradually 
gaining  ground  that  it  can  and  will  in  some  way  lie  adjusted  without 
causing  any  serious  difficulties.  The  stock  of  bullion  here  and  on  the 
continent  has  been  constantly  accumulating,  until  it  has  now  reached  an 
aggregate  far  beyond  any  legitimate  business  requirements.  A  large  sum 
can  be  spared  without  trenching  upon  the  amount  actually  necessary 
for  business  purposes. 

It  seems  to  me  that  an  addition  to  the  volume  of  money  now  in  the 
United  States  would  l»e  more  prejudicial  to  its  interests  than  the  with¬ 
drawal  of  the  same  would  be  to  the  interests  of  this  country.  The 
great  speculation  in  stocks  at  home,  which  prosperity  has  developed, 
has  created  a  demand  for  them,  and  large  amounts  of  worthless  stocks, 
which  havebeeu  accumulating  during  the  past  seven  years  in  this  market 
will  find  their  way  back  to  the  States  to  be  dealt  in  at  some  price. 

Our  purchases  abroad  sue,  according  to  reports,  increasing,  and  it 
is  but  natural  that  it  should  be  so.  Mention  was  made  yesterday 
of  an  order  given  to  a  firm  in  Sheffield  for  25,000  tons  of  steel  mils  for 
railways  in  the  States,  another  order  for  15, 000  tons  to  a  manufacturer 
at  Barrow,  &-c.  Nearly  all  of  the  English  newspapers  are  now  filled 
with  reports  of  and  comments  upon  the  wonderful  and  marvellous  re¬ 
turn  of  business  prosperity  in  the  United  States,  and  they  see  in  it  the 
approaching  dawn  of  prosperity  for  this  country.  Because  America 
was  once  the  best  customer  of  England,  it  may  not  perhaps  seem  strange 
that  English  people  should  indulge  the  hope  and  expectation  that  a 
revival  of  trade  in  America  will  ultimately  bring  prosperity  to  them, 
and  especially  when  it  is  pointed  out  to  them  in  the  newspapers  that 
there  is  evidence  to  be  found  in  the  board  of  trade  returns  of  June  ami 
July  that  such  will  be  the  case,  the  returns  for  those  two  months  show¬ 
ing  an  increase  in  exports  of  merchandise  to  the  United  States,  as  com¬ 
pared  with  the  previous  year,  at  the  rate  of  three  millions  sterling  jkt 
annum.  They  do  not  seem  to  take  into  account  the  development  of 
manufactures  in  the  States  and  the  changed  condition  of  things; 
neither  can  we  determine  to  what  extent  our  people  may  prefer  to  take 
English  manufactures  rather  than  money  in  exchange  for  their  pro¬ 
ducts.  The  feeling  which  exist  here  at  the  present  time,  and  to  which 
I  have  referred,  have  certainly  lessened  the  fears  which  prevailed  some 
time  ago  respecting  the  expected  efflux  of  gold  to  New  York.  The 
amount  which  we  annually  pay  for  English  service  in  the  matter  ol 
freights  and  of  passenger  service,  and  in  the  way  of  brokerage  and  com¬ 
missions  on  all  our  foreign  transactions,  is  far  in  excess  of  any  estimate, 
I  think,  which  would  be  likely  to  be  placed  ui*on  it,  and,  as  a  matter  of 
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course,  it  reduces  the  balance  of  trade  in  our  favor  much  below  what  it 
appears  to  be  on  paper. 

Three  hundred  thousand  dollars  in  gold  eagles  were  yesterday  with¬ 
drawn  from  the  bank  for  shipment  to  Ng.w  York.  It  is  said  that  during 
the  last  three  weeks  20  million  of  francs  (about  4  million  dollars)  have  been 
shipped  from  various  French  ports  for  the  United  States  in  payment  for 
produce.  The  fall  during  the  past  few  days  in  the  price  of  the  4  per  cent, 
bondsereated  no  little  surprise.  It  has  been  attributed  to  various  causes — 
to  the  market  in  New  York  being  overloaded  and  to  .a  stringency  in  the 
money  market  there,  to  a  belief  that  too  large  an  amount  had  been  bought 
for  speculative  purposes,  and  to  the  hostility  of  certain  parties  who  were 
not  allowed  to  participate  in  the  operations  of  the  syndicate.  Messrs. 
Morgan  &  Co.  carefully  guarded  the  market  here.  They  discontinued 
sales  and  purchased  all  bonds  that  were  offered  at  low  rates.  Legal- 
tender  notes  and  national-bank  notes  are  equivalent  in  price  in  this 
market  to  the  price  of  called  bonds,  the  principal  or  face  value,  and  to 
bills  of  exchange  on  New  York.  It  is  quite  impossible  to  form  any  cor¬ 
rect  idea  of  the  amount  of  both  kinds  of  currency  in  the  hands  of  brokers 
and  money  exchanges  in  this  city?  or 'how  it  all  came  here.  Taking  the 
price  of  exchange  into  consideration,  and  the  value  of  the  legal-tender 
is  equivalent  to  the  sovereign.  The  proposed  interoceanic  canal  scheme 
of  M.  de  Lesseps  may  be  said  to  have  fallen  through,  the  required  num¬ 
ber  of  shares  not  having  been  subscribed  for.  American  hostility  to  the 
scheme  has  defeated  it  thus  far,  but  M.  de  Lesseps  proposes  to  go  to 
New  York  at  once  and  to  remove  the  obstacles  in  the  way  of  his  success. 
He  is  now  between  70  and  80  years  of  age. 

The  proposed  action  on  the  part  of  Germany  and  the  United  States 
looking  to  the  remonetization  of  silver  is  not  looked  upon  here  with 
favor,  except  in  so  far  as  it  may  benefit  English  interest  in  India. 

Very  respectfully  yours,  CHAS.  F.  CON  ANT. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  I).  C. 


No.  13.-*1. 

Mr.  Hawley  to  Messrs.  Belmont  if  Co. 

Treasury  Department,  August  20,  1870. 
Messrs.  August  Belmont  &  Co.,  Xew  York: 

Gentlemen  :  I  inclose  hereVith  a  voucher  in  duplicate,  to  be  signed 
by  the  several  subscribers  to  the  contract  of  January  21,  1870,  for  com¬ 
missions  on  $11,400,000  of  the  4  per  cent,  bonds  negotiated  under  said 
contract  by  your  firm  and  its  associates — amount  $20,900.  In  reply  to 
your  telegram  of  this  day,  in  which  you  claimed  a  commission  on  the 
$3,600,000  bonds  which  were  delivered  in  London  to  other  parties,  I 
sent  yon  a  dispatch  referring  you  to  the  fifth  clause  of  the  contract, 
wherein  it  is  provided  that  no  commission  shall  be  paid  the  contracting 
parties  on  that  sum. 

Very  respectfully,  JOHN  B.  HAWLEY', 

Acting  Secretary. 

$‘28.  r,oo 

1 , 400 


•21*.  1K»0 
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Messrs.  Bel  in  out  it  Co.  to  Mr.  Hawley. 

# 

New  York,  August  20,  1879. 

Hon.  John  II.  Hawley, 

Acting  Secretary  of  the  Treasury ,  Washington,  I).  C. : 

Dear  Sir:  We  telegraphed  to  you  yesterday  with  reference  to  the 
commission  on  the  ‘contract  of  the  21st  of  January  last,  which  is  still 
due  to  the  syndicate,  and  received  this  morniug  your  reply,  giving  the 
amount  of  the  commission  at  $29,900,  and  saying  that  a  voucher  for  the 
same  would  be  forwarded.  According  to  the  contract  the  commission 
should,  however,  amount  to  $33,500,  and  we  so  telegraphed  to  you, 
receiving  your  reply  referring  us  to  tin  fifth  clause  of  the  contract.  We 
beg  now  to  say  in  explanation  of  our  telegram,  claimiug  a  different 
amount  of  commission,  that  according  to  the  fifth  clause  the  syndicate 
is  not  eutitled  to  any  commission  on  $3,000,000  bonds  delivered  to  other 
parties  out  of  the  first  ten  millions  sent  to  Loudon,  but  the  clause  alsq 
states  that  these  $3,600,000  “  shall  he  considered  as  a  part  of  the  Jirsi 
subscription  made  under  this  contract."  The  subscriptions,  consequently, 
amount  in  all  to  fifteen  millions,  and  according  to  the  third  clause  the 
syndicate  is  entitled  to  one-fourth  per  cent,  on  all  bonds  taken  under 
the  contract,  and  to  one-tenth  per  cent,  additional  on  all  beyond  the  first 
subscription  of  ten  millions,  viz : 


Oue-fourth  per  emit.  on  $11,400,000 . . . r»0$ 

<  >ne-tentli  per  o-nt.  «>n  $5,(XH),OO0.  excess  over  iiist  ten  million* .  5, 000 


33,500 

This  was  the  construction  placed  upon  the  conditions  of  the  contract 
at  the  time  of  its  negotiation,  and  we  trust,  upon  again  looking  into  the 
matter,  you  will  agree  with  us. 

Awaiting  your  replv,  we  remain,  very  respectfully,  vours. 

Per  pro  AUGUST  BELMONT  &  CO., 
W.  LUTTGEN. 

W.  BEUTKR. 


No.  1353. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithins  Lane, 

London,  E.  C.  England,  August  30,  1879. 

Dear  Mb.  Secretary:  The  condition  of  money  affairs  in  New 
York  has,  as  was  to  be  exjiected,  considerably  affected  the  market  here. 
Quite  large  amounts  of  gold  have  been  shipped,  and  the  steamers  leav¬ 
ing  to-day,  it  is  reported,  take  out  £400,000  in  eagles  and  bars.  Many 
people  argue  that  it  is  the  high  rate  of  interest  (7  per  cent,  or  more) 
and  the  stringency  of  the  market  that  is  now  causing  gold  to  be  sent  to 
New  York,  and  not  the  balance  of  trade.  This  line  of  argument  is 
based  on  the  old  theory,  which  long  prevailed,  that  a  two  or  three  per 
cent,  higher  rate  in  Paris  would  attract  gold  to  that  point,  and  that  in 
turn  a  still  higher  rate  in  Berlin  and  Frankfort  would  cause  the  same 
gold  to  be  removed  to  those  places.  1  hear  also  that  some  of  the  gold, 
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now  on  its  way,  lias  been  borrowed  by  the  banks  for  the  purpose  of 
using  it  as  a  basis  of  new  circulation,  and  for  reserves. 

In  view  of  the  fact  that  the  shipment  of  cereals  from  America  to 
Europe  during  this  mouth  and  th  i  ensuing  one,  it  is  estimated,  will 
reach  ten,  and  perhaps  twelve,  millious  sterling,  I  think  it  is  very  plain 
that  the  gold  which  has  gone  out  was  sent  for  the  purpose  of  liquidat¬ 
ing  the  balance  of  indebtedness.  It  is  very  probable  that  these  ship¬ 
ments  have  beeu  hastened  by  the  situation  of  matters  in  New  York. 
Kates  have  advanced  fully  one-half  of  one  per  cent,  within  the  last  few 
days,  and  the  prospect  is  that  the  situation  will  be  taken  advantage  of 
to  advance  them  higher.  There  is  absolutely  no  demand  for  mouey 
here  ;  otherwise  we  should  quickly  see  the  rates  following  up  the  New 
York  prices. 

The  efflux  of  gold  has  not,  so  far,  caused  any  excitement — no  alarm 
nor  appreheusionsas  to  the  future.  The  financial  newspapers  have  singu¬ 
larly  enough  conceived  the  idea  that  you  can  relieve  the  stringency  in 
money  in  New  York  by  loaning  it  to  the  banks,  aud  they  make  use  of 
that  theory  to  quiet  the  fears  of  people  in  regard  to  any  panic  that  may 
possibly  arise  in  New  York.  I  have  thought  that  it  was  not  best,  per¬ 
haps,  to  say  anything  about  the  matter  just  at  present. 

Various  estimates  have  beeu  made  of  the  probable  amount  of  gold 
that  will  be  required  to  settle  the  grain  and  other  accounts.  I  noticed 
ih  an  editorial  in  one  of  the  Chicago  papers  that  it  was  thought  by  the 
writer  that  at  least  one  hundred  million  dollars  in  gold  would  be  re¬ 
ceived  in  America.  From  all  the  information  I  can  gather,  I  put  the 
amount  that  will  be  sent  at  less  than  ten  millions  sterling.  Speculations 
in  New  York  some  time  ago  led  to  large  purchases  here  of  railway  aud 
other  securities  which  have  not  all  beeu  paid  for,  and  besides,  in  addi¬ 
tion  to  government  bonds  which  will,  to  a  certain  extent,  be  returned 
home  instead  of  gold,  there  is  a  large  amount  of  American  tloating 
indebtedness  held  here  which  prosperity  at  home  will  recall.  In  the 
course  of  conversation  with  a  banker  yesterday  he  iuformed  me  that  he 
knew  of  contracts  which  had  been  entered  into  for  200,000  tons  of  iron 
for  the  United  States.  Freights  from  Glasgow  have  advanced  from 
three  shillings  to  twelve  shillings  and  sixpence.  1  cannot  forget  in 
this  connection  that  the  Treasury  will  lie  considerably  benefited  through 
additional  revenues. 

The  Bank  of  England  has  taken  advantage  of  the  demand  for  eagles 
to  advance  their  price.  The  position  of  the  bank  is  strong,  its  propor¬ 
tion  of  reserves  being  58J  i»er  cent.  The  drain  of  gold  from  the  Bank 
of  France  for  shipment  to  your  side  of  the  water  has  made  a  more  seri¬ 
ous  inroad  upon  the  stock  held  by  that  institution  than  has  been  the 
cast*  in  the  withdrawals  from  the  Bank  of  England.  The  increasing 
stock  of  silver  in  the  Bank  of  France  and  the  decreasing  stock  of  gold 
is  becoming  a  matter  of  serious  difficulty. 

The  following  table  will  show  the  changes  that  have  taken  place  in 
the  stocks  of  these  two  metals  during  the  past  five  years : 


YiNirs.  ftolii.  Silver.  Total. 

1*74 . . .  £40,  4*4.  00o  £  !•>.  ;V>>.  OOo  £:>:*,  i\\£  ooo 

1  <:> .  40.97*j,0oo  o0,oo0.<h>0  07,  17*2, Oi0 

1*70 .  01,  *210.  0<M>  !>r>,  r»44,  OOo  SO,  700,  (KM) 

1  *77 .  47,  OS4,  000  34,  010,  ooO  "1 .  7<H>,  OOO 

1-Crt .  39,344  ooo  4*2.  3*21,  ooo  >1.00*  OOO 


In  1S.1C  the.  bank  held  but  £4,000,000  in  silver. 

The  stock  of  silver  in  France  seems  to  be  accumulating,  and  the 
country  is  overburdened  with  it.  It  is  very  doubtful  whether  France 
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lias  derived  much  benefit,  from  her  connection  with  the  Latin  Union. 
She  has  been  made  the  receptacle  of  the  coinage  of  the  little  states 
about  her.  and  especially  of  that  of  Italy — who  pays  the  interest  upon 
her  debt,  which  is  largely  held  in  France,  in  silver.  The  •‘banking bill” 
which  was  finally  passed  in  the  closing  hours  of  Parliament,  providing 
for  the  limited  liability  of  shareholders,  is  a  compromise  measure. 

The  proposition  to  secure  the  note  issue*  by  deposits  of  approved  se¬ 
curities  was  lost,  and  the  attempt  to  prescribe  a  form  of  balance  sheet 
ended  in  a  failure.  The  noteholders  under  the  new  law  are  made  pre¬ 
ferred  creditors,  and  are  first  to  be  paid  from  the  assets  of  a  bank  which 
may  go  into  liquidation.  The  shareholders,  in  such  a  case,  will  lie 
called  upon  to  contribute  toward  the  debts  of  the  general  creditors  a 
sum  equal  to  the  amount  received  by  the  noteholders  out  of  the  general 
assets  of  the  company.  The  provisions  of  the  law  really  guarantee  the 
circulation — conditioned,  of  course,  upon  the  solvency  and  responsibility 
of  the  shareholders. 

The  circulation  of  the  United  Kingdom  on  duly  5  was  as  follows, 
via : 


Hank  of  England . .* .  .i'-'s,  JW2, '170 

l’rivat**  lianks . . .  1,  Hip,  350 

Joint  .-stork  l>;nik-< .  1, 691,849 

Scotland . . . . . . .  5. 6SJ, S95 

Inland .  .r>,CW,:i76 


Total .  4 J,  4, 040 


The  amount  of  coin  held  by  the  Bank  ot  England  at  that  date  was 
£34,550,707,  and  by  the  banks  of  issue  in  Scotland  and  Ireland,  £0,887,- 
900.  The  issues  of  the  joint-stock  banks  and  the  private  banks  in  Eng¬ 
land  it  will  be  seen  aggregated  the  of  sum  £3,500,409,  and  for  that  sain 
the  public  has  had  no  security  whatever.  The  sixteen  joint-stock  banks 
of  Scotland  and  Ireland  had  at  the  same  time  a  note  circulation  of 
£1 1,381,1271,  and  against  it  coin  on  hand  amounting  to  £0,887,900.  In 
a  recent  publication  it  is  stated  that  since  the  act  of  1844  came  into 
operation  there  have  failed  or  stopped  payment  in  England  and  Wale* 
30  private  banks,  with  an  aggregate  issue  of  £071,373,  and  5  joint-stock 
banks,  with  an  aggregate  issue  of  £143,500,  making  a  total  in  35  years 
of  £814,933.  Of  the  amount  issued  by  the  joint-stock  banks,  full  ]>ay- 
ment  was  eventually  obtained,  but  a  great  amount  of  inconvenience 
arose  from  delay.  A  singular  instance  of  the  unsoundness  of  the  prac¬ 
tice  of  allowing  the  issue  of  notes  by  private  companies  was  develojied 
recently  in  the  failure  of  Swann,  Clough  &  Co.,  private  bankers  at  York. 
It  appears  that  the  firm  had  been  insolvent  for  more  than  forty  years, 
and  that  at  the  time  of  their  failure  they  held  the  privilege  of  a  note 
issue  of  £50,000,  and  had  about  £200,000  in  deposits.  I  have  still  a 
Iwlief  that  a  system  similar  to  ours  will  yet  be  adopted  and  applied  to 
hunks  of  issue  here. 

The  weather  still  continues  extremely  unfavorable  for  the  crops. 
►Some  interesting  agricultural  statistics  are  given  in  a  letter  printed  a 
few  days  ago  in  the  Times,  showing  the  loss  which  fanners  will  be  sub¬ 
jected  to  through  the  bad  harvests  of  the  present  season,  which  I  will 
try  and  reproduce,  as  nearly  as  possible,  in  a  brief  summary. 

The  acreage  of  the  main  crops  is  set  down  as  follows:  Wheat  ( in- 
chiding  corn),  3, 048,(HM) ;  barley,  2,931,000;  oats,  3,987,000 ;  potatoes. 
1,384,000. 

These  show  quite  a  decrease  in  acreage  in  wheat  and  oats  and  an  in¬ 
crease  in  barley. 
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The  writer  estimates  that  the  corn  and  wheat  crop  will  fall  fully  one- 
third  1k*1ow  the  average,  and  that  the  deficiency  in  the  amount  will  be 
equivalent  to  a  money  loss  of  £25,000,000,  and  that  the  partial  failure 
of  the  yield  of  beaus  and  rye  will  cause  a  further  loss  of  £3,000,000,  the 
acreage  being  730,000.  The  loss  by  the  blight  which  has  come  upon 
the  potato  crop  is  estimated  at  £15,000,000.  The  hay  and  grass  crop 
has  suffered  through  floods  and  unfavorable  hay-making  weather,  ac¬ 
cording  to  the  estimate,  to  the  extent  of  quite  £15,000,000.  The  hay- 
crop  (03,000  acres)  is  almost  a  total  falure,  the  wri:er  says,  and  that  the 
direct  loss  will  amount  to  about  £1,250,000  sterling.  The  aggregate  of 
these  losses  foot  up  £59,250,000,  which  sum  I  think  is  rather  under  than 
over  the  real  amount. 

A  report  has  just  been  presented  to  the  exchange  in  Vienna  on  the 
condition  of  the  crops  in  Austria  and  Hungary,  which  shows  that  there 
will  be  a  deficiency  of  at  least  9,250,000  hectoliters  in  wheat,  7,250,000 
hectoliters  in  rye,  and  5,000,000  hectoliters  in  barley;  while  on  the  other 
hand  there  will  be  an  increase  above  the  average  of  2,500,000  hectoliters 
in  oats.  The  deficiency  must  of  course  be  partly  supplied  by  importa¬ 
tions.  Italy  will  be  compelled  to  import  cereals  this  season.  These 
short  crops  will  lead,  as  a  matter  of  course,  to  the  practice  of  economy, 
and  it  is  not  to  be  presumed  that  an  amount  equal  to  the  deficiency  will 
be  imported  either  into  the  United  Kingdom,  France,  Germany,  or  Aus¬ 
tria  ;  the  smallest  quantity  possible  will  be  made  to  suffice. 

Through  inquiries  made  in  Paris  by  the  budget  committee  it  has  been 
discovered  that  a  large  number  of  the  officials  have  had  the  right  of 
sending  telegrams  free,  and  that  the  number  sent  by  them  reached  on 
an  average  as  many  as  33,000  each  month,  with  an  average  of  20,000 
words  per  day.  It  is  to  be  made  a  subject  of  legislative  action. 

In  a  paper  receutly  read  before  the  British  Association  on  the  savings 
of  the  people,  &c.,  it  was  claimed  that  the  earnings  of  the  laboring 
classes,  including  laborers  and  artisans,  amounted  in  the  year  1878  to 
the  amount  of  £422,000,000,  and  that  the  difference  in  wages  to  the 
workingmen  in  the  United  Kingdom  between  bad  and  good  times  was 
£50,000,000  in  a  year.  The  savings  of  these  people,  as  shown  by  the 
deposits  in  the  savings  banks,  may  be  summarized  as  follows : 

Deposits  in  trustee  savings  banks  in  1870  £37,958,000,  in  post-office 
savings  banks  £15,099,000 ;  making  a  total  of  £52,982,000.  Deposits  in 
trustee  savings  banks  in  1878  £44,293,000,  in  post-office  savings  banks 
£30,412.000;  making  a  total  of  £74,705,000.  The  deposits  in  1878  were 
therefore  increased  in  the  period  of  eight  years  by  the  sum  of  £21,700,000 ; 
but  it  is  claimed  that  £14,000,000  of  that  amount  represents  accrued  in¬ 
terest  (which  I  do  not  believe  to  be  a  correct  assumption);  but  if  it  be 
the. case,  the  actual  increase  resulting  from  savings  would  be  reduced  to 
£7,500,000. 

The  minister  of  commerce  of  France  has  just  published  a  report  in 
regai-d  to  the  situation  of  the  savings  banks  in  that  country,  from  which 
it  appears  that  the  number  of  depositors  in  1870,  before  the  war,  was 
2,130,000 ;  in  1872  it  was  2,010,000;  in  1875,2,042,000;  in  1877,  2,083,000, 
and  in  1878  over  3,000,000.  The  deposits  in  1870  were  711,000,000  francs, 
and  in  1878  they  had  reached  the  sum  of  1,010,000,000  francs, 

I  remain,  with  great  respect,  yours,  very  truly, 

^  CHAS.  F.  (’ON  A  NT. 


The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  i).  ('. 
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No.  1354.  . 

Mr.  Sherman  to  the  First  Comptroller  of  the  Treasury. 

Treasury  Department,  September  1,  1879. 
Hon.  A.  G.  I’ORTER,  First  Comptroller  of  the  Treasury : 

Sir  :  l  inclose  herewith  a  letter  from  Messrs.  August  Belmont  &  Co., 
of  New  York,  dated  August  29,  1879,  in  which  they  claim  that  under 
the  contract  entered  into  with  them  and  their  associates,  on  the  2 1st  of 
January  last,  for  the  sale  of  4  per  cent,  bonds  in  London,  they  should 
l>e  paid  a  commission  of  one-tenth  of  one  per  ceut.  on  $3,600,000  4  per 
cent,  bonds,  which  were  delivered  in  London  to  the  agents  of  the  First 
National  Bank  of  New  York,  an  institution  which  was  not  associated 
with  them  under  said  contract. 

As  the  full  commission  has  been  paid  to  the  First  National  Bank  of 
New  York,  on  the  $3,600,000  bonds,  I  have  to  request  that  you  will 
examine  the  contract  of  January  21,  1879,  made  with  Messrs.  August 
Belmont  &  Co.  and  their  associates,  and  give  your  opinion  as  to  the 
validitv  of  their  claim. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  13.m. 

Mr.  Sherman  to  Messrs.  Helmont  if-  Co. 

i 

Treasury  Department,  September  1,  1879. 
Messrs.  August  Belmont  &  Co.,  New  York: 

Gentlemen  :  Referring  to  your  letter  of  the  29tli  ultimo,  in  which 
you  lay  claim  to  ^  per  cent,  commission  on  $3,600,000  United  States  4 
per  cent,  bonds,  which  were  delivered  in  London  to  certain  parties  not 
associated  with  your  firm  in  the  negotiation  of  said  bonds,  I  have  to  say 
that  the  subject  has  been  referred  to  the  proper  accounting  officer. 

•  Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1356. 

Messrs.  Moryan  <{•  Co.  to  Mr.  Sherman. 

22  Old  Broad  Street,  London,  E.  C.,  September  1, 1879. 

Dear  Mr.  Sherman:  We  handed  to  Mr.  Conaut,  in  settlement  of 
United  States  4  per  cents,  various  drawn  bonds  of  1875,  amounting  in 
all  to  $13,060,  of  which,  much  to  our  surprise,  payment  has  been  with¬ 
held  by  the  Treasury  Department,  pending  the  decision  of  a  suit  brought 
by  the  Manhattan  Savings  Institution  as  to  the  ownership  of  the  bonds. 
We  would  submit  that  this  course  is  iu  entire  contradiction  to  the  prac¬ 
tice  of  the  department  hitherto,  and  in  violation  of  the  agreement  upon 
the  face  of  the  bonds  to  pay  them  to  bearer.  The  government  has 
hitherto  always  paid  its  bearer  obligations,  as  every  other  State,  com¬ 
pany,  or  individual  does,  to  any  innocent  holders  who  had  paid  full 
value  for  them.  This  we  have  done  for  all  these  bonds,  having  pur¬ 
chased  them  in  the  regular  way  of  business  in  the  market,  and  even 
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paying  a  small  premium  for  them,  to  avoid  the  transmission  of  gold  to 
settle  our  accounts  with  the  Treasury,  in  America.  They  had  no  fixed 
maturity;  they  were  arbitrarily  drawn  by  the  government  for  payment 
at  the  present  time ;  they  carried  no  notice  on  their  face  that  they  were 
not  payable  in  accordance  with  their  tenor,  and  the  only  penalty  for 
not  presenting  them  was  the  cessation  of  interest.  The  analogy  drawn 
from  the  equities  attaching  to  an  overdue  note,  as  carrying  notice,  on 
the  face,  of  non-payment,  has  consequently  no  bearing  upon  the  case. 
These  bonds  are  scattered  all  over  Europe,  and  the  notice  that  they  are 
due  frequently  does  not  reach  the  holder  for  months  and  sometimes 
years.  We  buy  them  in  the  regular  course  of  our  business,  nor  could 
we  do  otherwise. 

If  the  government  were  to  decide  not  to  pay  bonds  to  bearer  of  which 
the  ownership  is  disputed,  except  after  decision  of  courts,  they  would 
do  what  neither  they  nor  any  other  government  has  ever  done  before ; 
it  would  prevent  dealing  in  their  securities,  be  a  distinct  injury  to  their 
negotiability,  and  a  loss  to  the  public  credit. 

We  request,  therefore,  that  you  will  revise  the  present  decision  of  the 
department  and  order  these  bonds  to  be  paid  to  us.  If  the  Manhattan 
Savings  Bank  fancy  they  have  any  claim  to  the  bonds,  they  are  free  to 
commence  legal  proceedings  against  us,  for  the  establishment  of  their 
rights,  and  if  decided  in  their  favor,  they  run  no  risk  of  not  collecting 
from  our  firm,  but,  surely,  it  is  not  necessary  for  them  to  call  into  requi¬ 
sition  the  United  States  Government  to  collect  their  claim  to  the  injury 
of  innocent  holders.  The  above  reasous  w  ill  explain  why  we  have  de¬ 
clined  to  receive  back  from  Mr.  Conant  $7,000  of  the  bonds  tendered  us 
to  day,  besides  which,  these  particular  bonds  have  been  perforated  and 
canceled  by  the  department,  their  negotiability  has  been  destroyed,  and 
we  cannot  recover  upon  them  from  those  from  whom  wre  bought,  in  con¬ 
sequence  of  their  mutilated  state. 

They  are  not  in  the  condition  in  which  we  delivered  them. 

We  are  sure  you  will  not  consider  that  there  was  any  want  of  courtesy 
to  your  department  in  this  refusal ;  it  was  simply  done  to  protect  our 
position,  which,  in  this  case,  involves  the  interest  of  other  firms  con¬ 
nected  with  us  in  the  refunding  operations'. 

We  have  ventured  to  address  you  privately  in  this  matter,  as  we  de¬ 
sire  to  bring  the  subject  before  you,  in  an  unofficial  form,  feeling  sure- 
that  the  decision  of  the  department  in  this  instance  has  been  taken 
without  your  knowledge. 

We  remain,  yours  truly,  J.  S.  MORGAN  &  CO. 


No.  i:;.‘>7. 

Mr.  Sherman  to  assistant  treasurer  United  States ,  San  Francisco. 

[Telegram.] 

Treasury  Department,  September  3,  1K79. 

United  States  Assistant  Treasurer,  San  Francisco,  Cal. : 

Until  further  advised,  pay  out  gold  and  silver  coin  freely  on  public- 
obligations,  and  discontinue  transfers  of  gold  to  New  York. 

JOHN  SHERMAN,  Secretary. 
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No.  1358. 

Assistant  treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer,  U.  S., 

New  York,  September  4,  1S71>. 

Sir  :  Although  the  business  of  this  office  for  the  past  month  has  pre¬ 
sented  nothing  of  special  importance,  a  brief  reference  to  our  transac¬ 
tions  may  nevertheless  be  of  some  interest.  In  refunding,  since  my 
'  previous  report,  our  collateral,  including  4  percent,  bonds  not  delivered, 
has  been  reduced  from  over  $50,000,000  to  less  than  $  1 0,000,000 ;  leav¬ 
ing  only  two  open  accounts — that  of  the  First  Natioual  and  Bank  of 
Commerce — and  these  must  soon  be  closed  by  the  daily  payments  of  the 
banks  on  their  subscriptions.  It  will  be  a  great  work,  not  only  success¬ 
fully  carried  out,  but  carried  out  with  so  little  sensible  effect  on  the 
money  market,  that  at  no  time  have  the  rates  for  money  been  such  as 
to  indicate  any  very  severe  stringency,  whilst,  as  the  general  rule,  they 
have  been  exceptionally  low. 

In  the  redemption  of  subsidiary  silver  we  have  received  about  $2,500,- 
000,  and  we  have  now  on  hand  say  $300,000  not  counted.  The  indica¬ 
tions  are  that  there  will  soon  be  a  demand  for  it  for  circulation,  and  now 
that  the  large  lots  that  had  accumulated  in  the  hands  of  dealers  have 
been  disposed  of,  we  shall  probably  pay  it  out  as  fast  as  we  take  it  in. 
The  work  of  counting  and  examining  the  small  denominations  is  very 
tedious,  and  the  time  consumed  so  much  greaterthan  would  be  required  to 
handle  equal  amounts  in  gold,  that  we  have  not,  as  yet,  been  able  to 
dispense  with  any  part  of  the  temporary  force  employed  when  the  re¬ 
demption  commenced. 

.  The  free  issue  of  the  standard  silver  dollar  has  been  controlled  by  the 
same  causes  that  have  operated  from  the  time  they  first  began  to  aeeumn- 
late  in  our  vaults.  I  refer  to  the  rule  of  the  clearing-house  requiring  all 
balances  to  be  paid  in  United  States  notes,  to  which  must  be  added  the 
continued  reluctance  of  the  public  to  take  the  dollars,  even  in  limited 
sums.  We  use  them  in  place  of  notes  in  making  up  odd  amounts,  and 
in  the  redemption  of  subsidiary  silver.  We  also  pay  them  out  in  salaries, 
to.  the  extent  of  10  per  cent. ;  but  with  such  limited  disbursements,  it  is 
plain  that  if  their  coinage  goes  on  at  the  same  rate  as  heretofore,  they 
must  accumulate  in  our  vaults.  This  tendency  to  gravitate  towards  the 
Treasury  is  very  much  strengthened  by  the  privilege  of  converting  the 
coin  into  certificates.  Practically,  there  can  no  large  amount  of  it  l>e 
kept  out  whilst  it  can  be  thus  converted,  and  whilst  the  natural  place 
for  it  in  the  circulation  is  occupied  by  one  and  two  dollar  notes. 

There  has  been  an  active  demand  for  United  States  notes  of  small  de¬ 
nominations,  and  we  could  have  paid  out  a  large  amount  of  them  in  ex 
change  for  others  of  large  denomination,  if  our  supply  had  permitted. 
We  exchange  freely  with  the  banks  so  far  as  we  are  able,  but  without 
undertaking  to  be  prepared  at  all  times  to  do  so.  This,  I  infer  from  the 
recent  circular  of  the  Treasurer  (No.  135),  is  all  the  department  expects 
of  us. 

There  has  been  no  change  in  the  movement  of  gold.  It  still  continues 
to  accumulate  in  our  vaults,  whilst  the  amount  of  certificates  outstand¬ 
ing  remains  nearly  stationary.  There  is  really  no  demand  for  gold,  and 
as  it  is  less  convenient  than  notes  to  handle,  not  only  the  annual  pro¬ 
duction  but  the  imports  (which  are  likely  to  be  very  large  this  fall)  will 
naturally  take  the  same  direction.  This  accumulation  in  the  stock  of 
coin  in  the  Treasury,  in  view  of  the  fact  that  the  customs  duties  are  now 
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largely  paid  in  United  States  notes  and  silver  certificates,  is  conclusive 
evidence  ot'  a  general  belief  in  the  equality  -of  these  notes,  and  in  ll>e 
permanency  of  resumption.  It  will  soon  be  necessary  to  use  a  portion  of 
our  silver  vault  for  the  storage  of  gold,  a  contingency  hardly  anticipa¬ 
ted  a  venr  ago. 

‘  Very  respectfully,  TIIOS.  HILLUOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  v.m. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department,  September  .1,  is 7!). 
George  F.  Baker,  Esq., 

Tresident  First  National  Bank ,  New  York: 

Sir:  I  have  to  advise  yon  that  it  will  be  necessary  to  close  your  ac¬ 
count  in  London  during  the  current  month,  and  the  bonds  in  the  pos¬ 
session  of  Mr.  Conant  paid  for. 

Instructions  will  be  given  to  Mr.  Conant  to  close  his  accounts  prior  to 
October  1,  and  to  return  to  Washington. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1300. 


Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  September  ~>,  1871*. 
Charles  F.  Conant,  London ,  England : 

Sir:  The  refunding  operations  in  the  United  States  will  be  closed  on 
or  before  the  1st  of  October  next,  by  the  payment  iuto  the  Treasury  of 
the  final  balances  on  account  of  four  per  cent,  subscriptions,  and  it  is 
desirable  that  the  settlements  in  London  shall  be  completed  at  the  same 
time. 

I  therefore  have  to  request  that  you  will  inform  the  parties  in  interest 
that  the  four  per  cent.  Inmds  now  in  your  possession  must  be  delivered 
and  paid  for  during  the  present  month,  so  that  your  accounts  may  be 
closed,  and  yourself  and  party  enabled  to  start  on  your  journey  home 
as  soon  after  the  first  of  October  as  practicable.  You  will  please  advise 
this  department  of  the  date  upon  which  you  will  sail. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  13d  1. 

Mr.  Sherman  to  assistant  treasurer  New  York. 

Tit  E ASUR Y  1  >  EPAR  TM  E  N  T, 
Washington ,  1).  C'.,  September  5,  1875*. 

Gen.  Thomas  Hilliiouse, 

Assistant  Treasurer  United  States ,  New  York: 

Sir:  Your  interesting  letter  of  the 4th  instant  is  received,  and  is  very 
satisfactory.  One  thing  is  very  desirable  to  promote  the  easy  absorption 
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of  the  gold  coin  and  bullion  coming  to  our  country.  Most  of  it,  I  presume, 
will  find  its  way  into  the  mints  and  assay  offices,  and  finally  into  the  Treas¬ 
ury.  The  question  arises  how  is  it  best  to  pay  for  it ;  should  greenbacks 
be  exchanged  for  it,  or  should  the  practice  of  issuing  gold  certificates  ite 
renewed!  I  am  afraid  that  the  issue  of  certificates  will  at  once  make  a 
distinction  against  United  States  notes. 

Take  your  time  in  replying. 

Very  respectfully,  JOHN  SHEKMAN,  Secretary. 


No.  18»L\ 

First  Xational  Honk ,  Xeic  York,  to  Mr.  Sherman. 

First  National  Bank,  Xeic  York ,  September  6,  1879. 

Sir  :  We  have  received  your  letter  of  5th  concerning  the  closing  of 
Mr.  Conant's  accounts,  and  will  communicate  its  contents  to  our  Lon¬ 
don  friends.  The  delay  in  completing  their  settlements  has  been  due  to 
the  great  difficulty  they  experience  in  procuring  called  bonds  au<l 
coupons  in  amounts  sufficient  to  cover  their  deliveries  of  four  per  cents. 
It  occurs  to  us  to  inquire  whether  you  will  have  occasion  shortly  to 
transfer  any  money  to  London  for  the  State  or  Navy  Departments,  as 
in  that  case  we  might  facilitate  the  closing  of  the  accounts  by  making 
a  cash  deposit  there  for  such  purposes.  • 

Respectfully,  H.  C.  FAHNESTOCK,  F.  /’. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  T).  C. 


No.  r.m. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  September  6,  1879. 

Dear  Mr.  Secretary:  A  week  of  clear,  bright,  sunny  weather, 
which  has  enabled  the  farmers  to  make  good  progress  in  gathering  their 
crops,  even  deficient  as  they  are,  and  the  suspension  of  the  shipment  of 
gold  to  New  York,  have  materially  changed  the  aspect  of  money  affairs 
as  compared  with  seven  days  ago.  Rates  have  fallen  off  from  $  to  $ 
per  cent.,  and  the  expectations  that  they  would  go  higher  have  not  been 
met. 

The  amount  of  gold  exported  from  England  to  New  York  within  the 
last  few  weeks  is  reported  £8,000, 000,  and  it  is  also  stated  that  France 
has  shipped  £8,000,000  in  gold  to  America,  in  payment  for  grain.  I  do 
not,  however,  think  that  the  statements  are  correct.  1  believe  that  a 
part  of  the  amount  of  the  French  shipments  is  included  in  the  £8,000,000 
shipped  from  this  point,  and  that  the  total  amount  sent  is  much  less 
than  the  amount  reported.  The  Bank  of  France  sold  French  gold  coin 
for  export  at  a  premium.  As  the  bank  has  such  a  large  portion  of  its 
reserves  in  silver,  it  will  be  compelled  to  limit  the  sales  of  its  gold : 
otherwise,  its  notes  will  be  depreciated  through  too  great  a  dispropor¬ 
tion  between  the  two  metals.  As  nearly  all  Europe  will  be  compelled 
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to  purchase  grain  from  us,  the  sources  from  which  we  shall  tlraw  gold 
will  be  well  distributed.  The  financial  aud  commercial  interests  here 
are  almost  united  in  their  efforts  to  convice  all  that  but  little  gold  will 
be  required  from  this  point  in  payment  for  grain-  They  argue  that 
prices  in  America  will  rise  with  increased  prosperity  in  business,  and 
that  consequently  the  cost  of  manufactures  will  be  increased,  while  on 
the  other  hand  the  continued  stagnation  and  depression  iu  business 
here  will  tend  to  a  further  reduction  in  wages  and  cost  of  production, 
and  that  the  result  of  this  will  be  to  induce  greater  purchases  of  goods 
(as  a  matter  of  cheapness)  for  the  markets  of  the  United  States. 

The  effect  of  the  gold  which  has  been  received  in  New  York  on  the 
prices  of  our  bonds  can  be  very  clearly  seen.  t 

The  comparatively  small  fluctuation  iu  the  price  of  the  4  per  cent, 
bonds  during  the  period  of  the  stringency  in  New  York,  aud  while  the 
rates  of  money  advanced  to  seven  per  cent,  or  more,  is  quite  remarka¬ 
ble.  The  price  was  kept  steadier  during  the  time  than  it  would  have 
beeh  here  in  the  case  of  consols  under  similar  circumstances.  One  year 
ago  the  open  market  rate  for  money  was  4  per  cent.,  and  the  price  of 
consols  94g,  while  now,  at  the  market  rate  at  1£,  consols  are  quoted  at 
97£,  showing  a  variation  of  3J  per  cent,  in  the  price  of  them. 

The  price  of  silver  has  again  declined,  and  it  is  now  worth  51gd.  per 
ounce.  The  demand  has  almost  wholly  fallen  off.  Austria  is  no  longer 
making  purchases,  and  there  are  no  demands  from  the  East.  During 
the  six  months  ending  June  30  last,  the  imports  of  silver  into  this  coun¬ 
try  from  the  United  States  were  £2,034,400,  as  compared  with  £956,395 
in  the  corresponding  period  of  last  year.  The  exports  of  silver  from 
this  country  in  the  period  first  named  to  the  United  States  were 
£472,385,  and  for  the  period  last  named  £1,011,240.  The  total  imports 
of  silver  into  London  in  the  last  six  months  were  £6,190,000,  of  which 
amount  one-third  came  from  the  United  States,  while  only  a  part  of 
that  sum  was  returned  to  us. 

1  was  very  glad  to  get  your  letter  of  the  9th  ultimo,  the  contents  of 
which  have  been  carefully  considered.  It  is  not  possible  for  me  at  this 
moment  to  state  the  exact  time  when  our  business  here  will  be  con¬ 
cluded. 

Of  the  last  ten  million  bonds  received,  I  have  only  delivered  four  and 
one-half  millions.  The  fall  in  the  price  of  the  fours,  which  was  at  one 
time  reduced  below  the  amount  the  syndicate  paid  for  them,  stopped 
sales  for  a  little  time,  and  of  course  prolonged  the  time  of  operations 
here.  We  have  now  about  one  .and  one-half  millions  on  hand  in  cou¬ 
pons,  which  will  involve  considerable  time  in  getting  them  in  shape  for 
remittance. 

The  labor  expended  aud  time  consumed  in  handling  a  coupon  of  the 
denomination  of  sixty-three  cents  is  just  the  same  as  that  required  in 
handling  a  one-thousand  dollar  bond. 

I  expect  that  we  shall  be  prepared  to  return  some  time  during  next 
month. 

Very  respectfully,  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 

H.  Ex.  9 - 49 
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No.  1364. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department,  September  8, 1879. 
H.  C.  Fahenstock,  Esq., 

Vice-President  First  National  Bank ,  Netc  York: 

Sir:  Your  letter  of  the  6th  instant  is  received.  I  am  advised  that  the 
State  Department  will  not  need  any  money  in  London  until  after  the  re¬ 
ceipt  of  the  bankers’  returns  for  September  30th,  and  the  Navy  Depart¬ 
ment  has  recently  sent  $500,000  there,  which  will  last  three  months. 
Why  would  it  not  be  better  for  London  parties  to  ship  gold  ? 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1365. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London ,  E.  C.,  England ,  September  9,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  a  letter  from  the 
Acting  Secretary  of  the  Treasury  under  date  of  the  19th  ultimo,  re¬ 
turning,  at  the  request  of  the  First  National  Bank  of  New  York,  seven 
thousand  dollars  in  coupon  bonds,  consols  of  1865,  act  of  March  3, 1865, 
received  by  the  department  with  my  letters  of  the  26th  July  and  the  2d 
August,  on  account  of  the  above  named  bank,  and  requesting  that  1 
would  return  the  said  bonds  to  the  parties  from  whom  I  received  them, 
taking  in  exchange  therefor  a  corresponding  amount  of  available  United 
States  securities,  to  be  placed,  when  received,  to  the  credit  of  the  said 
bank,  the  bonds  referred  to  being,  it  is  alleged,  a  part  of  those  stolen 
from  the  Manhattan  Savings  Institution  of  New  York,  the  right  of  own¬ 
ership  of  the  same  not  yet  having  been  determined. 

In  reply,  I  have  to  say  that  I  handed  the  bonds  in  question,  together 
with  the  letter  from  the  department,  to  Messrs.  J.  S.  Morgan  &  Co.,  and 
requested  them  to  hand  me  in  lieu  thereof  an  equal  amount  of  other 
United  States  securities,  .which  they  declined  to  do  for  reasons  which, 
at  my  suggestion,  they  have  stated  in  writing,  in  the  form  of  a  letter 
addressed  to  you,  which  was  given  to  Mr.  Coon  to  deliver  to  you. 

Messrs.  J.  S.  Morgan  &  Co.  say  that  there  will  not  be  any  eontro 
versy  between  themselves  and  the  First  National  Bank  in  regard  to 
these  bonds;  that  as  the  govemment'owes  them  quite  a  large  sum  for 
accrued  interest  on  called  bonds,  which  they  have  sent  through  me  iu 
payment  for  the  4  per  cent,  bonds  delivered  to  them,  the  $7,000  can  be 
deducted  from  the  interest  account  and  applied  to  the  payment  of  the 
account  for  delivery  of  the  4  per  cent,  bonds  (the  principal  account). 

This  treatment  of  the  matter  would  simply  leave  the  question  of  the 
payment  to  them  of  the  amouut  of  these  bonds  to  be  decided  hereafter, 
the  same  as  in  any  case  of  the  redemption  of  bonds. 

The  bonds  are  in  my  possession,  and  I  shall  hold  them  until  I  receive 
further  instructions  from  you. 

Very  respectfully,  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C. 
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No.  1366. 

Assistant  Treasurer,  New  York ,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Neic  York ,  September  11,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  5th  instant.  It  is  highly  probable  that  the  movement  of  gold  for 
some  time  to  come  will  be  in  the  direction  of  the  Treasury.  As  remarked 
in  my  letter  of  the  4th  instant,  there  is  uo  outside  demand  for  it  at  present, 
except  as  a  substitute  for  small  United  States  notes,  and  should  the  im¬ 
ports  of  gold  coin  and  bullion  this  fall  be  as  heavy  as  has  been  antici¬ 
pated,  the  amount  that  will  find  its  way  to  our  vaults  will  be  very  large. 
This  raises  the  question  of  how  payment  shall  be  made  for  it,  on  which 
1  venture  to  submit  one  or  two  brief  suggestions. 

There  are  three  distinct  classes  of  transactions  through  which  gold 
may  reach  the  Treasury.  It  may  be  tendered  in  payment  of  dues  to  the 
government,  or  for  depbsit,  or  in  exchange  for  other  money.  In  the  first 
instance  there  will  be  nothing  to  give  in  return,  the  equivalent  being 
the  liquidation  of  the  dues.  But  when  it  is  offered  for  deposit  or  ex¬ 
change,  it  will  be  necessary  either  to  issue  certificates  or  pay  out  United 
States  notes  to  an  equal  amount. 

If  certificates  are  issued  the  Treasury  becomes  merely  the  custodian 
of  the  gold,  the  real  ownership  being  in  the  holders  of  the  certificates. 
The  possession  of  gold  in  this  way  does  not  therefore  add  to  the  ability 
of  the  government  to  meet  it  engagements,  as  the  certificates  outstand¬ 
ing  must  first  be  provided  for.  The  real  strength  of  the  Treasury  lies 
•  in  what  it  owns,  rather  than  in  what  it  holds,  and  in  this  view  the  only 
advantage  in  again  resorting  to  the  use  of  certificates  would  be  their 
circulation  and  employment  as  money,  which  practically  would  increase 
the  volume  of  redeemable  currency  the  same  as  the  issue  of  an  equal 
amount  of  United  States  notes.  Whether  such  an  increase  is  desirable 
at  this  time,  is  a  question  about  which  there  may  be  some  doubt. 

The  alternative  plan  of  paying  in  United  States  notes  does  not  in¬ 
volve  any  increase  of  the  total  amount  of  such  notes  outstanding,  since 
that  is  fixed  by  law,  and  the  available  balances  in  the  Treasury  from 
time  to  time  could  be  used  for  the  purpose.  But  will  these  balances  al¬ 
ways  be  sufficient  to  permit  the  exchanges  ?  There  might  be  occa¬ 
sions  when  the  offerings  of  gold  would  exceed  the  available  supply  of 
notes,  and  in  that  case  the  coin  would  have  to  be  refused  for  want  of 
the  particular  kind  of  money  needed  to  carry  out  the  exchanges.  So 
far  we  have  had  no  difficulty  in  making  them  ;  but  should  the  offerings 
of  gold  increase  in  amount,  it  might  at  times  be  iuconvenient,  if  not  im¬ 
practicable,  to  provide  for  this  new  use  of  United  States  notes. 

Thus  it  will  be  seen  that  neither  plan  is  entirely  free  from  objections,, 
but  of  the  two  I  should  prefer  the  exchanging  of  United  States  notes 
for  the  gold  rather  than  receiving  it  on  deposit  and  the  issuing  of  cer 
tificates  to  represent  it.  If  this  means  should  prove  insufficient,  further 
experience  may  suggest  some  other  that  would  be  effective.  The  fore¬ 
going  has  reference  more  particularly  to  accumulations  of  gold  in  the 
Treasury.  But  is  it  not  desirable  also  to  encourage  the  accumulation  of 
it  by  the  people  f 

With  the  volume  of  the  United  States  notes  limited  to  the  present 
amount  outstanding,  and  with  the  foreign  exchanges  in  our  favor,  as 
they  now  are,  the  time  may  not  be  far  distant  when  the  stock  of  gold 
in  the  Treasury  will  reach  an  amount  so  ample,  as  a  guarantee  for  the 

Digitized  by  Goggle 


Original  from 

HARVARD  UNIVERSITY 


RESUMPTION  OF  SPECIE  PAYMENTS  AND 


r*  \ 

i  <2 

redemption  of  the  notes,  that  any  further  increase  may  be  thought  un¬ 
necessary.  In  view  of  such  a  contingency  it  might  be  well  to  look  to 
the  coinage  for  the  purpose  of  having  the  denominations  regulated  to 
suit  the  convenience  of  the  public.  At  this  date  the  stock  of  gold  coin 
on  deposit  here,  nearly  $125,000,000,  consists  almost  wholly  of  double 
eagles,  the  smaller  denominations  having  been  recoined,  as  there  was  no 
demand  for  them  for  export,  and  no  other  use  for  them.  Should  it  be 
decided  hereafter  to  encourage  the  free  circulation  of  gold  as  well  as 
silver,  and  especially  should  a  place  be  made  for  it  by  the  gradual  with¬ 
drawal  of  small  notes,  it  will  be  necessary  to  provide  a  much  larger  pro¬ 
portion  of  one,  two  and  one-half,  and  live  dollar  pieces  than  we  now 
have  on  hand.  The  movement  of  gold  towards  this  country  and  the 
policy  of  the  government  in  the  disposal  of  it  are  deeply  important  and 
interesting  subjects.  If  I  had  more  time  to  devote  to  them  I  should 
have  greater  conridence  that  my  suggestions  would  stand  the  test  of  ex¬ 
amination,  dud  less  reluctance  in  submitting  them  for  your  considera¬ 
tion.  We  received  $500,000  in  gold  yesterday,  and  we  are  notified  that 
$800,000  will  be  brought  in  to-day,  all  to  be  exchanged  for  United  States 
notes.  The  scarcity  of  small  United  States  notes,  mentioned  in  my  pre¬ 
vious  letter,  still  continues,  and  there  are  frequent  applications  for  one, 
two  and  a  half,  and  three  dollar  gold  pieces  as  a  substitute,  which  we 
cannot  supply,  as  our  whole  stock  of  these  denominations,  about  $800,- 
000,  is  no  more  than  we  may  need  in  our  own  payments.  Standard  silver 
dollars  are  not  wanted. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1367. 

Mr.  Sherman  to  Mr.  Con  ant. 

Treasury  Department,  September  12,  1879. 

Dear  Sir  :  Your  interesting  letter  of  the  20th  ultimo  is  received  and 
has  been  fully  considered. 

The  arrival  of  gold  coin  and  bullion  lias  been  very  large,  yesterday 
the  amount  being  stated  in  the  newspapers  at  about  $5,000,000,  and 
nearly  every  steamer  brings  a  greater  or  less  quantity. 

The  effect  upon  our  market  has  been  beneficial,  inasmuch  as  it  checks 
the  advance  of  the  rate  of  interest  and  supplies  money  now  naturally 
being  drawn  into  the  Treasury  for  4  per  cent,  bonds. 

With  a  view  of  closing  the  loan  accounts  as  soon  as  possible,  the 
Treasurer  has  withdrawn  from  the  market  nearly  $20,000,000  in  excess 
of  called  bonds  presented.  The  amount  of  called  bonds  still  outstand¬ 
ing  is  something  over  $35,000,000,  of  which  it  is  supposed  ten  or  twelve 
millions  belong  to  banks  and  twenty-four  millions  to  other  parties. 

The  bonds  are,  no  doubt,  kept  back  in  the  hope  of  buying  four  per 
cents  at  a  lower  rate,  and  the  failure  to  present  them  is  a  source  of  se¬ 
rious  embarrassment  To  avoid  too  great  a  drain  of  United  States  notes 
from  the  market,  I  postponed  closing  the  account  upon  the  1st  of  Sep¬ 
tember  as  I  intended,  and  extended  the  time  to  the  1st  of  Octol>er,  but 
must  now  insist  upon  their  being  closed  both  here  and  in  London  at  that 
time.  As  I  wrote  you  the  other  day,  I  should  be  glad  to  hear  when  it 
will  be  convenient  for  you  to  return  to  this  country,  and  to  know  whether 
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there  is  any  reason  why  you  should  prolong  your  stay  after  the  1st  of 
October. 

Will  it  not  be  necessary  to  ship  gold  to  meet  the  payment  due  for 
bonds  delivered  by  you  ? 

Very  truly,  JOHN  SHEltMAN,  Secretary . 

Hon.  Chas.  F.  Conant, 

London ,  England. 


No.  1368. 

Mr.  Sherman  to  Assistant  Treasurer  United  States  at  Neic  York. 

Treasury  Department,  September  12, 1879. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York :  • 

Sir  :  Your  letter  of  yesterday  is  received  and  has  been  read  with  at¬ 
tention.  Upon  the  main  point,  that  it  is  better  to  issue  United  States 
notes  in  exchange  for  gold  coin  and  bullion  rather  than  to  issue  coin 
certificates,  I  entirely  agree  with  you.  I  looked  upon  the  issue  of  coin 
certificates  as  the  greatest  danger  to  resumption,  and  therefore  discon¬ 
tinued  the  practice,  as  you  know,  mainly  because  upon  the  first  alarm 
the  holders  of  United  States  notes  would  as  far  as  possible  convert  them 
into  coin  certificates,  and  thus  leave  the  residue  of  the  notes  without  any 
basis  for  redemption.  I  see  no  difficulty  in  freely  exchanging  United 
States  notes  for  gold  coin,  aud  believe  that  the  present  volume  of  such 
notes  is  ample  for  that  purpose.  If  in  this  way  we^ convert  the  redemp¬ 
tion  fund  held  for  the  banks,  and  that  for  the  payment  of  currency  cer¬ 
tificates,  into  gold  coin,  we  are  to  that  extent  strengthened,  and  can  sup¬ 
ply  the  market  with  g  >ld  coin  when  exchange  turns  against  us.  We 
ought  in  every  possible  way  consistent  with  law  to  exchange  with  the 
least  delay  United  States  notes  for  coin  and  bullion.  If  I  could  see  the 
way  clear  under  the  law  to  receive  foreign  coin  in  whole  or  in  part  in  ex¬ 
change  for  United  States  notes,  I  would  be  glad  to  do  so,  but  that  does 
not  seem  to  be  practicable.  The  Director  of  the  Mint  will  issue  instruc¬ 
tions  to  the  assay  office  at  New  York  that  will  probably  expedite  matters 
a  little  there.  The  Treasurer  will  supply  you  with  small  notes  as  you 
need  them,  as  rapidly  as  practicable. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1369. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  September  13,  1879. 

Dear  Mr.  Secretary:  The  statement  made  by  you  on  the  27th 
ultimo,  in  the  Merchants’  Exchange  of  Cincinnati,  in  regard  to  the 
extension  of  time  for  the  settlement  of  funding  operations  with  the 
depositary  banks  to  October  1,  has  been  commented  upon  in  the  news¬ 
papers  here,  as  you  will  observe  by  the  inclosed  clippings  from  the  Pall 
Mall  Gazette. 
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The  same  article  has  been  reproduced  in  other  journals.  Some  of  the 
financial  writers  express  fears  that  a  disturbance  may  again  arise  in  the 
New  York  money  market  when  the  time  for  filial  settlement  shall  come, 
which  may  affect  this  market.  I  have  been  asked  whether  the  final 
settlement  would  be  sa  arranged  as  not  to  seriously  interfere  with  the 
normal  condition  of  the  market,  and  I  have  given  assurances  that  such 
would  be  the  case. 

The  cessation  of  the  efflux  of  gold  to  New  York,  the  imports  of  gold 
from  Paris,  which  has  increased  the  stock  iu  the  Bank  of  England 
£178,000  sterling,  and  good  weather  during  the  current  week  have  com¬ 
bined  to  bring  about  nearly  the  same  condition  in  the  money  market  as 
that  which  ruled  during  July.  Money  is  abundant  and  rates  have 
fallen.  There  is,  however,  some  anxiety  felt  here  in  consequence  of  the 
heavy  shipments  of  gold  that  are  being  made  from  Paris  to  New  York. 
The  demands  of  France  for  grain  will  be  very  large,  and  payment  for  a 
large  portion  of  it  will  have  to  be  made  in  gold.  A  telegram  sent  here 
yesterday  from  Paris  states  that  28,000,000  francs  in  gold  would  leave 
this  wfcek  for  the  United  States.  This  with  former  shipments  will  no 
doubt  make  an  aggregate  of  three  million  sterling  sent  from  that  point 
to  New  York  since  the  drain  began.  As  the  stock  of  gold  in  the  Bauk 
of  France  is  rapidly  declining,  the  fear  is  expressed  here  that  when  a 
certain  point  shall  have  been  reached  the  bank  may  take  measures  to 
put  a  stop  to  a  further  outflow,  and  that  gold  may  then  be  sought  for 
in  this  market. 

As  I  mentioned  in  my  letter  of  last  week,  the  stock  of  metals  in  the 
Bank  of  France  is  changing  to  silver — a  fact  which  is  attracting  atten¬ 
tion. 

Although  the  advance  in  the  rate  of  exchange  in  New  York  on  London, 
and  iu  the  price  of  bonds^  indicates  a  more  favorable  condition  there,  and 
that  more  gold  from  this  side  is  not  required  at  present,  yet  it  is  the 
general  belief  and  expectation  that  further  shipments  of  that  metal  will 
be  made  during  the  coming  month  for  grain  imports  on  English  account. 

The  trade  returns  for  the  mouth  of  August  do  not  show  so  large  au 
amount  of  exports  to  the  United  States  as  was  expected,  or  that  they 
are  increasing  to  the  extent  anticipated.  By  the  trade  returns  it  ap¬ 
pears  that  the  imports  of  raw  cotton  from  the  United  States  were  about 
£3,000,000  less  in  the  eight  months  ending  August  31  last  than  they 
were  in  the  corresponding  period  of  last  year,  owing  to  a  fall  in  prices, 
I  take  it,  because  the  quantity  is  about  the  same.  Under  the  new  cus¬ 
toms  tariff  of  Germany,  a  duty  of  about  $1.50  per  100  pounds  is  imposed 
on  fresh  meat;  and  on  wheat,  rye,  oats,  &c.,  the  new  rate  is  about  12 
cents  per  100  pounds,  and  on  corn  and  barley  it  is  about  6  cents  per 
100  pounds. 

All  of  these  articles  have  heretofore  been  admitted  free  of  duty.  •  On 
tea  the  tariff  has  been  raised  from  24  to  50  marks  per  100  pounds. 

The  reports  of  the  silver  coinage  of  Austria  up  to  the  end  of  July, 
1879,  have  just  been  published.  The  mints  of  that  country  were  inac¬ 
tive  until  August  of  last  year.  Since  that  time,  a  period  of  about  nine¬ 
teen  mouths,  silver  to  the  amount  of  £G?400,000  has  been  coined,  aud  it 
is  said  that  in  addition  to  this  silver  coins  have  been  imported  for  do¬ 
mestic  circulation.  The  market  price  of  silver  would  have  fallen  con¬ 
siderably  but  for  this  new  demand. 

Mr.  Henry  H.  Gibbs,  one  of  the  directors  of  the  Bank  of  England, 
and  who  was  also  one  of  the  members  of  the  international  conference 
on  the  silver  question  which  met  last  year  at  Paris,  has  become  a  con¬ 
vert  to  bimetallism,  aud  has  written  a  pamphlet  on  the  subject,  iu  which 
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it  is  said  that  he  treats  the  subject  in  a  very  able  manner.  He  advo¬ 
cates  the  free  mintage  of  silver,  which  is  rather  remarkable. 

We  have  delivered  five  million  of  the  last  ten  million  of  bonds  sent 
here,  and  shall  deliver  one-half  million  on  Monday  next.  The  diffi¬ 
culty  which  Messrs.  Morgan  &  Co.  have  met  with  in  obtaining  called  bonds 
is  the  reason  why  they  have  not  paid  for  a  larger  amount  of  the  4  per 
cent,  bonds.  They  will  undoubtedly  make  payment  in  New  York  for  a 
portion  of  the  bonds  which  I  have  on  hand. 

Very  respectfully,  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 


No.  1370. 

Mr.  Sherman  to  Mr.  Craur. 

Treasury  Department,  September  13,  1870. 
Charles  G.  Craur,  Esq., 

38  Broad  street ,  Ndw  York ,  N.  Y. : 

Sir:  Your  letter  of  the  11th  instant,  asking  to  be  informed  why  you 
were  not  allowed  to  pay  national  bank  notes  for  United  States  ten  dol¬ 
lar  refunding  certificates  purchased,  and  why  United  States  notes  are 
reissued  after  having  once  been  redeemed,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  law  authorized  the  depart¬ 
ment  to  receive  lawful  money  for  the  refunding  certificates,  and  no  in¬ 
structions  were  given  the  assistant  treasurers  to  refuse  national  bank 
notes  for  them. 

Legal-tender  notes  are  reissued  in  accordance  with  the  requirements 
of  the  act  of  Congress  approved  May  31,  1878,  which  provides  as  fol¬ 
lows,  viz : 

That  from  and  after  the  passage  of  this  act  it  shall  not  be  lawful  for  the  Secretary 
of  the  Treasury,  or  other  officer  under  him,  to  cancel  or  retire  any  more  of  the  United 
States  legal-tender  notes,  and  when  any  of  said  notes  may  be  redeemed  or  be  received 
into  the  Treasury  under  any  law  from  any  source  whatever,  and  shall  beloug  to  the 
United  States,  they  shall  not  be  retired,  canceled,  or  destroyed,  but  they  shall  be  re¬ 
issued  and  paid  out  again  aud  kept  in  circulation.  *  *  *  * 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1371. 

Mr.  Sherman  to  Mr.  Emanuel. 

Treasury  Department,  September  15,  1879. 

J.  Emanuel,  M.  D.,  Spencerville ,  Ind. : 

Sir:  Your  letter  of  the  10th  instant,  stating  that  you  desire  five  hun¬ 
dred  or  one  thousand  dollars  in  gold  coin,  and  that  you  are  unable  to 
get  it  from  the  banks  in  your  vicinity,  and  asking  how  you  can  obtain 
it,  has  been  received. 

In  reply,  I  have  to  inform  you  that  the  United  States  assistant  treas¬ 
urer  at  New  York  is  authorized  to  pay  out  gold  coin  in  redemption  of 
like  amount  of  United  States  notes,  in  sums  of  not  less  than  $50,  and  it 
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is  presumed  that  you  can  obtain  in  this  manner  at  that  city  any  amount 
of  gold  you  desire.  I  am  unable  to  inform  you  what  the  express  charges 
would  be  on  shipments  from  New  York  to  Spencerville,  Indiana. 

Very  respectfully,  JOHN  SHEIiMAN,  Secretary. 


No.  1372. 

Form. —  lined  in  the  discontinuance  of  a  national  bank  as  United  States  de¬ 
positary  either  for  sale  of  United  States  refunding  certificates  or  four 
per  cent,  bonds. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  D.  C., - ,  1879. 

Cashier 


The  entire  amount  of - authorized  by  law  to  be  issued  having 

been  disposed  of,  and  as  there  does  not  appear  to  have  been  any  trans¬ 
actions  with  your  bank  on  that  account,  it  will  be  discontinued  as  a 
United  States  depositary  for  that  purpose. 

Before  discontinuance  is  ordered,  however,  the  bank  will  please  ren¬ 
der  final  transcripts  of  account,  made  up  on  the  blank  forms  heretofore 
furnished,  in  which  statement  should  be  made  that  there  is  no  balance 
remaining  to  the  credit  of  the  Treasurer  of  the  United  States  on  the 
account  in  question,  verified  by  the  oath  or  affirmation  of  the  president 
and  cashier  of  the  bank,  returning  to  this  office  at  the  same  time  all 
blank  transcripts  and  certificates  of  deposit  furnished  the  bank  for  use 
on  this  account  and  remaining  unused. 

Upon  receipt  of  such  transcripts  your  bank  will  be  discontinued  as 
such  depositary. 

Very  respectfully,  - ,  Secretary. 


No.  1373. 

Form. —  Used  in  the  discon  tinuance  of  a  national  bank  as  United  States  de¬ 
positary  either  for  sale  of  certificates  or  four  per  cent,  bonds. 

Treasury  Department,  Office  of  the  Secretary, 

Washington,  D.  C., - ,  1879. 

Cashier 


Sir  :  As  your  bank  reports  no  balance  to  the  credit  of  the  Treasurer 
of  the  United  States  in  its  last  transcript  rendered  on  account  of  the 

- ,  and  as  there  will  be  no  further  transactions  with  the  bank  on 

that  account,  it  will  bo  discontinued  as  a  United  States  depositary  for 
that  purpose. 

Before  discontinuance  is  ordered,  however,  the  bank  will  please  reu- 
der  final  transcripts  of  account,  made  up  on  the  blank  forms  heretofore 
furnished,  in  which  statement  should  be  made  that  there  is  no  balance 
remaining  to  the  credit  of  the  Treasurer  of  the  United  States,  on  the 
account  in  question,  verified  by  the  oath  or  affirmation  of  the  president 
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and  cashier  of  the  bank,  returning  to  this  office  at  the  same  time  all 
blank  transcripts  and  certificates  of  deposit  furnished  the  bank  for  use 
on  this  account  and  remaining  unused. 

Upon  receipt  and  verification  of  such  transcripts  your  bank  will  be 
discontinued  as  such  depositary. 

Very  respectfully,  - ,  Secretary. 


No.  1374. 

Form. — Revoking  designation  as  a  United  States  depositary  for  sale  o  f 
United  States  ref  unding  certificates. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  D.  C., - ,  1879. 


U.  S.  Depositary , 


Sir  :  The  entire  amount  of  United  States  refunding  certificates  offered 
for  sale  under  tbe  provisions  of  department’s  circular  of  March  12,  1879, 
having  been  disposed  of,  your  designation  as  a  United  States  depositary 
for  their  sale,  dated - ,  1879,  is  hereby  revoked. 

Very  respectfully,  - ,  Secretary. 


'  No.  1375. 

Form. — Discontinuance  of  a  United  States  depositary  account  sale  of  re¬ 
funding  certificates. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  D.  a, - ,  1879. 

U.  S.  Depositary , 


Sir  :  The  final  transcripts  of  account  for  United  States  refunding  cer- 
ficates  having  been  received  from  you,  and  the  Treasurer  of  the  United 
States  having  advised  me  that  no  objection  exists  to  your  discontinuance 
as  a  United  States  depositary  for  sale  of  certificates,  such  discontinu¬ 
ance  is  hereby  ordered,  to  take  effect  from  this  day. 

You  will  please  forward  to  this  office,  by  return  mail,  all  the  records 
of  your  office  as  a  United  States  depositary,  as  well  as  all  blank  trans¬ 
cripts  and  certificates  of  deposit  furnished  for  use  on  this  account  and 
remaining  unused. 

Very  respectfully,  - ,  Secretary. 


No.  1376. 


Form. — Xotification  to  Postmaster- General  of  discontinuance  of  postmas¬ 
ter  as  United  States  depositary. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  D.  €., - ,  1879. 

Hon. - ,  Postmaster-General 

Sir  :  I  have  the  honor  to  inform  you  that  the  following-named  post* 

Digitized  by  Google 


Original  from 

HARVARD  UNIVERSITY 


778 


RESUMPTION  OF  SPECIE  PAYMENT8  AND 


master  ha  this  day  been  discontinued  as  U.  S.  depositar  for 
the  sale  of  the  U.  S.  refunding  certificates,  act  of  February  26,  1879,  viz  : 


Name. 

Place  where  located. 

Very  respectfully, 

- ,  Secretary. 

Iso.  1377. 

Form. — Notification  to  Treasurer  of  United  States  of  discontinuance  of 

national  bank  depositaries. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  D.  C., - ,  1879. 

To  the  Treasurer  of  the  United  States  : 

Sir:  I  have  to  inform  you  that  the  following-named  national  bank 
ha  this  day  been  discontinued  as  U.  S.  depositar  to  receive 
deposits  on  account  of  subscriptions  .  ,viz: 


Name  of  bank. 

Place  where  located. 

Very  respectfully 

- ,  Assistant  Secretary. 

No.  1378. 

Form. — Notification  Treasurer  of  Jjnited  State)  of  discontinuance  of  public 
officers  as  United  States  depositaries  for  the  sale  of  United  States  refund¬ 
ing  certificates. 

Treasury  Department,  Office  of  the  Secretary, 

Washington ,  D.  C., - ,  1879. 

To  the  Treasurer  of  the  United  States  : 

Sir  :  I  have  to  inform  you  that  the  following-named  public  officer 
ha  this  day  been  discontinued  as  U.  S.  depositar  for  the  sale 
of  the  U.  S.  refunding  certificates,  act  of  February  26,  1879,  viz : 


Name. 

Place  where  located. 

i 

Yery  respectfully,  - ,  Assistant  Secretary. 
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No.  1379. 

The  Attorney- General  to  Mr  Sherman. 

Department  of  Justice, 

Washington,  September  19,  1879. 
Hon.  John  Sherman,  Secretary  of  the  Treasury : 

Sir:  Yours  of  the  18th,  received  this  morning,  informs  me  that  it  is 
desirable,  if  the  law  will  permit,  that  the  Treasurer  and  assistant  treas¬ 
urers  of  the  United  States  be  authorized  to  exchange  gold  and  silver 
coin  for  United  States  notes.  It  calls  my  attention  to  section  3651,  Ke- 
vised  Statutes,  and  asks  whether,  in  my  opinion,  that  section,  or  any 
other  provision  of  law,  prohibits  or  restricts  such  exchange. 

The  section  3651  was  originally  a  portion  of  the  act  of  1846,  known  as 
“  the  sub- treasury  act.”  It  was  re-enacted  in  1862,  1863,  and  1864,  with 
certain  modifications  rendered  necessary  by  the  adoption  of  United 
States  notes  and  national-bank  notes  as  a  part  of  the  currency  of  the 
United  States. 

All  of  the  section  which  need  be  considered  is  as  follows : 

No  exchange  of  funds  shall  be  made  by  any  disbursing  officer  or  agent  of  the  govern¬ 
ment  of  any  grade?  or  denomination  whatsoever,  or  connected  with  any  branch  of  the 
public  service,  other  than  an  exchange  for  gold,  silver,  United  States  notes,  and  na¬ 
tional-bank  notes  ;»and  every  such  disbursing  officer,  when  the  means  for  his  disburse¬ 
ments  are  furnished  to  him  in  gold,  silver,  United  states  notes,  or  national-bank  notes, 
shall  make  his  payments  in  the  money  so  furnished;  or  when  they  are  furnished  to 
him  in  drafts,  shall  cause  those  drafts  to  be  presented  at  their  place  of  payment,  and 
properly  paid  according  to  law,  and  shall  make  his  payments  in  the  money  so  received 
for  the  drafts  furnished,  unless,  in  either  case,  he  can  exchange  the  means  in  his  hands 
for  gold  and  silver  at  par. 

The  remainder  of  the  section  is  punitive  in  its  character  and  need  not 
be  quoted. 

The  first  of  these  clauses  forbids  any  exchange  of  funds  by  disbursing 
officers  or  agents  of  the  government  other  than  an  exchange  of  them  for 
gold,  silver,  United  States  notes,  and  national-bank  notes,  but  gives  no 
authority  for  the  exchange  of  either  of  these  moneys  for  the  other. 

The  second  clause  makes  it  the  duty  of  every  disbursing  officer  to  pay, 
when  the  means  for  his  disbursements  are  furnished  to  him  in  gold,  sil¬ 
ver,  United  States  notes,  or  national-bank  notes,  in -the  moneys  so  fur¬ 
nished.  It  treats  him,  not  as  a  debtor  to  the  United  States,  but  as  a 
bailee  of  the  funds  of  the  United  States,  who  is  required  to  pay  them  out, 
and  necessarily  to  keep  them  in  the  precise  form  in  which  he  receives 
them. 

The  third  clause  contemplates  that  under  certain  circumstances  (as 
where  drafts  are  furnished  the  disbursing  officer)  he  may  exchange  the 
means  in  his  hands  for  gold  and  silver  at  par,  but  no  authority  is  given 
to  make  any  other  exchange. 

In  view  of  the  fact  that  the  second  clause  makes  it  the  imperative 
duty  of  every  disbursing  officer  to  make  payments  in  the  moneys  which 
he  receives,  and  that  no  provision  is  found  permitting  him  to  exchange 
gold  and  silver  for  other  moneys,  I  am  gf  opinion  that  the  clause  in  ques¬ 
tion  presents  an  obstacle  to  your  wish  to  exchange  gold  and  silver  coin 
for  United  States  notes  through  the  depositaries  of  the  United  States 
which  cannot  be  avoided  under  the  present  legislation. 

Very  respectfully,  vour  obedient  servant, 

CHAS.  DEVENS,  Attorney- General 
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No.  1380. 


Circular  concerning  the  payment  of  coin  from  the  Treasury. 


1879. 

Department  No.  142t 
Secretary’s  Office. 


Treasury  Department, 
Washington ,  D.  C.,  /September  19,  1879. 


Gold  coin,  beyond  the  needs  of  the  government,  having  accumulated 
in  the  Treasury  of  the  United  States  by  the  deposit  in  the  several  pub¬ 
lic  assay  offices  of  tine  bars  and  foreign  coin,  for  which  the  depositors 
have  been  paid,  at  their  option,  in  United  States  notes,  the  Treasurer  of 
the  United  States,  and  the  several  assistant  treasurers  at  Boston,  New 
York,  Philadelphia,  Baltimore,  Cincinnati,  Chicago,  Saint  Louis,  New  Or¬ 
leans,  and  San  Francisco  are  hereby  authorized  to  pay  out  gold  eoin  as 
well  as  silver  coin  and  notes  upon  current  obligations  of  the  govern¬ 
ment,  and  upon  advances  to  disbursing  officers,  as  may  be  convenient 
and  practicable. 

Transfers  of  coin  for  this  purpose  will  be  made  to  any  assistant  treas¬ 
urer,  when  necessary,  by  the  Treasurer  of  the  United  States,  upon  ap¬ 
plication  to  him. 

The  Treasurer  of  the  United  States  in  this  city,  upon  the  receipt  by 
him  of  a  certificate  of  deposit  issued  by  the  United  States  assistant 
treasurer  at  New  York,  statiug  that  there  has  been  deposited  with  him 
legal-tender  notes  in  the  sum  of  $100,  or  multiples  thereof,  will  also 
cause  to  be  shipped  from  the  Mint  at  Philadelphia  to  the  depositor,  at 
his  risk  and  expense,  a  like  amount  of  gold  coin. 

Standard  silver  dollars  may  also  be  obtained,  as  heretofore. 

The  exchange  of  gold  coin  for  United  States  notes  at  the  several  sub- 
treasury  offices,  except  at  New  York,  appears  to  be  prohibited  by  sec¬ 
tion  3651,  Revised  Statutes  of  the  United  States,  but  it  is  believed  that 
payments  of  coin  as  above  authorized  will  enable  persons  to  secure  all 
that  may  be  desired.  JOHN  SHERMAN,  /Secretary. 


No.  1381. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  September  20,  1879. 

Dear  Mr.  Secretary:  I  learn  that  Messrs.  Raphael  &  Sons  have 
purchased  small  amounts  of  gold  during  the  current  week  for  shipment 
to  New  York,  and  that  £96,000  in  double  eagles  have  been  withdrawn 
from  the  Bank  of  England  for  the  same  purpose.  It  is  claimed  that  the 
advance  in  New  York  60-day  exchange  on  London  to  4.81.1  will  pre¬ 
vent  further  shipments  of  gold,  for  the  reason  that  they  cannot  profita¬ 
bly  be  made  at  that  rate.  The  fact,  however,  remains  that  gold  will  be 
sent  if  nothing  can  be  found  to  take  its  place. 

Trade  is  so  stagnant  and  business  is  so  depressed  that  as  a  conse¬ 
quence  money  continues  to  accumulate  at  this  center  and  can  be  easily 
borrowed  on  short  time  on  good  securities  at  the  rate  of  .1  per  cent,  per  an¬ 
num,  the  rate  having  fallen  considerably  within  the  past  week. 

The  clearing-house  returns  continue  to  show  an  immense  falling  off  in 
business,  and  settling  day,  or  “  account  day,”  now  passes  off  without 
producing  any  effect  upon  the  money  market. 

There  has  been  no  time  in  many  years  when  this  market  has  been  so 
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lree  from  reckless  speculation  as  it  is  at  the  present  moment,  and,  con¬ 
sidering  the  cheapness  of  money  now,  it  would  seem  quite  remarkable 
that  such  should  be  the  case,  but  it  has,  however,  been  brought  about 
through  the  doubts  which  have  been  raised  in  regard  to  the  future,  oc¬ 
casioned  by  the  bad  harvests,  the  gloomy  condition  of  business  and  com¬ 
merce,  and  the  generally  unpromising  outlook. 

Americau  competition  in  the  supply  of  grain  has  raised  the  question 
whether  agriculture  in  this  country  in  the  future  can  be  made  to  pay, 
and  it  is  being  very  seriously  discussed.  Under  the  present  English 
land  system  I  believe  that  the  English  farmer  must  go  to  the  wall,  but 
a  great  effort  will  be  made  to  change  the  tenure,  and  it  is  thought  by 
many  that  it  will  result  in  success.  In  the  meantime  the  question  of  the 
source  of  the  future  supply  is  being  considered.  The  description  re¬ 
cently  given  in  the  New  York  Sun  of  the  fertile  plains  in  the  neigh¬ 
borhood  of  Lake  Winnipeg  and  of  their  producing  power,  together  with 
the  statement  made  by  Lord  Dufferin,  that  that  district  would  be  the 
future  wheat-field  of.the  world,  are  attracting  some  attention  here,  and 
it  would  not  be  astonishing  if  British  capital  should  be  employed  in  de¬ 
veloping  that  section  of  country. 

The  Statist  in  to  day’s  issue  publishes  a  little  summarized  state¬ 
ment  of  the  totals  of  the  receipts  and  expenditures  of  the  United  States 
for  the  past  four  years,  and  comments  upon  the  diminishing  receipts 
over  expenditures. 

It  says :  “Although  the  revenues  of  the  United  States  Government 
are  augmenting,  it  appears,  unfortunately,  that  its  expenditure  increases 
very  rapidly  also.” 

If  the  remission  of  “protective  taxation  were  to  depend  upon  the 
surplus  revenue  over  expenditure,  we  should  have  to  wait  an  indefinite 
time  for  lower  import  duties  on  British  goods  in  America.”  Articles  on 
the  question  of  the  adoption  of  free  trade  by  foreign  countries,  and  set¬ 
ting  forth  how  much  England  and  its  people  suffer  from  the  protective 
taxation  of  their  manufactures  by  those  countries,  now  appear  fre¬ 
quently  in  the  newspapers.  When  I  first  came  here  the  subject  of  free 
trade  was  talked  about  as  a  matter  of  pliilantbrophy  on  the  part  of  the 
English  nation  towards  other  nations ;  now  it  is  plainly  discussed  as  a 
pure  question  of  British  interests  ;  quite  a  change.  The  return  of  the 
foreign  trade  of  France  for  the  eight  months  ending  August  31  last, 
shows  that  the  imports  were  £120,251,040  as  compared  with  £107,494,960 
in  the  corresponding  period  of  last  year ;  and  that  the  exports  were 
£80,649,360  as  compared  with  £81,278,440  in  the  corresponding  period 
of  last  year.  The  imports  have  increased  while  the  exports  have  de¬ 
creased.  Increased  imports  of  food  account  for  the  increase  in  the  im-  • 
ports,  while  a  decrease  in  the  exports  of  manufactured  articles  accounts 
for  the  falling  off  in  the  exports. 

Mr.  Thomas  Scott  has  published  statistics  of  the  supply  of  bread- 
stuffs  throughout  the  world,  and  he  finds  that,  takeiuas  a  whole,  the  en¬ 
tire  crop  is  deficient  to  the  extent  of  40,000,000  busnels,  and  he  argues 
therefrom  that  prices  must  advance.  He  estimates  that  England  will  re¬ 
quire  1  7,000,000  q  uarters  ( 136,000,000  bushels);  France,  64,000,000  bushels; 
Italy,  20,000,000  bushels;  Belgium,  Switzerland,  China,  and  the  West 
Indies, 64, 000, (KM) bushels ;  Spain  and  Portugal, 24,000,000 bushels;  and 
Holland,  6,000,000  bushels.  The  deficit  will  be  met,  except  as  to 
40, (KM), 000,  by  the  United  States,  Canada,  Russia,  Turkey,  Egypt,  India, 
Algeria,  and  Australia. 

It  is  stated  that  the  late  war  added  170,000,000  sterling  to  the  indebt¬ 
edness  of  Russia  and  6,000,000  sterling  to  her  interest  account. 
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Refinable  bar  gold  is  quoted  at  77  shillings  and  10W.  per  ounce 
standard;  United  States  gold  coin  at  76  shillings  and  6d.  per  ounce; 
and  German  gold  coin  at  76  shillings  and  3 ±d.  per  ounce,  and  silver 
at  51|d.  per  ounce,  with  but  little  demand. 

We  have  delivered  $1,000,000  in  4  per  cent.  United  States  bonds  to 
Messrs.  J.  S.  Morgan  &  Co.  during  the  current  week,  making  the  total 
deliveries  of  $6,000,000  of  the  last  $10, 0(H), (KM)  sent  here. 

I  am,  with  great  respect,  your  obedient  servant, 

CHAS.  F.  CON  ANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C. 


No.  1382. 


First  Comptroller  Treasury  to  Mr.  Sherman. 


Treasury  Department,  First  Comptroller’s  Office, 

Washington,  1).  C.  September  20,  1879. 


Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir:  I  have  read  attentively  the  letter  of  Messrs.  J.  S.  Morgan  &  Co. 
of  the  1st  instaut,  addressed  to  you,  and  by  you  referred  to  this  office. 

The  rights  of  a  purchaser  or  holder  of  a  coupon  bond  are  determined 
by  the  same  principles  which  control  those  of  the  purchaser  or  holder  of 
a  bill  or  note.  (Daniel  on  Negotiable  Instruments,  section  1502.)  These 
bonds  are  possessed  of  the  qualities  of  ordinary  negotiable,  instruments. 
A  bona  fide  holder  of  a  negotiable  instrument  for  a  valuable  considera¬ 
tion,  without  notice  of  facts  which  impeach  its  validity  between  the  an¬ 
tecedent  parties,  if  he  takes  it  under  an  indorsement  made  before  the 
same  becomes  due,  holds  the  title  unaffected  by  these  facts,  and  may 
recover  thereon,  although,  as  between  the  antecedent  parties,  the  trans 
action  may  be  without  any  legal  validity.  (Goodman  v.  Simons,  20 
Howard,  p.  365.) 

But  purchasers  of  notes  or  bonds  past  due  take  uotkiugbut  the  actual 
right  and  title  of  the  vendors.  (Foley  r.  Smith,  6  Wallace,  p.  492 ;  Daniel 
on  Negotiable  Instruments,  section  724.)  Such  notes  and  bonds,  if  not 
paid  at  maturity,  are  considered  as  dishonored,  and  although  still  trans 
ferrablc  in  like  manner  and  form  as  before,  yet  the  fact  of  dishonor, 
which  is  apparent  from  their  face,  is  equivalent  to  notice  to  the  holder 
that  he  takes  them  subject  to  their  infirmities,  and  can  acquire  no  better 
title  than  their  transferrers.  (Texas  v.  Hardenburg,  10  Wallace,  p.  <>S: 
Daniel  on  Negotiable  Instruments,  section  782.)  There  can  be  no  inno¬ 
cent  purchaser  of  a  coupon  bond  stolen  from  the  holder  after  it  becomes 
due.  • 

The  material  question  in  relation  to  coupon  bonds  of  the  United  States, 
payable  at  a  specified  date,  but  redeemable  at  the  pleasure  of  the  gov¬ 
ernment  at  au  earlier  period,  is,  when  do  they  become  due  in  the  sense 
of  the  commercial  law  ? 

In  the  case  of  Texas  v.  White,  7  Wallace,  p.  375,  the  Supreme  Court 
of  the  United  States  held  that  when  the  time  arrives  when,  by  the  terms 
of  the  bonds,  the  government  might  redeem  them,  the  rule  in  reference 
to  overdue  obligations  becomes  applicable  to  them ;  but  the  decision 
upon  that  particular  point  has  been  questioned  by  the  same  court  in  a 
later  case  (Vermiiye  v.  Adams  Express  Company,  21  Wallace,  145). 
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Iu  Texas  v.  White,  the  bonds,  though  redeemable,  had  not  been  called. 
The  government  had  not  notified  its  purpose  to  redeem  them  before  the 
final  period  when  they  were  made  payable. 

When  the  coupon  bonds  of  the  Manhattan  Savings’  Institution  were 
stolen,  the  time  had  come  when,  by  the  terms  of  the  bonds,  they  were  re¬ 
deemable  at  the  pleasure  of  the  government,  and  the  government  had,  iu 
addition,  signified  in  the  most  public  manner  its  desire  to  redeem  them. 
The  trustees  of  that  instiution  claim  that  these  bonds  were  negotiated 
by  the  thieves  who  stole  them,  in  London,  after  the  call  issued  by  the 
government  had  matured.  The  trustees  gave  notice  to  the  Treasury 
Department  of  the  theft  immediately  after  the  bonds  were  stolen,  and 
asked  that  the  bonds  should  not  be  paid  otherwise  than  to  them.  If 
these  bonds  were  negotiated  by  the  thieves  after  the  call  of  the  govern¬ 
ment  had  matured,  it  would  be  a  moderate  statement  to  say  that  it  is  at 
least  very  doubtful  whether  one  could  claim  to  be  a  bona  fide  purchaser 
of  these  bonds  upon  the  ground  of  having  paid  full  value  for  them  with¬ 
out  notice  of  the  theft. 

The  question  is  one  of  importance,  and  it  has  seemed  to  me  that  it 
ought  to  be  brought  as  early  as  practicable  before  some  court  of  high 
authority  for  decision,  and  that  the  Treasury  Department  ought  mean¬ 
while  to  avoid,  as  far  as  practicable,  prejudicing  the  claim  of  any  of  the 
parties. 

The  letter  of  J.  S.  Morgan  &  Co.  is  herewith  returned. 

Very  respectfully,  A.  G.  POUTER,  Comptroller. 


No.  1383. 

First  Comptroller  Treasury  to  Mr.  Sherman. 

Treasury  Department, 

First  Comptroller’s  Office, 

Washington ,  I).  C.,  September  20,  1879. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury : 

Sir  :  I  have  read,  by  your  request,  the  letter  written  to  you  on  the  29th 
ult.  by  Messrs.  Luttgen  &  Beuter  on  behalf  of  Messrs.  August  Bel¬ 
mont  &  Co.,  and  the  contract  to  which  it  refers. 

By  the  terms,  that  contract  which  was  entered  into  on  January  21, 
1879,  the  bankers  therein  mentioned  as  parties  of  the  second  part,  who 
will  for  convenience  be  called  a  syndicate,  subscribed  as  of  that  date  for 
$10,000,000  of  4  per  cent.  U.  S.  bonds,  and  were  to  subscribe  monthly 
thereafter  for  $5,000,000  of  said  bonds.  The  contract  was  to  continue 
in  force  until  June  30,  1879,  unless  sooner  terminated  in  the  manner 
therein  specified.  On  all  bonds  taken  by  this  syndicate,  a  commission 
was  to  be  allowed  to  it  of  one-fourth  of  one  per  cent.,  and  for  “sums  in 
excess  of  ten  millions  dollars  subscribed  for  and  taken  by  the  syndicate,  an 
additional  commission  of  one- tenth  of  one  per  cent,  was  to  be  allowed  to 
it  on  such  excess.  It  was  provided,  also,  that  during  the  continuation 
of  the  contract,  and  while  the  syndicate  was  fully  complying  with  it,  the 
Secretary  of  the  Treasury  should  not  sell  and  deliver  in  Europe  to  other 
parties  any  of  said  four  per  cent,  bonds ;  but  this  clause,  it  was  stipu¬ 
lated,  should  not  be  held  to  preclude  the  delivery  by  the  Secretary  in 
Europe  of  $3,000,000  of  said  bouds  previously  subscribed  lor  by  other 
parties,  and  it  was  added  that  “  said  sum  shall  be  treated  as  a  part  of 
the  first  subscription  made  under  this  contract,  but  no  commission  on 
said  sum  shall  be  allowed  to  the  parties  hereto.” 
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The  commissions  provided  for  by  the  contract  are  commissions  on 
bonds  taken  by  the  syndicate  itself.  On  the  subscriptions  previ¬ 
ously  made  by  other  persons  no  commissions  were  to  be  paid  to  the 
syndicate.  But  these  last  named  subscriptions  were  otherwise  to  be 
treated  as  part  of  the  first  subscription  to  be  made  under  the  contract. 
By  treating'  the  $3,000,000  as  part  of  the  first  mbscription,  $10,000,000 
is  in  axle  up  on  a  subscription  by  the  syndicate  of  $6,400,000,  and  thus 
on  the  whole  of  the  subscription  in  excess  of  the  last  named  sum  the 
syndicate  would  be  entitled  to  an  additional  commission  of  one-tenth  of 
one  per  cent.  I  think  the  syndicate  is  entitled,  under  a  fair  construction 
ofthe  terms  of  thecontract,  to  this  additional  commission.  Thisconstruc- 
tiou  does  not  give  them  a  commission  on  bonds  not  subscribed  for  and 
taken  by  them.  They  will  get  no  commissions  on  any  part  of  the 
$3, GOO, 0(H)  subscribed  by  other  parties;  but  as  the  subscription  of 
$3,600,000  was,  by  the  terms  of  the  contract,  to  be  treated  as  part  of  the 
first  subscription  in  every  respect  but  in  allowing  the  syndicate  a  com¬ 
mission  thereon,  it  must  be  treated  as  allowing  the  additional  one-tenth 
of  one  per  cent,  to  begin  sooner  than  it  would  have  begun  but  for  that 
provision. 

The  letter  of  Messrs.  Luttgen  and  Beuter,  and  the  contract  above  re¬ 
ferred  to,  are  now  returned  to  you. 

Very  respectfully,  A.  G.  PORTER,  Comptroller. 


No.  1384. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States 

New  York,  September  20,  1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  department  cir¬ 
cular  of  September  19,  authorizing  the  payment  of  gold  as  well  as  silver 
on  current  obligations  of  the  government  and  advances  to  disbursing 
officers.  ’  , 

I  think  this  authorization  most  wise  and  timely,  but  that  it  may  have 
full  effect  in  its  operation  it  seems  to  me  that  the  supply  of  gold  coin  of 
the  smaller  denominations  should  be  increased,  as  suggested  in  my  letter 
of  the  11th  iustaut.  The  eagles  and  double-eagles  are  tot)  large  to  take 
the  place  of  one,  two,  and  five  dollar  notes  in  the  circulation,  and  too  in¬ 
convenient  to  carry  about  the  person.  For  use  as  a  substitute  for 
small  notes,  the  small  denominations  of  gold  coin  are  preferable,  in  fact, 
indispensable,  and  I  am  inclined  to  think  they  would  not  only  meet  with 
more  favor  than  the  standard  silver  dollar,  but  that  they  might  become 
as  popular  as  small  United  States  notes.  The  difficulty  is  that  we  have 
not  got  them  in  amount  sufficient  to  supply  even  the  present  demand. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1385. 

Mr.  Sherman  to  Messrs.  J.  S.  Morgan  &  Co. 

Treasury  Department,  September  23, 1879. 
Messrs.  J.  S.  Morgan  &  Co.,  London,  England  : 

Gentleman  :  Tour  letter  of  the  first  instant,  in  regard  to  the  settle¬ 
ment  of  called  bonds  stolen  from  the  Manhattan  Savings’  Institution, 
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was  handed  to  me  by  Mr.  Coon,  and  my  personal  attention  has  been 
given  to  the  subject-matter. 

Of  the  $13,000  bonds  mentioned  in  your  letter,  $6,000  were  received 
by  Mr.  Conant  from  yOur  firm  under  the  contract  of  January  21,  1870, 
and  are  held  in  this  office  awaiting  decision  of  ownership. 

The  remaining  $7,000  were  received  by  Mr.  Conant  from  your  firm  on 
account  of  the  First  National  Bank  of  New  York,  and  were  returned  to 
him  August  19, 1879. 

Besides  the  above,  an  additional  $2,000  were  received  from  you 
through  Mr.  Conant,  which  the  First  National  Bank  of  New  York  has 
requested  this  department  to  return  to  London. 

The  great  importance  of  preserving  the  free  negotiabilty  of  the  public 
securities  cannot  be  overstated.  If  the  bonds  referred  to  had  not  been 
called,  no  doubt  could  arise  but  that  you  were  entitled  to  payment, 
though  they  had  been  stolen  from  the  Manhattan  Savings’  Institution, 
but  as  it  is  claimed  that  the  bonds  were  called,  and  that  the  call  had 
matured  before  you  purchased  them,  the  question  arises  between  you 
and  the  Manhattan  Savings  Institution,  both  being  innocent  parties, 
which,  by  law,  should  suffer  the  loss. 

This  is  purely  a  legal  question,  which  in  the  first  instance  must  be  de¬ 
cided  by  the  First  Comptroller  of  Jjhe  Treasury,  whose  decision  is  bind¬ 
ing  upon  the  department. 

I  have  had  frequent  conversations  with  him  and  submitted  to  him  your 
letter.  A  copy  of  his  reply  is  herewith  inclosed. 

The  Manhattan  Savings  Institution  insists  upon  the  payment  to  it  of 
the  bonds,  upon  the  principle  of  law  stated  by  the  Comptroller,  and 
threatens  a  suit  against  the  government  in  the  Court  of  Claims  to  re¬ 
cover  the  amount.  Our  desire  is  to  have  the  question  decided  by  the 
Supreme  Court  of  the  United  States,  but  as  no  suit  can  be  brought 
against  the  United  States  such  a  decision  can  only  be  had  in  a  contro¬ 
versy  between  private  parties. 

It  would  seem  the  better  way  would  be  for  you  and  the  Manhattan 
Savings  Institution  to  enter  upon  an  amicable  suit,  which  could  readily 
be  transferred  to  the  Supreme  Court  and  there  decided.  In  the  mean¬ 
time  we  will  have  to  charge  the  proper  accounts  with  the  bonds  referred 
to,  but  the  question  of  ownership  may  remain  open  until  the  decision  is 
known. 

I  have  every  desire  to  promote  the  settlement  of  all  questions  grow¬ 
ing  out  of  the  refunding  operations  upon  correct  principles  and  to  your 
satisfaction,  but,  as  a  matter  of  course,  when  legal  questions  arise  affect¬ 
ing  the  interests  of  third  parties,  I  must  follow  the  decisions  of  the 
courts. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1386. 

Mr.  Sherman  to  Assistant  Treasurer,  New  York. 

Treasury  Department,  September  24, 1879. 
Hon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer ,  New  York,N.  Y.: 

Sir:  Acknowledging  the  receipt  of  your  letter  of  the  20th  instant,  in 
which  you  suggest  that  the  supply  of  gold  coins  of  the  smaller  denomi- 
H.  Ex.  9 - 50 
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nations  be  increased  to  use  in  circulation  as  a  substitute  for  small  notes, 
I  have  to  inform  you  that  directions  have  been  given  for  the  coinage  of 
an  amount  of  eagles  and  half-eagles  sufficient  for  use  as  suggested,  and 
that  the  department  does  not  deem  it  advisable  at  present  to  increase 
the  coinage  of  quarter-eagles. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1387. 

Mr.  Sherman  to  Mr.  Conant. 

Treasury  Department,  September  25, 1879. 
Hon.  Charles  F.  Conant,  London,  Englannd: 

Sir  :  Your  letter  of  the  9th  instant,  concerning  the  $7,000  called  bonds 
which  you  received  from  Messrs.  J.  S.  Morgan  &  Co.,  in  payment  of  four 
per  cent,  bonds  delivered  to  them  for  account  of  the  First  National  Bank 
of  New  York,  and  which  proved  to  have  been  stolen  from  the  Manhat¬ 
tan  Savings  Institution  of  New  York,  has  been  received. 

Messrs.  J.  S.  Morgan  &  Co.’s  proposition,  that  the  value  of  the  bonds  be 
credited  to  the  account  of  the  First  National  Bank  of  New  York,  out  of  the 
surplus  interest  due  their  firm  from  certain  called  bonds  received  from  them 
on  account  of  the  contract  of  the  21st  January  last,  comes  too  late,  as  pay¬ 
ment  of  the  surplus  was  made  to  Drexel,  Morgan  &  Co.,  of  New  York, 
on  the  2d  instant. 

I  inclose  a  copy  of  my  letter  of  the  23d  instant  to  J.  S.  Morgan  &  Co. 
upon  the  subject  of  the  ownership  of  the  bonds. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1388. 

First  National  Bank  of  New  York  to  Mr.  Sherman. 

First  National  Bank,  New  York,  September  26,  1879. 
Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  J).  C. : 

Sir:  We  are  in  receipt  of  your  letter  of  the  25th  instant,  aud  telegram 
to-day,  declining  to  allow  Mr.  Conant  to  receive  payment  in  gold  from 
Messrs.  J.  S.  Morgan  &  Co.  for  the  balance  due  from  them  on  account 
of  the  four  per  cent,  bonds  in  London. 

We  certainly  supposed  that  as  former  European  agencies  of  the  de¬ 
partment  had  been  authorized  to  receiv  e  payment  in  gold,  aud  as  the 
expense  of  transportation  from  London  to  Washington  was  to  be  borne 
by  us,  as  provided  in  the  syndicate  contracts,  there  would  be  no  objec¬ 
tion  to  its  being  done  in  this  case.  The  sole  puri>ose  of  making  the 
payment  there  was  to  avoid  the  withdrawal  of  a  large  amount  of  gold 
from  this  market  at  a  moment  wheu  money  is  in  such  active  demand  for 
the  movement  of  crops,  &e.,  and  every  dollar  withdrawn  from  the  bank 
reserves  just  now  is  a  curtailment  of  several  times  that  amount  of  credit. 
To  the  parties  in  interest,  however,  it  is  equally  convenient  to  make 
the  payment  here  or  in  Loudon,  and  the  money  will  therefore  be  depos¬ 
ited  with  the  assistant  treasurer  in  this  city  on  or  before  October  first. 
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The  bonds,  however,  are  to  Ik;  delivered  to  Messrs.  J.  S.  Morgan  &  Co., 
in  London. 

Very  respectfully,  GEO.  F.  BAKER,  President. 


No.  1389. 

Mr.  Sherman  to  First  Xational  Bank  of  Xew  York. 

[Telegram.] 

Teasury  Department,  September  20,  1879. 

Geo.  F.  Baker, 

President  First  Xational  Bank  Xew  York: 

No  objection  to  your  transmitting  gold  coin  at  your  risk  and  cost  to 
assistant  treasurer,  New  York.  Old  contract  has  no  bearing  on  the 
case.  JOHN  SHERMAN,  Secretary. 


No.  1390. 

Mr.  Hawley  to  Mr.  Allen. 

Treasury  Department,  September  26,  1879. 

C.  E.  Allen,  Esq.,  Lancaster ,  X.  H. : 

Sir:  Referring  to  your  letter  of  the  22d  instant,  requesting  that  your 
bond  as  United  States  depositary  for  the  sale  of  United  States  refunding 
certificates  be  returned  to  you,  I  have  to  inform  you  that  it  is  not  cus¬ 
tomary  for  the  department  to  return  such  bonds,  and  your  request  must 
therefore  be  declined. 

Very  respectfully,  JOHN  B.  HAWLEY, 

Assistant  Secretary. 


No.  1391. 

Mr.  Conant  to  Mr.  Sherman. 

.  New  Court,  St.  Swithin’s  Lane, 
London ,  E.  C.,  England ,  September  27, 1879. 

Dear  Mr.  Secretary:  No  change  of  any  moment  has  occurred  in 
financial  matters  here  since  I  hist  wrote  to  you.  The  rates  continue  at 
about  the  same  figures,  with  a  tendency  to  further  reduction.  Gold  in 
small  amounts  is  steadily  being  shipped  to  New  York;  and  the  ship¬ 
ments  must  continue  for  some  time  to  come,  for  the  reason  that  all  of  our 
surplus  grain  will  be  required  to  supply  as  far  iis  possible  the  general 
deficiency,  lu  view  of  the  fact  that  there  is,  practically  speaking,  but 
little  commercial  demand  for  money,  and  that  it  is  superabundant,  the 
efflux  of  gold  does  not  seem  to  attract  much  attention;  the  feelings  of 
alarm  which  were  created  some  months  ago  by  the  prospects  of  its  ex¬ 
portation  having  entirely  subsided.  I  can  see  nothing  whatever  in  the 
pie  lent  condition  of  affairs  that  indicates  any  revival  of  business  or  trade, 
except,  perhaps,  in  the  iron  industry,  which  has  received  some  stimulus 
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through  orders  from  America;  and  therefore  it  seems  to  me  that  the 
present  stagnant  condition  of  the  money  market  is  likely  to  continue  for 
some  time  to  come.  A  vast  deal  of  speculation  has  been  carried  on  re¬ 
cently  in  Paris,  the  result,  of  course,  of  cheap  money;  and  it  at  one  time 
threatened  to  create  a  disturbance;  but  it  is  generally  believed  that  it 
has  been  brought  to  an  end.  The  discount  and  deposit  banks  here  are 
at  the  present  time  allowing  their  depositors  interest  on  their  deposits  at 
the  rate  of  one  per  cent,  per  annum,  and  as  that  rate  is  about  the  same 
at  which  the  banks  must  lend  money  at  this  time,  it  will  be  seen  that  . 
they  are  not  doing  a  very  profitable  business.  Such  a  method  of  trans¬ 
acting  business  on  our  side  would  be  very  sharply  criticised  hew. 

I  received  in  due  season  your  letter  of  the  5th  instant,  informing  me 
that  refunding  operations  would  be  closed  in  the  United  States  on  or 
before  the  1st  of  October,  and  expressing  the  desire  that  the  settlements 
here  should  be  completed  at  the  same  time,  and  requesting  me  to  in¬ 
form  the  parties  in  interest  that  the  bonds  in  my  possession  must  be  de¬ 
livered  and  paid  for  during  the  current  month.  I  accordingly  made 
your  wishes  known  to  Messrs.  J.  S.  Morgan  &  Co ,  and  they  promised  a 
compliance  therewith.  I  stated  in  my  letter  of  the  13th  instant  that 
Messrs.  J.  8.  Morgan  &  Co.  met  with  difficulty  in  obtaining  called  bonds 
in  sufficient  amounts  to  enable  them  to  make  rapid  payment  for  the  four 
per  cents,  and  that  they  would  undoubtedly  have  to  make  payment  in 
New  York  for  a  portion  of  the  bonds  which  I  held.  I  have  delivered  to 
them  to  date  $6,500,000  of  the  last  $10,000,000  received  from  you,  and 
shall,  I  expect,  make  another  delivery  of  $500,000  on  Monday  next, 
leaving  then  $3,000,000  to  be  settled  for.  This  amount  the  parties  will 
have  to  pay  in  New  York,  unless  you  extend  the  time  of  settlement; 
and  that  I  said  to  them  you  would  not  do. 

They  offered,  if  you  would  consent,  to  pay  me  gold,  but  I  said  to  them 
that  you  would  not  entertain  such  a  proposition,  and  that  it  was  not 
worth  while  to  telegraph  about  it.  I  think  it  probable  that  they  can 
manage  to  make  payment  without  shipping  gold,  but  they  claim"  that 
they  cannot. 

It  seems  to  me  that  they  might  borrow  money  in  New  York  from 
their  correspondents,  direct  them,  to  pay  it  into  the  Treasury,  and  then 
remit  to  them  called  bonds  and  coupons  in  installments,  as  they  can 
gather  them  iu  the  market  here ;  and  I  believe  they  could  obtain  a  suf¬ 
ficient  amount  within  the  ensuiug  six  weeks  to  repay  the  amoimt  they 
would  have  to  borrow  in  New  York.  The  settlement  will  be  promptly 
made  in  some  way  on  the  30th  instant. 

The  price  of  silver  is  quoted  at  51§d.  per  ounce,  and  there  is  a  very 
small  supply  in  the  market.  But  a  very  small  amount  has  recently 
been  sent  here  from  America. 

Yery  resj>«ctfully,  yours,  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  D.  C. 

1\  S. — Since  writing  the  above  I  have  called  on  Messrs.  J.  S.  Morgan 
&  Co.,  and  learned  from  them  that  they  have  made  arrangements  to  pay 
into  the  sub-treasury  in  New  York,  on  Monday  next,  the  balance  neces¬ 
sary  to  close  the  syndicate  account. 
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No.  1392. 

Mr.  Sherman  to  First  National  Bank ,  New  York. 

Treasury  Department,  September  29,  1879. 

Gborgb  F.  Baker,  Esq., 

President  First  National  Bank ,  New  York : 

Sir:  My  absence  on  Saturday  has  delayed  an  answer  to  your  letter 
of  the  26th  instant. 

The  declination  of  the  department  to  allow  Mr.  Conant  to  receive  gold 
coin  in  payment  from  Messrs.  J.  S.  Morgan  &  Co.,  in  London,  was  be¬ 
cause  such  receipt  would  throw  upon  the  government  the  risk  of  transit. 

There  was  no  objection  on  the  part  of  the  department  to  the  actual 
shipment  of  coin  by  them  at  their  risk  and  expense  any  time  before  the 
1st  of  October.  However,  as  it  is  convenient  for  them  to  pay  in  New 
York,  it  is  better,  as  that  will  enable  us  to  close  the  loan  accounts  by 
the  1st  of  October. 

I  think  all  parties  are  to  be  congratulated  that  the  great  transaction 
of  fnnding  the  loan  will  thus  be  settled  without  the  loss  of  a  dollar,  and 
without  controversy  as  to  the  terms  and  conditions  of  payment.  If  I 
have  been  rigorous  in  exacting  a  strict  performance  of  conditions,  I  have 
not  failed  to  appreciate  the  fidelity  and  ability  with  which  your  bank 
and  other  designated  depositaries  have  performed  their  obligations  to 
the  government. 

Very  respectfully,  JOHN  SHERMAN,  Secretary* 


No.  1393. 

Mr.  Sherman  to  Mr.  Conant. 

[Cable  telegram.] 

#■ 

Treasury  Department,  September  29,  1879. 

Conant,  London : 

How  much  must  be  paid  for  delivery  of  the  remaining  4  per  cent, 
fnnded  loan  bonds  held  by  you  f  SHERMAN. 


No.  1394. 

First  National  Bank ,  New  York ,  to  Mr.  Shemian. 

/ 

First  National  Bank,  New  York,  September  29,  1879. 
Hon.  John  Sherman,  Washington,  I).  C. : 

Dear  Sir  :  W e  have  asked  you  by  telegraph  to-day  to  state  the  arnoun  t 
of  deposit  required  to  complete  our  payments  for  4  per  cent,  bonds  de¬ 
livered  in  London. 

Upon  receipt  of  your  reply  we  will  to  morrow  deposit  the  amount  with 
assistant  treasurer  United  States  in  checks,  which  will  be  paid  through 
the  clearing-house  on  the  following  day,  October  1. 

We  will  ask  General  Hillhouse  to  advise  you  by  letter  of  such  deposit 
in  advance  of  the  transmission  of  the  usual  certificate  (which  is  issued 
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only  after  collection  of  the  checks),  in  order  that  the  payment  may  ap¬ 
pear  in  the  debt  statement. 

We  suggest  that  as  it  has  been  announced  that  this  final  payment 
would  be  made  in  Loudon,  it  will  be  better  now  not  to  state  that  you 
have  required  it  to  be  made  here. 

Very  respectfully,  H.  C.  FAHNESTOCK,  Vice-President. 


No.  1395. 

Letter  to  Treasurer  and  Assistant  Treasurer  of  the  United  States  at  Netc 

York. 

Treasury  Department,  September  29, 1879. 
Sir  :  Hereafter,  until  otherwise  advised,  you  will  please  pay  out  gold 
and  silver  coin  freely  upon  all  government  obligations  presented  for  pay¬ 
ment  and  payable  at  your  office. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1396. 

Letter  to  all  U nited  States  Assistant  Treasurers  except  the  Assistant  Treas¬ 
urer  at  Netc  York. 

Treasury  Department,  September  29, 1879. 
Sir:  Hereafter,  until  otherwise  advised,  you  will  please  pay  out  gold 
and  silver  coin  freely  upon  all  government  obligations  presented  for 
payment  and  payable  at  your  office,  making  requisitions  promptly  upon 
the  Treasurer  of  the  United  States  for  such  a  supply  of  these  coins  as 
may  be  necessary  for  this  purpose. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1397. 

Mr.  Sherman  to  Assistant  Treasurer  at  Netc  York. 

Treasury  Department,  September  29,  1879. 

General  Thomas  Hillhouse, 

Assistant  Treasurer  United,  States,  Netc  York: 

Sir  :  The  payment  for  four  per  cent,  bonds  for  refunding  having  been 
completed,  the  called  bonds  outstanding,  amounting  to  over  $25,000,000, 
may  be  expected  to  be  rapidly  presented  for  payment. 

It  is  desirable  to  so  far  modify  the  stipulations  with  the  clearing-house 
as  to  allow  the  department  to  pay  drafts  drawn  for  called  bonds  in  gold 
coin  instead  of  United  States  notes.  You  will  please  consult  the  clear¬ 
ing-house  committee  with  a  Anew  to  such  modification,  and  yon  are 
directed  to  pay  accordingly. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1398. 

Annuitant  Treasurer  at  Nexc  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Netc  York,  September  30, 1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of 
the  29th  instant,  directing  the  payment  of  all  drafts  drawn  on  this  office 
for  called  bonds  to  be  made  in  gold,  and  have  just  seen  Mr.  Camp  as 
you  suggested.  As  the  result  of  our  interview,  I  can  state  that  no  objec¬ 
tion  will  be  made  to  the  payment  in  gold  of  such  a  proportion  of  our 
daily  balances  at  the  clearing-house  as  will  equal  the  amount  of  checks 
on  us  for  called  bonds  presented  through  that  channel.  Indeed,  the  12th 
rule  of  the  association  provides  for  the  payment  of  balances  “either  in 
actual  coin  or  in  United  States  legal-tender  notes.”  Practically,  pay¬ 
ments  heretofore  have  been  marie  in  United  States  notes  only,  but  the 
fact  does  not  abrogate  the  right  to  tender  gold,  or  even  silver  coin.  The 
plan  decided  on,  which  will  be  put  in  operation  on  the  1st  proximo  (if 
it  meets  your  approval),  is  to  keep  a  separate  list  of  all  checks  presented 
through  the  clearing-house,  stamped  “redemption  of  United  States 
bonds,”  and  in  paying  our  balances  to  include  as  much  gold  as  will  equal 
the  amount  of  such  checks.  When  the  balance  is  in  our  favor,  which 
rarely  happens,  the  banks  may  claim  the  like  privilege  of  paying  in  gold 
instead  of  United  States  notes;  but  I  do  not  see  how  this  can  operate 
against  the  Treasury.  If  there  is  to  be  a  plethora  of  coin,  the  Treasury 
can  always  pay  out  as  much  and  as  rapidly  as  it  receives.  Our  available 
balance  of  United  States  notes  on  September  2  was  $14,000,000,  and  at 
the  close  of  business  yesterday  it  was  less  than  $7,000,000,  showing  a 
reduction  during  the  month  of  $7,000,000.  We  shall  be  further  depleted 
by  the  operations  of  to-day,  the  balance  against  us  at  the  clearing-house 
being  over  $2,000,000.  Should  this  drain  of  currency  continue,  we  shall 
have  to  substitute  coin,  a  contingency  which  I  see  has  been  anticipated 
and  provided  for  by  your  order  of  the  29th  instant,  “  to  pay  out  gold 
and  silver  coin  freely  upon  all  government  obligations  presented  for 
payment  and  payable  at  this  office.” 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer ,  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  1399. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram.] 

London,  September  30, 1879. 

Sherman,  Washington: 

I  have  to  say  in  reply  to  your  cable  of  yesterday  that  payment  of  three 
million  three  hundred  and  fifty-one  thousand  three  hundred  dollars  will 
answer.  J.  S.  Morgan  &  Co.  claim  credit  for  eighty-three  thousand  five 
hundred  and  seventy-two  dollars,  amount  of  accrued  interest  on  called 
bonds,  which  they  desire  to  have  applied  in  payment. 

CONANT. 
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No.  1400. 

Mr.  Sherman  to  First  National  Bank,  New  York. 

m 

[Telegram.  ] 

\ 

Treasury  Department,  September  30, 1879. 

George  F.  Barker, 

President  First  National  Bank ,  New  York : 

Conant  cables  that  payment  of  three  million  three  hundred  and  fifty- 
one  thousand  three  hundred  dollars  will  pay  balance  due  from  Morgan, 
errors  excepted.  JOHN  SHERMAN,  Secretary. 


No.  1401. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

[Telegram.] 

Treasury  Department,  September  30, 1879. 

Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York: 

Advise  me  by  telegram  to-day  amount  of  payment  by  First  National 
Bask  on  London  aceount.  JOHN  SHERMAN,  Secretary. 


No.  1402. 

Assistant  Treasurer  United  States,  New  York,  to  Mr.  Sherman. 

[Telegram.] 

New  York,  Sept.  30,  1879. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  D. ; 

First  National  Bank  has  deposited  check  cm  London  account  for 
$3,351,300,  which  will  go  into  the  clearing-house  for  collection  to-mor¬ 
row.  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 


No.  1403. 


Mr.  Sherman  to  First  National  Bank,  New  York. 

[Telegram.  ] 

Treasury  Department,  September  30,  1879. 
First  National  Bank ,  New  York :  v 

Upon  deposit  of  nine  thousand  dollars,  the  New  York  collateral  will 
be  released.  Deficiency  caused  by  Manhattan  bonds  returned  to  Lon¬ 
don.  ,  JOHN  SHERMAN,  Secretary. 
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No.  1404. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

[Telegram.] 


New  York,  Sept.  30, 1879. 

Hou.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington,  D.  C.  : 

First  National  Bank  declining  to  deposit  the  $9,000,  1  am  unable  to 
close  out  the  collateral  account  to-day,  though  very  desirous  to  do  so. 

THOS.  HILLHOUSE,  Assistant  Treasurer. 


No.  1405. 


Mr.  Sherman  to  Assistant  Treasurer  United  States,  New  York 


Treasury  Department,  September  30, 1879. 
Assistant  Treasurer  United  States, New  York: 

Sir  :  I  hereby  confirm  my  telegram  of  to-day,  authorizing  you  to  de¬ 
liver  to  the  First  National  Bank  of  New  York  all  the  collateral  in  your 
custody  as  security  for  its  four  per  cent,  deposits  except  nine  thousand 
dollars,  payment  therefbr  having  been  received  at  this  office. 

Very  respectfully,  JOHN  SHEKMAN,  Secretary. 


No.  1406. 

Assistant  Treasurer  United  States  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  September  30, 1879. 

Sir  :  I  beg  leave  to  confirm  my  telegram  of  this  date,  sent  in  obedi¬ 
ence  to  your  telegraphic  request,  that  I  have  received  from  The  First 
National  Bank  of  this  city  its  cashier’s  check  for  $3,351,300,  to  be  depos¬ 
ited  to  the  credit  of  the  Treasurer  United  States  on  account  of  subscrip¬ 
tion  to  the  four  per  cent,  loan,  being  for  the  London  account.  This 
check  was  received  at  about  2.30  p.  m.  this  day,  and  will  be  sent  through 
the  clearing-house  to-morrow  for  payment.  I  am  informed  by  the  bank 
that  this  is  in  accordance  with  the  agreement  had  with  the  department, 
the  payment  being  due  October  1. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  1407. 

Assistant  Treasurer  United  States ,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  September  30, 1879. 

Sir  :  I  regret  that  in  consequence  of  an  objection  of  the  First  National 
Bank  to  deposit  the  insignificant  sum  indicated  in  your  dispatch  of  to- 
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<lay,  we  have  not  been  able  to  transfer  the  collaterals  belonging  to  the 
bank,  still  in  our  custody.  Practically,  however,  this,  the  last  open  ac¬ 
count  at  this  office,  in  connection  with  refunding,  is  closed,  and  it  is  not 
premature,  therefore,  to  congratulate  you  on  the  consummation  of  one 
of  the  greatest,  if  not  the  greatest,  financial  achievements  of  this  or  any 
other  age. 

Very  respectfully,  THOMAS  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  140, S. 


First  National  Bank,  New  York,  to  Mr.  Sherman. 


First  National  Bank, 

Netc  York,  September  30, 1870. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  C .: 

Sir  :  We  have  received  your  letter  of  20th,  and  note,  with  gratifica¬ 
tion,  your  remarks  concerning  the  successful  closing  of  the  loan  ac¬ 
counts. 

Regarding,  however,  your  mention  that  you  “  have  l>een  rigorous  in 
exacting  a  strict  performance  of  conditions,”  we  wish  to  put  on  record 
that  we  have  not,  in  a  single  instance,  asked  any  accommodation  or  any 
deviation  from  the  letter  of  the  contract,  or  from  the  course  pursued  in 
previous  funding  negotiations,  in  all  of  which  it  has  been  necessary  to 
govern  the  closing  payments,  to  some  extent,  by  the  tardy  presentation 
of  fhe  called  bonds,  to  the  redemption  of  which  alone  the  money  can  be 
applied. 

Our  proposal  to  pay  to  Mr.  Conant  an  amount  in  gold  for  the  balance 
due  the  Treasury  for  4  per  cents  delivered  in  London,  which  Messrs. 
Morgan  &  Co.  had  not  been  able  to  procure  called  bonds  or  coupons  to 
cover,  was  only  in  pursuance  of  the  provision  made  in  the  previous  fund¬ 
ing  contracts,  that  such  payments  might  be  made ;  and  we  understood 
your  letter  of  3d  May  to  confirm  this  provision  when  you  said  “  that  the 
general  course  of  business  adopted  in  the  delivery  of  bonds  in  London 
under  previous  contracts  will  be  observed  as  to  such  bonds.” 

By  reference  to  the  contracts,  it  will  appear  that  in  all  cases  it  was 
stipulated  that  the  contractors  should  defray  the  cost  of  shipment  of 
coin  from  London  to  the  Treasury  Department,  including,  of  course,  the 
cost  of  insurance,  which  eliminates  the  risk  of  transmission. 

As  we  have  said,  however,  the  payment  here  is  equally  convenient  to 
the  parties  in  interest,  but  the  withdrawal  of  the  money  at  this  time 
from  this  market  is  an  unnecessary  public  inconvenience,  which  we 
wished  to  avoid  by  the  shipment  of  coin  from  London  to  New  York. 

You  have,  perhaps,  also  overlooked  the  fact  that  for  these  bonds 
<$3,350, 000)  sold  in  London,  for  which  we  expected  to  make  payment 
only  there,  we  are  now,  at  the  last  moment  and  unexpectedly,  required 
to  make  payment  here,  when  we  cannot  in  ordinary  course  receive 
returns  from  London  in  less  than  a  fortnight. 

As  the  announced  postponement  of  our  final  settlement  until  October 
1  has  occasioned  some  comment,  we  think  it  proper  to  call  your  attention 
to  the  fact  that  the  payments  for  our  last  subscription  of  $121,000,000  4 
per  cents  average  105  days  from  April  17 ;  that  is  to  say,  our  payments 
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iu  May  and  June,  in  advance  of  any  requisitions  by  the  Treasurer, 
brought  our  total  payments  to  the  average  date  of  July  31. 

This  calculation  is  made  from  the  debits  on  our  ledger,  after  receipt 
from  the  department  of  advice  of  each  redemption  and  credit  of  called 
bonds.  The  same  calculation,  based  upon  the  dates  of  our  transmission 
of  called  bonds  to  Washington  and  of  delivery  of  called  bonds  and 
coupons  to  the  Treasury  ageut  in  London,  will  bring  the  average  date 
of  payment  within  three  months  from  date  of  the  subscription. 

Other  depositaries^  as  a  rule,  made  payments  only  in  response  to  re¬ 
quisitions,  and  you  will  find,  upon  comparison  of  the  accounts,  that  their 
average  payments  extended  over  a  much  longer  jieriod  than  ours,  as 
stated  above. 

Redemptions  of  called  bonds  should  now  be  made  without  the  delay 
which  has  heretofore  beeu  experienced,  so  that  the  money  withdrawn 
to-day  may  be  returned  as  rapidly  as  possible  to  the  banks,  whose  sur¬ 
plus  reserve  was  last  week  down  to  $2,500,000. 

Respectfully,  II.  C.  FAHNESTOCK,  V.  P. 


No.  1400. 

\ 

Mr.  Sherman  to  Mr.  Conan t. 

[Cable  telegram.] 

Treasury  Department,  October  1,  1879. 

Conant,  London: 

First  National  Rank  of  New  York  has  deposited  $3,351,300.  Deliver 
to  J.  S.  Morgan  &  Co.  a  like  amount  of  four  per  cent,  bonds,  or  balance 
of  ten  millions.  SHERMAN. 


No.  1410. 

Mr.  Sherman  to  First  National  Bank ,  Xeic  York. 

Treasury  Department,  October  1,  1879. 

U.  C.  Fahnestock,  Esq., 

Vice-President  First  National  Bank,  Neio  York : 

Sir:  Referring  to  the  last  paragraph  of  your  letter  of  the  30th  ultimo, 
in  which  you  say  that  “  redemptions  of  called  bonds  should  now  be  made 
without  the  delay  which  has  heretofore  been  experienced,  so  that  money 
withdrawn  to  day  may  be  returned  as  rapidly  as  possible  to  the  banks, 
whose  surplus  reserve  was  last  week  down  to  two  and  a  half  millions,” 
I  have  to  say  that  returns  for  called  bonds  will  hereafter  be  made  by 
the  Treasurer  United  States  ou  the  day  they  are  received  in  this  office, 
or  on  the  day  following. 

A  cable  dispatch  has  been  sent  to  Mr.  Conant  instructing  him  to  de¬ 
liver  to  Messrs.  J.  S.  Morgan  &  Co.  $3,351,300  4  per  cent,  bonds,  or  the 
balance  of  the  ten  millions  remaining  undelivered. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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No.  1411. 

Mr.  Sherman  to  Assistant  Treasurer  at  Xew  York. 

Treasury  Department,  October  1,  1879. 

Hon.  Thomas  Hillhouse, 

United  States  Assistant  Treasurer,  Xew  York : 

Sir  :  I  have  received  your  letter  of  the  30th  ultimo,  in  which  you  in¬ 
form  me  that  the  plan  decided  on  for  making  payments  in  g;ld  to  the 
Clearing  House  Association  is  to  keep  a  separate  list  of  all  cheeks  pre¬ 
sented  through  the  clearing-house,  stamped  “redemption  of  United 
States  bonds,”  and  in  paying  your  balances  to  include  as  much  gold  as 
will  equal  the  amouut  of  such  checks,  and  have  to  inform  yon  that  the 
proposed  plan  meets  with  my  approval. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1411-1 
[Telegram.] 

Treasury  Department,  October  1, 1879. 
H.  Kessler,  Cincinnati ,  Ohio : 

Sir  :  The  assistant  treasurer  will  pay  gold  ou  any  drafts  upon  him. 
Some  Cincinnati  banks  hold  called  bonds  which  will  be  paid  there  in 
gold  coin. 

Gold  on  deposit  with  assistant  treasurer  can  be  increased  to  any  ex¬ 
tent. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1412. 

Assistant  Treasurer  at  Xew  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  October  1, 1879. 

Sir  :  In  conformity  with  your  general  instructions  of  the  29th  instant  to 
pay  out  gold  and  silver  coin  freely  upon  all  government  obligations  payable 
at  this  office,  we  are  to-day  tendering  gold  in  payment  of  all  checks  pre¬ 
sented  at  our  counters  stamped  “  Redemption  of  U.  S.  bonds,”  as  well 
as  checks  for  interest  on  the  public  debt.  Under  the  arrangement  with 
the  clearing  house,  of  which  I  had  the  honor  of  advising  you  yesterday, 
we  shall  also  pay  in  gold  all  redemption  checks  presented  through  that 
channel.  Checks  drawn  for  salaries,  pensions,  and  other  objects,  we 
are  paying  partly  in  notes  and  partly  in  standard  silver  dollars ;  the 
latter  in  the  proportion  of  about  10  per  cent,  of  the  checks.  We  shall 
pay  no  gold  to  the  clearing-house  to-day,  the  balance  happening  to  be  in 
our  favor,  $1,000,000  or  over.  As  stated  in  my  letter  of  yesterday,  this 
very  rarely  occurs,  but  when  it  does  it  will  prevent  the  carrying  out  of 
your  directions  of  the  29th  ultimo,  to  pay  all  checks  for  redemption  of 
United  States  bonds  in  gold,  in  so  far  as  such  checks  may  be  included 
in  the  exchanges.  The  balance,  whatever  it  may  be,  will  be  paid  to, 
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instead  of  by.  this  office.  The  scarcity  of  United  States  notes  of  small 
denominations  at  this  point  still  continues  unabated,  although  we  have 
received  from  the  department  and  distributed  over  $8,000,000,  since 
September  10.  It  is  difficult  to  account  for  this  unprecedented  demand 
for  United  States  notes,  unless  it  is  caused  by  the  increased  products  of 
the  country,  and  the  higher  prices  they  command.  The  amount  of  actual 
money  required  to  move  the  crops  must  depend  on  these  two  factors,  and 
on  this  supposition  the  present  active  movement  of  currency  to  the  in¬ 
terior  is  easily  explained.  It  may  continue  for  some  time  to  come,  but 
dually  the  tide  must  turn,  and  money  will  again  begin  to  accumulate  in 
the  great  commercial  centers.  To  my  mind,  it  is  a  strong  reason  for  the 
infusion  of  a  large  amount  of  coin  into  the  circulation^  that  it  would  have 
a  tendency  to  check  these  periodical  and  spasmodic  movements  of  money 
from  one  point  to  another,  and  cause  a  more  equal  and  permanent  dis¬ 
tribution  of  it  throughout  the  country.  Notes  can  be  transported  so 
easily  and  cheaply,  that  when  they  are  not  needed  elsewhere,  they  uni¬ 
formly  gravitate  towards  this  and  other  cities,  where  they  are  used  in 
large  measure  to  foster  unhealthy  speculation.  Coin  being  more  expen¬ 
sive  to  transport,  it  would  not  pay  to  send  it  to  the  great  ceuters  of  trade 
for  the  mere  purpose  of  accumulation,  and  it  would  be  more  likely  to 
remain  where  it  was  placed. 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 

Our  currency  balance  this  morning  was  $5,000,000,  and  we  have  gained 
in  the  operations  of  the  day. 


No.  1412$. 

Mr.  Sherman  to  Assistant  Treasurer  United  States  at  New  York. 

I 

Treasury  Department,  October  1,  1879. 
Hon.  Thomas  Hillhottse, 

Assistant  Treasurer  United  States ,  New  York: 

Sir:  I  have  to  acknowledge  receipt  of  $9,000  United  States  coupon  4 
per  cent,  bonds  which  were  forwarded  by  you  by  express  for  account  of 
the  First  National  Bank  of  New  York,  to  be  held  in  this  department 
pending  the  settlement  of  a  balance  of  $9,000  due  from  that  bank  on  its 
subscription  account. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1412$. 

Mr.  Sherman  to  Messrs.  Bi  Imont  &  Co. 

Treasury  Department,  October  2,  1879. 
Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  In  reply  to  your  letter  of  the  1st  instant,  requesting 
that  payment  be  made,  without  delay,  of  the  commissions  due  yourselves 
and  associates  upon  $11,400,000  United  States  4  per  cent,  bonds  sold 
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under  the  contract  of  January  21, 1879, 1  have  to  say  that  the  voucher 
therefor  has  been  referred  to  the  proper  accounting  officer,  and  that  re¬ 
turns  will  be  made  in  due  course. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1413. 

Assistant  Treasurer  at  New  York  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  October  3,  1879. 

Sir:  Our  available  balance  of  United  States  notes  is  reduced  at  the 
close  of  business  to-day  to  $4,000,000.  The  balance  against  us  at  the 
clearing-house  was  $1,600,000,  of  which  $240,000,  being  for  checks 
stamped  “  Redemption  of  United  States  bonds,"  was  paid  in  gold.  But 
notwithstanding  we  use  gold  in  payment  of  this  class  of  checks,  as  well 
as  others  presented  at  the  counter,  you  will  notice  that  our  supply  of 
United  States  notes  is  rapidly  diminishing.  In  fact,  so  long  as  we  ex¬ 
change  these  notes  for  gold  we  cannot  prevent  the  gold  from  being  re* 
turned  to  us,  and  thus  what  is  gained  in  the  payments  is  lost  in  the  ex¬ 
changes.  I  do  not  feel  at  liberty  to  refuse  the  gold  so  long  as  our  stock 
of  notes  holds  out,  but  as  there  is  no  limit  to  the  depletion  from  this 
cause,  it  is  proper  I  should  call  your  attention  to  it,  with  a  view  to  such 
other  modified  instructions  as  you  may  deem  expedient  to  give  me.  The 
situation  here  just  now  is  peculiar.  The  banks  apparently  have  no  de¬ 
sire  to  accumulate  actual  coin,  and  if  we  issued  gold  certificates  as  for¬ 
merly  they  would  transfer  the  custody  of  it  to  the  Treasury.  This  means 
of  relief  failing  them,  they  will  resort  to  an  exchange  of  the  coin  for 
United  States  notes,  an  operation  which  for  good  reasons  it  may  lie  de¬ 
sirable  to  encourage,  but  which  is  liable  at  any  time  to  deplete  the 
Treasury  of  its  notes  to  the  point  of  exhaustion.  If  neither  certifi¬ 
cates  nor  United  States  notes  can  be  had  the  banks  will  probably  pool 
this  gold,  and  issue  certificates  thereon,  w'hich  will  pass  current  in  the 
settlements  at  the  clearing  house.  This  question  of  the  care  and  cus¬ 
tody  of  the  large  amount  of  gold  now  flowing  into  the  country,  is  a  press¬ 
ing  one.  A  part  of  it  may  go  into  actual  circulation,  if  the  denomina¬ 
tions  are  arranged  to  suit  the  public  convenience,  but  the  greater  i>ortion 
must  find  its  way  either  to  the  vaults  of  the  Treasury  or  those  of  the 
banks. 

Very  respectfully,  THOS.  HILLIIOUSK, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 


No.  1414. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  S  with  in’s  Lane, 

London,  E.  ('.,  Enyland ,  October  4, 1879. 
Dear  Mr.  Secretary  :  I  received  on  the  30th  ultimo  the  cable  mes¬ 
sage  sent  by  you,  as  follows :  “  How  much  must  be  paid  for  delivery  of 
the  remaining  4  per  cent,  funded  loan  bonds  held  by  you  1"  and  I  an- 
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swered  the  same  daring  the  day  by  a  dispatch  in  the  following  words, 
viz :  “  I  have  to  say  in  reply  to  your  cable  of  yesterday  that  payment  of 
$3,351,300  will  answer.  ,T.  S.  Morgan  &  Co.  claim  credit  for  eighty-three 
thousand  five  hundred  and  seventy-two  dollars,  amount  of  accrued  in¬ 
terest  on  called  bonds,  which  they  desire  to  have  applied  in  payment.” 
The  last  sentence  1  added  to  my  dispatch  at  the  request  of  Messrs.  Mor¬ 
gan  &  Co.,  who  were  anxious  to  have  the  amount  of  the  accrued  interest 
due  them  on  the  called  bonds  1  had  sent  forward  applied  in  liquidation 
of  their  indebtedness  on  account  of  the  ten  millions  in  four  per  cent, 
bonds.  On  the  2d  instant  1  received  your  message  received  here  ou  the 
evening  of  the  1st,  as  follows :  “  First  National  Bank  of  New  York  have 
deposited  $3,351,300.  Deliver  to  J.  S.  Morgan  &  Co.  like  amount  of 
four  per  cent,  funded  loan  bonds,  or  balance  of  ten  millions.”  I  have 
made  no  answer  to  this  dispatch  because  it  did  not  seem  necessary  that 
I  should  do  so. 

We  shall  be  occupied  for  at  least  two  weeks  to  come  in  counting, 
assorting,  and  scheduling  the  coupons,  checks,  &c.,  which  we  have  on 
hand,  and  I  shall  advise  you  by  cable  of  the  date  of  our  leaving  London 
for  New  York. 

•  •*•••• 

The  price  of  bonds  and  of  exchange,  as  telegraphed  here  from  New 
York,  seems  to  indicate  that  the  settlement  of  refunding  operations  passed 
off’  without  creating  any  disturbance  or  excitement  whatever  in  the  money 
market  there.  It  seems  to  me  that  a  period  of  inflation  may  be  looked 
for  whenever  the  money  wrhich  has  been  accumulated  in  the  Treasury 
shall  be  called  for  and  paid  out  iu  the  settlement  of  the  outstanding 
bonds,  and  be  then  added  to  the  large  stock  which  has  gone  over  from 
this  side.  Messrs.  Pixley  and  Abell  estimate  that  the  total  amount  of  gold 
sent  from  England,  France,  and  Germany  since  the  1st  of  July  to  the 
present  time  will  reach  the  sum  of  £10,500,000  sterling. 

It  is  said  that  the  Bank  of  France  will  endeavor  to  stop  a  further 
efflux  of  gold.  Its  reserve  of  gold  is  diminishing,  while  its  stock  of  sil¬ 
ver  is  increasing  very  rapidly. 

The  general  and  growing  opinion  seems  to  be  that  Germany,  through 
the  forte  of  circumstances,  will  be  compelled  to  change  her  policy  to  a 
certain  extent  in  regard  to  silver.  The  volume  of  her  currency  is  insuf¬ 
ficient  for  the  wants  of  her  people. 

The  condition  of  the  money  market  and  of  financial  affairs  remains 
unaltered ;  one  especially  good  feature  in  it  at  the  present  time  is  the 
absence  of  speculation. 

Very  respectfully,  yours,  CHAS.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury,  Washington,  D.  ('. 


No.  1415. 

Mr.  Sherman  to  Assistant  Treasurer  at  New  York. 

Treasury  Department,  October  4,  1879. 
United  States  Assistant  Treasurer,  New  York,  N.  Y.  : 

Sir:  Your  letter  of  the  3d  instant,  stating  that  your  available  bal¬ 
ance  of  United  States  notes  is  rapidly  diminishing  in  consequence  of 
the  large  amount  of  gold  presented  for  exchange,  and  that  you  do  not 
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feel  at  liberty  to  refuse  gold  coin  so  long  as  your  stock  of  notes  holds 
out,  has  been  received.  In  reply  I  have  to  inform  you  that  as  the  gov¬ 
ernment  is  now  paying  out  coin  on  its  obligations,  you  will  not  be  ex 
pected  or  required  to  pay  out  notes  for  gold  or  silver  except  in  cases 
where  it  is  of  advantage  to  the  government,  and  entirely  convenient  for 
you  to  do  so. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1416. 

Mr.  Sherman  to  Assistant  Treasurer  United  States ,  New  York. 

Treasury  Department,  October  6, 1879. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States,  New  York : 

Sir  :  I  invite  you  to  consider  the  question  of  the  free  issue  of  silver 
certificates  to  meet  the  present  demand  for  currency.  They  can  only 
be  paid  in  the  purchase  of  silver  bullion,  or  iu  exchange  for  silver  dol 
lars,  or  when  willingly  received  in  lieu  of  silver  dollars.  It  would  seem 
that  this  form  of  currency  could  be  used  at  the  present  time  with  ad¬ 
vantage,  as  the  certificates  freely  circulate  as  money,  and  can  be  paid 
into  the  Treasury  for  all  purposes. 

It  is  necessary  that  the  Treasury  avail  itself  of  the  gold  and  silver  coin 
on  hand  to  meet  current  disbursements,  or  in  lieu  of  the  silver  dollars 
to  issue  silver  certificates.  The  amount  of  such  certificates  already 
printed  is  limited,  but  to  the  extent  of  the  amount,  on  hand  you  are 
authorized  to  freely  issue  them  under  the  limits  stated  in  this  letter,  and 
when  more  are  needed  to  make  requisition  upon  the  Treasurer.  No  fixed 
rule  of  payment  can  be  prescribed,  but  the  amount  to  be  issued  is  left 
to  your  discretion. 

Please  give  me  your  view  of  the  expediency  of  making  such  payments, 
and  report  the  amount  of  certificates  paid. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1417. 

Mr.  Sherman  to  Assistant  Treasurer  at  Chicago. 

Treasury  Department,  October  6,  1879. 

Frank  Gilbert,  Esq., 

Assistant  Treasurer  United  States,  Chicago ,  III. : 

Sir  :  Complaints  are  made  in  the  public  prints  that  you  have  not  paid 
gold  coin  on  current  demands  when  requested. 

Your  attention  is  called  to  department  circular  No.  142.  The  Treas¬ 
urer  advises  me  that  yon  have  not  asked  for  transfers  of  coin  for  that 
purpose,  except  on  Saturday  last  to  the  amount  of  $200,000. 

You  are  directed  to  make  requisition  for  such  coin  in  ample  sums  in 
time  to  meet  any  probable  demand  upon  you. 

Very  respectfully,  JOHN  SHERMAN,  Seoretary. 
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No.  1417 

Mr.  Sherman  to  Messrs.  Belmont  &  Co. 

Treasury  Department,  October  8,  1879. 
Messrs.  August  Belmont  &  Co.,  New  York : 

Gentlemen  :  Herewith  you  will  receive  draft  No.  B.  8457,  drawn 
upon  Treasury  warrant  No.  2505,  in  favor  of  the  parties  to  the  contract 
of  January  21,  1879,  for  $35,500,  in  payment  of  commissions  allowed 
under  said  contract  for  the  negotiation  of  $11,400,000  United  States  four 
per  cent,  bonds  sold  by  the  contracting  parties  in  London. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1418. 

Mr.  Conant  to  Mr.  Sherman. 

[Cable  telegram*] 

London,  October  8, 1879. 

Sherman,  Washington: 

I  have  received  Jyour  letters  of  23d  and  25th.  J.  S.  Morgan  &  Co. 
decline  to  give  me  9,000  in  lieu  five-twenty  coupon  bonds  returned. 
Amount  will  have  to  be  deducted  from  accrued  interest  on  called  bonds 
I  have  forwarded  on  account  of  First  National  Bank  New  York. 

CONANT. 


No.  141S£. 

Mr.  Sherman  to  Messrs.  Drexel,  Morgan  &  Co. 

Treasury  Department,  October  8,  1879. 
Messrs.  Drexel,  Morgan  &  Co.,  New  York: 

Gentlemen:  Herewith  you  will  receive  draft  No.  B.  8456,  drawn 
upon  Treasury  warrant  No.  2505,  in  favor  of  the  parties  to  the  contract 
of  January  21,  1879,  for  $35,000,  in  payment  of  commissions  allowed 
under  said  contract  for  the  negotiation  of  $10,000,000  United  States 
four  per  cent,  bonds  sold  by  the  contracting  parties  in  Loudon. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 


No.  1419. 

Assistant  Treasurer ,  New  York,  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

New  York,  October  8, 1879. 

Sir  :  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the 
6th  instant  relative  to  the  use  of  silver  certificates,  and  to  state  in  reply 
that  we  have  for  some  time  issued  them  in  the  ways  you  indicate— that 

H.  Ex.  9  51 
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is,  in  exchange  for  silver, dollars,  or  in  lieu  of  silver  dollars  when  pre¬ 
ferred,  and  in  the  payment  of  checks  drawn  for  silver  bullion.  The 
amount  of  certificates,  however,  that  can  be  issued  for  these  purposes 
is  limited,  as  you  will  notice  from  our  reports,  which  show  that  the  total 
issue  up  to  this  time  is  only  $346,000.  This,  however,  is  exclusive  of 
the  certificates  issued  at  other  places,  received  here  in  payment  of  du¬ 
ties,  and  again  paid  out. 

We  can  increase  the  issue  by  tendering  silver  dollars  in  our  ordinary 
payments  over  the  counter,  giving  the  option  to  holders  of  checks  to 
take  the  certificates,  which  they  would  prefer  to  do ;  but  in  our  pay¬ 
ments  through  the  clearing-house,  amounting  to  over  90  per  cent.,  the 
plan  could  not  be  carried  out,  owing  to  the  hostile  action  taken  there 
with  reference  to  silver  some  time  ago. 

The  fact  is,  that  on  this  question  of  the  circulation  of  silver,  or  certifi¬ 
cates  representing  it,  the  views  of  the  clearing-house  are  not  in  harmony 
with  those  of  the  department.  Were  it  otherwise  there  would  be  no 
difficulty  in  speedily  utilizing  the  $30,000,000  of  silver  now  in  the  Treas¬ 
ury  vaults,  of  which  only  about  $4,000,000  are  represented  by  certificates 
outstanding.  It  seems  to  me  important  that  the  Treasury  and  the  banks 
should  be  in  accord  on  this  question,  and  I  have  expressed  this  opinion 
freely  in  conversation  with  Mr.  Camp.  Wonld  it  not  be  well  for  the 
Secretary  to  use  his  more  effective  influence  in  the  same  direction  ? 

Very  respectfully,  THOS.  HILLHOUSE, 

Assistant  Treasurer  United  States. 

The  Hon.  John  Sherman,  Secretary. 


No.  1420. 

Assistant  Treasurer ,  New  York ,  to  Mr.  Sherman. 

Office  Assistant  Treasurer  United  States, 

New  York,  October  8, 1879. 

Sir  :  The  New  York  Associated  Banks  yesterday  took  formal  action  on 
the  question  of  appointing  a  depositary  for  the  care  and  custody  of  their 
gold  by  selecting  the  Bank  of  America  to  act  in  that  capacity,  and 
providing  that  the  certificates  issued  by  the  bank  on  deposits  of  gold 
coin  should  pass  current  in  the  settlements  at  the  clearing-house.  As 
there  may  be  occasions  when,  as  a  creditor  at  the  clearing-house,  the 
balance  may  be  in  our  favor  instead  of  against  us,  I  will  thank  you  to 
advise  me  whether  we  can  accept  these  certificates  in  payment.  I  can¬ 
not  see  that  it  would  involve  any  risk,  but  there  may  be  legal  objections 
that  do  not  occur  to  me. 

The  course  of  the  banks  here  was  not  unexpected.  They  would,  no 
doubt,  have  preferred  to  place  their  gold  for  safe-keeping  in  the  Treasury, 
but  this  would  have  revived  the  use  of  the  coin-certificates — apian  oj>en  to 
the  objections  mentioned  in  our  previous  correspondence.  It  is  probable, 
also,  that  the  free  issue  of  the  certificates  would  lead  to  an  exchange  of  the 
United  States  notes  held  by  the  banks  as  a  reserve  into  gold,  and  then 
of  the  gold  into  certificates.  The  result  would  be  a  cliauge  of  the  re¬ 
serve  from  United  States  notes  to  gold,  of  which  the  Treasury  would  be 
the  custodian  only,  instead  of  the  owner.  This  result  need  not  be  ap- 
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prehended  so  loug  as  an  exchange  of  their  United  States  notes  for  gold 
would  make  the  banks  themselves  the  custodians  of  the  coin. 

Very  respectfully,  THOS.  H1LLHOUSE, 

Assistant  Treasurer  United  States. 

Hon.  John  Sherman,  Secretary. 

No.  1421.  ' 

Messrs.  J.  S.  Morgan  &  Co.  to  Mr.  Sherman. 

22  Old  Broad  Street, 
London ,  E.  C.,  October  10,  1870. 

Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  Washington ,  U.  S.  -1. : 

Dear  Sir  :  We  are  duly  in  receipt  of  your  letter  of  the  23d  ultimo, 
covering  the  letter  of  the  Comptroller,  Mr.  Porter,  to  yourself,  dated  Sep¬ 
tember  20,  in  relation  to  the  bonds  stolen  from  the  Manhattan  Savings' 
Institution. 

We  regret  extremely  that  you  should  have  allowed  his  view  of  a  legal 
technicality  to  override  the  customs  of  our  Treasury  in  regard  to  bearer 
bonds,  es]>ecially  as  after  a  careful  perusal  of  Mr.  Porter’s  letter  we  can 
discover  no  sufficient  cause  for  adopting  a  course  which,  if  persevered 
in,  will  injure  the  negotiability  of  any  bearer  boud  of  the  government. 
It  will  further  seriously  hamper  any  future  funding  operations  by  rend¬ 
ering  every  one  unwilling  to  buy  any  bonds  after  the  date  for  which  they 
are  called  has  matured.  This  will  force  the  holders  to  send  them  to 
Washington  at  their  own  peril,  or  submit  to  a  heavy  discount  to  any  one 
relieving  them  of  the  risk.  No  one  will  be  willing  to  hold  a  bearer  boud 
of  the  United  States  Government  at  the  period  of  its  maturity,  as  no 
one  can  tell  whether  it  has  not  been  stolen  at  some  period  during  its 
currency,  and  they  may  find  payment  of  the  principal  stopped  or  de¬ 
layed  upon  presenting  the  bond  for  redemption. 

We  would  further  point  out  to  your  excellency  that  the  threat  of  the 
Manhattan  Saviugs’  Institution  to  prosecute  the  government  in  the 
Court  ot  Claims  is  one  open  to  anybody,  and  equally  available  to  our¬ 
selves  as  against  payment  to  them. 

We  prefer,  however,  to  appeal  to  your  own  sense  of  equity  and  the 
general  interests  of  the  government. 

The  principal  point  made  by  Mr.  Porter  seems  to  be  that  a  called  bond 
lias  a  fi  xed  maturity.  W e  utterly  differ  from  his  interpretation  of  the  law, 
even  if  that  were  so ;  but  we  would  call  your  attention  again  to  the  fact 
that  the  government  simply  in  its  calls  stops  the  interest  and  notifies 
the  redemption,  and  there  is  no  maturity  in  any  legal  sense.  The  owner 
loses  none  of  his  rights  to  the  principal  by  not  presenting — only  to  the 
interest. 

How,  then,  can  we  who  bought  the  lanids  be  in  a  worse  position  than 
hef 

The  government  was  converting  its  debt  to  secure  money  at  a  lower 
rate ;  it  was  to  its  interest  that  the  bonds  should  not  be  presented ; 
there  is  nothing  iu  the  boud  indicating  its  maturity. 

These  called  bouds  are  scattered  all  over  the  world,  and  your  own  ex¬ 
perience  will  have  shown  you  that  it  is  the  exception,  rather  thau  the 
rule,  when  they  are  presented  at  maturity.  How,  therefore,  can  the 
principles  of  a  past-due  note  bear  upon  the  case  f  Mr.  Porter  says  a 
note  or  bond  past  due,  if  not  paid  at  maturity,  is  considered  dishonored. 
Can  this  theory  be  maintained  a  moment ! 
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If  so,  every  United  States  bond  not  presented  at  maturity  becomes  a 
dishonored  obligation. 

Mr.  Porter  makes  a  further  allusion  to  a  decision  in  the  Texas  indem¬ 
nity  bonds  suits.  The  cases  are  not  at  all  similar.  These  bonds  had  a 
fixed  maturity  on  their  face.  They  were  bought  after  notice  and  at  a 
heavy  discount,  anti  the  last  fact  showed  that  they  were  bought  with 
full  knowledge  that  something  was  irregular  about  them.  Our  late  firm 
of  George  Peabody  &  Co.  were  large  holders  of  these  very  bonds,  for 
which  they  had  paid  full  value  in  the  ordinary  course  of  business, 
and  it  was  held  by  the  Treasury  that  under  those  circumstances  they 
were  entitled  to  their  money  for  them,  and  they  were  duly  paid. 

The  entire  custom  of  the  busiuess  community  is  against  Mr.  Porter’s 
view,  aud  we  have  not  found  a  single  authority  here  who  took  a  differ¬ 
ent  view  from  our  own. 

We  bought  these  bonds  in  good  faith,  of  respectable  houses — not 
from  the  thief.  We  paid  full  value  for  them,  and  we  demand  their  pay¬ 
ment  to  us  from  the  United  States  Government. 

We  understand  a  suit  is  now  pending  between  the  Manhattan  Savings’ 
Institution  and  L.  von  Hoffmann  &  Co.  upon  a  similar  issue.  Since  re¬ 
ceipt  of  your  letters  about  the  stolen  bonds,  we  have  received  notice 
from  the  Manhattan  Savings’  Institution  that  they  were  their  property. 
They  therefore  know  who  holds  them,  and  where  to  look  for  redress. 

They  will  never  prosecute  the  government  when  they  can  sue  a  firm 
of  responsibility  in  its  stead,  recovery  from  individuals  being  so  much 
more  simple. 

It  certainly  strikes  us  as  profoundly  unjust  that  the  power  of  the 
United  States  Government  should  be  used  to  aid  in  the  collection  of  a 
claim  for  a  private  institution  through  whose  negligence  partly  the 
bonds  were  lost,  and  as  against  a  firm  who  were  defrauded  while  carry¬ 
ing  out,  in  strict  compliance  with  commercial  usage  and  previous  cus¬ 
tom,  the  funding  operations  of  the  United  States. 

We  do  not  care,  therefore,  to  join  the  bank  in  an  amicable  suit  in  the 
Supreme  Court  in  this  matter,  as  we  presume  the  von  Hoffmann  suit  will 
soon  be  decided ;  but,  however  the  matter  is  settled,  a  serious  blow  is 
threatened  at  the  negotiability  of  a  bearer  bond  of  the  United  States, 
which  we  profoundly  regret,  and  ask  your  excellency  to  avert  ere  it  be 
too  late. 

We  are,  dear  sir,  yours,  faithfully,  J.  S.  MORGAN  &  CO. 

[  Indorsement.  ] 

Treasury  Department,  October  22,  1879. 

Referred  to  the  First  Comptroller. 

Whatever  may  be  the  result  of  a  litigation  about  the  payment  of  these 
bonds,  it  does  appear  to  me  that,  as  a  matter  of  public  policy  and  of 
justice,  where  coupon  bonds  of  the  United  States  are  purchased  in  due 
course,  without  suspicion  of  fraud  or  collusion,  they  ought  to  be  paid  to 
the  holder,  especially  where  the  holder  is  entirely  responsible  and  can 
be  sued  within  the  limits  of  the  United  States.  Every  doubt  should  be 
construed  in  favor  of  the  negotiability  of  public  securities. 

While  I  think  the  writers  exaggerate  the  decision,  as  it  affects  hut  a 
very  small  amount,  still  in  this  case,  if  you  feel  disposed  to  give  credit 
to  the  Treasurer  for  the  payment  of  these  bonds,  1  will  be  inclined  to 
direct  him  to  pay  them. 

Please  give  me  your  view  of  the  matter. 

JOHN  SHERMAN,  Secretory. 
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No.  1422. 

Assistant  Treasurer  at  Chicago  to  Mr.  Sherman. 

Office  of  Assistant  Treasurer  United  States, 

Chicago ,  III.,  October  10,  1879. 

Sir  :  I  deeply  regret  having  placed  the  department  in  a  false  light  as 
regards  gold  payments  at  this  office.  Permit  me  to  explain  the  matter- 

Tbe  first  day  that  there  was  any  considerable  demand  for  gold  I  made 
a  requisition  by  mail,  instead  of  by  wire,  as  I  shonld  have  done,  and 
requested  the  two  banks  having  the  largest  transactions  with  this  of¬ 
fice,  and  which  I  knew  had  on  hand  heavy  gold  reserves,  to  accept  cur¬ 
rency  until  I  received  a  new  supply,  promising  to  then  redeem  the  cur¬ 
rency  thus  paid  them.  I  sent  the  message  verbally,  and  one  of  the 
banks  misunderstood  it.  As  soon  as  the  request  was  understood,  the 
arrangement  was  entirely  satisfactory.  I  hope  to  give  no  further  occa¬ 
sion  for  censure. 

Most  truly,  yours,  •  FRANK  GILBERT, 

Assistant  Treasurer  United  States. 

lion.  John  Sherman,  Secretary  Treasury. 


No.  1428. 

Mr.  Haicley  to  Assistant  Treasurer,  Xeic  York. 

Treasury  Department,  Octobor  10, 1879. 
United  States  Assistant  Treasurer,  Xew  York,  X.  Y. : 

Sir  :  Your  letter  of  the  8th  instant,  stating  that  the  New  York  Asso¬ 
ciated  Bauks  took  formal  action  on  the  7th  instant  on  the  question  of 
appointing  a  depositary  for  the  care  and  custody  of  their  gold  by  select¬ 
ing  the  Bank  of  America  to  act  in  that  capacity,  and  providing  that 
the  certificates  issued  by  the  Bank  of  America  on  deposits  of  gold  coin 
should  pass  current  in  the  settlements  at  the  clearing-house,  and  asking 
whether  you  can  accept  such  certificates  in  payment  of  balances  due  the 
United  States  from  the  clearing-house,  has  been  received. 

In  reply,  I  have  to  inform  you  that  as  at  present  advised  it  seems  to 
me  that  you  should  not  receive  the  certificates  in  question  in  payment 
of  balances. 

The  necessity  for  their  use  in  this  way,  however,  will  not  arise  often, 
if  at  all,  and  upon  the  return  of  the  Secretary  I  will  lay  the  matter 
before  him  for  further  consideration. 

Very  respectfully,  JOHN  B.  IIAWLEY,  Acting  Secretary. 


No.  1424. 

Mr.  Conant  to  Mr.  Sherman. 

New  Court,  St.  Swithin’s  Lane, 

London,  E.  C.,  England,  October  11, 1809. 
Sir:  I  have  received  your  letter  of  the  23d  ultimo,  returningouly  at  the 
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request  of  the  First  National  Bank  of  New  York,  four  coupon  bonds  of 
five  hundred  dollars  each,  “consols  of  1866,”  act  March  3, 1865,  received 
by  the  department  with  my  letter  of  August  30,  on  account  of  the  above- 
named  bank,  and  requesting  that  I  would  return  the  said  bonds  to  the 
parties  from  whom  T  received  them,  taking  in  exchange  therefor  a  cor¬ 
responding  amount  of  available  United  States  securities,  to  be  placed 
when  received  to  the  credit  of  the  said  bank,  the  bonds  referred  to  be¬ 
ing,  it  is  alleged,  a  part  of  those  stolen  from  the  Manhattan  Savings  In¬ 
stitution  of  New  York,  the  numbers  of  which  it  is  also  claimed  have 
been  altered,  the  right  of  ownership  of  the  same  not  yet  having  been 
determined. 

I  immediately  handed  the  bonds  in  question  to  Messrs.  J.  S.  Morgan 
&  Co.,  together  with  your  letter,  and  requested  them  to  hand  me,  in  lieu 
thereof,  an  equal  amount  of  other  United  States  securities,  which  they 
declined  to  do  for  reasons  embodied  in  their  letter  to  you  under  date 
of  September  1.  I  have  also  received  your  letter  of  the  25th  Septem¬ 
ber,  in  answer  to  my  letter  of  the  9th  of  the  same  month,  concerning 
the  $7,000  called  bonds  stolen  from  the  Manhattan  Savings7  Institution, 
and  received  by  me  in  payment  for  four  per  cent,  bonds  delivered  to 
Messrs.  J.  S.  Morgan,  &  Co.,  and  stating  that  the  proposition  of  that 
firm  that  the  value  of  the  bonds  be  credited  to  the  account  of  the  First 
National  Bank  of  New  York,  out  of  the  surplus  interest  due  them  from 
certain  called  bonds  received  from  them  on  account  of  the  contract  of 
the  2l8t  January  last,  comes  too  late,  as  payment  of  the  surplus  was 
made  on  the  2d  instant. 

I  replied  to  both  letters  by  cable  message  on  the  8th  instant,  as  fol¬ 
lows:  “I  have  your  letters  of  the  23d  and  25th.  J.  S.  Morgan  &  Co. 
decline  to  give  me  nine  thousand  in  lieu  of  5-20  called  bonds  returned. 
Amount  will  have  to  be  deducted  from  accrued  interest  on  called  bonds 
I  have  forwarded  on  account  of  the  First  National  Bank.77  The  amount 
of  accrued  interest  referred  to,  that  is,  on  the  last  ten  million  transaction, 
is  about  $84,000,  and  represents  a  sum  paid  here  in  excess  of  deliveries 
made  here. 

Messrs.  Morgan  &  Co.  have  informed  me  that-they  shall  have  no  con¬ 
troversy  with  the  First  National  Bank  in  regard  to  the  matter,  and  that 
they  have  written  to  that  effect. 

Very  respectfully,  CHA8.  F.  CONANT. 

The  Hon.  John  Sherman, 

Secretary  of  the  Treasury ,  •  Washington ,  D.  C. 


No.  1425. 

Mr.  Sherman  to  Assistant  Treasurer ,  New  York. 

Treasury  Department,  October  18, 1879. 
General  Thomas  Hillhouse, 

Assistant  Treasurer  United  States ,  New  York  : 

Sir  :  Referring  to  your  letter  of  the  8th  inst.,  in  respect  to  the  selection 
by  the  New  York  Associated  Banks  of  the  Bank  of  America  as  a  bank 
of  deposit  for  gold  coin,  and  also  to  the  lettter  of  Acting  Secretary  flaw- 
'  ley  of  the  10th,  I  have  to  confirm  his  letter,  and  to  advise  you  that  upon 
examination  of*the  law  it  would  appear  to  be  quite  clear  that  the  Treas¬ 
ury  cannot  receive  the  coin  certificates  of  the  Bank  of  America  as  money; 
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but  no  practical  difficulty  is  anticipated  on  this  account.  The  arrange¬ 
ment  is  clearly  a  proper  one  for  the  banks  and  for  the  country.  It  is 
scarcely  probable  that  Congress  will  care  to  modify  the  sub-treasury  act 
so  as  to  allow  these  certificates  to  be  received  as  money,  but  it  will  not 
be  difficult  for  you  either  to  collect  balances  due  the  government  in  coin 
or  to  arrange  with  the  Bank  of  America  to  deposit  coin  in  the  Treasury 
in  lieu  of  the  certificates. 

Please  confer  with  the  committee  of  associated  banks  and  receive  sug¬ 
gestions  from  them  as  to  the  best  mode  of  conducting  the  business. 

Very  respectfully,  JOHN  SHERMAN,  Secretary. 
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Apr.  18 
18 
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Hay  0 
6 
c 
6 
6 
7 

27 

14 

14 

14 

12 

12 

17 

17 

23 

23 

23 

23 

27 

27 

June  17 
17 
17 
17 
10 

28 
28 
28 
28 
28 
28 
28 
28 
28 
28 

July  7 


16 

16 

16 

16 

16 

23 

23 

23 

23 

23 

28 

28 

28 

28 

28 

Aug.  1 

o 

15 

15 

15 

15 

15 

26 

26 

26 

26 

Sept.  2 
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Hanover  National  Bank,  New  York . 

W.  S.  Hopkins . r. . ! 

National  Bank  of  Commerce,  New  York . . 

National  Albany  Exchange  Bank,  Albany,  N.  Y . • 

National  Park  Bank,  New  York . I 

National  Bank  of  the  Commonwealth,  Boston . 

Monument  National  Bank,  Boston .  . 

Third  National  Bank.  Cincinnati,  Ohio . 

Waohufeett  National  Bank,  Fitchburg,  Haas . . 

Bank  of  New  York  National  Banking  Association . 

. do .  .  I 

National  Bank  of  the  State  of  New  York . 

. do  .  . 

Montgomery  Godley  . | 

Franklin  County  Na  ional  Bank,  Greenfield,  Mass . 

Continental  National  Bank,  New  York  . 

National  Pemberton  Bank,  Lawrence,  Mass . 

Continental  National  Bank,  New  York . 

National  Broadway  Bank,  New  York . . 

First  National  Bauk.  Portsmouth,  N.  n . 

Mrs.  Anastasia  Patten . 

Chase  National  Bank,  New  York. . 

.....  do  . . . . . . . . 

Pacific  National  Bank,  Boston,  Mass . 

First  National  Bank.  New  York . . 

Second  National  Bank,  New  York . | 

First  National  Bank.  Quincy,  111  . 

Fourth  National  Bauk,  Cincinnati,  Ohio . 

National  Ulster  County  Bank,  Kingston.  N.  Y . 

First  National  Bank,  Providence,  £  I . 

First  National  Bank.  Whitewater,  Wis . . . 

Roll  stone  National  Bank,  Fitchburg,  Mass . . . 

First  National  Bank,  Chelsea,  Mass . 

.  do  . , 

National  State  Capital  Bank,  Concord,  N.  H . 

Tradesmen's  National  Bank.  Pittsburgh,  Pa . ; 

Third  National  Bank,  Nashville,  Tenn . . 

First  National  Bank,  Memphis, Tenn .  . . 

Home  National  Bank,  Brockton,  Mass . . 

Merchants’  National  Bn*  k,  Cleveland,  Ohio . . 

Fall  kill  National  Bank,  Poughkeepsie,  N.  V .  . 

-  do .  . . 

Third  National  Bank,  Pittsburgh,  Pa . 

Old  Colony  National  Bank.  Plymouth,  Mass . 

Roosevelt Son,  New  York . 

National  Revere  Bank,  Boston,  Mass . 

City  National  Bank.  Plainfield,  N.  J . 

The  Montpelier  National  Bank,  Montpelier,  Yt - ’. . 

. do .  . . . . . 

Troy  City  National  Bank,  Troy,  N.  Y . 

First  National  Bauk,  Cincinnati.  Ohio . . . . 

First  National  Bank.  01  cun,  N.  Y . . 

Wilber  National  Bank,  Oneonta,  N.  Y . 

Third  National  Bank.  Cincinnati,  Ohio . 

Central  National  Bauk,  Boston,  Mass . 

New  York  National  Exchange  Bank,  New  York . 

First  National  Bank,  Newburyport,  Mass  . . 

Merchants'  National  Bank,  Burlington,  Yt . 

Alonzo  Hitch codl,  New  York . 

National  Exchange  Bank,  Milwaukee,  Wis . 

. do . . . . 

The  Chemical  National  Bauk,  New  York . 

The  Natick  National  Bank.  Natick,  Mass . 

The  First  Natioual  Bank,  Salem,  Mass . 

Hartford  National  Bank,  Hartford,  Conn . 

Manufacturers’  Natioual  Bank,  Boston,  Mass . 

. do . . 

Suffolk  National  Bank,  Boston,  Mass . 

First  National  Bank,  New  York . 

First  National  Bauk,  Syracuse,  N.  Y . 

. do .  . . . . . 

Merchants'  National  Bank,  Bangor,  Me . 

James  1 1.  Skinner . . 

First  National  Bank.  Galveston.  Tex  . .• . 

National  Bank  of  Texas,  Galveston,  Tex . ; 

Continental  National  Bank,  Boston . 

Granite  National  Bank,  Augusta,  Me . 

First  National  Bank.  New  York  . 

Covington  City  National  Bank,  Covington,  Ky . | 

Natick  National  Bank,  Natick,  Mass . ' 


$1, 153,  000 
155,  000 
32,  000,  000 
1,431,400 
746,000 
800,  000 
1,  050,  000 
1,  000.  000 

1,  002,  700 
12,  500,  000 

2,  700,  000 

12,  000,  000 

2,  0(H).  000 

100,000 

1,  022,  200 
2,000,000 
5,000 

3,  497,  800 

L  200,  000 

207,900 
700,000 
200,  000 
500,000 
1,  000,000 
60,  000,  000 
3,  700,  000 
129,  200 
2,  000,  000 
77,  950 

263.500 

1,000 

457,  700 
37,000 
1,  103,  650 
20 0,  OOO 
901,850 
94,  100 
995.  900 
100,  000 
300,  000 
13,500 
154,  900 
142,  500 
200.  000 
162, 750 
500.000 
-  2  000 
151.6(H) 
400,  000 
200,  000 
50,  000 
15,000 
113,  000 
1,  000,  000 
200,  000 
250,  000 
1,  399.  000 

106.500 
3,000 

102,  000 


$4.  035  50 

193  75 
112,  000  00 

3,  578  50 
932  50 

1.  UOO  00 

2.  625  00 
2,  500  00 

:* 

15.  625  Oo 
9.  450  00 

15,  duo  0(1 
- 

125  Ou 
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2,  54*  00 

6  25 
12,  24l*  30 

3,  006  00 
259  87 
875  9) 
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4125  00 

2,  5on  oo 
75,  OOO  00 
9.  250  00 
161  50 
5.  000  00 

194  87 
329  37 

2  50 
572  12 
92  5c 
2,  759  12 
25*  >  00 
2,  412  12 
117  62 
2.  489  75 
125  00 
375  00 
t?3  75 
193  €2 
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379  no 
500  H) 
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230  (.0 
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3,497  50 
133  It 
7  50 
127  50 
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Commissions  paid  on  subscriptions  to  United  States  ten -dollar  refunding  certificates  to  Octo¬ 
ber  31,  1879. 


When 

paid. 

J  Name. 

Subscription. 

Commis¬ 

sion. 

1879. 

Apr.  14 

; 

John  DeKoven,  cashier . 

$1,000 

$1  25 

14 

First  National  Hank,  Chattanooga,  Tenn  . 

4,990 

6  24 

14 

I  Flour  City  National  Rank,  Rochester,  N.  Y . 

5,000 

6  25 

14 

First  National  Bank,  York,  Pa . 

1,000 

1  25 

14 

;  H.  C.  Daily  . 

1,000 

1  25 

14 

i  James  D.  St  urges,  cashier . 

1,  000 

1  25 

14 

First  National  Hank.  New  Berlin,  N.  Y . 

5,000 

6  25 

14 

j  Alton  National  Hank,  Alton,  Ill . 

6,000 

7  50 

14 

i  First  National  Hank,  Quincy,  Ill  . 

10,000 

12  50 

14 

German  National  Hank,  Evansville,  Ind . . . 

10,000 

12  50 

14 

i  C.  H.  Blanchard .  . 

1,000 

1  25 

14 

Merchants’  National  Hank.  Burlington,  Iowa. . 

1,000 

1  25 

14 

Iowa  National  Hank,  Dos  Moines,  Iowa  . 

1,000 

1  25 

14 

Commercial  National  Hank.  Dubuque,  Iowa . 

6,000 

i  7  50 

14 

First  National  Hank,  Canton,  Ohio . 

1,000 

1  25 

14 

First  National  Hank.  Youngstown,  Ohio . . 

1,000 

1  25 

14 

Traders’  Hank,  Chicago,  111 . . 

1,000 

1  25 

14 

1  National  Hank  of  Commerce.  New  York . 

10,000 

12  50 

14 

1  First  National  Hank,  Yonkers,  X.  Y . 

1,000 

1  25 

14 

1  Centennial  National  Hank.  Philadelphia,  Pa . 

|  National  Hank  of  West  Virginia,  Wheeling,  W.  Ya . 

2,000 

2  50 

14 

1,200 

1  50 

14 

!  Union  National  Hank,  Streator,  111 . 

1,000 

1  25 

14 

City  National  Hank,  Worcester,  Mass . 

1,000 

1  25 

14 

C.  W.  Pot  win  &  Co  . 

1,000 

1  25 

14 

National  Branch  Hank,  Madison,  Ind . 

5,000 

6  25 

14 

Henderson  National  Hank,  Henderson,  Ky . . 

5,000 

6  25 

15 

Merchants’  National  Hank,  Burlington,  Yt  . 

10,000 

12  50 

15 

Montgomery  National  Hank,  Norristown,  Pa. . 

2,000 

2  50 

15 

Maverick  National  Hank,  Boston,  Mass . 

10,000 

12  50 

15 

. do  . . 

5,  000 

6  25 

15 

. do . 

5,  000 

6  25 

15 

. do . . . 

100,  000 

125  #0 

15 

1  Henry  C.  James  .  . 

3,000 

3  75 

15 

First  National  Hank,  Chicago,  Ill . 

1,000 

1  25 

15 

1  First  National  Hank.  Cincinnati,  Ohio . 

20,000 

25  00 

22 

Berkshire  Nat  ional  Hank,  North  Adams,  Mass . 

8,000 

10  00 

22 

1  William  Johnston  Sc  Co . 

5,000 

6  25 

22 

First  National  Hank.  Chicago,  III . 

2,000 

2  50 

22 

1  State  National  Hank,  Memphis,  Tenn .  . 

1,000 

1  25 

22 

Merchants’  Savings,  Loan  and  Trust  Company,  Chicago,  HI . 

2,000 

2  » 

22 

City  National  Bunk,  Selma,  Ala . 

50,000 

62  50 

22 

Continental  Hank.  Saint  Louis,  Mo . 

1,000 

1  25 

22 

M.  W.  Me  Ala  racy. . .  . 

a,  ooo 

3  75 

22 

First  National  Bank.  Springfield,  Ohio . 

1,000 

1  25 

22 

Israel  Howell . 

a,  ooo 

3  75 

22 

National  Metropolitan  Bank,  Washington,  D.  C . 

LOGO 

1  25 

22  ! 

Citv  National  Hank,  Plainfield,  N.  J . 

2,000 

2  50 

22 

Israel  Howell . 

2,000 

2  50 

22  j 

William  Hetherington  A  Co . 

1,000 

-  1  25 

22 

First  National  Hank,  Belleville,  III . 

1,000 

1  25 

22 

Charles  H.  Houghton . . 

1,000 

1  25 

22 

Charles  R.  Hoff,  cashier . 

L000 

1  25 

22 

Samuel  Bivener  . 

1,000 

1  25 

22 

First  National  Hank,  Zanesville,  Ohio  . 

LOOO 

1  25 

22 

1  Centennial  National  Bank,  PhilaUeluhia,  Pa  . 

2,000 

2  50 

22 

Slater  National  Hank,  Pawtucket,  R.  I . 

1,000 

1  25 

22 

Commercial  National  Hank,  Dububue,  Iowa . 

1,000 

1  25 

22 

First  National  Hank,  Belleville,  Ill . 

1,000 

1  25 

22 

Daniel  T.  Hunt . 

1,000 

1  25 

22 

First  National  Hank,  Indianapolis,  Ind . 

1,000 

1  25 

22 

The  York  County  National  Hank,  York,  Pa . 

2,000 

2  50 

22 

Merchants’  National  Hank.  Dayton,  Ohio . . . 

1,000 

|  1  35 

22 

First  National  Hank,  Bellaire,  Ohio . 

1,  ooo 

1  25 

22 

. do . 

8,000 

j  3  75 

25 

The  National  Hank  of  Illinois,  Chicago,  111 . 

1,006 

1  25 

25 

First  Natiaual  Bank,  Chicago,  Ill . 

1.000 

1  25 

25 

. do . 

2,000 

2  50 

25 

. do . 

2,000 

2  50 

25 

. do . 

6,000 

6  25 

25 

National  Citv  Hank,  Ottawa,  Til . 

1,000 

1  25 

25 

Polk  County  Bank,  Bolivar,  Mo . . . 

1,000 

1  25 

25 

E.  F.  Riley . .  . . 

1,000 

1  25 

25 

Farmers’  and  Traders’  Hank,  Leon,  Iowa. . . 

1,000 

1  25 

25 

North  National  Hank,  Boston.  Mass . 

1,000 

1  25 

25 

. do . .  . . . . . . . . 

6,000 

6  25 

25 

City  National  Hank,  Cairo,  HI . . . 

1,000 

1  25 

25 

Nevada  Hank,  San  Francisco.  Cal . 

9,040 

12  30 

25 

Marion  County  Savings  Bank,  Palmyra,  Mo . 

1,000 

1  25 
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1879. 
Mav  25 


'  Saint  Louis  National  Bank,  Saint  Louis,  Ho . 

!  Daniel  T.  Hnnt . 

|  R.  Mather,  cashier . 

John  Long  <fc  Co . 

!  Cleveland  National  Bank,  Cleveland,  Tenn . 

j  Bank  of  Buffalo,  N.  Y . . . . 

J.  V.  Thompson,  cashier . 

j  First  National  Bank,  Wabash,  Ind  . . 

i  Merchants’  National  Bank,  Little  Rock,  Ark . 

First  National  Bank,  Newville,  Pa . 

I  Traders’  National  Bank,  Rochester,  N.  Y . 

I  Cook,  Musser  A  Co. . 

Charles  1*.  Williams . 

1  Second  National  Bank.  City  of  New  York . 

i  James  II.  Marshall . 

H.  D.  Cook,  jr.,  A  Co . 

|  National  Revere  Bank,  Boston,  Mass . 

Second  National  Bank,  New  Haven,  Conn . 

j  T.  F.  Holder .  . 

:  M.  AY.  Me  A  larney . . 

Thomas  F.  Low  .1 . . 

G.  H.  Mover  . . 

German  Bank,  Leavenworth,  Kans . 

I  Louis  H.  Mayer . . 

i  Frank,  Rosenberg  &  Co . 

Emanuel  Siegel . . . 

i  Vermont.  National  Bank,  Brattloborough,  Vt . 

Edward  C.  Wade . 

;  Home  National  Bank,  Ellenville,  N.  Y . 

I  First  National  Bank.  Providence,  It.  I . 

First  National  Bank,  Springfield,  Ill . 

i  W.N.  Denny  . . . 

j  Peoples’  National  Bank,  Brattloborough,  Yt . 

N.  I).  Sperry . 

!  Third  National  Bank,  Louisville,  Ky . 

j  The  National  Bank  of  Rondout,  N.  Y . 

First  National  Bank,  Hanover,  Pa . . 

|  First  National  Bank,  Milwaukee,  Wis . 

;  John  R.  Runyon . 

1  Israel  Howeli . 

| . do . 

!  N.  D.  Sperry  . 

I  M.  W.  Me  Alarney . . 

|  National  Metropolitan  Bank,  Washington,  l3.  C . 

I  First  National  Bank,  Providence,  R.  I. . 

I  Second  National  Bank.  New  York . 

j  Frank,  Rosen  burg  A  Co  . . 

j  Union  National  Bank,  Macomb,  III . 

!  Daniel  T.  Hunt  . 

j  First  National  Bank,  Madison.  Ind . 

Ross  County  National  Bank,  Chillicothe,  Ohio . 

I  First  National  Bank,  Zanesville,  Ohio . 

j  Israel  Howell . 

Antoinette  Clapp . 

|  H.  A.  Cobaugh.. . 

W.  L.  Austin . 

!  Farmers  and  Merchants’  National  Bank,  Philadelphia,  Pa. . 

I  William  Fletcher . 

i  F.  M.  Poscgate . 

|  Thomas  J.  Abbott . 

Merchants’  National  Bank,  Saint  Paul,  Minn . 

F.  H.  Smith,  jr . 

Second  National  Bank,  Wilkcsbarre,  Pa . 

D.  Y.  Gehr . 

James  II.  Marshall . 

I  N.  D.  Sperry . 

Israel  Howell . 

1  T.  F.  Robeley . . 

Cleveland  National  Bank,  Cleveland,  Tenn . 

I  James  R.  Ash . 

I  A.  S.  McCoy . 

The  Flour  City  National  Bank,  Rochester,  N.  Y . 

|  Daniel  T.  Hunt . 

j  A.  M.  Proctor . 

i  N.  D.  Sperry . 

!  Israel  Howell . 

J  M.  Mulville . 

James  H.  Marshall . 


'  Subscription. 

Cotmnis- 
1  sion. 

$10,  000 

$12  50 

|  1, 000 

1  25 

j  1, 000 

1  25 

5,000 

6  25 

|  4,000 

5  00 

1,  000 

1  25 

!  l,  ooo 

1  25 

1  1,000 

1  25 

1,  000 

1  25 

!  1,000 

1  1  25 

j  1, 000 

1  25 

5,000 

6  25 

1  1,000 

1  25 

50,  000 

62  50 

1  1,000 

1  1  25 

|  50,000 

62  50 

i  1, 000 

1  25 

1  2, 000 

2  50 

1  1, 000 

1  25 

6,  000 

7  50 

i  2, 00C 

2  50 

1  2, 000 

2  50 

3,000 

3  75 

5,  000 

6  25 

|  1,000 

1  25 

;  1,000 

1  25 

!  1,000  . 

1  25 

1  2,000 

2  50 

1,  000 

1  25 

|  10, 000 

12  50 

1,000 

1  25 

1  3, 000 

3  75 

I  1,000 

1  25 

5,000  ' 

6  25 

'  3, 510 

4  39 

1  1,000 

1  25 

1,000 

1  25 

1  19, 000 

23  75 

1,000 

1  1  25 

1  4, 000 

5  00 

1  2,000 

2  50 

5,  000 

6  25 

1  5,000 

6  25 

i  4, 000 

5  00 

l.ooo  ! 

1  25 

!  50,000  1 

62  50 

1  1, 000 

1  25 

,  4, 000 

5  00 

1  5,000 

6  25 

1,  000 

1  25 

1,  000 

1  25 

i  1, 000 

1  25 

10,  000 

12  50 

1  6,000 

|  7  50 

|  1, 100 

1  37 

7,200 

9  00 

1,400  I 

1  75 

,  13,  000  j 

16  25 

2,400 

3  00 

5,000 

6  25 

3,  500 

4  37 

1  1,000 

1  25 

2,500 

3  12 

1,000 

1  25 

1,000 

i  1  25 

1  1, 000 

1  25 

5,000 

6  25 

i  12, 000 

15  00 

1,000 

1  25 

!  7,000  1 

8  75 

J  6, 100  I 

7  62 

1  3,100  : 

.  3  87 

!  5,000  ! 

6  25 

3,000  | 

3  75 

i  0,600 

8  25 

5,000  ! 

6  25 

12,000  , 

15  00 

,  1,000 

l  25 

1,000  : 

1  25 
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When  ' 
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Name. 

Subscription. 

Commis¬ 

sion. 

1879. 

#6  25 

May  9 

N.  D.  Sperry . . 

$5,000  | 

9 

M.  W.  Me  Aianiey . 

6,000  1 

7  5) 

9 

John  W.  Harria . 

7.300 

9  12 

9 

First  National  Bank,  Chelsea,  Mass . 

2,  000 

2  5) 

9 

A.  K.  Parris  . 

4,200 

5  25 

9  . 

Andrew  Luke . 

1,000 

1  23 

9 

D.  A.  Hall . 

2,  000 

2 

9 

K.  G.  II  ar  ha  ugh . 

1,000 

1  23 

9  1 

H.  I>.  Swayze . 

6,  000 
1,000 

7  25 

12  ! 

First  National  Bank,  Gloucester,  Mass . 

1  25 

12 

George  A.  Ilassett . 

1,100 

1  37 

12 

W.  R.  Lapham . 

4.  000 

5  04 

12 

%  NO 

2  4 

12 

J.  P.  Gavnor .  . . . 

3,000 

3  75 

12 

First  National  Bank,  New  York . 

10,  ooo 

12  50 

12  i 

Alfred  Flather . 

8,  500 

4  37 

12 

Charles  McDermott . 

1,000 

1  25 

12 

James  A.  McGowan . 

18,  000 

22  54 

12  ! 

William  M.  Fletcher . 

2,  800 

3  54 

12 

12 

F.  P.  McDermott . . . 

1,  000 
3,  500 

1  25 

4  37 

17  i 

J.  J.  Low . 1 

6,000 

7  N 

17  ; 

Charles  ITarris . 

3,000 

1  -5 

17 

W.C.  Bailey . . ! 

1.300 

1 

17 

William  Rock  hold . i 

3,100 

3  87 

17 

S.  G.  Fox . 

1,000 

1  25 

17 

Howard  I).  Hovov . . 

5, 200 

6  50 

17 

Charles  P.  Williams . 

7.600 

9  50 

17 

C.  C.  Glover . . . 

45,  600 

57  "0 

17 

Robert  Schleestein . 

1,000 

1  25 

17 

Seth  Schell . 

2,  000 

2  50 

17 

R.  E.  Joyce . - . . 

1.500 

1  87 

17 

H.  B.  Proctor . 

6,  800 

8  50 

17 

James  Young . i 

1, 100  I 

1  37 

17 

Season  good  Sons  &  Co . . . 

2.  ooo  I 

2  50 

23 

W.  P.  Boteler . 

7,400 

9  25 

23 

C.  M.  Hendlev . 1 

22,  000 

27  *4 

23 

William  Frankenhaeh . 

1,000 

1  -5 

23 

Sol.  Schwarz . 

1,000 

1  25 

26 

Hess  Brothers  St  Co . 

X  N9 

2  50 

20 

John  H.  Rehenstedt . 

1,000 

1  25 

26 

A.  Uhlfelder . 

1,000 

1  25 

26 

D.  S.  Greenebaum . 

1,000 

1  25 

26 

Henry  Cohen . . . 

1,000 

1  25 

26 

C.  D.  Barney  . 

2,100 

2  <3 

26 

Spencer  Ervin . . . 

1,000 

1 

27 

W.  K.  Rogers . 

7,000 

8  '5 

27 

F.  D.  Johns . . . . . . . 

L  loo  j 

1  3T7 

27 

J.  D.  Kline  . * . . . . 

1,000 

1  25 

June  17 

C.  L.  T.  Stedmam . 

2.000 

2  50 

17 

Edward  Wolcott . 

2  54 

17 

Burke  &  Herbert . 

10.  300 

12  $T 

17 

L.  S.  Frcv . . . 

2,000 

2  54 

17 

Thomas  Francis . 

6,000 

7  50 

17 

Farmers  and  Mechanics’  National  Bank,  Georgetown,  D.  C . 

2,500 

3  It 

17 

Thomas  J.  Hobbs . 

120,000 

150  00 

17 

n.  G.  Sickel . . . 

75,  000 

82  54 

17 

E.  Shufflebotham . 

1,600 

2  04 

17 

,  S.  H.  Merrill  .  . 

1,910 

2  34 

17 

William  E.  Cox . 

5,900  , 

7  37 

17 

William  M.  Ash . 

3,900  1 

4  8~7 

17 

B.  L.  Baldwin  .  . 

6,400 

8 

9 

John  L.  Thomas,  jr . . 

539,000 

601  61 

9 

Edwin  S.  Collamer . 

90,000 

112  54 

10 

E  B.  Tyler . 

954.  000 

9S5  14 

12 

Francis  H.  Stiekney . . 

65,000 

SO  1* 

13 

Thomas  L.  James . . . . . . 

683.  590 

72*.  .* 

13 

Richard  Joseph . . 

John  S.  Cunningham . 

245,  000 

286  ^7 

17 

235.  000 

261  25 

17 

0.  E.  Babcock . 

215,  000 

2,17  54 

17 

J.  M.  Edmunds . . . 

754,500 

817  04 

19 

Thomas  F.  Low . . . 

5,000 

6  25 

19 

First  National  Bank,  Lincoln,  Nebr . 

1,000 

1  25 

19 

First  National  Bank,  Denison,  Tex . . . . 

1,000 

1  25 

19 

First  National  Bank,  Towanda,  Pa . 

1,000 

1  25 

19 

Thomas  H.  Bead . . 

2,000 

2  54 

19 

First  National  Bank,  Washington,  Iowa . 

1,000 

1  25 

19 

Planters’  Bank  of  Kentucky,  Owensborough,  Ky . 

1,000 

1  25 

19 

Thomas  L.  James . . . I . . . 

1  2,546,000 

1,  8&8  **• 
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When 
paid.  | 


|Xame. 


Subscription. 


Commis¬ 

sion. 


1879.  |  I 

June  19  D.  Fahnestock  <fc  Co . 

19  William  Dod go . 

19  I  J.  F.  Hart  ran  ft . 

19  j  7>aniel  W.  Powers . ! 

19  Roche  Sc  Coulter . 

19  i  First  National  Bank.  Memphis,  Tenn . . 

19  First  National  Bank,  Princeton,  Ill . 

19  Second  National  Bank,  Utica,  N.  Y . ' 

19  ,  Second  National  Bank,  Cooperstown,  N.  Y . . 

23  Francis  Dodge . 

i  26  !  Mrs.  1).  F.  Kenley . I 

20  K.  M.  Lawton . .  . . 

26  Franklin  Association  Bank,  Athens,  Ohio. . 

26  Lydia  A.  Pine  . . . 

26  I  C.  L.  Custer . 1 

26  Appleton  National  Bank,  Lowell,  Mass . I 

26  Lexington  City  National  Bank,  Lexington.  Ivy . 

26  National  Ulster  County  Bank,  Kingston,  N.  Y . I 

26  Omaha  National  Bank,  Omaha,  Nebr . 

26  First  National  Bank,  Omaha,  Nebr . ■ 

26  Colorado  National  Bank,  Denver,  Colo . i 

26  do  . . 

26  Pittsfield  National  Bank,  Pittsfield,  Mass . I 

26  1  Chase  National  Bank,  New  York  City . 

26  |  Clarence  Corson . 1 . 

26  First  National  Bank,  New  York . . . 

26  j  Tradesmen’s  National  Bank,  Pittsburgh,  Pa . 

26  Wesley  Kenney . . . 

26  W.  B.Tevis  .! . 

26  C.  W.  Hayden . 

26  ,  James  Eveleth . j 

26  :  A.  A.  Warfield . 

26  George  William  Howe . i 

26  i  Lewis  Gil  bough . 

26  J.  W.  Gil  bough  . 

26  1  Samuel  Mulliken . . 

26  i  Lawrence  G.  Boggs . 

26  J.  O.  P.  Burnside  . . 

26  i  Zabiua  Ellis.  . j 

26  Lewis  McKenzie . i 

26  1  H.  W.  Howgate . . 

26  |  J.  A.  Smith. . I 

25  Samuel  Hays .  , 

28  j  William  Schuyler . 1 

July  7  i  C.  K.  Howell..' . i 

7  1  J.  R.  Mr  Murray . . 

7  |  J.  W.  Harris . 

7  M.  W.  McAlamev . 

7  !  W.  R  Holloway  ! . 

7  i  Otis  H.  Russell . 

7  I . do  . . 

7  . do . 

7  ! . do  . 

7  | . do . . . 

7  Edw'ard  C.  Wade . 

7  . do . 

7  i . do . 

7  i  Hatch  Sc  Foote . . . .  i 

7  !  I).  B.  Hatch .  . 

7  I  Kentucky  National  Bank,  Louisville,  Ky . 

7  First  National  Bank,  Brandon,  Vt . 1 . 

7  ......do . . 

7  I  National  Bank  of  the  Commonwealth.  Boston . 

7  j  City  National  Bank,  Williamsport-,  Pa . 

7  !  Lagonda  National  Bank,  Springfield,  Ohio . 

7  .  Third  National  Bank,  Nashville,  Tenn . 

7  j  Johu  Clinton . . 

7  j  F.  M.  Rosegate . 

7  1  Rollstone  National  Bank,  Fitchburg,  Mass . . 

7  j  A.  L.  Whiteman . . . 

7  j  William  H.  Craig . . 

7  Samuel  H.  Gurney . . 

7  I  Henry  L.  W ood . i 

7  j  S.  H.  Canfield . j 

7  i  Oscar  G.  Burch . 

7  !  John  Clinton . j 

7  i  John  A.  Rathbun . 


$1,300  1 

$1  62 

3,600  | 

4  50 

1,  220,  000 

1,052  50 

5,000  I 

6  25 

1,000  , 

1  25 

1,000 

1  25 

1,000  i 

1  25 

1,000  i 

1  25 

1,  000 

1  25 

110,000 

137  50 

1,700 

2  12 

50,000 

62  50 

3,  000  i 

3  75 

22,  000 

27  50 

4,900  1 

6  12 

5,  000 

6  25 

1,000  1 

1  25 

2,000 

2  50 

4,500 

5  62 

1, 120 

1  40 

1,000 

1  25 

1,000 

1  25 

2,000  , 

2  50 

50,  000 

125  00 

1,500 

1  87 

50,  000 

62  50 

5,000 

6  25 

1,  200 

1  50 

4.  200 

5  25 

1,500 

1  87 

50,  000 

62  50 

205,  500 

256  87 

121,000  , 

151  25 

3,  D00 

4  87 

3,800 

4  75 

60,000  , 

75  00 

50,000 

62  50 

160,000 

190  00 

30,0li0 

37  50 

65,  000 

81  25 

30,000  1 

37  50 

95,000  , 

115  00 

6,010 

7  51 

3.500  1 

4  37 

2.  100 

2  62 

2,800 

3  50 

4,500  i 

5  62 

1,  000 

1  25 

57,700  1 

72  12 

385.000  i 

447  50 

115,000 

137  50 

10,000 

12  50 

12,  000 

15  00 

35,000 

43  75 

5,000  , 

6  25 

25,  000 

31  25 

7,000 

8  75 

40,500  , 

50  62 

3,  000 

3  75 

6,000  1 

7  50 

1,600 

2  00 

18,000 

22  50 

2,000  , 

2  50 

1,  000 

1  25 

25,000  1 

31  25 

2,000 

2  50 

1,000 

1  25 

5,000 

6  25 

2,  000 

2  50 

20,000 

25  00 

2,500  , 

3  12 

8,000 

10  00 

190,000 

232  50 

3.900 

3  75 

5,  000 

6  25 

12,000  j 

15  00 

18,000 

22  50 

22,000  i 

27  50 

48,000  ! 

60  00 
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When 

paid. 


Name. 


4 


Subscription. 


Commit 

sion. 


1879. 

July  7  Thomas  M.  Walker . 

7  . do . 

7  Janies  R  Stoner .  . 

7  J.  Elliott  Shaw . 

7  It.  Shaw . . 

7  Kobert  Iredell,  jr . . . . 

7  i . do . . .  . 

7  . do . 

7  II.  S.  Beardsley . . 

7  David  I).  G  rant . . 

7  Kobert  Iredell,  jr . . 

7  John  L.  Conklin . 

7  R.  I1.  Tendiek . 

7  Miranda  Williamson . 

7  George  V.  Cane . 

7  Charles  W.  Miller . 

7  William  E.  Blunt . . 

7  |  M-  W.  Briggs . 

7  Caroline  Brigham . 

7  J.  C.  Lewis  . 

7  'William  J.  Kline . 

7  H.  L.  Roberts  . 

7  J.  W.  Knowltou .  . 

7  II.  A.  Greene  . 

7  German  National  Bank,  Evansville,  Iml . 

7  John  F.  Hart  ran  ft . 

7  C.  F.  Seott .  . 

16  E.  K.  Shipley .  .. 

16  . do . 

16  John  X.  Runyon  . 

16  Charles  Griswold . , . 

16  Isaae  H.  Sturgeon . 

16  M.  W.  Stafford. . 

36  Gustaviis  St.  Gem  . 

16  E.  C.  Ford  ham . 

16  J.  W.  How  son .  . . 

16  M.  Mulville . 

16  E.  X.  Leavener . 

16  William  Z.  King . . 

16  II.  R.  Crenshaw  ..  . 

16  James  II.  Clark . 

16  William  Srhulenbcrg . 

16  David  Esterley . 

16  Oscar  Eaton  . 

16  George  W.  Matthews . 

3  Alfred  F.  Howard . 

10  Samuel  Hayes. . . 

10  . do . . . 

16  Chase  National  Bank,  New  York . 

10  |  N.  Filbeck . 

16  I  Samuel  B.  Atwell . 

16  J.  T.  Moak . 

16  John  R.  Cameron . 

16  S.  R.  Fowler  . 

16  M.  N.  Dickinson . 

16  J.  Fred.  Meyers . 

16  Jacob  Faber . 

16  W.  F.  Gookin  . 

16  James  M.  Leer  . 

16  James  R.  Dawes . 

16  William  Ward . 

16  Gits.  A.  Bodenscliatz . . 

16  Thomas  Coggeshall . 

16  . do . 

10  William  M.  Pvle . 

16  Samuel  L.  Miller . 

16  N.  I).  Sperry . 

16  George  II.  Anderson . 

16  Rufus  Ogden  . 

16  B.  Frank  Marsh  . 

16  Charles  II.  Houghton . 

16  E.  B.  Frost  . 

16  J.  M.  Boieourt  . 

16  Wiliam  Billings . 

16  I  Everett  B  Adams . 

16  W.  K.  Smith . 

16  William  C.  Elliott . 

16  B.  Frank  Marsh  . 

10  Virginia  C.  Thompson . 


$235,  030 

$293  79 

7,  970 

9  96 

4,  000 

5  90 

1,  200 

1  50 

1,  100 

1  37 

7,  000 

8  75 

6,000 

7  5o 

4.  000 

5  0*3 

3,  000 

3  75 

30,  000 

37  50 

16,  000 

20  0 0 

81,  000 

101  23 

26,  000 

32  5»» 

25,  IKK) 

31  25 

3,  000 

3  75 

12,000 

15  00 

65,000 

*1  25 

13,  000 

16  25 

20.000 

23  1)0 

4,000 

5  00 

50.  000 

62  50 

60,  000 

70  00 

205,  000 

252  50 

260,  000 

295  00 

10,  000 

12  50 

1,  370.  000 

182  50 

50,  000 

62  30 

l.  (KM) 

1  25 

1,000 

l  25 

33,  000 

41  25 

6,  000 

7  30 

10,  000 

12  50 

4.000 

5  00 

105,  000 

115  00 

3,  000 

3  75 

6,  000 

7  50 

9,000 

11  25 

10.  000 

12  50 

40,  000 

50  00 

3,000 

3  75 

5,  000 

6  25 

5.  000 

6  25 

3,000 

3  75 

26,000 

32  50 

2,  IH)0 

2  50 

90,000 

112  .'s' 

42,000  1 

52  50 

840,000  ! 

895  00 

70,  000 

87  50 

5.  000 

6  25 

41,  000 

5]  25 

8.  000 

10  00 

31,000 

38  75 

101,  000 

126  25 

4,000 

5  00 

15,  000 

18  75 

2,000  1 

2  50 

11,000 

13  75 

405.  000 

452  50 

195,  000 

242  50 

670,  000 

717  50 

50,  000 

62  50 

215,  880 

269  V 

37,  120 

46  40 

25,000 

31  25 

11,000  ; 

13  75 

395,  000 

465  uO 

320.000  1 

347  50 

5,000 

6  25 

10,  ooo 

12  50 

49,  000 

61  25 

16,  000 

20  00 

5,000  i 

6  25 

3,000 

l  25 

10,  000 

12  50 

1,000 

1  23 

3,000 

3  73 

125,000 

155  09 

380,000 

422  50 
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Commissions  paid  on  subscriptions ,  <f •<*. — Continued. 


When 

paid. 


Name. 


1879.  I 

July  16  :  E.  G.  Butts . 

16  |  Charles  L.  Dana . 

10  J ohn  C.  Davis . 

10  ;  George  Pfleger . 

16  ;  Tulie  Olden . 

16  Sanford  P.  Judkins. .. 

16  II.  A.  Patterson . 

16  W.  S.  Krake . 

16  Joseph  F.  Curren . 

10  H.  A.  Millitzer . 

16  i  Henry  J.  Johnson _ 

16  Dennis  P.  Brophy . 

16  H.  A.  Marsh  ..." . 

16  Charlotte  Allen . 

16  W.  S.  Krake . . 

16  J.  K.  Spaulding . . 

16  !  O.  C.  Eaton . 

16  Hosea  B.  Carter . 

16  1  Albert  F.  Hunt . . 

16  !  Samuel  Cook . . 

10  S.  C.  Kenaga . . 

16  I  F.  W.  Keil . . 

16  ,  Horace  C.  Little . . 

16  1  E.  S.  To  bey . 

16  C.  P.  Carpenter . 

16  Thomas  A  Shoemaker. 

10  W.  J.  Webster . 

10  D.  O.  Gehr . 

10  ! . do . 

10  . do . 

16  j  Thomas  Power . . 

16  S.  W.  Abbott . 

16  I  Henry  W.  Shore . 

16  j  C.  F. "Mart in . . 

10  Smith  D.  Atkins . 

16  !  Isaac  D.  Libbey . . 

10  John  R.  Runyon . 

10  I  Jason  P.  J ewett . 

16  |  W.  J.  Webster . 

16  Thomas  Coggesball  . . . 

16  i  John  W.  Dereen . 

10  S.  W.  Abbott  . 

16  Charles  T.  Ricks . 

10  i  Hi  nun  W.  Good  speed 

16  Thomas  F.  Robley _ 

16  Elias  E.  Fuller  . . 

10  !  Rush  Reynolds . 

16  J.  A.  Blossom . 

16  W.  X.  Denney  .• . 

16  Rodolphiis  Hubbard. 

10  ;  G.J.  Thomas . . 

16  E.  F.  Horton . 

10  !  A.  F.  Lewis . 

16  Israel  Uowell . 

16  M.  F.  Rowe . 

16  !  F.  M.  Cronkrite . 

19  Frank  W.  Palmer . 

28  George  H.  Keith . 

28  i  Louis  IL  Mayer . 

28  I . do . 

28  W.  A.  Stafford . . 

28  i  Charles  Seymour . 

28  John  Beat  tv  . . 

28  W.  A.  Stafford . . 

28  Louis  II.  Mayer . . 

28  R.  H.  Stephenson . 

28  H.  S.  Glover . 

28  George  W.  Grant . 

28  Louis  II.  Mayer . 

28  Andrew  I).  Rodger _ 

28  George  II.  Keith . 

28  Isaac  P.  Xoves . 

28  Frederick  S.  Pope _ 

28  George  W.  Kimball _ 

28  John  Cope  . 

28  D.  B.  Anthony . 

28  C.  Smith _ .* . 

28  James  C.  P.  Kincaid  . . 
28  A.  Meirscheidt . 

H.  Ex.  9 - 62 

Digitized  by  Gck  ,gle 


Subscription. 

Commis¬ 

sion. 

$45,000 

$56  25 

.1  157,000 

179  50 

14,000 

17  50 

45,  000 

50  25 

1,000 

1  25 

•  10,000 

2,  (fX) 

12  50 

2  50 

4,  000 

5  00 

10,  01K) 

12  50 

16,000 

20  00 

.  i  55,  000 

60  75 

3,  000 

3  75 

55,  000 

68  75 

5,  000 

6  25 

13,000 

16  25 

15,000 

18  75 

57,  000 

71  25 

J  5,000 

0  25 

.  i  1,  000 

1  25 

1,000 

1  25 

.1  4,000 

5  00 

36,  000  i 

45  00 

113,000 

141  25 

.  1  965,  000 

922  50 

•  I  110,000 

135  00 

21,  000 

26  25 

.;  1,000  ' 

1  25 

1,000 

1  25 

.1  1,000 

1  25 

•  |  1,000 

1  25 

39,  000 

48  75 

.  i  2,000 

2  50 

11,000 

13  75 

n,ooo 

13  75 

12,  0C0 

15  00 

15,  000 

18  75 

99.  000 

123  75 

5,  000 

0  25 

.i  1,000 

1  25 

99,000 

123  75 

5,  000 

0  25 

2,000 

2  50 

.  10. 000 

12  50 

4,  000 

5  00 

J  10,000  1 

12  50 

. !  70,  000 

87  50 

8,  000 

10  00 

5,  000 

6  25 

17,  000 

21  25 

. ,  8,  000 

10  00 

3,000 

3  75 

10.000 

12  50 

10,  000 

12  50 

062,000 

729  50 

18,000 

22  50 

J  22,000 

27  50 

J  969,000 

1,  019  00 

5,000 

6  25 

.  i  12,  800 

16  00 

5,200 

6  50 

8,  530 

.  10  66 

3,  000 

3  75 

1.000 

1  25 

18,  470 

23  08 

55,  000 

68  75 

640,  000 

595  00 

.  |  32,  000 

40  00 

123,  000 

153  75 

19,000 

23  75 

70,  000 

87  50 

106,  000 

132  50 

33,  CKK) 

41  25 

j  11,000 

13  75 

80,  000 

100  00 

28,  000 

35  00 

80.  ooo 

100  00 

13,  000 

16  25 

33.  000 

41  25 

0,  000 

7  50 
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Commission#  paid  on  subscriptions ,  <$'C. — Continued. 


When 

paid. 


Name. 


Subscription. 


Commis¬ 

sion. 


1879.  ■ 

Julv  28  Joseph  Rainier . 

28  D.  O.  Cehr . 

28  K.  H.  Hunter . 

28  Samuel  Tochappot . 

28  (>.  B.  Vnstine . 

28  W.  W.  McAteer . 

28  Henry  Sell ililt . 

28  A.  F.Virantiguv . 

28  E.  R.  Bi  ink  . . .  ‘ . ■ 

28  Louis  M.  Davis . 

28  Henry  K.  Smith . 

28  C.  A.  Lou u sherry . ! 

28  C.H. Odell  . . 

28  j  W.  W,  Bayless . 

28  White,  Morris  &  Co . 

28  First  National  Bauk,  New  Milford,  Conn . 

28  Bank  of  New  York  National  Banking  Association . 1 

28  John  Scott . . . I 

28  B.  A.  Bosemau . . 

28  Cheney  Ames . 

28  Henry  B.  Evans . - . 

28  N.  Filbeek . 

28  John  D.  W ilson . 

28  E.  R.  Shipley . ; 

28  Theo.  L.  Case . 

28  A.  Palmer . - . 

28  W.  Francis . . . 

28  I  H.  H.  Moore . 

28  !  C.  B.  Loop . 1 

28  Cnpt .  J.  M.  Marshall . 

28  Decatur  Jones . 

28  Julius  C.  Miller . . . 

28  ;  F.  J.Daskeun  . 

28  William  H.  Tubbs . 

28  ]  E.  Whaley . 

28  I  Paul  M.  trreen . 

28  E.  F.  Applegate  . . . . 

28  Chauncev  Hams . * 

28  ;  First  National  Bank,  Brandon,  Vt . 

28  !  David  Day . . 

28  i .  do... . 

28  '  C.  W.  Carmany . 

28  j  W.  li.  Mattison . ; 

28  j  O.  Swaenson . ! 

28  |  John  W.  Loeke . j 

28  |  William  C\  McMurray . ! 

28  !  John  Hyland . * 

28  |  James  F.  Vaughan . . ] 

28  Daniel  T.  Hunt . 

2s  D.  F.  Pickering . | 

28  D.  S.  Gilger . • 

28  II .  G.  Sick  el . . : 

28  j  William  H.  Martin .  . 

28  !  Philin  Allen,  jr . ! 

28  C.  Semieider . i 

28  J.  H.  Hagerty . 


28 

Louis  H.  Mayer  . 

28 

F.  T. 

Nichols 

28  j 

Hem 

ry  Cochran  . 

28 

J.  H. 

Mtissner  . . . 

28 

R.  C. 

Hoover  ..... 

28  ;  J.  F.  Rinker 


28 

O,’ 

J.  F.  Scot! eld . 

28 

28 

28 

28 

2A 

Jam***  Hutchinson . 

28 

28 

OJ 

M.  H.  Maill  ‘ . 

A  11  -m  ltnvlt* 

lo 

28 

1 V  lit  1 11  J  i  >  1 »  . . . 

Frank  O'Neal  . . .  . 

28 

28 

28 

W.  S.  Ilarlan . 

M;r»gio  It.  Tlimiipnon  ... 

A  lira  in  Van  Tun*. _ _  ... 

F  J 

28 

28 

Liir  11  ( !i>di n 

E.  B.  Pendleton . 

$2,000 

$2  50 

12,  000 

15  00 

135.  0U0 

165  00 

in,  t»0o 

12  50 

14,  «mh. 

17  50 

1 .  OIKI 

1  25 

C.  000 

7  ,VJ 

5,  (MH) 

6  25 

35,  0O0 

43  75 

3,  000 

3  75 

21.  000 

26  25 

5,  000 

6  25 

10, 000 

12  50 

6,  000 

7  50 

10.  000 

12  50 

1,000 

1  25 

100,  000 

125  00 

1,  000  1 

1  25 

18,000 

22  50 

61.000 

76  25 

240,  000 

270  00 

9,000 

11  25 

9,000 

11  25 

3,000 

3  75 

35,000 

43  75 

2.000 

2  50 

1,000 

1  25 

1,000  ! 

1  25 

25,000 

31  25 

70. 0O0 

$»)  00 

1,000 

1  25 

6,000 

7  50 

250,000 

300  OS 

21,000 

26  25 

3,000 

3  75 

2,000 

2  50 

14,000  j 

17  50 

350,000  ! 

405  00 

13,  000  | 

16  >5 

289,  000  ; 

329 

8,000  , 

10  06 

90.000 

112  50 

182,(8)0  ! 

227  50 

2,000  | 

2  50 

18,  000 

22  50 

10,000 

12  50 

11,  000 

13  75 

10,  000 

12  50 

212,  OOO 

265  00 

10,000 

12  50 

10,000 

12  50 

125,000 

55  00 

180,000 

210  00 

4,000 

5  00 

3.000 

3  75 

3.  000 

3  75 

15,000 ; 

18  7-5 

6.000 

7  50 

10.  000 

12  50 

5.00O 

6  25 

3.  0O0 

3 

3,  000 

3  75 

30.000 

37  50 

131,  000 

163  75 

5.  000 

6  25 

9,000 

11  25 

11.000 

13  75 

115,  000 

H3  75 

8,000 

10  00 

10,  OOO 

12  50 

10.000 

12  30 

47.000 

58  75 

4.  000 

5  OO 

20,000 

>5  00 

15.  00 0 

18  73 

10,000 

12  56 

23.000  . 

28  75 

12,000 

15  00 

9,000  ! 

11  25 
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Commissions  paid  on  8ubscnptionsy  <fc. — Continued. 


When 

paid. 


1879. 

July  28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 
30 

Aug.  1 
1 
1 
1 
1 


Name. 


Subscription. 


Newton  Wells . 

Emma  J.  Porter . 

ii. « < 'admai . 

J.  F.  Lunmaster . 

William  C.  Yamler  water . 

Charles  Keeler . 

Alpbeus  Beemer  . 

Henry  B.  Wilson . 

Mary  J.  Martin . „ . 

E .  By  Dawson  . 

John  A.  Myler . 

F.  B.  Patten . 

B.  IL  Chambers . 

J ohu  K.  Dobson . 

It  W.  Patton . 

A.  Viguus . 

8  B  nper . 

Ezra  Sprague . 

Henry  Wetteroth . 

K.  Ku. sling . 

Thomas  P.  Miller . 

C.  W.  Ecktnan . 

Jos«  ph  K  '  lark . 

M.  J.  Kookafellow . 

Charles  E.  Bristol  . . 

W.  H.  Speucer . 

A .  H.  Huber . 

J.  W.  Newlin . 

Janies  Curley . 

O.  R.  Tvlcr . 

John  Heill . 

J.  L.  Mcloy . 

John  T  Johnston . 

J  umes  Williamson . 

A.  N.  Barrier . 

Samuel C.  Miller.. . 

Chari »*s  1).  Welles . 

B.  S.  Palmer . 

George  Cross . 

A.  F.  Gibbons . 

Jos.  H.  Moore . 

E.  H.  Carroll .  . 

John  A.  Post . 

L.  D.  Davis . 

Jos.  Richardson . 

Charles  Olmstead  . 

( 'hsries  Seymoui  . 

C.  P.  Abboft . 

John  Beatty . 

James  V.  Aldrich . 

Lizzie  Gilmer . 

John  8.  Wilcox . 

8.  J.  Old  field . 

J.  F.  Wilson . 

G.  W.  Chrysup . 

Henry  M.  Cluiky . 

K.  B.  Stephens .  . 

Asa  Smith . 

James  E.  Hill . 

A.  C.  Chase . . . . 

W.  A.  Stafford . 

Robert  W.  Cram . 

John  G.  England,  jr. . 

Albert  Davis . 

George  J.  Krebs . . . 

Nimrod  Headingtou . 

J.  D.  Horvev . 

F.  O.  Chamberlain . 

E.  W.  Evers . 

O.S.  Gilbert . 

H.  C.  Payne . 

First  National  Bank,  Salem,  Mass 

Charles  Mcminn . 

Herman  Sagebiel . 

F.  M.  Pose  gate . 

J.  R.  Duukellierger . 

•James  Parks . 

M.  Bradley  Nash . 

F.  M.  Goar . 

T.  A.  Hills . 


$2,000 

$2 

50 

15,  000 

18 

75 

3,  000 

3 

75 

25,  000 

31 

25 

30,001) 

37 

60 

10,  000 

12 

60 

15,000 

18 

75 

9,  000 

11 

25 

4,000 

5 

00 

18.  000 

22 

50 

20,000 

25 

00 

5,  000 

6 

86 

1,000 

1 

25 

20,  000 

25 

00 

20,  000 

25 

00 

3,000 

3 

75 

1,000 

1 

25 

15,000 

18 

75 

20,000 

25 

00 

28,000 

35 

00 

20,000 

25 

00 

10,  000 

12 

50 

12,000 

15 

00 

20,  000 

25 

00 

13,000 

16 

25 

10,000 

12 

50 

15,000 

18 

75 

5,  000 

6 

25 

2,  000 

2 

50 

18,  000 

22 

50 

35,  000 

42 

50 

18.000 

22 

50 

40,000 

50 

00 

22,000 

27 

50 

40,  UOO 

45 

00 

11,001) 

13 

75 

20,  000 

25 

00 

30.000 

37 

50 

10,  000 

12 

60 

5,  000 

6 

25 

7,  000 

8 

75 

15,000 

18 

75 

5,  000 

6 

25 

16,000 

20 

00 

3,000 

3 

75 

20,000 

25 

00 

5,000 

6 

25 

10,000 

12 

50 

2.  000 

2 

50 

2,000 

2 

50 

5,000 

6 

25 

7,000 

8 

75 

3,000 

3 

75 

1,000 

1 

25 

3,000 

3 

75 

2,000 

2 

50 

45,  000 

56 

25 

40,000 

50 

00 

1,  ooo 

1 

25 

120,  000 

147 

50 

22.  000 

27 

50 

6,000 

7 

50 

10,000 

12 

50 

11,000 

13 

75 

6.  000 

7 

50 

2,  000 

2 

50 

140,  000 

152 

50 

64.  000 

80 

00 

2,000 

2 

50 

22.000 

27 

50 

210,  000 

240 

00 

5.  500 

6 

87 

25,  000 

31 

25 

2,000 

2 

50 

15,  000 

18 

75 

10,  000 

12 

50 

2,  000 

2 

50 

1,000 

1 

25 

12,  000 

15 

00 

6,000 

7 

50 
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Commissions  paid  on  subscriptions,  #c. — Continued. 


When 

paid. 


Name. 


Subscription. 


Commis¬ 

sion. 


1879. 
Aug.  1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

2 

2 

2 

2 

2 

2 

2 

v  2 
2 
2 
o 

2 

2 

2 

2 

o 

2 

2 

2 

6 

6 

0 

r» 

o 

o 

<; 

c 


S.  G.  Hamlin . 

Samuel  S.  Gleason . 

George  F.  Weston . 

W.  W.  Jenkins . 

R  J.  Derby . 

Silas  M.  Norton . . . 

Arthur  W.  Thomas . 

E.  T.  Howell . 

J.  <\  C bailee . .v. - 

H.  S.  Munn . 

A.  H.  Heath . 

Benjamin  Conley . 

George  H.  FulU*rton  . . 

James  A.  Nixon . . 

J.  S.  Dolson . 

J.  M.  Thompson . 

A.  Samson . 

J  as.  E.  Larkin . 

John  A.  Shipman . 

A.  B.  Farnhiun . 

Z.  B.  Hargrove . 

J.  J.  Senver . 

A.  T.  Moorhead,  jr . 

W.K.  Carver . 

Ervin  D.  Hall . j 

George  T.  Arnold . . . 

William  M.  Halsey . ! 

Henry  W.  Wright  ! . j 

William  M.  Winkler . 

Thomas  E.  Douglas . I 

William  H.  Sargent . 

Edwin  Fisher . 

J.  H.  Hixon . 

Julius  S.  Barber . 

O.  B.  Warren . 

Thomas  Hammond . 

W.N.  Smith . I 

J.  C.  Jewell . I 

David  Wiggins . i 

Newell  Jones  . I 

Jann  s  H.  Douglass . 

W.  S.  l  i  ather . 

J.  H.  Oreutt . 

W.  A.  Walker . v . j 

K.  M.  Dutton . . 

L.  B.  Kendall . 

E.  S.  Smith . [ 

William  Don  gall . 

Enoch  Frihlev . | 

John  M.  Kranth .  ....( 

James  H.  Gaff  . j 

Mrs.  S.  S.  Farrell . 

L.  W.  Smith . 

John  Lerch . 

E.  D.  Richardson . . 

J.  D.  Wilson . 

James  Ewing  . I 

H.  W.  Hubbaid . . 

J.  F.  Fisher . 

V.  A.  Gaulin . . . 

W.  A.  Perry . . . 

M.  H.  S.  Long . 

W.  II.  Archer . 

E.  A.  Hough . 

M.  N.  Tow ne . 

Jos.  L.  Van  Cleft* . 

Manufacturers’  National  Bank,  Boston,  Mass . 

Jane  F.  Righter . 

Mrs  D.  Wattington . 

John  W.  Brown . . . 

Elish  Hitchens . . 

M.  B.  Heirz . 

A.  B.  Berard . 

W.  I».  Baker . 

Thomas  Newell . . . 

Charles  E.  Ellis . 

T.  RiehanNon . . 

Henry  E.  Mason  . . . ■ 


$50,000 

$62  50 

15,000 

18  75 

10,  000 

12  50 

12.  000 

15  00 

45,  000 

56  25 

5,000 

6  25 

45.  000 

56  25 

40,000 

50  00 

8.  000 

10  uo 

12,  000 

15  00 

2,000 

2  50 

60,  000 

75  00 

25,000 

30  u0 

105,000 

131  25 

3,000 

3  75 

10,000 

12  50 

2,000 

2  50 

25.000 

31  25 

25,  000 

31  25 

25,000 

31  25 

10,000 

12  50 

10,000 

12  50 

20,000 

25  00 

6.000 

7  50 

6,000 

7  50 

4,000 

5  00 

2,000 

2  50 

10.000 

12  50 

5,000 

6  25 

15,  IKK) 

18  75 

14.000 

17  50 

9,000 

11  25 

4,000 

5  00 

35,000 

43  75 

10,000 

12  50 

2,000 

2  30 

10,000 

12  50 

144,000 

180  00 

a,  000 

6  25 

15,000 

18  75 

6,000  | 

7  50 

10,000 

12  50 

2,000 

2  50 

6,000 

7  50 

5,000 

6  25 

20,  000 

25  00 

3,000 

3  75 

4,000 

5  00 

3,000 

3  75 

10,  000 

12  50 

10.000 

12  30 

25,  000 

31  25 

1,000 

1  25 

20.000 

25  00 

10,000 

12  50 

11,000 

13  75 

35.000 

43  75 

3,000 

3  75 

165,000 

187  50 

10,  000 

12  50 

2,000 

2  50 

2,000 

2  50 

1,  000 

1  25 

6,000 

7  50 

2.  0<j0 

2  50 

25,  000 

31  25 

7,000 

6  75 

80,000 

103  00 

2,000 

2  50 

5,000 

6  25 

2,000 

2  50 

3,000 

3  75 

2,000 

2  50 

3,000 

3  75 

35,000 

43  75 

3,000 

3  75 

1,000 

1  25 

20,  000 

25  00 
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When 

paid. 


Commissions  paid  on  subscriptions ,  tj*c. — Continued. 

-  - — ■ — - 

Name.  Subscription. 


1879.  , 

Aug.  6  Albion  Horrall . 

6  J.  W.  Wake  fluid . 

6  Mary  L.  Ross . 

6  John  F.  Stiegemeier . 

6  Nat  han  W yuan . * . 

6  J.  B.  Rnloh . 

6  James  H.  Ashcraft . 

6  F.  M.  Ryan . 

6  Eliza  Sellers . 

0  J.  I..  Marsh  .  . 

6  Henry  Pound . 

6  Henry  King . 

0  A.  F.  Graves . 

6  Thomas  G.  Lawler . . . 

6  Electa  E.  Smith  . . . 

6  Clark  E.  Carr . 

6  !  Thomas  F.  Hall . 

0  a.  W  Malt  Sand . 

6  L.  J.  Worden . 

6  M.  C.  Garber . 

6  J.  C.  Cover . 

6  J,  B.  V enard . 

6  Abial  M.  Condit . 

41  M.  M.  Murdock . 

6  D.  S.  Hooper . 

0  J.  H.  Hendrix . 

6  I).  O.  Riley . 

6  Sarah  M.  'Russell . 

6  Michael  Riggott . . . 

6  Alexander  Case . 

G  W.  B.  Camirce . 

6  Julia  P.  Woolfolk . 

6  Sarah  Feast . 

G  Albert  Parker . 

6  J.  C.  Vanderbeck . 

6  W.  L.  Wright . 

6  W.  L.  McMillen . 

6  H.  S.  Fitzgerald .  . 

6  Jacob  R.  Lovell . 

6  Samuel  G.  Atkins . 

G  J.  W.  Gaulev . . . 

6  H.  K.  Mil  ward . . 

G  J  antes  Gray . 

6  John  S.  Stevens . 

6  C.  E.  Allen . 

6  F.  M.  Sterrett . 

6  J.  M.  Todd . 

G  B.  P.  Crocker . 

6  L.  A.  Buck . . 

G  T.  J.  Tiffany . 

G  J ohn  F.  Morris  . . 

G  First  National  Bank,  Sandusky,  Ohio . 

6  Frederick  Decker . 

6  Janies  Browne . 

G  George  W.  Merrick . 

6  A  If.  S  Shelter . 

G  W.  S.  Blakely . . 

6  J .  S.  Linney . 

G  Merchants'  National  Bank,  Little  Rock,  Ark.. 

6  |  <  i  Ki  Ing . 

G  Sarah  Snapp . . . 

6  J.  T.  Wilson . . : . 

G  John  W.  Kimball . . 

0  Elisha  W.  Kcves . 

6  I  Chiii h  -  M  Warner . 

6  Charles  W.  Gregory . 

G  F.  F.  Rom  pci . 

G  C.  M.  Colvin  . 

G  Jonathan  Jcssop . 

G  A.  IL  Tuttle . *. . 

G  Harlow  Kline . 

G  John  Walker . 

6  Hell  W  oodward . 

6  Kuhn  A  Sous . 

6  First  National  Bank.  Cincinnati,  Ohio . 

G  Espy,  Ueidelback  A  Co . . 

7  National  Bank  of  Commerce.  Cincinnati,  Ohio 

7  Montpelier  National  Bank.  Vermout . 

15  Third  National  Bank,  Cincinnati,  Ohio  1 . 

15  1  James  R.  Turner . . 


$2,000 

$2  50 

30,000 

37  50 

90,000 

100  00 

3,  000 

3  75 

10,  000 

12  50 

1,000 

1  25 

15,000  i 

18  75 

1,000 

1  25 

1,000 

1  25 

20,000 

25  00 

1,000 

1  25 

25,  000 

31  25 

15,  000 

18  75 

70. 000 

87  50 

25,000 

31  25 

15,  000 

18  75 

50,  000 

62  50 

4,000 

5  00 

12,  000 

15  00 

10,000 

12  50 

6,000 

7  50 

10,000 

12  50 

5,  000 

6  25 

21,000 

26  25 

15,  000 

18  75 

4,000 

5  00 

1,  000 

1  25 

20,000 

25  00 

10,000 

12  50 

11,000 

13  75 

3,000 

3  75 

2,000 

2  50 

1,000 

1  25 

50,000 

62  50 

14,000 

17  50 

25,000 

31  25 

40,000 

50  00 

1,000 

1  25 

10,000 

12  50 

6,000 

7  50 

1,000 

1  25 

40.  000 

50  00 

7,  000 

8  75 

40,000 

50  00 

1,000 

1  25 

3,  000 

3  75 

20,000 

22  50 

15,000 

18  75 

70,000 

87  50 

12,  000 

15  00 

40,000 

45  00 

1,000 

1  25 

8,000 

10  00 

3,000 

3  75 

35,000 

43  75 

10,000 

12  50 

2,000 

2  50 

15,  000 

17  50 

9.000 

11  25 

6.  010 

7  51 

65,000 

70  00 

30,000 

37  50 

35,  000 

40  00 

50,  000 

55  00 

3.  000 

3  75 

35,  000 

37  50 

10,  000 

12  50 

20.  000 

25  00 

46.  000 

57  50 

10,000 

12  50 

2,  000 

2  50 

4.  000 

5  00 

10.000 

12  50 

1,000  ! 

1  25 

3,000 

3  75 

1.000 

1  25 

1,  ooo 

1  25 

102.  000 

127  50 

1,  340 

1  67 

1,000 

1  25 
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Commissions  jmid  on  subscri})tions,  <fc. — Continued. 


When 

paid. 

Name. 

Subscription. 

Commie 

1879. 

A ng.  15 
15 

Jumps  M.  Hoskins . . - . . . 

*650 

770 

*0  61 
95 

Thomas  K.  Mat  tenon  . . . . . . 

15 

Theo.  J  Shear . . . . 

9,760 
4M60 
1,000 
10,000 
4,000 
1,000 
55,  000 
4,  750 
25,  000 
20,000 
1,000 
8,000 
5,000 
18,000 
1,000 
3,000 

4.  0M 
1,000 
•J*.  000 
10,000 
4,000 
120 

12  20 

15 

John  Beckwith. . 

*52  50 

15 

J.  A  J.  Klink hammer  . . . . . 

1  25 

15 

M.  E.  Richards . 

12  50 

15 

George  W.  Lawton . 

5  00 

15 

Richard  Powell . 

1  25 

15 

Hugh  Sterling . 

67  50 

15 

H.  E.  Burgess  . . . . . . . . 

5  94 

15 

G.  A.  Pfrangle . . . . 

31  25 

15 

James  F.  Agee . . . 

25  00 

15 

B.  F.  Bradley . . . . 

1  25 

15 

Mattie  Dee  Todd . . . 

10  00 

15 

Monument  National  Bank.  Charlestown.  Mass . 

€  25 

15 

Harriet  L.  McGuigan . . 

22  50 

15 

First  National  Bank,  Newport.  Kv . 

1  25 

15 

Colorado  National  Bank,  lienver,  Colo . 

3  75 

15 

Charles  B.  Kurtz . 

5  00 

15 

II.  F.  Best . 

1  25 

19 

Jacob  Stotler . 

31  23 

19 

A.  M.  Wheeler . 

12  50 

26 

W.  II.  ZiemendorfF . 

5  00 

26 

E.  C.  Miller . 

15 

26 

J.  M.  Wilkinson . ; . 

5,000 
122,  000 

625 

26 

John  P.  Loge . 

129  56 

26 

William  Lake . . . . 

290 

36 

26 

F.  P.  Houser . . 

900 

1  12 

26 

J.  G.  Buchanan . 

1,240 

1,060 

1,000 

1  55 

26 

Ira  R.  Enner . . . . . 

1  32 

26 

A.  T.  Lea . 

1  25 

26 

Samuel  C.  Fuller . 

2,  720 
100,000 

3  40 

26 

Merchants*  National  Bank,  Burlington,  Yt . 

125  00 

Sept.  2 

2 

John  Landis . 

1,000 

1  25 

Thomas  W ard . . . . . 

610 

76 

2 

S.  S.  Holbrook . . . . . 

250 

31 

2 

William  Smith . 

1,000 

40,000 

1  25 

2 

John  C.  Sullivan  . 

50  00 

2 

First  National  Bank  Syracuse  N.  Y . . . 

20,  000 
450 

25  (0 

6 

H.  G.  Allen . . . 

56 

6 

J.  P.  Grever . . . . . 

350 

44 

6 

James  Lonifstreet . . 

1,910 

2  39 

6 

C.  F.  Josette . . . . . 

2.000 

2  50 

15 

J.  N.  Brewer . 

1,000 

570 

1  25 

15 

C.  W.  Arnold . . . . 

71 

15 

J.  Bartholomew . . . .  . . 

700 

87 

15 

National  Bank  of  Texas,  Galveston . . . . 

25,000 
2,  000 

31  25 

Oct.  1 

Western  German  Bank,  Cincinnati,  Ohio . 

2  50 

1 

Granite  National  Bank,  Augusta,  Me . . . . 

100,  000 

125  00 

1 

National  Albany  Exchange  Bank,  Albany,  N.  Y . 

10,000 

2,000 

12  50 

3 

Lambertville  National  Bank,  Lainbertviile,  N.  J . 

250 

3 

First  National  Bank  Kalamazoo  Mich . . . . . . 

6,000 

10,000 

3,000 

10,000 

7  50 

3 

First  National  Bank,  Portsmouth,  N.  H . . 

12  50 

14 

H.  L.  Beardslev . 

3  75 

14 

Harrisburg  National  Bank,  Harrisburg,  Pa . 

12  50 
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